
Mm.
POWER

RESOURCE CORPORATION

April 26, 2006

Diana Whitney
State of Utah
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, UT 84114-5801

Re: Directional Drilling R649-3-l 1

Alpine School District #6-17: 1989.50'FEL, 693.01'FNL NE/4 Sl7 13S-7E (Surface)
1775ft FWL 2415ft FNL / NW/4 Sl7 13S-7E (bottom hole)
Carbon County, UT.

Dear Ms. Whitney

Pursuant to the filing of Mid-Power Resource Corporation's Application for Permit to Drill the above
referenced well on January 5* 2006, we are hereby submitting this letter in accordance with Oil and Gas
Conservation Rule R649-3-11 pertaining to the exception to location and Siting of wells.

• The Alpine School District #6-17 well is located within the Clear Creek Federal Unit Area.

• Mid-Power Resource Corporation is permitting this well as a directional well in order to maximize
drainage of the reservoir in a topographically challenging area.

• The concept of drilling Multiple directional wells from a single pad site will allow Mid-Power
Resource Corporation to minimize surface disturbance that would be otherwise cause by two or
more separate pad sites, as the plan is to drill two directional wells from this pad.

• Mid-Power Resource Corporation hereby certifies that it is the sole owner within 460 feet of the
entire directional well bore.

Therefore, based upon the above information Mid-Power Resource Corporation requests the permit be
granted pursuant to R649-3-11.

Sincerely,

Benjaniin Evans
Landman
Marion Energy Inc.
(Agent for Mid-Power Resource Corp.)

8290 West Sahara Avenue, Suite 186, Las Vegas, Nevada, 89117
Telephone: (702) 838-0716, Fax: (702)
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STATE OF UTAH FORM 3
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING AMENDED REPORT
(highlight changes)

5. MlNERALLEASE NO: 6. SURFACE:

APPLICATION FOR PERMITTO DRILL STATE ML-1257 Fee

1A. TYPE OF WORK: DRILL REENTER DEEPEN
7. IF INDIAN,ALLOTTEEOR TRIBE NAME:

8. UNITor CA AGREEMBMTNAME:
B. TYPE OF WELL: OIL GAS OTHER SINGLE ZONE MULTIPLE ZONE Clear Creek Unit

2. NAMEOF OPERATOR: 9. WELL NAMEand NUMBER:

Mid-Power Resource Corporation Alpine School District #6-17

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

8290 W Sahara, # 186 Las Vegas NV 89117 (702) 838-0716 g ( (gg le
4. LOCATIONOF WELL (FOOTAGES) .. f, j c 'l 11.MERR/QTARNSECTION, TOWNSHIP, RANGE,

ATSURFACE: 1989.50'FEL, 693.01'FNLIMUik gig/ 9 gaçý 39 90/9 NWNE 17 13S 7E
AT PROPOSED PRODUCNGZONE: 1775ft FWL 2415ft FNL / NWl4 (SENW)

, g¡. ¡

14. D1STANCEIN MILESANDDIRECTIONFROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Approx 2 Miles south of Scofield Utah. Carbon
UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LlNE (FEET) 16. NUMBEROF ACRES IN LEASE: 17. NJMBER OF ACRES ASSIGNED TO THIS WELL:

693.01ft 120 40

18. DlSTANCETO NEAREST WELL(DRILLING.COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLlED FOR) ON THIS LEASE (FEET)

25ft from directional well drilled form same pad. 5,595 See Attached Bond Document

21. ELEVAT10NS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATEWORK WlLLSTART: 23. ESTIMATEDDURAT10N:

7918.50 GR 6/15/2006 30 days

24. PROPOSED CASING AND CEMENTINGPROGRAM

SIZE OF HOLE CASING SIZE, GRADE. AND WEIGHTPER FOOT SETTING DEPTH CEMENTTYPE, QUANTITY,YIELD,AND SLURRYWEIGHT

17 1/2" 13 3/8" J-55 61# 600 Premium Plus Ill 620 sx 1.41 cuft/sk 14.20 ppg

12 1/4" 8 5/8" J-55 36# 1,700 Lead: Prem. Lite 175 sx 3.82 cuft/sk 11 ppg

Tail: 50/50 Poz 79 sx 1.41 cuft/sk 14.20 ppg

7 7/8" 5 1/2" J-55 17# 5,595 Lead: Prem. Lite 350 sx 3.82 cuft/sk 11 ppg

Tail: 50/50 Poz 275 sx 1.41 cuft/sk 14.20 ppg

25 ATTACHMENTS

VERIFYTHE FOLLOWNG ARE ATTACHEDINACCORDANCEWTH THE UTAHOILAND GAS CONSERVATIONGENERAL RULES:

WELL PLATOR MAPPREPARED BYLICENSED SURVEYOR OR ENGINEER COMPLETE DRILLlNGPLAN

[¯]
EVIDENCEOF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASE PRINT) Benjamin Evans TITLE Landman

SIGNATURE DATE 4/28/2006
I

'
(This space for State use only)

tah Division o‡ 1
API NUMBERASSIGNED:

3-0oW3 §§§and Mini
.

- MAYO12006

(11/2001) (See
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12 1/4" 8 5/8" J-55 36# 1,700 Lead: Prem. Lite 175 sx 3.82 cuft/sk 11 ppg

Tail: 50/50 Poz 79 sx 1.41 cuft/sk 14.20 ppg

7 7/8" 5 1/2" J-55 17# 5,595 Lead: Prem. Lite 350 sx 3.82 cuft/sk 11 ppg

Tail: 50/50 Poz 275 sx 1.41 cuft/sk 14.20 ppg

25 ATTACHMENTS

VERIFYTHE FOLLOWNG ARE ATTACHEDINACCORDANCEWTH THE UTAHOILAND GAS CONSERVATIONGENERAL RULES:

WELL PLATOR MAPPREPARED BYLICENSED SURVEYOR OR ENGINEER COMPLETE DRILLlNGPLAN

[¯]
EVIDENCEOF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASE PRINT) Benjamin Evans TITLE Landman

SIGNATURE DATE 4/28/2006
I

'
(This space for State use only)

tah Division o‡ 1
API NUMBERASSIGNED:

3-0oW3 §§§and Mini
.

- MAYO12006

(11/2001) (See

STATE OF UTAH FORM 3
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING AMENDED REPORT
(highlight changes)

5. MlNERALLEASE NO: 6. SURFACE:

APPLICATION FOR PERMITTO DRILL STATE ML-1257 Fee

1A. TYPE OF WORK: DRILL REENTER DEEPEN
7. IF INDIAN,ALLOTTEEOR TRIBE NAME:

8. UNITor CA AGREEMBMTNAME:
B. TYPE OF WELL: OIL GAS OTHER SINGLE ZONE MULTIPLE ZONE Clear Creek Unit

2. NAMEOF OPERATOR: 9. WELL NAMEand NUMBER:

Mid-Power Resource Corporation Alpine School District #6-17

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

8290 W Sahara, # 186 Las Vegas NV 89117 (702) 838-0716 g ( (gg le
4. LOCATIONOF WELL (FOOTAGES) .. f, j c 'l 11.MERR/QTARNSECTION, TOWNSHIP, RANGE,

ATSURFACE: 1989.50'FEL, 693.01'FNLIMUik gig/ 9 gaçý 39 90/9 NWNE 17 13S 7E

AT PROPOSED PRODUCNGZONE: 1775ft FWL 2415ft FNL / NWl4 (SENW)
, g¡. ¡

14. D1STANCEIN MILESANDDIRECTIONFROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Approx 2 Miles south of Scofield Utah. Carbon
UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LlNE (FEET) 16. NUMBEROF ACRES IN LEASE: 17. NJMBER OF ACRES ASSIGNED TO THIS WELL:

693.01ft 120 40

18. DlSTANCETO NEAREST WELL(DRILLING.COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLlED FOR) ON THIS LEASE (FEET)

25ft from directional well drilled form same pad. 5,595 See Attached Bond Document
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Note: n i Location:
A more def¡nite location to be K ŒR O ŒSC The well location was determined using a Trimble 5700
located when weather permits. GPS survey grade unit.

Basis of Bearing:(N89°5TW
- 5226.54') The Basis of Bearing is GPS Measured.

CLO Bearin :
-

- The Bearings in cated are per the recorded plot obtained
° 'd (SURFACE from the U.S. Land Office.

ALPINE SCHOOL Basis o E¿evation·
DISTRICT '‡6-l7 Basis of evation of 7740' being a NGS Triangulation Point -

ELEV: 79 8.9' Scofield Cemetary Carbon County, Utah in Section 32, Township
o , 12 South, Range 7 East, Salt Lake Base and Meridion, as shown
° S UTM 1989.50 on the USGS Quad Scofield (1979).

N 937 8 CALC.
D€SCTi ÈìOR Of IACGÉiOR:

E 86256 surfacefocation
Proposed Drill Hole located in the NW/4 NE/4 of Section 17,
T13S, R7E, S.L.B.&M., being 693.01' South and 1989.50° West
from the Northeast Section Corner of Section 17, T13S, R7E,
Salt Lake Base & Meridion.
Torget Location
Proposed Target located in the SE/4 NW/4 of Section 17,S40°2l'l2"W T13S, R7E, S.L.B.&M., being 2415.00° South and 1775.00 East

(TARGET) 2257 9 from the Northwest Section Corner of Section 17, T13S, R7E,
Salt Lake Base & Meridian.

Surveyor's Certi ficate:
I, Albert J. Spensko, a Registered Professional Land Surveyor,

\775.00' holding Certificate 146652 State of Utah, do hereby certify that
CALC. the information on this drawing is a true and accurate survey

based on data of record and was conducted under my personal
N 393\84 direction and supervision os shown hereon.
E 485810

. 14 2

hoe
TM's for the a ell location has been determined from

e S k
1 TALON RESOURCES, INC.

the control station acofield Cemetary USGS Quad Scofield 195North100WestF.O.Box1230
1979. PID A15839 Headagion,Utah84528

Phone(435)6874310Fax(435)687-5311
E-Maitalouselv.net

(N89°52'W
- 5251.62') Marion Energy Inc.

Leqend
Alpine School District #6-17

Drill Hole Location NOTES: Section 17, T13S, R7E, S.L.B.&M.1. UTM and Latitude / Longitude Coordinates
Metal Cop (Found) are derived usina a GPS Pathfinder and are Carbon County, Utah

shown in NAD 27 Datum• Drown By Checited By

Brass Cop (Searched for, but not found) N. BUTKOVICH L.W.J./A.J.S.

Calculated Corner
SLATF LEONG ARG/ULONG GRAPHIC SC E "'

4 L'/06
) GLO

59°41'AI.969"N 39°4l'24.966"N
.

****
.Ill°09'37.07l"W lll°09'55.757"W ( IN FEET ) 1 = 1000

GPS Measured 1 inch = 1000 ft. m i er 4 21 4
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WEATHERFORD DRILLING SERVICES
Planning Report

ICompany: Marion Energy, Inc. Date: 5/2/2006 Time: 15:34:05 Page: I
Field: Carbon County UTM27 Curdinate(NE) Refennce: Site: ASD #6-17, Grid North
Site: ASD #6-17 Vertical (TVD) Reference: SITE 7933.9
Well: #6-17 Section (VS) Reference: Well (0.00N,0.00E,220.35Azi)
Welipath: 1 Plan: Plan #1
Field: Carbon County UTM27

UTAH

Map System:Universal Transverse Mercator Map Zone: UTMZone 12, North 114W to 108W
Geo Datum: NAD27 (Clarke 1866) Coordinate System: Site Centre
Sys Datum: Mean Sea Level Geomagnetic Model: igrf2005

Site: ASD #6-17

Site Position: Northing: 4393708.00 m Latitude: 39 41 41.969 N
From: Map Easting: 486256.00 m Longitude: 111 9 37.071 W
Position Uncertainty: 0.00 ft North Reference: Grid
Ground Level: 7918.90 ft Grid Convergence: -0.10 deg

Well: #6-17 Slot Name:

Well Position: +N/-S 0.00 ft Northing: 4393708.00 m Latitude: 39 41 41.969 N
+E/-W 0.00 ft Easting : 486256.00 m Longitude: 111 9 37.071 W

Position Uncertainty: 0.00 ft

Wellpath: 1 Drilled From: Surface
Tie-on Depth: 0.00 ft

Current Datum: SITE Height 7933.90 ft Above System Datum: Mean Sea Level
Magnetic Data: 5/2/2006 Declination: 12.33 deg
Field Strength: 52478 nT Mag Dip Angle: 65.41 deg
Vertical Section: Depth From (TVD) +N/-S +El-W Direction

ft ft ft deg
0.00 0.00 0.00 220.35

Plan: Plan #1 Date Composed: 5/2/2006
Version: 1

Principal: Yes Tied-to: From Surface

Plan Section Information

MD Incl Azim TVD +N/-S +E/-W DLS Build Tura TFO Target
ft deg deg ft ft it deg/100ft deg/100ft deg/100ft deg
0.00 0.00 220.35 0.00 0.00 0.00 0.00 0.00 0.00 0.00

1028.76 0.00 220.35 1028.76 0.00 0.00 0.00 0.00 0.00 0.00
2695.42 50.00 220.35 2491.79 -519.90 -441.74 3.00 3.00 0.00 220.35
4752.41 50.00 220.35 3814.00 -1720.72 -1462.03 0.00 0.00 0.00 0.00 Ferron
5685.85 50.00 220.35 4414.00 -2265.64 -1925.03 0.00 0.00 0.00 0.00

Section 1 : Start Hold

MD Inci Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft it ft ft deg/100ft deg/100ft deg/100ft deg
0.00 0.00 220.35 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

1000.00 0.00 220.35 1000.00 0.00 0.00 0.00 0.00 0.00 0.00 220.35
1028.76 0.00 220.35 1028.76 0.00 0.00 0.00 0.00 0.00 0.00 220.35

Section 2 : Start Build 3.00
MD Inci Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft it it ft deg/100ft deg/100ft deg/100ft deg

1100.00 2.14 220.35 1099.98 -1.01 -0.86 1.33 3.00 3.00 0.00 0.00
1200.00 5.14 220.35 1199.77 -5.85 -4.97 7.67 3.00 3.00 0.00 0.00
1300.00 8.14 220.35 1299.09 -14.65 -12.45 19.23 3.00 3.00 0.00 0.00
1400.00 11.14 220.35 1397.67 -27.41 -23.29 35.97 3.00 3.00 0.00 0.00
1500.00 14.14 220.35 1495.23 -44.08 -37.45 57.84 3.00 3.00 0.00 0.00
1600.00 17.14 220.35 1591.52 -64.62 -54.90 84.80 3.00 3.00 0.00 0.00
1700.00 20.14 220.35 1686.27 -88.97 -75.60 116.75 3.00 3.00 0.00 0.00
1800.00 23.14 220.35 1779.21 -117.07 -99.47 153.62 3.00 3.00 0.00 0.00
1900.00 26.14 220.35 1870.09 -148.83 -126.46 195.30 3.00 3.00 0.00 0.00
2000.00 29.14 220.35 1958.67 -184.18 -156.49 241.68 3.00 3.00 0.00 0.00
2100.00 32.14 220.35 2044.71 -223.01 -189.48 292.64 3.00 3.00 0.00
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0.00 0.00 220.35 0.00 0.00 0.00 0.00 0.00 0.00 0.00

1028.76 0.00 220.35 1028.76 0.00 0.00 0.00 0.00 0.00 0.00
2695.42 50.00 220.35 2491.79 -519.90 -441.74 3.00 3.00 0.00 220.35
4752.41 50.00 220.35 3814.00 -1720.72 -1462.03 0.00 0.00 0.00 0.00 Ferron
5685.85 50.00 220.35 4414.00 -2265.64 -1925.03 0.00 0.00 0.00 0.00

Section 1 : Start Hold

MD Inci Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft it ft ft deg/100ft deg/100ft deg/100ft deg
0.00 0.00 220.35 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

1000.00 0.00 220.35 1000.00 0.00 0.00 0.00 0.00 0.00 0.00 220.35
1028.76 0.00 220.35 1028.76 0.00 0.00 0.00 0.00 0.00 0.00 220.35

Section 2 : Start Build 3.00
MD Inci Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft it it ft deg/100ft deg/100ft deg/100ft deg

1100.00 2.14 220.35 1099.98 -1.01 -0.86 1.33 3.00 3.00 0.00 0.00
1200.00 5.14 220.35 1199.77 -5.85 -4.97 7.67 3.00 3.00 0.00 0.00
1300.00 8.14 220.35 1299.09 -14.65 -12.45 19.23 3.00 3.00 0.00 0.00
1400.00 11.14 220.35 1397.67 -27.41 -23.29 35.97 3.00 3.00 0.00 0.00
1500.00 14.14 220.35 1495.23 -44.08 -37.45 57.84 3.00 3.00 0.00 0.00
1600.00 17.14 220.35 1591.52 -64.62 -54.90 84.80 3.00 3.00 0.00 0.00
1700.00 20.14 220.35 1686.27 -88.97 -75.60 116.75 3.00 3.00 0.00 0.00
1800.00 23.14 220.35 1779.21 -117.07 -99.47 153.62 3.00 3.00 0.00 0.00
1900.00 26.14 220.35 1870.09 -148.83 -126.46 195.30 3.00 3.00 0.00 0.00
2000.00 29.14 220.35 1958.67 -184.18 -156.49 241.68 3.00 3.00 0.00 0.00
2100.00 32.14 220.35 2044.71 -223.01 -189.48 292.64 3.00 3.00 0.00
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Company: Marion Energy, Inc. Date: 5/2/2006 Time: 15:34:05 Page: I
Field: Carbon County UTM27 Curdinate(NE) Refennce: Site: ASD #6-17, Grid North
Site: ASD #6-17 Vertical (TVD) Reference: SITE 7933.9
Well: #6-17 Section (VS) Reference: Well (0.00N,0.00E,220.35Azi)
Welipath: 1 Plan: Plan #1
Field: Carbon County UTM27

UTAH

Map System:Universal Transverse Mercator Map Zone: UTMZone 12, North 114W to 108W
Geo Datum: NAD27 (Clarke 1866) Coordinate System: Site Centre
Sys Datum: Mean Sea Level Geomagnetic Model: igrf2005

Site: ASD #6-17

Site Position: Northing: 4393708.00 m Latitude: 39 41 41.969 N
From: Map Easting: 486256.00 m Longitude: 111 9 37.071 W
Position Uncertainty: 0.00 ft North Reference: Grid
Ground Level: 7918.90 ft Grid Convergence: -0.10 deg

Well: #6-17 Slot Name:

Well Position: +N/-S 0.00 ft Northing: 4393708.00 m Latitude: 39 41 41.969 N
+E/-W 0.00 ft Easting : 486256.00 m Longitude: 111 9 37.071 W

Position Uncertainty: 0.00 ft

Wellpath: 1 Drilled From: Surface
Tie-on Depth: 0.00 ft

Current Datum: SITE Height 7933.90 ft Above System Datum: Mean Sea Level
Magnetic Data: 5/2/2006 Declination: 12.33 deg
Field Strength: 52478 nT Mag Dip Angle: 65.41 deg
Vertical Section: Depth From (TVD) +N/-S +El-W Direction

ft ft ft deg
0.00 0.00 0.00 220.35

Plan: Plan #1 Date Composed: 5/2/2006
Version: 1

Principal: Yes Tied-to: From Surface

Plan Section Information

MD Incl Azim TVD +N/-S +E/-W DLS Build Tura TFO Target
ft deg deg ft ft it deg/100ft deg/100ft deg/100ft deg
0.00 0.00 220.35 0.00 0.00 0.00 0.00 0.00 0.00 0.00

1028.76 0.00 220.35 1028.76 0.00 0.00 0.00 0.00 0.00 0.00
2695.42 50.00 220.35 2491.79 -519.90 -441.74 3.00 3.00 0.00 220.35
4752.41 50.00 220.35 3814.00 -1720.72 -1462.03 0.00 0.00 0.00 0.00 Ferron
5685.85 50.00 220.35 4414.00 -2265.64 -1925.03 0.00 0.00 0.00 0.00

Section 1 : Start Hold

MD Inci Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft it ft ft deg/100ft deg/100ft deg/100ft deg
0.00 0.00 220.35 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

1000.00 0.00 220.35 1000.00 0.00 0.00 0.00 0.00 0.00 0.00 220.35
1028.76 0.00 220.35 1028.76 0.00 0.00 0.00 0.00 0.00 0.00 220.35

Section 2 : Start Build 3.00
MD Inci Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft it it ft deg/100ft deg/100ft deg/100ft deg

1100.00 2.14 220.35 1099.98 -1.01 -0.86 1.33 3.00 3.00 0.00 0.00
1200.00 5.14 220.35 1199.77 -5.85 -4.97 7.67 3.00 3.00 0.00 0.00
1300.00 8.14 220.35 1299.09 -14.65 -12.45 19.23 3.00 3.00 0.00 0.00
1400.00 11.14 220.35 1397.67 -27.41 -23.29 35.97 3.00 3.00 0.00 0.00
1500.00 14.14 220.35 1495.23 -44.08 -37.45 57.84 3.00 3.00 0.00 0.00
1600.00 17.14 220.35 1591.52 -64.62 -54.90 84.80 3.00 3.00 0.00 0.00
1700.00 20.14 220.35 1686.27 -88.97 -75.60 116.75 3.00 3.00 0.00 0.00
1800.00 23.14 220.35 1779.21 -117.07 -99.47 153.62 3.00 3.00 0.00 0.00
1900.00 26.14 220.35 1870.09 -148.83 -126.46 195.30 3.00 3.00 0.00 0.00
2000.00 29.14 220.35 1958.67 -184.18 -156.49 241.68 3.00 3.00 0.00 0.00
2100.00 32.14 220.35 2044.71 -223.01 -189.48 292.64 3.00 3.00 0.00
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+E/-W 0.00 ft Easting : 486256.00 m Longitude: 111 9 37.071 W

Position Uncertainty: 0.00 ft

Wellpath: 1 Drilled From: Surface
Tie-on Depth: 0.00 ft

Current Datum: SITE Height 7933.90 ft Above System Datum: Mean Sea Level
Magnetic Data: 5/2/2006 Declination: 12.33 deg
Field Strength: 52478 nT Mag Dip Angle: 65.41 deg
Vertical Section: Depth From (TVD) +N/-S +El-W Direction

ft ft ft deg
0.00 0.00 0.00 220.35

Plan: Plan #1 Date Composed: 5/2/2006
Version: 1

Principal: Yes Tied-to: From Surface

Plan Section Information

MD Incl Azim TVD +N/-S +E/-W DLS Build Tura TFO Target
ft deg deg ft ft it deg/100ft deg/100ft deg/100ft deg
0.00 0.00 220.35 0.00 0.00 0.00 0.00 0.00 0.00 0.00

1028.76 0.00 220.35 1028.76 0.00 0.00 0.00 0.00 0.00 0.00
2695.42 50.00 220.35 2491.79 -519.90 -441.74 3.00 3.00 0.00 220.35
4752.41 50.00 220.35 3814.00 -1720.72 -1462.03 0.00 0.00 0.00 0.00 Ferron
5685.85 50.00 220.35 4414.00 -2265.64 -1925.03 0.00 0.00 0.00 0.00

Section 1 : Start Hold

MD Inci Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft it ft ft deg/100ft deg/100ft deg/100ft deg
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MD Inci Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft it it ft deg/100ft deg/100ft deg/100ft deg

1100.00 2.14 220.35 1099.98 -1.01 -0.86 1.33 3.00 3.00 0.00 0.00
1200.00 5.14 220.35 1199.77 -5.85 -4.97 7.67 3.00 3.00 0.00 0.00
1300.00 8.14 220.35 1299.09 -14.65 -12.45 19.23 3.00 3.00 0.00 0.00
1400.00 11.14 220.35 1397.67 -27.41 -23.29 35.97 3.00 3.00 0.00 0.00
1500.00 14.14 220.35 1495.23 -44.08 -37.45 57.84 3.00 3.00 0.00 0.00
1600.00 17.14 220.35 1591.52 -64.62 -54.90 84.80 3.00 3.00 0.00 0.00
1700.00 20.14 220.35 1686.27 -88.97 -75.60 116.75 3.00 3.00 0.00 0.00
1800.00 23.14 220.35 1779.21 -117.07 -99.47 153.62 3.00 3.00 0.00 0.00
1900.00 26.14 220.35 1870.09 -148.83 -126.46 195.30 3.00 3.00 0.00 0.00
2000.00 29.14 220.35 1958.67 -184.18 -156.49 241.68 3.00 3.00 0.00 0.00
2100.00 32.14 220.35 2044.71 -223.01 -189.48 292.64 3.00 3.00 0.00
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Field Strength: 52478 nT Mag Dip Angle: 65.41 deg
Vertical Section: Depth From (TVD) +N/-S +El-W Direction

ft ft ft deg
0.00 0.00 0.00 220.35

Plan: Plan #1 Date Composed: 5/2/2006
Version: 1

Principal: Yes Tied-to: From Surface

Plan Section Information

MD Incl Azim TVD +N/-S +E/-W DLS Build Tura TFO Target
ft deg deg ft ft it deg/100ft deg/100ft deg/100ft deg
0.00 0.00 220.35 0.00 0.00 0.00 0.00 0.00 0.00 0.00
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4752.41 50.00 220.35 3814.00 -1720.72 -1462.03 0.00 0.00 0.00 0.00 Ferron
5685.85 50.00 220.35 4414.00 -2265.64 -1925.03 0.00 0.00 0.00 0.00

Section 1 : Start Hold

MD Inci Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft it ft ft deg/100ft deg/100ft deg/100ft deg
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Section 2 : Start Build 3.00
MD Inci Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft it it ft deg/100ft deg/100ft deg/100ft deg

1100.00 2.14 220.35 1099.98 -1.01 -0.86 1.33 3.00 3.00 0.00 0.00
1200.00 5.14 220.35 1199.77 -5.85 -4.97 7.67 3.00 3.00 0.00 0.00
1300.00 8.14 220.35 1299.09 -14.65 -12.45 19.23 3.00 3.00 0.00 0.00
1400.00 11.14 220.35 1397.67 -27.41 -23.29 35.97 3.00 3.00 0.00 0.00
1500.00 14.14 220.35 1495.23 -44.08 -37.45 57.84 3.00 3.00 0.00 0.00
1600.00 17.14 220.35 1591.52 -64.62 -54.90 84.80 3.00 3.00 0.00 0.00
1700.00 20.14 220.35 1686.27 -88.97 -75.60 116.75 3.00 3.00 0.00 0.00
1800.00 23.14 220.35 1779.21 -117.07 -99.47 153.62 3.00 3.00 0.00 0.00
1900.00 26.14 220.35 1870.09 -148.83 -126.46 195.30 3.00 3.00 0.00 0.00
2000.00 29.14 220.35 1958.67 -184.18 -156.49 241.68 3.00 3.00 0.00 0.00
2100.00 32.14 220.35 2044.71 -223.01 -189.48 292.64 3.00 3.00 0.00



WEATHERFORD DRILLING SERVICES
Planning Report

Company: Marion Energy, Inc. Date: 5/2/2006 Time: 15:34:05 Page: 2
Field: Carbon County UTM 27 Co-ordinate(NE) Reference: Site: ASD #6-17, Grid North
Site: ASD #6-17 Vertical (TVD) Reference: SITE 7933.9
Well: #6-17 Section (VS) Reference: Well (0.00N,0.00E,220.35Azi)
Welipath: 1 Plan: Plan #1

Section 2 : Start Build3.00
MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft deg

2200.00 35.14 220.35 2127.95 -265.22 -225.35 348.02 3.00 3.00 0.00 0.00
2300.00 38.14 220.35 2208.19 -310.69 -263.98 407.69 3.00 3.00 0.00 0.00
2400.00 41.14 220.35 2285.19 -359.30 -305.28 471.48 3.00 3.00 0.00 0.00
2500.00 44.14 220.35 2358.74 -410.91 -349.13 539.21 3.00 3.00 0.00 0.00
2600.00 47.14 220.35 2428.66 -465.39 -395.42 610.69 3.00 3.00 0.00 0.00
2695.42 50.00 220.35 2491.79 -519.90 -441.74 682.23 3.00 3.00 0.00 0.00

Section 3 : Start Hold
MD Inci Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/100tt deg/100ft deg/100ft deg

2700.00 50.00 220.35 2494.74 -522.57 -444.01 685.73 0.00 0.00 0.00 0.00
2800.00 50.00 220.35 2559.01 -580.95 -493.61 762.34 0.00 0.00 0.00 0.00
2900.00 50.00 220.35 2623.29 -639.33 -543.21 838.94 0.00 0.00 0.00 0.00
3000.00 50.00 220.35 2687.57 -697.71 -592.81 915.55 0.00 0.00 0.00 0.00
3100.00 50.00 220.35 2751.85 -756.08 -642.42 992.15 0.00 0.00 0.00 0.00
3200.00 50.00 220.35 2816.13 -814.46 -692.02 1068.75 0.00 0.00 0.00 0.00
3300.00 50.00 220.35 2880.41 -872.84 -741.62 1145.36 0.00 0.00 0.00 0.00
3400.00 50.00 220.35 2944.69 -931.22 -791.22 1221.96 0.00 0.00 0.00 0.00
3500.00 50.00 220.35 3008.97 -989.59 -840.82 1298.57 0.00 0.00 0.00 0.00
3600.00 50.00 220.35 3073.24 -1047.97 -890.42 1375.17 0.00 0.00 0.00 0.00
3700.00 50.00 220.35 3137.52 -1106.35 -940.02 1451.78 0.00 0.00 0.00 0.00
3800.00 50.00 220.35 3201.80 -1164.73 -989.62 1528.38 0.00 0.00 0.00 0.00
3900.00 50.00 220.35 3266.08 -1223.11 -1039.23 1604.99 0.00 0.00 0.00 0.00
4000.00 50.00 220.35 3330.36 -1281.48 -1088.83 1681.59 0.00 0.00 0.00 0.00
4100.00 50.00 220.35 3394.64 -1339.86 -1138.43 1758.19 0.00 0.00 0.00 0.00
4200.00 50.00 220.35 3458.92 -1398.24 -1188.03 1834.80 0.00 0.00 0.00 0.00
4300.00 50.00 220.35 3523.20 -1456.62 -1237.63 1911.40 0.00 0.00 0.00 0.00
4400.00 50.00 220.35 3587.47 -1514.99 -1287.23 1988.01 0.00 0.00 0.00 0.00
4500.00 50.00 220.35 3651.75 -1573.37 -1336.83 2064.61 0.00 0.00 0.00 0.00
4600.00 50.00 220.35 3716.03 -1631.75 -1386.44 2141.22 0.00 0.00 0.00 0.00
4700.00 50.00 220.35 3780.31 -1690.13 -1436.04 2217.82 0.00 0.00 0.00 0.00
4752.41 50.00 220.35 3814.00 -1720.72 -1462.03 2257.97 0.00 0.00 0.00 0.00

Section 4 : Start Hold
MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
11 deg deg ft it ft it deg/100ft deg/100ft deg/100ft deg

4800.00 50.00 220.35 3844.59 -1748.50 -1485.64 2294.43 0.00 0.00 0.00 0.00
4900.00 50.00 220.35 3908.87 -1806.88 -1535.24 2371.03 0.00 0.00 0.00 0.00
5000.00 50.00 220.35 3973.15 -1865.26 -1584.84 2447.63 0.00 0.00 0.00 0.00
5100.00 50.00 220.35 4037.43 -1923.64 -1634.44 2524.24 0.00 0.00 0.00 0.00
5200.00 50.00 220.35 4101.70 -1982.01 -1684.04 2600.84 0.00 0.00 0.00 0.00
5300.00 50.00 220.35 4165.98 -2040.39 -1733.64 2677.45 0.00 0.00 0.00 0.00
5400.00 50.00 220.35 4230.26 -2098.77 -1783.25 2754.05 0.00 0.00 0.00 0.00
5500.00 50.00 220.35 4294.54 -2157.15 -1832.85 2830.66 0.00 0.00 0.00 0.00
5600.00 50.00 220.35 4358.82 -2215.53 -1882.45 2907.26 0.00 0.00 0.00 0.00
5685.85 50.00 220.35 4414.00 -2265.64 -1925.03 2973.02 0.00 0.00 0.00 0.00

Survey

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn Tool/Comment
it deg deg it ft ft ft deg/100ft deg/100ft deg/100ft

1000.00 0.00 220.35 1000.00 0.00 0.00 0.00 0.00 0.00 0.00
1028.76 0.00 220.35 1028.76 0.00 0.00 0.00 0.00 0.00 0.00
1100.00 2.14 220.35 1099.98 -1.01 -0.86 1.33 3.00 3.00 0.00
1200.00 5.14 220.35 1199.77 -5.85 -4.97 7.67 3.00 3.00 0.00
1300.00 8.14 220.35 1299.09 -14.65 -12.45 19.23 3.00 3.00 0.00

1400.00 11.14 220.35 1397.67 -27.41 -23.29 35.97 3.00 3.00 0.00
1500.00 14.14 220.35 1495.23 -44.08 -37.45 57.84 3.00 3.00 0.00
1600.00 17.14 220.35 1591.52 -64.62 -54.90 84.80 3.00 3.00 0.00
1700.00 20.14 220.35 1686.27 -88.97 -75.60 116.75 3.00 3.00 0.00
1800.00 23.14 220.35 1779.21 -117.07 -99.47 153.62 3.00 3.00

WEATHERFORD DRILLING SERVICES
Planning Report

Company: Marion Energy, Inc. Date: 5/2/2006 Time: 15:34:05 Page: 2
Field: Carbon County UTM 27 Co-ordinate(NE) Reference: Site: ASD #6-17, Grid North
Site: ASD #6-17 Vertical (TVD) Reference: SITE 7933.9
Well: #6-17 Section (VS) Reference: Well (0.00N,0.00E,220.35Azi)
Welipath: 1 Plan: Plan #1

Section 2 : Start Build3.00
MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft deg

2200.00 35.14 220.35 2127.95 -265.22 -225.35 348.02 3.00 3.00 0.00 0.00
2300.00 38.14 220.35 2208.19 -310.69 -263.98 407.69 3.00 3.00 0.00 0.00
2400.00 41.14 220.35 2285.19 -359.30 -305.28 471.48 3.00 3.00 0.00 0.00
2500.00 44.14 220.35 2358.74 -410.91 -349.13 539.21 3.00 3.00 0.00 0.00
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Section 3 : Start Hold
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2700.00 50.00 220.35 2494.74 -522.57 -444.01 685.73 0.00 0.00 0.00 0.00
2800.00 50.00 220.35 2559.01 -580.95 -493.61 762.34 0.00 0.00 0.00 0.00
2900.00 50.00 220.35 2623.29 -639.33 -543.21 838.94 0.00 0.00 0.00 0.00
3000.00 50.00 220.35 2687.57 -697.71 -592.81 915.55 0.00 0.00 0.00 0.00
3100.00 50.00 220.35 2751.85 -756.08 -642.42 992.15 0.00 0.00 0.00 0.00
3200.00 50.00 220.35 2816.13 -814.46 -692.02 1068.75 0.00 0.00 0.00 0.00
3300.00 50.00 220.35 2880.41 -872.84 -741.62 1145.36 0.00 0.00 0.00 0.00
3400.00 50.00 220.35 2944.69 -931.22 -791.22 1221.96 0.00 0.00 0.00 0.00
3500.00 50.00 220.35 3008.97 -989.59 -840.82 1298.57 0.00 0.00 0.00 0.00
3600.00 50.00 220.35 3073.24 -1047.97 -890.42 1375.17 0.00 0.00 0.00 0.00
3700.00 50.00 220.35 3137.52 -1106.35 -940.02 1451.78 0.00 0.00 0.00 0.00
3800.00 50.00 220.35 3201.80 -1164.73 -989.62 1528.38 0.00 0.00 0.00 0.00
3900.00 50.00 220.35 3266.08 -1223.11 -1039.23 1604.99 0.00 0.00 0.00 0.00
4000.00 50.00 220.35 3330.36 -1281.48 -1088.83 1681.59 0.00 0.00 0.00 0.00
4100.00 50.00 220.35 3394.64 -1339.86 -1138.43 1758.19 0.00 0.00 0.00 0.00
4200.00 50.00 220.35 3458.92 -1398.24 -1188.03 1834.80 0.00 0.00 0.00 0.00
4300.00 50.00 220.35 3523.20 -1456.62 -1237.63 1911.40 0.00 0.00 0.00 0.00
4400.00 50.00 220.35 3587.47 -1514.99 -1287.23 1988.01 0.00 0.00 0.00 0.00
4500.00 50.00 220.35 3651.75 -1573.37 -1336.83 2064.61 0.00 0.00 0.00 0.00
4600.00 50.00 220.35 3716.03 -1631.75 -1386.44 2141.22 0.00 0.00 0.00 0.00
4700.00 50.00 220.35 3780.31 -1690.13 -1436.04 2217.82 0.00 0.00 0.00 0.00
4752.41 50.00 220.35 3814.00 -1720.72 -1462.03 2257.97 0.00 0.00 0.00 0.00

Section 4 : Start Hold
MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
11 deg deg ft it ft it deg/100ft deg/100ft deg/100ft deg

4800.00 50.00 220.35 3844.59 -1748.50 -1485.64 2294.43 0.00 0.00 0.00 0.00
4900.00 50.00 220.35 3908.87 -1806.88 -1535.24 2371.03 0.00 0.00 0.00 0.00
5000.00 50.00 220.35 3973.15 -1865.26 -1584.84 2447.63 0.00 0.00 0.00 0.00
5100.00 50.00 220.35 4037.43 -1923.64 -1634.44 2524.24 0.00 0.00 0.00 0.00
5200.00 50.00 220.35 4101.70 -1982.01 -1684.04 2600.84 0.00 0.00 0.00 0.00
5300.00 50.00 220.35 4165.98 -2040.39 -1733.64 2677.45 0.00 0.00 0.00 0.00
5400.00 50.00 220.35 4230.26 -2098.77 -1783.25 2754.05 0.00 0.00 0.00 0.00
5500.00 50.00 220.35 4294.54 -2157.15 -1832.85 2830.66 0.00 0.00 0.00 0.00
5600.00 50.00 220.35 4358.82 -2215.53 -1882.45 2907.26 0.00 0.00 0.00 0.00
5685.85 50.00 220.35 4414.00 -2265.64 -1925.03 2973.02 0.00 0.00 0.00 0.00

Survey

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn Tool/Comment
it deg deg it ft ft ft deg/100ft deg/100ft deg/100ft

1000.00 0.00 220.35 1000.00 0.00 0.00 0.00 0.00 0.00 0.00
1028.76 0.00 220.35 1028.76 0.00 0.00 0.00 0.00 0.00 0.00
1100.00 2.14 220.35 1099.98 -1.01 -0.86 1.33 3.00 3.00 0.00
1200.00 5.14 220.35 1199.77 -5.85 -4.97 7.67 3.00 3.00 0.00
1300.00 8.14 220.35 1299.09 -14.65 -12.45 19.23 3.00 3.00 0.00

1400.00 11.14 220.35 1397.67 -27.41 -23.29 35.97 3.00 3.00 0.00
1500.00 14.14 220.35 1495.23 -44.08 -37.45 57.84 3.00 3.00 0.00
1600.00 17.14 220.35 1591.52 -64.62 -54.90 84.80 3.00 3.00 0.00
1700.00 20.14 220.35 1686.27 -88.97 -75.60 116.75 3.00 3.00 0.00
1800.00 23.14 220.35 1779.21 -117.07 -99.47 153.62 3.00 3.00
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Site: ASD #6-17 Vertical (TVD) Reference: SITE 7933.9
Well: #6-17 Section (VS) Reference: Well (0.00N,0.00E,220.35Azi)
Welipath: 1 Plan: Plan #1

Section 2 : Start Build3.00
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ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft deg

2200.00 35.14 220.35 2127.95 -265.22 -225.35 348.02 3.00 3.00 0.00 0.00
2300.00 38.14 220.35 2208.19 -310.69 -263.98 407.69 3.00 3.00 0.00 0.00
2400.00 41.14 220.35 2285.19 -359.30 -305.28 471.48 3.00 3.00 0.00 0.00
2500.00 44.14 220.35 2358.74 -410.91 -349.13 539.21 3.00 3.00 0.00 0.00
2600.00 47.14 220.35 2428.66 -465.39 -395.42 610.69 3.00 3.00 0.00 0.00
2695.42 50.00 220.35 2491.79 -519.90 -441.74 682.23 3.00 3.00 0.00 0.00
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3500.00 50.00 220.35 3008.97 -989.59 -840.82 1298.57 0.00 0.00 0.00 0.00
3600.00 50.00 220.35 3073.24 -1047.97 -890.42 1375.17 0.00 0.00 0.00 0.00
3700.00 50.00 220.35 3137.52 -1106.35 -940.02 1451.78 0.00 0.00 0.00 0.00
3800.00 50.00 220.35 3201.80 -1164.73 -989.62 1528.38 0.00 0.00 0.00 0.00
3900.00 50.00 220.35 3266.08 -1223.11 -1039.23 1604.99 0.00 0.00 0.00 0.00
4000.00 50.00 220.35 3330.36 -1281.48 -1088.83 1681.59 0.00 0.00 0.00 0.00
4100.00 50.00 220.35 3394.64 -1339.86 -1138.43 1758.19 0.00 0.00 0.00 0.00
4200.00 50.00 220.35 3458.92 -1398.24 -1188.03 1834.80 0.00 0.00 0.00 0.00
4300.00 50.00 220.35 3523.20 -1456.62 -1237.63 1911.40 0.00 0.00 0.00 0.00
4400.00 50.00 220.35 3587.47 -1514.99 -1287.23 1988.01 0.00 0.00 0.00 0.00
4500.00 50.00 220.35 3651.75 -1573.37 -1336.83 2064.61 0.00 0.00 0.00 0.00
4600.00 50.00 220.35 3716.03 -1631.75 -1386.44 2141.22 0.00 0.00 0.00 0.00
4700.00 50.00 220.35 3780.31 -1690.13 -1436.04 2217.82 0.00 0.00 0.00 0.00
4752.41 50.00 220.35 3814.00 -1720.72 -1462.03 2257.97 0.00 0.00 0.00 0.00

Section 4 : Start Hold
MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
11 deg deg ft it ft it deg/100ft deg/100ft deg/100ft deg

4800.00 50.00 220.35 3844.59 -1748.50 -1485.64 2294.43 0.00 0.00 0.00 0.00
4900.00 50.00 220.35 3908.87 -1806.88 -1535.24 2371.03 0.00 0.00 0.00 0.00
5000.00 50.00 220.35 3973.15 -1865.26 -1584.84 2447.63 0.00 0.00 0.00 0.00
5100.00 50.00 220.35 4037.43 -1923.64 -1634.44 2524.24 0.00 0.00 0.00 0.00
5200.00 50.00 220.35 4101.70 -1982.01 -1684.04 2600.84 0.00 0.00 0.00 0.00
5300.00 50.00 220.35 4165.98 -2040.39 -1733.64 2677.45 0.00 0.00 0.00 0.00
5400.00 50.00 220.35 4230.26 -2098.77 -1783.25 2754.05 0.00 0.00 0.00 0.00
5500.00 50.00 220.35 4294.54 -2157.15 -1832.85 2830.66 0.00 0.00 0.00 0.00
5600.00 50.00 220.35 4358.82 -2215.53 -1882.45 2907.26 0.00 0.00 0.00 0.00
5685.85 50.00 220.35 4414.00 -2265.64 -1925.03 2973.02 0.00 0.00 0.00 0.00

Survey

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn Tool/Comment
it deg deg it ft ft ft deg/100ft deg/100ft deg/100ft

1000.00 0.00 220.35 1000.00 0.00 0.00 0.00 0.00 0.00 0.00
1028.76 0.00 220.35 1028.76 0.00 0.00 0.00 0.00 0.00 0.00
1100.00 2.14 220.35 1099.98 -1.01 -0.86 1.33 3.00 3.00 0.00
1200.00 5.14 220.35 1199.77 -5.85 -4.97 7.67 3.00 3.00 0.00
1300.00 8.14 220.35 1299.09 -14.65 -12.45 19.23 3.00 3.00 0.00

1400.00 11.14 220.35 1397.67 -27.41 -23.29 35.97 3.00 3.00 0.00
1500.00 14.14 220.35 1495.23 -44.08 -37.45 57.84 3.00 3.00 0.00
1600.00 17.14 220.35 1591.52 -64.62 -54.90 84.80 3.00 3.00 0.00
1700.00 20.14 220.35 1686.27 -88.97 -75.60 116.75 3.00 3.00 0.00
1800.00 23.14 220.35 1779.21 -117.07 -99.47 153.62 3.00 3.00
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MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
11 deg deg ft it ft it deg/100ft deg/100ft deg/100ft deg

4800.00 50.00 220.35 3844.59 -1748.50 -1485.64 2294.43 0.00 0.00 0.00 0.00
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Survey

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn Tool/Comment
it deg deg it ft ft ft deg/100ft deg/100ft deg/100ft

1000.00 0.00 220.35 1000.00 0.00 0.00 0.00 0.00 0.00 0.00
1028.76 0.00 220.35 1028.76 0.00 0.00 0.00 0.00 0.00 0.00
1100.00 2.14 220.35 1099.98 -1.01 -0.86 1.33 3.00 3.00 0.00
1200.00 5.14 220.35 1199.77 -5.85 -4.97 7.67 3.00 3.00 0.00
1300.00 8.14 220.35 1299.09 -14.65 -12.45 19.23 3.00 3.00 0.00

1400.00 11.14 220.35 1397.67 -27.41 -23.29 35.97 3.00 3.00 0.00
1500.00 14.14 220.35 1495.23 -44.08 -37.45 57.84 3.00 3.00 0.00
1600.00 17.14 220.35 1591.52 -64.62 -54.90 84.80 3.00 3.00 0.00
1700.00 20.14 220.35 1686.27 -88.97 -75.60 116.75 3.00 3.00 0.00
1800.00 23.14 220.35 1779.21 -117.07 -99.47 153.62 3.00 3.00
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4800.00 50.00 220.35 3844.59 -1748.50 -1485.64 2294.43 0.00 0.00 0.00 0.00
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Survey

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn Tool/Comment
it deg deg it ft ft ft deg/100ft deg/100ft deg/100ft

1000.00 0.00 220.35 1000.00 0.00 0.00 0.00 0.00 0.00 0.00
1028.76 0.00 220.35 1028.76 0.00 0.00 0.00 0.00 0.00 0.00
1100.00 2.14 220.35 1099.98 -1.01 -0.86 1.33 3.00 3.00 0.00
1200.00 5.14 220.35 1199.77 -5.85 -4.97 7.67 3.00 3.00 0.00
1300.00 8.14 220.35 1299.09 -14.65 -12.45 19.23 3.00 3.00 0.00

1400.00 11.14 220.35 1397.67 -27.41 -23.29 35.97 3.00 3.00 0.00
1500.00 14.14 220.35 1495.23 -44.08 -37.45 57.84 3.00 3.00 0.00
1600.00 17.14 220.35 1591.52 -64.62 -54.90 84.80 3.00 3.00 0.00
1700.00 20.14 220.35 1686.27 -88.97 -75.60 116.75 3.00 3.00 0.00
1800.00 23.14 220.35 1779.21 -117.07 -99.47 153.62 3.00 3.00
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Company: Marion Energy, Inc. Date: 5/2/2006 Time: 15:34:05 Page: 2
Field: Carbon County UTM 27 Co-ordinate(NE) Reference: Site: ASD #6-17, Grid North
Site: ASD #6-17 Vertical (TVD) Reference: SITE 7933.9
Well: #6-17 Section (VS) Reference: Well (0.00N,0.00E,220.35Azi)
Welipath: 1 Plan: Plan #1

Section 2 : Start Build3.00
MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft deg

2200.00 35.14 220.35 2127.95 -265.22 -225.35 348.02 3.00 3.00 0.00 0.00
2300.00 38.14 220.35 2208.19 -310.69 -263.98 407.69 3.00 3.00 0.00 0.00
2400.00 41.14 220.35 2285.19 -359.30 -305.28 471.48 3.00 3.00 0.00 0.00
2500.00 44.14 220.35 2358.74 -410.91 -349.13 539.21 3.00 3.00 0.00 0.00
2600.00 47.14 220.35 2428.66 -465.39 -395.42 610.69 3.00 3.00 0.00 0.00
2695.42 50.00 220.35 2491.79 -519.90 -441.74 682.23 3.00 3.00 0.00 0.00

Section 3 : Start Hold
MD Inci Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/100tt deg/100ft deg/100ft deg

2700.00 50.00 220.35 2494.74 -522.57 -444.01 685.73 0.00 0.00 0.00 0.00
2800.00 50.00 220.35 2559.01 -580.95 -493.61 762.34 0.00 0.00 0.00 0.00
2900.00 50.00 220.35 2623.29 -639.33 -543.21 838.94 0.00 0.00 0.00 0.00
3000.00 50.00 220.35 2687.57 -697.71 -592.81 915.55 0.00 0.00 0.00 0.00
3100.00 50.00 220.35 2751.85 -756.08 -642.42 992.15 0.00 0.00 0.00 0.00
3200.00 50.00 220.35 2816.13 -814.46 -692.02 1068.75 0.00 0.00 0.00 0.00
3300.00 50.00 220.35 2880.41 -872.84 -741.62 1145.36 0.00 0.00 0.00 0.00
3400.00 50.00 220.35 2944.69 -931.22 -791.22 1221.96 0.00 0.00 0.00 0.00
3500.00 50.00 220.35 3008.97 -989.59 -840.82 1298.57 0.00 0.00 0.00 0.00
3600.00 50.00 220.35 3073.24 -1047.97 -890.42 1375.17 0.00 0.00 0.00 0.00
3700.00 50.00 220.35 3137.52 -1106.35 -940.02 1451.78 0.00 0.00 0.00 0.00
3800.00 50.00 220.35 3201.80 -1164.73 -989.62 1528.38 0.00 0.00 0.00 0.00
3900.00 50.00 220.35 3266.08 -1223.11 -1039.23 1604.99 0.00 0.00 0.00 0.00
4000.00 50.00 220.35 3330.36 -1281.48 -1088.83 1681.59 0.00 0.00 0.00 0.00
4100.00 50.00 220.35 3394.64 -1339.86 -1138.43 1758.19 0.00 0.00 0.00 0.00
4200.00 50.00 220.35 3458.92 -1398.24 -1188.03 1834.80 0.00 0.00 0.00 0.00
4300.00 50.00 220.35 3523.20 -1456.62 -1237.63 1911.40 0.00 0.00 0.00 0.00
4400.00 50.00 220.35 3587.47 -1514.99 -1287.23 1988.01 0.00 0.00 0.00 0.00
4500.00 50.00 220.35 3651.75 -1573.37 -1336.83 2064.61 0.00 0.00 0.00 0.00
4600.00 50.00 220.35 3716.03 -1631.75 -1386.44 2141.22 0.00 0.00 0.00 0.00
4700.00 50.00 220.35 3780.31 -1690.13 -1436.04 2217.82 0.00 0.00 0.00 0.00
4752.41 50.00 220.35 3814.00 -1720.72 -1462.03 2257.97 0.00 0.00 0.00 0.00

Section 4 : Start Hold
MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
11 deg deg ft it ft it deg/100ft deg/100ft deg/100ft deg

4800.00 50.00 220.35 3844.59 -1748.50 -1485.64 2294.43 0.00 0.00 0.00 0.00
4900.00 50.00 220.35 3908.87 -1806.88 -1535.24 2371.03 0.00 0.00 0.00 0.00
5000.00 50.00 220.35 3973.15 -1865.26 -1584.84 2447.63 0.00 0.00 0.00 0.00
5100.00 50.00 220.35 4037.43 -1923.64 -1634.44 2524.24 0.00 0.00 0.00 0.00
5200.00 50.00 220.35 4101.70 -1982.01 -1684.04 2600.84 0.00 0.00 0.00 0.00
5300.00 50.00 220.35 4165.98 -2040.39 -1733.64 2677.45 0.00 0.00 0.00 0.00
5400.00 50.00 220.35 4230.26 -2098.77 -1783.25 2754.05 0.00 0.00 0.00 0.00
5500.00 50.00 220.35 4294.54 -2157.15 -1832.85 2830.66 0.00 0.00 0.00 0.00
5600.00 50.00 220.35 4358.82 -2215.53 -1882.45 2907.26 0.00 0.00 0.00 0.00
5685.85 50.00 220.35 4414.00 -2265.64 -1925.03 2973.02 0.00 0.00 0.00 0.00

Survey

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn Tool/Comment
it deg deg it ft ft ft deg/100ft deg/100ft deg/100ft

1000.00 0.00 220.35 1000.00 0.00 0.00 0.00 0.00 0.00 0.00
1028.76 0.00 220.35 1028.76 0.00 0.00 0.00 0.00 0.00 0.00
1100.00 2.14 220.35 1099.98 -1.01 -0.86 1.33 3.00 3.00 0.00
1200.00 5.14 220.35 1199.77 -5.85 -4.97 7.67 3.00 3.00 0.00
1300.00 8.14 220.35 1299.09 -14.65 -12.45 19.23 3.00 3.00 0.00

1400.00 11.14 220.35 1397.67 -27.41 -23.29 35.97 3.00 3.00 0.00
1500.00 14.14 220.35 1495.23 -44.08 -37.45 57.84 3.00 3.00 0.00
1600.00 17.14 220.35 1591.52 -64.62 -54.90 84.80 3.00 3.00 0.00
1700.00 20.14 220.35 1686.27 -88.97 -75.60 116.75 3.00 3.00 0.00
1800.00 23.14 220.35 1779.21 -117.07 -99.47 153.62 3.00 3.00
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MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
11 deg deg ft it ft it deg/100ft deg/100ft deg/100ft deg

4800.00 50.00 220.35 3844.59 -1748.50 -1485.64 2294.43 0.00 0.00 0.00 0.00
4900.00 50.00 220.35 3908.87 -1806.88 -1535.24 2371.03 0.00 0.00 0.00 0.00
5000.00 50.00 220.35 3973.15 -1865.26 -1584.84 2447.63 0.00 0.00 0.00 0.00
5100.00 50.00 220.35 4037.43 -1923.64 -1634.44 2524.24 0.00 0.00 0.00 0.00
5200.00 50.00 220.35 4101.70 -1982.01 -1684.04 2600.84 0.00 0.00 0.00 0.00
5300.00 50.00 220.35 4165.98 -2040.39 -1733.64 2677.45 0.00 0.00 0.00 0.00
5400.00 50.00 220.35 4230.26 -2098.77 -1783.25 2754.05 0.00 0.00 0.00 0.00
5500.00 50.00 220.35 4294.54 -2157.15 -1832.85 2830.66 0.00 0.00 0.00 0.00
5600.00 50.00 220.35 4358.82 -2215.53 -1882.45 2907.26 0.00 0.00 0.00 0.00
5685.85 50.00 220.35 4414.00 -2265.64 -1925.03 2973.02 0.00 0.00 0.00 0.00

Survey

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn Tool/Comment
it deg deg it ft ft ft deg/100ft deg/100ft deg/100ft

1000.00 0.00 220.35 1000.00 0.00 0.00 0.00 0.00 0.00 0.00
1028.76 0.00 220.35 1028.76 0.00 0.00 0.00 0.00 0.00 0.00
1100.00 2.14 220.35 1099.98 -1.01 -0.86 1.33 3.00 3.00 0.00
1200.00 5.14 220.35 1199.77 -5.85 -4.97 7.67 3.00 3.00 0.00
1300.00 8.14 220.35 1299.09 -14.65 -12.45 19.23 3.00 3.00 0.00

1400.00 11.14 220.35 1397.67 -27.41 -23.29 35.97 3.00 3.00 0.00
1500.00 14.14 220.35 1495.23 -44.08 -37.45 57.84 3.00 3.00 0.00
1600.00 17.14 220.35 1591.52 -64.62 -54.90 84.80 3.00 3.00 0.00
1700.00 20.14 220.35 1686.27 -88.97 -75.60 116.75 3.00 3.00 0.00
1800.00 23.14 220.35 1779.21 -117.07 -99.47 153.62 3.00 3.00
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MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
11 deg deg ft it ft it deg/100ft deg/100ft deg/100ft deg

4800.00 50.00 220.35 3844.59 -1748.50 -1485.64 2294.43 0.00 0.00 0.00 0.00
4900.00 50.00 220.35 3908.87 -1806.88 -1535.24 2371.03 0.00 0.00 0.00 0.00
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Survey

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn Tool/Comment
it deg deg it ft ft ft deg/100ft deg/100ft deg/100ft

1000.00 0.00 220.35 1000.00 0.00 0.00 0.00 0.00 0.00 0.00
1028.76 0.00 220.35 1028.76 0.00 0.00 0.00 0.00 0.00 0.00
1100.00 2.14 220.35 1099.98 -1.01 -0.86 1.33 3.00 3.00 0.00
1200.00 5.14 220.35 1199.77 -5.85 -4.97 7.67 3.00 3.00 0.00
1300.00 8.14 220.35 1299.09 -14.65 -12.45 19.23 3.00 3.00 0.00

1400.00 11.14 220.35 1397.67 -27.41 -23.29 35.97 3.00 3.00 0.00
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1700.00 20.14 220.35 1686.27 -88.97 -75.60 116.75 3.00 3.00 0.00
1800.00 23.14 220.35 1779.21 -117.07 -99.47 153.62 3.00 3.00
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4200.00 50.00 220.35 3458.92 -1398.24 -1188.03 1834.80 0.00 0.00 0.00 0.00
4300.00 50.00 220.35 3523.20 -1456.62 -1237.63 1911.40 0.00 0.00 0.00 0.00
4400.00 50.00 220.35 3587.47 -1514.99 -1287.23 1988.01 0.00 0.00 0.00 0.00
4500.00 50.00 220.35 3651.75 -1573.37 -1336.83 2064.61 0.00 0.00 0.00 0.00
4600.00 50.00 220.35 3716.03 -1631.75 -1386.44 2141.22 0.00 0.00 0.00 0.00
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4752.41 50.00 220.35 3814.00 -1720.72 -1462.03 2257.97 0.00 0.00 0.00 0.00

Section 4 : Start Hold
MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
11 deg deg ft it ft it deg/100ft deg/100ft deg/100ft deg
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5000.00 50.00 220.35 3973.15 -1865.26 -1584.84 2447.63 0.00 0.00 0.00 0.00
5100.00 50.00 220.35 4037.43 -1923.64 -1634.44 2524.24 0.00 0.00 0.00 0.00
5200.00 50.00 220.35 4101.70 -1982.01 -1684.04 2600.84 0.00 0.00 0.00 0.00
5300.00 50.00 220.35 4165.98 -2040.39 -1733.64 2677.45 0.00 0.00 0.00 0.00
5400.00 50.00 220.35 4230.26 -2098.77 -1783.25 2754.05 0.00 0.00 0.00 0.00
5500.00 50.00 220.35 4294.54 -2157.15 -1832.85 2830.66 0.00 0.00 0.00 0.00
5600.00 50.00 220.35 4358.82 -2215.53 -1882.45 2907.26 0.00 0.00 0.00 0.00
5685.85 50.00 220.35 4414.00 -2265.64 -1925.03 2973.02 0.00 0.00 0.00 0.00

Survey

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn Tool/Comment
it deg deg it ft ft ft deg/100ft deg/100ft deg/100ft

1000.00 0.00 220.35 1000.00 0.00 0.00 0.00 0.00 0.00 0.00
1028.76 0.00 220.35 1028.76 0.00 0.00 0.00 0.00 0.00 0.00
1100.00 2.14 220.35 1099.98 -1.01 -0.86 1.33 3.00 3.00 0.00
1200.00 5.14 220.35 1199.77 -5.85 -4.97 7.67 3.00 3.00 0.00
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1500.00 14.14 220.35 1495.23 -44.08 -37.45 57.84 3.00 3.00 0.00
1600.00 17.14 220.35 1591.52 -64.62 -54.90 84.80 3.00 3.00 0.00
1700.00 20.14 220.35 1686.27 -88.97 -75.60 116.75 3.00 3.00 0.00
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Field: Carbon County UTM27 Co-ordinate(NE) Reference: Site: ASD #6-17, Grid North
Site: ASD #6-17 Vertical (TVD) Reference: SITE 7933.9
Well: #6-17 Section (VS) Reference: Well (0.00N,0.00E,220.35Azi)
Wellpath: 1 Plan: Plan #1

Survey

MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn Tool/Comment
ft deg deg ft it ft it deg/100ft deg/100tt deg/100ft

1900.00 26.14 220.35 1870.09 -148.83 -126.46 195.30 3.00 3.00 0.00
2000.00 29.14 220.35 1958.67 -184.18 -156.49 241.68 3.00 3.00 0.00
2100.00 32.14 220.35 2044.71 -223.01 -189.48 292.64 3.00 3.00 0.00
2200.00 35.14 220.35 2127.95 -265.22 -225.35 348.02 3.00 3.00 0.00
2300.00 38.14 220.35 2208.19 -310.69 -263.98 407.69 3.00 3.00 0.00

2400.00 41.14 220.35 2285.19 -359.30 -305.28 471.48 3.00 3.00 0.00
2500.00 44.14 220.35 2358.74 -410.91 -349.13 539.21 3.00 3.00 0.00
2600.00 47.14 220.35 2428.66 -465.39 -395.42 610.69 3.00 3.00 0.00
2695.42 50.00 220.35 2491.79 -519.90 -441.74 682.23 3.00 3.00 0.00
2700.00 50.00 220.35 2494.74 -522.57 -444.01 685.73 0.00 0.00 0.00

2800.00 50.00 220.35 2559.01 -580.95 -493.61 762.34 0.00 0.00 0.00
2900.00 50.00 220.35 2623.29 -639.33 -543.21 838.94 0.00 0.00 0.00
3000.00 50.00 220.35 2687.57 -697.71 -592.81 915.55 0.00 0.00 0.00
3100.00 50.00 220.35 2751.85 -756.08 -642.42 992.15 0.00 0.00 0.00
3200.00 50.00 220.35 2816.13 -814.46 -692.02 1068.75 0.00 0.00 0.00

3300.00 50.00 220.35 2880.41 -872.84 -741.62 1145.36 0.00 0.00 0.00
3400.00 50.00 220.35 2944.69 -931.22 -791.22 1221.96 0.00 0.00 0.00
3500.00 50.00 220.35 3008.97 -989.59 -840.82 1298.57 0.00 0.00 0.00
3600.00 50.00 220.35 3073.24 -1047.97 -890.42 1375.17 0.00 0.00 0.00
3700.00 50.00 220.35 3137.52 -1106.35 -940.02 1451.78 0.00 0.00 0.00

3800.00 50.00 220.35 3201.80 -1164.73 -989.62 1528.38 0.00 0.00 0.00
3900.00 50.00 220.35 3266.08 -1223.11 -1039.23 1604.99 0.00 0.00 0.00
4000.00 50.00 220.35 3330.36 -1281.48 -1088.83 1681.59 0.00 0.00 0.00
4100.00 50.00 220.35 3394.64 -1339.86 -1138.43 1758.19 0.00 0.00 0.00
4200.00 50.00 220.35 3458.92 -1398.24 -1188.03 1834.80 0.00 0.00 0.00

4300.00 50.00 220.35 3523.20 -1456.62 -1237.63 1911.40 0.00 0.00 0.00
4400.00 50.00 220.35 3587.47 -1514.99 -1287.23 1988.01 0.00 0.00 0.00
4500.00 50.00 220.35 3651.75 -1573.37 -1336.83 2064.61 0.00 0.00 0.00
4600.00 50.00 220.35 3716.03 -1631.75 -1386.44 2141.22 0.00 0.00 0.00
4700.00 50.00 220.35 3780.31 -1690.13 -1436.04 2217.82 0.00 0.00 0.00

4752.41 50.00 220.35 3814.00 -1720.72 -1462.03 2257.97 0.00 0.00 0.00 Ferron
4800.00 50.00 220.35 3844.59 -1748.50 -1485.64 2294.43 0.00 0.00 0.00
4900.00 50.00 220.35 3908.87 -1806.88 -1535.24 2371.03 0.00 0.00 0.00
5000.00 50.00 220.35 3973.15 -1865.26 -1584.84 2447.63 0.00 0.00 0.00
5100.00 50.00 220.35 4037.43 -1923.64 -1634.44 2524.24 0.00 0.00 0.00

5200.00 50.00 220.35 4101.70 -1982.01 -1684.04 2600.84 0.00 0.00 0.00
5300.00 50.00 220.35 4165.98 -2040.39 -1733.64 2677.45 0.00 0.00 0.00
5400.00 50.00 220.35 4230.26 -2098.77 -1783.25 2754.05 0.00 0.00 0.00
5500.00 50.00 220.35 4294.54 -2157.15 -1832.85 2830.66 0.00 0.00 0.00
5600.00 50.00 220.35 4358.82 -2215.53 -1882.45 2907.26 0.00 0.00 0.00

5685.85 50.00 220.35 4414.00 -2265.64 -1925.03 2973.02 0.00 0.00 0.00 PBHL

Targets

Map Map <- Latitude -> <-- Longitude ->

Name Description TVD +N/-S +E/-W Northing Easting Deg Min Sec Deg Min Sec
Dip. Dir. ft ft 11 m m

Ferron 3814.00 -1720.72 -1462.03 4393183.52 485810.37 39 41 24.930 N 111 9 55.741 W
-Circle (Radius: 100)
-Plan hit
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2300.00 38.14 220.35 2208.19 -310.69 -263.98 407.69 3.00 3.00 0.00

2400.00 41.14 220.35 2285.19 -359.30 -305.28 471.48 3.00 3.00 0.00
2500.00 44.14 220.35 2358.74 -410.91 -349.13 539.21 3.00 3.00 0.00
2600.00 47.14 220.35 2428.66 -465.39 -395.42 610.69 3.00 3.00 0.00
2695.42 50.00 220.35 2491.79 -519.90 -441.74 682.23 3.00 3.00 0.00
2700.00 50.00 220.35 2494.74 -522.57 -444.01 685.73 0.00 0.00 0.00

2800.00 50.00 220.35 2559.01 -580.95 -493.61 762.34 0.00 0.00 0.00
2900.00 50.00 220.35 2623.29 -639.33 -543.21 838.94 0.00 0.00 0.00
3000.00 50.00 220.35 2687.57 -697.71 -592.81 915.55 0.00 0.00 0.00
3100.00 50.00 220.35 2751.85 -756.08 -642.42 992.15 0.00 0.00 0.00
3200.00 50.00 220.35 2816.13 -814.46 -692.02 1068.75 0.00 0.00 0.00

3300.00 50.00 220.35 2880.41 -872.84 -741.62 1145.36 0.00 0.00 0.00
3400.00 50.00 220.35 2944.69 -931.22 -791.22 1221.96 0.00 0.00 0.00
3500.00 50.00 220.35 3008.97 -989.59 -840.82 1298.57 0.00 0.00 0.00
3600.00 50.00 220.35 3073.24 -1047.97 -890.42 1375.17 0.00 0.00 0.00
3700.00 50.00 220.35 3137.52 -1106.35 -940.02 1451.78 0.00 0.00 0.00

3800.00 50.00 220.35 3201.80 -1164.73 -989.62 1528.38 0.00 0.00 0.00
3900.00 50.00 220.35 3266.08 -1223.11 -1039.23 1604.99 0.00 0.00 0.00
4000.00 50.00 220.35 3330.36 -1281.48 -1088.83 1681.59 0.00 0.00 0.00
4100.00 50.00 220.35 3394.64 -1339.86 -1138.43 1758.19 0.00 0.00 0.00
4200.00 50.00 220.35 3458.92 -1398.24 -1188.03 1834.80 0.00 0.00 0.00

4300.00 50.00 220.35 3523.20 -1456.62 -1237.63 1911.40 0.00 0.00 0.00
4400.00 50.00 220.35 3587.47 -1514.99 -1287.23 1988.01 0.00 0.00 0.00
4500.00 50.00 220.35 3651.75 -1573.37 -1336.83 2064.61 0.00 0.00 0.00
4600.00 50.00 220.35 3716.03 -1631.75 -1386.44 2141.22 0.00 0.00 0.00
4700.00 50.00 220.35 3780.31 -1690.13 -1436.04 2217.82 0.00 0.00 0.00

4752.41 50.00 220.35 3814.00 -1720.72 -1462.03 2257.97 0.00 0.00 0.00 Ferron
4800.00 50.00 220.35 3844.59 -1748.50 -1485.64 2294.43 0.00 0.00 0.00
4900.00 50.00 220.35 3908.87 -1806.88 -1535.24 2371.03 0.00 0.00 0.00
5000.00 50.00 220.35 3973.15 -1865.26 -1584.84 2447.63 0.00 0.00 0.00
5100.00 50.00 220.35 4037.43 -1923.64 -1634.44 2524.24 0.00 0.00 0.00

5200.00 50.00 220.35 4101.70 -1982.01 -1684.04 2600.84 0.00 0.00 0.00
5300.00 50.00 220.35 4165.98 -2040.39 -1733.64 2677.45 0.00 0.00 0.00
5400.00 50.00 220.35 4230.26 -2098.77 -1783.25 2754.05 0.00 0.00 0.00
5500.00 50.00 220.35 4294.54 -2157.15 -1832.85 2830.66 0.00 0.00 0.00
5600.00 50.00 220.35 4358.82 -2215.53 -1882.45 2907.26 0.00 0.00 0.00

5685.85 50.00 220.35 4414.00 -2265.64 -1925.03 2973.02 0.00 0.00 0.00 PBHL

Targets

Map Map <- Latitude -> <-- Longitude ->

Name Description TVD +N/-S +E/-W Northing Easting Deg Min Sec Deg Min Sec
Dip. Dir. ft ft 11 m m

Ferron 3814.00 -1720.72 -1462.03 4393183.52 485810.37 39 41 24.930 N 111 9 55.741 W
-Circle (Radius: 100)
-Plan hit
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: Alpine School District #6-17

API number: 4300731181
Location: © ir NWNE 17 13S 7E
Company that filed original application: Mid-Power Resource Corporation

Date original permit was issued:
Company that permit was issued to: Not Yet Approved

Check Desired Action:one

/ Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes No

if located on private land, has the ownership changed?

If so, has the surface agreement been updated?
Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting /
requirements for this location?
Have there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?
Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drilling changed?
Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

Is bonding still in place, which covers this proposed well? Bond No. BOO1617 /

Any desired or necessary changes to either a pending or approved Application for Permit to Drillthat is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill, Form 3, as appropriate, with
necessary supporting information as required.

Name (please p, int) Benjamin Evan - Title Landman

Signature Date 05/09/2006

Representing (company name} Marion Energy Inc.

The person signing this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for
Permit to DrilL ..

(3/2004)

MAYO9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: Alpine School District #6-17
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Location: © ir NWNE 17 13S 7E
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revision.
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Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drilling changed?
Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

Is bonding still in place, which covers this proposed well? Bond No. BOO1617 /

Any desired or necessary changes to either a pending or approved Application for Permit to Drillthat is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill, Form 3, as appropriate, with
necessary supporting information as required.
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Signature Date 05/09/2006
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)
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API number: 4300731181
Location: © ir NWNE 17 13S 7E
Company that filed original application: Mid-Power Resource Corporation

Date original permit was issued:
Company that permit was issued to: Not Yet Approved

Check Desired Action:one

/ Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes No

if located on private land, has the ownership changed?

If so, has the surface agreement been updated?
Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting /
requirements for this location?
Have there been any unit or other agreements put in place that could affect the permitting or operation of this
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Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?
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Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?
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Company that filed original application: Mid-Power Resource Corporation

Date original permit was issued:
Company that permit was issued to: Not Yet Approved

Check Desired Action:one

/ Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes No

if located on private land, has the ownership changed?

If so, has the surface agreement been updated?
Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting /
requirements for this location?
Have there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?
Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drilling changed?
Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

Is bonding still in place, which covers this proposed well? Bond No. BOO1617 /

Any desired or necessary changes to either a pending or approved Application for Permit to Drillthat is being transferred,
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DIVISION OF OIL, GAS AND MINING
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API number: 4300731181
Location: © ir NWNE 17 13S 7E
Company that filed original application: Mid-Power Resource Corporation

Date original permit was issued:
Company that permit was issued to: Not Yet Approved

Check Desired Action:one

/ Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes No

if located on private land, has the ownership changed?

If so, has the surface agreement been updated?
Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting /
requirements for this location?
Have there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?
Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drilling changed?
Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

Is bonding still in place, which covers this proposed well? Bond No. BOO1617 /

Any desired or necessary changes to either a pending or approved Application for Permit to Drillthat is being transferred,
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Name (please p, int) Benjamin Evan - Title Landman

Signature Date 05/09/2006

Representing (company name} Marion Energy Inc.

The person signing this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for
Permit to DrilL ..

(3/2004)

MAYO9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING
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The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
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Following is a checklist of some items related to the application, which should be verified. Yes No

if located on private land, has the ownership changed?

If so, has the surface agreement been updated?
Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting /
requirements for this location?
Have there been any unit or other agreements put in place that could affect the permitting or operation of this
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Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drilling changed?
Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

Is bonding still in place, which covers this proposed well? Bond No. BOO1617 /
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DIVISION OF OIL, GAS AND MINING
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Location: © ir NWNE 17 13S 7E
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submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes No

if located on private land, has the ownership changed?

If so, has the surface agreement been updated?
Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting /
requirements for this location?
Have there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?
Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drilling changed?
Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

Is bonding still in place, which covers this proposed well? Bond No. BOO1617 /

Any desired or necessary changes to either a pending or approved Application for Permit to Drillthat is being transferred,
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Company that filed original application: Mid-Power Resource Corporation

Date original permit was issued:
Company that permit was issued to: Not Yet Approved

Check Desired Action:one

/ Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes No

if located on private land, has the ownership changed?

If so, has the surface agreement been updated?
Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting /
requirements for this location?
Have there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?
Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drilling changed?
Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

Is bonding still in place, which covers this proposed well? Bond No. BOO1617 /

Any desired or necessary changes to either a pending or approved Application for Permit to Drillthat is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill, Form 3, as appropriate, with
necessary supporting information as required.

Name (please p, int) Benjamin Evan - Title Landman
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Representing (company name} Marion Energy Inc.
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(3/2004)

MAYO9



STATEOFUTAH
FORM9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERAL NUMBER:

STATE ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDAN,ALLOTTEEORTRIBENAME:

7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Clear Creek Unit
drillhodzontal laterais. Use APPL1CATIONFOR PERMITTO DRILL form for such proposals.

1. TYPE OF WELL
OIL WELL O GAS WELL OTHER A

iLnLeN ONUD
strict #6-17

2.NAMEOFOPERATOR:
9.APlNUMBER:

Marion Energy Inc. 4300731181

3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

119 S. Tennessee STE 200 McKinney STATE TX , 75069 (972) 540-2967 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1989.50'FEL, 693.01'FNL NEl4 COUNTY Carbon

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDlAN: NWNE 17 13S 7E STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMAT10N

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Additional APD

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION InÍOrmaÍiOD

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Additional Surface owner information has been requested by Mark Jones. Please find the surface owner name, address,

telephone number, and e-mail address for the Alpine School District #6-17 well.

Surface Owner Name: Alpine School District

Contact Name: Robert Smith

Address: 575 North 100 East
American Fork, Utah
84003

Telephone #: (801)756-8417

e-mail: Smitr099@alpine.k12.ut.us

NAME(PLEASE P ) Benjamin Evans TITLE Landman

SIGNATURE
DATE

(This space for State use only) RECE IVED
MAYI 12006

(5/2000) (See InstructionsonReverseSide) DIV.OFOlL,GAS&
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DATE
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S. ATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

u·Fu - oá 3oley

SUNDRY NOTICESAND REPORTS ON WELLS
6. IFINDIAN,ALLGTTEEORTRIGENAME:

7. UNfTorCA AGREEMENT NAME
Do not use this ¾rm ¾r proposala to drillnew wells, significantly deepen existing walls below current bottom-hole depth, reenler plugged Wells, or in

drill horizontal laterais. Use APPUCATION FOR PERMITTO DRILL¾rm ¾r auchproposais. Šl.6A Ñ ÊË Å U

1. TYPEOFWELL
OILWELL GAS WELL OTHER

8. WELLNAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

A©ld S SA MMLAÅtty(firciTY M 5 VEG A i STATE ZIP

4. LOCATIONOF WELL

FOGTAGESATSURFACE: Ñ COUNTY: C'Maed MÞ EMaAY

GTROTR, SECTION, TONNSHIP, RANGE, MERIDIAN: gg STATE:
UTAH

99. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submt in Duplicale) ALTERCASING FRACTURETREAT SDMCK TO REPAIR WELL

Approximate date workwillstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGETUBING PLUG ANDABANDON VEMTOR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(SubmR Original Form Only)

O CHANGEWELLSTATUS PRODUCTlON (START/RESUME) O WATER SHUT-OFF

Dale ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSRE OTHER:

O CONVERTWELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 RIBE PROPOSED COMPLETED OPER IONS. Cle all pe detai M d
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SGNATURE DATE

(This space for State use only)
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APPROVED £71/p (

-- MAY12 2006
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Division of Oil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH

2. CDW
3. FILE

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 4/28/2006
FROM: (Old Operator): TO: ( New Operator):
N2215-Mid-Power Resource Corporation N2740-Marion Energy, Inc.

8290 W Sahara Ave #186 119 S Tennessee, Suite 200
Las Vegas, NV 89117 McKinney, TX 75069

Phone: 1-(702) 838-0716 Phone: 1-(972) 540-2967

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
ALPINE SCHOOL DIST 6-17 17 130S 070E 4300731181 State GW NEW
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 State GW NEW

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/12/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/8/2006

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 4/7/2005
4. Is the new operator registered in the State of Utah: YES Business Number: 5868337-0143
5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
6b. Inspections of LA PA state/fee well sites complete on: n/a

Marion Energy 3 FORM 4A.xis
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5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
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6b. Inspections of LA PA state/fee well sites complete on: n/a
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7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM n/a BIA n/a

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/18/2006

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/18/2006

3. Bond information entered in RBDMS on: 5/18/2006

4. Fee/State wells attached to bond in RBDMS on: 5/18/2006

5. Injection Projects to new operator in RBDMS on: n/a

6. Receipt of Acceptance of Drilling Procedures for APD/New on: 5/9/2006

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: n/a

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number B001617

2. The FORMER operator has requested a release of liability from their bond on:

The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on:

COMMENTS:

Marion Energy 3 FORM 4A.xis
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DATA ENTRY:
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2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/18/2006
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The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on:

COMMENTS:
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10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
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3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on:
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FEE & STATE WELL(S) BOND VERIFICATION:
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERAL NUMBER:
UTU-063018X

6. IF INDIAN,ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENTNAME:
Do not use thisform for proposals todrillnewwells. Significantly deepen existing wells below currentbottom-hole depth, reenterplugged wells, or to Clear Creek Unitdrill horizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform forsuch proposals

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL 2 OTHER ,,See Attachment "A

2 NAMEOF OPERATOR: 9 API NUMBER:

Marion Energy inc. (N2740)
3 ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WLDCAT:

119 S Tennessee Ste #200 on McKinney STATE F 75069 (972) 540-2967 Clear Creek Federal unit
4 LOCATIONOF WELL

FOOTAGES AT SURFACE: N/A COUNTY: Carbon and Emery

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: N/A STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMA110N
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Appronmate date work willstart: CASING REPAR NEWCONSTRUCTlON TEMPORARILYABANDON
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Please See attachment "A" for well Names, API numbers, and legal descriptions

NAME(PLEASE PRINT) Keri Clar TITLE VICO Pf6Sident Land (Marion Energy Inc)

SIGNATURE DATE

(This space for State use only)

APPROVED J'/ / / ô G ÐNIN SVO10 30 NO

(5/2000) ÜÎVÎSÎ0nof Oil,GasandMining (See Instructions on Reverse Side)

EarleneRussell, Engineering
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Attachment A
Marion Energy Inc.

Clear Creek Unit
Carbon and Emery Counties, Utah

Wells
Section
Township

Well Name API Number Status Ranae
Utah Fuel No. 1 43-007-16009-00-00 Shut-in S. 5 T14S R7E

Utah Fuel No. 2 43-007-16010-00-00 Shut-in S. 32 T13S R7E

Utah Fuel No. 3 43-007-16011-00-00 Shut-in S. 32 T13S R7E

Utah Fuel No. 4 43-007-16012-00-00 Shut-in S. 30 T13S R7E

Utah Fuel No. 5 43-007-16013-00-00 Plugged and Abandoned S. 31 T13S R7E

Utah Fuel No. 8 43-007-16015-00-00 Shut-in S. 19 T13S R7E

Utah Fuel No. 10 43-007-16016-00-00 Shut-in S. 5 T14S R7E

Utah State M.L. 1256-1 43-007-30102-00-00 Shut-in S. 29 T13S 7E

Oman 2-20 43-007-30289-00-00 Shut-in S. 20 T13S R7E

Utah Fuel A-1 43-015-16021-00-00 Plugged and Abandoned S. 6 T14S R7E

Alpine School District #6-17 43-007-31181-00-00 Permit not yet Approved S. 17 T13S R7E

Alpine School District #3-17 43-007-31182-00-00 Permit not yet Approved S. 17 T13S R7E

Ridge Runner 11-20 43-015-30271-00-00 Shut-in S. 20 T14S R7E

Ridge Runner 13-17 43-015-30269-00-00 Shut-in S. 17 T14S R7E

Ridge Runner #1-30 43-015-30680-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #7-20 43-015-30681-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #8-19 43-015-30682-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #2-18 43-015-30683-00-00 Approved APD (NYS)* S. 17 T14S R7E

Ridge Runner #11-18 43-015-30684-00-00 Approved APD (NYS)* S. 17 T14S R7E

Ridge Runner #11-17 43-015-30685-00-00 Approved APD (NYS)* S. 17 T14S R7E
* Not Yet Spudded

Pluqqed Wells or Abandoned Well Sites in area (noted but not changed)
Clear Creek 1 43-007-20068-00-00 Plugged and Abandoned S. 17 T14S R7E

Clear Creek Unit No. 16 43-015-16018-00-00 Plugged and Abandoned S. 29 T14S R7E

Clear Creek Unit No. 17 43-015-30053-00-00 Plugged and Abandoned S. 20 T14S R7E

GW Deck A-1 43-007-16008-00-00 Plugged and Abandoned S. 8 T14S R7E

Gov't 1-17 43-007-11179-00-00 Plugged and Abandoned S.17 T14S R7E

Kearns A-1 43-015-11217-00-00 Plugged and Abandoned S. 32 T14S R7E

Kemmerer Coal 1 43-015-10897-00-00 Plugged and Abandoned S. 24 T14S R6E

Kemmerer Coal 2 43-015-10304-00-00 Plugged and Abandoned S. 24 T14S R6E

C. K. Steiner A-1 43-015-10306-00-00 Plugged and Abandoned S. 5 T15S R7E

Utah Fuel No. 7 43-007-16014-00-00 Plugged and Abandoned S. 17 T13S R7E

H. E. Walton No. 1 43-007-16017-00-00 Plugged and Abandoned S. 17 T14S R7E

H.E. Walton A-3 43-015-16023-00-00 Plugged and Abandoned S. 30 T14S R7E

P. T. Walton No. 1-X 43-015-16024-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Water Well 1 43-007-20119-00-00 Plugged and Abandoned S. 17 T14S R7E

Deck 1 43-007-20356-00-00 Location Abandoned S. 8 T14S R7E

Clear Creek U 18 43-007-30043-00-00 Location Abandoned S. 20 T13S R7E

1-18 43-015-20300-00-00 Location Abandoned S. 18 T14S R7E

P.T. Walton 1 43-015-20302-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Unit 1 43-015-30090-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek (Deep) 2 43-015-30307-00-00 Location Abandoned S. 19 T14S

Attachment A
Marion Energy Inc.

Clear Creek Unit
Carbon and Emery Counties, Utah

Wells
Section
Township

Well Name API Number Status Ranae
Utah Fuel No. 1 43-007-16009-00-00 Shut-in S. 5 T14S R7E

Utah Fuel No. 2 43-007-16010-00-00 Shut-in S. 32 T13S R7E

Utah Fuel No. 3 43-007-16011-00-00 Shut-in S. 32 T13S R7E

Utah Fuel No. 4 43-007-16012-00-00 Shut-in S. 30 T13S R7E

Utah Fuel No. 5 43-007-16013-00-00 Plugged and Abandoned S. 31 T13S R7E

Utah Fuel No. 8 43-007-16015-00-00 Shut-in S. 19 T13S R7E

Utah Fuel No. 10 43-007-16016-00-00 Shut-in S. 5 T14S R7E

Utah State M.L. 1256-1 43-007-30102-00-00 Shut-in S. 29 T13S 7E

Oman 2-20 43-007-30289-00-00 Shut-in S. 20 T13S R7E

Utah Fuel A-1 43-015-16021-00-00 Plugged and Abandoned S. 6 T14S R7E

Alpine School District #6-17 43-007-31181-00-00 Permit not yet Approved S. 17 T13S R7E

Alpine School District #3-17 43-007-31182-00-00 Permit not yet Approved S. 17 T13S R7E

Ridge Runner 11-20 43-015-30271-00-00 Shut-in S. 20 T14S R7E

Ridge Runner 13-17 43-015-30269-00-00 Shut-in S. 17 T14S R7E

Ridge Runner #1-30 43-015-30680-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #7-20 43-015-30681-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #8-19 43-015-30682-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #2-18 43-015-30683-00-00 Approved APD (NYS)* S. 17 T14S R7E

Ridge Runner #11-18 43-015-30684-00-00 Approved APD (NYS)* S. 17 T14S R7E

Ridge Runner #11-17 43-015-30685-00-00 Approved APD (NYS)* S. 17 T14S R7E
* Not Yet Spudded

Pluqqed Wells or Abandoned Well Sites in area (noted but not changed)
Clear Creek 1 43-007-20068-00-00 Plugged and Abandoned S. 17 T14S R7E

Clear Creek Unit No. 16 43-015-16018-00-00 Plugged and Abandoned S. 29 T14S R7E

Clear Creek Unit No. 17 43-015-30053-00-00 Plugged and Abandoned S. 20 T14S R7E

GW Deck A-1 43-007-16008-00-00 Plugged and Abandoned S. 8 T14S R7E

Gov't 1-17 43-007-11179-00-00 Plugged and Abandoned S.17 T14S R7E

Kearns A-1 43-015-11217-00-00 Plugged and Abandoned S. 32 T14S R7E

Kemmerer Coal 1 43-015-10897-00-00 Plugged and Abandoned S. 24 T14S R6E

Kemmerer Coal 2 43-015-10304-00-00 Plugged and Abandoned S. 24 T14S R6E

C. K. Steiner A-1 43-015-10306-00-00 Plugged and Abandoned S. 5 T15S R7E

Utah Fuel No. 7 43-007-16014-00-00 Plugged and Abandoned S. 17 T13S R7E

H. E. Walton No. 1 43-007-16017-00-00 Plugged and Abandoned S. 17 T14S R7E

H.E. Walton A-3 43-015-16023-00-00 Plugged and Abandoned S. 30 T14S R7E

P. T. Walton No. 1-X 43-015-16024-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Water Well 1 43-007-20119-00-00 Plugged and Abandoned S. 17 T14S R7E

Deck 1 43-007-20356-00-00 Location Abandoned S. 8 T14S R7E

Clear Creek U 18 43-007-30043-00-00 Location Abandoned S. 20 T13S R7E

1-18 43-015-20300-00-00 Location Abandoned S. 18 T14S R7E

P.T. Walton 1 43-015-20302-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Unit 1 43-015-30090-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek (Deep) 2 43-015-30307-00-00 Location Abandoned S. 19 T14S

Attachment A
Marion Energy Inc.

Clear Creek Unit
Carbon and Emery Counties, Utah

Wells
Section
Township

Well Name API Number Status Ranae
Utah Fuel No. 1 43-007-16009-00-00 Shut-in S. 5 T14S R7E

Utah Fuel No. 2 43-007-16010-00-00 Shut-in S. 32 T13S R7E

Utah Fuel No. 3 43-007-16011-00-00 Shut-in S. 32 T13S R7E

Utah Fuel No. 4 43-007-16012-00-00 Shut-in S. 30 T13S R7E

Utah Fuel No. 5 43-007-16013-00-00 Plugged and Abandoned S. 31 T13S R7E

Utah Fuel No. 8 43-007-16015-00-00 Shut-in S. 19 T13S R7E

Utah Fuel No. 10 43-007-16016-00-00 Shut-in S. 5 T14S R7E

Utah State M.L. 1256-1 43-007-30102-00-00 Shut-in S. 29 T13S 7E

Oman 2-20 43-007-30289-00-00 Shut-in S. 20 T13S R7E

Utah Fuel A-1 43-015-16021-00-00 Plugged and Abandoned S. 6 T14S R7E

Alpine School District #6-17 43-007-31181-00-00 Permit not yet Approved S. 17 T13S R7E

Alpine School District #3-17 43-007-31182-00-00 Permit not yet Approved S. 17 T13S R7E

Ridge Runner 11-20 43-015-30271-00-00 Shut-in S. 20 T14S R7E

Ridge Runner 13-17 43-015-30269-00-00 Shut-in S. 17 T14S R7E

Ridge Runner #1-30 43-015-30680-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #7-20 43-015-30681-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #8-19 43-015-30682-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #2-18 43-015-30683-00-00 Approved APD (NYS)* S. 17 T14S R7E

Ridge Runner #11-18 43-015-30684-00-00 Approved APD (NYS)* S. 17 T14S R7E

Ridge Runner #11-17 43-015-30685-00-00 Approved APD (NYS)* S. 17 T14S R7E
* Not Yet Spudded

Pluqqed Wells or Abandoned Well Sites in area (noted but not changed)
Clear Creek 1 43-007-20068-00-00 Plugged and Abandoned S. 17 T14S R7E

Clear Creek Unit No. 16 43-015-16018-00-00 Plugged and Abandoned S. 29 T14S R7E

Clear Creek Unit No. 17 43-015-30053-00-00 Plugged and Abandoned S. 20 T14S R7E

GW Deck A-1 43-007-16008-00-00 Plugged and Abandoned S. 8 T14S R7E

Gov't 1-17 43-007-11179-00-00 Plugged and Abandoned S.17 T14S R7E

Kearns A-1 43-015-11217-00-00 Plugged and Abandoned S. 32 T14S R7E

Kemmerer Coal 1 43-015-10897-00-00 Plugged and Abandoned S. 24 T14S R6E

Kemmerer Coal 2 43-015-10304-00-00 Plugged and Abandoned S. 24 T14S R6E

C. K. Steiner A-1 43-015-10306-00-00 Plugged and Abandoned S. 5 T15S R7E

Utah Fuel No. 7 43-007-16014-00-00 Plugged and Abandoned S. 17 T13S R7E

H. E. Walton No. 1 43-007-16017-00-00 Plugged and Abandoned S. 17 T14S R7E

H.E. Walton A-3 43-015-16023-00-00 Plugged and Abandoned S. 30 T14S R7E

P. T. Walton No. 1-X 43-015-16024-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Water Well 1 43-007-20119-00-00 Plugged and Abandoned S. 17 T14S R7E

Deck 1 43-007-20356-00-00 Location Abandoned S. 8 T14S R7E

Clear Creek U 18 43-007-30043-00-00 Location Abandoned S. 20 T13S R7E

1-18 43-015-20300-00-00 Location Abandoned S. 18 T14S R7E

P.T. Walton 1 43-015-20302-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Unit 1 43-015-30090-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek (Deep) 2 43-015-30307-00-00 Location Abandoned S. 19 T14S

Attachment A
Marion Energy Inc.

Clear Creek Unit
Carbon and Emery Counties, Utah

Wells
Section
Township

Well Name API Number Status Ranae
Utah Fuel No. 1 43-007-16009-00-00 Shut-in S. 5 T14S R7E

Utah Fuel No. 2 43-007-16010-00-00 Shut-in S. 32 T13S R7E

Utah Fuel No. 3 43-007-16011-00-00 Shut-in S. 32 T13S R7E

Utah Fuel No. 4 43-007-16012-00-00 Shut-in S. 30 T13S R7E

Utah Fuel No. 5 43-007-16013-00-00 Plugged and Abandoned S. 31 T13S R7E

Utah Fuel No. 8 43-007-16015-00-00 Shut-in S. 19 T13S R7E

Utah Fuel No. 10 43-007-16016-00-00 Shut-in S. 5 T14S R7E

Utah State M.L. 1256-1 43-007-30102-00-00 Shut-in S. 29 T13S 7E

Oman 2-20 43-007-30289-00-00 Shut-in S. 20 T13S R7E

Utah Fuel A-1 43-015-16021-00-00 Plugged and Abandoned S. 6 T14S R7E

Alpine School District #6-17 43-007-31181-00-00 Permit not yet Approved S. 17 T13S R7E

Alpine School District #3-17 43-007-31182-00-00 Permit not yet Approved S. 17 T13S R7E

Ridge Runner 11-20 43-015-30271-00-00 Shut-in S. 20 T14S R7E

Ridge Runner 13-17 43-015-30269-00-00 Shut-in S. 17 T14S R7E

Ridge Runner #1-30 43-015-30680-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #7-20 43-015-30681-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #8-19 43-015-30682-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #2-18 43-015-30683-00-00 Approved APD (NYS)* S. 17 T14S R7E

Ridge Runner #11-18 43-015-30684-00-00 Approved APD (NYS)* S. 17 T14S R7E

Ridge Runner #11-17 43-015-30685-00-00 Approved APD (NYS)* S. 17 T14S R7E
* Not Yet Spudded

Pluqqed Wells or Abandoned Well Sites in area (noted but not changed)
Clear Creek 1 43-007-20068-00-00 Plugged and Abandoned S. 17 T14S R7E

Clear Creek Unit No. 16 43-015-16018-00-00 Plugged and Abandoned S. 29 T14S R7E

Clear Creek Unit No. 17 43-015-30053-00-00 Plugged and Abandoned S. 20 T14S R7E

GW Deck A-1 43-007-16008-00-00 Plugged and Abandoned S. 8 T14S R7E

Gov't 1-17 43-007-11179-00-00 Plugged and Abandoned S.17 T14S R7E

Kearns A-1 43-015-11217-00-00 Plugged and Abandoned S. 32 T14S R7E

Kemmerer Coal 1 43-015-10897-00-00 Plugged and Abandoned S. 24 T14S R6E

Kemmerer Coal 2 43-015-10304-00-00 Plugged and Abandoned S. 24 T14S R6E

C. K. Steiner A-1 43-015-10306-00-00 Plugged and Abandoned S. 5 T15S R7E

Utah Fuel No. 7 43-007-16014-00-00 Plugged and Abandoned S. 17 T13S R7E

H. E. Walton No. 1 43-007-16017-00-00 Plugged and Abandoned S. 17 T14S R7E

H.E. Walton A-3 43-015-16023-00-00 Plugged and Abandoned S. 30 T14S R7E

P. T. Walton No. 1-X 43-015-16024-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Water Well 1 43-007-20119-00-00 Plugged and Abandoned S. 17 T14S R7E

Deck 1 43-007-20356-00-00 Location Abandoned S. 8 T14S R7E

Clear Creek U 18 43-007-30043-00-00 Location Abandoned S. 20 T13S R7E

1-18 43-015-20300-00-00 Location Abandoned S. 18 T14S R7E

P.T. Walton 1 43-015-20302-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Unit 1 43-015-30090-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek (Deep) 2 43-015-30307-00-00 Location Abandoned S. 19 T14S

Attachment A
Marion Energy Inc.

Clear Creek Unit
Carbon and Emery Counties, Utah

Wells
Section
Township

Well Name API Number Status Ranae
Utah Fuel No. 1 43-007-16009-00-00 Shut-in S. 5 T14S R7E

Utah Fuel No. 2 43-007-16010-00-00 Shut-in S. 32 T13S R7E

Utah Fuel No. 3 43-007-16011-00-00 Shut-in S. 32 T13S R7E

Utah Fuel No. 4 43-007-16012-00-00 Shut-in S. 30 T13S R7E

Utah Fuel No. 5 43-007-16013-00-00 Plugged and Abandoned S. 31 T13S R7E

Utah Fuel No. 8 43-007-16015-00-00 Shut-in S. 19 T13S R7E

Utah Fuel No. 10 43-007-16016-00-00 Shut-in S. 5 T14S R7E

Utah State M.L. 1256-1 43-007-30102-00-00 Shut-in S. 29 T13S 7E

Oman 2-20 43-007-30289-00-00 Shut-in S. 20 T13S R7E

Utah Fuel A-1 43-015-16021-00-00 Plugged and Abandoned S. 6 T14S R7E

Alpine School District #6-17 43-007-31181-00-00 Permit not yet Approved S. 17 T13S R7E

Alpine School District #3-17 43-007-31182-00-00 Permit not yet Approved S. 17 T13S R7E

Ridge Runner 11-20 43-015-30271-00-00 Shut-in S. 20 T14S R7E

Ridge Runner 13-17 43-015-30269-00-00 Shut-in S. 17 T14S R7E

Ridge Runner #1-30 43-015-30680-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #7-20 43-015-30681-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #8-19 43-015-30682-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #2-18 43-015-30683-00-00 Approved APD (NYS)* S. 17 T14S R7E

Ridge Runner #11-18 43-015-30684-00-00 Approved APD (NYS)* S. 17 T14S R7E

Ridge Runner #11-17 43-015-30685-00-00 Approved APD (NYS)* S. 17 T14S R7E
* Not Yet Spudded

Pluqqed Wells or Abandoned Well Sites in area (noted but not changed)
Clear Creek 1 43-007-20068-00-00 Plugged and Abandoned S. 17 T14S R7E

Clear Creek Unit No. 16 43-015-16018-00-00 Plugged and Abandoned S. 29 T14S R7E

Clear Creek Unit No. 17 43-015-30053-00-00 Plugged and Abandoned S. 20 T14S R7E

GW Deck A-1 43-007-16008-00-00 Plugged and Abandoned S. 8 T14S R7E

Gov't 1-17 43-007-11179-00-00 Plugged and Abandoned S.17 T14S R7E

Kearns A-1 43-015-11217-00-00 Plugged and Abandoned S. 32 T14S R7E

Kemmerer Coal 1 43-015-10897-00-00 Plugged and Abandoned S. 24 T14S R6E

Kemmerer Coal 2 43-015-10304-00-00 Plugged and Abandoned S. 24 T14S R6E

C. K. Steiner A-1 43-015-10306-00-00 Plugged and Abandoned S. 5 T15S R7E

Utah Fuel No. 7 43-007-16014-00-00 Plugged and Abandoned S. 17 T13S R7E

H. E. Walton No. 1 43-007-16017-00-00 Plugged and Abandoned S. 17 T14S R7E

H.E. Walton A-3 43-015-16023-00-00 Plugged and Abandoned S. 30 T14S R7E

P. T. Walton No. 1-X 43-015-16024-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Water Well 1 43-007-20119-00-00 Plugged and Abandoned S. 17 T14S R7E

Deck 1 43-007-20356-00-00 Location Abandoned S. 8 T14S R7E

Clear Creek U 18 43-007-30043-00-00 Location Abandoned S. 20 T13S R7E

1-18 43-015-20300-00-00 Location Abandoned S. 18 T14S R7E

P.T. Walton 1 43-015-20302-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Unit 1 43-015-30090-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek (Deep) 2 43-015-30307-00-00 Location Abandoned S. 19 T14S

Attachment A
Marion Energy Inc.

Clear Creek Unit
Carbon and Emery Counties, Utah

Wells
Section
Township

Well Name API Number Status Ranae
Utah Fuel No. 1 43-007-16009-00-00 Shut-in S. 5 T14S R7E

Utah Fuel No. 2 43-007-16010-00-00 Shut-in S. 32 T13S R7E

Utah Fuel No. 3 43-007-16011-00-00 Shut-in S. 32 T13S R7E

Utah Fuel No. 4 43-007-16012-00-00 Shut-in S. 30 T13S R7E

Utah Fuel No. 5 43-007-16013-00-00 Plugged and Abandoned S. 31 T13S R7E

Utah Fuel No. 8 43-007-16015-00-00 Shut-in S. 19 T13S R7E

Utah Fuel No. 10 43-007-16016-00-00 Shut-in S. 5 T14S R7E

Utah State M.L. 1256-1 43-007-30102-00-00 Shut-in S. 29 T13S 7E

Oman 2-20 43-007-30289-00-00 Shut-in S. 20 T13S R7E

Utah Fuel A-1 43-015-16021-00-00 Plugged and Abandoned S. 6 T14S R7E

Alpine School District #6-17 43-007-31181-00-00 Permit not yet Approved S. 17 T13S R7E

Alpine School District #3-17 43-007-31182-00-00 Permit not yet Approved S. 17 T13S R7E

Ridge Runner 11-20 43-015-30271-00-00 Shut-in S. 20 T14S R7E

Ridge Runner 13-17 43-015-30269-00-00 Shut-in S. 17 T14S R7E

Ridge Runner #1-30 43-015-30680-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #7-20 43-015-30681-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #8-19 43-015-30682-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #2-18 43-015-30683-00-00 Approved APD (NYS)* S. 17 T14S R7E

Ridge Runner #11-18 43-015-30684-00-00 Approved APD (NYS)* S. 17 T14S R7E

Ridge Runner #11-17 43-015-30685-00-00 Approved APD (NYS)* S. 17 T14S R7E
* Not Yet Spudded

Pluqqed Wells or Abandoned Well Sites in area (noted but not changed)
Clear Creek 1 43-007-20068-00-00 Plugged and Abandoned S. 17 T14S R7E

Clear Creek Unit No. 16 43-015-16018-00-00 Plugged and Abandoned S. 29 T14S R7E

Clear Creek Unit No. 17 43-015-30053-00-00 Plugged and Abandoned S. 20 T14S R7E

GW Deck A-1 43-007-16008-00-00 Plugged and Abandoned S. 8 T14S R7E

Gov't 1-17 43-007-11179-00-00 Plugged and Abandoned S.17 T14S R7E

Kearns A-1 43-015-11217-00-00 Plugged and Abandoned S. 32 T14S R7E

Kemmerer Coal 1 43-015-10897-00-00 Plugged and Abandoned S. 24 T14S R6E

Kemmerer Coal 2 43-015-10304-00-00 Plugged and Abandoned S. 24 T14S R6E

C. K. Steiner A-1 43-015-10306-00-00 Plugged and Abandoned S. 5 T15S R7E

Utah Fuel No. 7 43-007-16014-00-00 Plugged and Abandoned S. 17 T13S R7E

H. E. Walton No. 1 43-007-16017-00-00 Plugged and Abandoned S. 17 T14S R7E

H.E. Walton A-3 43-015-16023-00-00 Plugged and Abandoned S. 30 T14S R7E

P. T. Walton No. 1-X 43-015-16024-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Water Well 1 43-007-20119-00-00 Plugged and Abandoned S. 17 T14S R7E

Deck 1 43-007-20356-00-00 Location Abandoned S. 8 T14S R7E

Clear Creek U 18 43-007-30043-00-00 Location Abandoned S. 20 T13S R7E

1-18 43-015-20300-00-00 Location Abandoned S. 18 T14S R7E

P.T. Walton 1 43-015-20302-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek Unit 1 43-015-30090-00-00 Plugged and Abandoned S. 19 T14S R7E

Clear Creek (Deep) 2 43-015-30307-00-00 Location Abandoned S. 19 T14S

Attachment A
Marion Energy Inc.

Clear Creek Unit
Carbon and Emery Counties, Utah

Wells
Section
Township

Well Name API Number Status Ranae
Utah Fuel No. 1 43-007-16009-00-00 Shut-in S. 5 T14S R7E

Utah Fuel No. 2 43-007-16010-00-00 Shut-in S. 32 T13S R7E

Utah Fuel No. 3 43-007-16011-00-00 Shut-in S. 32 T13S R7E

Utah Fuel No. 4 43-007-16012-00-00 Shut-in S. 30 T13S R7E

Utah Fuel No. 5 43-007-16013-00-00 Plugged and Abandoned S. 31 T13S R7E

Utah Fuel No. 8 43-007-16015-00-00 Shut-in S. 19 T13S R7E

Utah Fuel No. 10 43-007-16016-00-00 Shut-in S. 5 T14S R7E

Utah State M.L. 1256-1 43-007-30102-00-00 Shut-in S. 29 T13S 7E

Oman 2-20 43-007-30289-00-00 Shut-in S. 20 T13S R7E

Utah Fuel A-1 43-015-16021-00-00 Plugged and Abandoned S. 6 T14S R7E

Alpine School District #6-17 43-007-31181-00-00 Permit not yet Approved S. 17 T13S R7E

Alpine School District #3-17 43-007-31182-00-00 Permit not yet Approved S. 17 T13S R7E

Ridge Runner 11-20 43-015-30271-00-00 Shut-in S. 20 T14S R7E

Ridge Runner 13-17 43-015-30269-00-00 Shut-in S. 17 T14S R7E

Ridge Runner #1-30 43-015-30680-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #7-20 43-015-30681-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #8-19 43-015-30682-00-00 Approved APD (NYS)* S. 20 T14S R7E

Ridge Runner #2-18 43-015-30683-00-00 Approved APD (NYS)* S. 17 T14S R7E

Ridge Runner #11-18 43-015-30684-00-00 Approved APD (NYS)* S. 17 T14S R7E

Ridge Runner #11-17 43-015-30685-00-00 Approved APD (NYS)* S. 17 T14S R7E
* Not Yet Spudded

Pluqqed Wells or Abandoned Well Sites in area (noted but not changed)
Clear Creek 1 43-007-20068-00-00 Plugged and Abandoned S. 17 T14S R7E

Clear Creek Unit No. 16 43-015-16018-00-00 Plugged and Abandoned S. 29 T14S R7E

Clear Creek Unit No. 17 43-015-30053-00-00 Plugged and Abandoned S. 20 T14S R7E

GW Deck A-1 43-007-16008-00-00 Plugged and Abandoned S. 8 T14S R7E

Gov't 1-17 43-007-11179-00-00 Plugged and Abandoned S.17 T14S R7E

Kearns A-1 43-015-11217-00-00 Plugged and Abandoned S. 32 T14S R7E

Kemmerer Coal 1 43-015-10897-00-00 Plugged and Abandoned S. 24 T14S R6E
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P. T. Walton No. 1-X 43-015-16024-00-00 Plugged and Abandoned S. 19 T14S R7E
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Attachment A
Marion Energy Inc.

Clear Creek Unit
Carbon and Emery Counties, Utah

Wells
Section
Township

Well Name API Number Status Ranae
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Utah Fuel A-1 43-015-16021-00-00 Plugged and Abandoned S. 6 T14S R7E
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Drilling Plan
Mid-Power Resource Corporation

Alpine School District 6-17

1. Geologic Surface Formation
a. Quaternary

2. Estimated Tops

Name TVD MD Production Phase
Emery 400' 400' Gas
Blue Gate 1625' 1644' Gas
Ferron 3799' 4697 Gas

TD 4399' 5595'
3. Casing Program

a. See Form #3 Section 24.

4. Operators Specifications for Pressure Control Equipment

a. 2000 psi WP Double Gate BOP or Single Gate BOP (Schematic Attached).

b. Functional test daily.

c. All casing strings shall be pressure tested (0.2psi/footor 1500 psi, whichever is greater)
prior to drilling the plug after cementing; test pressure shall not exceed the internal yield
pressure of the casing.

d. All ram-type preventers and related control equipment shall be tested at the rated

working pressure of the stack assembly or at 70 percent of the minimum internal yield
pressure of the casing, whichever is less. Tests shall be done at the time of installation,
prior to drilling out, and weekly. All testes shall be fora period of 15 minutes.

5. Auxiliary Equipment

a. Kelly Cock - Yes

b. Float at the bit - No

c. Monitoring Equipment on the mud system - visually

d. Full opening safety valve on rig floor - Yes

e. Rotating head - Yes

f. The blooie line shall be at least 6 inches in diameter and extend at least 100 feet from the
well bore into the reserve/blooie
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g. Blooie line ignition shall be provided by a continuous pilot (ignited when drilling below
500 feet).

h. Compressor shall be tied directly to the blooie line through a manifold.

i. A mistor with a continuous stream of water shall be installed near the end of the blooie
lines for dust suppression.

6. Proposed Circulating Medium

Depth Mud Type
0 to TD Air / Mist

7. Testing, Logging, and Coring Program
a. Cores - Possible core of Ferron Sand

b. DST - None anticipated

c. Logging - DIL-GR (TD to base of surface casing).
a. FDC-CNL-GR-Cal (TD to base of surface casing).

d. Formation and Completion Interval: Ferron interval, final determination of

completion will be made by analysis of logs.
Simulation: Simulation will be designed for the particular area of interest as
encountered.

e. Frac gradient: Approximately 0.80 psi/ft.

8. Anticipated Cementing Program:

a. See Form #3, Section 24.

Final cement volumes to be calculated from caliper logwith an attempt to be made to circulate cement to

the surface. A bond log will be run across the zone of interest and across zones as required by the

authorized officer to insure protection of natural resources.

9. Anticipated Abnormal Pressures and Temperatures, Other Potential Hazards:

No abnormal temperatures or pressures are anticipated. No H2S has been encountered in or known to

exist from previous wells drilled to similar depths in the general area. Maximum anticipated bottom hole
pressure equals approximately 1500 psi (calculated 0.517 psi/ft) and maximum anticipated surface

pressure equals approximately 862 psi (bottom hole pressure minus the pressure of a partially evacuated

hole calculated at 0.22
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Surface Use Plan
Mid-Power Resource Corporation

Alpine School District 6-17

1. Existing Road:

a. Topo Map 'A' is the vicinity map showing the access route from Scofield, Utah.
b. Topo Map 'B' shows the proposed access road to each well. It also shows existing roads

in the immediate area.
c. The existing and proposed access road, unless otherwise stated, shall be crowned,

ditched, and dipped from the nearest improved road.

d. Occasional maintenance bladingand storm repairs will keep roads in good condition.

e. There shall be no mud blading on the access road. Vehicles may be towed through the

mud provided they stay on the roadway.

2. Planned Access Roads:

a. Maximum grade will be 8°/oor less.
b. No turnouts are required.
c. Low water crossings to be placed in the proposed access road during drilling process and

culverts may be installed at a later date.
d. Road surface material will be that native to the area.

e. No cattleguards are required.
f. The proposed access road was flaggedat the time the location was staked.

g. The back slopes of the proposed access road will be no steeper than vertical or V:I in

rock and 2:1elsewhere.

3. Location of Existing Wells:

a. See Topo Map 'B'

4. Location of Existing and/or Proposed Facilities:

a. All Petroleum Production Facilities are to be contained within the proposed location
sites.

b. In the event that production of these wells is established, the following will be shown:

i. Proposed location and attendant lines, by flagging, if off well pad.
ii. Dimensions of facilities.

iii. Construction methods and materials.
c. The area used to contain the proposed production facilities will be built using native

materials. If these materials are not acceptable, then other arrangements will be made to

acquire them from private sources. These facilities will be constructed using bulldozers,
graders, and workman crews to construct and place the proposed faculties.

d. All permanent facilities placed on the locations shall be painted a non-reflective color,

which will blendwith the natural environment.
e. A dike shall be constructed around the tank battery, of sufficient capacity to adequately

contain at least 110percent of the storage capacity of the largest tank within the dike.

f. All buried pipelines shall be covered to a depth of 3 feet except at road crossings where

they shall be covered to a depth of 4
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e. There shall be no mud blading on the access road. Vehicles may be towed through the

mud provided they stay on the roadway.

2. Planned Access Roads:

a. Maximum grade will be 8°/oor less.
b. No turnouts are required.
c. Low water crossings to be placed in the proposed access road during drilling process and

culverts may be installed at a later date.
d. Road surface material will be that native to the area.

e. No cattleguards are required.
f. The proposed access road was flaggedat the time the location was staked.

g. The back slopes of the proposed access road will be no steeper than vertical or V:I in

rock and 2:1elsewhere.

3. Location of Existing Wells:

a. See Topo Map 'B'

4. Location of Existing and/or Proposed Facilities:

a. All Petroleum Production Facilities are to be contained within the proposed location
sites.

b. In the event that production of these wells is established, the following will be shown:

i. Proposed location and attendant lines, by flagging, if off well pad.
ii. Dimensions of facilities.

iii. Construction methods and materials.
c. The area used to contain the proposed production facilities will be built using native

materials. If these materials are not acceptable, then other arrangements will be made to

acquire them from private sources. These facilities will be constructed using bulldozers,
graders, and workman crews to construct and place the proposed faculties.

d. All permanent facilities placed on the locations shall be painted a non-reflective color,

which will blendwith the natural environment.
e. A dike shall be constructed around the tank battery, of sufficient capacity to adequately

contain at least 110percent of the storage capacity of the largest tank within the dike.

f. All buried pipelines shall be covered to a depth of 3 feet except at road crossings where

they shall be covered to a depth of 4
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g. Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of
disturbance.

h. Pipeline location warning signs shall be installed within 90 days upon completion of
construction.

5. Location and Water Supply:

a. Any water to be used for the drilling of this well will be from the Price River Water
Improvement District (an adjudicated industrial water source) and transported by a
local trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Materials:

a. No construction materials are needed for drilling operations. In the event of production,
the small amount of gravel needed for facilities will be hauled in by truck form a local
gravel pit over existing access roads from the area. No special access other than for
drilling operations and pipeline construction is needed.

b. All access roads crossing BLM land is shown on Topo Map 'B'.
c. All well pad surface disturbance areas are on Alpine School District (FEE) lands.

7. Methods for Handling Waste Disposal:

a. Drill cuttings will be buried in the reserve pit when covered.
b. Drilling fluids will be contained in the reserve pit.
c. Any hydrocarbon liquids produced while production testing will be contained in a test

tank. Any unavoidable spills of oil or other adverse substances or materials will be
removed immediately during drilling progress or during completion operations.

d. Portable chemical toilets will be provided and services by a local commercial sanitary
service.

e. Garbage and trash will be collected in a trash cage and its contents hauled to a sanitary
landfill. All wastes caused by the construction activities shall be promptly removed and
disposed of in a sanitary landfill or as directed by the company representative.

f. Prior to commencement of drilling, the reserve pit will be fenced on three sides using 39-
inch net wire with at least one (1) strand of barbed wire. All wire is to be stretched
before attaching to corner posts. When drilling activities are completed it will be fenced
on the fourth side and allowed to dry (if liquids are present). After drying, the fences
will be removed and the pits shall be buried. Reclamation will be undertaken no later
than the fall of the year after all drilling activity has ceased.

8. Ancillary Facilities:

a. No airstrips, camps, or other living facilities will be built off the locations. Housing and
office trailers will be on the location as seen on the location layout.

9. Well Site Layout:

a. See attached cut sheet.
b. Company representatives will determine if the pit is to be lined, and if so, the type of

material to be
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g. Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of
disturbance.

h. Pipeline location warning signs shall be installed within 90 days upon completion of
construction.

5. Location and Water Supply:

a. Any water to be used for the drilling of this well will be from the Price River Water
Improvement District (an adjudicated industrial water source) and transported by a
local trucking company (Nielson Construction).

b. No water wells are to be drilled.
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the small amount of gravel needed for facilities will be hauled in by truck form a local
gravel pit over existing access roads from the area. No special access other than for
drilling operations and pipeline construction is needed.

b. All access roads crossing BLM land is shown on Topo Map 'B'.
c. All well pad surface disturbance areas are on Alpine School District (FEE) lands.

7. Methods for Handling Waste Disposal:

a. Drill cuttings will be buried in the reserve pit when covered.
b. Drilling fluids will be contained in the reserve pit.
c. Any hydrocarbon liquids produced while production testing will be contained in a test

tank. Any unavoidable spills of oil or other adverse substances or materials will be
removed immediately during drilling progress or during completion operations.

d. Portable chemical toilets will be provided and services by a local commercial sanitary
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e. Garbage and trash will be collected in a trash cage and its contents hauled to a sanitary
landfill. All wastes caused by the construction activities shall be promptly removed and
disposed of in a sanitary landfill or as directed by the company representative.

f. Prior to commencement of drilling, the reserve pit will be fenced on three sides using 39-
inch net wire with at least one (1) strand of barbed wire. All wire is to be stretched
before attaching to corner posts. When drilling activities are completed it will be fenced
on the fourth side and allowed to dry (if liquids are present). After drying, the fences
will be removed and the pits shall be buried. Reclamation will be undertaken no later
than the fall of the year after all drilling activity has ceased.

8. Ancillary Facilities:

a. No airstrips, camps, or other living facilities will be built off the locations. Housing and
office trailers will be on the location as seen on the location layout.

9. Well Site Layout:
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b. Company representatives will determine if the pit is to be lined, and if so, the type of

material to be
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g. Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of
disturbance.

h. Pipeline location warning signs shall be installed within 90 days upon completion of
construction.

5. Location and Water Supply:

a. Any water to be used for the drilling of this well will be from the Price River Water
Improvement District (an adjudicated industrial water source) and transported by a
local trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Materials:

a. No construction materials are needed for drilling operations. In the event of production,
the small amount of gravel needed for facilities will be hauled in by truck form a local
gravel pit over existing access roads from the area. No special access other than for
drilling operations and pipeline construction is needed.

b. All access roads crossing BLM land is shown on Topo Map 'B'.
c. All well pad surface disturbance areas are on Alpine School District (FEE) lands.

7. Methods for Handling Waste Disposal:

a. Drill cuttings will be buried in the reserve pit when covered.
b. Drilling fluids will be contained in the reserve pit.
c. Any hydrocarbon liquids produced while production testing will be contained in a test

tank. Any unavoidable spills of oil or other adverse substances or materials will be
removed immediately during drilling progress or during completion operations.

d. Portable chemical toilets will be provided and services by a local commercial sanitary
service.

e. Garbage and trash will be collected in a trash cage and its contents hauled to a sanitary
landfill. All wastes caused by the construction activities shall be promptly removed and
disposed of in a sanitary landfill or as directed by the company representative.

f. Prior to commencement of drilling, the reserve pit will be fenced on three sides using 39-
inch net wire with at least one (1) strand of barbed wire. All wire is to be stretched
before attaching to corner posts. When drilling activities are completed it will be fenced
on the fourth side and allowed to dry (if liquids are present). After drying, the fences
will be removed and the pits shall be buried. Reclamation will be undertaken no later
than the fall of the year after all drilling activity has ceased.

8. Ancillary Facilities:

a. No airstrips, camps, or other living facilities will be built off the locations. Housing and
office trailers will be on the location as seen on the location layout.

9. Well Site Layout:

a. See attached cut sheet.
b. Company representatives will determine if the pit is to be lined, and if so, the type of

material to be

Mid-Power Resource Corporation
Surface Use Plan

Page SU-2-

g. Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of
disturbance.

h. Pipeline location warning signs shall be installed within 90 days upon completion of
construction.

5. Location and Water Supply:

a. Any water to be used for the drilling of this well will be from the Price River Water
Improvement District (an adjudicated industrial water source) and transported by a
local trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Materials:

a. No construction materials are needed for drilling operations. In the event of production,
the small amount of gravel needed for facilities will be hauled in by truck form a local
gravel pit over existing access roads from the area. No special access other than for
drilling operations and pipeline construction is needed.

b. All access roads crossing BLM land is shown on Topo Map 'B'.
c. All well pad surface disturbance areas are on Alpine School District (FEE) lands.

7. Methods for Handling Waste Disposal:

a. Drill cuttings will be buried in the reserve pit when covered.
b. Drilling fluids will be contained in the reserve pit.
c. Any hydrocarbon liquids produced while production testing will be contained in a test

tank. Any unavoidable spills of oil or other adverse substances or materials will be
removed immediately during drilling progress or during completion operations.

d. Portable chemical toilets will be provided and services by a local commercial sanitary
service.

e. Garbage and trash will be collected in a trash cage and its contents hauled to a sanitary
landfill. All wastes caused by the construction activities shall be promptly removed and
disposed of in a sanitary landfill or as directed by the company representative.

f. Prior to commencement of drilling, the reserve pit will be fenced on three sides using 39-
inch net wire with at least one (1) strand of barbed wire. All wire is to be stretched
before attaching to corner posts. When drilling activities are completed it will be fenced
on the fourth side and allowed to dry (if liquids are present). After drying, the fences
will be removed and the pits shall be buried. Reclamation will be undertaken no later
than the fall of the year after all drilling activity has ceased.

8. Ancillary Facilities:

a. No airstrips, camps, or other living facilities will be built off the locations. Housing and
office trailers will be on the location as seen on the location layout.

9. Well Site Layout:

a. See attached cut sheet.
b. Company representatives will determine if the pit is to be lined, and if so, the type of

material to be

Mid-Power Resource Corporation
Surface Use Plan

Page SU-2-

g. Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of
disturbance.

h. Pipeline location warning signs shall be installed within 90 days upon completion of
construction.

5. Location and Water Supply:

a. Any water to be used for the drilling of this well will be from the Price River Water
Improvement District (an adjudicated industrial water source) and transported by a
local trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Materials:

a. No construction materials are needed for drilling operations. In the event of production,
the small amount of gravel needed for facilities will be hauled in by truck form a local
gravel pit over existing access roads from the area. No special access other than for
drilling operations and pipeline construction is needed.

b. All access roads crossing BLM land is shown on Topo Map 'B'.
c. All well pad surface disturbance areas are on Alpine School District (FEE) lands.

7. Methods for Handling Waste Disposal:

a. Drill cuttings will be buried in the reserve pit when covered.
b. Drilling fluids will be contained in the reserve pit.
c. Any hydrocarbon liquids produced while production testing will be contained in a test

tank. Any unavoidable spills of oil or other adverse substances or materials will be
removed immediately during drilling progress or during completion operations.

d. Portable chemical toilets will be provided and services by a local commercial sanitary
service.

e. Garbage and trash will be collected in a trash cage and its contents hauled to a sanitary
landfill. All wastes caused by the construction activities shall be promptly removed and
disposed of in a sanitary landfill or as directed by the company representative.

f. Prior to commencement of drilling, the reserve pit will be fenced on three sides using 39-
inch net wire with at least one (1) strand of barbed wire. All wire is to be stretched
before attaching to corner posts. When drilling activities are completed it will be fenced
on the fourth side and allowed to dry (if liquids are present). After drying, the fences
will be removed and the pits shall be buried. Reclamation will be undertaken no later
than the fall of the year after all drilling activity has ceased.

8. Ancillary Facilities:

a. No airstrips, camps, or other living facilities will be built off the locations. Housing and
office trailers will be on the location as seen on the location layout.

9. Well Site Layout:

a. See attached cut sheet.
b. Company representatives will determine if the pit is to be lined, and if so, the type of

material to be
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g. Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of
disturbance.

h. Pipeline location warning signs shall be installed within 90 days upon completion of
construction.

5. Location and Water Supply:

a. Any water to be used for the drilling of this well will be from the Price River Water
Improvement District (an adjudicated industrial water source) and transported by a
local trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Materials:

a. No construction materials are needed for drilling operations. In the event of production,
the small amount of gravel needed for facilities will be hauled in by truck form a local
gravel pit over existing access roads from the area. No special access other than for
drilling operations and pipeline construction is needed.

b. All access roads crossing BLM land is shown on Topo Map 'B'.
c. All well pad surface disturbance areas are on Alpine School District (FEE) lands.

7. Methods for Handling Waste Disposal:

a. Drill cuttings will be buried in the reserve pit when covered.
b. Drilling fluids will be contained in the reserve pit.
c. Any hydrocarbon liquids produced while production testing will be contained in a test

tank. Any unavoidable spills of oil or other adverse substances or materials will be
removed immediately during drilling progress or during completion operations.

d. Portable chemical toilets will be provided and services by a local commercial sanitary
service.

e. Garbage and trash will be collected in a trash cage and its contents hauled to a sanitary
landfill. All wastes caused by the construction activities shall be promptly removed and
disposed of in a sanitary landfill or as directed by the company representative.

f. Prior to commencement of drilling, the reserve pit will be fenced on three sides using 39-
inch net wire with at least one (1) strand of barbed wire. All wire is to be stretched
before attaching to corner posts. When drilling activities are completed it will be fenced
on the fourth side and allowed to dry (if liquids are present). After drying, the fences
will be removed and the pits shall be buried. Reclamation will be undertaken no later
than the fall of the year after all drilling activity has ceased.

8. Ancillary Facilities:

a. No airstrips, camps, or other living facilities will be built off the locations. Housing and
office trailers will be on the location as seen on the location layout.

9. Well Site Layout:

a. See attached cut sheet.
b. Company representatives will determine if the pit is to be lined, and if so, the type of

material to be
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g. Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of
disturbance.

h. Pipeline location warning signs shall be installed within 90 days upon completion of
construction.

5. Location and Water Supply:

a. Any water to be used for the drilling of this well will be from the Price River Water
Improvement District (an adjudicated industrial water source) and transported by a
local trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Materials:

a. No construction materials are needed for drilling operations. In the event of production,
the small amount of gravel needed for facilities will be hauled in by truck form a local
gravel pit over existing access roads from the area. No special access other than for
drilling operations and pipeline construction is needed.

b. All access roads crossing BLM land is shown on Topo Map 'B'.
c. All well pad surface disturbance areas are on Alpine School District (FEE) lands.

7. Methods for Handling Waste Disposal:

a. Drill cuttings will be buried in the reserve pit when covered.
b. Drilling fluids will be contained in the reserve pit.
c. Any hydrocarbon liquids produced while production testing will be contained in a test

tank. Any unavoidable spills of oil or other adverse substances or materials will be
removed immediately during drilling progress or during completion operations.

d. Portable chemical toilets will be provided and services by a local commercial sanitary
service.

e. Garbage and trash will be collected in a trash cage and its contents hauled to a sanitary
landfill. All wastes caused by the construction activities shall be promptly removed and
disposed of in a sanitary landfill or as directed by the company representative.

f. Prior to commencement of drilling, the reserve pit will be fenced on three sides using 39-
inch net wire with at least one (1) strand of barbed wire. All wire is to be stretched
before attaching to corner posts. When drilling activities are completed it will be fenced
on the fourth side and allowed to dry (if liquids are present). After drying, the fences
will be removed and the pits shall be buried. Reclamation will be undertaken no later
than the fall of the year after all drilling activity has ceased.

8. Ancillary Facilities:

a. No airstrips, camps, or other living facilities will be built off the locations. Housing and
office trailers will be on the location as seen on the location layout.

9. Well Site Layout:

a. See attached cut sheet.
b. Company representatives will determine if the pit is to be lined, and if so, the type of

material to be
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g. Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of
disturbance.

h. Pipeline location warning signs shall be installed within 90 days upon completion of
construction.

5. Location and Water Supply:

a. Any water to be used for the drilling of this well will be from the Price River Water
Improvement District (an adjudicated industrial water source) and transported by a
local trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Materials:

a. No construction materials are needed for drilling operations. In the event of production,
the small amount of gravel needed for facilities will be hauled in by truck form a local
gravel pit over existing access roads from the area. No special access other than for
drilling operations and pipeline construction is needed.

b. All access roads crossing BLM land is shown on Topo Map 'B'.
c. All well pad surface disturbance areas are on Alpine School District (FEE) lands.

7. Methods for Handling Waste Disposal:

a. Drill cuttings will be buried in the reserve pit when covered.
b. Drilling fluids will be contained in the reserve pit.
c. Any hydrocarbon liquids produced while production testing will be contained in a test

tank. Any unavoidable spills of oil or other adverse substances or materials will be
removed immediately during drilling progress or during completion operations.

d. Portable chemical toilets will be provided and services by a local commercial sanitary
service.

e. Garbage and trash will be collected in a trash cage and its contents hauled to a sanitary
landfill. All wastes caused by the construction activities shall be promptly removed and
disposed of in a sanitary landfill or as directed by the company representative.

f. Prior to commencement of drilling, the reserve pit will be fenced on three sides using 39-
inch net wire with at least one (1) strand of barbed wire. All wire is to be stretched
before attaching to corner posts. When drilling activities are completed it will be fenced
on the fourth side and allowed to dry (if liquids are present). After drying, the fences
will be removed and the pits shall be buried. Reclamation will be undertaken no later
than the fall of the year after all drilling activity has ceased.

8. Ancillary Facilities:

a. No airstrips, camps, or other living facilities will be built off the locations. Housing and
office trailers will be on the location as seen on the location layout.

9. Well Site Layout:

a. See attached cut sheet.
b. Company representatives will determine if the pit is to be lined, and if so, the type of

material to be
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g. Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of
disturbance.

h. Pipeline location warning signs shall be installed within 90 days upon completion of
construction.

5. Location and Water Supply:

a. Any water to be used for the drilling of this well will be from the Price River Water
Improvement District (an adjudicated industrial water source) and transported by a
local trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Materials:

a. No construction materials are needed for drilling operations. In the event of production,
the small amount of gravel needed for facilities will be hauled in by truck form a local
gravel pit over existing access roads from the area. No special access other than for
drilling operations and pipeline construction is needed.

b. All access roads crossing BLM land is shown on Topo Map 'B'.
c. All well pad surface disturbance areas are on Alpine School District (FEE) lands.

7. Methods for Handling Waste Disposal:

a. Drill cuttings will be buried in the reserve pit when covered.
b. Drilling fluids will be contained in the reserve pit.
c. Any hydrocarbon liquids produced while production testing will be contained in a test

tank. Any unavoidable spills of oil or other adverse substances or materials will be
removed immediately during drilling progress or during completion operations.

d. Portable chemical toilets will be provided and services by a local commercial sanitary
service.

e. Garbage and trash will be collected in a trash cage and its contents hauled to a sanitary
landfill. All wastes caused by the construction activities shall be promptly removed and
disposed of in a sanitary landfill or as directed by the company representative.

f. Prior to commencement of drilling, the reserve pit will be fenced on three sides using 39-
inch net wire with at least one (1) strand of barbed wire. All wire is to be stretched
before attaching to corner posts. When drilling activities are completed it will be fenced
on the fourth side and allowed to dry (if liquids are present). After drying, the fences
will be removed and the pits shall be buried. Reclamation will be undertaken no later
than the fall of the year after all drilling activity has ceased.

8. Ancillary Facilities:

a. No airstrips, camps, or other living facilities will be built off the locations. Housing and
office trailers will be on the location as seen on the location layout.

9. Well Site Layout:

a. See attached cut sheet.
b. Company representatives will determine if the pit is to be lined, and if so, the type of

material to be
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c. Topsoil shall be stripped to a depth of 4 to 6 inches and stockpiled as shown on the
location layout plat.

d. The back slopes of the locations will be no steeper than vertical or V:l in rock and 2:1
elsewhere.

e. The upper edges of all cut banks on the access roads and well pads will be rounded.
f. Catchment ponds to be placed as required to intercept drainage re-routes.

10. Plans for Restoration:

a. Immediately upon completion, the location and surrounding area will be cleared of all

debris, materials, trash and junk not required for production.
b. Before any dirt work to restore the location takes place, the reserve pit must be

completely dry. The reserve pit will be reclaimed within one (1) year from the date of
well completion.

c. All disturbed areas will be seeded with the mixture, which is found suitable by the Utah
Division of Wildlife Resources and the landowner.

d. The seedbed will be prepared by disking, following the natural contour. Drill seed on

contour at a depth no greater than V inch. In areas that cannot be drilled, the seed will

be broadcast at double the seeding rate and harrowed into soils. Certified seed is
recommended.

e. Fall seeding will be completed after September, and prior to prolonged ground frost.
f. If the well is a producer, access roads will be upgraded and maintained as necessary to

prevent soil erosion, and accommodate year round traffic. Areas unnecessary to
operations will be reshaped, topsoil distributed, and seed distributed according to the
above mixtures. Perennial vegetation would be established. Additional work may be
required in case of seeding failures, etc.

g. If the well is abandoned or is a dryhole, the access road and location will be restored to
approximate the original contours. During reclamation of the site, the fill material will

be pushed into cuts and up over the back slope. No depressions will be left that would

trap water or form ponds. Topsoil will be distributed evenly over the location and

seeded according to the above mixture. The access road and the location shall be ripped
or disked prior to seeding. Perennial vegetation must be established. Additional work

shall be required in case of seeding failures, etc.
h. Annual or noxious weeds shall be controlled on all disturbed areas. Method of control

shall be by an approved mechanical method or an Environmental Protection Agency
(EPA) registered herbicide. All herbicide application will be in cooperation with Carbon
County Weed Control personnel.

11. Other Information:

a. Man uses the area for the primary purpose of grazing domestic livestock.
i. All activity shall cease when soils or road surfaces becomesaturated to a depth

of three inches, unless otherwise approved by the company representative.
ii. If any fossils are discovered during construction, the operator shall cease

construction immediately and notify the company representative so as to
determine the significance of the discovery.

b. A Class III cultural resource inventory was completed prior to disturbance by a qualified
professional archaeologist.

c. The operator is responsible for informing all persons in the area who are associated with

this project that they will be subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If historic or archaeological materials
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c. Topsoil shall be stripped to a depth of 4 to 6 inches and stockpiled as shown on the
location layout plat.

d. The back slopes of the locations will be no steeper than vertical or V:l in rock and 2:1
elsewhere.

e. The upper edges of all cut banks on the access roads and well pads will be rounded.
f. Catchment ponds to be placed as required to intercept drainage re-routes.

10. Plans for Restoration:

a. Immediately upon completion, the location and surrounding area will be cleared of all

debris, materials, trash and junk not required for production.
b. Before any dirt work to restore the location takes place, the reserve pit must be

completely dry. The reserve pit will be reclaimed within one (1) year from the date of
well completion.

c. All disturbed areas will be seeded with the mixture, which is found suitable by the Utah
Division of Wildlife Resources and the landowner.

d. The seedbed will be prepared by disking, following the natural contour. Drill seed on

contour at a depth no greater than V inch. In areas that cannot be drilled, the seed will

be broadcast at double the seeding rate and harrowed into soils. Certified seed is
recommended.

e. Fall seeding will be completed after September, and prior to prolonged ground frost.
f. If the well is a producer, access roads will be upgraded and maintained as necessary to

prevent soil erosion, and accommodate year round traffic. Areas unnecessary to
operations will be reshaped, topsoil distributed, and seed distributed according to the
above mixtures. Perennial vegetation would be established. Additional work may be
required in case of seeding failures, etc.

g. If the well is abandoned or is a dryhole, the access road and location will be restored to
approximate the original contours. During reclamation of the site, the fill material will

be pushed into cuts and up over the back slope. No depressions will be left that would

trap water or form ponds. Topsoil will be distributed evenly over the location and

seeded according to the above mixture. The access road and the location shall be ripped
or disked prior to seeding. Perennial vegetation must be established. Additional work

shall be required in case of seeding failures, etc.
h. Annual or noxious weeds shall be controlled on all disturbed areas. Method of control

shall be by an approved mechanical method or an Environmental Protection Agency
(EPA) registered herbicide. All herbicide application will be in cooperation with Carbon
County Weed Control personnel.

11. Other Information:

a. Man uses the area for the primary purpose of grazing domestic livestock.
i. All activity shall cease when soils or road surfaces becomesaturated to a depth

of three inches, unless otherwise approved by the company representative.
ii. If any fossils are discovered during construction, the operator shall cease

construction immediately and notify the company representative so as to
determine the significance of the discovery.

b. A Class III cultural resource inventory was completed prior to disturbance by a qualified
professional archaeologist.

c. The operator is responsible for informing all persons in the area who are associated with

this project that they will be subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If historic or archaeological materials
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c. Topsoil shall be stripped to a depth of 4 to 6 inches and stockpiled as shown on the
location layout plat.

d. The back slopes of the locations will be no steeper than vertical or V:l in rock and 2:1
elsewhere.

e. The upper edges of all cut banks on the access roads and well pads will be rounded.
f. Catchment ponds to be placed as required to intercept drainage re-routes.

10. Plans for Restoration:

a. Immediately upon completion, the location and surrounding area will be cleared of all

debris, materials, trash and junk not required for production.
b. Before any dirt work to restore the location takes place, the reserve pit must be

completely dry. The reserve pit will be reclaimed within one (1) year from the date of
well completion.
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Division of Wildlife Resources and the landowner.

d. The seedbed will be prepared by disking, following the natural contour. Drill seed on

contour at a depth no greater than V inch. In areas that cannot be drilled, the seed will

be broadcast at double the seeding rate and harrowed into soils. Certified seed is
recommended.

e. Fall seeding will be completed after September, and prior to prolonged ground frost.
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(EPA) registered herbicide. All herbicide application will be in cooperation with Carbon
County Weed Control personnel.

11. Other Information:

a. Man uses the area for the primary purpose of grazing domestic livestock.
i. All activity shall cease when soils or road surfaces becomesaturated to a depth

of three inches, unless otherwise approved by the company representative.
ii. If any fossils are discovered during construction, the operator shall cease

construction immediately and notify the company representative so as to
determine the significance of the discovery.

b. A Class III cultural resource inventory was completed prior to disturbance by a qualified
professional archaeologist.

c. The operator is responsible for informing all persons in the area who are associated with

this project that they will be subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If historic or archaeological materials
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uncovered during construction, the operator is to immediately stop work that might
further disturb such materials and contact the State Historic Preservation Office
(SHPO). The SHPO Officer will outline (if any) what mitigation is appropriate.

i. If the operator wished, at any time, to relocate activities to avoid the expense of
mitigation and/or delays associate with this process, the SHPO will assume
responsibility for whatever recordation and stabilization of the exposed
materials may be required. Otherwise, the operator will be responsible for
mitigation costs. The SHPO will provide technical and procedural guidelines for
the conduct of mitigation. Upon verification from the State that the required
mitigation has been completed, the operator will be allowed to resume
construction.

d. Less than 10,000 pounds of any chemical(s) from the EPA's Consolidated list of
Chemicals Subject to Reporting Under Title III of the Superfund Amendments and
Reauthorization Act (SARA)of 1986, and less then threshold planning quantity (TPQ)of
any extremely hazardous substance(s), as defined in 40 CFR, would be used, produced,
transported, stored, disposed, or associated with the proposed action.

12. Lessee's or Operator's Representative:

Marion Energy, Inc.
Mr. Keri Clarke

119South Tennessee, Suite 200
McKinney, Texas 75069

(972) 540-2967

13. Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the proposed drill
site(s) and access route(s); that I am familiar with the conditions which presently exist; that the
statements made in this plan are, to the best of my knowledge, true and correct; and, that the

work associated with the operations proposed herein will be performed by Marion Energy, Inc.
and its contractors and subcontractors in conformity with the plan and the terms and conditions
under which it is approved.

This statement is su ect to the provision of 18 U.S.C.1001for the filingof a false statement.

4/28/2006
Keri Clarke Date
Company
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Mid-Power Resource Corporation
8290 West Saham Avenue. Suite 186
Les Vegas, Nevada 89117
702-8384716 Fax 702-838-5087

August 25, 2005

Mr. Keri Clarke
Vice President - Land
Marion Energy inc.
119 South Tennessee, Suite 200
McKinney,Texas 75069

Re: Clear Creek Unit - Carbon/Emery Counties, Utah

Dear Mr. Clarke:

Mid-Power Resource Corporation, as operator of the Clear Creek Unitlocated in
Carbon/Emery Counties, Utah, hereby, authorizesand empowers Marion Energy
inc. to act as a designated agent on its behalf.

As designated agent, Marion Energy inc, shall handle all operational matters
relating to the Clear Creek Unit and shalt deal directly withall State and Federal
regulatory agencies in Utah (USDA Forest Service, BLM, and the DOGM) on
such operational matters.

This authorization is in accordance with the terms and conditions outlined in the
Farmout and Exploration Agreement entered into on February 22, 2005 by and
between Mid-Power Resource Corporation and Marian Energy too.
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RESIGNATION OF UNIT OPERATOR
Clear Creek Unit Area

Counties of Carbon and Emery
State ofUtah

UnitAgreement No. 14-08-001-3512

Under and pursuant to the provisions of Section 5 of the Unit Agreement for the
Developmentand Operation of the Clear Creek Unit Area, Carbon and Emery Counties, Utah,
Cordillera Corporation the designated Unit Operator under said Unit Agreement. does hereby
resign as Unit Operator, effective uponthe selection and approvalof a successor Unit Operator.

EXECUTED with effect as aforesaid the 4th day of October, 1995.

Attest: CORDILLERA CORPORATION

John Jones, ve Vice President

CWE
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STATE OF UTAH FORM 48
DEPARTlfENTOFNATURALRESOURCES

Bond No. 9578030406 DIVISIONOF OIL,GAS ANDMINING

COLLATERAL BOND

KNOW A MEN BY WESE PRESENTS:

Thatwe (operator name) Mid-Power Resource Corporation as Principal,
which is duly authorized and qualified to do business in the State of Utah, am held and fímily bound untotrieState of Utah in the sum of

One Hundred Eighty Four Thousand One Hundred Eighty d ¡m (g $184,180.00 )
tamfulmoneyof the United States by virtue of1he lotioWing fmancial instruments (cash accœnt, negotiable bonds of the United States, a state
or municipality, or negotiable certificate of deposit- see RuleR649-3-1):

Negotiable Certificate of Deposit #9578030406

payable to the Directorof the Divisionof O¾!,Gas and Mining,as agent of ttle State oí Utah, for the use and benofit of the 6tate of Utah for the
faithful pamt ofwhich we bind ourselves, our heirs, executors, administrators and successors. jointlyand Severally by these presents.

THE CONDITION OFTHIS OBUGAT10N IS SUCH THAT, WHEREAS the Principal la or wil be engaged in the drilling,rediffing, deepening,
repairing, operaling, and plugging and abandonrnent of a well orwells and restodng thewell site or sites In the State of Utah for the purposes of
oil or gas production and/orthe infection and disposal of fluids in connectbn therewilh for the following described landor well:

Blanket Bond- To cover ali wens Mlled in the State of Utah

Individual Bond: Weil No:

Sectiott Township: Range:

County' ,
Utah

NOW, THEREFORE, if theabove bounden Principal shall comply with al the provisions of the laws of1he State of Utah and the rules, orden, and
requirementsof the Board of Oil. Gas and Miningofthe State of Utah. Including,but not limited to ttu proper plugging and abandonrnent of wells
and well site restoration, thenthisobigation is void; otherwise, the same shall be and remain In fullforce and effect.

IN TEST1MONYWHEREOF, said Pdncipal has hereunto subscribed its name and has caused this Instrument to be signed by its dulyauthorized
oflicers and its corporate or notary seal to be afixed this

dayof March
, 20 05

(Corporate or Notary Seal here)

I

See attached Jurat

Attestee: Data
Mid-Power Resource Corporation

Principal (company name)
Jarnes W. Scott CEO &President

N Title

Signature

(&2002)

CO

STATE OF UTAH FORM 48
DEPARTlfENTOFNATURALRESOURCES

Bond No. 9578030406 DIVISIONOF OIL,GAS ANDMINING

COLLATERAL BOND

KNOW A MEN BY WESE PRESENTS:

Thatwe (operator name) Mid-Power Resource Corporation as Principal,
which is duly authorized and qualified to do business in the State of Utah, am held and fímily bound untotrieState of Utah in the sum of

One Hundred Eighty Four Thousand One Hundred Eighty d ¡m (g $184,180.00 )
tamfulmoneyof the United States by virtue of1he lotioWing fmancial instruments (cash accœnt, negotiable bonds of the United States, a state
or municipality, or negotiable certificate of deposit- see RuleR649-3-1):

Negotiable Certificate of Deposit #9578030406

payable to the Directorof the Divisionof O¾!,Gas and Mining,as agent of ttle State oí Utah, for the use and benofit of the 6tate of Utah for the
faithful pamt ofwhich we bind ourselves, our heirs, executors, administrators and successors. jointlyand Severally by these presents.

THE CONDITION OFTHIS OBUGAT10N IS SUCH THAT, WHEREAS the Principal la or wil be engaged in the drilling,rediffing, deepening,
repairing, operaling, and plugging and abandonrnent of a well orwells and restodng thewell site or sites In the State of Utah for the purposes of
oil or gas production and/orthe infection and disposal of fluids in connectbn therewilh for the following described landor well:

Blanket Bond- To cover ali wens Mlled in the State of Utah

Individual Bond: Weil No:

Sectiott Township: Range:

County' ,
Utah

NOW, THEREFORE, if theabove bounden Principal shall comply with al the provisions of the laws of1he State of Utah and the rules, orden, and
requirementsof the Board of Oil. Gas and Miningofthe State of Utah. Including,but not limited to ttu proper plugging and abandonrnent of wells
and well site restoration, thenthisobigation is void; otherwise, the same shall be and remain In fullforce and effect.

IN TEST1MONYWHEREOF, said Pdncipal has hereunto subscribed its name and has caused this Instrument to be signed by its dulyauthorized
oflicers and its corporate or notary seal to be afixed this

dayof March
, 20 05

(Corporate or Notary Seal here)

I

See attached Jurat

Attestee: Data
Mid-Power Resource Corporation

Principal (company name)
Jarnes W. Scott CEO &President

N Title

Signature

(&2002)

CO

STATE OF UTAH FORM 48
DEPARTlfENTOFNATURALRESOURCES

Bond No. 9578030406 DIVISIONOF OIL,GAS ANDMINING

COLLATERAL BOND

KNOW A MEN BY WESE PRESENTS:

Thatwe (operator name) Mid-Power Resource Corporation as Principal,
which is duly authorized and qualified to do business in the State of Utah, am held and fímily bound untotrieState of Utah in the sum of

One Hundred Eighty Four Thousand One Hundred Eighty d ¡m (g $184,180.00 )
tamfulmoneyof the United States by virtue of1he lotioWing fmancial instruments (cash accœnt, negotiable bonds of the United States, a state
or municipality, or negotiable certificate of deposit- see RuleR649-3-1):

Negotiable Certificate of Deposit #9578030406

payable to the Directorof the Divisionof O¾!,Gas and Mining,as agent of ttle State oí Utah, for the use and benofit of the 6tate of Utah for the
faithful pamt ofwhich we bind ourselves, our heirs, executors, administrators and successors. jointlyand Severally by these presents.

THE CONDITION OFTHIS OBUGAT10N IS SUCH THAT, WHEREAS the Principal la or wil be engaged in the drilling,rediffing, deepening,
repairing, operaling, and plugging and abandonrnent of a well orwells and restodng thewell site or sites In the State of Utah for the purposes of
oil or gas production and/orthe infection and disposal of fluids in connectbn therewilh for the following described landor well:

Blanket Bond- To cover ali wens Mlled in the State of Utah

Individual Bond: Weil No:

Sectiott Township: Range:

County' ,
Utah

NOW, THEREFORE, if theabove bounden Principal shall comply with al the provisions of the laws of1he State of Utah and the rules, orden, and
requirementsof the Board of Oil. Gas and Miningofthe State of Utah. Including,but not limited to ttu proper plugging and abandonrnent of wells
and well site restoration, thenthisobigation is void; otherwise, the same shall be and remain In fullforce and effect.

IN TEST1MONYWHEREOF, said Pdncipal has hereunto subscribed its name and has caused this Instrument to be signed by its dulyauthorized
oflicers and its corporate or notary seal to be afixed this

dayof March
, 20 05

(Corporate or Notary Seal here)

I

See attached Jurat

Attestee: Data
Mid-Power Resource Corporation

Principal (company name)
Jarnes W. Scott CEO &President

N Title

Signature

(&2002)

CO

STATE OF UTAH FORM 48
DEPARTlfENTOFNATURALRESOURCES

Bond No. 9578030406 DIVISIONOF OIL,GAS ANDMINING

COLLATERAL BOND

KNOW A MEN BY WESE PRESENTS:

Thatwe (operator name) Mid-Power Resource Corporation as Principal,
which is duly authorized and qualified to do business in the State of Utah, am held and fímily bound untotrieState of Utah in the sum of

One Hundred Eighty Four Thousand One Hundred Eighty d ¡m (g $184,180.00 )
tamfulmoneyof the United States by virtue of1he lotioWing fmancial instruments (cash accœnt, negotiable bonds of the United States, a state
or municipality, or negotiable certificate of deposit- see RuleR649-3-1):

Negotiable Certificate of Deposit #9578030406

payable to the Directorof the Divisionof O¾!,Gas and Mining,as agent of ttle State oí Utah, for the use and benofit of the 6tate of Utah for the
faithful pamt ofwhich we bind ourselves, our heirs, executors, administrators and successors. jointlyand Severally by these presents.

THE CONDITION OFTHIS OBUGAT10N IS SUCH THAT, WHEREAS the Principal la or wil be engaged in the drilling,rediffing, deepening,
repairing, operaling, and plugging and abandonrnent of a well orwells and restodng thewell site or sites In the State of Utah for the purposes of
oil or gas production and/orthe infection and disposal of fluids in connectbn therewilh for the following described landor well:

Blanket Bond- To cover ali wens Mlled in the State of Utah

Individual Bond: Weil No:

Sectiott Township: Range:

County' ,
Utah

NOW, THEREFORE, if theabove bounden Principal shall comply with al the provisions of the laws of1he State of Utah and the rules, orden, and
requirementsof the Board of Oil. Gas and Miningofthe State of Utah. Including,but not limited to ttu proper plugging and abandonrnent of wells
and well site restoration, thenthisobigation is void; otherwise, the same shall be and remain In fullforce and effect.

IN TEST1MONYWHEREOF, said Pdncipal has hereunto subscribed its name and has caused this Instrument to be signed by its dulyauthorized
oflicers and its corporate or notary seal to be afixed this

dayof March
, 20 05

(Corporate or Notary Seal here)

I

See attached Jurat

Attestee: Data
Mid-Power Resource Corporation

Principal (company name)
Jarnes W. Scott CEO &President

N Title

Signature

(&2002)

CO

STATE OF UTAH FORM 48
DEPARTlfENTOFNATURALRESOURCES

Bond No. 9578030406 DIVISIONOF OIL,GAS ANDMINING

COLLATERAL BOND

KNOW A MEN BY WESE PRESENTS:

Thatwe (operator name) Mid-Power Resource Corporation as Principal,
which is duly authorized and qualified to do business in the State of Utah, am held and fímily bound untotrieState of Utah in the sum of

One Hundred Eighty Four Thousand One Hundred Eighty d ¡m (g $184,180.00 )
tamfulmoneyof the United States by virtue of1he lotioWing fmancial instruments (cash accœnt, negotiable bonds of the United States, a state
or municipality, or negotiable certificate of deposit- see RuleR649-3-1):

Negotiable Certificate of Deposit #9578030406

payable to the Directorof the Divisionof O¾!,Gas and Mining,as agent of ttle State oí Utah, for the use and benofit of the 6tate of Utah for the
faithful pamt ofwhich we bind ourselves, our heirs, executors, administrators and successors. jointlyand Severally by these presents.

THE CONDITION OFTHIS OBUGAT10N IS SUCH THAT, WHEREAS the Principal la or wil be engaged in the drilling,rediffing, deepening,
repairing, operaling, and plugging and abandonrnent of a well orwells and restodng thewell site or sites In the State of Utah for the purposes of
oil or gas production and/orthe infection and disposal of fluids in connectbn therewilh for the following described landor well:

Blanket Bond- To cover ali wens Mlled in the State of Utah

Individual Bond: Weil No:

Sectiott Township: Range:

County' ,
Utah

NOW, THEREFORE, if theabove bounden Principal shall comply with al the provisions of the laws of1he State of Utah and the rules, orden, and
requirementsof the Board of Oil. Gas and Miningofthe State of Utah. Including,but not limited to ttu proper plugging and abandonrnent of wells
and well site restoration, thenthisobigation is void; otherwise, the same shall be and remain In fullforce and effect.

IN TEST1MONYWHEREOF, said Pdncipal has hereunto subscribed its name and has caused this Instrument to be signed by its dulyauthorized
oflicers and its corporate or notary seal to be afixed this

dayof March
, 20 05

(Corporate or Notary Seal here)

I

See attached Jurat

Attestee: Data
Mid-Power Resource Corporation

Principal (company name)
Jarnes W. Scott CEO &President

N Title

Signature

(&2002)

CO

STATE OF UTAH FORM 48
DEPARTlfENTOFNATURALRESOURCES

Bond No. 9578030406 DIVISIONOF OIL,GAS ANDMINING

COLLATERAL BOND

KNOW A MEN BY WESE PRESENTS:

Thatwe (operator name) Mid-Power Resource Corporation as Principal,
which is duly authorized and qualified to do business in the State of Utah, am held and fímily bound untotrieState of Utah in the sum of

One Hundred Eighty Four Thousand One Hundred Eighty d ¡m (g $184,180.00 )
tamfulmoneyof the United States by virtue of1he lotioWing fmancial instruments (cash accœnt, negotiable bonds of the United States, a state
or municipality, or negotiable certificate of deposit- see RuleR649-3-1):

Negotiable Certificate of Deposit #9578030406

payable to the Directorof the Divisionof O¾!,Gas and Mining,as agent of ttle State oí Utah, for the use and benofit of the 6tate of Utah for the
faithful pamt ofwhich we bind ourselves, our heirs, executors, administrators and successors. jointlyand Severally by these presents.

THE CONDITION OFTHIS OBUGAT10N IS SUCH THAT, WHEREAS the Principal la or wil be engaged in the drilling,rediffing, deepening,
repairing, operaling, and plugging and abandonrnent of a well orwells and restodng thewell site or sites In the State of Utah for the purposes of
oil or gas production and/orthe infection and disposal of fluids in connectbn therewilh for the following described landor well:

Blanket Bond- To cover ali wens Mlled in the State of Utah

Individual Bond: Weil No:

Sectiott Township: Range:

County' ,
Utah

NOW, THEREFORE, if theabove bounden Principal shall comply with al the provisions of the laws of1he State of Utah and the rules, orden, and
requirementsof the Board of Oil. Gas and Miningofthe State of Utah. Including,but not limited to ttu proper plugging and abandonrnent of wells
and well site restoration, thenthisobigation is void; otherwise, the same shall be and remain In fullforce and effect.

IN TEST1MONYWHEREOF, said Pdncipal has hereunto subscribed its name and has caused this Instrument to be signed by its dulyauthorized
oflicers and its corporate or notary seal to be afixed this

dayof March
, 20 05

(Corporate or Notary Seal here)

I

See attached Jurat

Attestee: Data
Mid-Power Resource Corporation

Principal (company name)
Jarnes W. Scott CEO &President

N Title

Signature

(&2002)

CO

STATE OF UTAH FORM 48
DEPARTlfENTOFNATURALRESOURCES

Bond No. 9578030406 DIVISIONOF OIL,GAS ANDMINING

COLLATERAL BOND

KNOW A MEN BY WESE PRESENTS:

Thatwe (operator name) Mid-Power Resource Corporation as Principal,
which is duly authorized and qualified to do business in the State of Utah, am held and fímily bound untotrieState of Utah in the sum of

One Hundred Eighty Four Thousand One Hundred Eighty d ¡m (g $184,180.00 )
tamfulmoneyof the United States by virtue of1he lotioWing fmancial instruments (cash accœnt, negotiable bonds of the United States, a state
or municipality, or negotiable certificate of deposit- see RuleR649-3-1):

Negotiable Certificate of Deposit #9578030406

payable to the Directorof the Divisionof O¾!,Gas and Mining,as agent of ttle State oí Utah, for the use and benofit of the 6tate of Utah for the
faithful pamt ofwhich we bind ourselves, our heirs, executors, administrators and successors. jointlyand Severally by these presents.

THE CONDITION OFTHIS OBUGAT10N IS SUCH THAT, WHEREAS the Principal la or wil be engaged in the drilling,rediffing, deepening,
repairing, operaling, and plugging and abandonrnent of a well orwells and restodng thewell site or sites In the State of Utah for the purposes of
oil or gas production and/orthe infection and disposal of fluids in connectbn therewilh for the following described landor well:

Blanket Bond- To cover ali wens Mlled in the State of Utah

Individual Bond: Weil No:

Sectiott Township: Range:

County' ,
Utah

NOW, THEREFORE, if theabove bounden Principal shall comply with al the provisions of the laws of1he State of Utah and the rules, orden, and
requirementsof the Board of Oil. Gas and Miningofthe State of Utah. Including,but not limited to ttu proper plugging and abandonrnent of wells
and well site restoration, thenthisobigation is void; otherwise, the same shall be and remain In fullforce and effect.

IN TEST1MONYWHEREOF, said Pdncipal has hereunto subscribed its name and has caused this Instrument to be signed by its dulyauthorized
oflicers and its corporate or notary seal to be afixed this

dayof March
, 20 05

(Corporate or Notary Seal here)

I

See attached Jurat

Attestee: Data
Mid-Power Resource Corporation

Principal (company name)
Jarnes W. Scott CEO &President

N Title

Signature

(&2002)

CO

STATE OF UTAH FORM 48
DEPARTlfENTOFNATURALRESOURCES

Bond No. 9578030406 DIVISIONOF OIL,GAS ANDMINING

COLLATERAL BOND

KNOW A MEN BY WESE PRESENTS:

Thatwe (operator name) Mid-Power Resource Corporation as Principal,
which is duly authorized and qualified to do business in the State of Utah, am held and fímily bound untotrieState of Utah in the sum of

One Hundred Eighty Four Thousand One Hundred Eighty d ¡m (g $184,180.00 )
tamfulmoneyof the United States by virtue of1he lotioWing fmancial instruments (cash accœnt, negotiable bonds of the United States, a state
or municipality, or negotiable certificate of deposit- see RuleR649-3-1):

Negotiable Certificate of Deposit #9578030406

payable to the Directorof the Divisionof O¾!,Gas and Mining,as agent of ttle State oí Utah, for the use and benofit of the 6tate of Utah for the
faithful pamt ofwhich we bind ourselves, our heirs, executors, administrators and successors. jointlyand Severally by these presents.

THE CONDITION OFTHIS OBUGAT10N IS SUCH THAT, WHEREAS the Principal la or wil be engaged in the drilling,rediffing, deepening,
repairing, operaling, and plugging and abandonrnent of a well orwells and restodng thewell site or sites In the State of Utah for the purposes of
oil or gas production and/orthe infection and disposal of fluids in connectbn therewilh for the following described landor well:

Blanket Bond- To cover ali wens Mlled in the State of Utah

Individual Bond: Weil No:

Sectiott Township: Range:

County' ,
Utah

NOW, THEREFORE, if theabove bounden Principal shall comply with al the provisions of the laws of1he State of Utah and the rules, orden, and
requirementsof the Board of Oil. Gas and Miningofthe State of Utah. Including,but not limited to ttu proper plugging and abandonrnent of wells
and well site restoration, thenthisobigation is void; otherwise, the same shall be and remain In fullforce and effect.

IN TEST1MONYWHEREOF, said Pdncipal has hereunto subscribed its name and has caused this Instrument to be signed by its dulyauthorized
oflicers and its corporate or notary seal to be afixed this

dayof March
, 20 05

(Corporate or Notary Seal here)

I

See attached Jurat

Attestee: Data
Mid-Power Resource Corporation

Principal (company name)
Jarnes W. Scott CEO &President

N Title

Signature

(&2002)

CO



ALL-PURPOSE ACKNOWLEDGMENT

State of California

Coun of
ss.

On (Ïœ¾& 5 before me,
(DAR) NOTARY)

personally appeared

personally known to me - OR - O prove me on the basis of satisfactory
evidence to be the person(s) whose name(s)
is/are subscribed to the within instrument and
acknowledged to me that helshelthey executed
the same in his/her/their authorized

MAMHEPft)RN capacity(ies), and that by his/her/their

llorm ce a signatures(s) on the instrument the person(s),

em or the entity upon behalf of which the
person(s) acted, executed the instrument.

WITNESS my hand and official seal.

NOTARY'55]GNATURE

OPTIONAL INFORMATION
The information below is not required by law. However, it could prevent fraudulent attachment of this acknowl-
edgment to an unauthorized document.

CAPACITYCLAIMEDBYSIGNER(PRINCIPAL) DESCRIPTION OF ATTACHEDDOCUMENT

CNODR3DUAE
OFFICER

TITLE OR TYPE OF DOCUMRNT
Tl¾Æ45|

PARTNER(S)
ATTORNEY-lN-FACT NUMBER OF PAGES

TRUSTEE(S)

O GUARDIAN/CONSERVATOR DATEOF DOCUMENT
OTHER:

ETI'HER

SIGNER IS REPRESENTING: RIGHT THUMBPRINT
NAMF.OF PERSO.N(S)OR ENTITY(IES)

OF
- --- SIGNER

APA 5/99 VALLEY-SIERRA. 800-362

ALL-PURPOSE ACKNOWLEDGMENT

State of California

Coun of
ss.

On (Ïœ¾& 5 before me,
(DAR) NOTARY)

personally appeared

personally known to me - OR - O prove me on the basis of satisfactory
evidence to be the person(s) whose name(s)
is/are subscribed to the within instrument and
acknowledged to me that helshelthey executed
the same in his/her/their authorized

MAMHEPft)RN capacity(ies), and that by his/her/their

llorm ce a signatures(s) on the instrument the person(s),

em or the entity upon behalf of which the
person(s) acted, executed the instrument.

WITNESS my hand and official seal.

NOTARY'55]GNATURE

OPTIONAL INFORMATION
The information below is not required by law. However, it could prevent fraudulent attachment of this acknowl-
edgment to an unauthorized document.

CAPACITYCLAIMEDBYSIGNER(PRINCIPAL) DESCRIPTION OF ATTACHEDDOCUMENT

CNODR3DUAE
OFFICER

TITLE OR TYPE OF DOCUMRNT
Tl¾Æ45|

PARTNER(S)
ATTORNEY-lN-FACT NUMBER OF PAGES

TRUSTEE(S)

O GUARDIAN/CONSERVATOR DATEOF DOCUMENT
OTHER:

ETI'HER

SIGNER IS REPRESENTING: RIGHT THUMBPRINT
NAMF.OF PERSO.N(S)OR ENTITY(IES)

OF
- --- SIGNER

APA 5/99 VALLEY-SIERRA. 800-362

ALL-PURPOSE ACKNOWLEDGMENT

State of California

Coun of
ss.

On (Ïœ¾& 5 before me,
(DAR) NOTARY)

personally appeared

personally known to me - OR - O prove me on the basis of satisfactory
evidence to be the person(s) whose name(s)
is/are subscribed to the within instrument and
acknowledged to me that helshelthey executed
the same in his/her/their authorized

MAMHEPft)RN capacity(ies), and that by his/her/their

llorm ce a signatures(s) on the instrument the person(s),

em or the entity upon behalf of which the
person(s) acted, executed the instrument.

WITNESS my hand and official seal.

NOTARY'55]GNATURE

OPTIONAL INFORMATION
The information below is not required by law. However, it could prevent fraudulent attachment of this acknowl-
edgment to an unauthorized document.

CAPACITYCLAIMEDBYSIGNER(PRINCIPAL) DESCRIPTION OF ATTACHEDDOCUMENT

CNODR3DUAE
OFFICER

TITLE OR TYPE OF DOCUMRNT
Tl¾Æ45|

PARTNER(S)
ATTORNEY-lN-FACT NUMBER OF PAGES

TRUSTEE(S)

O GUARDIAN/CONSERVATOR
DATEOF DOCUMENT

OTHER:

ETI'HER

SIGNER IS REPRESENTING: RIGHT THUMBPRINT
NAMF.OF PERSO.N(S)OR ENTITY(IES)

OF
- --- SIGNER

APA 5/99 VALLEY-SIERRA. 800-362

ALL-PURPOSE ACKNOWLEDGMENT

State of California

Coun of
ss.

On (Ïœ¾& 5 before me,
(DAR) NOTARY)

personally appeared

personally known to me - OR - O prove me on the basis of satisfactory
evidence to be the person(s) whose name(s)
is/are subscribed to the within instrument and
acknowledged to me that helshelthey executed
the same in his/her/their authorized

MAMHEPft)RN capacity(ies), and that by his/her/their

llorm ce a signatures(s) on the instrument the person(s),

em or the entity upon behalf of which the
person(s) acted, executed the instrument.

WITNESS my hand and official seal.

NOTARY'55]GNATURE

OPTIONAL INFORMATION
The information below is not required by law. However, it could prevent fraudulent attachment of this acknowl-
edgment to an unauthorized document.

CAPACITYCLAIMEDBYSIGNER(PRINCIPAL) DESCRIPTION OF ATTACHEDDOCUMENT

CNODR3DUAE
OFFICER

TITLE OR TYPE OF DOCUMRNT
Tl¾Æ45|

PARTNER(S)
ATTORNEY-lN-FACT NUMBER OF PAGES

TRUSTEE(S)

O GUARDIAN/CONSERVATOR
DATEOF DOCUMENT

OTHER:

ETI'HER

SIGNER IS REPRESENTING: RIGHT THUMBPRINT
NAMF.OF PERSO.N(S)OR ENTITY(IES)

OF
- --- SIGNER

APA 5/99 VALLEY-SIERRA. 800-362

ALL-PURPOSE ACKNOWLEDGMENT

State of California

Coun of
ss.

On (Ïœ¾& 5 before me,
(DAR) NOTARY)

personally appeared

personally known to me - OR - O prove me on the basis of satisfactory
evidence to be the person(s) whose name(s)
is/are subscribed to the within instrument and
acknowledged to me that helshelthey executed
the same in his/her/their authorized

MAMHEPft)RN capacity(ies), and that by his/her/their

llorm ce a signatures(s) on the instrument the person(s),

em or the entity upon behalf of which the
person(s) acted, executed the instrument.

WITNESS my hand and official seal.

NOTARY'55]GNATURE

OPTIONAL INFORMATION
The information below is not required by law. However, it could prevent fraudulent attachment of this acknowl-
edgment to an unauthorized document.

CAPACITYCLAIMEDBYSIGNER(PRINCIPAL) DESCRIPTION OF ATTACHEDDOCUMENT

CNODR3DUAE
OFFICER

TITLE OR TYPE OF DOCUMRNT
Tl¾Æ45|

PARTNER(S)
ATTORNEY-lN-FACT NUMBER OF PAGES

TRUSTEE(S)

O GUARDIAN/CONSERVATOR
DATEOF DOCUMENT

OTHER:

ETI'HER

SIGNER IS REPRESENTING: RIGHT THUMBPRINT
NAMF.OF PERSO.N(S)OR ENTITY(IES)

OF
- --- SIGNER

APA 5/99 VALLEY-SIERRA. 800-362

ALL-PURPOSE ACKNOWLEDGMENT

State of California

Coun of
ss.

On (Ïœ¾& 5 before me,
(DAR) NOTARY)

personally appeared

personally known to me - OR - O prove me on the basis of satisfactory
evidence to be the person(s) whose name(s)
is/are subscribed to the within instrument and
acknowledged to me that helshelthey executed
the same in his/her/their authorized

MAMHEPft)RN capacity(ies), and that by his/her/their

llorm ce a signatures(s) on the instrument the person(s),

em or the entity upon behalf of which the
person(s) acted, executed the instrument.

WITNESS my hand and official seal.

NOTARY'55]GNATURE

OPTIONAL INFORMATION
The information below is not required by law. However, it could prevent fraudulent attachment of this acknowl-
edgment to an unauthorized document.

CAPACITYCLAIMEDBYSIGNER(PRINCIPAL) DESCRIPTION OF ATTACHEDDOCUMENT

CNODR3DUAE
OFFICER

TITLE OR TYPE OF DOCUMRNT
Tl¾Æ45|

PARTNER(S)
ATTORNEY-lN-FACT NUMBER OF PAGES

TRUSTEE(S)

O GUARDIAN/CONSERVATOR
DATEOF DOCUMENT

OTHER:

ETI'HER

SIGNER IS REPRESENTING: RIGHT THUMBPRINT
NAMF.OF PERSO.N(S)OR ENTITY(IES)

OF
- --- SIGNER

APA 5/99 VALLEY-SIERRA. 800-362

ALL-PURPOSE ACKNOWLEDGMENT

State of California

Coun of
ss.

On (Ïœ¾& 5 before me,
(DAR) NOTARY)

personally appeared

personally known to me - OR - O prove me on the basis of satisfactory
evidence to be the person(s) whose name(s)
is/are subscribed to the within instrument and
acknowledged to me that helshelthey executed
the same in his/her/their authorized

MAMHEPft)RN capacity(ies), and that by his/her/their

llorm ce a signatures(s) on the instrument the person(s),

em or the entity upon behalf of which the
person(s) acted, executed the instrument.

WITNESS my hand and official seal.

NOTARY'55]GNATURE

OPTIONAL INFORMATION
The information below is not required by law. However, it could prevent fraudulent attachment of this acknowl-
edgment to an unauthorized document.

CAPACITYCLAIMEDBYSIGNER(PRINCIPAL) DESCRIPTION OF ATTACHEDDOCUMENT

CNODR3DUAE
OFFICER

TITLE OR TYPE OF DOCUMRNT
Tl¾Æ45|

PARTNER(S)
ATTORNEY-lN-FACT NUMBER OF PAGES

TRUSTEE(S)

O GUARDIAN/CONSERVATOR
DATEOF DOCUMENT

OTHER:

ETI'HER

SIGNER IS REPRESENTING: RIGHT THUMBPRINT
NAMF.OF PERSO.N(S)OR ENTITY(IES)

OF
- --- SIGNER

APA 5/99 VALLEY-SIERRA. 800-362

ALL-PURPOSE ACKNOWLEDGMENT

State of California

Coun of
ss.

On (Ïœ¾& 5 before me,
(DAR) NOTARY)

personally appeared

personally known to me - OR - O prove me on the basis of satisfactory
evidence to be the person(s) whose name(s)
is/are subscribed to the within instrument and
acknowledged to me that helshelthey executed
the same in his/her/their authorized

MAMHEPft)RN capacity(ies), and that by his/her/their

llorm ce a signatures(s) on the instrument the person(s),

em or the entity upon behalf of which the
person(s) acted, executed the instrument.

WITNESS my hand and official seal.

NOTARY'55]GNATURE

OPTIONAL INFORMATION
The information below is not required by law. However, it could prevent fraudulent attachment of this acknowl-
edgment to an unauthorized document.

CAPACITYCLAIMEDBYSIGNER(PRINCIPAL) DESCRIPTION OF ATTACHEDDOCUMENT

CNODR3DUAE
OFFICER

TITLE OR TYPE OF DOCUMRNT
Tl¾Æ45|

PARTNER(S)
ATTORNEY-lN-FACT NUMBER OF PAGES

TRUSTEE(S)

O GUARDIAN/CONSERVATOR
DATEOF DOCUMENT

OTHER:

ETI'HER

SIGNER IS REPRESENTING: RIGHT THUMBPRINT
NAMF.OF PERSO.N(S)OR ENTITY(IES)

OF
- --- SIGNER

APA 5/99 VALLEY-SIERRA. 800-362

ALL-PURPOSE ACKNOWLEDGMENT

State of California

Coun of
ss.

On (Ïœ¾& 5 before me,
(DAR) NOTARY)

personally appeared

personally known to me - OR - O prove me on the basis of satisfactory
evidence to be the person(s) whose name(s)
is/are subscribed to the within instrument and
acknowledged to me that helshelthey executed
the same in his/her/their authorized

MAMHEPft)RN capacity(ies), and that by his/her/their

llorm ce a signatures(s) on the instrument the person(s),

em or the entity upon behalf of which the
person(s) acted, executed the instrument.

WITNESS my hand and official seal.

NOTARY'55]GNATURE

OPTIONAL INFORMATION
The information below is not required by law. However, it could prevent fraudulent attachment of this acknowl-
edgment to an unauthorized document.

CAPACITYCLAIMEDBYSIGNER(PRINCIPAL) DESCRIPTION OF ATTACHEDDOCUMENT

CNODR3DUAE
OFFICER

TITLE OR TYPE OF DOCUMRNT
Tl¾Æ45|

PARTNER(S)
ATTORNEY-lN-FACT NUMBER OF PAGES

TRUSTEE(S)

O GUARDIAN/CONSERVATOR
DATEOF DOCUMENT

OTHER:

ETI'HER

SIGNER IS REPRESENTING: RIGHT THUMBPRINT
NAMF.OF PERSO.N(S)OR ENTITY(IES)

OF
- --- SIGNER

APA 5/99 VALLEY-SIERRA. 800-362



August 24, 2004

Mr. Ed Bonner
State of Utah
School and Institutional Trust

Lands Administration
675 East 500 South, Suite 500
Salt Lake City, Utah 84102-2818

Re: Mid-Power Resource Corporation
Bonding Requirement Changes

Dear Ed:

In response to TLA's bonding requirement changes, we have reviewed and verified that
our bonding requirements are in compliance with the new rules.

Our findings indicate that a cash deposit in the amount of $20,000 was accepted by TLA
on September 11, 2002 as surety to cover operations of the Utah Mineral State Well and
the Oman 2-20 Well under lease ML1256. Those two wells are also covered under our
bond with DOGM for plugging and abandonment.

Since the new rules require operators to post a performance bond with TLA in the
amount of $5,000 per well, we request that the cash balance of $10,000 be release back
to Mid-Power Resource Corporation.

Please feel free to contact me should you have any questions conceming this matter. I
can be reached at 702-838-0716.

Sincerely,

Susan Trimboli

CC: Earlene Russell - DOGM - Fax Number 801-359-3940
Mark RoedelI·-Mid-Power Senrice
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amount of $5,000 per well, we request that the cash balance of $10,000 be release back
to Mid-Power Resource Corporation.

Please feel free to contact me should you have any questions conceming this matter. I
can be reached at 702-838-0716.

Sincerely,

Susan Trimboli

CC: Earlene Russell - DOGM - Fax Number 801-359-3940
Mark RoedelI·-Mid-Power Senrice

August 24, 2004

Mr. Ed Bonner
State of Utah
School and Institutional Trust

Lands Administration
675 East 500 South, Suite 500
Salt Lake City, Utah 84102-2818

Re: Mid-Power Resource Corporation
Bonding Requirement Changes

Dear Ed:
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on September 11, 2002 as surety to cover operations of the Utah Mineral State Well and
the Oman 2-20 Well under lease ML1256. Those two wells are also covered under our
bond with DOGM for plugging and abandonment.

Since the new rules require operators to post a performance bond with TLA in the
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Susan Trimboli

CC: Earlene Russell - DOGM - Fax Number 801-359-3940
Mark RoedelI·-Mid-Power Senrice
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Kevin S. Carter
801-355-0922 (Fax)

Director http://www.trusilands,com

May 4, 2004

MID-POWER RESOURCES CORPORATION
3753 HOWARD HUGES PARKWAY
SUlTE 200
LAS VEGAS, NV 89109

RE: Bonding Requirement Changes
Effective: February 24, 2004

Dear Sir or Madam:

Effective February 24, 2004, School and Institutional Trust Lands Administration ("TLA") entered
into an agreement with the Board of Oil, Gas and Mining ("DOGM") to transfer to DOGM the
responsibility of maintaining a sufficient performance bond to plug each dry or abandoned well,
repair each well causing pollution, and maintain and restore each well site, if necessary. In the
past, operators have been required to post bonds in various amounts wilh TLA to cover their
operations on lands owned and administered by TLA; with DOGM if the company had operations
on fee lands in Utah; and, still another, if its operations were on federal lands. Under our new
agreement with DOGM, TLA will no longer require operators to post a plugging and reclamation
bond with this office. All plugging and reclamation bonds for operations on TLA lands or fee
lands will now be administered by DOGM under their rule R649-3-1, as revised July 1, 2003. If
you currently have a bond in place with DOGM, please check with their office as it may be
sufficient to cover operations on trust lands and no additional bond may be required. The DOGM
rules can be viewed and bond forms can be downloaded from the DOGM website at
http://oqm.utah.govloiigas.

Operators will be required, however, to post a performance bond in the amount of $5,000 per
well or $15,000 statewide with TLA to cover lease obligations on TLA lands not otherwise
covered by the DOGM bond. Delinquent or unpaid royalties would be examples of deficiencies
that could be remedied by the bond. The surety sources are the same as set out in TLA s
current rules at R850-20-2800.

Your company has 120 days from the date of this letter or until September 1, 2004, to verify and
update your bonding to come into compliance with the new rules. Should you need assistance or
have compliance questions, please contact the following people for help:

At TLA -- Ed Bonner (801/538-5151 or edbonner@utah.gov)
At DOGM - Earlene Russell (801/538-5336 or earlenerussell@utah.gov)

As soon as TLA is provided evidence by your company that: (1) it has sufficient bonding with
DOGM to cover plugging and reclamation operations; (2) your company has no outstanding
obligallons with TLA that would be remedied by your bond, and, (3) your company provides
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-with-theeppropriate-well oratatewidareplacementhand_Jor..Juturejease obligatiops
appropriate amount, your current bond will be released. If you would like your bond with TLA to
be trarlsferred to DOGM's ownership, and if the Instrument allows for such a transfer, please
make arrangements with your surety and with DOGM. No bonds willbe released by TLA until
sufficient evidence is provided that all required bonding is in place and that there are no
outstanding obligations to TLA.

Theré will be a fransition period, but TLA sees this as a positive move for the industry that will
simplify your statewide bonding requirements in the State of Utah.

We appreciate your assistance with these changes and look forward to hearing from you.

Yours very truly,

SCHO AND INSTITUTIONALTRUST
LAN D STRA
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February 9, 2006

Scott Jacoby
Marion Energy, Inc.
l 19 South Tennessee, Suite 200
McKinney, TX 75069

Re: Zone change request and conditional use permit request for six (6) gas wells in the Clear
Creek area: Alpine School District 3-17, Oman 14-20, Jacob 5-5, Madsen 2-30, Woolsey 3-31,
and Oman 7-19.

Dear Mr. Jacoby:

This is to confirm that the Carbon County Planning Commission met in a regularly scheduled
meeting February 7, 2006 to consider Marion Energy, Inc.'s request for a zone change from WS
to MR, and for a conditional use permit for six (6) gas wells, as mentioned above.

As you know from having attended this meeting, the requests were approved, with the following
additional conditions:

- Use liners for contaimnent ponds, and any diesel tanks
- Berms around sites
- No noise emitted beyond 55 db at 100' from well head; baffle is necessary
- Keep truck traffic through Clear Creek to a minimum
- Control erosion
- No open fires allowed on site, unless attended

We will now submit an ad for the public notice to the Sun Advocate, for which you will be
billed, for a public hearing to be held before the County Commission Wednesdav March 1, 2006
at 4:30 p.m. in the Courthouse. You may want to attend this meeting to answer any questions
which may arise.

Please contact our office if you have any questions.

Sincerel
,,

Gayl . Williams
Zon g Administrator

Cc: Mel Coonrod,
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March 9, 2006

Scott Jacoby
Marion Energy, Inc.
119 South Tennessee, Suite 200
McKinney, TX 75069

:o; Re: zone change request and application for conditional use permits for the
>r

following gas wells in the Scofield/Clear Creek area of Carbon County, Utah:Alpine School District 3-17 Oman 14-20Jacob 5-5
Madsen 2-30Woolsey 3-31
Oman 7-19

Dear Mr. Jacoby:

This is to confirm that the Carbon County Commission met in a special meetingMarch 8, 2006, to consider your request for zone changes from WS to MR for one3-acre parcel and five 2-acre parcels, and for a conditional use permit to drill andoperate six (6) gas wells on the above-mentioned sites.

Marion Energy was represented at this meeting by Keri Clarke and Mel Coonrod;after much discussion and the addition of some conditions, the request wasapproved. (Copy of conditions enclosed.)

We now need the exact legal descriptions of the six sites so we can change thezone map. We also need an engineer's estimate of the total cost of the project, inorder to assess the conditional use permit fee. We will multiply the total cost ofthe project times
.002; then subtract the $100 per well you paid at the time yousubmitted the application, $600. This amount must be paid before the conditionaluse permit will be issued.

Please contact our office if you have any questions.
Sincerel , -

Gayla M. Williams
Zoning Administrator

Cc: Mel
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GRANT OF EASEMENT

This grant of easement is entered into and made effective this 25 day of April
2006, by and betweenTommyJohnNicolaides,of 989MilitaryDrive, SaltLake City,
Utah 84108 ("Owner"), and Marion Energy Inc., 119 S. Tennes ee, Suite 200,
McKinney,TX 75069 of ("Operator").

WITNESSETH

Owner owns an interest in the mineral estate under those certain lands
described on Exhibit "A" attached hereto and made a part hereoË(the "Subject
Lands")which lands are subjectto a SurfaceUse Easementbetweenthe surface estate
owner and Operator,also describedon Exhibit"A" (the "Easement");

Operator is the lessee of an oil and gas lease coveringthe SubjectLands and
under oil and gas leases covering other lands in the surrounding area. Operator's
operationsin the area contemplate a surfacedrillsite on the Subject Lands which will
includewells drilled into and bottomed in landsadjacentto the SubjectLands or other
lands;

NOW, TBEREFORE, in consideration of the premises and iother valuable
consideration,the suf5ciency and receipt of which are hereby acknogledged, Owner
grants to Operator, its successors and assigns, in additionto any rights granted under
the Owner's Lease, such right of way and easement in, on, over, across and through
the subsurface of the Subject Lands as Operator may reasonably reduire for boring
well holes, casing same, and otherwisecompleting, producing and måintainingwells
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being conducted fromthe SubjectLandsfor the benefit of other lands in
the surroundingarea.

3. Whenthe easement granted hereunderis no longeruseful, necessary or
convenientto Operator,Operatorshall,at the request of Owner,execute
and record a release of this easement. However, Operatorshall have no
obligationto remove any of its underground equipment but shall have
the option, at its sole discretion, to do so.

4. The rights granted herein may be assigned by the parties in whole or in
part, and the ternis, conditions and provisions hereofshall extend to and
be binding upontheparties,their successorsand assigns.

Owner:

ommy John olaides Its 2 ¿. O

Stateof Utah )

County of M

he foregoing instrumentwas acknowledged before me this day of
2006 by TommyJohnNicolaides.

Notary pnge
My commission expires:

M. , TISHALARSEN

O ENYTRU¢•$1ATEst0W
.735 EAST25SOUTH

EPHHAfM,UT84627
-' 00M.EPŒSM3·2009
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MEMORANDUM OF SURFACEUSE AGREEMENT

KNOW All MEN BY THESE PRESENTS:

That Alpine School District, whose address is 575 North 100 East, American Fork, UT,
84003 ("Grantor") and Mid-Power Resource Corporation, represented by its authorized
agent Marion Energy Ïnc. (Mid-Power), whose address is 119 South Tennessee, Suite
200, McKinney, Texas, 75069("Grante ') have entered into a Surface Use and Damage
Agreement dated effective as of g 4 200Io ("Agreement"). (OWM 6) g

The Agreement, which is unrecorded and may be found in the files of the Grantor
and Grantee, is adopted herein and made a part hereof by reference to the same full extent
as if all its provisions were copied in fall in this Memorandum.

Pursuant to the terns of the Agreement, Grantor grants to Grantee and all of its
parent, subsidiary, or other affiliated companies, their agents, employees and others
authorized by them the right-of-way to use the Property described in Exhibit A and
Exhibit Al, attached hereto and made a part of this Memorandum ("Property"), for the
purpose of access to and from mineral leases it owns and operates underlying and in the
vicinity of the Property ("Leases"), for well locations, and other facilities related to its
conduct of operations pursuant to the Leases.

This Memorandum shall be binding on and inure to the benefit of Grantor and
Grantee, their respective heirs, administrators, successors and assigns.

The parties hereto have executed this Memorandum as of the dates of the
respective acknowledgements.

Represe tin, e Alpine School District Representing Mid-Power
575 North 100 East, American Fork, 119 S. Tennessee, Suite 200
UT, 84003 McKinney, Texas, 75069
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ListWellsbyMMSNumber http://www.utso.ut.bim.gov/minerals/wwwroot/mms_iid.asp7MyQuery=891003512A

Results of query for MMS Account Number 891003512A
Lease or

API Well Well Inspection Field Produc
Operator CA Township Range Section QuarterlQuarter

Number Name Status Item Name ZontNumber
ANSCHUTZ

4300716009 EXPLORATION 1 UTAH GSI FEE 891003512A 14S 7E 5 SESW CLEAR FERROP

CORP FUEL CREEK SANDST

ANSCHUTZ 2UTAH CLEAR FERROb
4300716010 EXPLORATION GSI FEE 891003512A 13S 7E 32 SWSWFUEL CREEK SANDST

CORP
ANSCHUTZ 3 UTAH CLEAR FERROb

4300716011 EXPLORATION GSI FEE 891003512A 13S 7E 32 NWSESTATE CREEK SANDST
CORP
ANSCHUTZ 4 UTAH CLEAR FERROF

4300716012 EXPLORATION GSI FEE 891003512A 13S 7E 30 SWSW
FUEL CREEK SANDST

CORP
ANSCHUTZ 5 UTAH CLEAR FERROF

4300716013 EXPLORATION GSI FEE 891003512A 13S 7E 31 SWSWSTATE CREEK SANDST
CORP
ANSCHUTZ 7 UTAH CLEAR FERROb

4300716014 EXPLORATION ABD FEE 891003512A 13S 7E 17 SESWFUEL CREEK SANDST
CORP
ANSCHUTZ

4300716015 EXPLORATION 8 UTAH PGW FEE 891003512A 13S 7E 19 NENW CLEAR FERROÞ

CORP FUEL CREEK SANDST

ANSCHUTZ
4300716016 EXPLORATION 10 UTAH GSI FEE 891003512A 14S 7E 5 NWNE CLEAR FERROÞ

CORP FUEL CREEK SANDST

ANSCHUTZ 1 HELEN
4_3_0_0716017EXPLORATION E PGW UTUO2354 891003512A 14S 7E 17 NWNE CLEAR FERROF

CORP WALTON CREEK SANDST

ANSCHUTZ
4300730102 EXPLORATION 1 UTAH GSI FEE 891003512A 13S 7E 29 SWNW CLEAR FERROF

CORP STATE CREEK SANDST

1 of 2 01/25/2001 7:16
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Represe tin, e Alpine School District Representing Mid-Power
575 North 100 East, American Fork, 119 S. Tennessee, Suite 200
UT, 84003 McKinney, Texas, 75069
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STATE OF UTAH }
}ss

COUNTY OF CARBON }

Th ore ng instrument was ac owled e this ay of
ri

01

, 2006 by
OÍ2¾gd to

/ , personally
known to me who acImowledged beforeme that theyexecuted the foregoinginstrument
for the uses and purposes set forth herein.

WITNESS my hand and seal.

My ConunissionExpires:
Notary Pubho

STATE OPfFFATE }
Courg }SS

COUNTY OFRAlmON }

The foregoinginstrument was acknowledged beforeme on th s > day of
Apri\ ,2006by I L Cum<e ,on

bchalf of saidcompany.

WITNESS my hand and seal.

My CommissionExpires: o
N Public Ú'EFÑmhu-|2, Zoo¶

SCOTTS. JACOBY
Notary Public, State of Texas

My Commission Expires2 September 12,
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 05/01/2006 API NO. ASSIGNED: 43-007-31181

WELL NAME: ALPINE SCHOOL DIST 6-17

OPERATOR: gg(tDg gg - ( N2pg() ) PHONE NUMBER: 702-838-0716

CONTACT: BENJAMIN EVANS

PROPOSED LOCATION: INSPECT LOCATN BY: / /

NWNE 17 130S 070E Tech Review Initials Date

SURFACE: 0693 FNL 1989 FEL

BOTTOM: 2415 FNL 1775 FWL Engineering

COUNTY: CARBON Geology
LATITUDE: 39.69494 LONGITUDE: -111.1603

UTM SURF EASTINGS:486256 NORTHINGS: 4393702 Surface

FIELD NAME: CLEAR CREEK ( 10 )

LEASE TYPE: 3 - State

LEASE NUMBER: ML-1257 PROPOSED FORMATION: FRSD

SURFACE OWNER: 4 - Fee COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

17 Plat R649-2-3.

of Bond: Fed[] Ind[] Sta[] Fee[] Unit: CLEAR CREEK

FÁ Potash (Y/N)
R649-3-2. General

¡Û Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

e/' Water Permit
R649-3-3. Exception

(No.PRRV )

L RDCC Review (Y/N)
Drilling Unit

(Date: )
Board Cause No:
Eff Date:

Fee Surf Agreement /N) Siting:

L(p Intent to Commingle (Y/N) .R649-3-11. Directional Drill

COMMENTS : CL

STIPULATIONS: 1
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DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS

OPERATOR: Marion Energy, Inc.
WELL NAME & NUMBER: Alpine School District 6-17

API NUMBER:
LOCATION: 1/4,1/4 NWNE See:17 TWP: 13 S RNG: 7 E 693 FNL 1989 FEL

Geology/Ground Water:

A well drilled at this location will likely spud into a poorly to moderately permeable soil developed on
QuaternaryTerrace deposits covering the Cretaceous age Star Point Sandstone Member of the Mancos Shale.
High quality ground water is likely to be encountered in the sandstone Members encountered in the upper

Mancos Shale. Water quality will deteriorate in the deeper strata. The nearest mapping of the base of
moderately saline ground water (~15miles east northeast) implies that the base of moderately saline ground

water is likely to be above sea level and within several thousand feet of the surface. Several filings have been
made on subsurface water rights within a mile of the location. The proposed casing and cementing program should
be sufficient protect the shallow ground water resource if the surface casing is extended below the Emery Sandstone
Member of the Mancos Shale. The drilling fluid system presently calls for air/mist to TD. It is very unlikely that
this system will be implemented much below the surface owing to very permeable sandstones and large fresh water
flows to significant depth as reported from nearby drilline. A fresh water/Rel/polymer mud system will likely be
necessary shortly after spud. In any case, the mud system should be benign to protect the ground water resource.

Reviewer: Christopher J. Kierst Date: 6/6/06

Surface:

Proposed well is located ~2 miles south of Scofield, Carbon County, Utah. The property is located on the west side
of a narrow mountain valley and at the mouth of Green Canyon. The primary surface use of the immediate and
surrounding area of the proposed well is Alpine School District education and recreation activities, as well as
wildlife habitat. The location is staked on property owned by Alpine School District. Access to this well will be
along existing UDOT maintained roads and upgraded two-track roads. The direct area drains to the east into Mud
Creek, eventually making its way into Scofield Reservoir, ~3.5 miles north. Live water boarders this location as
staked on both the south and north sides. A live running stream flows out of Green Canyon, this stream directly
boarders the north side of the pad. A small spring surfaces directly west of the pad ~100 yards then flows in a
northwest to southeast direction, this boarders the south side of the pad and is very marshy. The west side, although
not directly boarding the pad, has live water issues as well. A municipal water source is located within 1000 feet of

the proposed well. There are significant impacts to the operations of the school district's education program that
takes place on this property. Safety of the school children is of great concern. Hydrology (surface and subsurface) is
a concern of The Division and has been a very publicly voiced concern of Carbon County officials regardine drilling
activities in the Scofield area. This particular pad has several issues relating to hydrology that will need to be
addressed. In addressing these concerns it will be required by the operator to; berm the location on all four sides,
utilize a closed mud system (no open pits on location), provide and maintain adequate runoff drainage above and
around the location, fencing the location. M. Jones (DOGM), Ben Evans, Erik Norton (Marion), Gayla Williams
(Carbon County), Keith Larsen, Boyd McAfee, John Burton, Rob Smith (Alpine School Dist.), Ed Bonner
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Mancos Shale. Water quality will deteriorate in the deeper strata. The nearest mapping of the base of
moderately saline ground water (~15miles east northeast) implies that the base of moderately saline ground

water is likely to be above sea level and within several thousand feet of the surface. Several filings have been
made on subsurface water rights within a mile of the location. The proposed casing and cementing program should
be sufficient protect the shallow ground water resource if the surface casing is extended below the Emery Sandstone
Member of the Mancos Shale. The drilling fluid system presently calls for air/mist to TD. It is very unlikely that
this system will be implemented much below the surface owing to very permeable sandstones and large fresh water
flows to significant depth as reported from nearby drilline. A fresh water/Rel/polymer mud system will likely be
necessary shortly after spud. In any case, the mud system should be benign to protect the ground water resource.

Reviewer: Christopher J. Kierst Date: 6/6/06

Surface:

Proposed well is located ~2 miles south of Scofield, Carbon County, Utah. The property is located on the west side
of a narrow mountain valley and at the mouth of Green Canyon. The primary surface use of the immediate and
surrounding area of the proposed well is Alpine School District education and recreation activities, as well as
wildlife habitat. The location is staked on property owned by Alpine School District. Access to this well will be
along existing UDOT maintained roads and upgraded two-track roads. The direct area drains to the east into Mud
Creek, eventually making its way into Scofield Reservoir, ~3.5 miles north. Live water boarders this location as
staked on both the south and north sides. A live running stream flows out of Green Canyon, this stream directly
boarders the north side of the pad. A small spring surfaces directly west of the pad ~100 yards then flows in a
northwest to southeast direction, this boarders the south side of the pad and is very marshy. The west side, although
not directly boarding the pad, has live water issues as well. A municipal water source is located within 1000 feet of

the proposed well. There are significant impacts to the operations of the school district's education program that
takes place on this property. Safety of the school children is of great concern. Hydrology (surface and subsurface) is
a concern of The Division and has been a very publicly voiced concern of Carbon County officials regardine drilling
activities in the Scofield area. This particular pad has several issues relating to hydrology that will need to be
addressed. In addressing these concerns it will be required by the operator to; berm the location on all four sides,
utilize a closed mud system (no open pits on location), provide and maintain adequate runoff drainage above and
around the location, fencing the location. M. Jones (DOGM), Ben Evans, Erik Norton (Marion), Gayla Williams
(Carbon County), Keith Larsen, Boyd McAfee, John Burton, Rob Smith (Alpine School Dist.), Ed Bonner
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were in attendance for the pre-site inspection. (Further evaluation and discussions with Marion resulted in changing

the pad layout and the pit lining requirements. The reserve pit will be moved to the north side of the pad and the pit

will be lined with a 60 mil liner with an apron extended under the drilling equipment. The pit and its contents are to
be removed at the end of drilline activities. Production tanks are to be located in a suitable place away from the
drilling pad and surface waters. Brad Hill 06-15-06)

Reviewer: Mark L. Jones Date: June 6, 2006

Conditions of Approval/Application for Permit to Drill:

1. The reserve pit will be moved to the north side of the pad.
2. The reserve pit shall be lined with a 60 mil liner with an apron extended under the drilling

equipment.
3. The reserve pit and its contents are to be removed at the end of drilling activities.
4. Production tanks are to be located in a suitable place away from the drilling pad and surface waters.

5. Provide adequate drainage and erosion protection for the location and existing drainages.
6. Berms shall be placed surrounding the entire pad.
7. Fencing shall be installed around the pad to keep school children away from equipment both during

drilling and production operations.
8. Silt fences shall be placed at the base of all fill material and at the edge of the pad adjacent to any surface
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ON-SITE PREDRILL EVALUATION
Division of Oil, Gas and Mining

OPERATOR:_ Marion Energy, Inc.
WELL NAME & NUMBER: Alpine School District 6-17

API NUMBER: 43-007-31181

LEASE: State FIELD/UNIT:

LOCATION: 1/4,1/4 NWNE Sec: 17 TWP: 13S RNG: 7E 693 FNL 1989 FEL

LEGAL WELL SITING: 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 920 F ANOTHER WELL.

GPS COORD (UTM) : X= 486252 E; Y= 4393710 N SURFACE OWNER: Alpine School

District.

PARTICIPANTS
M. Jones (DOGM), Ben Evans, Erik Norton, Gayla Williams (Carbon County),

Keith Larsen, Boyd McAfee, John Burton, Rob Smith (Alpine School Dist.),

Ed Bonner (SITLA).

REGIONAL/LOCAL SETTING & TOPOGRAPHY

Proposed well is located ~2 miles south of Scofield, Carbon County,

Utah. The property is located on the west _side of a narrow mountain
valley and at the mouth of Green Canyon. The primary surface use of the
immediate and surrounding area of the proposed well is Alpine School

District education and recreation activities, as well as wildlife

habitat. The location is staked on property owned by Alpine School

District. Access to this well will be along existing UDOT maintained

roads and upgraded two-track roads. The direct area drains to the east

into Mud Creek, eventually making its way in_to_Scofield Rese_rvoir, ~3.5

miles north.

SURFACE USE PLAN

CURRENT SURFACE USE: Education and recreation, as well as wildlife

habitat.

PROPOSED SURFACE DISTURBANCE: 370' x 180' w/ 225' x 50' x 12' included

pit.

LOCATION OF EXISTING WELLS WITHIN A 1-MILE RADIUS: 6 producing,

proposed, shut-in, injection, and/or PA wells are within a 1 mile radius

of the above proposed well.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Production facilities

will be on location; no pipelines are planned at this time.

SOURCE OF CONSTRUCTION MATERIAL: Obtained locally and trucked to site.

ANCILLARY FACILITIES: None anticipated.

WILL DRILLING AT THIS LOCATION GENERATE PUBLIC INTEREST OR CONCERNS?

(EXPLAIN): Yes. Alpine School District does not want this well to be

drilled. They have made mention that they feel as though they have been

"bullied" into this. They understand they cannot stop someone
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drilling however tuey feel that Marion has not seriously considered the
impact to the operations of the school district's education_program that
takes place on this property. .Safety of the school children is of great

concern. There are significant impacts to the operations of the surface

use with the permitting, drilling, and production of this location and

its wells. Hydrology, surface and subsurface, is of great concern to
The Division and has been a very publicly voiced concern of Carbon

County officials regarding drilling activities in the Scofiel_d area.
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OTHER OBSERVATIONS/COMMe.NTS

The APD outlines drilling this well completely with air. Two other

wells have been drilled within the past 4 years ~1 mile south of this
proposed well. Both of these previously drilled wells also expected to

drill with air, both had to turn to mud at ~ 200' due to water flows. I

anticipate this proposed well will also require going to mud prior to
setting surface pipe.

The access into the location is proposed from the south, from Eccles

Canyon, along an existing Questar Pipeline that feeds the school

district facilities. This pipeline runs directly borderi_nq_the location

of the east side of the pad. This access is at the request of the
school district. I made comment that this may need some further thought
and pointed out a few items that should be of concern to the school

district. These points were; 1) this access would allow unwelcome

visitors easier access into the school districts facilities from the
"back side". 2) This access would also necessitate construction and

disturbance to t_he surface that the school district has strongly been

opposed to. The access was proposed over the top of the Questar line

and I pointed out that you don't want this access on top of that_ qas

line and Questar wont allow it! Thus, creating more surface damage and

impact. The school district said they would consider these points.

The reserve pit for this location was of great concern during the pre-

site visit surrounding the points of hydrology and safety for the school

children. It was discussed that the reserve pit would be lined. It was

also discussed that the pit would be reclaimed prior to snowfall.

Leaving this pit open, then covered with 8 feet of snow is a huge safety
concern with the presence of school children on this property during the
winter months. After reviewing the_ notes taken during the pre_-site

inspection, and after consultation with Brad Hill, DOGM permitting

supervisor, it was decided that a closed mud system would be required

for this location.

Another recreation/education property and facility is also located close

to the proposed well location. It is owned by the LDS Church and is

used by the church year-round for education and recreation of church

members, primarily youth activitie_s. It is located ~ 800'_so_utheast of

the proposed location.

ATTACHMENTS

Photos of this location were taken and placed on file. Additional

photos taken on June 5, 2006.

Mark L. Jones May 25, 2006 / 11:00 am
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The access into the location is proposed from the south, from Eccles

Canyon, along an existing Questar Pipeline that feeds the school

district facilities. This pipeline runs directly borderi_nq_the location

of the east side of the pad. This access is at the request of the
school district. I made comment that this may need some further thought
and pointed out a few items that should be of concern to the school

district. These points were; 1) this access would allow unwelcome

visitors easier access into the school districts facilities from the
"back side". 2) This access would also necessitate construction and

disturbance to t_he surface that the school district has strongly been

opposed to. The access was proposed over the top of the Questar line

and I pointed out that you don't want this access on top of that_ qas

line and Questar wont allow it! Thus, creating more surface damage and

impact. The school district said they would consider these points.

The reserve pit for this location was of great concern during the pre-

site visit surrounding the points of hydrology and safety for the school

children. It was discussed that the reserve pit would be lined. It was

also discussed that the pit would be reclaimed prior to snowfall.

Leaving this pit open, then covered with 8 feet of snow is a huge safety
concern with the presence of school children on this property during the
winter months. After reviewing the_ notes taken during the pre_-site

inspection, and after consultation with Brad Hill, DOGM permitting

supervisor, it was decided that a closed mud system would be required

for this location.

Another recreation/education property and facility is also located close

to the proposed well location. It is owned by the LDS Church and is

used by the church year-round for education and recreation of church

members, primarily youth activitie_s. It is located ~ 800'_so_utheast of

the proposed location.

ATTACHMENTS

Photos of this location were taken and placed on file. Additional

photos taken on June 5, 2006.

Mark L. Jones May 25, 2006 / 11:00 am
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Et-Luation Ranking Criteria and Ranking beare
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 __20

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 20

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 20

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 _ 20

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 10

Drill Cuttings
Normal Rock O
Salt or detrimental 10 __ 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 __10

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 _ 10

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 15

Final Score 125 (Level I Sensitivity)

Sensitivitv Level I = 20 or more; total containment is required, consider criteria for excluding pit use.
Sensitivity Level II = 15-19; lining is discretionary.
Sensitivity Level III = below 15; no specific lining is reguired
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Criteria for determining when to exclude or discourage the use of reserve

pits on a proposed drilling location

1.Proposed well location is situated near a surface water source or

drainage, such that a breach of a pit would result in fluid entering

surface waters.
2.Proposed well location is built on materials such that a breach of a

pit would result in fluid entering shallow ground water, and/or could

be conducted to nearby surface waters.

Example of 1)
Pit would be located above a stream such that any loss of fluid to the
location surface would drain naturally to the stream, and strata

beneath the pit is fractured or otherwise permeable such that a leak

from the pit would result in fluid entering the stream or drainages

leading directly to the stream.

Example of 2)
Pit would be located on the flood plain of a stream such that any loss

of fluid to the surface, or from a pit leak, would flow through
permeable near surface materials directly to the nearby stream.

It is unlawful for any person to discharge a pollutant into "Waters of the

State" or to place or cause to be placed any wastes in a location where

there is probable cause to believe it will cause pollution. Discharge of

pollutants into surface waters must be covered under a UPDES or NPDES

permit or could be subject to penalties under the Utah Water Quality Act or

Federal Clean Water Act. Waters of the State is broadly defined and

includes all surface and ground waters (not confined and retained within

private property limits) and drainage systems.

Alternatives to consider:

1.Use a closed mud system.
2.Move the location.
3.Directional
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STATE OF UTAH, DIVISION OF WATER RIGHTS rage a or a

Number Type/Location Log
CORPORATION OF THE PRESIDING

91-1986 Surface P 18720000 O 0.050 0.000 BISHOP LDS CHURCH

S1020 W310 NE 17 ATTN: NATURAL RESOURCE
13S 7E SL SERVICES

91-200 Underground P 19540322 DIO 0.134 0.000 ALPINE SCHOOL DISTRICT

N450 E500 S4 08 13S 50 NORTH CENTER STREET
7E SL

CARBON CO. REC.
91-2971 Surface P 18740000 I 0.106 0.000 TRANSPORTATION SPECIAL

SERVICE DIS

S700 Wl840 E4 08 A SPECIAL SERVICE DIST. CREATED
13S 7E SL BY CO. OF CARBON

CARBON CO. REC.
91-2972 Surface P 18740000 I 0.106 0.000 TRANSPORTATION SPECIAL

SERVICE DIS

S700 Wl840 E4 08 A SPECIAL SERVICE DIST. CREATED
13S 7E SL BY CO. OF CARBON

CARBON CO. REC.
91-2973 Surface P 18740000 I 0.381 0.000 TRANSPORTATION SPECIAL

SERVICE DIS

S700 Wl840 E4 08 A SPECIAL SERVICE DIST. CREATED
13S 7E SL BY CO. OF CARBON

CARBON CO. REC.
91-2974 Surface P 18740000 IS 0.170 0.000 TRANSPORTATION SPECIAL

SERVICE DIS

S700 W1840 E4 08 A SPECIAL SERVICE DIST. CREATED
13S 7E SL BY CO. OF CARBON

91-2977 Surface P 18740000 I 0.075 0.000 FRED AND SHELIA JENSEN

S700 Wl840 E4 08
13S 7E SL

P.O. BOX 113

CORPORATION OF THE PRESIDING
9_l-3012 Surface P 18690000 IS 0.015 0.000 BISHOP LDS CHURCH

S1030 W300 NE 17 ATTN: NATURAL RESOURCE
13S 7E SL SERVICES

91-345 Surface P 18740000 I 0.750 0.000 TOM NICOLAIDES

S650 W100 N4 17 1026 EAST 1ST SOUTH
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13S 7E SL
ALPINE SCHOOL DISTRICT BOARD

91-3460 Underground P 19530715 DIO 0.134 0.000 OF EDUCATION

N450 E500 S4 08 13S 50 NORTH CENTER
7E SL

KANAWHA AND HOCKING COAL
91-4140 Underground P 18820000 DO 0.150 0.000 AND COKE COMPANY

Sl020 W310 NE 17 700 WEST GATE TOWER
13S 7E SL

KANAWHA AND HOCKING COAL
91-4159 Underground P 18820000 O 1.000 0.000 AND COKE COMPANY

N1220 W780 SE 08 700 WEST GATE TOWER
13S 7E SL

91-4195 Surface P 18740000 M 0.100 0.000 SCOFIELD TOWN

S546 W285 N4 17 SCOFIELD UT 84538
13S 7E SL

a21912 Underground A 19980209 O 0.000 427.000 CANYON FUEL COMPANY LLC

N390 E1730 SW 17 ATTN: PROPERTY ADMINISTRATION
13S 7E SL

Ill560 Underground A 19790719 X 0.000 118.000 CANYON FUEL COMPANY LLC.

N460 W1725 SW 17 ATTN: PROPERTY ADMINISTRATION
13S 7E SL

ROBERT AND ELLEN RADAKOVICH
E1658 Surface A 19800303 O 0.000 1.000 MARITAL & FAMILY TRUST

S120 W2540 E4 08 ROBERT RADAKOVICH, TRUSTEE
13S 7E SL

KANAWHA AND HOCKING COAL
E1784 Surface A 19810206 M 0.000 15.000 AND COKE COMPANY

S530 E2490 NW 17 SCOFIELD ROUTE
13S 7E SL

E1906 Underground A 19810528 O 0.000 118.000 CANYON FUEL COMPANY LLC
info

N460 E1725 SW 17 ATTN: PROPERTY ADMINISTRATION
13S 7E SL

well CORPORATION OF THE PRESIDING
E2475 Underground - A 19861008 D 0.000 1.000

info BISHOP LDS CHURCH

Sl400 Wl305 NE 17 ATTN: NATURAL RESOURCE

http://utsturwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe
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13S 7E SL SERVICES

E772 Underground A 19740515 O 0.446 0.000 VALLEY CAMP COAL COMPANY
info

N1150 W400 SE 08
13S 7E SL

CASTLE GATE UT 84514

Natural Resources | Contact | Disclaimer Priyacy Policy | Accessibility Policy

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe
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Permit

DON'T SIGN THE EASEMENT YET!!!!!!!!!!!!!!!!!

I would like to attend also. Please forward me Paul's address.

We need to not sign the easement until we negotiate compensation for it.

Ijust got off the phone with my legal advisor. When he looked at the
easement at the beginning of this process, we did not know how bad the
company needed the easement. It appears based on their actions and the
information that Connie obtained at the Dept of Natural Resources they
need and want it badly. By allowing the company to drillthrough this
part of our mineral estate and not produce from it, they are offering
very little. The entire Deer Creek Unit will benefit from this drilling
if in fact the hit and produce including our estates currently under
lease within the unit. Since every owner in the Deer Creek Unit will
benefit, we need to negotiate to get much more compensation for the
easement. It is like charging a fee to drive through our estate to mine
the minerals.

My advice from my legal friend who deals in this stuff every day is to
ask for a % override on the entire Unit or upfront compensation. I
asked him a number and he said a very high amount would be 5% and a .05%

to 1% is common. This could amount to a large amount to us since it is
a percentage of the entire unit. In other words it could mean the
following in dollars:

If we accept the number Tiss through out for our estate current in the
Unit earning annual royalties of $100,000per year and our existing
leases amount to 3% of the total Unit (just a guess), our negotiated
override at just .05% would generate as much as (100000l.03)*.05 or
$166,667per year. Remember that this amount is based on the total
Nicolaides Estate. Our individual amount would be based on our
ownership after it was left to us from our parents. The other option
for compensation to ask for would be up front cash. Who knows, the
company may be losing 2 to 3 thousand a day waiting to drill.

Thanks to Connie Jean for her efforts in obtaining the additional
information. Let's use it to get our best deal and get the drilling
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Tom J. Nicolaides

Communication Specialist

www.eschelon.com

Direct: 801.506.7227

Cell: 801.243.1264

From: Ana Daraban [mailto:anadaraban@hotmail.com]
Sent: Tuesday, June 27, 2006 2:41 PM
To: Nicolaides, Tom J.
Subject: RE: Fwd: Marion Energy/Wolcott, LLC/Clear Creek Unit Drilling
Permit

Hi Tom,

Paul and I are meeting with Trish Thursday at 10 a.m. at his house. When
is your meeting?

Paul told me that Trish was going to contact each one of us individually
to discuss exactly what is going on. I thinkshe's bringing the
contracts for the permission to drill (easement). I willhave to look at
her maps to see what exactly the easement willdo, where, and how it
will affect any one of us. Yes, l'Ilask about royalties and payment for
the easement.

Trish told Paul that she was meeting with us because they wanted to
start fresh. She also said the culprit in Connie's fraud claim has been
fired. Paul said Trish thought Connie was representing the entire
family. Errors where made. Whether they're are forgiveable, that will
depend upon each family member.

I'm willing to listen to her but I'm not signing anything until I know
where everybody is at with Marion. If anyone has problems with Marion,
then l'm OK with not pursuing the easement. Ifeveryone is OK, then
let's go forward.

As far as dealing with Marion l'm up in the air. Yes, they have wells
all around our little 40 acres. They control 75% of Clear Creek area But
the fraud thing weighs heavy on my mind.

From: "Nicolaides, Tom J." <tjnicolaides@eschelon.com>

To: "Ana Daraban" <anadaraban@hotmail.com>

Subject: RE: Fwd: Marion Energy/Wolcott,LLCIClear Creek
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As far as dealing with Marion l'm up in the air. Yes, they have wells
all around our little 40 acres. They control 75% of Clear Creek area But
the fraud thing weighs heavy on my mind.

From: "Nicolaides, Tom J." <tjnicolaides@eschelon.com>

To: "Ana Daraban" <anadaraban@hotmail.com>

Subject: RE: Fwd: Marion Energy/Wolcott,LLCIClear Creek
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will affect any one of us. Yes, l'Ilask about royalties and payment for
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Communication Specialist

www.eschelon.com
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Drilling Permit
Date: Tue, 27 Jun 2006 12:45:21 -0500

Don't know exactly what you were told by Connie, but I had legal
look at it with the first set of requested changes. Sure there are
always legal concerns, but there are also business concerns. The real
question is if we what to do business with this company or not. Ifwe
have other companies planning to take the risk of exploring, we would
have additional options. Seams to me that we can work with them or wait
another 30 years to see if some other company is more ethical and
willing to take the risk

Call me before I meet with Tiss.

Tom J. Nicolaides

Communication Specialist

www.eschelon.com <http:llwww.eschelon.com/>

Direct: 801.506.7227

Cell: 801.2431264

From: Ana Daraban [mailto:anadaraban@hotmail.com]
Sent: Monday, June 26, 2006 2:57 PM
To: vickie.bona@granite.k12.ut.us
Cc: jojobuehner@yahoo.com; stathis@suu.edu; Nicolaides, Tom J.;

jnicolaides@sprich.com
Subject: RE: Fwd: Marion Energy/Wolcott, LLC/Clear Creek Unit

Drilling Permit

Hi to all of the interested parties,

I thinkwe should get legal representation before anything is
signed by any one of us. That includes any easement or drilling permits.
These people seem to want our property very badly, enough to try to
deceive us. If they'rethat interested, we should be, too. I, for one,
will not sign or promise to to sign anything until I have a lawyer in
place.

Iwill be going this week to the BLM and Natural Resources to
check out the permits and anything else they may have to say about
Marion Oil

We all remember some of the stories our parents' told us
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the negotiating process with the original sale of their property. It
took them at least a year of talking to each other, their lawyers and
the coal companies before signing. This a much smaller parcel but just
as important. So let's get something in place first because there is no
hurry on our part. Marion, however, is a hurry for some reason.

Ana Daraban

801 832 1091 (home)

801 633 0390 (cell)

From: TCSTAUFFER@aol.com
To: moonspun@netzero.com, jojobuehner@yahoo.com,

stathis@suu.edu, pdaraban@comcast.net, anadaraban@hotmail.com,
tjnicolaides@eschelon.com, jnicolaides@sprich.com

Subject: Fwd: Marion Energy/Wolcott, LLC/Clear Creek
Unit Drilling Permit/Connie Stauf...

Date: Sat, 24 Jun 2006 18:41:27 EDT

To All Family Members,

Since I am a victim of fraud and forgery which is a
felony, I am proceeding with legal and professional advice as to
necessary actions. I have been in contact (by phone and in person) with
both the Department of Natural Resources Division of Oil, Gas and
Mining, and the Bureau of Land Management. They have provided me with
legal contacts and due to department policies the permit for Marion to
drill has been put on hold until this matter has been legally resolved.
The Division of Oil, Gas and Mining has regulations thatstate that due
to the location of the Northwest Quarter of the Northeast Quarter area
(the stated acreage that the agreement was based on) is within the area
of horizontal drilling of the potential wells. This requires that all
owners within a specified distance from the wells have to agree to the
permit. I was also informed that the area is not a part of the Clear
Creek Unit (which is the pooling unit that provides for any potential
royalties due to us). Therefore there is no real negotiations or
royalities involved, only our permission for them to drill. We do
however, have invested interest in the Clear Creek Unit which is below
the Northwest Quarter of the Northeast Quarter. At this point Marion
Energy has not indicated any interest in negotiations concerning our
invested interest that could provide future royalities of that area.
After speaking with a representative at the Bureau of Land Management,
he also discovered some inconsistencies in the title,concerning the
invested interest we have in the pooling unit, involving the transaction
between MarionEnergy and the previous Operators of the Clear Creek
Unit. All of thisneeds to be clarifiedbefore any possible
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hurry on our part. Marion, however, is a hurry for some reason.

Ana Daraban

801 832 1091 (home)

801 633 0390 (cell)
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Since I am a victim of fraud and forgery which is a
felony, I am proceeding with legal and professional advice as to
necessary actions. I have been in contact (by phone and in person) with
both the Department of Natural Resources Division of Oil, Gas and
Mining, and the Bureau of Land Management. They have provided me with
legal contacts and due to department policies the permit for Marion to
drill has been put on hold until this matter has been legally resolved.
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(the stated acreage that the agreement was based on) is within the area
of horizontal drilling of the potential wells. This requires that all
owners within a specified distance from the wells have to agree to the
permit. I was also informed that the area is not a part of the Clear
Creek Unit (which is the pooling unit that provides for any potential
royalties due to us). Therefore there is no real negotiations or
royalities involved, only our permission for them to drill. We do
however, have invested interest in the Clear Creek Unit which is below
the Northwest Quarter of the Northeast Quarter. At this point Marion
Energy has not indicated any interest in negotiations concerning our
invested interest that could provide future royalities of that area.
After speaking with a representative at the Bureau of Land Management,
he also discovered some inconsistencies in the title,concerning the
invested interest we have in the pooling unit, involving the transaction
between MarionEnergy and the previous Operators of the Clear Creek
Unit. All of thisneeds to be clarifiedbefore any possible
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Moab, Utah 84532
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negotiations with Marion Energy can proceed.

All of the above information is public record and ifyou
have further questions or concerns you can contact both the Division of
Oil, Gas & Mining and the Bureau of Land Management as I have.

Please respond and copy the rest of the family in your
response.

Thanks, Connie

From:TCSTAUFFER@aol.com
To:peter@marionenergy.com.au,jclarke@marionenergy.com,

jbwolcott@msn.com,larsen717@msn.com,bradhill@utah.gov,
dustindoucet@utah.gov,mcoultha@utblm.gov,tjnicolaides@eschelon.com,
darabanO5@msn.com,anadaraban@hotmailcom,moonspun@netzero.com,
stathis@suu.edu,jojobuehner@yahoo.com,jbell@fabianlaw.com,
toms@smesteel.com

Subject: Marion Energy/Wolcott, LLC/Clear Creek Unit
Drilling Permit/Connie Stauffer

Date: Fri, 23 Jun 2006 10:20:11 EDT

To All Concerned,

Please be informed, that on Thursday, 6/22/06 at
approximately 10:00 a.m., at the officeof the Department of Natural
Resources Division of Oil, Gas and Mining, Iwas forwarded by Brad Hill
and Dustin K. Doucet, an emailed copy of the original "Paid Up Oil And
Gas Lease" agreement and "Grant Of Easement" agreement as presented to
myself and my brother Tom J. Nicolaides on May 4, 2006, that had my
name, date, address and signature forged and notarized, for the purpose
of obtaining a drilling permit for Marion Energy Inc., as a result, I am
evaluating available options.

Thanks,

Connie Stauffer

><< Nicolaides,TomJ..vcf
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negotiations with Marion Energy can proceed.

All of the above information is public record and ifyou
have further questions or concerns you can contact both the Division of
Oil, Gas & Mining and the Bureau of Land Management as I have.

Please respond and copy the rest of the family in your
response.

Thanks, Connie

From:TCSTAUFFER@aol.com
To:peter@marionenergy.com.au,jclarke@marionenergy.com,

jbwolcott@msn.com,larsen717@msn.com,bradhill@utah.gov,
dustindoucet@utah.gov,mcoultha@utblm.gov,tjnicolaides@eschelon.com,
darabanO5@msn.com,anadaraban@hotmailcom,moonspun@netzero.com,
stathis@suu.edu,jojobuehner@yahoo.com,jbell@fabianlaw.com,
toms@smesteel.com

Subject: Marion Energy/Wolcott, LLC/Clear Creek Unit
Drilling Permit/Connie Stauffer

Date: Fri, 23 Jun 2006 10:20:11 EDT

To All Concerned,

Please be informed, that on Thursday, 6/22/06 at
approximately 10:00 a.m., at the officeof the Department of Natural
Resources Division of Oil, Gas and Mining, Iwas forwarded by Brad Hill
and Dustin K. Doucet, an emailed copy of the original "Paid Up Oil And
Gas Lease" agreement and "Grant Of Easement" agreement as presented to
myself and my brother Tom J. Nicolaides on May 4, 2006, that had my
name, date, address and signature forged and notarized, for the purpose
of obtaining a drilling permit for Marion Energy Inc., as a result, I am
evaluating available options.

Thanks,

Connie Stauffer

><< Nicolaides,TomJ..vcf
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Brad Hill - Connie Stauffer Lease and Easement

From: "Ben Evans" <bevans@marionenergy.com>

To: <bradhill@utah.gov>

Date: 6/20/2006 12:31 PM
Subject: Connie Stauffer Lease and Easement

Mr. Hill

Please find attached to this email the lease and sub surface easement documents signed by Ms. Stauffer. Keri
had asked me to forward this information to you as you had received a phone call from Ms. Stauffer earlier in the
week.

Ifyou require any further information, please do not hesitate to contact me.

Thanks
Ben Evans

Benjamin Evans
Landman
Marion Energy, Inc

119 South Tennessee, Suite 200
McKinney, Texas
75069

Tel: (972) 540-2967 ext. 3004
Cell: (214) 534-0358
Fax: (972) 547-0442
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BWE R

SERVICE CORPORATION

October 5, 2004

Ms. Carol Daniels Sent Via Fax
State of Utah 801-359-3940
Dept. of Natural Resources
Division of Oil, Gas and Mining
1594 West North Temple, Ste. 1210
Salt Lake City,Utah 84114

Re: Sundry Notice for Utah Fuel #8

Dear Ms. Daniels:

Attached is a Sundry Notice for the above-mentioned well.

Please feel free to contact me at 702-838-0716 should you require additional
information.

Regards,

' usan Trimboli
Vice President

CC: Marie McGann Via Fax
Moab Field Office for BLM 435-259-2100
82 East Dogwood
Moab, Utah 84532

RECE¡YED
OCTOS2004

0
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Brad Hill - Igagon emergy request for per ' to dr Page 1

From: Steve Alder
To: Brad Hill; Dan Jarvis; Gil Hunt
Date: 7/5/2006 2:22:48 PM
Subject: Marion energy request for permits to drill

Brad,

In response to my e-mail request to Relma Millerfor further justificationfor issuing the permit to drill, Matt
Crockett has provided a memorandum of law. This letter supports the conclusion that notwithstanding the
claims of fraud pertaining to the lease purporting to be from Connie Stauffer, even just one co-tenant has
the authority to grant an easement through an undivided mineral interest where the use does not preclude
the rights of use by another co-tenant.

This dispute does not involve issues of protecting correlative rights, or preventing waste. There are not
specific requirements under our laws or regulations for notice to all owners of a mineral estate that is
being used for an easement for a drill hole. Under R649-3-11 we require that the operator have the
written consent of the owner of the oil and gas within 460 feet of the drill bore to drill through the mineral
estate. It appears by the letter from Matt Crockett and the law cited in the memo that they have the legal
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GRANT OF EASEMENT

This grant of easement is entered into and made effective this 4th day of May
2004, by and between Connie Stauffer, of 2100 bengal Blvd. #E-102, Cottonwood
Heights, UT 84121 ("Owner"), and MarionEnergy Inc., 119 S. Tennessee, Suite 200,
McKinney, TX 75069 of ("Operator").

WITNESSETH

Owner owns an interest in the mineral estate under those ¢ertain lands
described on Exhibit "A" attached hereto and made a part hereof (the "Subject
Lands") which lands are subject to a SurfaceUse Easement between the surface estate
owner and Operator, also described on Exhibit "A" (the "Easement");

Operator is the lessee of an oil and gas lease covering the Subject Lands and
under oil and gas leases covering other lands in the surrounding area. Operator's
operations in the area contemplate a surface drinsite on the Subject Lands which will
includewells drilled into and bottomed in lands adjacent to the Subject Lands or other
lands:

NOW, THEREFORE, in consideration of the premises and other valuable

consideration, the sufficiency and receipt of which are hereby acknowledged, Owner
grants to Operator, its successors and assigns, in addition to any rights granted under
the Owner's Lease, such right of way and easement in, on, over, across and through
the subsurface of the Subject Lands as Operator may reasonably require for boring
well holes, casing same, and otherwise completing, producing and malataining wells

either in the Subject Lands or on any lands other than the Subject Lands from a
location of operations on the Subject Lands, subject to the following terins and
conditions:

L For all purposes herein, any wells drilled into and the producing
intervals of which are bottomed under other lands, the surface locations
of which are located on the SubjectLands, shall be considered to have
been drilled in such other lands and the operation of such wells sha11be
conducted in accordance with the terms and conditions of the oil and
gas leases covering the bottom locations of such wells.

2. Should the Owner's Lease covering the surface drillaite location
terminate due to lack of production,or for any other reason, the rights
granted Operator under this agreement shall not terminate or expire so
long as drilling, completing, producing or maintenance activities
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under oil and gas leases covering other lands in the surrounding area. Operator's
operations in the area contemplate a surface drinsite on the Subject Lands which will
includewells drilled into and bottomed in lands adjacent to the Subject Lands or other
lands:

NOW, THEREFORE, in consideration of the premises and other valuable

consideration, the sufficiency and receipt of which are hereby acknowledged, Owner
grants to Operator, its successors and assigns, in addition to any rights granted under
the Owner's Lease, such right of way and easement in, on, over, across and through
the subsurface of the Subject Lands as Operator may reasonably require for boring
well holes, casing same, and otherwise completing, producing and malataining wells

either in the Subject Lands or on any lands other than the Subject Lands from a
location of operations on the Subject Lands, subject to the following terins and
conditions:

L For all purposes herein, any wells drilled into and the producing
intervals of which are bottomed under other lands, the surface locations
of which are located on the SubjectLands, shall be considered to have
been drilled in such other lands and the operation of such wells sha11be
conducted in accordance with the terms and conditions of the oil and
gas leases covering the bottom locations of such wells.

2. Should the Owner's Lease covering the surface drillaite location
terminate due to lack of production,or for any other reason, the rights
granted Operator under this agreement shall not terminate or expire so
long as drilling, completing, producing or maintenance activities
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being conducted from the Subject Lands for the benefit of other lands in
the surrounding area.

3. When the easement granted hereunder is no longer useful, necessary or
convenient to Operator,Operator shall, at the request of Owner, execute
and record a release of this casement. However,Operator shall have no
obligation to remove any of its underground equipment but shall have
the option, at its sole discretion, to do so.

4. The rights granted herein may be assigned by the parties in whole or in
part, and the terms, conditionsand provisions hereof shall extend to and
be binding upon the parties, their successors and assigns.

Owner: Operator:Mari Ene

Connie Stauffer Its
KERIULANKt
VICEPRESIDENT- LAND

SC

ty of

The foregoing instrument was acknowledged before me this $ day of
2006 by Connie Stauffer.

No
My commission expires:

IISHALARSEN
WTHYRIM•$141Edsfa

735 EAST25 SOUTH
EPNRMMUT84627
com.mbsme
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7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 5/9/2006 BIA n/a

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/18/2006

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/18/2006

3. Bond information entered in RBDMS on: 5/18/2006

4. Fee/State wells attached to bond in RBDMS on: 5/18/2006

5. Injection Projects to new operator in RBDMS on: n/a

6. Receipt of Acceptance of Drilling Procedures for APD/New on: 5/9/2006

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTB000179

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number BOO2775

2. The FORMER operator has requested a release of liability from their bond on: 5/12/2006
The Division sent response by letter on: n/a all wells covered on bond transferred

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 5/18/2006

COMMENTS:
Marion Energy has assumed liabilityof the Board ordered Edward Mike Davis wells from Mid-Power Resources

Marion Energy FORM 4A.xls
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PAID UP OIL AND GAS LEASE

THIS LBASE AGREEMENTis made as ofthe 41day of]dgy, B by and betweenConnie Stmffer whose address is 2100 Benaal aivd àE-101
Cononwood Heirhts. UT 8412\ as Leasor (whether one or more), and Woleott LLC., with ofEcos at SSOCedar Avanna..GrandJuarden. CO
Jagg. as Lessee.

1. Descripden. In considerationof a cash bonus in band paid modthe covenantsherein contained,Lessor hereby gitats, leasesand lets emelusivelyto
Lesseethe followingdescribedland, hereinAfter called lased PIdutists:

TheNonhwest quarterof the Northeastquarter of Section 11, Township 13 South, Range 7 East, Salt Lake Base and Mcridian.

In the Coimty(les) of Car6oa, Svare ofUlah containing M gross ages, more or less (Including any kaarssts therein wbieb Lessor may hereafter
acqidte by reversion, prescription or otherwisc), inr the purpose of expId5 far, developing,producing and umrketingoil and gas, along with an
hydrocarbon and non hydrocarbou substances produced in associados thettwith. The term "gas"as used herein includes belrum, carbon dioxide,
gascons sulfur compounds, coal bed methane and all substancca produced in usociaden therewith kom coal-bearing formadons, ad orber
commercial gases, as well as mounalhydrocarbon gases. In addidon to the above-describedland, this Icasoand Ille lenn "Leased Pr¢mises"also
covers accretions and any small stdps or parecis of land now or hereafterowned by Lcssor which are comiguousor adjacent to the above-dcscribed
land, and, in consideradonof rbe aforememfonedcash bonus,Lessor agrees to execute at Lessels requeslany addidonal or suppltacatal inshumsuts
for a more complete or accurate descrfpden of the land so covered. Por the purpose of detennining the amount of any payments based on acrange
hcreunder,the numbcz ofgrosa acens abon specifiedshau bo dCCLHC4 COOCGI, Whether actuallymore or less.

2. Term of Lease. This tease,wbich is a "pald-up*Icase requhing no tentala sbau bc la force for a primary tcnn of five (.1)years from tbc date
bereof and for as long thereafter as oil or gas or othersubsumccacoveredherebyare producedin paying quantitfesimm the Leased Premisesor llom
lands pooled or unidzed therewith or this lease is otherwisemaintained in cfYectpatrsuant to the provisions bcreo£ Tlais Icasc may, at Lcsses's
option, be esacaded as to att or part of the lands covered hereby for an additionalterm er fue (5) yessacommencing on ihe dare ihn the lease would
have expired but for the catension. Lessec may c:wreise its option by payinger tendering to Lessor an extensionpayment equal to the paymentof
the primmyfive (5) year tem ofthis lease.

3. Royaky Payment. Royaltim on oil Basand othcr substancerproducedand savedhercandershall be paid by lesseela Lessoras follows:
(a) For eil and other Itquidhydrocarbons separated at I.cssee'sseparatorfacilldes, the royaltyshall be one·elghth (lÆ)of such production, to

osdehvettd at Lesses's option to Lessor a the wellband or to lassats credh at the oil purchaser's tunsponadon fuelHdts, provided that
Lesseo shun bave the continuing vight to stil such producdon to itself or an amliate at the wanhead martes price then prevailing in tho
same IIcid (or if there is no such price then prevailing in the samoBeld, then in the nearestheid in which there is such a prevaiMagprice)
for productionof «Im!Isr grade and gmvity;

(b) for gas (including,casinghoudgas) and all other substanoescoveredhereby, the royalty straitbe onedsath (t/s) of the proceedsrealized by
Lessce nomthe sale thereo( provided ther Leeses shall have the continuing right to sell such production to uselfor an agilate at the
prevailing wellhcad marketprice paid for prokedom of sionlarqÞality in the sarne field (or if there is no such price then prevailing in tho
same deld, then in the nearest field in which there is sucha prevailing price) pursuant to coinparable purchase arrangementsenicred into on
the same or nearestpreocdingdate asthe date onwhich lasset or its affilitte commencesits purchases bereunder,ad

(e) in calculating royakies on producdon hereunder,Lesseemay dcductLassot's proportionatopart of say ad vetorem, producsionand excise
taxes, and any costs inentred by Lasee in treating,processing, delivcsistsand otherwisemarkedag such production

Ifar the end of the primary term or any time thercader one or morewells onthe Lound Premisesor lands pooled or unitized therewith are capable of
producingot! or gas or other substancescoveredhereby in payingquantides,but suchwell or wdis are ckherstna in or production thcrtfrom is not
being soldby Lesseeor other non producing operations are beingconducted as set out below,such well or wells shell neverthelessbo doomedto bc
producingin payingquantidesfor the purpose ofmainraining this lease.Lesseeshall be obligatedtopay or tcadct to Lcssor on or before the
anniversarydain of this lease next ensuntgafterthe cxpimion of nincty(90)days from the date such weH tsshut-Inor inwhich dewatering
opciationshave commencedand thereaner omor before the suoteedinguniversary daresofthis lease during the period or periods such weil is slmt-
in or is in the process ofdewascring, as royalty tha amountof Onedollar per year per net royaltyacre rurainedhereunder, provided that, Ificased
mineralsfrom any wet are sold or used as aforesaidprior to any such annivcasmydate of this lease, or if er any suchanniversary daar, this lease is
beingmaiarained in forceand e&ect atherwise than by reason ofsuch shut•inor dcwateringwell, Lessec shall not be o3Ugaredto pay or tender, on or
before that perdenlar anniversary dare, said sumotinency. Seeb shut-Inordowateringpaymentshallbe deemeda royaltyunder au provisionsof this
teasc.Lessectsfailureto propesty pay abut-la royaltyshall tender Lessee liabicfor thc azuotmt due, but shall not opciate to terminate this lease.

4. Deposkory Agent. A11 sbur-inroyalty paymentsunder this lease shalt be paid or tendered to Lcssor or to Lessois catditwith adepository back or
other depository agent, the name of which will be suppliedto Lessee upon request, and which shall bo Lessor's depository agcalfor reccMag
payments rcµrdless of changes in die ownershipof saidland All paymemsor tenders may be inade in currency, or by check or by dmit and such
p;ymenEs at tenders to Lessor or to the deposkosy by deposh in the U.S. Maits in a statapedenvelopeaddressed to die ocpositoryor to the Lessor BI
the last address known to Lessee shall constitute proper payment. If the deposkosy should IIquídstoor be succeededby another insdtation, of for any
reason fail or reibse to accept payment hertunder, Lessor shaR,as Lanee's rcqucst, dellver to lesscoa proper recordsble instrurnentnaming another
institutionas depository agent to receive payments.

5. Operadoms. Included moderthis snicle, but not by way oflimhasion, are those operations that may be conducied in an cifort to dcwater coalbed
formationsin an effort to produce melbanc gas or other associatedproducts therefrom, if them be sucht If Lessee drills a well which is incapable of
producing in paymg quantitics (hereinatter called "dry hole") on the Leased Preinisos or lands pooled or unitized therewith, or if all production
(whether or not in payint quantitics) permanentlyceases from any cause, including a revisica of unts bosadaries pursunt le the provisionsof
Paragraph6 or the acdon of any govcmmental aathorityor if coalbeddcwateringoperadonscease, then in the event this lease is not otherwise bcing
maintaincd in force k aball nevertheless tamain in force if Lesseecommencesoperations for rewotking 84 cxisting well or for drilling an addidonal
wou or for othenvise obtaining or restoring producdon on the lassed Premises or lands pooled or unitized therewith, or redushes coalbed
dewateringoperations,widdn 180 days aner conipletionofoperadons on such dry hoic or within 180 dgy: aner such oessationof all plodnettonor
cosibc4 dcwateringcessation.If at the end of the primary term, or at any dme thermaner,this lease is not otherwise being maintained in forec bot
Lessee is then engaged in drilhas, reworkingor any other operadonsreasonablycalculated to obtainor restore productiontherefrom, or operationsto
re<stablish coalbcd dewstering operation this leesc shall remain in forcoso long as any ooe or more of such operations are proscesied with no
imerrupdonof more than 180 consecutivo days, and if any such operationsresub in the production of oil or gas or other substances covciedherchy,
as long thercansr u there is production in paying quantities nomthe LeasedPremises or lands poolod erunitized therewhh, Aner compiction of a
well capable ofproducing in paying quantides herounder,Lessee shall drill such additionalwells on the LeasedPremises or lands pooled or anklzod
therewith n A reasonablyprudent opcrator would drill under the sama or similar cir¢umstancesto protect the Leasedymnises from uncompensated
drainageby any well or wells located en other lands riorpooled or unitised therewith. There shall be no covenam to dd11explorslo¢y wclis or any
additional wetts except as expmsly plOYided heroin. h is also taiderstood thal operationsmay include, and Lessor is gramed the cxclusive right to
iq)eet air, gas, water, brine and other fluids &omany source (other than Lessee's potable or irriention water source) into subsurfaa mera tbar are
belowand separazed&omthe source of said Lessee's waler sourec.
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option, be esacaded as to att or part of the lands covered hereby for an additionalterm er fue (5) yessacommencing on ihe dare ihn the lease would
have expired but for the catension. Lessec may c:wreise its option by payinger tendering to Lessor an extensionpayment equal to the paymentof
the primmyfive (5) year tem ofthis lease.

3. Royaky Payment. Royaltim on oil Basand othcr substancerproducedand savedhercandershall be paid by lesseela Lessoras follows:
(a) For eil and other Itquidhydrocarbons separated at I.cssee'sseparatorfacilldes, the royaltyshall be one·elghth (lÆ)of such production, to

osdehvettd at Lesses's option to Lessor a the wellband or to lassats credh at the oil purchaser's tunsponadon fuelHdts, provided that
Lesseo shun bave the continuing vight to stil such producdon to itself or an amliate at the wanhead martes price then prevailing in tho
same IIcid (or if there is no such price then prevailing in the samoBeld, then in the nearestheid in which there is such a prevaiMagprice)
for productionof «Im!Isr grade and gmvity;

(b) for gas (including,casinghoudgas) and all other substanoescoveredhereby, the royalty straitbe onedsath (t/s) of the proceedsrealized by
Lessce nomthe sale thereo( provided ther Leeses shall have the continuing right to sell such production to uselfor an agilate at the
prevailing wellhcad marketprice paid for prokedom of sionlarqÞality in the sarne field (or if there is no such price then prevailing in tho
same deld, then in the nearest field in which there is sucha prevailing price) pursuant to coinparable purchase arrangementsenicred into on
the same or nearestpreocdingdate asthe date onwhich lasset or its affilitte commencesits purchases bereunder,ad

(e) in calculating royakies on producdon hereunder,Lesseemay dcductLassot's proportionatopart of say ad vetorem, producsionand excise
taxes, and any costs inentred by Lasee in treating,processing, delivcsistsand otherwisemarkedag such production

Ifar the end of the primary term or any time thercader one or morewells onthe Lound Premisesor lands pooled or unitized therewith are capable of
producingot! or gas or other substancescoveredhereby in payingquantides,but suchwell or wdis are ckherstna in or production thcrtfrom is not
being soldby Lesseeor other non producing operations are beingconducted as set out below,such well or wells shell neverthelessbo doomedto bc
producingin payingquantidesfor the purpose ofmainraining this lease.Lesseeshall be obligatedtopay or tcadct to Lcssor on or before the
anniversarydain of this lease next ensuntgafterthe cxpimion of nincty(90)days from the date such weH tsshut-Inor inwhich dewatering
opciationshave commencedand thereaner omor before the suoteedinguniversary daresofthis lease during the period or periods such weil is slmt-
in or is in the process ofdewascring, as royalty tha amountof Onedollar per year per net royaltyacre rurainedhereunder, provided that, Ificased
mineralsfrom any wet are sold or used as aforesaidprior to any such annivcasmydate of this lease, or if er any suchanniversary daar, this lease is
beingmaiarained in forceand e&ect atherwise than by reason ofsuch shut•inor dcwateringwell, Lessec shall not be o3Ugaredto pay or tender, on or
before that perdenlar anniversary dare, said sumotinency. Seeb shut-Inordowateringpaymentshallbe deemeda royaltyunder au provisionsof this
teasc.Lessectsfailureto propesty pay abut-la royaltyshall tender Lessee liabicfor thc azuotmt due, but shall not opciate to terminate this lease.

4. Deposkory Agent. A11 sbur-inroyalty paymentsunder this lease shalt be paid or tendered to Lcssor or to Lessois catditwith adepository back or
other depository agent, the name of which will be suppliedto Lessee upon request, and which shall bo Lessor's depository agcalfor reccMag
payments rcµrdless of changes in die ownershipof saidland All paymemsor tenders may be inade in currency, or by check or by dmit and such
p;ymenEs at tenders to Lessor or to the deposkosy by deposh in the U.S. Maits in a statapedenvelopeaddressed to die ocpositoryor to the Lessor BI
the last address known to Lessee shall constitute proper payment. If the deposkosy should IIquídstoor be succeededby another insdtation, of for any
reason fail or reibse to accept payment hertunder, Lessor shaR,as Lanee's rcqucst, dellver to lesscoa proper recordsble instrurnentnaming another
institutionas depository agent to receive payments.

5. Operadoms. Included moderthis snicle, but not by way oflimhasion, are those operations that may be conducied in an cifort to dcwater coalbed
formationsin an effort to produce melbanc gas or other associatedproducts therefrom, if them be sucht If Lessee drills a well which is incapable of
producing in paymg quantitics (hereinatter called "dry hole") on the Leased Preinisos or lands pooled or unitized therewith, or if all production
(whether or not in payint quantitics) permanentlyceases from any cause, including a revisica of unts bosadaries pursunt le the provisionsof
Paragraph6 or the acdon of any govcmmental aathorityor if coalbeddcwateringoperadonscease, then in the event this lease is not otherwise bcing
maintaincd in force k aball nevertheless tamain in force if Lesseecommencesoperations for rewotking 84 cxisting well or for drilling an addidonal
wou or for othenvise obtaining or restoring producdon on the lassed Premises or lands pooled or unitized therewith, or redushes coalbed
dewateringoperations,widdn 180 days aner conipletionofoperadons on such dry hoic or within 180 dgy: aner such oessationof all plodnettonor
cosibc4 dcwateringcessation.If at the end of the primary term, or at any dme thermaner,this lease is not otherwise being maintained in forec bot
Lessee is then engaged in drilhas, reworkingor any other operadonsreasonablycalculated to obtainor restore productiontherefrom, or operationsto
re<stablish coalbcd dewstering operation this leesc shall remain in forcoso long as any ooe or more of such operations are proscesied with no
imerrupdonof more than 180 consecutivo days, and if any such operationsresub in the production of oil or gas or other substances covciedherchy,
as long thercansr u there is production in paying quantities nomthe LeasedPremises or lands poolod erunitized therewhh, Aner compiction of a
well capable ofproducing in paying quantides herounder,Lessee shall drill such additionalwells on the LeasedPremises or lands pooled or anklzod
therewith n A reasonablyprudent opcrator would drill under the sama or similar cir¢umstancesto protect the Leasedymnises from uncompensated
drainageby any well or wells located en other lands riorpooled or unitised therewith. There shall be no covenam to dd11explorslo¢y wclis or any
additional wetts except as expmsly plOYided heroin. h is also taiderstood thal operationsmay include, and Lessor is gramed the cxclusive right to
iq)eet air, gas, water, brine and other fluids &omany source (other than Lessee's potable or irriention water source) into subsurfaa mera tbar are
belowand separazed&omthe source of said Lessee's waler sourec.

ReviW

PAID UP OIL AND GAS LEASE

THIS LBASE AGREEMENTis made as ofthe 41day of]dgy, B by and betweenConnie Stmffer whose address is 2100 Benaal aivd àE-101
Cononwood Heirhts. UT 8412\ as Leasor (whether one or more), and Woleott LLC., with ofEcos at SSOCedar Avanna..GrandJuarden. CO
Jagg. as Lessee.

1. Descripden. In considerationof a cash bonus in band paid modthe covenantsherein contained,Lessor hereby gitats, leasesand lets emelusivelyto
Lesseethe followingdescribedland, hereinAfter called lased PIdutists:
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have expired but for the catension. Lessec may c:wreise its option by payinger tendering to Lessor an extensionpayment equal to the paymentof
the primmyfive (5) year tem ofthis lease.

3. Royaky Payment. Royaltim on oil Basand othcr substancerproducedand savedhercandershall be paid by lesseela Lessoras follows:
(a) For eil and other Itquidhydrocarbons separated at I.cssee'sseparatorfacilldes, the royaltyshall be one·elghth (lÆ)of such production, to

osdehvettd at Lesses's option to Lessor a the wellband or to lassats credh at the oil purchaser's tunsponadon fuelHdts, provided that
Lesseo shun bave the continuing vight to stil such producdon to itself or an amliate at the wanhead martes price then prevailing in tho
same IIcid (or if there is no such price then prevailing in the samoBeld, then in the nearestheid in which there is such a prevaiMagprice)
for productionof «Im!Isr grade and gmvity;

(b) for gas (including,casinghoudgas) and all other substanoescoveredhereby, the royalty straitbe onedsath (t/s) of the proceedsrealized by
Lessce nomthe sale thereo( provided ther Leeses shall have the continuing right to sell such production to uselfor an agilate at the
prevailing wellhcad marketprice paid for prokedom of sionlarqÞality in the sarne field (or if there is no such price then prevailing in tho
same deld, then in the nearest field in which there is sucha prevailing price) pursuant to coinparable purchase arrangementsenicred into on
the same or nearestpreocdingdate asthe date onwhich lasset or its affilitte commencesits purchases bereunder,ad

(e) in calculating royakies on producdon hereunder,Lesseemay dcductLassot's proportionatopart of say ad vetorem, producsionand excise
taxes, and any costs inentred by Lasee in treating,processing, delivcsistsand otherwisemarkedag such production

Ifar the end of the primary term or any time thercader one or morewells onthe Lound Premisesor lands pooled or unitized therewith are capable of
producingot! or gas or other substancescoveredhereby in payingquantides,but suchwell or wdis are ckherstna in or production thcrtfrom is not
being soldby Lesseeor other non producing operations are beingconducted as set out below,such well or wells shell neverthelessbo doomedto bc
producingin payingquantidesfor the purpose ofmainraining this lease.Lesseeshall be obligatedtopay or tcadct to Lcssor on or before the
anniversarydain of this lease next ensuntgafterthe cxpimion of nincty(90)days from the date such weH tsshut-Inor inwhich dewatering
opciationshave commencedand thereaner omor before the suoteedinguniversary daresofthis lease during the period or periods such weil is slmt-
in or is in the process ofdewascring, as royalty tha amountof Onedollar per year per net royaltyacre rurainedhereunder, provided that, Ificased
mineralsfrom any wet are sold or used as aforesaidprior to any such annivcasmydate of this lease, or if er any suchanniversary daar, this lease is
beingmaiarained in forceand e&ect atherwise than by reason ofsuch shut•inor dcwateringwell, Lessec shall not be o3Ugaredto pay or tender, on or
before that perdenlar anniversary dare, said sumotinency. Seeb shut-Inordowateringpaymentshallbe deemeda royaltyunder au provisionsof this
teasc.Lessectsfailureto propesty pay abut-la royaltyshall tender Lessee liabicfor thc azuotmt due, but shall not opciate to terminate this lease.

4. Deposkory Agent. A11 sbur-inroyalty paymentsunder this lease shalt be paid or tendered to Lcssor or to Lessois catditwith adepository back or
other depository agent, the name of which will be suppliedto Lessee upon request, and which shall bo Lessor's depository agcalfor reccMag
payments rcµrdless of changes in die ownershipof saidland All paymemsor tenders may be inade in currency, or by check or by dmit and such
p;ymenEs at tenders to Lessor or to the deposkosy by deposh in the U.S. Maits in a statapedenvelopeaddressed to die ocpositoryor to the Lessor BI
the last address known to Lessee shall constitute proper payment. If the deposkosy should IIquídstoor be succeededby another insdtation, of for any
reason fail or reibse to accept payment hertunder, Lessor shaR,as Lanee's rcqucst, dellver to lesscoa proper recordsble instrurnentnaming another
institutionas depository agent to receive payments.

5. Operadoms. Included moderthis snicle, but not by way oflimhasion, are those operations that may be conducied in an cifort to dcwater coalbed
formationsin an effort to produce melbanc gas or other associatedproducts therefrom, if them be sucht If Lessee drills a well which is incapable of
producing in paymg quantitics (hereinatter called "dry hole") on the Leased Preinisos or lands pooled or unitized therewith, or if all production
(whether or not in payint quantitics) permanentlyceases from any cause, including a revisica of unts bosadaries pursunt le the provisionsof
Paragraph6 or the acdon of any govcmmental aathorityor if coalbeddcwateringoperadonscease, then in the event this lease is not otherwise bcing
maintaincd in force k aball nevertheless tamain in force if Lesseecommencesoperations for rewotking 84 cxisting well or for drilling an addidonal
wou or for othenvise obtaining or restoring producdon on the lassed Premises or lands pooled or unitized therewith, or redushes coalbed
dewateringoperations,widdn 180 days aner conipletionofoperadons on such dry hoic or within 180 dgy: aner such oessationof all plodnettonor
cosibc4 dcwateringcessation.If at the end of the primary term, or at any dme thermaner,this lease is not otherwise being maintained in forec bot
Lessee is then engaged in drilhas, reworkingor any other operadonsreasonablycalculated to obtainor restore productiontherefrom, or operationsto
re<stablish coalbcd dewstering operation this leesc shall remain in forcoso long as any ooe or more of such operations are proscesied with no
imerrupdonof more than 180 consecutivo days, and if any such operationsresub in the production of oil or gas or other substances covciedherchy,
as long thercansr u there is production in paying quantities nomthe LeasedPremises or lands poolod erunitized therewhh, Aner compiction of a
well capable ofproducing in paying quantides herounder,Lessee shall drill such additionalwells on the LeasedPremises or lands pooled or anklzod
therewith n A reasonablyprudent opcrator would drill under the sama or similar cir¢umstancesto protect the Leasedymnises from uncompensated
drainageby any well or wells located en other lands riorpooled or unitised therewith. There shall be no covenam to dd11explorslo¢y wclis or any
additional wetts except as expmsly plOYided heroin. h is also taiderstood thal operationsmay include, and Lessor is gramed the cxclusive right to
iq)eet air, gas, water, brine and other fluids &omany source (other than Lessee's potable or irriention water source) into subsurfaa mera tbar are
belowand separazed&omthe source of said Lessee's waler sourec.
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PAID UP OIL AND GAS LEASE

THIS LBASE AGREEMENTis made as ofthe 41day of]dgy, B by and betweenConnie Stmffer whose address is 2100 Benaal aivd àE-101
Cononwood Heirhts. UT 8412\ as Leasor (whether one or more), and Woleott LLC., with ofEcos at SSOCedar Avanna..GrandJuarden. CO
Jagg. as Lessee.

1. Descripden. In considerationof a cash bonus in band paid modthe covenantsherein contained,Lessor hereby gitats, leasesand lets emelusivelyto
Lesseethe followingdescribedland, hereinAfter called lased PIdutists:

TheNonhwest quarterof the Northeastquarter of Section 11, Township 13 South, Range 7 East, Salt Lake Base and Mcridian.

In the Coimty(les) of Car6oa, Svare ofUlah containing M gross ages, more or less (Including any kaarssts therein wbieb Lessor may hereafter
acqidte by reversion, prescription or otherwisc), inr the purpose of expId5 far, developing,producing and umrketingoil and gas, along with an
hydrocarbon and non hydrocarbou substances produced in associados thettwith. The term "gas"as used herein includes belrum, carbon dioxide,
gascons sulfur compounds, coal bed methane and all substancca produced in usociaden therewith kom coal-bearing formadons, ad orber
commercial gases, as well as mounalhydrocarbon gases. In addidon to the above-describedland, this Icasoand Ille lenn "Leased Pr¢mises"also
covers accretions and any small stdps or parecis of land now or hereafterowned by Lcssor which are comiguousor adjacent to the above-dcscribed
land, and, in consideradonof rbe aforememfonedcash bonus,Lessor agrees to execute at Lessels requeslany addidonal or suppltacatal inshumsuts
for a more complete or accurate descrfpden of the land so covered. Por the purpose of detennining the amount of any payments based on acrange
hcreunder,the numbcz ofgrosa acens abon specifiedshau bo dCCLHC4 COOCGI, Whether actuallymore or less.

2. Term of Lease. This tease,wbich is a "pald-up*Icase requhing no tentala sbau bc la force for a primary tcnn of five (.1)years from tbc date
bereof and for as long thereafter as oil or gas or othersubsumccacoveredherebyare producedin paying quantitfesimm the Leased Premisesor llom
lands pooled or unidzed therewith or this lease is otherwisemaintained in cfYectpatrsuant to the provisions bcreo£ Tlais Icasc may, at Lcsses's
option, be esacaded as to att or part of the lands covered hereby for an additionalterm er fue (5) yessacommencing on ihe dare ihn the lease would
have expired but for the catension. Lessec may c:wreise its option by payinger tendering to Lessor an extensionpayment equal to the paymentof
the primmyfive (5) year tem ofthis lease.

3. Royaky Payment. Royaltim on oil Basand othcr substancerproducedand savedhercandershall be paid by lesseela Lessoras follows:
(a) For eil and other Itquidhydrocarbons separated at I.cssee'sseparatorfacilldes, the royaltyshall be one·elghth (lÆ)of such production, to

osdehvettd at Lesses's option to Lessor a the wellband or to lassats credh at the oil purchaser's tunsponadon fuelHdts, provided that
Lesseo shun bave the continuing vight to stil such producdon to itself or an amliate at the wanhead martes price then prevailing in tho
same IIcid (or if there is no such price then prevailing in the samoBeld, then in the nearestheid in which there is such a prevaiMagprice)
for productionof «Im!Isr grade and gmvity;

(b) for gas (including,casinghoudgas) and all other substanoescoveredhereby, the royalty straitbe onedsath (t/s) of the proceedsrealized by
Lessce nomthe sale thereo( provided ther Leeses shall have the continuing right to sell such production to uselfor an agilate at the
prevailing wellhcad marketprice paid for prokedom of sionlarqÞality in the sarne field (or if there is no such price then prevailing in tho
same deld, then in the nearest field in which there is sucha prevailing price) pursuant to coinparable purchase arrangementsenicred into on
the same or nearestpreocdingdate asthe date onwhich lasset or its affilitte commencesits purchases bereunder,ad

(e) in calculating royakies on producdon hereunder,Lesseemay dcductLassot's proportionatopart of say ad vetorem, producsionand excise
taxes, and any costs inentred by Lasee in treating,processing, delivcsistsand otherwisemarkedag such production

Ifar the end of the primary term or any time thercader one or morewells onthe Lound Premisesor lands pooled or unitized therewith are capable of
producingot! or gas or other substancescoveredhereby in payingquantides,but suchwell or wdis are ckherstna in or production thcrtfrom is not
being soldby Lesseeor other non producing operations are beingconducted as set out below,such well or wells shell neverthelessbo doomedto bc
producingin payingquantidesfor the purpose ofmainraining this lease.Lesseeshall be obligatedtopay or tcadct to Lcssor on or before the
anniversarydain of this lease next ensuntgafterthe cxpimion of nincty(90)days from the date such weH tsshut-Inor inwhich dewatering
opciationshave commencedand thereaner omor before the suoteedinguniversary daresofthis lease during the period or periods such weil is slmt-
in or is in the process ofdewascring, as royalty tha amountof Onedollar per year per net royaltyacre rurainedhereunder, provided that, Ificased
mineralsfrom any wet are sold or used as aforesaidprior to any such annivcasmydate of this lease, or if er any suchanniversary daar, this lease is
beingmaiarained in forceand e&ect atherwise than by reason ofsuch shut•inor dcwateringwell, Lessec shall not be o3Ugaredto pay or tender, on or
before that perdenlar anniversary dare, said sumotinency. Seeb shut-Inordowateringpaymentshallbe deemeda royaltyunder au provisionsof this
teasc.Lessectsfailureto propesty pay abut-la royaltyshall tender Lessee liabicfor thc azuotmt due, but shall not opciate to terminate this lease.

4. Deposkory Agent. A11 sbur-inroyalty paymentsunder this lease shalt be paid or tendered to Lcssor or to Lessois catditwith adepository back or
other depository agent, the name of which will be suppliedto Lessee upon request, and which shall bo Lessor's depository agcalfor reccMag
payments rcµrdless of changes in die ownershipof saidland All paymemsor tenders may be inade in currency, or by check or by dmit and such
p;ymenEs at tenders to Lessor or to the deposkosy by deposh in the U.S. Maits in a statapedenvelopeaddressed to die ocpositoryor to the Lessor BI
the last address known to Lessee shall constitute proper payment. If the deposkosy should IIquídstoor be succeededby another insdtation, of for any
reason fail or reibse to accept payment hertunder, Lessor shaR,as Lanee's rcqucst, dellver to lesscoa proper recordsble instrurnentnaming another
institutionas depository agent to receive payments.

5. Operadoms. Included moderthis snicle, but not by way oflimhasion, are those operations that may be conducied in an cifort to dcwater coalbed
formationsin an effort to produce melbanc gas or other associatedproducts therefrom, if them be sucht If Lessee drills a well which is incapable of
producing in paymg quantitics (hereinatter called "dry hole") on the Leased Preinisos or lands pooled or unitized therewith, or if all production
(whether or not in payint quantitics) permanentlyceases from any cause, including a revisica of unts bosadaries pursunt le the provisionsof
Paragraph6 or the acdon of any govcmmental aathorityor if coalbeddcwateringoperadonscease, then in the event this lease is not otherwise bcing
maintaincd in force k aball nevertheless tamain in force if Lesseecommencesoperations for rewotking 84 cxisting well or for drilling an addidonal
wou or for othenvise obtaining or restoring producdon on the lassed Premises or lands pooled or unitized therewith, or redushes coalbed
dewateringoperations,widdn 180 days aner conipletionofoperadons on such dry hoic or within 180 dgy: aner such oessationof all plodnettonor
cosibc4 dcwateringcessation.If at the end of the primary term, or at any dme thermaner,this lease is not otherwise being maintained in forec bot
Lessee is then engaged in drilhas, reworkingor any other operadonsreasonablycalculated to obtainor restore productiontherefrom, or operationsto
re<stablish coalbcd dewstering operation this leesc shall remain in forcoso long as any ooe or more of such operations are proscesied with no
imerrupdonof more than 180 consecutivo days, and if any such operationsresub in the production of oil or gas or other substances covciedherchy,
as long thercansr u there is production in paying quantities nomthe LeasedPremises or lands poolod erunitized therewhh, Aner compiction of a
well capable ofproducing in paying quantides herounder,Lessee shall drill such additionalwells on the LeasedPremises or lands pooled or anklzod
therewith n A reasonablyprudent opcrator would drill under the sama or similar cir¢umstancesto protect the Leasedymnises from uncompensated
drainageby any well or wells located en other lands riorpooled or unitised therewith. There shall be no covenam to dd11explorslo¢y wclis or any
additional wetts except as expmsly plOYided heroin. h is also taiderstood thal operationsmay include, and Lessor is gramed the cxclusive right to
iq)eet air, gas, water, brine and other fluids &omany source (other than Lessee's potable or irriention water source) into subsurfaa mera tbar are
belowand separazed&omthe source of said Lessee's waler sourec.
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4: Poollag and Unitlanden. Imees at its opdon, is hereby given the right and power at say t:me and from ilme to lune as a recurringright, either
before os afterproduction, as to all or any part of the land descritàd hereinand as to any one or more of the formationsberconder, to pool of unidte
the Icaseboldesme and the mincra)estatecovered by this lease whh onberland, lease or leuca in the immediatevicinity fbr tbc production of on and
gas, or separatelyfor the production of cither,when in Lessee'sjtsdgment it is necessary or advisable to do so, and fritspeedvoof whether authority
similar to this edsts with respect to such other land. tesse or leases. Likewise,unks previously formed to include formationsnot producing oil er
gas, may be reforrnedto occindeauchnon-producing formadons. The tomditgor reituming of airy unit shall be accomplishedby Lesseeexecuting
and Himgofrccord a declarationof such unidzadon or reformaston,which declaradonshali describethe unit Any tait may include land upon nich
a well has theretofore been completed or upon which operations for drilling have theretofore been commenced. Production,drilling or inworking
Operall0AGOf a WCÌl3Íltuin for Want of a inarket anywhereon a unit Whicli includes all or apaTt oftllis IcasoallAll be treated as if it were producdon.
drilling or reworkingoperationsor a well shut in for want ofa market under this lease. In lieu of the royaldes cisewbereherein sp¢cified,includingshut-in gas royalties,Lessor shati receive on production from the unit so pooled royahics only on the postion of such production allocated to this
lease; such allocation shall be ther pioportionof the Unit productionthat the total nunber of surface acres covercd by this icosoand meluded in the
unit bears to the Tond numberof surfacesatt in suchutdr. In addition to the foregoing,Lessee aba11have thc right to amitiz4 pool, or combineall or
any part of the above describodlands as to one er more of the formadons thertunder with otber lands in the saroc gencrat area by entering into a
coopenttiveor unir plan of developmentor operation approvedby any governmentalauthority and, from time to time, with like appron), 10 modify,
change or terminate any such plan er apsement and, in such event, the tortos, tenditions and provisionsof this Icase shan be deemed modilledto
contbrm to the senns, conditions,sad piovisions of such approved cooperadve or unk plan of developmentor operadon and, partidulerly, all drillingud developmentrequiremmts of this lasse, exprus or implied, shall bc sausfied by compliancc with the ddiling and developmentrequizescats of
such plan or agttament, and this lease shallnot terminste or expire duringthe lik of such plan er assemcat In die cVcni thet said abovedescribed
lands or any part Ibercok shall hereafterbe operated under sŒysuch cooperudvcor unit plan of developmentor operation wherehy the production
therefrom is allocatedte differentportionsofthe land coveredby said plan,themthe produeden allocatedto any pardcular tract of land shall, for the
purpose ofcoupadog the royakias to be paid beteunder to Lessor,be regardedasha*g been produced from the particulartract oflandto which it is
allocated and not to any other tract of lamg and tbc soyalty paymems to be made hersunder to Ussor shall be based upon production only as so
anocated. Lessor shan formally express Lessor's consent to any oooperativeor unit plan of development or operadoo adopted by Lessee and
approved by any govemmemal agency by executing dacsame upon requestof D.ssco.

7. Payanent itadactioos, If Lcssor owns less than the ibu mineral estare in an or any part of the leased Premises, the royaktes and shut4n ro)11]ti¢s
payable hereundct for any wcHon any part ofthe LeasedPremises or landspooled therewith shaHbe reduced to the proportionthat Lessor's interest
in suda part of the Leased Premises bears to the Adimineral estare in suchpart of the LeancdPremises.To the essent any royalty or oibct payment
attributableto the adneral estalecoveredby this lease is payable to someoneother than Lessor, such soyaky or other payment shall bodeductedfroin
the correspondingarnountotherwisepayable to Lassorhereunder.

8. Ownersbip Changes. The interest of cither Lessor or Lestocbcreander may be assigned, devised or oxberwisetransfelTed in whole or in pan, by
area and/or by depth or zona, and the rights and obligadons of the parties bortander shau extend to thcir respective heira, devisees, execmary,
administrators,successorsand assigns.No change in lasso ohership shad have the eS:ct of reducing the rigbo or colarging the ob11garfons of
Lessen hereunder, and no change in ownership shall be binding on Leiste until 60 days atter Lasses bas been fumished the origind or duly
sorbesticaledcopies ofthe documents establishing such ¢hange of ownershipto the satisikstionoflasses or until Lessor has satisfacddie notification
requirements contained m Lessee'sumal formof dMalon order.In the oventofthe dcath ofany person cntided to shmda royahieshereunder,Lessee
may pay or tunger such shut-inroyaldas to the credit ordeccdent or dcoedent'sestate in the deposiroxy providedfor abova If at any tirac two or mort
persons ses entitled to sbbt-inroyaldes bereunder, Lesscc raay pay or tcodcrsuch shut-in royaltics to such persons or to their credir in the depository,
eitherjointly, or separatelyin proportionto the interestwhich eachowns. If Lessee transfers itslaterest hcrcunder in whole or in patti.asses shall be
rcueved of all obliggiorts thercaner arising with taspect to dur sansferred inierest, and allureof the t:sasferce to satisfy such obligations with
respect to the transferred interest shall not affect tbc rights of Lessee with respect to any inteest not so transferred If Lessee transfers a fsN or
undivided interca in all or any portion of the arca covcmiby this lease, 1he obligadon to pay or tender shut-in icyaldes hereunder sban be divided
betwcen Lessee and the nansferes la pmpordon to the not acreageinscrestin this rensethen held by cach.

9. Release ollaase. 14ssee may, at any dme and frorn timo to time, deliverto Lessor or fRe ofrecord a wrtuen ratesse of Gds leasc as to a full or
undivided inreesi la all or any pardon of tbc area covcard by this lesse or any depths or zones tharounder, and shall thereupon be relieved of all
obligationsdiereafter arising with respect io the Interestso released. If Lessocrcleases less than all ot the inrarest or area covered hereby, lassec's
obligationto pay oriender shut4a rayalties aball be proportio rcducedin secordancewith the net screage imesest relained heretader.

10. AnctRary Rights.In caploring for, developing.producingand marketingoil, gas and other substancescovered hereby an thc I.tased Ptcalsos or
lands pooled of unidzed therswhh, in primary md/or enhanced recovery, Lessensban have the right of ingress and egress along with the right to
conduct such operations on the Leased Premisesas may be reasonably neccssary for sma purposes, including but not findini to geophysical
operations, the drilling of welLA and the construction and use of roads, canals, pipelines, tanka water wells, disposal wells, iniection wells, ptts,
electria and Icicpbouc Imes, power stations,and other facilities deemed necessary by Lesses to discover, produce, store, treat and/or trasport
production. Lessee mgy use in such operations, frec of cost, any oil, gas, water and/or other substancesproduced on the laused Pscausca except
wster kom Lassor's walls er pands. In explodng, dcveloping, producing or markedng kom the taased Prendses or lands pooled or muitized
thestwi1h,1he ancinaryrightsgramedherein shallapply(a) to the entire IAased Premises described Infaragraph l above, notwithstandingmy partisi
release or other partial terminadon of dda leasc, and (b) to any other lands in which IA:ssor now or berender has antbority to gram such rißbts in the

vicinity of the Lassed Prcirises or lands pooled or unidard dierewith When Itquested by Lessor in writirg, Lessee dba0 bury its pipelinesbelow
ordinaryplow depth on culdvat¢4 lands. No well shall bc located Ims than 400 feetfrom any bouse or bem now on ille Leased Premises or other
imodsof Lessorused by Losseehersonder,without Lessois consent, and la:ssco sball pay for damage causedby its opernious to bandings and other
improvemens now on the Leased Premises,or suchother lands,and to commercialtimber ud growing crops thereost Lesseeshalt have the right u
any Sme to rcmovc its fixtures,equipmentmedmaterials,inclodingwell casing,from the Leased Premiscsor such other lands during tht tinn of this
lease or within artasonable time thereartet.

I I. Regulation and belay. Lessee'sobligationtunder this lease,whether express or impliod,shall be subjectto all applicablelaws,rules, regulatioos
and orders of any govemmemalauthority bating joisdiction,includingrestrictionson the drilling and producdon of wclls, and regulation of the
price or transportadonof oil, gas and odier substancescovered hereby. When drilling, reworking, production or other opczationsare pitvented or
ddayed by such inws,rulcs, regulationsorordess,or by inability to obtain necessary permks, equipment, servicca, material, water, cicetricity,ibel,
access or casements or by fire, flood, s¢vesseweatherconditions,war, sabotage,rebetiloa, insurrcedon,riot, strike or labor disputes,or by inability
to obtain a sadsfactory market for production or kilare of purchasm or carriers to rake or transport such producdon, or by agy other cause not
reasonably within Lassec's control, this lease shan not tenninnte because of such prevention or delay, and, at Lesses's option, the pcriod of 3uch
preventionor delay aball he addcd to the term hercoE Lessoeshall nor be lisble forbreach of any provisions or implied covenants ofthis lease when
ddtling. productionor other operadone are so prevented or delayed.

12. Breach or Default. No 11dgadoashall be inidated by Lessor for damages, forfeiture or cancellarion with respect to any breach or defhnItby
Lessenhereunder,for aperiod of at leaxL 90 days ancr Lessor bas given Lesseewritica notice Ally describingthe breach or defank, and then only if

Lessco kils to remedy the breach or default within such period. In the event the Instter is litiµtud and their is a fmalJudicialdelermination that a
breachor defaulthas occured, this lease shall not be forfeited är cancelledin whole or in pm unless lassee is glven a reasonabletime after safd
judicial determinadon to remedythe br¢achor defindtand Lessesfails to do so.
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4: Poollag and Unitlanden. Imees at its opdon, is hereby given the right and power at say t:me and from ilme to lune as a recurringright, either
before os afterproduction, as to all or any part of the land descritàd hereinand as to any one or more of the formationsberconder, to pool of unidte
the Icaseboldesme and the mincra)estatecovered by this lease whh onberland, lease or leuca in the immediatevicinity fbr tbc production of on and
gas, or separatelyfor the production of cither,when in Lessee'sjtsdgment it is necessary or advisable to do so, and fritspeedvoof whether authority
similar to this edsts with respect to such other land. tesse or leases. Likewise,unks previously formed to include formationsnot producing oil er
gas, may be reforrnedto occindeauchnon-producing formadons. The tomditgor reituming of airy unit shall be accomplishedby Lesseeexecuting
and Himgofrccord a declarationof such unidzadon or reformaston,which declaradonshali describethe unit Any tait may include land upon nich
a well has theretofore been completed or upon which operations for drilling have theretofore been commenced. Production,drilling or inworking
Operall0AGOf a WCÌl3Íltuin for Want of a inarket anywhereon a unit Whicli includes all or apaTt oftllis IcasoallAll be treated as if it were producdon.
drilling or reworkingoperationsor a well shut in for want ofa market under this lease. In lieu of the royaldes cisewbereherein sp¢cified,includingshut-in gas royalties,Lessor shati receive on production from the unit so pooled royahics only on the postion of such production allocated to this
lease; such allocation shall be ther pioportionof the Unit productionthat the total nunber of surface acres covercd by this icosoand meluded in the
unit bears to the Tond numberof surfacesatt in suchutdr. In addition to the foregoing,Lessee aba11have thc right to amitiz4 pool, or combineall or
any part of the above describodlands as to one er more of the formadons thertunder with otber lands in the saroc gencrat area by entering into a
coopenttiveor unir plan of developmentor operation approvedby any governmentalauthority and, from time to time, with like appron), 10 modify,
change or terminate any such plan er apsement and, in such event, the tortos, tenditions and provisionsof this Icase shan be deemed modilledto
contbrm to the senns, conditions,sad piovisions of such approved cooperadve or unk plan of developmentor operadon and, partidulerly, all drillingud developmentrequiremmts of this lasse, exprus or implied, shall bc sausfied by compliancc with the ddiling and developmentrequizescats of
such plan or agttament, and this lease shallnot terminste or expire duringthe lik of such plan er assemcat In die cVcni thet said abovedescribed
lands or any part Ibercok shall hereafterbe operated under sŒysuch cooperudvcor unit plan of developmentor operation wherehy the production
therefrom is allocatedte differentportionsofthe land coveredby said plan,themthe produeden allocatedto any pardcular tract of land shall, for the
purpose ofcoupadog the royakias to be paid beteunder to Lessor,be regardedasha*g been produced from the particulartract oflandto which it is
allocated and not to any other tract of lamg and tbc soyalty paymems to be made hersunder to Ussor shall be based upon production only as so
anocated. Lessor shan formally express Lessor's consent to any oooperativeor unit plan of development or operadoo adopted by Lessee and
approved by any govemmemal agency by executing dacsame upon requestof D.ssco.

7. Payanent itadactioos, If Lcssor owns less than the ibu mineral estare in an or any part of the leased Premises, the royaktes and shut4n ro)11]ti¢s
payable hereundct for any wcHon any part ofthe LeasedPremises or landspooled therewith shaHbe reduced to the proportionthat Lessor's interest
in suda part of the Leased Premises bears to the Adimineral estare in suchpart of the LeancdPremises.To the essent any royalty or oibct payment
attributableto the adneral estalecoveredby this lease is payable to someoneother than Lessor, such soyaky or other payment shall bodeductedfroin
the correspondingarnountotherwisepayable to Lassorhereunder.

8. Ownersbip Changes. The interest of cither Lessor or Lestocbcreander may be assigned, devised or oxberwisetransfelTed in whole or in pan, by
area and/or by depth or zona, and the rights and obligadons of the parties bortander shau extend to thcir respective heira, devisees, execmary,
administrators,successorsand assigns.No change in lasso ohership shad have the eS:ct of reducing the rigbo or colarging the ob11garfons of
Lessen hereunder, and no change in ownership shall be binding on Leiste until 60 days atter Lasses bas been fumished the origind or duly
sorbesticaledcopies ofthe documents establishing such ¢hange of ownershipto the satisikstionoflasses or until Lessor has satisfacddie notification
requirements contained m Lessee'sumal formof dMalon order.In the oventofthe dcath ofany person cntided to shmda royahieshereunder,Lessee
may pay or tunger such shut-inroyaldas to the credit ordeccdent or dcoedent'sestate in the deposiroxy providedfor abova If at any tirac two or mort
persons ses entitled to sbbt-inroyaldes bereunder, Lesscc raay pay or tcodcrsuch shut-in royaltics to such persons or to their credir in the depository,
eitherjointly, or separatelyin proportionto the interestwhich eachowns. If Lessee transfers itslaterest hcrcunder in whole or in patti.asses shall be
rcueved of all obliggiorts thercaner arising with taspect to dur sansferred inierest, and allureof the t:sasferce to satisfy such obligations with
respect to the transferred interest shall not affect tbc rights of Lessee with respect to any inteest not so transferred If Lessee transfers a fsN or
undivided interca in all or any portion of the arca covcmiby this lease, 1he obligadon to pay or tender shut-in icyaldes hereunder sban be divided
betwcen Lessee and the nansferes la pmpordon to the not acreageinscrestin this rensethen held by cach.

9. Release ollaase. 14ssee may, at any dme and frorn timo to time, deliverto Lessor or fRe ofrecord a wrtuen ratesse of Gds leasc as to a full or
undivided inreesi la all or any pardon of tbc area covcard by this lesse or any depths or zones tharounder, and shall thereupon be relieved of all
obligationsdiereafter arising with respect io the Interestso released. If Lessocrcleases less than all ot the inrarest or area covered hereby, lassec's
obligationto pay oriender shut4a rayalties aball be proportio rcducedin secordancewith the net screage imesest relained heretader.

10. AnctRary Rights.In caploring for, developing.producingand marketingoil, gas and other substancescovered hereby an thc I.tased Ptcalsos or
lands pooled of unidzed therswhh, in primary md/or enhanced recovery, Lessensban have the right of ingress and egress along with the right to
conduct such operations on the Leased Premisesas may be reasonably neccssary for sma purposes, including but not findini to geophysical
operations, the drilling of welLA and the construction and use of roads, canals, pipelines, tanka water wells, disposal wells, iniection wells, ptts,
electria and Icicpbouc Imes, power stations,and other facilities deemed necessary by Lesses to discover, produce, store, treat and/or trasport
production. Lessee mgy use in such operations, frec of cost, any oil, gas, water and/or other substancesproduced on the laused Pscausca except
wster kom Lassor's walls er pands. In explodng, dcveloping, producing or markedng kom the taased Prendses or lands pooled or muitized
thestwi1h,1he ancinaryrightsgramedherein shallapply(a) to the entire IAased Premises described Infaragraph l above, notwithstandingmy partisi
release or other partial terminadon of dda leasc, and (b) to any other lands in which IA:ssor now or berender has antbority to gram such rißbts in the

vicinity of the Lassed Prcirises or lands pooled or unidard dierewith When Itquested by Lessor in writirg, Lessee dba0 bury its pipelinesbelow
ordinaryplow depth on culdvat¢4 lands. No well shall bc located Ims than 400 feetfrom any bouse or bem now on ille Leased Premises or other
imodsof Lessorused by Losseehersonder,without Lessois consent, and la:ssco sball pay for damage causedby its opernious to bandings and other
improvemens now on the Leased Premises,or suchother lands,and to commercialtimber ud growing crops thereost Lesseeshalt have the right u
any Sme to rcmovc its fixtures,equipmentmedmaterials,inclodingwell casing,from the Leased Premiscsor such other lands during tht tinn of this
lease or within artasonable time thereartet.

I I. Regulation and belay. Lessee'sobligationtunder this lease,whether express or impliod,shall be subjectto all applicablelaws,rules, regulatioos
and orders of any govemmemalauthority bating joisdiction,includingrestrictionson the drilling and producdon of wclls, and regulation of the
price or transportadonof oil, gas and odier substancescovered hereby. When drilling, reworking, production or other opczationsare pitvented or
ddayed by such inws,rulcs, regulationsorordess,or by inability to obtain necessary permks, equipment, servicca, material, water, cicetricity,ibel,
access or casements or by fire, flood, s¢vesseweatherconditions,war, sabotage,rebetiloa, insurrcedon,riot, strike or labor disputes,or by inability
to obtain a sadsfactory market for production or kilare of purchasm or carriers to rake or transport such producdon, or by agy other cause not
reasonably within Lassec's control, this lease shan not tenninnte because of such prevention or delay, and, at Lesses's option, the pcriod of 3uch
preventionor delay aball he addcd to the term hercoE Lessoeshall nor be lisble forbreach of any provisions or implied covenants ofthis lease when
ddtling. productionor other operadone are so prevented or delayed.

12. Breach or Default. No 11dgadoashall be inidated by Lessor for damages, forfeiture or cancellarion with respect to any breach or defhnItby
Lessenhereunder,for aperiod of at leaxL 90 days ancr Lessor bas given Lesseewritica notice Ally describingthe breach or defank, and then only if

Lessco kils to remedy the breach or default within such period. In the event the Instter is litiµtud and their is a fmalJudicialdelermination that a
breachor defaulthas occured, this lease shall not be forfeited är cancelledin whole or in pm unless lassee is glven a reasonabletime after safd
judicial determinadon to remedythe br¢achor defindtand Lessesfails to do so.

Revised 6/1
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a well has theretofore been completed or upon which operations for drilling have theretofore been commenced. Production,drilling or inworking
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Lessenhereunder,for aperiod of at leaxL 90 days ancr Lessor bas given Lesseewritica notice Ally describingthe breach or defank, and then only if

Lessco kils to remedy the breach or default within such period. In the event the Instter is litiµtud and their is a fmalJudicialdelermination that a
breachor defaulthas occured, this lease shall not be forfeited är cancelledin whole or in pm unless lassee is glven a reasonabletime after safd
judicial determinadon to remedythe br¢achor defindtand Lessesfails to do so.

Revised 6/1

4: Poollag and Unitlanden. Imees at its opdon, is hereby given the right and power at say t:me and from ilme to lune as a recurringright, either
before os afterproduction, as to all or any part of the land descritàd hereinand as to any one or more of the formationsberconder, to pool of unidte
the Icaseboldesme and the mincra)estatecovered by this lease whh onberland, lease or leuca in the immediatevicinity fbr tbc production of on and
gas, or separatelyfor the production of cither,when in Lessee'sjtsdgment it is necessary or advisable to do so, and fritspeedvoof whether authority
similar to this edsts with respect to such other land. tesse or leases. Likewise,unks previously formed to include formationsnot producing oil er
gas, may be reforrnedto occindeauchnon-producing formadons. The tomditgor reituming of airy unit shall be accomplishedby Lesseeexecuting
and Himgofrccord a declarationof such unidzadon or reformaston,which declaradonshali describethe unit Any tait may include land upon nich
a well has theretofore been completed or upon which operations for drilling have theretofore been commenced. Production,drilling or inworking
Operall0AGOf a WCÌl3Íltuin for Want of a inarket anywhereon a unit Whicli includes all or apaTt oftllis IcasoallAll be treated as if it were producdon.
drilling or reworkingoperationsor a well shut in for want ofa market under this lease. In lieu of the royaldes cisewbereherein sp¢cified,includingshut-in gas royalties,Lessor shati receive on production from the unit so pooled royahics only on the postion of such production allocated to this
lease; such allocation shall be ther pioportionof the Unit productionthat the total nunber of surface acres covercd by this icosoand meluded in the
unit bears to the Tond numberof surfacesatt in suchutdr. In addition to the foregoing,Lessee aba11have thc right to amitiz4 pool, or combineall or
any part of the above describodlands as to one er more of the formadons thertunder with otber lands in the saroc gencrat area by entering into a
coopenttiveor unir plan of developmentor operation approvedby any governmentalauthority and, from time to time, with like appron), 10 modify,
change or terminate any such plan er apsement and, in such event, the tortos, tenditions and provisionsof this Icase shan be deemed modilledto
contbrm to the senns, conditions,sad piovisions of such approved cooperadve or unk plan of developmentor operadon and, partidulerly, all drillingud developmentrequiremmts of this lasse, exprus or implied, shall bc sausfied by compliancc with the ddiling and developmentrequizescats of
such plan or agttament, and this lease shallnot terminste or expire duringthe lik of such plan er assemcat In die cVcni thet said abovedescribed
lands or any part Ibercok shall hereafterbe operated under sŒysuch cooperudvcor unit plan of developmentor operation wherehy the production
therefrom is allocatedte differentportionsofthe land coveredby said plan,themthe produeden allocatedto any pardcular tract of land shall, for the
purpose ofcoupadog the royakias to be paid beteunder to Lessor,be regardedasha*g been produced from the particulartract oflandto which it is
allocated and not to any other tract of lamg and tbc soyalty paymems to be made hersunder to Ussor shall be based upon production only as so
anocated. Lessor shan formally express Lessor's consent to any oooperativeor unit plan of development or operadoo adopted by Lessee and
approved by any govemmemal agency by executing dacsame upon requestof D.ssco.

7. Payanent itadactioos, If Lcssor owns less than the ibu mineral estare in an or any part of the leased Premises, the royaktes and shut4n ro)11]ti¢s
payable hereundct for any wcHon any part ofthe LeasedPremises or landspooled therewith shaHbe reduced to the proportionthat Lessor's interest
in suda part of the Leased Premises bears to the Adimineral estare in suchpart of the LeancdPremises.To the essent any royalty or oibct payment
attributableto the adneral estalecoveredby this lease is payable to someoneother than Lessor, such soyaky or other payment shall bodeductedfroin
the correspondingarnountotherwisepayable to Lassorhereunder.

8. Ownersbip Changes. The interest of cither Lessor or Lestocbcreander may be assigned, devised or oxberwisetransfelTed in whole or in pan, by
area and/or by depth or zona, and the rights and obligadons of the parties bortander shau extend to thcir respective heira, devisees, execmary,
administrators,successorsand assigns.No change in lasso ohership shad have the eS:ct of reducing the rigbo or colarging the ob11garfons of
Lessen hereunder, and no change in ownership shall be binding on Leiste until 60 days atter Lasses bas been fumished the origind or duly
sorbesticaledcopies ofthe documents establishing such ¢hange of ownershipto the satisikstionoflasses or until Lessor has satisfacddie notification
requirements contained m Lessee'sumal formof dMalon order.In the oventofthe dcath ofany person cntided to shmda royahieshereunder,Lessee
may pay or tunger such shut-inroyaldas to the credit ordeccdent or dcoedent'sestate in the deposiroxy providedfor abova If at any tirac two or mort
persons ses entitled to sbbt-inroyaldes bereunder, Lesscc raay pay or tcodcrsuch shut-in royaltics to such persons or to their credir in the depository,
eitherjointly, or separatelyin proportionto the interestwhich eachowns. If Lessee transfers itslaterest hcrcunder in whole or in patti.asses shall be
rcueved of all obliggiorts thercaner arising with taspect to dur sansferred inierest, and allureof the t:sasferce to satisfy such obligations with
respect to the transferred interest shall not affect tbc rights of Lessee with respect to any inteest not so transferred If Lessee transfers a fsN or
undivided interca in all or any portion of the arca covcmiby this lease, 1he obligadon to pay or tender shut-in icyaldes hereunder sban be divided
betwcen Lessee and the nansferes la pmpordon to the not acreageinscrestin this rensethen held by cach.

9. Release ollaase. 14ssee may, at any dme and frorn timo to time, deliverto Lessor or fRe ofrecord a wrtuen ratesse of Gds leasc as to a full or
undivided inreesi la all or any pardon of tbc area covcard by this lesse or any depths or zones tharounder, and shall thereupon be relieved of all
obligationsdiereafter arising with respect io the Interestso released. If Lessocrcleases less than all ot the inrarest or area covered hereby, lassec's
obligationto pay oriender shut4a rayalties aball be proportio rcducedin secordancewith the net screage imesest relained heretader.

10. AnctRary Rights.In caploring for, developing.producingand marketingoil, gas and other substancescovered hereby an thc I.tased Ptcalsos or
lands pooled of unidzed therswhh, in primary md/or enhanced recovery, Lessensban have the right of ingress and egress along with the right to
conduct such operations on the Leased Premisesas may be reasonably neccssary for sma purposes, including but not findini to geophysical
operations, the drilling of welLA and the construction and use of roads, canals, pipelines, tanka water wells, disposal wells, iniection wells, ptts,
electria and Icicpbouc Imes, power stations,and other facilities deemed necessary by Lesses to discover, produce, store, treat and/or trasport
production. Lessee mgy use in such operations, frec of cost, any oil, gas, water and/or other substancesproduced on the laused Pscausca except
wster kom Lassor's walls er pands. In explodng, dcveloping, producing or markedng kom the taased Prendses or lands pooled or muitized
thestwi1h,1he ancinaryrightsgramedherein shallapply(a) to the entire IAased Premises described Infaragraph l above, notwithstandingmy partisi
release or other partial terminadon of dda leasc, and (b) to any other lands in which IA:ssor now or berender has antbority to gram such rißbts in the

vicinity of the Lassed Prcirises or lands pooled or unidard dierewith When Itquested by Lessor in writirg, Lessee dba0 bury its pipelinesbelow
ordinaryplow depth on culdvat¢4 lands. No well shall bc located Ims than 400 feetfrom any bouse or bem now on ille Leased Premises or other
imodsof Lessorused by Losseehersonder,without Lessois consent, and la:ssco sball pay for damage causedby its opernious to bandings and other
improvemens now on the Leased Premises,or suchother lands,and to commercialtimber ud growing crops thereost Lesseeshalt have the right u
any Sme to rcmovc its fixtures,equipmentmedmaterials,inclodingwell casing,from the Leased Premiscsor such other lands during tht tinn of this
lease or within artasonable time thereartet.

I I. Regulation and belay. Lessee'sobligationtunder this lease,whether express or impliod,shall be subjectto all applicablelaws,rules, regulatioos
and orders of any govemmemalauthority bating joisdiction,includingrestrictionson the drilling and producdon of wclls, and regulation of the
price or transportadonof oil, gas and odier substancescovered hereby. When drilling, reworking, production or other opczationsare pitvented or
ddayed by such inws,rulcs, regulationsorordess,or by inability to obtain necessary permks, equipment, servicca, material, water, cicetricity,ibel,
access or casements or by fire, flood, s¢vesseweatherconditions,war, sabotage,rebetiloa, insurrcedon,riot, strike or labor disputes,or by inability
to obtain a sadsfactory market for production or kilare of purchasm or carriers to rake or transport such producdon, or by agy other cause not
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13. Warranty of Titte. Lessor hereby warrantsand agrees to defend dtle conveyed to Lessec bercander and agrees thet tasses ar Lessecs opnon
may pay and discharµ any taxes, mortgagesor liens exiadng, levied or --I on or against the LeascdPicadser. If Lessee exercises such opdon.
Lessee shall be sobrogatedto the rights ofthe party to whom payment is medg an4 in addition to its other rights, may reimburse uselfout of any
royaldes or shut-Je royaltiesotherwisepayable to Lessor hereunder.In the event Lessee is made awareof any claim inconsisteni with Letsors dde,
Lessee may suspend the paymeer of royalties and shut-la royaldcabarcundet,without intesest,until Lesseehas been furafsbedsatisfactotyevidence
that suchclaim has bem resolved.

14. United Unbility. Lessee shall indermity and hold Lessor harmlessnotaany and all liability,liens, clairnsand environmentalliability arisag
ouret14:ee's operadons under the surmsof this lease.

15. Sole Agreement. This Agreement may be executed in counterparts and all coumerpans shall be construod together and shall constitute one
Apeement Upon execution, this lease shall be bindingon the sipatory and the signatory's bein, devisees, ersculots, adminisitalots, successorsand
assigns, wherber or not this lease has been execmed by all pardes hereinabove named as Lessor Any pdor agreement or icprescatarion, oral or
artuca, benveen the pardas is supersededby this Ageement and this Aprement between the pardca abovo is the sole and only agrecmentnow in
eBoctbcrweensuch pardet

IN WITNESSWHEREOF,this lease is cxecuted to ho offecdvc as ofthe dateErst writicoabove,

LESSOR(WHETHERONE OR MORE)

ConnieStenBer

ACKNOWLEDGEMENT
STATE OF Utah )

) ss.
COUNTYOF Sanpete

On this & day of ME2.2 M.,before me, theundersî5ned, a NotaryPublic in and for saíd County and State, Connie
Stauffer personally appeared and personally known to me, or proved to me on the basis of satisfactory evident:e, to be
the person whose name is subscribedto the within instrument and acknowledged to me that he executed the same in ltis
authorized capacity, and that by his signature on the instrument, the person, or the enthy upon which the person acted,
execuredthe instrument.

WITNE S my hand ofEcial seal.

Noth'y
MyCommissionExpires

After Recording Return for

« us, ornadJuncdon, CO 81501 TÏ$ÑÄLAÑŠER(970)242-5957
ËNINEN'ÉÎ$4fÜIAN736EART25SOUTH
EPNRAM,UT 84627

¢08 ŒS ©
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the person whose name is subscribedto the within instrument and acknowledged to me that he executed the same in ltis
authorized capacity, and that by his signature on the instrument, the person, or the enthy upon which the person acted,
execuredthe instrument.

WITNE S my hand ofEcial seal.

Noth'y
MyCommissionExpires

After Recording Return for

« us, ornadJuncdon, CO 81501 TÏ$ÑÄLAÑŠER(970)242-5957
ËNINEN'ÉÎ$4fÜIAN736EART25SOUTH
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STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

LAftA~ Otr3o/2
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME

Do notuse this brm br proposals to drill new wells, significantly deepen existing wells below currentbottom-hole depth, reenter plugged walls, or to
drill horizonlal laterals. Use APPLICATIONFOR PERMITTO DRILLibrm for such proposals. ŠlAA Ñ ÑÑK U I f

1. TYPE OF WELL
OILWELL GAS WELL OTHER

8. WELLNAMEand NUMBER:

2. NAMEOF OPERATOR: 9. AP1NUMBER:

MM-RDOGA Â<&ource_ÛOrgara.t ot]
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

MO SAMMtA Attylf¾ LAs NGAs AJ (9 11·7 (7oa)832.0 3/4 ÉLKAA d4E£4 ËgbâML £4AÍlf
4. LOCATIONOF WELL

FOOTAGESATSURFACE: Ñ COUNTY dAAbod MÞ EusAŸ

QTROTR, SECTION, TCWNSHIP, RANGE, MERIDIAN: gg STATE:
UTAH

« CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Appmximale date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTlON (START/RESUME) WATER SHUT-OFF

Date of work completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

O CONVERTWELLTYPE RECOMPLETE- DIFFERENT FORMATION

12 DE RIBE PROPOSED COMPLETED OPER lONS Clearly show all pert ails inckxiing date ths

L (A I

NAME(PLEASE PRINT) .. I TITLE

SIGNATURE DATE

(This space for State use only)

RECEIVED
APPROVED / /()(, -

MAY12 2006
(See Instructions on Reverse Skie)

Umslon ofOil,GasandMining OlvOFO!LGAS&MIN
Earlene Russell, Engineering
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The school district has agreed to place the tanks away from the site on the access road approximately 1/3 of a
mile south of the site. Red X marks the spot. Looking forward to getting the permit. Thanks for your help.

Regards

Keri Clarke
Vice President Land
Marion Energy Inc.
972-540 2967 x3003 (Office)
214-704 4377 (Cell)
972-547 9499 (Fax)
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46-06 Marion Alpine School Latrict 6-17
Casing Schematic

Surface

I TOC @ TOC @ TOC @
i 0. 0. 0.

13-3/8" Surface
MW 8.4 600. MD
Frac 19.3 600. TVD

i

I

i

8-5/8" I Intermediate
MW 8.4 i 1700. MD
Frac 19.3 1686. TVD

CS // L

-1/2" Production
8.6 5685. MD
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Well name: 06-06 Marion Alpine School District 6-17
Operator: Marion Energy Inc
String type: Surface Project ID:

43-007-31181
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 73 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 185 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: -6 psi
Intemal gradient: 0.447 psi/ft Tension: Non-directional string.
Calculated BHP 262 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 1,686 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 525 ft Next setting BHP: 736 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 600 ft
Injection pressure 600 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 600 13.375 61.00 J-55 ST&C 600 600 12.39 72.9

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 262 1540 5.883 262 3090 11.80 37 595 16.26 J

Prepared Clinton Dworshak Date: June 15,2006
by: Utah Div. of Oil & Mining Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 600 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of this design willbe that of the
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Well name: 06-06 Marion Alpine School District 6-17
operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31181
Location: Carbon Co.
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No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 */100ft

Premium: 1.50 (J) Inclination at shoe: 20.13 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,413 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 1,479 ft Next setting BHP: 1,972 psi
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¯Internal
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Collapse is based on a vertical depth of 1686 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of this design will be that of the

Well name: 06-06 Marion Alpine School District 6-17
operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31181
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 89 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: 1,442 psi
Intemal gradient: 0.120 psilft Tension: Directional well information:
Calculated BHP 1,644 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 117 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 */100ft

Premium: 1.50 (J) Inclination at shoe: 20.13 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,413 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 1,479 ft Next setting BHP: 1,972 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 1,686 ft
Injection pressure 1,686 psi

Run Segment Nominal End True Vert Measured Drift
¯Internal

Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')

1 1700 8.625 36.00 J-55 ST&C 1686 1700 7.7 122

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (KIps) Factor
1 736 3341 4.541 1644 4460 2.71 61 434 7.15 J

Prepared Clinton Dworshak Date: June 15,2006
by: Utah Div. of Oil & Mining Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 1686 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of this design will be that of the



Well name: 06-06 Marion Alpine School District 6-17
operator: Marion Energy Inc
stringtype: Production Project ID:

43-007-31181
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
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Calculated BHP 1,972 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft
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No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 50 °

Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 4,790 ft
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Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft*)

1 5685 5.5 17.00 J-55 ST&C 4413 5685 4.767 195.9

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 1972 4910 2.490 1972 5320 2.70 75 229 3.05 J

Prepared Clinton Dworshak Date: June 15,2006
by: Utah Div. of Oil & Mining Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 4413 ft, a mud weight of 8.6 ppg The casing is considered to be evacuated for collapse purposes.
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JON M. HUNTSMAN, JR.
Governor

. GARY R. HERBERT
-.L*,1,¾ss' Lieutenant Governor

State of Utah
July 26, 2006

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Marion Energy Inc.
Division of 8290 West Sahara, Suite 186

Oil, Gas & Mining Las Vegas, NV 89117
JOHN R. BAZA
Division Director

Re: Alpine School District 6-17 Well, 693' FNL, 1989' FEL, NW NE, Sec. 17,
T. 13 South, R. 7 East, Bottom Location 2415' FNL, 1775' FWL, SE NW,
Sec. 17, T. 13 South, R. 7 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-007-31181.

Sincerely,

Gil Hunt
Associate Director

mf
Enclosures

cc: Carbon County Assessor
SITLA
Bureau of Land Management, Vernal District Officer

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84I14-5801

telephone (80 l) 538-5340 • facsimile (80 l) 359-3940 • TTY (80 l) 538-7458 • www
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JOHN R. BAZA
Division Director

Re: Alpine School District 6-17 Well, 693' FNL, 1989' FEL, NW NE, Sec. 17,
T. 13 South, R. 7 East, Bottom Location 2415' FNL, 1775' FWL, SE NW,
Sec. 17, T. 13 South, R. 7 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-007-31181.

Sincerely,

Gil Hunt
Associate Director

mf
Enclosures

cc: Carbon County Assessor
SITLA
Bureau of Land Management, Vernal District Officer

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84I14-5801

telephone (80 l) 538-5340 • facsimile (80 l) 359-3940 • TTY (80 l) 538-7458 • www
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Operator: Marion Energy Inc.

Well Name & Number Alpine School District 6-17

API Number: 43-007-31181
Lease: ML-1257

Location: NW NE Sec._17_ T. 13 South R. 7 East
Bottom Location: SE NW Sec. 17 T. 13 South R. 7 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:
• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit a
complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.

5. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

6. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy
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7. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the
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STATE OF UTAH FORM 9

DEPARTMENTOF NATURAL RESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERALNUMBER:

STATE ML-1257
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals todrillnew wells, significantly deepen existing wells below currentbottom-hole depth, reenter plugged wells, or to Clear Creek Unit

drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1 TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Alpine School District #6-17

2 NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy Inc. 4300731181
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WLDCAT:

119 S. Tennessee STE 200 McKinney a TX 75069 (972) 540-2967 Wildcat
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 1989.50'FEL, 693.01'FNL NE/4 COUNTY Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 17 13S 7E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATlON
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASlNG FRACTURETREAT SIDETRACKTO REPAlR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Move Location of Pit
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show allpertinent details including dates, depths, volumes, etc

As per the approval documents that correspond with the APD for the Alpine School District #6-17 well, this sundry notice
serves to outline the requested change in location of the reserve pit within this pad site. The pit has been moved from the
south side of the pad to the north side as outlined on the attached survey as per the request of the DOGM.

Accepted by the
Utah Division of

Oil, Gas and Minin
Date: -

-

NAME(PLEASE PRINT) Benjamin Evans TITLE Landman

SIGNATURE DATE 9/7/2006

(This space for State use only) RECEIVED
SEPi i 2006

(5/2000) (See Instructions on Reverse
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OIL WELL GAS WELL OTHER Alpine School District #6-17

2 NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy Inc. 4300731181
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WLDCAT:

119 S. Tennessee STE 200 McKinney a TX 75069 (972) 540-2967 Wildcat
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 1989.50'FEL, 693.01'FNL NE/4 COUNTY Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 17 13S 7E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATlON
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASlNG FRACTURETREAT SIDETRACKTO REPAlR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Move Location of Pit
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show allpertinent details including dates, depths, volumes, etc
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serves to outline the requested change in location of the reserve pit within this pad site. The pit has been moved from the
south side of the pad to the north side as outlined on the attached survey as per the request of the DOGM.
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Utah Division of

Oil, Gas and Minin
Date: -

-

NAME(PLEASE PRINT) Benjamin Evans TITLE Landman

SIGNATURE DATE 9/7/2006

(This space for State use only) RECEIVED
SEPi i 2006

(5/2000) (See Instructions on Reverse
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERAL NUMBER:

STATE ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

7. UNITor CA AGREEMENTNAME:
Do notuse thisform for proposals to drillnewwells, significantlydeepen existingwells below currentbottom-hole depth, reenterplugged wells,or to Clear Creek Unitdrillhorizontal laterais. Use APPLICATIONFOR PERMITTO DRILLform for suchproposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Alpine School District#6-17

2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy Inc. 4300731181
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

119 S. Tennessee STE 200 e McKinney sTATE TX ,,,75069 (972) 540-2967 Wildcat
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 1989.50'FEL, 693.01'FNL NE/4 COUNTY Carbon

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 17 13S 7E STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATlON
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANŒ TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Move Location of Pit
CONVERT WELLTYPE RECOMPŒTE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cleady show all pertinent details including dates, depths, volumes, etc

As per the approval documents that correspond with the APD for the Alpine School District#6-17 well, this sundry notice
serves to outline the requested change in location of the reserve pit within this pad site. The pit has been moved from the
south side of the pad to the north side as outlined on the attached survey as per the request of the DOGM.

Accepted by the
Utah Division of

Oil,Gas and Minin
Date: - -

By:

NAME(PLEASE PRINT) Benjamin Evans TITLE Landman

SIGNATURE DATE 9/7/2006

(This spaœ for State use only) RECEIVED
SEP1 12006

(5/2000) (SeelnstructionsonReverseSide) DIVOF0lL,GAS&
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QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 17 13S 7E STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATlON
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANŒ TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Move Location of Pit
CONVERT WELLTYPE RECOMPŒTE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cleady show all pertinent details including dates, depths, volumes, etc

As per the approval documents that correspond with the APD for the Alpine School District#6-17 well, this sundry notice
serves to outline the requested change in location of the reserve pit within this pad site. The pit has been moved from the
south side of the pad to the north side as outlined on the attached survey as per the request of the DOGM.

Accepted by the
Utah Division of

Oil,Gas and Minin
Date: - -

By:

NAME(PLEASE PRINT) Benjamin Evans TITLE Landman

SIGNATURE DATE 9/7/2006

(This spaœ for State use only) RECEIVED
SEP1 12006

(5/2000) (SeelnstructionsonReverseSide) DIVOF0lL,GAS&

STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERAL NUMBER:

STATE ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

7. UNITor CA AGREEMENTNAME:
Do notuse thisform for proposals to drillnewwells, significantlydeepen existingwells below currentbottom-hole depth, reenterplugged wells,or to Clear Creek Unitdrillhorizontal laterais. Use APPLICATIONFOR PERMITTO DRILLform for suchproposals.
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5 LEASEDESIGNATIONANDSERIAL NUMBER:

State ML-1257

SUNDRY NOT1CESAND REPORTS ON WELLS 6 FMAN,¾OTTEEORTRIBENAME

7 UNIT or CA AGREEMENT NAME:
Do not usethis formfor proposaisto drill new wells, significantly deepen existing wells below current bollorn-hole depth, reenter plugged wells, or t° Clear Creek Unitdrill horiEontal laterais. Use APPLICATION FOR PERMIT TO DRILL fann forsuch proposals

1.TYPEOFWELL
OlLWELL GASWELL OTHER

LM

2 NAME OF OPERATOR: 9 API NUMBER:

Marion Energy, Inc 4300731181
3 ADDRESSOF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WLDCAT

119 So. Tennessee #200 McKinney R ,,75069 (972) 540-2987 Wildcat
4 LOCATION OF WELL

FOOTAGESAT SURFACE 1989.50' FEL, 693.01' FNL COUNTY: Carbon

OTRIOTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 17 13S 7E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ActDIZE DEFEN REPERFORATE CURRENT FORMATION
NOT1CE OF INTENT

(submitin Duplicate) ALTER CMG O FRACTURE TREAT SIDETRACK TO REPMR WELL

am.==...---- c-aRe== O NEWCOWCRON TEMPOWWON

O CRE TO PREVIOUS OPERATOR CHANGE TUUNG RENR

O CHANGE TUSNG PLUG AND ABANDON VENT OR FLARE

g SUBSEQUENT REPORT CRE WELL M PLUG BACK WATS DISPOSAL
(Submit Origínal Form Only)

O CHANGE WELL STATUS PRODUCRON (SMREM) WATER SHUT4)FF
Dale at work completion:

O COMWNGLEPRODUCINGFORMADONS RECLAMATIONOF WELLSTE OTHER: CSSing Sundry
9/26/2006 O CONVERT R TiPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Due to problems drilling in impending winter weather we propose to change the casing to 10 3/4, J-55, 45.5#

intennediate: 7 5/8",J-55, 24 #, set at 1700'

iner 5 1/2",J-55,17#, set at 595'

RECEIVED
OCT02 2006

cow DIXOFOIL,GAS&MINING

NAME (PLFASE PRINT) Doug Endsley 50 ~ 994 D TITLE VP Operations

SIGNATURE ( ()"\ DATE 9/26/2006

am....=.--."°" F UTAH D VISiON OF
IL, GAS / 9D MINING

ATE 66
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12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Due to problems drilling in impending winter weather we propose to change the casing to 10 3/4, J-55, 45.5#

intennediate: 7 5/8",J-55, 24 #, set at 1700'

iner 5 1/2",J-55,17#, set at 595'

RECEIVED
OCT02 2006

cow DIXOFOIL,GAS&MINING

NAME (PLFASE PRINT) Doug Endsley 50 ~ 994 D TITLE VP Operations

SIGNATURE ( ()"\ DATE 9/26/2006

am....=.--."°" F UTAH D VISiON OF
IL, GAS / 9D MINING

ATE 66

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5 LEASEDESIGNATIONANDSERIAL NUMBER:

State ML-1257

SUNDRY NOT1CESAND REPORTS ON WELLS 6 FMAN,¾OTTEEORTRIBENAME

7 UNIT or CA AGREEMENT NAME:
Do not usethis formfor proposaisto drill new wells, significantly deepen existing wells below current bollorn-hole depth, reenter plugged wells, or t° Clear Creek Unitdrill horiEontal laterais. Use APPLICATION FOR PERMIT TO DRILL fann forsuch proposals
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Well name: 2006-10 Marion Alpine School District 6-17mod
Operator: Marion Energy Inc
String type: Surface Project ID:

43-007-31181
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 73 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 185 ft

Burst:
n factor 1.00 Cement top: 84 ft

Burst
x anticipated surface
pressure: 528 psi

Intemal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 600 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 1,686 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 525 ft Next setting BHP: 736 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 600 ft
Injection pressure: 600 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (In) (Ibs/ft) (ft) (ft) (in) (ft')
1 600 10.75 45.50 J-55 ST&C 600 600 9.825 323.9

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 262 2090 7.984 600 3580 5.97 27 493 18.06 J

Prepared ClintonDworshak Date: October 12,2006
by: Div of Oil,Gas & Minerals Salt Lake City,Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.
Collapse is based on a vertical depth of 600 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe that of the
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Temperature gradient: 1.40 °F/100ft
Minimum section length: 185 ft

Burst:
n factor 1.00 Cement top: 84 ft

Burst
x anticipated surface
pressure: 528 psi

Intemal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 600 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 1,686 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 525 ft Next setting BHP: 736 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 600 ft
Injection pressure: 600 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (In) (Ibs/ft) (ft) (ft) (in) (ft')
1 600 10.75 45.50 J-55 ST&C 600 600 9.825 323.9

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 262 2090 7.984 600 3580 5.97 27 493 18.06 J

Prepared ClintonDworshak Date: October 12,2006
by: Div of Oil,Gas & Minerals Salt Lake City,Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.
Collapse is based on a vertical depth of 600 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe that of the

Well name: 2006-10 Marion Alpine School District 6-17mod
Operator: Marion Energy Inc
String type: Surface Project ID:

43-007-31181
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 73 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 185 ft

Burst:
n factor 1.00 Cement top: 84 ft

Burst
x anticipated surface
pressure: 528 psi

Intemal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 600 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 1,686 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 525 ft Next setting BHP: 736 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 600 ft
Injection pressure: 600 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (In) (Ibs/ft) (ft) (ft) (in) (ft')
1 600 10.75 45.50 J-55 ST&C 600 600 9.825 323.9

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 262 2090 7.984 600 3580 5.97 27 493 18.06 J

Prepared ClintonDworshak Date: October 12,2006
by: Div of Oil,Gas & Minerals Salt Lake City,Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.
Collapse is based on a vertical depth of 600 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe that of the

Well name: 2006-10 Marion Alpine School District 6-17mod
Operator: Marion Energy Inc
String type: Surface Project ID:

43-007-31181
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 73 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 185 ft

Burst:
n factor 1.00 Cement top: 84 ft

Burst
x anticipated surface
pressure: 528 psi

Intemal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 600 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 1,686 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 525 ft Next setting BHP: 736 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 600 ft
Injection pressure: 600 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (In) (Ibs/ft) (ft) (ft) (in) (ft')
1 600 10.75 45.50 J-55 ST&C 600 600 9.825 323.9

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 262 2090 7.984 600 3580 5.97 27 493 18.06 J

Prepared ClintonDworshak Date: October 12,2006
by: Div of Oil,Gas & Minerals Salt Lake City,Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.
Collapse is based on a vertical depth of 600 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe that of the

Well name: 2006-10 Marion Alpine School District 6-17mod
Operator: Marion Energy Inc
String type: Surface Project ID:

43-007-31181
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 73 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 185 ft

Burst:
n factor 1.00 Cement top: 84 ft

Burst
x anticipated surface
pressure: 528 psi

Intemal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 600 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 1,686 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 525 ft Next setting BHP: 736 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 600 ft
Injection pressure: 600 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (In) (Ibs/ft) (ft) (ft) (in) (ft')
1 600 10.75 45.50 J-55 ST&C 600 600 9.825 323.9

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 262 2090 7.984 600 3580 5.97 27 493 18.06 J

Prepared ClintonDworshak Date: October 12,2006
by: Div of Oil,Gas & Minerals Salt Lake City,Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.
Collapse is based on a vertical depth of 600 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe that of the



Well name: 2006-10 Marion Alpine School District 6-17mod
operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31181
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 89 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

Burst:
n factor 1.00 Cement top: 681 ft

Burst
x anticipated surface
pressure: 1,442 psi

Intemal gradient: 0.120 psi/ft Tension: Directional well information:
Calculated BHP 1,644 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 117 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 20.13 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,413 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 1,479 ft Next setting BHP: 1,972 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 1,686 ft
Injection pressure: 1,686 psi

Run Segment Nominal End True Vert Measured Drift internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 1700 7.625 24.00 H--40 ST&C 1686 1700 6.9 457.5

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psl) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 736 1949 2.650 1644 2750 1.67 40 212 5.24 J

Prepared Clinton Dworshak Date: October 12,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERINGSTIPULATIONS:NONE
Collapse strength is based on the Westcott, Dunlop& Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 1686 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign wi/Ibe thatof the

Well name: 2006-10 Marion Alpine School District 6-17mod
operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31181
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 89 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

Burst:
n factor 1.00 Cement top: 681 ft

Burst
x anticipated surface
pressure: 1,442 psi

Intemal gradient: 0.120 psi/ft Tension: Directional well information:
Calculated BHP 1,644 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 117 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 20.13 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,413 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 1,479 ft Next setting BHP: 1,972 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 1,686 ft
Injection pressure: 1,686 psi

Run Segment Nominal End True Vert Measured Drift internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 1700 7.625 24.00 H--40 ST&C 1686 1700 6.9 457.5

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psl) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 736 1949 2.650 1644 2750 1.67 40 212 5.24 J

Prepared Clinton Dworshak Date: October 12,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERINGSTIPULATIONS:NONE
Collapse strength is based on the Westcott, Dunlop& Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 1686 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign wi/Ibe thatof the

Well name: 2006-10 Marion Alpine School District 6-17mod
operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31181
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 89 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

Burst:
n factor 1.00 Cement top: 681 ft

Burst
x anticipated surface
pressure: 1,442 psi

Intemal gradient: 0.120 psi/ft Tension: Directional well information:
Calculated BHP 1,644 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 117 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 20.13 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,413 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 1,479 ft Next setting BHP: 1,972 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 1,686 ft
Injection pressure: 1,686 psi

Run Segment Nominal End True Vert Measured Drift internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 1700 7.625 24.00 H--40 ST&C 1686 1700 6.9 457.5

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psl) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 736 1949 2.650 1644 2750 1.67 40 212 5.24 J

Prepared Clinton Dworshak Date: October 12,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERINGSTIPULATIONS:NONE
Collapse strength is based on the Westcott, Dunlop& Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 1686 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign wi/Ibe thatof the

Well name: 2006-10 Marion Alpine School District 6-17mod
operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31181
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 89 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

Burst:
n factor 1.00 Cement top: 681 ft

Burst
x anticipated surface
pressure: 1,442 psi

Intemal gradient: 0.120 psi/ft Tension: Directional well information:
Calculated BHP 1,644 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 117 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 20.13 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,413 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 1,479 ft Next setting BHP: 1,972 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 1,686 ft
Injection pressure: 1,686 psi

Run Segment Nominal End True Vert Measured Drift internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 1700 7.625 24.00 H--40 ST&C 1686 1700 6.9 457.5

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psl) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 736 1949 2.650 1644 2750 1.67 40 212 5.24 J

Prepared Clinton Dworshak Date: October 12,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERINGSTIPULATIONS:NONE
Collapse strength is based on the Westcott, Dunlop& Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 1686 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign wi/Ibe thatof the

Well name: 2006-10 Marion Alpine School District 6-17mod
operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31181
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 89 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

Burst:
n factor 1.00 Cement top: 681 ft

Burst
x anticipated surface
pressure: 1,442 psi

Intemal gradient: 0.120 psi/ft Tension: Directional well information:
Calculated BHP 1,644 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 117 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 20.13 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,413 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 1,479 ft Next setting BHP: 1,972 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 1,686 ft
Injection pressure: 1,686 psi

Run Segment Nominal End True Vert Measured Drift internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 1700 7.625 24.00 H--40 ST&C 1686 1700 6.9 457.5

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psl) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 736 1949 2.650 1644 2750 1.67 40 212 5.24 J

Prepared Clinton Dworshak Date: October 12,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERINGSTIPULATIONS:NONE
Collapse strength is based on the Westcott, Dunlop& Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 1686 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign wi/Ibe thatof the

Well name: 2006-10 Marion Alpine School District 6-17mod
operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31181
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 89 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

Burst:
n factor 1.00 Cement top: 681 ft

Burst
x anticipated surface
pressure: 1,442 psi

Intemal gradient: 0.120 psi/ft Tension: Directional well information:
Calculated BHP 1,644 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 117 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 20.13 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,413 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 1,479 ft Next setting BHP: 1,972 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 1,686 ft
Injection pressure: 1,686 psi

Run Segment Nominal End True Vert Measured Drift internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 1700 7.625 24.00 H--40 ST&C 1686 1700 6.9 457.5

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psl) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 736 1949 2.650 1644 2750 1.67 40 212 5.24 J

Prepared Clinton Dworshak Date: October 12,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERINGSTIPULATIONS:NONE
Collapse strength is based on the Westcott, Dunlop& Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 1686 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign wi/Ibe thatof the

Division of Oil, Gas and Mining
ORPHAN-NO RESPONSIBLE OPERATOR
CHANGE WORKSHEET (for state use only)

Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 10/11/2012

FROM: (Old Operator): O: ( New Operator):
N2740- Marion Energy, Inc 9999-Orphan-No Responsible Operator

Docket Number: 2011-018 Board: X |Division:
Cause Number: 250-02
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
UTAH FUEL 1 05 140S 070E 4300716009 2550 Fee GW S
UTAH FUEL 10 05 140S 070E 4300716016 2550 Fee GW S
UTAH FUEL 2 32 130S 070E 4300716010 2550 Fee GW S
UTAH FUEL 3 32 130S 070E 4300716011 2550 Fee GW S
UTAH FUEL 8 19 130S 070E 4300716015 2550 Fee GW S
UTAH MINERALSTATE 29 130S 070E 4300730102 2550 State GW S

DATA ENTRY:
1. Date bond received on: 10/11/2012
2. Changes entered in the Oil and Gas Database on: 11/30/2012
3. Date RBDMS changed to "Calimed" on: 10/11/2012
COMMENTS:
Well(s) moved to N9999 Orphan-No Resonsible Operator for plugging.

Marion Energy, Inc.xis

Well name: 2006-10 Marion Alpine School District 6-17mod
operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31181
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 89 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

Burst:
n factor 1.00 Cement top: 681 ft

Burst
x anticipated surface
pressure: 1,442 psi

Intemal gradient: 0.120 psi/ft Tension: Directional well information:
Calculated BHP 1,644 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 117 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 20.13 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,413 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 1,479 ft Next setting BHP: 1,972 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 1,686 ft
Injection pressure: 1,686 psi

Run Segment Nominal End True Vert Measured Drift internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 1700 7.625 24.00 H--40 ST&C 1686 1700 6.9 457.5

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psl) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 736 1949 2.650 1644 2750 1.67 40 212 5.24 J

Prepared Clinton Dworshak Date: October 12,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERINGSTIPULATIONS:NONE
Collapse strength is based on the Westcott, Dunlop& Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 1686 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign wi/Ibe thatof the



Well name: 2006-10 Marion Alpine School District 6-17mod
operator: Marion Energy Inc
String type: Production Liner Project ID:

43-007-31181
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collaose Collapse: H2S considered? No

Mud weight: 8.600 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 127 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

.B.u.rs_t:
Design factor 1.00 Cement top: Surface

Burst
x anticipated surface
pressure: 1,001 psi

Internal gradient: 0.220 psilft Tension: Directional well information:
Calculated BHP 1,972 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 2972 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 50 °

Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 4,790 ft
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNARON ANDSERML NUMBER:

State ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6 (FINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do natusems form for proposals 10dril new wells, signmcaney deepen exis0ngweis current <¾pih, reerder ¢ugged weis, or to Clear Creek UnitdrMtorizonlai talem1s.Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL Q GAS WELL OTHER Alpine School District6-17

2. NAMEOFOPERATOR: 9. API NUMBER:

Marion Energy, Inc 4300731181
3. ADDRESSOF OPERATOR: PHONE NUMBER 10. FIELD ANDPOOL, OR WitDCAT:

119 So. Tennessee #200 McKinney TX 75069 (972) 540-2967 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1989.50' FEL, 693.01' FNL ooumv Carbon

QMOTR, SECRON, TOWNSHIP, RANGE, MERIDIAN:NWNE 17 13S 7E srAm
UTAH

a CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE WEN REPERFORAW CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicale) O ALTERCASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

** O CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

11/5/2006 CHANGETO PREVOUS PLANS OPERATOR CHANGE TUSNG REPAIR

O CMNGE TUNNG PLUG ANDAMON VENT OR Fl.ARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Oale of work completam:

O COMMINGLEPRODUCING FORMATlONS RECLAMATIONOF WELL SITE OTHER: Change Casing

O CONVERTWELOPE RECOMPLETE - DMENT FORMKRON PTOgram

12 DESCRIBE PROPOSED OR COMPLETED OPERATiONS. Clearly show all pettinent details including dates, depths, volumes, eto

Set 10 3/4", J-55, 40.5 # at 250' rather than 500' due to hole problems. Cemented with 1600 sx Class "G" cement Finally
circulated cement to surface.

Propose to run 7 5/8", J-55, 26.4#to 1700'. Willcement with 212 sx 50/50 Poz, 14.2 ppg and 1.41 cuft/sk yield. We plan to
set 5 1/2", J-55, 17# at 5595' as a finer. Liner top willbe +I- 5445'. Liner willbe cemented with 149 sx, Premium Lite cement,
11.0 ppg and 3.82 cutt/sk as lead and 104 sx, 50/50 Poz, 14.2 ppg, 1.41 cuft/sk as tait

NAME(Pl.EASEPRI OUg Endsley

SIGNATURE

EE

11

50perations

naisspa=•«ar state u....

VED BYTHE STATE RECEIVED
F UTAH DivlSION OF
L, GAS, ND MINING NOV162006

pooDD) onRevelseSide)
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1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL Q GAS WELL OTHER Alpine School District6-17

2. NAMEOFOPERATOR: 9. API NUMBER:

Marion Energy, Inc 4300731181
3. ADDRESSOF OPERATOR: PHONE NUMBER 10. FIELD ANDPOOL, OR WitDCAT:

119 So. Tennessee #200 McKinney TX 75069 (972) 540-2967 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1989.50' FEL, 693.01' FNL ooumv Carbon

QMOTR, SECRON, TOWNSHIP, RANGE, MERIDIAN:NWNE 17 13S 7E srAm
UTAH

a CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE WEN REPERFORAW CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicale) O ALTERCASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

** O CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

11/5/2006 CHANGETO PREVOUS PLANS OPERATOR CHANGE TUSNG REPAIR

O CMNGE TUNNG PLUG ANDAMON VENT OR Fl.ARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Oale of work completam:

O COMMINGLEPRODUCING FORMATlONS RECLAMATIONOF WELL SITE OTHER: Change Casing

O CONVERTWELOPE RECOMPLETE - DMENT FORMKRON PTOgram

12 DESCRIBE PROPOSED OR COMPLETED OPERATiONS. Clearly show all pettinent details including dates, depths, volumes, eto

Set 10 3/4", J-55, 40.5 # at 250' rather than 500' due to hole problems. Cemented with 1600 sx Class "G" cement Finally
circulated cement to surface.

Propose to run 7 5/8", J-55, 26.4#to 1700'. Willcement with 212 sx 50/50 Poz, 14.2 ppg and 1.41 cuft/sk yield. We plan to
set 5 1/2", J-55, 17# at 5595' as a finer. Liner top willbe +I- 5445'. Liner willbe cemented with 149 sx, Premium Lite cement,
11.0 ppg and 3.82 cutt/sk as lead and 104 sx, 50/50 Poz, 14.2 ppg, 1.41 cuft/sk as tait

NAME(Pl.EASEPRI OUg Endsley

SIGNATURE

EE

11

50perations

naisspa=•«ar state u....
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Well name: 2006-10 Marion Alpine School District 6-17mod
Operator: Marion Energy Inc
String type: Production Liner Project ID:

43-007-31181
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.600 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 127 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
n factor 1.00 Cement top: 2,924 ft

Burst
x anticipated surface
pressure: 1,001 psi Liner top: 2,745 ft

Internal gradient: 0.220 psilft Tension: Directional well information:
Calculated BHP 1,972 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 2972 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 0 °/100ft

Premium: 1.50 (J) Inclination at shoe: 50 °

Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 5,296 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)
1 2985 5.5 17.00 J-55 ST&C 4413 5685 4.767 389.6

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 1972 4910 2.490 / 1972 5320 2.70 / 33 229 7.02 J /

Prepared Helen Sadik-Macdonald Date: December 28,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
For this liner string, the top is rounded to the nearest 100 ft.Collapse is based on a vertical depth of 4413 ft, a mud weight of 8.6 ppg The
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering msponsibility for use of this design wi/Ibe thatof the
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Well name: 2006-10 Marion Alpine School District 6-17mod
Operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31181
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 102 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

Burst;
Design factor 1.00 Cement top: 736 ft

Burst
Max anticipated surface

pressure: 1,442 psi
Internal gradient: 0.120 psilft Tension: Directional well information:
Calculated BHP 1,757 psi 8 Round STC: 1.80 (J) Kick-off point 500 ft

8 Round LTC: 1.80 (J) Departure at shoe: 835 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 50 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,413 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 2,413 ft Next setting BHP: 1,972 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 2,620 ft
Injection pressure: 2,620 psi

Run Segment Nominal End True Vert Measured Drift Internal

Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft=)

1 2895 7.625 26.40 J-55 ST&C 2620 2895 6.844 766.9

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension

Seq Load Strength Design Load Strength Design Load Strength Design
(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 1143 2890 2.528 / 1757 4140 2.36« 69 315 4.55 J ---

Prepared Helen Sadik-Macdonald Date: December 26,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 2620 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.

Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign wi/Ibe thatof the
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Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign wi/Ibe thatof the
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DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OlL, GAS AND MINING 5. LEASEÐESGNATION ANDSERIAL NUMBElt

State ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS
6. (FINOIAN,ALLOTTEEORTRIGENAME'

7. UNITorCAAGREEMENTNAME
Oo not useOdsform for pioposals todi newwens, sign&Iconiy deepen exising weis below cammt hole depih, reeniorplugged weis, ora Clear Creek Unitdril horizardal lafemis. Use APPUCATION FOR PERMIT TO DRILL1bun for such proposals.

1L TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL Q GAS WELL OTHER Alpine School District 6-17

2 NAMEOFOPERATOR: 9. APINUMBER

Marion Energy, Inc 4300731181
3, ADDRESSOFOPERATOR PHONE NUMBER 10. FIELD AND POOL, OR Wit.ÐCAT:

119 so.Tennessee #200 ersy McKinney STATE TX ,,75069 (972) 540-2967 Wildcat
4. LocxnON OF WEU.

FOOTAGESATSURFAce 1989,50' FEL, 693.01' FNL coUNW: Û8fbOD

OTRKffR, SECHON, TOINNSHIP, RANGE, MERIDIAN:NWNE 17 13S 7E srATE
UTAH

« CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O WACE OF WTDif
ActolzE DEEPEN REPERFORATE CURRENT FORMARON

(8¾ N ALTER CMG FRACTURE TREAT SIDETRACKTO REPAIRWELL

Appro mmteeh wom wm M CASING REPAIR NEW CONSTRUCTION O TEMPORARILY ABANDON

O CHAME TO PREV OUS PLANS OPERATOR CHANGE WG REPAIR

O °-661-6 O PLUG ANDABANDON VENT OR FLARE

E -o--I O CHANGEWELL NAME PLUG BACK DISPOSAL
(Submit Origimi Form Only)

O CHAME WELL STATUS PRODUGTlON (EfART)RESUME) WATER SHUT-OFF
oamorwoacom¢enon:

O COMMlWLE PRODUCING -- RECLAMATIONOF WELL SITE OTHER Spud Sundry
7/3/2006 O CORRTWROPE RECOMPLETE - DIFFERENT FORMATION

R DESCRIBE PROPOSED ORCOMPLETED OPERATIONSClearlyshowall pertinent detailsincitxlingdates, depths, volumes, eto

Benco Services spudded the ASD &17 and ASD 3-17 on 6/26/2006 by setting 40' conductorpipe and cementing it in.
Anticipated date to move a drillingrigin is September 2006.

MME(PLEASEPRINT) Doug Endsley TITLE VP OperâÍÍODS

SIGNATURE DATE 7/3/2006
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Farmington Receptionist

From: Doug Endsley
Sent: Monday, April 02, 2007 8:43 AM
To: Farmington Receptionist
Subject: FW:Alpine School District

From: IfwdEric
Sent: Friday, March 30, 2007 4:45 PM
To: Doug Endsley
Subject: Alpine School District

Doug,

on the Alpine 6-17 location, we have done a lot of clean up and I believe we have met our commitmentwith
the state. To begin with,we moved all of our drilling mud additives away from the location entrance so that if any
of the sacks became saturated theywould not leach out and run offof the location approach. The reserve pit has
been lowered to a level below the twofoot freeboard mark, however proper disposal facilitiesare in a situation
where theycan only accept a certain amountof fluidand the pit level still fluctuates a littlebit. in order to keep the
pits at a satisfactory level, we have set up five frac tanks in the Oman 2-20 yard and routinelyhaul fluids into them
untilwe can get R.N.I. truckingand disposal to remove loads for us. Lobo Well Service has removed any and all
unnecessary drillpipe, drums and other equipment in order to make the site more orderly. There has been a lot
of basic clean up, such as picking up trash, empty mud sacks, tools etc. One of our biggest battles has been
dealing with snow melt and water run off. The drainage on the location was in bad shape and almost had a
reverse flow to it and this allowed a lot of water to run off of the location throughit's entrance. To address the run
off issue we have had roustabout crews cutting drainages into the reserve pit. The location itselfwas really

I sloppy withmud and water, so we have had several tons of large aggregate hauled in to lirm it up. We also
hurned up the location entrance to keep any fluids from leaving the pad. The location entrance gets gravel added
to it as needed to maintain it. Any undesired fluids such as diesel, used oil etc are addressed immediatelywith oil
soaks or diversion into the pit. Off location we also had some issues with material storage and parking. In
dealing with these areas I decided that the best way to clean them up was witha sucker truckand it worked really
well with the exception of one spot that willhave to be addressed when the ground becomes a bit more firm. To
avoid parking in these areas I had a roustabout crew cut and place some timbersso that they can not be used for
parking. When the ground firms up, I will coordinate reseeding efforts with the Alpine school district and meet
theirrequirements. As a precautionary measure we have also placed a series of oil soaks below the location to
prevent any unforeseen accidents. At thistimewe have better supervision in place and it is my opinion that they
are doing a good job withsite care and maintenance.

Thanks,
Eric Norton
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where theycan only accept a certain amountof fluidand the pit level still fluctuates a littlebit. in order to keep the
pits at a satisfactory level, we have set up five frac tanks in the Oman 2-20 yard and routinelyhaul fluids into them
untilwe can get R.N.I. truckingand disposal to remove loads for us. Lobo Well Service has removed any and all
unnecessary drillpipe, drums and other equipment in order to make the site more orderly. There has been a lot
of basic clean up, such as picking up trash, empty mud sacks, tools etc. One of our biggest battles has been
dealing with snow melt and water run off. The drainage on the location was in bad shape and almost had a
reverse flow to it and this allowed a lot of water to run off of the location throughit's entrance. To address the run
off issue we have had roustabout crews cutting drainages into the reserve pit. The location itselfwas really

I sloppy withmud and water, so we have had several tons of large aggregate hauled in to lirm it up. We also
hurned up the location entrance to keep any fluids from leaving the pad. The location entrance gets gravel added
to it as needed to maintain it. Any undesired fluids such as diesel, used oil etc are addressed immediatelywith oil
soaks or diversion into the pit. Off location we also had some issues with material storage and parking. In
dealing with these areas I decided that the best way to clean them up was witha sucker truckand it worked really
well with the exception of one spot that willhave to be addressed when the ground becomes a bit more firm. To
avoid parking in these areas I had a roustabout crew cut and place some timbersso that they can not be used for
parking. When the ground firms up, I will coordinate reseeding efforts with the Alpine school district and meet
theirrequirements. As a precautionary measure we have also placed a series of oil soaks below the location to
prevent any unforeseen accidents. At thistimewe have better supervision in place and it is my opinion that they
are doing a good job withsite care and maintenance.

Thanks,
Eric Norton
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STATEOF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIALNUMBER'
State ML-1257

SUNDRY NOTICESAND REPORTSON WELLS 6. IFINDIAN,ALLOTTEEORTRISENAME

7. UNITorCAAGREEMENTNAMEOo not use nds form W proposals b ddi new weHe, signgicandy deepen exisUng weis below current bo whole depth, reenter plugged mens, or* Clear Creek Unitdril florizonlal la1erals. Use APPUCATlON FOR PERMIT TO DRILLform for such pmposals
1L TYPEOFWELL 8. WELLNAMEandNUMBER:OIL WELL GAS WELL OTHER Alpine School District 6-17
2, NAMEOFOPERATOR 9. API NUMBER:
Marion Energy, Inc 4300731181

3. ADDRESSOFOPERATOR: PHONE NUMBER 10. FFELDAND POOL, OR W11.DCAT:
119 So. Tennessee #200 an McKinney , TX , 75069 (972) 540-2967

.

Wildcat
4. LOCATIONOFWELL

FOOTAGESATSURFACE: 1989.50, FEL, 693.0f FNL coUNTY Carbon

OTRIOTR, SECil0N, TOINNSHIP, RANGE, MERIDIAN:NWNE 17 13S 7E srATe
UTAH

a CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

NOTICE OF Im
ACfŒE DEEPEN REPERFORATECURRENT FORMATION

(Submit in Duplicain) CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL
Appmxknate MM Cm WAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR Fl.ARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL(Submit Origiral Form Only)

O CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Dale ofwork coinpletion:

O COMMINGLEPRODUCING mm RECLAMATIONOF WELL SITE OTHER: Notice of Violation4/2/2007
CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMKHON Follow-up

1 DESCRIBE PROPOSED OR COMPt.ETED OPERATIONS Clearly show allpertinent details including dates, depths, volumes to
As a fodomupto the Notice of Violation dated March 14, 2007 see atttached comments from Eric Norton, Field Supervisor, and
Larry Jensen, Owner of Netco, Inc.

Accepted by the
Utah DMalon of

Oil, Gas and Mining
FORRECORDONLY

mME(PU=ASEPRI Oug Endsley RE VP OperaÍÍODS

E DATE 4/2/2007

RECEIVED
(925015) (See insbucSons on Revema S.. APRO52007

DN.OFOIL,GAS&
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84/12/2007 14:44 9725470442 MARION ENERGY PAGE 82/02

STATE OF UTAH FORM0
DEPMMENT OFIM1UMLRESOURCES

DMSIONOF OIL,GAS ANDMINING

ENTITYACTIONFORM

Opemtor M0n & Operator Aooount Number N 2740

Addmas: 119 S. Tennessee, Ste. 200

McKinney
TX g 75059 Phone Number. (972) 540-2967

Weil 1

API Number We11Name QQ .
See Twp Rng County

4300731182 AlpineSchool District #3-17 NWNE 17 13S 7E Carbon

Aceon code currentEntity New Endty Spud Date EntityAssignment
Number Number EffectiveDate

f Ê 99999 / fÛ 6/26/2006

comments:

Well 2
API Number WeUName GO Sec Twp Rng County

4300731181 AlpineSchool District#6-17 NWNE 17 138 7E Cerbon

AcGon Code Current Entity New EntRy spudDate EntRy Assignment
Number Number EBoosve Data

O seees aTJfd 6GfWOO6

Commente:

P'Æsh ß #C sã~N

wons
API Number Weil Name OG Sec Twp Ang County

4300731168 KenilworthRallroad #15·3 SESE 10 139 10E Carbon

AodonCode Current Entity New Entity Spud Date Entity Aasignment
Number Number ERecNye Date

A 99999 7/10/2006 $b 5 () /

ACTioN cooEs:
A - Establish newenUlyibr new well (single well only) Benjamin Evans

B - Add newwelltoexistingen1Ky(groupor unitwell) fint)

C - Ro·essignwelltemone existingentitytoanotherexistingentity y ,

D - Reassign wellfrom one existingenity toa newentity BlomlW• '

E - oiner(Explain in 'comments'section) Landman
"" RECEIVED *

APR1 2 2007

DIV.0FOIL,GAS&
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STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATION AND SERIAL NUMBER

State ML-1257

SUNDRYNOTICESAND REPORTS ON WELLS
6. IFINDIAN, ALLOTTEEORTRIBENAME

7. UNITor CAAGREEMENTNAME

Do not use Olis form for proposaisin drill new wells, significantly deepen exislingwellsbelow current bottom-hole depth, reenter plugged wens, or t Clear Creek Unit
drill horizontal laterais. Use APPLICATIONFOR PERMIT TO DRILL form for such proposait

1. TYPEOF WELL
8. WELL NAME and NUMBER:

01L WELL Q GAS WELL OTHER AlpineSchool District &-17

2 NAME OF OPERATOR:
9. API NUMBER:

Marion Energy, Inc 4300731181

3. ADDRESSOF OPERATOR: PHONENUMBER: 10. FIELDAND POOL, OR WILDCAT:

119 8o. Tennessee #200 McKinney symys TX ,,75069 (972) 540-2967 Wildcat

4. LOCATION OF WELL

FoOTAGESAT SURFACE: 1989.50' FEL, 693.01' FNL COUNTY: Carbon

QTRIOTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NWNE 17 13S 7E STATE:
UTAH ,

a CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPE OF ACTION

O ^QUE DEEPEN REPERFORATE CURRENTFORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Apptmimate date werkwillstart CASNG REPAIR NEW CONSTRUCTION TEMPORARILYASANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBWG PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL

(SubmitOriginalFormOnly)
CHANGE WELL STATUS PRODUCTION (STARTIRESUM WATER SHUT-OFF

Date of workcompletion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELI. SITE OTHER: MOVing Lobo Rig Off

4/12/2007 coNVERT WER TYPE RECOMPLETE - DIFFERENT FORMATION Location

il DESCRIBE PROPOSED OR COMPLETED OPERATIONS, Clearty show aH pertinent details including dates, depths, volumes, etc.

Marion Energy, Inc. would like to advise that the Lobo rigwillbe moved off the Alpine School District 6-17 location. We
anticipate approximately a 3 week time period to move this rigoff and move a new rigonto location.

The end of the 7 5/8" casing is at 2261'. A RBP willbe set at 2,000'.

While the Lobo rig in moving off, the wellwill be secured with BOP's.

Verbal approval for the aforementioned was obtained from Dustin Doucet 4/12/2007.

RECEIVED
APR1 6 2007

Div.0FOIL,GAS&MINING

NAME (PLEASEPRIN TITLE Somty

SIGNATURE DATE 4/12/2007

(Tids space for State use only)

(SPACOD) (See Instructions on Reverse
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4. LOCATION OF WELL

FoOTAGESAT SURFACE: 1989.50' FEL, 693.01' FNL COUNTY: Carbon

QTRIOTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NWNE 17 13S 7E STATE:
UTAH ,

a CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPE OF ACTION

O ^QUE DEEPEN REPERFORATE CURRENTFORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Apptmimate date werkwillstart CASNG REPAIR NEW CONSTRUCTION TEMPORARILYASANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBWG PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL

(SubmitOriginalFormOnly)
CHANGE WELL STATUS PRODUCTION (STARTIRESUM WATER SHUT-OFF

Date of workcompletion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELI. SITE OTHER: MOVing Lobo Rig Off

4/12/2007 coNVERT WER TYPE RECOMPLETE - DIFFERENT FORMATION Location

il DESCRIBE PROPOSED OR COMPLETED OPERATIONS, Clearty show aH pertinent details including dates, depths, volumes, etc.

Marion Energy, Inc. would like to advise that the Lobo rigwillbe moved off the Alpine School District 6-17 location. We
anticipate approximately a 3 week time period to move this rigoff and move a new rigonto location.

The end of the 7 5/8" casing is at 2261'. A RBP willbe set at 2,000'.

While the Lobo rig in moving off, the wellwill be secured with BOP's.

Verbal approval for the aforementioned was obtained from Dustin Doucet 4/12/2007.

RECEIVED
APR1 6 2007

Div.0FOIL,GAS&MINING

NAME (PLEASEPRIN TITLE Somty

SIGNATURE DATE 4/12/2007

(Tids space for State use only)

(SPACOD) (See Instructions on Reverse

STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATION AND SERIAL NUMBER

State ML-1257

SUNDRYNOTICESAND REPORTS ON WELLS
6. IFINDIAN, ALLOTTEEORTRIBENAME

7. UNITor CAAGREEMENTNAME

Do not use Olis form for proposaisin drill new wells, significantly deepen exislingwellsbelow current bottom-hole depth, reenter plugged wens, or t Clear Creek Unit
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ELOOIgg
DMildff0BS

Construction P.O. Box 282 Site Planning
General Contracting Price, Utah 84501 Subdivision Planning

Phone (435) 637-3495 Land Development
Fax (435) 637-3497

Eric Norton
Marion Energy
March 30, 2007
Ref: Alpine Well French Drain

Dear Eric;

Nelco encountered wet conditions while building the location and installed a French drain
to collect any water and divert it off the location. We duga trench along the west end of
the location about 4 feetdeep. We placed filter fabric in the trenchwith a 4" perforated
PVC drainpipe with 2" rock in the trenchto about l' below finishgradeof the location.
When we trenchedto the south side of the location we founddry ground and changed
from the French drain to solid PVCpipe to carryany water to a dischargepoint on the
south end of the location. This section of pipe was backfilled with native soils without
any 2" drainrock.

I have enclosed a drawingof what we remember doing. The native soil abovethe French
drainwas designedto not allow surface water from entering the French drain. We also
placed 6" to 12" of I ½" road base gravel over the entire location which includedthe
area above the Frenchdrain.

If you haveany questions pleasecalt

Larry Jensen
435-636-52
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Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
USE MM &WEU.NO. RED MIE

Alpine School District 6-17 Clear Creak April 17, 2007
lura NME NO NUMER CDUNTY STm MY ND.

Lobo WellService Inc. carbon Utah 139
rorÆÐEPU R As cuma as FOUTMEDIGUED UST CASUGSIZE,WEIGHT,GIMDE SEr O Repat Na

5164 0 0 7 5/8" J-55 26.4 2261' RkB 139
KHVIIY NT ISOlii WŒ RBORTE> By

WAITINGONTRUCKS J.MOURNSALWAYS
REMRS

ICBTOR.

begin cleaning location 14

TIME LOG
FROM TO HOURS ACUvity Detail
6:00 18:00 12.00 blade and level location / wrap and ship mud material to town
18:00 6:00 12.00 WAITON DAYLIGHTTO RESUMEOPERATIONS

24.00
MUD (ECORE MUD MATERIAlS USED SIT RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 14

TIME 14:00 80 Barite sizE 6 3/4

WEIGHT 11.6 3 SodaAsh MFG Smith

VIS 55 0 Gel TYPE XRT

WL 7.2 o causuc .1ET Open

Pv/YP 16/24 2 Reho SERIALNO. PF7561

MET NA 3 Pack UL DEPTHOUT

CA Tr 3 Poly + DEPTHIN Reaming

GELS 9/20 0 asphasol TOTALFEET

ALK .7/1.5
1 alumimiumsterate uns

pH 10 o Black fury T/8/G

cAKE 2 0 Inbe 945 WT. ONBrf 4-8 K

CL 1,300 DAILYCOST $2,238.00 RPM 55-70

PREVIOUSCOST $230,565.00 ROP(fph)

%souos 16 CUMULATIVEG)5T $232,803.00 ANVEL 199.0

DRILLING ASSE 4BLY PUMP DtTA DEVLITION RÞW

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPfH INCLINATION / Azmuth

MAKE
MODEL
SHROKE DEGEIVED
LINER SIZE

SURF PRESSURE
ECD DV.0FUIBAbMdd&
SLOW PUMP- SPM

SLOW PUMP- PRES
AIR DdMng 01 aradons data DAILYWELLCOST (12,919

SCFM PREVIOUSCUMCOST $4,600,637
U:\PROD\DDRLG.XLS BHA 0.00 ImECTION RATE Û CUMULATIVEWELLcosr g61Š556

RECElVED
MAY1 O2007

D\V.OFOIL,GAS&
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1 alumimiumsterate uns

pH 10 o Black fury T/8/G

cAKE 2 0 Inbe 945 WT. ONBrf 4-8 K

CL 1,300 DAILYCOST $2,238.00 RPM 55-70

PREVIOUSCOST $230,565.00 ROP(fph)

%souos 16 CUMULATIVEG)5T $232,803.00 ANVEL 199.0

DRILLING ASSE 4BLY PUMP DtTA DEVLITION RÞW
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SURF PRESSURE
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SLOW PUMP- PRES
AIR DdMng 01 aradons data DAILYWELLCOST (12,919

SCFM PREVIOUSCUMCOST $4,600,637
U:\PROD\DDRLG.XLS BHA 0.00 ImECTION RATE Û CUMULATIVEWELLcosr g61Š556

RECElVED
MAY1 O2007

D\V.OFOIL,GAS&

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
USE MM &WEU.NO. RED MIE

Alpine School District 6-17 Clear Creak April 17, 2007
lura NME NO NUMER CDUNTY STm MY ND.
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rorÆÐEPU R As cuma as FOUTMEDIGUED UST CASUGSIZE,WEIGHT,GIMDE SEr O Repat Na

5164 0 0 7 5/8" J-55 26.4 2261' RkB 139
KHVIIY NT ISOlii WŒ RBORTE> By

WAITINGONTRUCKS J.MOURNSALWAYS
REMRS

ICBTOR.
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DAILYORILLING REPORT
©$EMMAWEŒNO. FED Om

Al ine School Distdct 6-17 Clear Creak ril 18 2007
MGNME MD NUMER COURY SWE tW ND.

Lobo Well Service inc. Carbon Utah 140
N. DEPN ¾Ð oun FODTMEDR1UE MSTGSHE 92E. WEIGE, GMDE SEr @ Rexst No

5164 0 0 7 5 8" J-55 26.4 2261' RkB 140
ACTMTiAT REPORTT1ME REPOKIEDUf

WAITINGFORSOILTESTRESULTS J.MOURNSALWAYS
REMMS

ESTOR.

cleanin location
14

TIME LOG
FROM To HOURS Activ Detaff
6:00 18:00 12.00 TESTSOILWITH3RDPARTYTESTERS& MARIONPERSONELL DIG DITCHFOR H20
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24.00
MUDRECORD MUDMATERIALSUSED BIT RECORD
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SPM
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SLOWPUM - PRES

u:\ \DDRLG.XLS ggg
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MR DrNUng

0.00 INJECTION RATE

OUSCUMG)ST
12 919

0 cumutATIVE WER g
600 637

1 556
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DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD

NO. DESCRIPTION LENGTtt - FT PUMP NO. 1 2 DEPWi INCLINATION / Axmuth

MAKE
MODEL
STROKE
LINERSIzg
SPM

GPM
SURFPRESSURE

ECD

SLOWPUNÞ•SPM

SLOWPUM - PRES

u:\ \DDRLG.XLS ggg
SCFM

MR DrNUng

0.00 INJECTION RATE

OUSCUMG)ST
12 919

0 cumutATIVE WER g
600 637

1 556

RECElVED

MAY1 O2007

DIV.OFOlL,GAS&



Marion Energy inc.
119 S Tennessee Ste

McKinney, Texas ·Í5069

DAILY DRILLING REPORT
BSE ME &WK NO. HED DATE

Alpine School District6-17 Clear Creak April 16, 2007

Lobo Well Servlœ Inc. Carbon Utah 138
WTÆ DEPIH R M aan MM GTMEDRIKED UST CASMGSEF. WBGE, GMDE SET 0 R om

5164 0 0 |75/8" J-55 26.4 2261' RkB 138
ACHVHYAT RBOmmE REQUE BY

WAITINGONTRUCKS J.MOURNSALWAYS
nemans union.

MOVERIG OFF OF LOCATIJN / PREP FOR DIRTWORK 14
TIME LOG

FROM 'fD HOURS Activity Detail
6:00 18:00 12.00 MOVERIGOFF OF LOCATION
18:00 6:00 12.00 WAITON DAYLIGHTTO RESUMEOPERATIONS

24.00
MUD tECORE MUD MATERIAIS USED BIT RECORD

DEPm 5138 NO.OF SACKS/LBS PRODUCTNAME BIT NO. 14

TIME 14:00 80 Barite SIZE 6 3/4

WEIGHT 11.6 3 Soda Ash Mrc Smith

vis 55 0 Gel TYPE XRT

WL 7.2 o caustic JET open

PV/YP 16/24 2 Reho SERIALNO. PF7561

MET NA 3 Pack UL DEFU OUT

CA Tr 3 Poly + DEPTH IN Reaming

GELS 9/20 0 asphasol TGTALFEET

ALK .7/1.5 1 alumimiumsterate HRS

pH 10 o Black fury Tie/G

CAKE 2 0 Lube 945 WT. ONerT 4-8 K

CL 1,300 DAILYG)ST $2,238.00 RPM 55-70

PREVIOUSUST $230,565.00 ROP(fph)

%SOLIDS 16 CUMULATIVECOST $232,803.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP DiTA DEVLifION RI WRD

NO. DESCRIPflON LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION/ Azmuth

MAKE Ideco
MODEL 550.00
STROKE 15.00
LINER SIZE 5.50
sem so.oo A'FCEIVED
GPM
WRFPRESSURE 600.0 MYI O2007
ECD

AIR Dd-ng Operadons data DAILYWELLCOST $12,919
SCFM PREVIOUSCUMOST 600,637

U:\PROD\DDRLG.xts BHA 0.00 ImECTION RATE O CUMULATIVEWELLCOST ,613,556

RECEIVED
MAYI O2007

DIV.0F01L,GAS&
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Alpine School District6-17 Clear Creak April 16, 2007
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Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
U:ASEME &WEU.NO. FED DGE

Alpine $choolDistrict 6-17 Clear Creak April 15, 2007
RIGMM AND NUmm CDUmY SWE MY NO.

Lobo Well Selvlœ Inc. Carbon Utah 137
WTALDEFU RM.Hm aan R M UDTAGE DIGRED MST CASINGSIzE, WEIGHT, GRADE SET 0 Repmt a

5164 0 | 0 7 5/8" J-55 26.4 2261' RkB 137
ACHVHUT REPORTWE REFORTEDBf

J.MOURNSALWAYS/ M. TERLESKY
REMARKS KBFOGI..

LAYRIG DOWN 14
TIME LOG

FROM TO HOURs Acuvity Detail
6:00 18:00 12.00 LAYDOWN RIG
18:00 6:00 12.00 WAITON DAYLIGHTTO RESUMEOPERATIONS

24.00
MUD lECORC MUD MATERIAIS USED BITRECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 14
TIME 14:00 80 Barite SIZE 6 3/4
WEIGHT 11.6 3 SodaAsh MFG Smith
vis 55 0 Gel IYPE XRT
WL 7.2 0 causuc lET Open

PV/YP 16/24 2 Reho SERIALNO. PF7561
MET NA 3 Padt UL DEPTHOUT

CA Tr 3 Poly + DEFTHIN Reaming
GELS 9/20 0 asphasol TOTALFEET

ALK .7/1.5 1 alumimlumsterate HRS

pH 10 0 slackfury T/8/G

CAKE 2 0 Lube 945 WT. ON Bir 4-8 K
CL 1,300 DAILYUST $2,238.00 RPM 55-70

PREVIOUSOST $230,565.00 ROP(fph)
%SOLIDS 16 CUMUlATIVECOST $232,803.00 ANVEL 199.0

DRILLING ASSE WBLY PUMP DtTA DEVLTION RVURD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPFH INCLINATION / Azmuth

MAKE Ideco
MoDEL 550.00 i
smoKE 15.00
LINERSIZE 5.50 N EIVED
SPM 30.00
GPM
SURF PRESSURE 600.0

owPUMP-SPM
DIVOFDIL &MINitg¡

SLOW PUMÞ-PRES
AIR Drliing O· aradens data DAILYWELLUST $12,919

SCFM PREVIOUSCUM00ST 600,637
U:\PROD\DDIuß.Xis BHA 0.00 IEECTION RATE O CUMULATIVEWEU. COST
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Tork. DEPU Rot.Hrs an Rot.as FOGTME DRRED UST GSDN SizE, WEIGHT, GRADE SET0 Report &
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ACilVITY Kr REPORTTIME REPORTEDBY

LAYDOWNDRILLPIPE J.MOURNSALWAYS/ M.TERLESKY

REPAIR RIG UNTIL16:00 / (:ONTRACTOR QUIT - L/DD.P. AND SET BRIDGE PLUG @2021.46 14
TIME LOG

FROM 10 HOURS AcNvRy Detail
6:00 16:00 10.00 CODE8 (WORKON PUMP)
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LAYDOWNDRILLPIPE J.MOURNSALWAYS/ M.TERLESKY

REPAIR RIG UNTIL16:00 / (:ONTRACTOR QUIT - L/DD.P. AND SET BRIDGE PLUG @2021.46 14
TIME LOG

FROM 10 HOURS AcNvRy Detail
6:00 16:00 10.00 CODE8 (WORKON PUMP)
16:00 21:00 5.00 L/D DRILLPIPE ( DRILLlNGCONTRACTORHASQUIT)
21:00 23:30 2.50 RIHW/ BRIDGEPLUG-SETPLUG@2021.46'
23:30 2:00 2.50 POOHW\RETRIEVEALTOOL,LAYDOWNDP
2:00 6:00 4.00 LAYDOWNDRILLPIPE

24.00
MUD (ECORE MUD MATERIAIS USED BIT RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 14
TIME 14:00 80 Barite SIZE 6 3/4
WEIGHT 11.6 3 SodaAsh Mrs Smith
vIs 55 0 Gei TYPE XRT
WL 7.2 0 caustic JET Open

PV/YP 16/24 2 Reho SERIALNo. PF7561
MBT NA 3 Padt UL DEPTHOUT

CA Tr 3 Poly + DEPTHIN Reaming
GELs 9/20 0 asphasol TOTALFEET

ALK .7/1.5 1 alumimiumstarate HRS
pH 10 0 Blackfury T/B/G

CAKE 2 0 Lube 945 WT. ONBIT 4-8 K
CL 1,300 DAILYG)ST $2,238.00 RPM 55-70

PREVIOUSCOST $228,327.00 ROP(fph)

%SOLIDS 16 CUMULATIVECOST $230,565.00 ANVEL 199.0
DRILLING ASSE ABLY PUMP DATA DEVIaTION RUMRD

NO. DESCRIPTION LENGTH - FF PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 RETV 2.50 MAKE Ideco
1 X-OVER 1.00 MODEL 550.00

STROKE 15.00
LINERSIZE 5.50 llCEIVt a
SPM 30.00

SURF PRESSURE 600.0
ECD UNOFO(IpH &Attg
SLOW PUMP- SPM
SLOW PUMP- PRES

AIR DrMHngOperadens data DAILYWELLCOSr $25,097
SCFM PREVIOUSCUMCOST $4,575,540

U:\PROD\DDRG.ns BHA 3.50 ImECTION RATE | 0 CUMULATIVEWER. COST g $ÒÒ
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119 S Tennessee, Ste
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DAILY DRILLING REPORT
U%E NME &WRI. NO. FIED WE

Alpine School District 6-17 Clear Creak April 14, 2007
R1GNME MD NUMBER CDUNTY SWE W NO.

Lobo Well Service Inc. Carbon Utah 136
Tork. DEPU Rot.Hrs an Rot.as FOGTME DRRED UST GSDN SizE, WEIGHT, GRADE SET0 Report &

5164 0 0 |75/8" J-55 26.4 2261' RkB 136
ACilVITY Kr REPORTTIME REPORTEDBY

LAYDOWNDRILLPIPE J.MOURNSALWAYS/ M.TERLESKY

REPAIR RIG UNTIL16:00 / (:ONTRACTOR QUIT - L/DD.P. AND SET BRIDGE PLUG @2021.46 14
TIME LOG

FROM 10 HOURS AcNvRy Detail
6:00 16:00 10.00 CODE8 (WORKON PUMP)
16:00 21:00 5.00 L/D DRILLPIPE ( DRILLlNGCONTRACTORHASQUIT)
21:00 23:30 2.50 RIHW/ BRIDGEPLUG-SETPLUG@2021.46'
23:30 2:00 2.50 POOHW\RETRIEVEALTOOL,LAYDOWNDP
2:00 6:00 4.00 LAYDOWNDRILLPIPE

24.00
MUD (ECORE MUD MATERIAIS USED BIT RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 14
TIME 14:00 80 Barite SIZE 6 3/4
WEIGHT 11.6 3 SodaAsh Mrs Smith
vIs 55 0 Gei TYPE XRT
WL 7.2 0 caustic JET Open

PV/YP 16/24 2 Reho SERIALNo. PF7561
MBT NA 3 Padt UL DEPTHOUT

CA Tr 3 Poly + DEPTHIN Reaming
GELs 9/20 0 asphasol TOTALFEET

ALK .7/1.5 1 alumimiumstarate HRS
pH 10 0 Blackfury T/B/G

CAKE 2 0 Lube 945 WT. ONBIT 4-8 K
CL 1,300 DAILYG)ST $2,238.00 RPM 55-70

PREVIOUSCOST $228,327.00 ROP(fph)

%SOLIDS 16 CUMULATIVECOST $230,565.00 ANVEL 199.0
DRILLING ASSE ABLY PUMP DATA DEVIaTION RUMRD

NO. DESCRIPTION LENGTH - FF PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 RETV 2.50 MAKE Ideco
1 X-OVER 1.00 MODEL 550.00

STROKE 15.00
LINERSIZE 5.50 llCEIVt a
SPM 30.00

SURF PRESSURE 600.0
ECD UNOFO(IpH &Attg
SLOW PUMP- SPM
SLOW PUMP- PRES

AIR DrMHngOperadens data DAILYWELLCOSr $25,097
SCFM PREVIOUSCUMCOST $4,575,540

U:\PROD\DDRG.ns BHA 3.50 ImECTION RATE | 0 CUMULATIVEWER. COST g $ÒÒ

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
U%E NME &WRI. NO. FIED WE

Alpine School District 6-17 Clear Creak April 14, 2007
R1GNME MD NUMBER CDUNTY SWE W NO.

Lobo Well Service Inc. Carbon Utah 136
Tork. DEPU Rot.Hrs an Rot.as FOGTME DRRED UST GSDN SizE, WEIGHT, GRADE SET0 Report &

5164 0 0 |75/8" J-55 26.4 2261' RkB 136
ACilVITY Kr REPORTTIME REPORTEDBY

LAYDOWNDRILLPIPE J.MOURNSALWAYS/ M.TERLESKY

REPAIR RIG UNTIL16:00 / (:ONTRACTOR QUIT - L/DD.P. AND SET BRIDGE PLUG @2021.46 14
TIME LOG

FROM 10 HOURS AcNvRy Detail
6:00 16:00 10.00 CODE8 (WORKON PUMP)
16:00 21:00 5.00 L/D DRILLPIPE ( DRILLlNGCONTRACTORHASQUIT)
21:00 23:30 2.50 RIHW/ BRIDGEPLUG-SETPLUG@2021.46'
23:30 2:00 2.50 POOHW\RETRIEVEALTOOL,LAYDOWNDP
2:00 6:00 4.00 LAYDOWNDRILLPIPE

24.00
MUD (ECORE MUD MATERIAIS USED BIT RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 14
TIME 14:00 80 Barite SIZE 6 3/4
WEIGHT 11.6 3 SodaAsh Mrs Smith
vIs 55 0 Gei TYPE XRT
WL 7.2 0 caustic JET Open

PV/YP 16/24 2 Reho SERIALNo. PF7561
MBT NA 3 Padt UL DEPTHOUT

CA Tr 3 Poly + DEPTHIN Reaming
GELs 9/20 0 asphasol TOTALFEET

ALK .7/1.5 1 alumimiumstarate HRS
pH 10 0 Blackfury T/B/G

CAKE 2 0 Lube 945 WT. ONBIT 4-8 K
CL 1,300 DAILYG)ST $2,238.00 RPM 55-70

PREVIOUSCOST $228,327.00 ROP(fph)

%SOLIDS 16 CUMULATIVECOST $230,565.00 ANVEL 199.0
DRILLING ASSE ABLY PUMP DATA DEVIaTION RUMRD

NO. DESCRIPTION LENGTH - FF PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 RETV 2.50 MAKE Ideco
1 X-OVER 1.00 MODEL 550.00

STROKE 15.00
LINERSIZE 5.50 llCEIVt a
SPM 30.00

SURF PRESSURE 600.0
ECD UNOFO(IpH &Attg
SLOW PUMP- SPM
SLOW PUMP- PRES

AIR DrMHngOperadens data DAILYWELLCOSr $25,097
SCFM PREVIOUSCUMCOST $4,575,540

U:\PROD\DDRG.ns BHA 3.50 ImECTION RATE | 0 CUMULATIVEWER. COST g $ÒÒ



Marion Energy inc.
119 S Tennessee Ste

McKinney, Texas ¯Í5069

DAILY DRILLING REPORT
BSENAM&WEU.ND. DE

Alpine School District 6-17 Clear Creak April13, 2007
RIGNME MD NUMBER Sim CAYND.

Lobo Well Servlœ inc. Carbon Utah 135
TUTALDEPTH Ret. His cumRat. His FOOTAGEDRILLED LASTCASENGSizF, WEIGWF,GRADE SET0 Report No.

5164 0 | 0 7 5/8" J-55 26.4 2261' RkB 135
AcnvrfY Kr REFORTTHE REFOIGE By

RIHTO DRESSFISH J.MOURNSALWAYS/ M. TERLESKY
REMARICS ICBTO GL.

POOH TO C/O BHA / INSTA .L MILLAND RIHTO SHOE / REPAIR PUMPS 14
TIME LOG

FROM TO HOUns Activity Detail
6:00 8:30 2.50 FISHING
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Alpine School District 6-17 Clear Creak April13, 2007
RIGNME MD NUMBER Sim CAYND.

Lobo Well Servlœ inc. Carbon Utah 135
TUTALDEPTH Ret. His cumRat. His FOOTAGEDRILLED LASTCASENGSizF, WEIGWF,GRADE SET0 Report No.

5164 0 | 0 7 5/8" J-55 26.4 2261' RkB 135
AcnvrfY Kr REFORTTHE REFOIGE By

RIHTO DRESSFISH J.MOURNSALWAYS/ M. TERLESKY
REMARICS ICBTO GL.

POOH TO C/O BHA / INSTA .L MILLAND RIHTO SHOE / REPAIR PUMPS 14
TIME LOG

FROM TO HOUns Activity Detail
6:00 8:30 2.50 FISHING
8:30 14:00 5.50 POOH( NO FISH)
14:00 20:00 6.00 WAITON MILL/ WORKON PUMPS
20:00 21:30 1.50 TRIP IN HOLEWIT11MILL to 1820'
21:30 6:00 8.50 Pump repair

24.00
MUD tECORE MUD MATERIM S USED BITRECORD

DEPTN 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 14

TIME 14:00 70 Bartte SIZE 6 3/4

WEIGHT 11.6 0 Soda Ash MFG Smith
VIS 55 8 Gel TYPE XRT
WL 7.2 2 caustic 3ET Open

PV/YP 16/24 2 Reho SERIALNO. PF7561
Mar NA 3 Pack UL DEPIN OUT

CA Tr 8 Poly + DEPTHIN Reamig
GELS 9/20 0 asphasol TGTALFEET

ALK .7/1.5 1 alumimiumsterate HRS

pH 10 1 Black fury Tie/G

CAKE 2 1 Labe 945 WT. ON BIT 4-8 K
CL 1,300 DAILYCOST $7,937.00 RPM 55-70

PREVIOUSUST $220,390.00 ROP(fph)

%SOLIDS 16 CUMULATIVECOST $228,327.00 ANVEL 199.0
DRILLING ASSE dBLY PUMP DtTA DEVIaTION RI MRD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 MIII 0.50 MAKE Ideco
1 BitSub 2.50 MODEt. 550.00
8 DC 229.56 STROKE 15.00
30 HWDP 918.00 LINER SIZE 5.50 REC VED
1 Jar 29.43 SPM 30.00

ECD
SLOW PUMP- SPM
SLOW PUMP-PRES

AIR Drilling Ogarations data DAILYWELLCOST $35,855
scFN PREVIOUSCUM00sr $4,539685

U:\PROD\DDMß.MS BHA 1637.61 IEECTIONRATE 0 CUMULATIVEWEu.œsr



Marion Energy inc.
119 S Tennessee Ste

McKinney, Texas Í5069

DAILY DRILLING REPORT
LEASENAME&WE ND. FED MTE

Alpine School District 6-17 Clear Creak April 12, 2007
RIGNAMEAND NUmm COUNTY STATE DAYND.

Lobo Well Service Inc. Carbon Utah 134
TOTAI.DEPIH H Hrs aun R Hrs FOOTME DRRU=D UST CASINGSIzF, WEIGIT,GMDE SET 0 Report No.

5164 0 0 |75/8" I-55 26.4 2261' RkB 134
AcrivrfYNTREPORTTIME REPORFEDBY

Trying to get overshoton fish R.L.Tatman | Shiloh Williams
REMARKS KBTOR.

Got down to top of fish at 06: 10 I wash dow to top of fish with overshotl Could not get overshot around fish. 14
TIME LOG

mOM TO HOURS Activity Detall
6:00 12:30 6.50 Cittulate and œndition / REBUILDMUDVOLUME.
12:30 15:30 3.00 Wash and Ream downto top of fish / Top of Fish is at 5141'
15:30 17:00 1.50 Grculate on top of fish and clean up hole.
17:00 23:30 6.50 Pullout of hole / Layed down 3 Joints
23:30 1:00 1.50 Laydown bit and bit sub/ Pick up Overshot bumper sub and intensifier.
1:00 3:00 2.00 Trip In hole to 3217'
3:00 3:30 0.50 Wash throughtight spot from 3217' to 3250'
3:30 5:00 1.50 Trip In hole to 5094'
5:00 6:00 1.00 Wash down overshot from 5094' to top of fish at 5141'

24.00
MUD lECORE MUD MATERIAIS USED SIT RECORD
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vis 55 8 Gel lYPE XRT
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PV/YP 16/24 2 Reho SERIALNO. PF7561
Mar NA 3 Pack UL DEFTHOUT

CA Tr 8 Poly + DEPTHIN Reaming
GELS 9/20 0 asphasol TOTALFEET

ALX .7/1.5 1 alumimiumsterate HRS

pH 10 1 Black fury T/B/G

CAKE 2 1 Lube 945 WT. ON BIT 4-8 K
CL 1,300 DAILYG)5T $7,937.00 RPM 55-70

PREVIOUSCOST $212,453.00 ROP(fph)

%SOLIDS 16 CUMULATIVECOST $220,390.00 ANVEL 199.0
DRILLING ASSE dBLY PUMP DiTA DEVIaTION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 Bit 0.50 MAKE Ideœ
1 BitSub 2.49 MODEL 550.00
8 DC 244.37 STROKE 15.00
30 HWDP 978.97 LINER SIZE 5.50
1 Jar 32.24 spx 30.00 RECE IVED
15 HWDP 486.68 GPM

SURF PRESSURE 600.0 ÑAÏlU LUU/
ECD
SLOW PUMP-SPM DILOFOll

.

GAU MINING
SLOW PUMP- PRES

AIR DdHingOgaradons data DAILYWELLcosr $57,519
SCFM PREVIOUSCUMCOST 482 166

U:\PROD\DDRLG.ns BHA 1745.25 IEECTION RATE O CUMULATIVEWELLcosi g 5Š9

Marion Energy inc.
119 S Tennessee Ste

McKinney, Texas Í5069

DAILY DRILLING REPORT
LEASENAME&WE ND. FED MTE

Alpine School District 6-17 Clear Creak April 12, 2007
RIGNAMEAND NUmm COUNTY STATE DAYND.

Lobo Well Service Inc. Carbon Utah 134
TOTAI.DEPIH H Hrs aun R Hrs FOOTME DRRU=D UST CASINGSIzF, WEIGIT,GMDE SET 0 Report No.

5164 0 0 |75/8" I-55 26.4 2261' RkB 134
AcrivrfYNTREPORTTIME REPORFEDBY
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119 S Tennessee Ste

McKinney, Texas Í5069

DAILY DRILLING REPORT
LEASENAME&WE ND. FED MTE

Alpine School District 6-17 Clear Creak April 12, 2007
RIGNAMEAND NUmm COUNTY STATE DAYND.
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DAILY DRILLING REPORT
LEASENAME&WE ND. FED MTE

Alpine School District 6-17 Clear Creak April 12, 2007
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WEIGHT 11.6 0 Soda Ash MFG Smith
vis 55 8 Gel lYPE XRT
WL 7.2 2 caustic JET Open

PV/YP 16/24 2 Reho SERIALNO. PF7561
Mar NA 3 Pack UL DEFTHOUT

CA Tr 8 Poly + DEPTHIN Reaming
GELS 9/20 0 asphasol TOTALFEET

ALX .7/1.5 1 alumimiumsterate HRS

pH 10 1 Black fury T/B/G

CAKE 2 1 Lube 945 WT. ON BIT 4-8 K
CL 1,300 DAILYG)5T $7,937.00 RPM 55-70

PREVIOUSCOST $212,453.00 ROP(fph)

%SOLIDS 16 CUMULATIVECOST $220,390.00 ANVEL 199.0
DRILLING ASSE dBLY PUMP DiTA DEVIaTION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 Bit 0.50 MAKE Ideœ
1 BitSub 2.49 MODEL 550.00
8 DC 244.37 STROKE 15.00
30 HWDP 978.97 LINER SIZE 5.50
1 Jar 32.24 spx 30.00 RECE IVED
15 HWDP 486.68 GPM

SURF PRESSURE 600.0 ÑAÏlU LUU/
ECD
SLOW PUMP-SPM DILOFOll

.

GAU MINING
SLOW PUMP- PRES

AIR DdHingOgaradons data DAILYWELLcosr $57,519
SCFM PREVIOUSCUMCOST 482 166

U:\PROD\DDRLG.ns BHA 1745.25 IEECTION RATE O CUMULATIVEWELLcosi g 5Š9



Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASEM &WE NO. MTE

Alpine School District 6-17 Clear Creak April 11, 2007
MM MO NUMBER STW MY ND.

Lobo Well Service Inc. Carbon Utah 133
lorm. DBUH Rat. His aimRet.His FOORGEDMUED MSTOMENGSIZE,WEIGHT,GRADE SET0 ReportNo.

5164 0 | 0 |75/8" J-55 26.4 2261' RkB 133
ACTIVETYAT REPORTTIME REPORTEDBY

Circulateand Condition Mud. R.L.Tatman | ShilohWilliams
REmRKS KBTOR.

Mixingmud and weightin up with barite takes twiceas much timedue to Problems with Mud spiem. 14
TIME LOG

mOM TO HOURs Activity Detall
6:00 9:00 3.00 Pullout of hole / no fish / t.aydown fishing toolsand pickup bit and bit sub.
9:00 12:00 3.00 Trip BHAin hole / Q1eck ID and OD and strap in hole.
12:00 14:00 2.00 Slip and cut 70' of DrillingLine.
14:00 16:30 2.50 Trip In hole / Strap in hole.
16:30 6:00 13.50 Orculate and condition/ REBUILDMUDVOLUME/ REPAIRMUDMIXINGEqUIFTNElfT.

24.00
MUD tECORC MUD MATERIAFS USED BITRECORD

DErm 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 14
TIME 21:00 120 Barne SIZE 6 3/4
WEIGHT 11.3 0 Soda Ash Mrs Smith
vis 44 8 Gel WPE XRT
WL 8 1 ChusdC JET Open

Pv/YP 10/14 2 Reho SERIALNo. PF7561
MBT NA 3 Pack UL DEPU OUT

cA Tr 2 Poly + DEPTHIN Reaming
GELS 2/4 0 asphasoi TOTALFEET

ALK .5/1.1 0 SawDust HRS

pH 9.5 12 Durogel T/B/G

CAKE 2 4 aSPHASOL WT. ONBir 4-8 K
CL 1,200 DAILYCOST $4,166.00 RPM 55-70

PREVIOUSUST $208,287.00 ROP(fph)

%SOLIDS 16 CUMULATIVECOST $212,453.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP D iTA DEVIaTION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 Bit 0.50 MAKE Ideco
1 BitSub 2.49 MODEL 550.00
8 DC 244.37 STROKE 15.00
30 HWDP 978.97 LINERSIZE 5.50
1 Jar 32.24 spn 30.00 MWFlVED

15 HWDP 486.68 GPM
SURF PRESSURE 600.0 Mgy jg gggg
ECD

DROEDIL,GMä MINlNu

AIR Dr!Iling Operadons data DAILYWELLUST $28,401
SCM PREVIOUSCUMCOST 453 765

U:\PROD\DDRLa.ns BHA 1745.25 INJECTION RATE O CUMULATIVEWELLCOST 4

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASEM &WE NO. MTE

Alpine School District 6-17 Clear Creak April 11, 2007
MM MO NUMBER STW MY ND.

Lobo Well Service Inc. Carbon Utah 133
lorm. DBUH Rat. His aimRet.His FOORGEDMUED MSTOMENGSIZE,WEIGHT,GRADE SET0 ReportNo.

5164 0 | 0 |75/8" J-55 26.4 2261' RkB 133
ACTIVETYAT REPORTTIME REPORTEDBY

Circulateand Condition Mud. R.L.Tatman | ShilohWilliams
REmRKS KBTOR.

Mixingmud and weightin up with barite takes twiceas much timedue to Problems with Mud spiem. 14
TIME LOG

mOM TO HOURs Activity Detall
6:00 9:00 3.00 Pullout of hole / no fish / t.aydown fishing toolsand pickup bit and bit sub.
9:00 12:00 3.00 Trip BHAin hole / Q1eck ID and OD and strap in hole.
12:00 14:00 2.00 Slip and cut 70' of DrillingLine.
14:00 16:30 2.50 Trip In hole / Strap in hole.
16:30 6:00 13.50 Orculate and condition/ REBUILDMUDVOLUME/ REPAIRMUDMIXINGEqUIFTNElfT.

24.00
MUD tECORC MUD MATERIAFS USED BITRECORD

DErm 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 14
TIME 21:00 120 Barne SIZE 6 3/4
WEIGHT 11.3 0 Soda Ash Mrs Smith
vis 44 8 Gel WPE XRT
WL 8 1 ChusdC JET Open

Pv/YP 10/14 2 Reho SERIALNo. PF7561
MBT NA 3 Pack UL DEPU OUT

cA Tr 2 Poly + DEPTHIN Reaming
GELS 2/4 0 asphasoi TOTALFEET

ALK .5/1.1 0 SawDust HRS

pH 9.5 12 Durogel T/B/G

CAKE 2 4 aSPHASOL WT. ONBir 4-8 K
CL 1,200 DAILYCOST $4,166.00 RPM 55-70

PREVIOUSUST $208,287.00 ROP(fph)

%SOLIDS 16 CUMULATIVECOST $212,453.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP D iTA DEVIaTION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 Bit 0.50 MAKE Ideco
1 BitSub 2.49 MODEL 550.00
8 DC 244.37 STROKE 15.00
30 HWDP 978.97 LINERSIZE 5.50
1 Jar 32.24 spn 30.00 MWFlVED

15 HWDP 486.68 GPM
SURF PRESSURE 600.0 Mgy jg gggg
ECD

DROEDIL,GMä MINlNu

AIR Dr!Iling Operadons data DAILYWELLUST $28,401
SCM PREVIOUSCUMCOST 453 765
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Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASEM &WE NO. MTE

Alpine School District 6-17 Clear Creak April 11, 2007
MM MO NUMBER STW MY ND.

Lobo Well Service Inc. Carbon Utah 133
lorm. DBUH Rat. His aimRet.His FOORGEDMUED MSTOMENGSIZE,WEIGHT,GRADE SET0 ReportNo.

5164 0 | 0 |75/8" J-55 26.4 2261' RkB 133
ACTIVETYAT REPORTTIME REPORTEDBY

Circulateand Condition Mud. R.L.Tatman | ShilohWilliams
REmRKS KBTOR.

Mixingmud and weightin up with barite takes twiceas much timedue to Problems with Mud spiem. 14
TIME LOG

mOM TO HOURs Activity Detall
6:00 9:00 3.00 Pullout of hole / no fish / t.aydown fishing toolsand pickup bit and bit sub.
9:00 12:00 3.00 Trip BHAin hole / Q1eck ID and OD and strap in hole.
12:00 14:00 2.00 Slip and cut 70' of DrillingLine.
14:00 16:30 2.50 Trip In hole / Strap in hole.
16:30 6:00 13.50 Orculate and condition/ REBUILDMUDVOLUME/ REPAIRMUDMIXINGEqUIFTNElfT.

24.00
MUD tECORC MUD MATERIAFS USED BITRECORD

DErm 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 14
TIME 21:00 120 Barne SIZE 6 3/4
WEIGHT 11.3 0 Soda Ash Mrs Smith
vis 44 8 Gel WPE XRT
WL 8 1 ChusdC JET Open

Pv/YP 10/14 2 Reho SERIALNo. PF7561
MBT NA 3 Pack UL DEPU OUT

cA Tr 2 Poly + DEPTHIN Reaming
GELS 2/4 0 asphasoi TOTALFEET

ALK .5/1.1 0 SawDust HRS

pH 9.5 12 Durogel T/B/G

CAKE 2 4 aSPHASOL WT. ONBir 4-8 K
CL 1,200 DAILYCOST $4,166.00 RPM 55-70

PREVIOUSUST $208,287.00 ROP(fph)

%SOLIDS 16 CUMULATIVECOST $212,453.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP D iTA DEVIaTION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 Bit 0.50 MAKE Ideco
1 BitSub 2.49 MODEL 550.00
8 DC 244.37 STROKE 15.00
30 HWDP 978.97 LINERSIZE 5.50
1 Jar 32.24 spn 30.00 MWFlVED

15 HWDP 486.68 GPM
SURF PRESSURE 600.0 Mgy jg gggg
ECD

DROEDIL,GMä MINlNu

AIR Dr!Iling Operadons data DAILYWELLUST $28,401
SCM PREVIOUSCUMCOST 453 765
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Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASEM &WE NO. MTE

Alpine School District 6-17 Clear Creak April 11, 2007
MM MO NUMBER STW MY ND.

Lobo Well Service Inc. Carbon Utah 133
lorm. DBUH Rat. His aimRet.His FOORGEDMUED MSTOMENGSIZE,WEIGHT,GRADE SET0 ReportNo.

5164 0 | 0 |75/8" J-55 26.4 2261' RkB 133
ACTIVETYAT REPORTTIME REPORTEDBY

Circulateand Condition Mud. R.L.Tatman | ShilohWilliams
REmRKS KBTOR.

Mixingmud and weightin up with barite takes twiceas much timedue to Problems with Mud spiem. 14
TIME LOG

mOM TO HOURs Activity Detall
6:00 9:00 3.00 Pullout of hole / no fish / t.aydown fishing toolsand pickup bit and bit sub.
9:00 12:00 3.00 Trip BHAin hole / Q1eck ID and OD and strap in hole.
12:00 14:00 2.00 Slip and cut 70' of DrillingLine.
14:00 16:30 2.50 Trip In hole / Strap in hole.
16:30 6:00 13.50 Orculate and condition/ REBUILDMUDVOLUME/ REPAIRMUDMIXINGEqUIFTNElfT.

24.00
MUD tECORC MUD MATERIAFS USED BITRECORD

DErm 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 14
TIME 21:00 120 Barne SIZE 6 3/4
WEIGHT 11.3 0 Soda Ash Mrs Smith
vis 44 8 Gel WPE XRT
WL 8 1 ChusdC JET Open

Pv/YP 10/14 2 Reho SERIALNo. PF7561
MBT NA 3 Pack UL DEPU OUT

cA Tr 2 Poly + DEPTHIN Reaming
GELS 2/4 0 asphasoi TOTALFEET

ALK .5/1.1 0 SawDust HRS

pH 9.5 12 Durogel T/B/G

CAKE 2 4 aSPHASOL WT. ONBir 4-8 K
CL 1,200 DAILYCOST $4,166.00 RPM 55-70

PREVIOUSUST $208,287.00 ROP(fph)

%SOLIDS 16 CUMULATIVECOST $212,453.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP D iTA DEVIaTION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 Bit 0.50 MAKE Ideco
1 BitSub 2.49 MODEL 550.00
8 DC 244.37 STROKE 15.00
30 HWDP 978.97 LINERSIZE 5.50
1 Jar 32.24 spn 30.00 MWFlVED

15 HWDP 486.68 GPM
SURF PRESSURE 600.0 Mgy jg gggg
ECD

DROEDIL,GMä MINlNu

AIR Dr!Iling Operadons data DAILYWELLUST $28,401
SCM PREVIOUSCUMCOST 453 765
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Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASEM &WE NO. MTE

Alpine School District 6-17 Clear Creak April 11, 2007
MM MO NUMBER STW MY ND.

Lobo Well Service Inc. Carbon Utah 133
lorm. DBUH Rat. His aimRet.His FOORGEDMUED MSTOMENGSIZE,WEIGHT,GRADE SET0 ReportNo.

5164 0 | 0 |75/8" J-55 26.4 2261' RkB 133
ACTIVETYAT REPORTTIME REPORTEDBY

Circulateand Condition Mud. R.L.Tatman | ShilohWilliams
REmRKS KBTOR.

Mixingmud and weightin up with barite takes twiceas much timedue to Problems with Mud spiem. 14
TIME LOG

mOM TO HOURs Activity Detall
6:00 9:00 3.00 Pullout of hole / no fish / t.aydown fishing toolsand pickup bit and bit sub.
9:00 12:00 3.00 Trip BHAin hole / Q1eck ID and OD and strap in hole.
12:00 14:00 2.00 Slip and cut 70' of DrillingLine.
14:00 16:30 2.50 Trip In hole / Strap in hole.
16:30 6:00 13.50 Orculate and condition/ REBUILDMUDVOLUME/ REPAIRMUDMIXINGEqUIFTNElfT.

24.00
MUD tECORC MUD MATERIAFS USED BITRECORD

DErm 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 14
TIME 21:00 120 Barne SIZE 6 3/4
WEIGHT 11.3 0 Soda Ash Mrs Smith
vis 44 8 Gel WPE XRT
WL 8 1 ChusdC JET Open

Pv/YP 10/14 2 Reho SERIALNo. PF7561
MBT NA 3 Pack UL DEPU OUT

cA Tr 2 Poly + DEPTHIN Reaming
GELS 2/4 0 asphasoi TOTALFEET

ALK .5/1.1 0 SawDust HRS

pH 9.5 12 Durogel T/B/G

CAKE 2 4 aSPHASOL WT. ONBir 4-8 K
CL 1,200 DAILYCOST $4,166.00 RPM 55-70

PREVIOUSUST $208,287.00 ROP(fph)

%SOLIDS 16 CUMULATIVECOST $212,453.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP D iTA DEVIaTION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 Bit 0.50 MAKE Ideco
1 BitSub 2.49 MODEL 550.00
8 DC 244.37 STROKE 15.00
30 HWDP 978.97 LINERSIZE 5.50
1 Jar 32.24 spn 30.00 MWFlVED

15 HWDP 486.68 GPM
SURF PRESSURE 600.0 Mgy jg gggg
ECD

DROEDIL,GMä MINlNu

AIR Dr!Iling Operadons data DAILYWELLUST $28,401
SCM PREVIOUSCUMCOST 453 765
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Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASEM &WE NO. MTE

Alpine School District 6-17 Clear Creak April 11, 2007
MM MO NUMBER STW MY ND.

Lobo Well Service Inc. Carbon Utah 133
lorm. DBUH Rat. His aimRet.His FOORGEDMUED MSTOMENGSIZE,WEIGHT,GRADE SET0 ReportNo.

5164 0 | 0 |75/8" J-55 26.4 2261' RkB 133
ACTIVETYAT REPORTTIME REPORTEDBY

Circulateand Condition Mud. R.L.Tatman | ShilohWilliams
REmRKS KBTOR.

Mixingmud and weightin up with barite takes twiceas much timedue to Problems with Mud spiem. 14
TIME LOG

mOM TO HOURs Activity Detall
6:00 9:00 3.00 Pullout of hole / no fish / t.aydown fishing toolsand pickup bit and bit sub.
9:00 12:00 3.00 Trip BHAin hole / Q1eck ID and OD and strap in hole.
12:00 14:00 2.00 Slip and cut 70' of DrillingLine.
14:00 16:30 2.50 Trip In hole / Strap in hole.
16:30 6:00 13.50 Orculate and condition/ REBUILDMUDVOLUME/ REPAIRMUDMIXINGEqUIFTNElfT.

24.00
MUD tECORC MUD MATERIAFS USED BITRECORD

DErm 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 14
TIME 21:00 120 Barne SIZE 6 3/4
WEIGHT 11.3 0 Soda Ash Mrs Smith
vis 44 8 Gel WPE XRT
WL 8 1 ChusdC JET Open

Pv/YP 10/14 2 Reho SERIALNo. PF7561
MBT NA 3 Pack UL DEPU OUT

cA Tr 2 Poly + DEPTHIN Reaming
GELS 2/4 0 asphasoi TOTALFEET

ALK .5/1.1 0 SawDust HRS

pH 9.5 12 Durogel T/B/G

CAKE 2 4 aSPHASOL WT. ONBir 4-8 K
CL 1,200 DAILYCOST $4,166.00 RPM 55-70

PREVIOUSUST $208,287.00 ROP(fph)

%SOLIDS 16 CUMULATIVECOST $212,453.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP D iTA DEVIaTION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 Bit 0.50 MAKE Ideco
1 BitSub 2.49 MODEL 550.00
8 DC 244.37 STROKE 15.00
30 HWDP 978.97 LINERSIZE 5.50
1 Jar 32.24 spn 30.00 MWFlVED

15 HWDP 486.68 GPM
SURF PRESSURE 600.0 Mgy jg gggg
ECD

DROEDIL,GMä MINlNu

AIR Dr!Iling Operadons data DAILYWELLUST $28,401
SCM PREVIOUSCUMCOST 453 765
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Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASEM &WE NO. MTE

Alpine School District 6-17 Clear Creak April 11, 2007
MM MO NUMBER STW MY ND.

Lobo Well Service Inc. Carbon Utah 133
lorm. DBUH Rat. His aimRet.His FOORGEDMUED MSTOMENGSIZE,WEIGHT,GRADE SET0 ReportNo.

5164 0 | 0 |75/8" J-55 26.4 2261' RkB 133
ACTIVETYAT REPORTTIME REPORTEDBY

Circulateand Condition Mud. R.L.Tatman | ShilohWilliams
REmRKS KBTOR.

Mixingmud and weightin up with barite takes twiceas much timedue to Problems with Mud spiem. 14
TIME LOG

mOM TO HOURs Activity Detall
6:00 9:00 3.00 Pullout of hole / no fish / t.aydown fishing toolsand pickup bit and bit sub.
9:00 12:00 3.00 Trip BHAin hole / Q1eck ID and OD and strap in hole.
12:00 14:00 2.00 Slip and cut 70' of DrillingLine.
14:00 16:30 2.50 Trip In hole / Strap in hole.
16:30 6:00 13.50 Orculate and condition/ REBUILDMUDVOLUME/ REPAIRMUDMIXINGEqUIFTNElfT.

24.00
MUD tECORC MUD MATERIAFS USED BITRECORD

DErm 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 14
TIME 21:00 120 Barne SIZE 6 3/4
WEIGHT 11.3 0 Soda Ash Mrs Smith
vis 44 8 Gel WPE XRT
WL 8 1 ChusdC JET Open

Pv/YP 10/14 2 Reho SERIALNo. PF7561
MBT NA 3 Pack UL DEPU OUT

cA Tr 2 Poly + DEPTHIN Reaming
GELS 2/4 0 asphasoi TOTALFEET

ALK .5/1.1 0 SawDust HRS

pH 9.5 12 Durogel T/B/G

CAKE 2 4 aSPHASOL WT. ONBir 4-8 K
CL 1,200 DAILYCOST $4,166.00 RPM 55-70

PREVIOUSUST $208,287.00 ROP(fph)

%SOLIDS 16 CUMULATIVECOST $212,453.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP D iTA DEVIaTION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 Bit 0.50 MAKE Ideco
1 BitSub 2.49 MODEL 550.00
8 DC 244.37 STROKE 15.00
30 HWDP 978.97 LINERSIZE 5.50
1 Jar 32.24 spn 30.00 MWFlVED

15 HWDP 486.68 GPM
SURF PRESSURE 600.0 Mgy jg gggg
ECD

DROEDIL,GMä MINlNu

AIR Dr!Iling Operadons data DAILYWELLUST $28,401
SCM PREVIOUSCUMCOST 453 765

U:\PROD\DDRLa.ns BHA 1745.25 INJECTION RATE O CUMULATIVEWELLCOST 4

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASEM &WE NO. MTE

Alpine School District 6-17 Clear Creak April 11, 2007
MM MO NUMBER STW MY ND.

Lobo Well Service Inc. Carbon Utah 133
lorm. DBUH Rat. His aimRet.His FOORGEDMUED MSTOMENGSIZE,WEIGHT,GRADE SET0 ReportNo.

5164 0 | 0 |75/8" J-55 26.4 2261' RkB 133
ACTIVETYAT REPORTTIME REPORTEDBY

Circulateand Condition Mud. R.L.Tatman | ShilohWilliams
REmRKS KBTOR.

Mixingmud and weightin up with barite takes twiceas much timedue to Problems with Mud spiem. 14
TIME LOG

mOM TO HOURs Activity Detall
6:00 9:00 3.00 Pullout of hole / no fish / t.aydown fishing toolsand pickup bit and bit sub.
9:00 12:00 3.00 Trip BHAin hole / Q1eck ID and OD and strap in hole.
12:00 14:00 2.00 Slip and cut 70' of DrillingLine.
14:00 16:30 2.50 Trip In hole / Strap in hole.
16:30 6:00 13.50 Orculate and condition/ REBUILDMUDVOLUME/ REPAIRMUDMIXINGEqUIFTNElfT.

24.00
MUD tECORC MUD MATERIAFS USED BITRECORD

DErm 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 14
TIME 21:00 120 Barne SIZE 6 3/4
WEIGHT 11.3 0 Soda Ash Mrs Smith
vis 44 8 Gel WPE XRT
WL 8 1 ChusdC JET Open

Pv/YP 10/14 2 Reho SERIALNo. PF7561
MBT NA 3 Pack UL DEPU OUT

cA Tr 2 Poly + DEPTHIN Reaming
GELS 2/4 0 asphasoi TOTALFEET

ALK .5/1.1 0 SawDust HRS

pH 9.5 12 Durogel T/B/G

CAKE 2 4 aSPHASOL WT. ONBir 4-8 K
CL 1,200 DAILYCOST $4,166.00 RPM 55-70

PREVIOUSUST $208,287.00 ROP(fph)

%SOLIDS 16 CUMULATIVECOST $212,453.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP D iTA DEVIaTION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 Bit 0.50 MAKE Ideco
1 BitSub 2.49 MODEL 550.00
8 DC 244.37 STROKE 15.00
30 HWDP 978.97 LINERSIZE 5.50
1 Jar 32.24 spn 30.00 MWFlVED

15 HWDP 486.68 GPM
SURF PRESSURE 600.0 Mgy jg gggg
ECD

DROEDIL,GMä MINlNu

AIR Dr!Iling Operadons data DAILYWELLUST $28,401
SCM PREVIOUSCUMCOST 453 765

U:\PROD\DDRLa.ns BHA 1745.25 INJECTION RATE O CUMULATIVEWELLCOST 4



Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
UMSEIWŒ &WE NO. FED DETE

Alpine School District 6-17 Clear Creak April10, 2007
10GNMIEMID ISMBER COUNTY STATE IRY NO.

Lobo Well Servlœ Inc. Carbon Utah 132
TOTALDEPTH Rot. His cumRet. Hrs FOOTAGEbRILLED LASTCASINGSizE,WEIGHT, GRADE SETO Report No.

5164 0 0 |75/8" J-55 26.4 . 2261' RkB 132
ACTIVITYAT REPORTTIME REPORTEDBY

Pullingout of hole with fish ? |R.L.Tatman | ShilohWilliams
RBMRKS KBTOGL.

Set down on fish with 40K pitked up and pulledover 75,000. could not get am to go off. 14
TIME LOG

FROM TO HOURS Activity Detall
6:00 7:00 1.00 Grculate and conditionmud / Increase mud wt. from 10.8 to 11.6 / Work Plpe up and down every 10 min.
7:00 Pullout of hole / WorkTlght spot @5105' / Continue to Pullout of hole./ Kellyup and wash through tight

spot @3850' wash out three joints,Continue out of hole to 2850' / Trip in hole to 4682' pickup Kelly

12:30 5.50 and wash down 1 Jt. Then trip In hole to 5158'
12:30 13:30 1.00 Grculate and condition/ Wash out on top of fish.
13:30 18:00 4.50 Pullout of hole / Lay down Jars, bit and bit sub.
18:00 21:00 3.00 Pich up FishingTools and Trip in hole.
21:00 23:00 2.00 Kellyup and wash throughbridge at 4118'
23:00 23:30 0.50 Trip in hole from 4118' to 5159' Tag fish.
23:30 1:30 2.00 Set Dowh on fish with40 Kpulledover 75Ktry to set off jars.
1:30 6:00 4.50 Pulled out of hole.

24.00
MUD lECORD MUD MATERIN S USED SIT RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCr NAME BIT NO. 14
TIME 21:00 80 Barite SIZE 6 3/4
WEIGHT 11 0 Soda Ash MFG Smith
vis 52 2 Gel TYPE XRT
WL 8.8 0 CausUc .lET Open

Pv/yP 15/18 o Reho SERIALNo. PF7561
MBT NA O Pack UL DEPTHOUT

CA Tr 0 Foly + DEPTHIN Reaming
GELS 2/8 0 esphasol TOTALFEET

Atx .4/.9 o sawDust HRS

pH 9 6 Durogel T/8/G

CAKE 2 0 aSPHASOL WT. ON BIT 4-8 K
o. 2,800 DAILYCOST $1,380.00 RPM 55-70

PREVIOUSCOST $206,907.00 ROP(fph)
%sOLIDS 16 CUMULATIVECOst $208,287.00 ANVEL 199.0

DRILLING ASSE 4BLY PUMP D ATA DEVIaTION RI MRD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPM INCLINATION / Azmuth

1 Bit 0.50 MAKE Ideco
1 BitSub 2.49 MODEL 550.00
8 DC 244.37 STROKE 15.00
30 HWDP 978.97 LINER SIzE 5.50 : F (' F IVFD
1 Jar 32.24 SPM 30.00

15 HWDP 486.68 GPM Mg
SURF PRESSURE 600.0

W PUMW SPM
SLOW PUMP- PRES

AIR DriHingOperations dala DAILYWELLœsr $35,754
sCFM PREVIOUSCUMCOST ,418 011

U:WRO DDIU.G.XLS BHA 1745.25 INJECTION RATE O CUMULATIVEWELLcost ¡45Š

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
UMSEIWŒ &WE NO. FED DETE

Alpine School District 6-17 Clear Creak April10, 2007
10GNMIEMID ISMBER COUNTY STATE IRY NO.

Lobo Well Servlœ Inc. Carbon Utah 132
TOTALDEPTH Rot. His cumRet. Hrs FOOTAGEbRILLED LASTCASINGSizE,WEIGHT, GRADE SETO Report No.

5164 0 0 |75/8" J-55 26.4 . 2261' RkB 132
ACTIVITYAT REPORTTIME REPORTEDBY

Pullingout of hole with fish ? |R.L.Tatman | ShilohWilliams
RBMRKS KBTOGL.

Set down on fish with 40K pitked up and pulledover 75,000. could not get am to go off. 14
TIME LOG

FROM TO HOURS Activity Detall
6:00 7:00 1.00 Grculate and conditionmud / Increase mud wt. from 10.8 to 11.6 / Work Plpe up and down every 10 min.
7:00 Pullout of hole / WorkTlght spot @5105' / Continue to Pullout of hole./ Kellyup and wash through tight

spot @3850' wash out three joints,Continue out of hole to 2850' / Trip in hole to 4682' pickup Kelly

12:30 5.50 and wash down 1 Jt. Then trip In hole to 5158'
12:30 13:30 1.00 Grculate and condition/ Wash out on top of fish.
13:30 18:00 4.50 Pullout of hole / Lay down Jars, bit and bit sub.
18:00 21:00 3.00 Pich up FishingTools and Trip in hole.
21:00 23:00 2.00 Kellyup and wash throughbridge at 4118'
23:00 23:30 0.50 Trip in hole from 4118' to 5159' Tag fish.
23:30 1:30 2.00 Set Dowh on fish with40 Kpulledover 75Ktry to set off jars.
1:30 6:00 4.50 Pulled out of hole.

24.00
MUD lECORD MUD MATERIN S USED SIT RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCr NAME BIT NO. 14
TIME 21:00 80 Barite SIZE 6 3/4
WEIGHT 11 0 Soda Ash MFG Smith
vis 52 2 Gel TYPE XRT
WL 8.8 0 CausUc .lET Open

Pv/yP 15/18 o Reho SERIALNo. PF7561
MBT NA O Pack UL DEPTHOUT

CA Tr 0 Foly + DEPTHIN Reaming
GELS 2/8 0 esphasol TOTALFEET

Atx .4/.9 o sawDust HRS

pH 9 6 Durogel T/8/G

CAKE 2 0 aSPHASOL WT. ON BIT 4-8 K
o. 2,800 DAILYCOST $1,380.00 RPM 55-70

PREVIOUSCOST $206,907.00 ROP(fph)
%sOLIDS 16 CUMULATIVECOst $208,287.00 ANVEL 199.0

DRILLING ASSE 4BLY PUMP D ATA DEVIaTION RI MRD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPM INCLINATION / Azmuth

1 Bit 0.50 MAKE Ideco
1 BitSub 2.49 MODEL 550.00
8 DC 244.37 STROKE 15.00
30 HWDP 978.97 LINER SIzE 5.50 : F (' F IVFD
1 Jar 32.24 SPM 30.00

15 HWDP 486.68 GPM Mg
SURF PRESSURE 600.0

W PUMW SPM
SLOW PUMP- PRES

AIR DriHingOperations dala DAILYWELLœsr $35,754
sCFM PREVIOUSCUMCOST ,418 011

U:WRO DDIU.G.XLS BHA 1745.25 INJECTION RATE O CUMULATIVEWELLcost ¡45Š

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
UMSEIWŒ &WE NO. FED DETE

Alpine School District 6-17 Clear Creak April10, 2007
10GNMIEMID ISMBER COUNTY STATE IRY NO.

Lobo Well Servlœ Inc. Carbon Utah 132
TOTALDEPTH Rot. His cumRet. Hrs FOOTAGEbRILLED LASTCASINGSizE,WEIGHT, GRADE SETO Report No.

5164 0 0 |75/8" J-55 26.4 . 2261' RkB 132
ACTIVITYAT REPORTTIME REPORTEDBY

Pullingout of hole with fish ? |R.L.Tatman | ShilohWilliams
RBMRKS KBTOGL.

Set down on fish with 40K pitked up and pulledover 75,000. could not get am to go off. 14
TIME LOG

FROM TO HOURS Activity Detall
6:00 7:00 1.00 Grculate and conditionmud / Increase mud wt. from 10.8 to 11.6 / Work Plpe up and down every 10 min.
7:00 Pullout of hole / WorkTlght spot @5105' / Continue to Pullout of hole./ Kellyup and wash through tight

spot @3850' wash out three joints,Continue out of hole to 2850' / Trip in hole to 4682' pickup Kelly

12:30 5.50 and wash down 1 Jt. Then trip In hole to 5158'
12:30 13:30 1.00 Grculate and condition/ Wash out on top of fish.
13:30 18:00 4.50 Pullout of hole / Lay down Jars, bit and bit sub.
18:00 21:00 3.00 Pich up FishingTools and Trip in hole.
21:00 23:00 2.00 Kellyup and wash throughbridge at 4118'
23:00 23:30 0.50 Trip in hole from 4118' to 5159' Tag fish.
23:30 1:30 2.00 Set Dowh on fish with40 Kpulledover 75Ktry to set off jars.
1:30 6:00 4.50 Pulled out of hole.

24.00
MUD lECORD MUD MATERIN S USED SIT RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCr NAME BIT NO. 14
TIME 21:00 80 Barite SIZE 6 3/4
WEIGHT 11 0 Soda Ash MFG Smith
vis 52 2 Gel TYPE XRT
WL 8.8 0 CausUc .lET Open

Pv/yP 15/18 o Reho SERIALNo. PF7561
MBT NA O Pack UL DEPTHOUT

CA Tr 0 Foly + DEPTHIN Reaming
GELS 2/8 0 esphasol TOTALFEET

Atx .4/.9 o sawDust HRS

pH 9 6 Durogel T/8/G

CAKE 2 0 aSPHASOL WT. ON BIT 4-8 K
o. 2,800 DAILYCOST $1,380.00 RPM 55-70

PREVIOUSCOST $206,907.00 ROP(fph)

%sOLIDS 16 CUMULATIVECOst $208,287.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP D ATA DEVIaTION RI MRD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPM INCLINATION / Azmuth

1 Bit 0.50 MAKE Ideco
1 BitSub 2.49 MODEL 550.00
8 DC 244.37 STROKE 15.00
30 HWDP 978.97 LINER SIzE 5.50 : F (' F IVFD
1 Jar 32.24 SPM 30.00

15 HWDP 486.68 GPM Mg
SURF PRESSURE 600.0

W PUMW SPM

SLOW PUMP- PRES

AIR DriHingOperations dala DAILYWELLœsr $35,754
sCFM PREVIOUSCUMCOST ,418 011

U:WRO DDIU.G.XLS BHA 1745.25 INJECTION RATE O CUMULATIVEWELLcost ¡45Š

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
UMSEIWŒ &WE NO. FED DETE

Alpine School District 6-17 Clear Creak April10, 2007
10GNMIEMID ISMBER COUNTY STATE IRY NO.

Lobo Well Servlœ Inc. Carbon Utah 132
TOTALDEPTH Rot. His cumRet. Hrs FOOTAGEbRILLED LASTCASINGSizE,WEIGHT, GRADE SETO Report No.

5164 0 0 |75/8" J-55 26.4 . 2261' RkB 132
ACTIVITYAT REPORTTIME REPORTEDBY

Pullingout of hole with fish ? |R.L.Tatman | ShilohWilliams
RBMRKS KBTOGL.

Set down on fish with 40K pitked up and pulledover 75,000. could not get am to go off. 14
TIME LOG

FROM TO HOURS Activity Detall
6:00 7:00 1.00 Grculate and conditionmud / Increase mud wt. from 10.8 to 11.6 / Work Plpe up and down every 10 min.
7:00 Pullout of hole / WorkTlght spot @5105' / Continue to Pullout of hole./ Kellyup and wash through tight

spot @3850' wash out three joints,Continue out of hole to 2850' / Trip in hole to 4682' pickup Kelly

12:30 5.50 and wash down 1 Jt. Then trip In hole to 5158'
12:30 13:30 1.00 Grculate and condition/ Wash out on top of fish.
13:30 18:00 4.50 Pullout of hole / Lay down Jars, bit and bit sub.
18:00 21:00 3.00 Pich up FishingTools and Trip in hole.
21:00 23:00 2.00 Kellyup and wash throughbridge at 4118'
23:00 23:30 0.50 Trip in hole from 4118' to 5159' Tag fish.
23:30 1:30 2.00 Set Dowh on fish with40 Kpulledover 75Ktry to set off jars.
1:30 6:00 4.50 Pulled out of hole.

24.00
MUD lECORD MUD MATERIN S USED SIT RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCr NAME BIT NO. 14
TIME 21:00 80 Barite SIZE 6 3/4
WEIGHT 11 0 Soda Ash MFG Smith
vis 52 2 Gel TYPE XRT
WL 8.8 0 CausUc .lET Open

Pv/yP 15/18 o Reho SERIALNo. PF7561
MBT NA O Pack UL DEPTHOUT

CA Tr 0 Foly + DEPTHIN Reaming
GELS 2/8 0 esphasol TOTALFEET

Atx .4/.9 o sawDust HRS

pH 9 6 Durogel T/8/G

CAKE 2 0 aSPHASOL WT. ON BIT 4-8 K
o. 2,800 DAILYCOST $1,380.00 RPM 55-70

PREVIOUSCOST $206,907.00 ROP(fph)

%sOLIDS 16 CUMULATIVECOst $208,287.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP D ATA DEVIaTION RI MRD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPM INCLINATION / Azmuth

1 Bit 0.50 MAKE Ideco
1 BitSub 2.49 MODEL 550.00
8 DC 244.37 STROKE 15.00
30 HWDP 978.97 LINER SIzE 5.50 : F (' F IVFD
1 Jar 32.24 SPM 30.00

15 HWDP 486.68 GPM Mg
SURF PRESSURE 600.0

W PUMW SPM

SLOW PUMP- PRES

AIR DriHingOperations dala DAILYWELLœsr $35,754
sCFM PREVIOUSCUMCOST ,418 011

U:WRO DDIU.G.XLS BHA 1745.25 INJECTION RATE O CUMULATIVEWELLcost ¡45Š

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
UMSEIWŒ &WE NO. FED DETE

Alpine School District 6-17 Clear Creak April10, 2007
10GNMIEMID ISMBER COUNTY STATE IRY NO.

Lobo Well Servlœ Inc. Carbon Utah 132
TOTALDEPTH Rot. His cumRet. Hrs FOOTAGEbRILLED LASTCASINGSizE,WEIGHT, GRADE SETO Report No.

5164 0 0 |75/8" J-55 26.4 . 2261' RkB 132
ACTIVITYAT REPORTTIME REPORTEDBY

Pullingout of hole with fish ? |R.L.Tatman | ShilohWilliams
RBMRKS KBTOGL.

Set down on fish with 40K pitked up and pulledover 75,000. could not get am to go off. 14
TIME LOG

FROM TO HOURS Activity Detall
6:00 7:00 1.00 Grculate and conditionmud / Increase mud wt. from 10.8 to 11.6 / Work Plpe up and down every 10 min.
7:00 Pullout of hole / WorkTlght spot @5105' / Continue to Pullout of hole./ Kellyup and wash through tight

spot @3850' wash out three joints,Continue out of hole to 2850' / Trip in hole to 4682' pickup Kelly

12:30 5.50 and wash down 1 Jt. Then trip In hole to 5158'
12:30 13:30 1.00 Grculate and condition/ Wash out on top of fish.
13:30 18:00 4.50 Pullout of hole / Lay down Jars, bit and bit sub.
18:00 21:00 3.00 Pich up FishingTools and Trip in hole.
21:00 23:00 2.00 Kellyup and wash throughbridge at 4118'
23:00 23:30 0.50 Trip in hole from 4118' to 5159' Tag fish.
23:30 1:30 2.00 Set Dowh on fish with40 Kpulledover 75Ktry to set off jars.
1:30 6:00 4.50 Pulled out of hole.

24.00
MUD lECORD MUD MATERIN S USED SIT RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCr NAME BIT NO. 14
TIME 21:00 80 Barite SIZE 6 3/4
WEIGHT 11 0 Soda Ash MFG Smith
vis 52 2 Gel TYPE XRT
WL 8.8 0 CausUc .lET Open

Pv/yP 15/18 o Reho SERIALNo. PF7561
MBT NA O Pack UL DEPTHOUT

CA Tr 0 Foly + DEPTHIN Reaming
GELS 2/8 0 esphasol TOTALFEET

Atx .4/.9 o sawDust HRS

pH 9 6 Durogel T/8/G

CAKE 2 0 aSPHASOL WT. ON BIT 4-8 K
o. 2,800 DAILYCOST $1,380.00 RPM 55-70

PREVIOUSCOST $206,907.00 ROP(fph)

%sOLIDS 16 CUMULATIVECOst $208,287.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP D ATA DEVIaTION RI MRD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPM INCLINATION / Azmuth

1 Bit 0.50 MAKE Ideco
1 BitSub 2.49 MODEL 550.00
8 DC 244.37 STROKE 15.00
30 HWDP 978.97 LINER SIzE 5.50 : F (' F IVFD
1 Jar 32.24 SPM 30.00

15 HWDP 486.68 GPM Mg
SURF PRESSURE 600.0

W PUMW SPM

SLOW PUMP- PRES

AIR DriHingOperations dala DAILYWELLœsr $35,754
sCFM PREVIOUSCUMCOST ,418 011

U:WRO DDIU.G.XLS BHA 1745.25 INJECTION RATE O CUMULATIVEWELLcost ¡45Š

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
UMSEIWŒ &WE NO. FED DETE

Alpine School District 6-17 Clear Creak April10, 2007
10GNMIEMID ISMBER COUNTY STATE IRY NO.

Lobo Well Servlœ Inc. Carbon Utah 132
TOTALDEPTH Rot. His cumRet. Hrs FOOTAGEbRILLED LASTCASINGSizE,WEIGHT, GRADE SETO Report No.

5164 0 0 |75/8" J-55 26.4 . 2261' RkB 132
ACTIVITYAT REPORTTIME REPORTEDBY

Pullingout of hole with fish ? |R.L.Tatman | ShilohWilliams
RBMRKS KBTOGL.

Set down on fish with 40K pitked up and pulledover 75,000. could not get am to go off. 14
TIME LOG

FROM TO HOURS Activity Detall
6:00 7:00 1.00 Grculate and conditionmud / Increase mud wt. from 10.8 to 11.6 / Work Plpe up and down every 10 min.
7:00 Pullout of hole / WorkTlght spot @5105' / Continue to Pullout of hole./ Kellyup and wash through tight

spot @3850' wash out three joints,Continue out of hole to 2850' / Trip in hole to 4682' pickup Kelly

12:30 5.50 and wash down 1 Jt. Then trip In hole to 5158'
12:30 13:30 1.00 Grculate and condition/ Wash out on top of fish.
13:30 18:00 4.50 Pullout of hole / Lay down Jars, bit and bit sub.
18:00 21:00 3.00 Pich up FishingTools and Trip in hole.
21:00 23:00 2.00 Kellyup and wash throughbridge at 4118'
23:00 23:30 0.50 Trip in hole from 4118' to 5159' Tag fish.
23:30 1:30 2.00 Set Dowh on fish with40 Kpulledover 75Ktry to set off jars.
1:30 6:00 4.50 Pulled out of hole.

24.00
MUD lECORD MUD MATERIN S USED SIT RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCr NAME BIT NO. 14
TIME 21:00 80 Barite SIZE 6 3/4
WEIGHT 11 0 Soda Ash MFG Smith
vis 52 2 Gel TYPE XRT
WL 8.8 0 CausUc .lET Open

Pv/yP 15/18 o Reho SERIALNo. PF7561
MBT NA O Pack UL DEPTHOUT

CA Tr 0 Foly + DEPTHIN Reaming
GELS 2/8 0 esphasol TOTALFEET

Atx .4/.9 o sawDust HRS

pH 9 6 Durogel T/8/G

CAKE 2 0 aSPHASOL WT. ON BIT 4-8 K
o. 2,800 DAILYCOST $1,380.00 RPM 55-70

PREVIOUSCOST $206,907.00 ROP(fph)

%sOLIDS 16 CUMULATIVECOst $208,287.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP D ATA DEVIaTION RI MRD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPM INCLINATION / Azmuth

1 Bit 0.50 MAKE Ideco
1 BitSub 2.49 MODEL 550.00
8 DC 244.37 STROKE 15.00
30 HWDP 978.97 LINER SIzE 5.50 : F (' F IVFD
1 Jar 32.24 SPM 30.00

15 HWDP 486.68 GPM Mg
SURF PRESSURE 600.0

W PUMW SPM

SLOW PUMP- PRES

AIR DriHingOperations dala DAILYWELLœsr $35,754
sCFM PREVIOUSCUMCOST ,418 011

U:WRO DDIU.G.XLS BHA 1745.25 INJECTION RATE O CUMULATIVEWELLcost ¡45Š

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
UMSEIWŒ &WE NO. FED DETE

Alpine School District 6-17 Clear Creak April10, 2007
10GNMIEMID ISMBER COUNTY STATE IRY NO.

Lobo Well Servlœ Inc. Carbon Utah 132
TOTALDEPTH Rot. His cumRet. Hrs FOOTAGEbRILLED LASTCASINGSizE,WEIGHT, GRADE SETO Report No.

5164 0 0 |75/8" J-55 26.4 . 2261' RkB 132
ACTIVITYAT REPORTTIME REPORTEDBY

Pullingout of hole with fish ? |R.L.Tatman | ShilohWilliams
RBMRKS KBTOGL.

Set down on fish with 40K pitked up and pulledover 75,000. could not get am to go off. 14
TIME LOG

FROM TO HOURS Activity Detall
6:00 7:00 1.00 Grculate and conditionmud / Increase mud wt. from 10.8 to 11.6 / Work Plpe up and down every 10 min.
7:00 Pullout of hole / WorkTlght spot @5105' / Continue to Pullout of hole./ Kellyup and wash through tight

spot @3850' wash out three joints,Continue out of hole to 2850' / Trip in hole to 4682' pickup Kelly

12:30 5.50 and wash down 1 Jt. Then trip In hole to 5158'
12:30 13:30 1.00 Grculate and condition/ Wash out on top of fish.
13:30 18:00 4.50 Pullout of hole / Lay down Jars, bit and bit sub.
18:00 21:00 3.00 Pich up FishingTools and Trip in hole.
21:00 23:00 2.00 Kellyup and wash throughbridge at 4118'
23:00 23:30 0.50 Trip in hole from 4118' to 5159' Tag fish.
23:30 1:30 2.00 Set Dowh on fish with40 Kpulledover 75Ktry to set off jars.
1:30 6:00 4.50 Pulled out of hole.

24.00
MUD lECORD MUD MATERIN S USED SIT RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCr NAME BIT NO. 14
TIME 21:00 80 Barite SIZE 6 3/4
WEIGHT 11 0 Soda Ash MFG Smith
vis 52 2 Gel TYPE XRT
WL 8.8 0 CausUc .lET Open

Pv/yP 15/18 o Reho SERIALNo. PF7561
MBT NA O Pack UL DEPTHOUT

CA Tr 0 Foly + DEPTHIN Reaming
GELS 2/8 0 esphasol TOTALFEET

Atx .4/.9 o sawDust HRS

pH 9 6 Durogel T/8/G

CAKE 2 0 aSPHASOL WT. ON BIT 4-8 K
o. 2,800 DAILYCOST $1,380.00 RPM 55-70

PREVIOUSCOST $206,907.00 ROP(fph)

%sOLIDS 16 CUMULATIVECOst $208,287.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP D ATA DEVIaTION RI MRD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPM INCLINATION / Azmuth

1 Bit 0.50 MAKE Ideco
1 BitSub 2.49 MODEL 550.00
8 DC 244.37 STROKE 15.00
30 HWDP 978.97 LINER SIzE 5.50 : F (' F IVFD
1 Jar 32.24 SPM 30.00

15 HWDP 486.68 GPM Mg
SURF PRESSURE 600.0

W PUMW SPM

SLOW PUMP- PRES

AIR DriHingOperations dala DAILYWELLœsr $35,754
sCFM PREVIOUSCUMCOST ,418 011

U:WRO DDIU.G.XLS BHA 1745.25 INJECTION RATE O CUMULATIVEWELLcost ¡45Š

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
UMSEIWŒ &WE NO. FED DETE

Alpine School District 6-17 Clear Creak April10, 2007
10GNMIEMID ISMBER COUNTY STATE IRY NO.

Lobo Well Servlœ Inc. Carbon Utah 132
TOTALDEPTH Rot. His cumRet. Hrs FOOTAGEbRILLED LASTCASINGSizE,WEIGHT, GRADE SETO Report No.

5164 0 0 |75/8" J-55 26.4 . 2261' RkB 132
ACTIVITYAT REPORTTIME REPORTEDBY

Pullingout of hole with fish ? |R.L.Tatman | ShilohWilliams
RBMRKS KBTOGL.

Set down on fish with 40K pitked up and pulledover 75,000. could not get am to go off. 14
TIME LOG

FROM TO HOURS Activity Detall
6:00 7:00 1.00 Grculate and conditionmud / Increase mud wt. from 10.8 to 11.6 / Work Plpe up and down every 10 min.
7:00 Pullout of hole / WorkTlght spot @5105' / Continue to Pullout of hole./ Kellyup and wash through tight

spot @3850' wash out three joints,Continue out of hole to 2850' / Trip in hole to 4682' pickup Kelly

12:30 5.50 and wash down 1 Jt. Then trip In hole to 5158'
12:30 13:30 1.00 Grculate and condition/ Wash out on top of fish.
13:30 18:00 4.50 Pullout of hole / Lay down Jars, bit and bit sub.
18:00 21:00 3.00 Pich up FishingTools and Trip in hole.
21:00 23:00 2.00 Kellyup and wash throughbridge at 4118'
23:00 23:30 0.50 Trip in hole from 4118' to 5159' Tag fish.
23:30 1:30 2.00 Set Dowh on fish with40 Kpulledover 75Ktry to set off jars.
1:30 6:00 4.50 Pulled out of hole.

24.00
MUD lECORD MUD MATERIN S USED SIT RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCr NAME BIT NO. 14
TIME 21:00 80 Barite SIZE 6 3/4
WEIGHT 11 0 Soda Ash MFG Smith
vis 52 2 Gel TYPE XRT
WL 8.8 0 CausUc .lET Open

Pv/yP 15/18 o Reho SERIALNo. PF7561
MBT NA O Pack UL DEPTHOUT

CA Tr 0 Foly + DEPTHIN Reaming
GELS 2/8 0 esphasol TOTALFEET

Atx .4/.9 o sawDust HRS

pH 9 6 Durogel T/8/G

CAKE 2 0 aSPHASOL WT. ON BIT 4-8 K
o. 2,800 DAILYCOST $1,380.00 RPM 55-70

PREVIOUSCOST $206,907.00 ROP(fph)

%sOLIDS 16 CUMULATIVECOst $208,287.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP D ATA DEVIaTION RI MRD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPM INCLINATION / Azmuth

1 Bit 0.50 MAKE Ideco
1 BitSub 2.49 MODEL 550.00
8 DC 244.37 STROKE 15.00
30 HWDP 978.97 LINER SIzE 5.50 : F (' F IVFD
1 Jar 32.24 SPM 30.00

15 HWDP 486.68 GPM Mg
SURF PRESSURE 600.0

W PUMW SPM

SLOW PUMP- PRES

AIR DriHingOperations dala DAILYWELLœsr $35,754
sCFM PREVIOUSCUMCOST ,418 011

U:WRO DDIU.G.XLS BHA 1745.25 INJECTION RATE O CUMULATIVEWELLcost ¡45Š



Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLND. FED INTE

Alpine schoolDistrict 6-17 Clear Creak April9, 2007
IUGNAMEANDNUMBER COUNTY SWE MY NO.

LoboWellSelvice Inc. Carbon Utah 131
rorAI.DEPfH RobHrs cumRat. Hrs UTAGEDIGUED LASTCASDiGSizE, WEIGHT,GRADE SET O Report No.

5164 0 | 0 |75/8" J-55 26.4 2261' RkB 131
ACHVHYATREPORTEME REFORTED BY

Circulateand conditionmud | weightup to 11.6 ppg R.L.Tatman | Shiloh Williams
REMARKS KBTOGL.

Tag top of Fish at 5161' But I believe the talIYis off 31 feet. 14
TIME LOG

mOM TO HOURS ActivRy Detail
6:00 13:30 7.50 Wash and ream frorn 5129 to 5161 with 3 to 4 KWOBTag fish top and rotate on fish top with 20 Kwob
13:30 6:00 16.50 Cittulate and conditionmud / Increase mudwt from 10.8 to 11.6 / work pipeup and down every 10 min.

24.00
MUD tECORE MUD MATERIM S USED BIT RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 14
TIME 21:00 80 Barite SIZE 6 3/4
WEIGHT 11 0 Soda Ash MFG Smith
vis 52 2 Gel TYPE XRT

WL 8.8 0 Causuc .lET OpeÀ
PV/YP 15/18 0 Reho SERIALNo. PF7561
MsT NA O Pack UL DEPTHOUT

CA Tr 0 Poly + DEPU IN Reaming
GELS 2/6 0 asphasol TOTALFEET

ALK .4/.9 0 sawDust HRS

pH 9 6 Durogel T/8/G

CAKE 2 0 Quickslide WT. ONBrr 4-8 K
CL 2,800 DAILYCOST $1,380.00 RPM 55-70

PREVIOUSCO5f $205,527.00 ROP(fph)
%SOUDS 16 CUMULATIVECOST $206,907.00 ANVEL 199.0

DRILLING ASSE BLY PUMP D\TA DEVLLTION REDORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 Bit 0.50 MAKE Ideco
1 BitSub 2.49 MODEL 550.00
8 DC 244.37 STROKE 15.00

30 HWDP 978.97 LINERSIzE 5.50
1 Jar 32.24 SPM 30.00 Dr...CEIVED
15 HWDP 486.68 GPM

SURF PRESSURE 600.0 ÑAŸI UAUU/
ECD
SLOW PUMP- SPM DIV.( FOlL,GASAMININO
SLOW PUMP- PRES

AIR Ddiling Ogarations data DAILYWELLCOST $23,235
SCM PREVIOUSCUMcost $4,394776

U:\m0D\DDRG.ms BHA 1745.25 ImECTION RATE 0 cUMULATIVEWER. COST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLND. FED INTE

Alpine schoolDistrict 6-17 Clear Creak April9, 2007
IUGNAMEANDNUMBER COUNTY SWE MY NO.

LoboWellSelvice Inc. Carbon Utah 131
rorAI.DEPfH RobHrs cumRat. Hrs UTAGEDIGUED LASTCASDiGSizE, WEIGHT,GRADE SET O Report No.

5164 0 | 0 |75/8" J-55 26.4 2261' RkB 131
ACHVHYATREPORTEME REFORTED BY
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REMARKS KBTOGL.
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Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas Ý5069

DAILY DRILLING REPORT
MASE ME &WER ND. DATE

Alpine School Dlstrict 6-17 r Creak April 8, 2007
IUGME ANDNUMBER STATE Oma

LoboWell Service Inc. rbon Utah 130
TOTÆDB'TH Rot.His aun Rat Ms FOUTMEDRIKED MST CASMGSizF, WEIGHT,GRADE SET0

.

Report No.

5164 | 0 0 7 5/8" J-55 26.4 2261' RkB 130
ACIIVITYATREPORTTIME REPORTED BY

Wash and Ream to top of fish. R.L.Tatman | Shiloh Williams
REMARKS KBTOGI..

14
TIME LOG

FROM TO HOuns ACUvity Debill
6:00 18:30 12.50 Reaming from 3601 To 4020'
18:30 21:00 2.50 Run in hole 5 jointswith kelly then trip In 10 stands.
21:00 1:00 4.00 Wash and team from 4925 to 5014 with 3 to 4 KWOB
1:00 1:30 0.50 Lubricate rig
1:30 6:00 4.50 Wash and team from 5014 in 5129 with 3 to 4 KWOB

24.00
MUD IECORE MUD MATERIAIS USED BIT RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BYTNO. 14
TIME 6:00 0 Barite SIZE 6 3/4
WEIGHT 11.2 1 Soda Ash MFG Smith
VIs 44 60 Gel TYPE XRT
WL 6.4 9 caustic JET Open

PV/YP 12/16 2 Reho SERIALNO. PF7561
MET NA 6 Pack UL DEPHi OUT

CA Tr 4 Poly + DEPTHIN Reaming

GELS 2/5 6 asphasol TUTALFEET

ALK .4/.7 20 Saw Dust HRS

pH 9 20 Durogel T/B/G

CAKE 2 1 Quickslide WT. ON Brr 4-8 K
CL 1,600 DAILYCOST $5,277.00 RPM 55-70

PREVIOUSCOST ‡205,527.00 ROP(fph)

%SOLIDS 16 CUMULATIVECOST $210,804.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP DiTA DEVIdflON RI NRD

NO. DESCRIPTION LENGm - FT PUMP NO. 1 2 DEPm INCLINATION / Azmuth

1 Bit 0.50 MAKE Ideco
1 Bit Sub 2.49 MODEL 550.00
8 DC 244.37 srROKE 15.00
30 HWDP 978.97 LINERSEZE 5.50 itECElVED
1 Jar 32.24 SPM 30.00

H

ECD
SLOWPUMP- SPM Ulv.( FUlL,GAS&MINING
SLOW PUMP-PRES

AIR Ddiling Ob aradons data DAILYWELLUST $35,307
SCFN PREVIOUSCUMcosT g59,469

U:\MOD\DDIRG.ms BHA 1745.25 ImECFION RATE O CUMULATIVEWELLCOst
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PV/YP 12/16 2 Reho SERIALNO. PF7561
MET NA 6 Pack UL DEPHi OUT

CA Tr 4 Poly + DEPTHIN Reaming

GELS 2/5 6 asphasol TUTALFEET

ALK .4/.7 20 Saw Dust HRS

pH 9 20 Durogel T/B/G

CAKE 2 1 Quickslide WT. ON Brr 4-8 K
CL 1,600 DAILYCOST $5,277.00 RPM 55-70

PREVIOUSCOST ‡205,527.00 ROP(fph)

%SOLIDS 16 CUMULATIVECOST $210,804.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP DiTA DEVIdflON RI NRD

NO. DESCRIPTION LENGm - FT PUMP NO. 1 2 DEPm INCLINATION / Azmuth

1 Bit 0.50 MAKE Ideco
1 Bit Sub 2.49 MODEL 550.00
8 DC 244.37 srROKE 15.00
30 HWDP 978.97 LINERSEZE 5.50 itECElVED
1 Jar 32.24 SPM 30.00

H

ECD
SLOWPUMP- SPM Ulv.( FUlL,GAS&MINING
SLOW PUMP-PRES

AIR Ddiling Ob aradons data DAILYWELLUST $35,307
SCFN PREVIOUSCUMcosT g59,469

U:\MOD\DDIRG.ms BHA 1745.25 ImECFION RATE O CUMULATIVEWELLCOst

Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas Ý5069

DAILY DRILLING REPORT
MASE ME &WER ND. DATE

Alpine School Dlstrict 6-17 r Creak April 8, 2007
IUGME ANDNUMBER STATE Oma

LoboWell Service Inc. rbon Utah 130
TOTÆDB'TH Rot.His aun Rat Ms FOUTMEDRIKED MST CASMGSizF, WEIGHT,GRADE SET0

.

Report No.

5164 | 0 0 7 5/8" J-55 26.4 2261' RkB 130
ACIIVITYATREPORTTIME REPORTED BY

Wash and Ream to top of fish. R.L.Tatman | Shiloh Williams
REMARKS KBTOGI..
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Marion Energy inc.
119 S Tennessee, Ste

McKInney,Texas 75069

DA1LY DRILLING REPORT
- NME &WEU.ND. HEU) OKTE

Alpine School District 6-17 Clear Cnaak April 7, 2007
10GNME AND mmim COUMIY STATE MY NO.

Lobo Well Service Inc. Carbon Utah 129
FOTAI.DEmi Rat. As aun Ret. Hm FODTMEDRIGED METCASmGSizE,WEIGHT, GMDE SETO Reixxt No.

5164 0 0 7 5/8" J-55 26.4 2261' RkB 129
ACTIVITYAT REPORTT1ME REPORTEDBY

Wash and Ream. R.L.Tatman | ShilohWilliams
REMARKS KBTOGI..

14
TIME LOG

FROM TO HOURS Activity Detail
6:00 11:00 5.00 Wait on orders, Perform rigand Location maintanance.
11:00 12:30 1.50 Pullout of hole
12:30 21:30 9.00 Test BOPE
21:30 23:30 2.00 Trip in hole with 13 stands and laydown 26 jts.
23:30 0:00 0.50 Test BOPE
0:00 4:00 4.00 Trip in hole.
4:00 6:00 2.00 Wash and team.

24.00
MUD lECORC MUD MATERIM S USED BIT RECORD

DEFm 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 14
TIME 0:00 Barite SIZE 6 3/4
WEIGHT 11.1 Soda Ash MFG Smith
VIs 50 Gel TYPE XRT
WL 7.6 Qiustic .lET Open

PV/YP 17/24 Reho SERIALNO. PF7561
MBT NA Pack UL DEPTHOLTF

CA Tr Poly + DEPTHIN Reaming
GELS 4/10 asphasol TOTALFEET

ALK .3/1.1
SawDust HRS

pH 9 Lube 945 T/B/G

CAKE 2 Adjusted Inventory WT. ON BIT 4-8 K
CL 3,600 DAILYCOST $0.00 RPM 55-70

PREVIOUSUST $226,980.00 ROP(fph)

%SOLIDS 16 CUMULATIVECOST $226,980.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP D ATA DEVlaTION RE CORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPm INCLINATION / Azmuth

1 Bit 0.50 MAKE Ideœ
1 BitSub 2.49 MODEL 550.00
8 DC 244.37 STROKE 15.00
30 HWDP 978.97 LINERSIzE 5.50 DECEIVED1 Jar 32.24 SPM 30.00
15 HWDP 486.68 GPM

SURF ÞRESSURE 600.0 ÛZÛÛ/
ECD
SLOWPUMP-SPM LV.06OlL,GAS&MINING
SLOW PUMP-PRES

AIR DrHHng Og aradons data DAILYWEU. OST $56,201
SCFM PREVIOUSCUMUST $4,303,267

u:\mOD\DDRG.ns BHA 1745.25 IN3ECTION RATE O CUMULATIVEWEu.cost
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5164 0 | 0 T5/8" J-55 26.4 2261' RkB 127
EDVffuf RWORTEM RBORTEDBY

J Mournsa | M.Terlesky
REMM5 WR.

14
TIME LOG

FROM TO HOURs Activity Detall
6:00 11:30 4.50 Circulate at shoe
11:30 13:00 1.50 POOH
13:00 15:00 2.00 Strap & pickup8 DC
15:00 18:00 3.00 Pickup 45 jointsHWDP&Jars
18:00 20:00 2.00 RIH
20:00 21:00 1.00 Break circulation
21:00 RIqRepair- Waiting on fishing tool

14.00
MUD tECORE MUD MATERIN S USED BIT RECORD

DEFTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13
TIME 0:00 162 Barite SIZE 6 3/4
WEIGHT 11.1 2 SodaAsh MFG Reed
VIs 50 0 Get TYPE EHT12
wL 7.6 2 caustic JET Open

PV/YP 17/24 6 Reho SERIALNo. dq8247
MBT NA 6 Pack UL DEPTHOUT

CA Tr 3 Poly + DEPui IN Reaming

GELS 4/10 12 asphasol TUTALFEET

ALK .3/1.1 0 Saw Dust HRS

pH 9 0 Lube 945 T/B/G

CAKE 2 Adjusted Inventniy wr.0N BIT 4-8 K
CL 3,600 DAILYCOST $5,346.00 RPM 55-70

PREVIOUSCOST $226,980.00 ROP(fph)

%souDs 16 . CUMULATIVECOST $232,326.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP D ATA DEVIaTION RECORD

NO. DESCRIPTION LENGTH - FT PUMPNO. 1 2 DEPFH INCLINATION / Azmuth

1 Bit 0.50 MAKE Ideco GD
1 BitSub 2.49 MODEL 550.00 Pz-7

8 DC 244.37 STROKE 15.00 7.00
30 HWDP 978.97 LINER SEzE 5.50 5.50
1 Jar 32.24 SPM 30.00 EU

15 HWDP 486.68 GPM
SURF PRESSURE 600.0 1 ÛZUU/
ECD
SLOW PUMP- SPM N AMIMNO
SLOWPUMP- PRES

AIR DdlHngOperations data DAILYWELLcost $37,651
sCFM PREVIOUSCUMOST 2g616

U:\PROD\DDRLG.xts BHA 1745.25 IWECTION RATE O CUMULATIVEWELLCOST 3ÒŠ



Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LFME NAME& WEU. ND, DME

Alpine School District 6-17 Clear Creak April 4, 2007
m NAMEAND NUMBER SrxfE DW ND.

Lobo Well Service Inc. Carbon Utah 126
vorÆ DEPTH Rot.Hrs aan Rot.His FOOTMEDRE.LED LASTCASOWSEF. WEENT,GRADE SET0 ReportNo.

5164 0 0 7 5/8" J-55 26.4 2261' RkB 126
KTIVITY AT REPORTTIME REFORIEDBY

Circulatingat shoe |J Mournsalways | M.Terlesky
REMARKS KBTOa.
Rig Repair 14

TIME LOG
mOM TO HOURS AcNvity Detail
6:00 8:00 2.00 Mixslug
8:00 18:00 10.00 POOH,laydown DC& HWDP
18:00 1:00 7.00 RIHopen ended to 2212'
1:00 6:00 5.00 Circulating in casing

24.00
MUD tECORE MUD MATERIM S USED 3IT RECORD

DEPm 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13
TIME 0:00 162 Barite SIZE 6 3/4
WEIGHT 11.1 2 sodaAsh MFG Reed
vls 50 0 Gel TYPE ENT12
WL 7.6 2 caustic 3ET Opeft

PVlYP 17/24 6 Reho SERIALNO. dq8247
MET NA 6 Pack UL DEPTHouT

CA Tr 3 Poly + DEPTHIN ROBifting

GELS 4/10 12 asphasol TOTALFEET

Atx .3/1.1 0 Saw Dust HRS

pH 9 0 Lube 945 T/B/G

CAKE 2 Adjusted Inventory WT. ON BIT 4-8 K
CL 3,600 DAILYCOST $5,346.00 RPM 55-70

PREVIOUSUST $221,634.00 ROP(fph)

%sOLIDS 16 CUMULATIVECOST $226,980.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP DATA DEVlaTION RECORD

NO. DESCRIPflON LENGTH - FT PUMP NO. 1 2 DEPm INCLINATION / Azmuth

1 Bit Sub 2.49 MAKE Ideco GD
MODEL 550.00 Pz-7
SmOKE 15.00 7.00
LINER SIZE 5.50 5.50
sPM 30.00

SURF PRESSURE 600.0 Î Agg
ECD
si.owPUMA SPM IN 'lFDIL,CAD"
SLOW PUMP- PRES

AIR Drilling Oi arations data DAILYWELLCOST $109,512
scm PREVIOUSCUMCost 156 104

U:\PROD\DDMß.RS BHA 2.49 ImECTION RATE O CUMULATIVEWELLœST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LFME NAME& WEU. ND, DME

Alpine School District 6-17 Clear Creak April 4, 2007
m NAMEAND NUMBER SrxfE DW ND.

Lobo Well Service Inc. Carbon Utah 126
vorÆ DEPTH Rot.Hrs aan Rot.His FOOTMEDRE.LED LASTCASOWSEF. WEENT,GRADE SET0 ReportNo.

5164 0 0 7 5/8" J-55 26.4 2261' RkB 126
KTIVITY AT REPORTTIME REFORIEDBY

Circulatingat shoe |J Mournsalways | M.Terlesky
REMARKS KBTOa.
Rig Repair 14

TIME LOG
mOM TO HOURS AcNvity Detail
6:00 8:00 2.00 Mixslug
8:00 18:00 10.00 POOH,laydown DC& HWDP
18:00 1:00 7.00 RIHopen ended to 2212'
1:00 6:00 5.00 Circulating in casing

24.00
MUD tECORE MUD MATERIM S USED 3IT RECORD

DEPm 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13
TIME 0:00 162 Barite SIZE 6 3/4
WEIGHT 11.1 2 sodaAsh MFG Reed
vls 50 0 Gel TYPE ENT12
WL 7.6 2 caustic 3ET Opeft

PVlYP 17/24 6 Reho SERIALNO. dq8247
MET NA 6 Pack UL DEPTHouT

CA Tr 3 Poly + DEPTHIN ROBifting

GELS 4/10 12 asphasol TOTALFEET

Atx .3/1.1 0 Saw Dust HRS

pH 9 0 Lube 945 T/B/G

CAKE 2 Adjusted Inventory WT. ON BIT 4-8 K
CL 3,600 DAILYCOST $5,346.00 RPM 55-70

PREVIOUSUST $221,634.00 ROP(fph)

%sOLIDS 16 CUMULATIVECOST $226,980.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP DATA DEVlaTION RECORD

NO. DESCRIPflON LENGTH - FT PUMP NO. 1 2 DEPm INCLINATION / Azmuth

1 Bit Sub 2.49 MAKE Ideco GD
MODEL 550.00 Pz-7
SmOKE 15.00 7.00
LINER SIZE 5.50 5.50
sPM 30.00

SURF PRESSURE 600.0 Î Agg
ECD
si.owPUMA SPM IN 'lFDIL,CAD"
SLOW PUMP- PRES

AIR Drilling Oi arations data DAILYWELLCOST $109,512
scm PREVIOUSCUMCost 156 104

U:\PROD\DDMß.RS BHA 2.49 ImECTION RATE O CUMULATIVEWELLœST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LFME NAME& WEU. ND, DME

Alpine School District 6-17 Clear Creak April 4, 2007
m NAMEAND NUMBER SrxfE DW ND.

Lobo Well Service Inc. Carbon Utah 126
vorÆ DEPTH Rot.Hrs aan Rot.His FOOTMEDRE.LED LASTCASOWSEF. WEENT,GRADE SET0 ReportNo.

5164 0 0 7 5/8" J-55 26.4 2261' RkB 126
KTIVITY AT REPORTTIME REFORIEDBY

Circulatingat shoe |J Mournsalways | M.Terlesky
REMARKS KBTOa.
Rig Repair 14

TIME LOG
mOM TO HOURS AcNvity Detail
6:00 8:00 2.00 Mixslug
8:00 18:00 10.00 POOH,laydown DC& HWDP
18:00 1:00 7.00 RIHopen ended to 2212'
1:00 6:00 5.00 Circulating in casing

24.00
MUD tECORE MUD MATERIM S USED 3IT RECORD

DEPm 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13
TIME 0:00 162 Barite SIZE 6 3/4
WEIGHT 11.1 2 sodaAsh MFG Reed
vls 50 0 Gel TYPE ENT12
WL 7.6 2 caustic 3ET Opeft

PVlYP 17/24 6 Reho SERIALNO. dq8247
MET NA 6 Pack UL DEPTHouT

CA Tr 3 Poly + DEPTHIN ROBifting

GELS 4/10 12 asphasol TOTALFEET

Atx .3/1.1 0 Saw Dust HRS

pH 9 0 Lube 945 T/B/G

CAKE 2 Adjusted Inventory WT. ON BIT 4-8 K
CL 3,600 DAILYCOST $5,346.00 RPM 55-70

PREVIOUSUST $221,634.00 ROP(fph)

%sOLIDS 16 CUMULATIVECOST $226,980.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP DATA DEVlaTION RECORD

NO. DESCRIPflON LENGTH - FT PUMP NO. 1 2 DEPm INCLINATION / Azmuth

1 Bit Sub 2.49 MAKE Ideco GD
MODEL 550.00 Pz-7
SmOKE 15.00 7.00
LINER SIZE 5.50 5.50
sPM 30.00

SURF PRESSURE 600.0 Î Agg
ECD
si.owPUMA SPM IN 'lFDIL,CAD"
SLOW PUMP- PRES

AIR Drilling Oi arations data DAILYWELLCOST $109,512
scm PREVIOUSCUMCost 156 104

U:\PROD\DDMß.RS BHA 2.49 ImECTION RATE O CUMULATIVEWELLœST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LFME NAME& WEU. ND, DME

Alpine School District 6-17 Clear Creak April 4, 2007
m NAMEAND NUMBER SrxfE DW ND.

Lobo Well Service Inc. Carbon Utah 126
vorÆ DEPTH Rot.Hrs aan Rot.His FOOTMEDRE.LED LASTCASOWSEF. WEENT,GRADE SET0 ReportNo.

5164 0 0 7 5/8" J-55 26.4 2261' RkB 126
KTIVITY AT REPORTTIME REFORIEDBY

Circulatingat shoe |J Mournsalways | M.Terlesky
REMARKS KBTOa.
Rig Repair 14

TIME LOG
mOM TO HOURS AcNvity Detail
6:00 8:00 2.00 Mixslug
8:00 18:00 10.00 POOH,laydown DC& HWDP
18:00 1:00 7.00 RIHopen ended to 2212'
1:00 6:00 5.00 Circulating in casing

24.00
MUD tECORE MUD MATERIM S USED 3IT RECORD

DEPm 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13
TIME 0:00 162 Barite SIZE 6 3/4
WEIGHT 11.1 2 sodaAsh MFG Reed
vls 50 0 Gel TYPE ENT12
WL 7.6 2 caustic 3ET Opeft

PVlYP 17/24 6 Reho SERIALNO. dq8247
MET NA 6 Pack UL DEPTHouT

CA Tr 3 Poly + DEPTHIN ROBifting

GELS 4/10 12 asphasol TOTALFEET

Atx .3/1.1 0 Saw Dust HRS

pH 9 0 Lube 945 T/B/G

CAKE 2 Adjusted Inventory WT. ON BIT 4-8 K
CL 3,600 DAILYCOST $5,346.00 RPM 55-70

PREVIOUSUST $221,634.00 ROP(fph)

%sOLIDS 16 CUMULATIVECOST $226,980.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP DATA DEVlaTION RECORD

NO. DESCRIPflON LENGTH - FT PUMP NO. 1 2 DEPm INCLINATION / Azmuth

1 Bit Sub 2.49 MAKE Ideco GD
MODEL 550.00 Pz-7
SmOKE 15.00 7.00
LINER SIZE 5.50 5.50
sPM 30.00

SURF PRESSURE 600.0 Î Agg
ECD
si.owPUMA SPM IN 'lFDIL,CAD"
SLOW PUMP- PRES

AIR Drilling Oi arations data DAILYWELLCOST $109,512
scm PREVIOUSCUMCost 156 104

U:\PROD\DDMß.RS BHA 2.49 ImECTION RATE O CUMULATIVEWELLœST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LFME NAME& WEU. ND, DME

Alpine School District 6-17 Clear Creak April 4, 2007
m NAMEAND NUMBER SrxfE DW ND.

Lobo Well Service Inc. Carbon Utah 126
vorÆ DEPTH Rot.Hrs aan Rot.His FOOTMEDRE.LED LASTCASOWSEF. WEENT,GRADE SET0 ReportNo.

5164 0 0 7 5/8" J-55 26.4 2261' RkB 126
KTIVITY AT REPORTTIME REFORIEDBY

Circulatingat shoe |J Mournsalways | M.Terlesky
REMARKS KBTOa.
Rig Repair 14

TIME LOG
mOM TO HOURS AcNvity Detail
6:00 8:00 2.00 Mixslug
8:00 18:00 10.00 POOH,laydown DC& HWDP
18:00 1:00 7.00 RIHopen ended to 2212'
1:00 6:00 5.00 Circulating in casing

24.00
MUD tECORE MUD MATERIM S USED 3IT RECORD

DEPm 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13
TIME 0:00 162 Barite SIZE 6 3/4
WEIGHT 11.1 2 sodaAsh MFG Reed
vls 50 0 Gel TYPE ENT12
WL 7.6 2 caustic 3ET Opeft

PVlYP 17/24 6 Reho SERIALNO. dq8247
MET NA 6 Pack UL DEPTHouT

CA Tr 3 Poly + DEPTHIN ROBifting

GELS 4/10 12 asphasol TOTALFEET

Atx .3/1.1 0 Saw Dust HRS

pH 9 0 Lube 945 T/B/G

CAKE 2 Adjusted Inventory WT. ON BIT 4-8 K
CL 3,600 DAILYCOST $5,346.00 RPM 55-70

PREVIOUSUST $221,634.00 ROP(fph)

%sOLIDS 16 CUMULATIVECOST $226,980.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP DATA DEVlaTION RECORD

NO. DESCRIPflON LENGTH - FT PUMP NO. 1 2 DEPm INCLINATION / Azmuth

1 Bit Sub 2.49 MAKE Ideco GD
MODEL 550.00 Pz-7
SmOKE 15.00 7.00
LINER SIZE 5.50 5.50
sPM 30.00

SURF PRESSURE 600.0 Î Agg
ECD
si.owPUMA SPM IN 'lFDIL,CAD"
SLOW PUMP- PRES

AIR Drilling Oi arations data DAILYWELLCOST $109,512
scm PREVIOUSCUMCost 156 104

U:\PROD\DDMß.RS BHA 2.49 ImECTION RATE O CUMULATIVEWELLœST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LFME NAME& WEU. ND, DME

Alpine School District 6-17 Clear Creak April 4, 2007
m NAMEAND NUMBER SrxfE DW ND.

Lobo Well Service Inc. Carbon Utah 126
vorÆ DEPTH Rot.Hrs aan Rot.His FOOTMEDRE.LED LASTCASOWSEF. WEENT,GRADE SET0 ReportNo.

5164 0 0 7 5/8" J-55 26.4 2261' RkB 126
KTIVITY AT REPORTTIME REFORIEDBY

Circulatingat shoe |J Mournsalways | M.Terlesky
REMARKS KBTOa.
Rig Repair 14

TIME LOG
mOM TO HOURS AcNvity Detail
6:00 8:00 2.00 Mixslug
8:00 18:00 10.00 POOH,laydown DC& HWDP
18:00 1:00 7.00 RIHopen ended to 2212'
1:00 6:00 5.00 Circulating in casing

24.00
MUD tECORE MUD MATERIM S USED 3IT RECORD

DEPm 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13
TIME 0:00 162 Barite SIZE 6 3/4
WEIGHT 11.1 2 sodaAsh MFG Reed
vls 50 0 Gel TYPE ENT12
WL 7.6 2 caustic 3ET Opeft

PVlYP 17/24 6 Reho SERIALNO. dq8247
MET NA 6 Pack UL DEPTHouT

CA Tr 3 Poly + DEPTHIN ROBifting

GELS 4/10 12 asphasol TOTALFEET

Atx .3/1.1 0 Saw Dust HRS

pH 9 0 Lube 945 T/B/G

CAKE 2 Adjusted Inventory WT. ON BIT 4-8 K
CL 3,600 DAILYCOST $5,346.00 RPM 55-70

PREVIOUSUST $221,634.00 ROP(fph)

%sOLIDS 16 CUMULATIVECOST $226,980.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP DATA DEVlaTION RECORD

NO. DESCRIPflON LENGTH - FT PUMP NO. 1 2 DEPm INCLINATION / Azmuth

1 Bit Sub 2.49 MAKE Ideco GD
MODEL 550.00 Pz-7
SmOKE 15.00 7.00
LINER SIZE 5.50 5.50
sPM 30.00

SURF PRESSURE 600.0 Î Agg
ECD
si.owPUMA SPM IN 'lFDIL,CAD"
SLOW PUMP- PRES

AIR Drilling Oi arations data DAILYWELLCOST $109,512
scm PREVIOUSCUMCost 156 104

U:\PROD\DDMß.RS BHA 2.49 ImECTION RATE O CUMULATIVEWELLœST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LFME NAME& WEU. ND, DME

Alpine School District 6-17 Clear Creak April 4, 2007
m NAMEAND NUMBER SrxfE DW ND.

Lobo Well Service Inc. Carbon Utah 126
vorÆ DEPTH Rot.Hrs aan Rot.His FOOTMEDRE.LED LASTCASOWSEF. WEENT,GRADE SET0 ReportNo.

5164 0 0 7 5/8" J-55 26.4 2261' RkB 126
KTIVITY AT REPORTTIME REFORIEDBY

Circulatingat shoe |J Mournsalways | M.Terlesky
REMARKS KBTOa.
Rig Repair 14

TIME LOG
mOM TO HOURS AcNvity Detail
6:00 8:00 2.00 Mixslug
8:00 18:00 10.00 POOH,laydown DC& HWDP
18:00 1:00 7.00 RIHopen ended to 2212'
1:00 6:00 5.00 Circulating in casing

24.00
MUD tECORE MUD MATERIM S USED 3IT RECORD

DEPm 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13
TIME 0:00 162 Barite SIZE 6 3/4
WEIGHT 11.1 2 sodaAsh MFG Reed
vls 50 0 Gel TYPE ENT12
WL 7.6 2 caustic 3ET Opeft

PVlYP 17/24 6 Reho SERIALNO. dq8247
MET NA 6 Pack UL DEPTHouT

CA Tr 3 Poly + DEPTHIN ROBifting

GELS 4/10 12 asphasol TOTALFEET

Atx .3/1.1 0 Saw Dust HRS

pH 9 0 Lube 945 T/B/G

CAKE 2 Adjusted Inventory WT. ON BIT 4-8 K
CL 3,600 DAILYCOST $5,346.00 RPM 55-70

PREVIOUSUST $221,634.00 ROP(fph)

%sOLIDS 16 CUMULATIVECOST $226,980.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP DATA DEVlaTION RECORD

NO. DESCRIPflON LENGTH - FT PUMP NO. 1 2 DEPm INCLINATION / Azmuth

1 Bit Sub 2.49 MAKE Ideco GD
MODEL 550.00 Pz-7
SmOKE 15.00 7.00
LINER SIZE 5.50 5.50
sPM 30.00

SURF PRESSURE 600.0 Î Agg
ECD
si.owPUMA SPM IN 'lFDIL,CAD"
SLOW PUMP- PRES

AIR Drilling Oi arations data DAILYWELLCOST $109,512
scm PREVIOUSCUMCost 156 104

U:\PROD\DDMß.RS BHA 2.49 ImECTION RATE O CUMULATIVEWELLœST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LFME NAME& WEU. ND, DME

Alpine School District 6-17 Clear Creak April 4, 2007
m NAMEAND NUMBER SrxfE DW ND.

Lobo Well Service Inc. Carbon Utah 126
vorÆ DEPTH Rot.Hrs aan Rot.His FOOTMEDRE.LED LASTCASOWSEF. WEENT,GRADE SET0 ReportNo.

5164 0 0 7 5/8" J-55 26.4 2261' RkB 126
KTIVITY AT REPORTTIME REFORIEDBY

Circulatingat shoe |J Mournsalways | M.Terlesky
REMARKS KBTOa.
Rig Repair 14

TIME LOG
mOM TO HOURS AcNvity Detail
6:00 8:00 2.00 Mixslug
8:00 18:00 10.00 POOH,laydown DC& HWDP
18:00 1:00 7.00 RIHopen ended to 2212'
1:00 6:00 5.00 Circulating in casing

24.00
MUD tECORE MUD MATERIM S USED 3IT RECORD

DEPm 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13
TIME 0:00 162 Barite SIZE 6 3/4
WEIGHT 11.1 2 sodaAsh MFG Reed
vls 50 0 Gel TYPE ENT12
WL 7.6 2 caustic 3ET Opeft

PVlYP 17/24 6 Reho SERIALNO. dq8247
MET NA 6 Pack UL DEPTHouT

CA Tr 3 Poly + DEPTHIN ROBifting

GELS 4/10 12 asphasol TOTALFEET

Atx .3/1.1 0 Saw Dust HRS

pH 9 0 Lube 945 T/B/G

CAKE 2 Adjusted Inventory WT. ON BIT 4-8 K
CL 3,600 DAILYCOST $5,346.00 RPM 55-70

PREVIOUSUST $221,634.00 ROP(fph)

%sOLIDS 16 CUMULATIVECOST $226,980.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP DATA DEVlaTION RECORD

NO. DESCRIPflON LENGTH - FT PUMP NO. 1 2 DEPm INCLINATION / Azmuth

1 Bit Sub 2.49 MAKE Ideco GD
MODEL 550.00 Pz-7
SmOKE 15.00 7.00
LINER SIZE 5.50 5.50
sPM 30.00

SURF PRESSURE 600.0 Î Agg
ECD
si.owPUMA SPM IN 'lFDIL,CAD"
SLOW PUMP- PRES

AIR Drilling Oi arations data DAILYWELLCOST $109,512
scm PREVIOUSCUMCost 156 104

U:\PROD\DDMß.RS BHA 2.49 ImECTION RATE O CUMULATIVEWELLœST



Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
U%E WE &WEU.ND. FED DŒ

Alpine School Dlstrict 6-17 Clear Creak April 3, 2007
IUGME AND NUMBBt COUNTY STm MY NO.

Lobo Well Serviœ inc. Carbon Utah 125
10TAI. DEPTH Rot.Hrs cum Rot. Hrs FOUTAGEDIULLED LASTCASINGSIzE,WEIGHT,GitADE SET O ReportNo.

5164 | 0 | 0 7 5/8" J-55 26.4 2261' RkB 125
ACTIVITYAT REPORTTIME REPORTEDBY

Circulatingin casing J Mournsalways | M.Terlesky
RENRKS KBTO a

Rig Repair 14
TIME LOG

FROM TO HOURS Activity Detail
6:00 6:00 24.00 Rig Repair

24.00
MUD tECORE MUD MATERIAIS USED 3IT RECORD

DEPTH 5138 NO. OFSACKS/LBS PRODUCFNAME BIT NO. 13

TIME 0:00 162 Barite SIZE 6 3/4

WEIGHT 11.1 2 sodaAsh MFG Reed

VIs 50 0 Gel TYPE EHT 12

WL 7.6 2 caustic JET Open

PV/YP 17/24 6 Reno SERIALNO. dg8247
MsT NA 6 Pack UL DEPTHOUT

CA Tr 3 Poly + DEFU IN Rearning
GELS 4/10 12 asphasol TOTALFEET

ALK .3/1.1 0 Saw Dust HRS

pH 9 0 Lube 945 T/B/G

CAKE 2 Adjusted Inventury WT. ONBrr 4-8 K

CL 3,600 DAILYCOST $5,346.00 RPM 55-70

PREVIOUSCOST $216,288.00 ROP(fph)

%sol1Ds 16 CUMUIATIVECOST $221,634.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP D\TA DEVIaTION RECORD

NO. DESCRIPTION LÆNGTH- FT PUMP NO. 1 2 DEPfH INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Ideco GD
1 BitSub 2.49 MODEL 550.00 Pz-7

6 4 3/4 DC 184.03 STROKE 15.00 7.00
22 Spiral weightDP 671.26 LINERSKZE 5.50 5.50
1 Jar 28.76 SPM 30.00 CEIVEU

23 Spiral weightDP 706.02 GPM
SURFPRESSURE 600.0 U/ /
ECD
SLOWPUMP- SPM MNO
SLOWPUMP- PRES

AIR Drilling O¡ arations dala DAILYWELLCOST $39,562
SCFM PREVIOUSCUMOST g116542

U:\PROD\DDRLß.XLS BHA 1593.29 IN3ECTION ItATE O CUMULATIVEWELLcost

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
U%E WE &WEU.ND. FED DŒ

Alpine School Dlstrict 6-17 Clear Creak April 3, 2007
IUGME AND NUMBBt COUNTY STm MY NO.

Lobo Well Serviœ inc. Carbon Utah 125
10TAI. DEPTH Rot.Hrs cum Rot. Hrs FOUTAGEDIULLED LASTCASINGSIzE,WEIGHT,GitADE SET O ReportNo.

5164 | 0 | 0 7 5/8" J-55 26.4 2261' RkB 125
ACTIVITYAT REPORTTIME REPORTEDBY

Circulatingin casing J Mournsalways | M.Terlesky
RENRKS KBTO a

Rig Repair 14
TIME LOG

FROM TO HOURS Activity Detail
6:00 6:00 24.00 Rig Repair

24.00
MUD tECORE MUD MATERIAIS USED 3IT RECORD

DEPTH 5138 NO. OFSACKS/LBS PRODUCFNAME BIT NO. 13

TIME 0:00 162 Barite SIZE 6 3/4

WEIGHT 11.1 2 sodaAsh MFG Reed

VIs 50 0 Gel TYPE EHT 12

WL 7.6 2 caustic JET Open

PV/YP 17/24 6 Reno SERIALNO. dg8247
MsT NA 6 Pack UL DEPTHOUT

CA Tr 3 Poly + DEFU IN Rearning
GELS 4/10 12 asphasol TOTALFEET

ALK .3/1.1 0 Saw Dust HRS

pH 9 0 Lube 945 T/B/G

CAKE 2 Adjusted Inventury WT. ONBrr 4-8 K

CL 3,600 DAILYCOST $5,346.00 RPM 55-70

PREVIOUSCOST $216,288.00 ROP(fph)

%sol1Ds 16 CUMUIATIVECOST $221,634.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP D\TA DEVIaTION RECORD

NO. DESCRIPTION LÆNGTH- FT PUMP NO. 1 2 DEPfH INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Ideco GD
1 BitSub 2.49 MODEL 550.00 Pz-7

6 4 3/4 DC 184.03 STROKE 15.00 7.00
22 Spiral weightDP 671.26 LINERSKZE 5.50 5.50
1 Jar 28.76 SPM 30.00 CEIVEU

23 Spiral weightDP 706.02 GPM
SURFPRESSURE 600.0 U/ /
ECD
SLOWPUMP- SPM MNO
SLOWPUMP- PRES

AIR Drilling O¡ arations dala DAILYWELLCOST $39,562
SCFM PREVIOUSCUMOST g116542
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Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
U%E WE &WEU.ND. FED DŒ

Alpine School Dlstrict 6-17 Clear Creak April 3, 2007
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Marion Energy inc.
119 S Tennessee Ste

McKinney, Texas 5069

DAILY DRILLING REPORT
LEASEME &MR ND. RED DUE

Alpine School District 6-17 Clear Creak April 2, 2007
- NAMMO NUMBER COUMrY Sim DAYNO.

Lobo Well Servlœ Inc. Carbon Utah 124
TOTALDEPTH Rat. Hrs cumRot.His IDOTAGEDRILLED LASTCASINGSI2E,WEIGHT,GRADE SETO RepoitNO.

5164 j 0 0 7 5/8" J-55 26.4 2261' RkB 124
ACIIVITYATREPORTTIME REPOKTEDBY

Grculating in casing |J Mournsalways | M.Terlesky
REERKS EB W GL.

Riq Repair 14
TIME LOG

FROM TO HOURs Acuvity Detall
6:00 6:00 24.00 Rig Repair

24.00
MUD IECORE MUD MATERIALSUSED BIT RECORD

DEPTH 5138 NO.OF SACKS/LBS PRODUCTNAME BIT NO. 13
TIME 0:00 162 Barite SIZE 6 3/4
WEIGHT 11.1 2 Soda Ash MFG Reed
VIs 50 0 Gel TYPE ENT12
WL 7.6 2 caustic .lET Open

Pv/YP 17/24 6 Reho SERIALNO. dg8247
MBT NA . 6 Pack UL DEPTHOUT

CA Tr 3 Poly + DEPHi IN Reaming
GELS 4/10 12 asphasol TOTALFEET

Atx .3/1.1 0 Saw Dust HRS

pH 9 0 Lube 945 T/B/G

CAKE 2 Adjusted Inventury WT. ON Brr 4-8 K
CL 3,600 DAILYCOST $5,346.00 RPM 55-70

PREVIOUSCO5f $210,942.00 ROP(fph)

%SOLIDS 16 CUMULATIVECOST $216,288.00 ANVEL 199.0
DRILLING ASSE ABLY PUMP DiTA DEVIaTION RI TORD
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1 .lar

28.76 SPM 30.00 F EChlvFD
23 Spiral weight DP 706.02 GPM

SURF PRESSURE 600.0 ) Û ÛÛ/
ECD
SLOW PUMP- SPM Í¾j
SLOW PUMP-PRES

AIR DriiHng Operations data DAILYWELLcosr $38,267
SCFM PREVIOUSCUMCOST $4,078,275

U:\PROD\DDIuß.XI.S BHA 1593.29 ImECTION RATE 0 cUMULATIVEWELLCost
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ACTIVITYATREPORTTIME RER)RTEDBY

Circulatingin casing J Mournsalways | M. Terlesky
REMARMS KBTO GL

Rig Repair 14
TIME LOG

FROM TO HOURS Activity Detail
6:00 6:00 24.00 Rig Repair

24.00
MUD lECORD MUD MATERIAIS USED BIT RECORD

DEPut 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13
TIME 0:00 162 Barite SIZE 6 3/4
WEIGHT 11.1 2 Soda Ash MFG Reed
vis 50 0 Gel TYPE EHT 12
WL 7.6 2 causue .lET Ogên
PV/YP 17/24 6 Reho SERIALNO. dg8247
MBT NA 6 Pack UL DEPTHOUT
cA Tr 3 Poly + DEFTHIN Reaming
GELS 4/10 12 asphasol TOTALFEET
ALK .3/1.1 0 Saw Dust HRS
pH 9 0 Lube 945 T/B/G
CAKE 2 Adjusted Inventory WT. ON BIT 4-8 K
CL 3,600 DAILYCOST $5,346.00 RPM 55-70

PREVIOUSCOST $205,596.00 ROP(fph)
%SOLIDS 16 CUMUIA71VECOET $210,942.00 AN VEL 199.0

DRILLING ASSE 4BLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPYH INCLINATION / Azmuth

1 6 3/4 0.73 MAICE Ideco GD
1 Bit Sub 2.49 MODEL 550.00 Pz-7
6 4 3/4 DC 184.03 STROKE 15.00 7.00
22 Spiral weight DP 671.26 LINER SIZE 5.50 5.50
1 Jar 28.76 SPM 30.00

23 Spiral weight DP 706.02 GPM M ,

SURFPRESSURE 600.0 LÛÛ|
PUMP-SPM DNOrniL GAS&y¡g¡g

SLOW PUMP- PRES
AIR DrBHng Operadons data DAILYWELLCOST $38,267

SCFM PREVIOUSCUMCOST $4,040,008
U:\PROD\DDRLG.xts BHA 1593.29 INJECTION RATE 0 CUMULATIVEWELLCOST



Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WEti NO. FIE1D DATE

Alpine School District 6-17 Clear Creak March 31, 2007
RIGNAMEAND NUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. Carbon Utah 122
TGIALDEPTH Rot. Hm cum Rot.Hm FOOTAGEDRILLED Utif CASINGSIZE,WEIGHT,GRADE SETO Report No.

5164 0 0 \7 5/8" J-55 26.4 2261' RkB 122
ACilVITYATREPORTTIME REFORTEDBY

Circulatingin casing R.L.Tatman | ShilohWilliams
REMARKS

KBTOGL

Rig Repair 14

TIME LOG
FROM TO HOURs Activity Detail
6:00 6:00 24.00 Rig Repair

24.00
MUD (ECORD MUD MATERIAIS USED 51TRECORD

DEPTN 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13

TIME 0:00 162 Barilm SIZE 6 3/4

WEIGHT 11.1 2 Soda Ash MFG Reed

vis 50 0 Gel TYPE EHT12

WL 7.6 2 Causde JET Open

PV/YP 17/24 6 Reho SERIALNO. dg8247

MBT NA 6 Pack UL DEPTHOUT

CA Tr 3 Poly + DEPTHIN Reaming

GELS 4/10 12 asphasol TOTALFEET

ALK .3/1.1 0 Saw Dust HRS

pH 9 0 Lube 945 T/B/G

CAKE 2 Adjusted Inventory wT. oN BIT 4-8 K

CL 3,600 DAILYCOST $5,346.00 RPM 55-70

PREVIOUSCOST $194,904.00 ROP(fph)

%souos 16 CUMULATIVECOST $200,250.00 AN VEL 199.0

DRILLING ASSEMBLY PUMP DATA DEVI iTION RF¾RD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCf.INATZON / Azmuth

1 6 3/4 0.73 MAKE Ideco GD

1 BitSub 2.49 MODEL 550.00 Pz-7 RECEIVFD
6 4 3/4 DC 184.03 sTRoKE 15.00 7.00
22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50

1 Jar 28.76 sPM 30.00
23 Spiral weight DP 706.02 GPM

SURF PRESSURE 600.o QW.0\-UL,ba UK
ECD
SLOW PUMP- SPM

SLOW PUMP- PRES
AIR Driling Operations data DAILYWER COST $38,267

scFM PREVIOUSCUMCOST 4,001/41

U:\PROD\DDRLG.XLS BHA 1593.29 IN3ECTION RATE | 0 CUMULATIVEWER COST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WEti NO. FIE1D DATE

Alpine School District 6-17 Clear Creak March 31, 2007
RIGNAMEAND NUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. Carbon Utah 122
TGIALDEPTH Rot. Hm cum Rot.Hm FOOTAGEDRILLED Utif CASINGSIZE,WEIGHT,GRADE SETO Report No.

5164 0 0 \7 5/8" J-55 26.4 2261' RkB 122
ACilVITYATREPORTTIME REFORTEDBY

Circulatingin casing R.L.Tatman | ShilohWilliams
REMARKS

KBTOGL

Rig Repair 14

TIME LOG
FROM TO HOURs Activity Detail
6:00 6:00 24.00 Rig Repair

24.00
MUD (ECORD MUD MATERIAIS USED 51TRECORD

DEPTN 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13

TIME 0:00 162 Barilm SIZE 6 3/4

WEIGHT 11.1 2 Soda Ash MFG Reed

vis 50 0 Gel TYPE EHT12

WL 7.6 2 Causde JET Open

PV/YP 17/24 6 Reho SERIALNO. dg8247

MBT NA 6 Pack UL DEPTHOUT

CA Tr 3 Poly + DEPTHIN Reaming

GELS 4/10 12 asphasol TOTALFEET

ALK .3/1.1 0 Saw Dust HRS

pH 9 0 Lube 945 T/B/G

CAKE 2 Adjusted Inventory wT. oN BIT 4-8 K

CL 3,600 DAILYCOST $5,346.00 RPM 55-70

PREVIOUSCOST $194,904.00 ROP(fph)

%souos 16 CUMULATIVECOST $200,250.00 AN VEL 199.0

DRILLING ASSEMBLY PUMP DATA DEVI iTION RF¾RD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCf.INATZON / Azmuth

1 6 3/4 0.73 MAKE Ideco GD

1 BitSub 2.49 MODEL 550.00 Pz-7 RECEIVFD
6 4 3/4 DC 184.03 sTRoKE 15.00 7.00
22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50

1 Jar 28.76 sPM 30.00
23 Spiral weight DP 706.02 GPM

SURF PRESSURE 600.o QW.0\-UL,ba UK
ECD
SLOW PUMP- SPM

SLOW PUMP- PRES
AIR Driling Operations data DAILYWER COST $38,267

scFM PREVIOUSCUMCOST 4,001/41

U:\PROD\DDRLG.XLS BHA 1593.29 IN3ECTION RATE | 0 CUMULATIVEWER COST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WEti NO. FIE1D DATE

Alpine School District 6-17 Clear Creak March 31, 2007
RIGNAMEAND NUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. Carbon Utah 122
TGIALDEPTH Rot. Hm cum Rot.Hm FOOTAGEDRILLED Utif CASINGSIZE,WEIGHT,GRADE SETO Report No.

5164 0 0 \7 5/8" J-55 26.4 2261' RkB 122
ACilVITYATREPORTTIME REFORTEDBY

Circulatingin casing R.L.Tatman | ShilohWilliams
REMARKS

KBTOGL

Rig Repair 14

TIME LOG
FROM TO HOURs Activity Detail
6:00 6:00 24.00 Rig Repair

24.00
MUD (ECORD MUD MATERIAIS USED 51TRECORD

DEPTN 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13

TIME 0:00 162 Barilm SIZE 6 3/4

WEIGHT 11.1 2 Soda Ash MFG Reed

vis 50 0 Gel TYPE EHT12

WL 7.6 2 Causde JET Open

PV/YP 17/24 6 Reho SERIALNO. dg8247

MBT NA 6 Pack UL DEPTHOUT

CA Tr 3 Poly + DEPTHIN Reaming

GELS 4/10 12 asphasol TOTALFEET

ALK .3/1.1 0 Saw Dust HRS

pH 9 0 Lube 945 T/B/G

CAKE 2 Adjusted Inventory wT. oN BIT 4-8 K

CL 3,600 DAILYCOST $5,346.00 RPM 55-70

PREVIOUSCOST $194,904.00 ROP(fph)

%souos 16 CUMULATIVECOST $200,250.00 AN VEL 199.0

DRILLING ASSEMBLY PUMP DATA DEVI iTION RF¾RD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCf.INATZON / Azmuth

1 6 3/4 0.73 MAKE Ideco GD

1 BitSub 2.49 MODEL 550.00 Pz-7 RECEIVFD
6 4 3/4 DC 184.03 sTRoKE 15.00 7.00
22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50

1 Jar 28.76 sPM 30.00
23 Spiral weight DP 706.02 GPM

SURF PRESSURE 600.o QW.0\-UL,ba UK
ECD
SLOW PUMP- SPM

SLOW PUMP- PRES

AIR Driling Operations data DAILYWER COST $38,267
scFM PREVIOUSCUMCOST 4,001/41

U:\PROD\DDRLG.XLS BHA 1593.29 IN3ECTION RATE | 0 CUMULATIVEWER COST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WEti NO. FIE1D DATE

Alpine School District 6-17 Clear Creak March 31, 2007
RIGNAMEAND NUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. Carbon Utah 122
TGIALDEPTH Rot. Hm cum Rot.Hm FOOTAGEDRILLED Utif CASINGSIZE,WEIGHT,GRADE SETO Report No.

5164 0 0 \7 5/8" J-55 26.4 2261' RkB 122
ACilVITYATREPORTTIME REFORTEDBY

Circulatingin casing R.L.Tatman | ShilohWilliams
REMARKS

KBTOGL

Rig Repair 14

TIME LOG
FROM TO HOURs Activity Detail
6:00 6:00 24.00 Rig Repair

24.00
MUD (ECORD MUD MATERIAIS USED 51TRECORD

DEPTN 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13

TIME 0:00 162 Barilm SIZE 6 3/4

WEIGHT 11.1 2 Soda Ash MFG Reed

vis 50 0 Gel TYPE EHT12

WL 7.6 2 Causde JET Open

PV/YP 17/24 6 Reho SERIALNO. dg8247

MBT NA 6 Pack UL DEPTHOUT

CA Tr 3 Poly + DEPTHIN Reaming

GELS 4/10 12 asphasol TOTALFEET

ALK .3/1.1 0 Saw Dust HRS

pH 9 0 Lube 945 T/B/G

CAKE 2 Adjusted Inventory wT. oN BIT 4-8 K

CL 3,600 DAILYCOST $5,346.00 RPM 55-70

PREVIOUSCOST $194,904.00 ROP(fph)

%souos 16 CUMULATIVECOST $200,250.00 AN VEL 199.0

DRILLING ASSEMBLY PUMP DATA DEVI iTION RF¾RD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCf.INATZON / Azmuth

1 6 3/4 0.73 MAKE Ideco GD

1 BitSub 2.49 MODEL 550.00 Pz-7 RECEIVFD
6 4 3/4 DC 184.03 sTRoKE 15.00 7.00
22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50

1 Jar 28.76 sPM 30.00
23 Spiral weight DP 706.02 GPM

SURF PRESSURE 600.o QW.0\-UL,ba UK
ECD
SLOW PUMP- SPM

SLOW PUMP- PRES

AIR Driling Operations data DAILYWER COST $38,267
scFM PREVIOUSCUMCOST 4,001/41

U:\PROD\DDRLG.XLS BHA 1593.29 IN3ECTION RATE | 0 CUMULATIVEWER COST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WEti NO. FIE1D DATE

Alpine School District 6-17 Clear Creak March 31, 2007
RIGNAMEAND NUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. Carbon Utah 122
TGIALDEPTH Rot. Hm cum Rot.Hm FOOTAGEDRILLED Utif CASINGSIZE,WEIGHT,GRADE SETO Report No.

5164 0 0 \7 5/8" J-55 26.4 2261' RkB 122
ACilVITYATREPORTTIME REFORTEDBY

Circulatingin casing R.L.Tatman | ShilohWilliams
REMARKS

KBTOGL

Rig Repair 14

TIME LOG
FROM TO HOURs Activity Detail
6:00 6:00 24.00 Rig Repair

24.00
MUD (ECORD MUD MATERIAIS USED 51TRECORD

DEPTN 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13

TIME 0:00 162 Barilm SIZE 6 3/4

WEIGHT 11.1 2 Soda Ash MFG Reed

vis 50 0 Gel TYPE EHT12

WL 7.6 2 Causde JET Open

PV/YP 17/24 6 Reho SERIALNO. dg8247

MBT NA 6 Pack UL DEPTHOUT

CA Tr 3 Poly + DEPTHIN Reaming

GELS 4/10 12 asphasol TOTALFEET

ALK .3/1.1 0 Saw Dust HRS

pH 9 0 Lube 945 T/B/G

CAKE 2 Adjusted Inventory wT. oN BIT 4-8 K

CL 3,600 DAILYCOST $5,346.00 RPM 55-70

PREVIOUSCOST $194,904.00 ROP(fph)

%souos 16 CUMULATIVECOST $200,250.00 AN VEL 199.0

DRILLING ASSEMBLY PUMP DATA DEVI iTION RF¾RD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCf.INATZON / Azmuth

1 6 3/4 0.73 MAKE Ideco GD

1 BitSub 2.49 MODEL 550.00 Pz-7 RECEIVFD
6 4 3/4 DC 184.03 sTRoKE 15.00 7.00
22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50

1 Jar 28.76 sPM 30.00
23 Spiral weight DP 706.02 GPM

SURF PRESSURE 600.o QW.0\-UL,ba UK
ECD
SLOW PUMP- SPM

SLOW PUMP- PRES

AIR Driling Operations data DAILYWER COST $38,267
scFM PREVIOUSCUMCOST 4,001/41

U:\PROD\DDRLG.XLS BHA 1593.29 IN3ECTION RATE | 0 CUMULATIVEWER COST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WEti NO. FIE1D DATE

Alpine School District 6-17 Clear Creak March 31, 2007
RIGNAMEAND NUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. Carbon Utah 122
TGIALDEPTH Rot. Hm cum Rot.Hm FOOTAGEDRILLED Utif CASINGSIZE,WEIGHT,GRADE SETO Report No.

5164 0 0 \7 5/8" J-55 26.4 2261' RkB 122
ACilVITYATREPORTTIME REFORTEDBY

Circulatingin casing R.L.Tatman | ShilohWilliams
REMARKS

KBTOGL

Rig Repair 14

TIME LOG
FROM TO HOURs Activity Detail
6:00 6:00 24.00 Rig Repair

24.00
MUD (ECORD MUD MATERIAIS USED 51TRECORD

DEPTN 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13

TIME 0:00 162 Barilm SIZE 6 3/4

WEIGHT 11.1 2 Soda Ash MFG Reed

vis 50 0 Gel TYPE EHT12

WL 7.6 2 Causde JET Open

PV/YP 17/24 6 Reho SERIALNO. dg8247

MBT NA 6 Pack UL DEPTHOUT

CA Tr 3 Poly + DEPTHIN Reaming

GELS 4/10 12 asphasol TOTALFEET

ALK .3/1.1 0 Saw Dust HRS

pH 9 0 Lube 945 T/B/G

CAKE 2 Adjusted Inventory wT. oN BIT 4-8 K

CL 3,600 DAILYCOST $5,346.00 RPM 55-70

PREVIOUSCOST $194,904.00 ROP(fph)

%souos 16 CUMULATIVECOST $200,250.00 AN VEL 199.0

DRILLING ASSEMBLY PUMP DATA DEVI iTION RF¾RD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCf.INATZON / Azmuth

1 6 3/4 0.73 MAKE Ideco GD

1 BitSub 2.49 MODEL 550.00 Pz-7 RECEIVFD
6 4 3/4 DC 184.03 sTRoKE 15.00 7.00
22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50

1 Jar 28.76 sPM 30.00
23 Spiral weight DP 706.02 GPM

SURF PRESSURE 600.o QW.0\-UL,ba UK
ECD
SLOW PUMP- SPM

SLOW PUMP- PRES

AIR Driling Operations data DAILYWER COST $38,267
scFM PREVIOUSCUMCOST 4,001/41

U:\PROD\DDRLG.XLS BHA 1593.29 IN3ECTION RATE | 0 CUMULATIVEWER COST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WEti NO. FIE1D DATE

Alpine School District 6-17 Clear Creak March 31, 2007
RIGNAMEAND NUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. Carbon Utah 122
TGIALDEPTH Rot. Hm cum Rot.Hm FOOTAGEDRILLED Utif CASINGSIZE,WEIGHT,GRADE SETO Report No.

5164 0 0 \7 5/8" J-55 26.4 2261' RkB 122
ACilVITYATREPORTTIME REFORTEDBY

Circulatingin casing R.L.Tatman | ShilohWilliams
REMARKS

KBTOGL

Rig Repair 14

TIME LOG
FROM TO HOURs Activity Detail
6:00 6:00 24.00 Rig Repair

24.00
MUD (ECORD MUD MATERIAIS USED 51TRECORD

DEPTN 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13

TIME 0:00 162 Barilm SIZE 6 3/4

WEIGHT 11.1 2 Soda Ash MFG Reed

vis 50 0 Gel TYPE EHT12

WL 7.6 2 Causde JET Open

PV/YP 17/24 6 Reho SERIALNO. dg8247

MBT NA 6 Pack UL DEPTHOUT

CA Tr 3 Poly + DEPTHIN Reaming

GELS 4/10 12 asphasol TOTALFEET

ALK .3/1.1 0 Saw Dust HRS

pH 9 0 Lube 945 T/B/G

CAKE 2 Adjusted Inventory wT. oN BIT 4-8 K

CL 3,600 DAILYCOST $5,346.00 RPM 55-70

PREVIOUSCOST $194,904.00 ROP(fph)

%souos 16 CUMULATIVECOST $200,250.00 AN VEL 199.0

DRILLING ASSEMBLY PUMP DATA DEVI iTION RF¾RD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCf.INATZON / Azmuth

1 6 3/4 0.73 MAKE Ideco GD

1 BitSub 2.49 MODEL 550.00 Pz-7 RECEIVFD
6 4 3/4 DC 184.03 sTRoKE 15.00 7.00
22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50

1 Jar 28.76 sPM 30.00
23 Spiral weight DP 706.02 GPM

SURF PRESSURE 600.o QW.0\-UL,ba UK
ECD
SLOW PUMP- SPM

SLOW PUMP- PRES

AIR Driling Operations data DAILYWER COST $38,267
scFM PREVIOUSCUMCOST 4,001/41

U:\PROD\DDRLG.XLS BHA 1593.29 IN3ECTION RATE | 0 CUMULATIVEWER COST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WEti NO. FIE1D DATE

Alpine School District 6-17 Clear Creak March 31, 2007
RIGNAMEAND NUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. Carbon Utah 122
TGIALDEPTH Rot. Hm cum Rot.Hm FOOTAGEDRILLED Utif CASINGSIZE,WEIGHT,GRADE SETO Report No.

5164 0 0 \7 5/8" J-55 26.4 2261' RkB 122
ACilVITYATREPORTTIME REFORTEDBY

Circulatingin casing R.L.Tatman | ShilohWilliams
REMARKS

KBTOGL

Rig Repair 14

TIME LOG
FROM TO HOURs Activity Detail
6:00 6:00 24.00 Rig Repair

24.00
MUD (ECORD MUD MATERIAIS USED 51TRECORD

DEPTN 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13

TIME 0:00 162 Barilm SIZE 6 3/4

WEIGHT 11.1 2 Soda Ash MFG Reed

vis 50 0 Gel TYPE EHT12

WL 7.6 2 Causde JET Open

PV/YP 17/24 6 Reho SERIALNO. dg8247

MBT NA 6 Pack UL DEPTHOUT

CA Tr 3 Poly + DEPTHIN Reaming

GELS 4/10 12 asphasol TOTALFEET

ALK .3/1.1 0 Saw Dust HRS

pH 9 0 Lube 945 T/B/G

CAKE 2 Adjusted Inventory wT. oN BIT 4-8 K

CL 3,600 DAILYCOST $5,346.00 RPM 55-70

PREVIOUSCOST $194,904.00 ROP(fph)

%souos 16 CUMULATIVECOST $200,250.00 AN VEL 199.0

DRILLING ASSEMBLY PUMP DATA DEVI iTION RF¾RD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCf.INATZON / Azmuth

1 6 3/4 0.73 MAKE Ideco GD

1 BitSub 2.49 MODEL 550.00 Pz-7 RECEIVFD
6 4 3/4 DC 184.03 sTRoKE 15.00 7.00
22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50

1 Jar 28.76 sPM 30.00
23 Spiral weight DP 706.02 GPM

SURF PRESSURE 600.o QW.0\-UL,ba UK
ECD
SLOW PUMP- SPM

SLOW PUMP- PRES

AIR Driling Operations data DAILYWER COST $38,267
scFM PREVIOUSCUMCOST 4,001/41

U:\PROD\DDRLG.XLS BHA 1593.29 IN3ECTION RATE | 0 CUMULATIVEWER COST



Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIEID DATE

Alpine School District 6-17 Clear Creak March30, 2007
RIGNAMEANDNUMBER GUNTY ETATE DAYNO,

Lobo Well Service inc. Carbon Utah 121
TUTALDEPTH Rot.Hm cum Rot.Hm R)OTAGE DRILLED lAST CASINGSIZE,WEIGHT,GRADE SETO ReportNo.

5164 | 0 | 0 7 5/8" J-55 26.4 2261' RkB 121
ACTIVITYATREPORTTIME REPORTEDBY

Work tight hole and Jar on tightpipe@3550 jR.L.Tatman | ShilohWilliams
REMARMS

KBTO GL

Pulled up into casing-waiting t·n rotary parts 14

TIME LOG
FROM TO HOURS ACliVity Detail
6:00 13:00 7.00 Work stuck pipeJaring up 130,000 lbs| Jaring downw/60,000Lbs to break free.

13:00 17:00 4.00 Unstuck, pull up into casing
17:00 6:00 13.00 Pull rotary table, waiting on parts

24.00
MUD lECORD MUD MATERIAIS USED 3IT RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13

TIME 0:00 162 Barite SIZE 6 3/4

wEIGHT 11.1 2 Soda Ash MFG Reed

vis 50 0 Gel TYPE ERT 12

wt 7.6 2 Causde JET Open

PV/YP 17/24 6 Reho SERIALNo. dg8247

MBT NA 6 Pack UL DEFTHOUT

CA Tr 3 Poly + DEVE IN Reaming

GEts 4/10 12 asphasof TOTALFEET

ALK .3/1.1 0 Saw Dust HRS

pH 9 0 Lube 945 T/B/G

cAKE 2 Adjusted Inventniy WT. ON BIT +8 K

CL 3,600 DAILYCOST $5,346.00 RPM 55-70

PREVIOUSCOST $194,904.00 ROP(fph)

%SOLIDS 16 CUMULATIVECOST $200,250.00 ANVEL 199.0

DRILLING ASSE ABLY PUMP DITA DEVIdTION RECORD

NO. DESCRIFFION LÆNGTH- FT PUMP NO. 1 2 DEPTM INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Ideco GD

1 Bit Sub 2.49 MODEL 550.00 Pz-7

6 4 3/4 DC 184.03 STROKE 15.00 7.00
22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50
1 Jar 28.76 SPM 30.00 i g g

23 Spiral weight DP 706.02 GPM
SURF PRESSURE 600.0 DIV.OFCIL,CAla
SUDW PUMP- SPM

SLOW PUMP- PRES
AIR DrHHng Operations data DAILYWELLCOST $39,066

SCFM PREVIOUSCUMCOST $3,962,675
U:\PROD\DDRLG.XLs BHA 1593.29 INJECTION RATE O cUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIEID DATE

Alpine School District 6-17 Clear Creak March30, 2007
RIGNAMEANDNUMBER GUNTY ETATE DAYNO,

Lobo Well Service inc. Carbon Utah 121
TUTALDEPTH Rot.Hm cum Rot.Hm R)OTAGE DRILLED lAST CASINGSIZE,WEIGHT,GRADE SETO ReportNo.

5164 | 0 | 0 7 5/8" J-55 26.4 2261' RkB 121
ACTIVITYATREPORTTIME REPORTEDBY

Work tight hole and Jar on tightpipe@3550 jR.L.Tatman | ShilohWilliams
REMARMS

KBTO GL

Pulled up into casing-waiting t·n rotary parts 14

TIME LOG
FROM TO HOURS ACliVity Detail
6:00 13:00 7.00 Work stuck pipeJaring up 130,000 lbs| Jaring downw/60,000Lbs to break free.

13:00 17:00 4.00 Unstuck, pull up into casing
17:00 6:00 13.00 Pull rotary table, waiting on parts

24.00
MUD lECORD MUD MATERIAIS USED 3IT RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13

TIME 0:00 162 Barite SIZE 6 3/4

wEIGHT 11.1 2 Soda Ash MFG Reed

vis 50 0 Gel TYPE ERT 12

wt 7.6 2 Causde JET Open

PV/YP 17/24 6 Reho SERIALNo. dg8247

MBT NA 6 Pack UL DEFTHOUT

CA Tr 3 Poly + DEVE IN Reaming

GEts 4/10 12 asphasof TOTALFEET

ALK .3/1.1 0 Saw Dust HRS

pH 9 0 Lube 945 T/B/G

cAKE 2 Adjusted Inventniy WT. ON BIT +8 K

CL 3,600 DAILYCOST $5,346.00 RPM 55-70

PREVIOUSCOST $194,904.00 ROP(fph)

%SOLIDS 16 CUMULATIVECOST $200,250.00 ANVEL 199.0

DRILLING ASSE ABLY PUMP DITA DEVIdTION RECORD

NO. DESCRIFFION LÆNGTH- FT PUMP NO. 1 2 DEPTM INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Ideco GD

1 Bit Sub 2.49 MODEL 550.00 Pz-7
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23 Spiral weight DP 706.02 GPM
SURF PRESSURE 600.0 DIV.OFCIL,CAla
SUDW PUMP- SPM

SLOW PUMP- PRES
AIR DrHHng Operations data DAILYWELLCOST $39,066

SCFM PREVIOUSCUMCOST $3,962,675
U:\PROD\DDRLG.XLs BHA 1593.29 INJECTION RATE O cUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIEID DATE

Alpine School District 6-17 Clear Creak March30, 2007
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Marion Energy inc.
119 5 Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District 6-17 Clear Creak March 29, 2007
RIGNAMEANDNUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. Carbon Utah 120
TUTALDEPTH Rot.Hrs m Rot Hra R)OTAŒDRILLED LASTCASINGSIZE, WEIGHT, GRADE SETO ReportNo.

5164 0 | 0 |75/8" .1-55 26.4 2261' RkB 120
ACTIVITYAT REPORTTIME REPORTEDBY

Work tighthole and Jar on tight pipe@3550 R.L.Tatman | ShilohWilliams
REMARKS

KBTO GL

Mudweight holding at 11.3 I circulatingWell bore with Supiriorwell service Pump Truck. 14

TIME LOG
FROM TO HOURS Activity Detail
6:00 9:00 3.00 Work stuckpipeJaring up 130,000 lbs | Jaring down w/60,000 Lbs to break foe.

9:00 13:00 4.00 Hooh Up Supirior Well service pumptruck/ Blow Nippleout of Stand Plpe / Repair stand pipe.
13:00 6:00 17.00 Work stuck pipeJaring up 130,000 lbs | Jaring down w/60,000 Lbs to break free. / Jaring Up from 3725'

To 3550'

24.00
MUD lECORD MUD MATERIAIS USED 3IT RECORD

DEPTN 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13

TIME 0:00 38 Barlte SIZE 6 3/4

wEIGHT 11.1 1 Soda Ash MFG Reed

vis 51 0 Gel TYPE EHT12

WL 6.8 0 Caustic JET Open

PV/YP 16/22 11 Reho SERIALNo. dg8247
MBT NA 4 Pack UL DEPTHOUT

cA Tr 1 Poly + DEP1NIN Reaming

GELS 4/11 12 asphasol TOTALFEET

ALK .4/1.6 0 Saw Dust HRS

pH 9.5 1 Lube 945 T/B/G

CAKE 2 Adjusted Inventory WT. ON BIT +8 K
CL 4,900 DAILYCOST $4,064.00 RPM 55-70

PREVIOUSCOST $190,840.00 ROP(fph)

%SOLIDS 16 CUMULATIVECOST $194,904.00 ANVEL 199.0
DRILLING ASSE ABLY PUMP DATA DEVIATION REÇORD

NO. DESCRIFTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Id€CO GD
1 Bit Sub 2.49 MODEL 550,00 Pz-7

6 4 3/4 DC 184.03 STROKE 15.00 7.00 RECE IVED
22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50
1 Jar 28.76 SPM 30.00 A ËÜ2ÜÜ|

23 Spiral weight DP 706.02 GPM
SURF PRESSURE 600.0 g i Apn nþq R,p ggy
ECD
SLOW PUMP- SPM
SLOW PUMP- PRES

AIR Drming Operations data DAILYWELLCOST $61,404
SCFM PREVIOUSCUMCOST $3,903,641

U:\PROD\DDRLG.XLS BHA 1593.29 IN3ECTION RATE 0 CUMULATIVEWELLcost (3 965
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TUTALDEPTH Rot.Hrs m Rot Hra R)OTAŒDRILLED LASTCASINGSIZE, WEIGHT, GRADE SETO ReportNo.

5164 0 | 0 |75/8" .1-55 26.4 2261' RkB 120
ACTIVITYAT REPORTTIME REPORTEDBY

Work tighthole and Jar on tight pipe@3550 R.L.Tatman | ShilohWilliams
REMARKS

KBTO GL

Mudweight holding at 11.3 I circulatingWell bore with Supiriorwell service Pump Truck. 14

TIME LOG
FROM TO HOURS Activity Detail
6:00 9:00 3.00 Work stuckpipeJaring up 130,000 lbs | Jaring down w/60,000 Lbs to break foe.

9:00 13:00 4.00 Hooh Up Supirior Well service pumptruck/ Blow Nippleout of Stand Plpe / Repair stand pipe.
13:00 6:00 17.00 Work stuck pipeJaring up 130,000 lbs | Jaring down w/60,000 Lbs to break free. / Jaring Up from 3725'

To 3550'

24.00
MUD lECORD MUD MATERIAIS USED 3IT RECORD

DEPTN 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13

TIME 0:00 38 Barlte SIZE 6 3/4

wEIGHT 11.1 1 Soda Ash MFG Reed

vis 51 0 Gel TYPE EHT12

WL 6.8 0 Caustic JET Open

PV/YP 16/22 11 Reho SERIALNo. dg8247

MBT NA 4 Pack UL DEPTHOUT

cA Tr 1 Poly + DEP1NIN Reaming

GELS 4/11 12 asphasol TOTALFEET

ALK .4/1.6 0 Saw Dust HRS

pH 9.5 1 Lube 945 T/B/G

CAKE 2 Adjusted Inventory WT. ON BIT +8 K
CL 4,900 DAILYCOST $4,064.00 RPM 55-70

PREVIOUSCOST $190,840.00 ROP(fph)

%SOLIDS 16 CUMULATIVECOST $194,904.00 ANVEL 199.0
DRILLING ASSE ABLY PUMP DATA DEVIATION REÇORD

NO. DESCRIFTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Id€CO GD
1 Bit Sub 2.49 MODEL 550,00 Pz-7

6 4 3/4 DC 184.03 STROKE 15.00 7.00 RECE IVED
22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50
1 Jar 28.76 SPM 30.00 A ËÜ2ÜÜ|

23 Spiral weight DP 706.02 GPM

SURF PRESSURE 600.0 g i Apn nþq R,p ggy
ECD
SLOW PUMP- SPM

SLOW PUMP- PRES

AIR Drming Operations data DAILYWELLCOST $61,404
SCFM PREVIOUSCUMCOST $3,903,641

U:\PROD\DDRLG.XLS BHA 1593.29 IN3ECTION RATE 0 CUMULATIVEWELLcost (3 965
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McKinney,Texas 75069
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LEASENAME& WELLNO. FIELD DATE

Alpine School District 6-17 Clear Creak March 29, 2007
RIGNAMEANDNUMBER COUNTY STATE DAYNO.
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Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO.

FIELD DATE

Alpine School District 6-17 Clear Creak March 28, 2007
RIGNAMEAND NUMBER COUNTY 5tATE DAYNO.

Lobo Well Service inc. Carbon Utah 119
TOTALDEPTH Rot His cum Rot His FOOTAGEDRILLED LASTCASINGSIZE, WEIGHT,GRADE SETO - ReportNo.

5164 0 0 7 5/8" J-55 26.4 2261' RkB 119
ACflVITYATREPORTTIME

REPORTEDBY

Work tight hole and Jar on tight pipe. R.L.Tatman | ShilohWilliams
REMARKS

KBTO GL

Mudweight holdingat 11.3 14

TIME LO3
FROM TO HOURS ActiVity Detail
6:00 11:30 5.50 Work tight hole and Ream From 4973 to 4942'
11:30 12:00 0.50 Lubricate rig
12:00 23:00 11.00 Circulate and worktighthole.
23:00 1:00 2.00 Pump slug Pull out of hole.
1:00 6:00 5.00 Stuck pipeat 3740' cant pull out Work pipe up into tight spot and then jar down.

24.00
MUD (ECORD MUD MATERIAIS USED 31TRECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13

TIME 7:00 ao sarme SIZE 6 3/4

WEIGHT 11.3 2 Soda Ash MFG Reed

vis 54 0 Gel TYPE EHT12

wt 6.6 2 causde JET Open

Pv/YP 16/20 Reho SERIALNO. dg8247

MBT NA 5 Pack UL DEPTHOUT

cA Tr 2 Poly + DEPm m Reaming

GELS 6/13 61 asphasof TOTALFEET

ALK .6/1.9
10 Saw Dust HRS

pH 10 o saa Tis/G

CAKE 2 Adjusted Inventury WT. ON BIT 4-8 K

cL 4,800 DAILYCOST $8,497.00 RPM 55-70

PREVIOUSCOST $182,343.00 ROP(fph)

%SOLIDs 17 CUMULATIVECOST $190,840.00 ANVEL 199.0

DRILLING ASSE 4BLY PUMP DiTA DEVI ITION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Ideco GD
1 Bit Sub 2.49 MODEL 550.00 Pz-7

6 4 3/4 DC 184.03 STROKE 15.00 7.00
22 Spiral weight DP 671.26 LINER SIZE 5.50 5 * FECElVED
1 Jar 28.76 SPM 55.00 104.00

ECD 11 11.2
SLOWPUMP-SPM DN.UUS6 &MWWG
SLOW PUMP- PRES

AIR DrilHng Operations data DAILYWELLCOST $34,249
SCFM PREVIOUSCUMCOST 3t i

U:\PROD\DDRLG.XLs BHA 1593.29 IN3ECTION RATE 0 CUMULATIVEWELLCOST 3
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23:00 1:00 2.00 Pump slug Pull out of hole.
1:00 6:00 5.00 Stuck pipeat 3740' cant pull out Work pipe up into tight spot and then jar down.

24.00
MUD (ECORD MUD MATERIAIS USED 31TRECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13

TIME 7:00 ao sarme SIZE 6 3/4

WEIGHT 11.3 2 Soda Ash MFG Reed

vis 54 0 Gel TYPE EHT12

wt 6.6 2 causde JET Open

Pv/YP 16/20 Reho SERIALNO. dg8247

MBT NA 5 Pack UL DEPTHOUT

cA Tr 2 Poly + DEPm m Reaming

GELS 6/13 61 asphasof TOTALFEET

ALK .6/1.9
10 Saw Dust HRS

pH 10 o saa Tis/G

CAKE 2 Adjusted Inventury WT. ON BIT 4-8 K

cL 4,800 DAILYCOST $8,497.00 RPM 55-70

PREVIOUSCOST $182,343.00 ROP(fph)

%SOLIDs 17 CUMULATIVECOST $190,840.00 ANVEL 199.0

DRILLING ASSE 4BLY PUMP DiTA DEVI ITION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Ideco GD
1 Bit Sub 2.49 MODEL 550.00 Pz-7

6 4 3/4 DC 184.03 STROKE 15.00 7.00
22 Spiral weight DP 671.26 LINER SIZE 5.50 5 * FECElVED
1 Jar 28.76 SPM 55.00 104.00

ECD 11 11.2
SLOWPUMP-SPM DN.UUS6 &MWWG
SLOW PUMP- PRES

AIR DrilHng Operations data DAILYWELLCOST $34,249
SCFM PREVIOUSCUMCOST 3t i

U:\PROD\DDRLG.XLs BHA 1593.29 IN3ECTION RATE 0 CUMULATIVEWELLCOST 3

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO.

FIELD DATE

Alpine School District 6-17 Clear Creak March 28, 2007
RIGNAMEAND NUMBER COUNTY 5tATE DAYNO.

Lobo Well Service inc. Carbon Utah 119
TOTALDEPTH Rot His cum Rot His FOOTAGEDRILLED LASTCASINGSIZE, WEIGHT,GRADE SETO - ReportNo.

5164 0 0 7 5/8" J-55 26.4 2261' RkB 119
ACflVITYATREPORTTIME

REPORTEDBY

Work tight hole and Jar on tight pipe. R.L.Tatman | ShilohWilliams
REMARKS

KBTO GL

Mudweight holdingat 11.3 14

TIME LO3
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cA Tr 2 Poly + DEPm m Reaming

GELS 6/13 61 asphasof TOTALFEET

ALK .6/1.9
10 Saw Dust HRS

pH 10 o saa Tis/G
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cL 4,800 DAILYCOST $8,497.00 RPM 55-70

PREVIOUSCOST $182,343.00 ROP(fph)

%SOLIDs 17 CUMULATIVECOST $190,840.00 ANVEL 199.0
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1 Jar 28.76 SPM 55.00 104.00

ECD 11 11.2
SLOWPUMP-SPM DN.UUS6 &MWWG
SLOW PUMP- PRES

AIR DrilHng Operations data DAILYWELLCOST $34,249
SCFM PREVIOUSCUMCOST 3t i

U:\PROD\DDRLG.XLs BHA 1593.29 IN3ECTION RATE 0 CUMULATIVEWELLCOST 3

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO.

FIELD DATE

Alpine School District 6-17 Clear Creak March 28, 2007
RIGNAMEAND NUMBER COUNTY 5tATE DAYNO.

Lobo Well Service inc. Carbon Utah 119
TOTALDEPTH Rot His cum Rot His FOOTAGEDRILLED LASTCASINGSIZE, WEIGHT,GRADE SETO - ReportNo.

5164 0 0 7 5/8" J-55 26.4 2261' RkB 119
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REPORTEDBY
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24.00
MUD (ECORD MUD MATERIAIS USED 31TRECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13

TIME 7:00 ao sarme SIZE 6 3/4

WEIGHT 11.3 2 Soda Ash MFG Reed

vis 54 0 Gel TYPE EHT12

wt 6.6 2 causde JET Open

Pv/YP 16/20 Reho SERIALNO. dg8247

MBT NA 5 Pack UL DEPTHOUT

cA Tr 2 Poly + DEPm m Reaming

GELS 6/13 61 asphasof TOTALFEET

ALK .6/1.9
10 Saw Dust HRS

pH 10 o saa Tis/G

CAKE 2 Adjusted Inventury WT. ON BIT 4-8 K

cL 4,800 DAILYCOST $8,497.00 RPM 55-70

PREVIOUSCOST $182,343.00 ROP(fph)

%SOLIDs 17 CUMULATIVECOST $190,840.00 ANVEL 199.0

DRILLING ASSE 4BLY PUMP DiTA DEVI ITION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Ideco GD
1 Bit Sub 2.49 MODEL 550.00 Pz-7

6 4 3/4 DC 184.03 STROKE 15.00 7.00
22 Spiral weight DP 671.26 LINER SIZE 5.50 5 * FECElVED
1 Jar 28.76 SPM 55.00 104.00

ECD 11 11.2
SLOWPUMP-SPM DN.UUS6 &MWWG
SLOW PUMP- PRES

AIR DrilHng Operations data DAILYWELLCOST $34,249
SCFM PREVIOUSCUMCOST 3t i

U:\PROD\DDRLG.XLs BHA 1593.29 IN3ECTION RATE 0 CUMULATIVEWELLCOST 3



Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

AlpineSchool District6-17 Clear Creak March27, 2007
RIG NANE ANDNUMBER COUNTY 5TATE DAYNO.

Lobo Well Service inc. Carbon Utah 118
TOTALDEFTH Rot Hm cum Rot Hm FOOTAGEDRILLED LASTCASINGSIZE,WEIGHT,GRADE SETO Raport No.

5164 | 0 0 j7 5/8" J-55 26.4 2261' RkB 118
ACilVITYATREPORTTIME REFORFEDBY

Reaming to the fish top R.LTatman | ShilohWilliams
REMARKS

KBTO GL

Increasing mud weight to 11.: to 11.4 ppg. 14
TIME LO3

FROM TO HOURS Activity DetaÎl
6:00 6:00 24.00 Wash and Ream From 4691' to 4942' Adjusting mud weight and rehologys to try to clean hole better.

24.00
- - lii

MUD lECORD MUD MATERIAIS USED 3IT RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 12

TIME 10:00 331 Barite SIZE 3 3/4

WEIGHT 11 4 Soda Ash MFG smith
VIs 51 16 Gel 7YPE XR40

WL 7.6 2 caustic 3ET 18/18/18

PY/YP 12/17 8 Reho SERIALNO. PF5188

MBT NA 10 Pack UL DEPTHOUT

cA Tr 40 Domgel DEPTHIN 5138

GELS 8/13 24 asphasol TOTALFEET ream
ALK 1.0/1.4 sapp HRS

pH 10.5 salt T/s/G

CAKE 2 Adjusted Inventniy WT. ON err 5-10 k

CL 4,500 DAILYCOST $11,660.00 RPM 50-65

PREVIOUSCOST $150,330.00 ROP(fph)

%SOLIDs 15 CUMULAT1VECOST $182,343.00 ANVEL 199

DRILLING ASSE 4BLY PUMP DATA DEVIATION RE CORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Ideco GD

1 Bit Sub 2.49 MODEL 550.00 Pz-7

6 4 3/4 DC 184.03 sTRoKE 15.00 7.00
22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50 RFCEIVED
1 Jar 28.76 SPM 55.00 104.00

23 Spiral weightDP 706.02 GPM 290.00 218.00 gg
SURF PRESSURE 1100.0 900.0
ECD 11 11.2
SLOW PUMP- SPM

DNOf0]L,b& &MINING
SLOW PUMP•PRES

AIR DrlIRng Operations data DAILYWELLCOST $38,197
SCFM PREVIOUSCUMCOST $3,8311195

U:\PROD\DDRLG.XLs BHA 1593.29 INJECTION RATE 0 CUMULATIVEWELLCOST $3

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

AlpineSchool District6-17 Clear Creak March27, 2007
RIG NANE ANDNUMBER COUNTY 5TATE DAYNO.

Lobo Well Service inc. Carbon Utah 118
TOTALDEFTH Rot Hm cum Rot Hm FOOTAGEDRILLED LASTCASINGSIZE,WEIGHT,GRADE SETO Raport No.
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REMARKS
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24.00
- - lii

MUD lECORD MUD MATERIAIS USED 3IT RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 12

TIME 10:00 331 Barite SIZE 3 3/4

WEIGHT 11 4 Soda Ash MFG smith
VIs 51 16 Gel 7YPE XR40
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PY/YP 12/17 8 Reho SERIALNO. PF5188

MBT NA 10 Pack UL DEPTHOUT

cA Tr 40 Domgel DEPTHIN 5138

GELS 8/13 24 asphasol TOTALFEET ream
ALK 1.0/1.4 sapp HRS

pH 10.5 salt T/s/G

CAKE 2 Adjusted Inventniy WT. ON err 5-10 k
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PREVIOUSCOST $150,330.00 ROP(fph)

%SOLIDs 15 CUMULAT1VECOST $182,343.00 ANVEL 199

DRILLING ASSE 4BLY PUMP DATA DEVIATION RE CORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth
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SURF PRESSURE 1100.0 900.0
ECD 11 11.2
SLOW PUMP- SPM

DNOf0]L,b& &MINING
SLOW PUMP•PRES

AIR DrlIRng Operations data DAILYWELLCOST $38,197
SCFM PREVIOUSCUMCOST $3,8311195

U:\PROD\DDRLG.XLs BHA 1593.29 INJECTION RATE 0 CUMULATIVEWELLCOST $3

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

AlpineSchool District6-17 Clear Creak March27, 2007
RIG NANE ANDNUMBER COUNTY 5TATE DAYNO.
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5164 | 0 0 j7 5/8" J-55 26.4 2261' RkB 118
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24.00
- - lii
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DRILLING ASSE 4BLY PUMP DATA DEVIATION RE CORD
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U:\PROD\DDRLG.XLs BHA 1593.29 INJECTION RATE 0 CUMULATIVEWELLCOST $3
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- - lii
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CAKE 2 Adjusted Inventniy WT. ON err 5-10 k
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24.00
- - lii
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LEASENAME& WELLNO. FIELD DATE
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24.00
- - lii
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GELS 8/13 24 asphasol TOTALFEET ream
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pH 10.5 salt T/s/G

CAKE 2 Adjusted Inventniy WT. ON err 5-10 k

CL 4,500 DAILYCOST $11,660.00 RPM 50-65

PREVIOUSCOST $150,330.00 ROP(fph)
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119 S Tennessee, Ste
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DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

AlpineSchool District6-17 Clear Creak March27, 2007
RIG NANE ANDNUMBER COUNTY 5TATE DAYNO.
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- - lii
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Lobo Well Service inc. Carbon Utah 118
TOTALDEFTH Rot Hm cum Rot Hm FOOTAGEDRILLED LASTCASINGSIZE,WEIGHT,GRADE SETO Raport No.

5164 | 0 0 j7 5/8" J-55 26.4 2261' RkB 118
ACilVITYATREPORTTIME REFORFEDBY

Reaming to the fish top R.LTatman | ShilohWilliams
REMARKS

KBTO GL

Increasing mud weight to 11.: to 11.4 ppg. 14
TIME LO3

FROM TO HOURS Activity DetaÎl
6:00 6:00 24.00 Wash and Ream From 4691' to 4942' Adjusting mud weight and rehologys to try to clean hole better.

24.00
- - lii

MUD lECORD MUD MATERIAIS USED 3IT RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 12

TIME 10:00 331 Barite SIZE 3 3/4

WEIGHT 11 4 Soda Ash MFG smith
VIs 51 16 Gel 7YPE XR40

WL 7.6 2 caustic 3ET 18/18/18

PY/YP 12/17 8 Reho SERIALNO. PF5188

MBT NA 10 Pack UL DEPTHOUT

cA Tr 40 Domgel DEPTHIN 5138

GELS 8/13 24 asphasol TOTALFEET ream
ALK 1.0/1.4 sapp HRS

pH 10.5 salt T/s/G

CAKE 2 Adjusted Inventniy WT. ON err 5-10 k

CL 4,500 DAILYCOST $11,660.00 RPM 50-65

PREVIOUSCOST $150,330.00 ROP(fph)

%SOLIDs 15 CUMULAT1VECOST $182,343.00 ANVEL 199

DRILLING ASSE 4BLY PUMP DATA DEVIATION RE CORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Ideco GD

1 Bit Sub 2.49 MODEL 550.00 Pz-7

6 4 3/4 DC 184.03 sTRoKE 15.00 7.00
22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50 RFCEIVED
1 Jar 28.76 SPM 55.00 104.00

23 Spiral weightDP 706.02 GPM 290.00 218.00 gg
SURF PRESSURE 1100.0 900.0
ECD 11 11.2
SLOW PUMP- SPM

DNOf0]L,b& &MINING
SLOW PUMP•PRES

AIR DrlIRng Operations data DAILYWELLCOST $38,197
SCFM PREVIOUSCUMCOST $3,8311195

U:\PROD\DDRLG.XLs BHA 1593.29 INJECTION RATE 0 CUMULATIVEWELLCOST $3



Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME&WEU.NO.

FIELD DATE

Alpine School District 6-17 Clear Creak March 26, 2007

RIG NAMEAND NUMBER
COUNTY STATE DAY NO.

Lobo Well Service inc. Carbon Utah 117

TOTALDEPTN Rot.Hrs cum Rot.His FOOTAGEDRILLED LAETCASINGSIZE,WEIGHT,GRADE SETO ReportNo.

5164 0 0 7 5/8" .·1-55 26.4 2261' RkB 117

ACTIVITYATREPORTTIME
REPORTEDBY

Reaming tighthole. R.L.Tatman | Shiloh Williams
REMARKS

KBTOGL

Holeunstable from 4630 to 4(91
14

TIME LO3
FROM TO HOURS Activity Detail
6:00 8:00 2.00 Ream From 3220 to 3323
8:00 9:30 1.50 Trip in Hole to 4133'

9:30 18:00 8.50 Ream From 41Š3' to 4630'

18:00 6:00 12.00 Ream out tight hole from 4630' to 4691'

24.00
MUD tECORD MUD MATERIAIS USED 3IT RECORD

DEPTN 5138 NO. OF $ACKS/LOS PRODUCTNAME BIT NO. 12

TIME 6:00 69 Barite SIZE 3 3/4

WEIGHT 10.6 1 Soda Ash MFG smith

VIs 53 8 Gel TYPE XR40

WL 8.4 1 caustic 3ET 18/18/18

Pv/YP 12/16 Reho SERIALNo. PF5188

MBT 5 Pack UL DEPTHOUT

CA SHALEINHIS DEPTHIN 5138

GELs 7/11 ASPHALT TOTALFEET ream

ALK 1.2/1.8 sapp HRS

pH 10.5 satt Tis/G

CAKE 2 Adjusted Inventmy WT. ON BIT 5-10 k

CL 4,200 DAILYCOST $2,305.00 RPM 50-65

PREVIOUSCOST $148,025.00 ROP(fph)

%sot1DS 15 CUMULATIVECOST $150,330.00 ANVEL 199

DRILLING ASSE ABLY PUMP DtTA DEVIaTION RI CORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Ideco GD

1 Bit Sub 2.49 MODEL 550.00 Pz-7

6 4 3/4 DC 184.03 STROKE 15.00 7.00

22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50 UNEIVED
1 Jar 28.76 SPM 55.00 104.00

23 Spiral weight DP 706.02 GPM 290.00 218.00 Ñg g
SURF PRESSURE 1100.0 900.0

PUMP-SPM
11 11.2 O OfOIL,Giua MINING

SI.OW PUMP- PRES
AIR DrHHng Og arations data DAILYWEL.LCOST $27,562

sCFM PREVIOUSCUMCOST $3,803t63L
U:\PROD\DDRLG.XLS BHA 1593.29 IN3ECTION RATE O cuMutATIVE WELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME&WEU.NO.

FIELD DATE

Alpine School District 6-17 Clear Creak March 26, 2007

RIG NAMEAND NUMBER
COUNTY STATE DAY NO.

Lobo Well Service inc. Carbon Utah 117

TOTALDEPTN Rot.Hrs cum Rot.His FOOTAGEDRILLED LAETCASINGSIZE,WEIGHT,GRADE SETO ReportNo.

5164 0 0 7 5/8" .·1-55 26.4 2261' RkB 117

ACTIVITYATREPORTTIME
REPORTEDBY

Reaming tighthole. R.L.Tatman | Shiloh Williams
REMARKS

KBTOGL

Holeunstable from 4630 to 4(91
14

TIME LO3
FROM TO HOURS Activity Detail
6:00 8:00 2.00 Ream From 3220 to 3323
8:00 9:30 1.50 Trip in Hole to 4133'

9:30 18:00 8.50 Ream From 41Š3' to 4630'

18:00 6:00 12.00 Ream out tight hole from 4630' to 4691'

24.00
MUD tECORD MUD MATERIAIS USED 3IT RECORD

DEPTN 5138 NO. OF $ACKS/LOS PRODUCTNAME BIT NO. 12

TIME 6:00 69 Barite SIZE 3 3/4

WEIGHT 10.6 1 Soda Ash MFG smith

VIs 53 8 Gel TYPE XR40

WL 8.4 1 caustic 3ET 18/18/18

Pv/YP 12/16 Reho SERIALNo. PF5188

MBT 5 Pack UL DEPTHOUT

CA SHALEINHIS DEPTHIN 5138

GELs 7/11 ASPHALT TOTALFEET ream

ALK 1.2/1.8 sapp HRS

pH 10.5 satt Tis/G

CAKE 2 Adjusted Inventmy WT. ON BIT 5-10 k

CL 4,200 DAILYCOST $2,305.00 RPM 50-65

PREVIOUSCOST $148,025.00 ROP(fph)

%sot1DS 15 CUMULATIVECOST $150,330.00 ANVEL 199

DRILLING ASSE ABLY PUMP DtTA DEVIaTION RI CORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Ideco GD

1 Bit Sub 2.49 MODEL 550.00 Pz-7

6 4 3/4 DC 184.03 STROKE 15.00 7.00

22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50 UNEIVED
1 Jar 28.76 SPM 55.00 104.00

23 Spiral weight DP 706.02 GPM 290.00 218.00 Ñg g
SURF PRESSURE 1100.0 900.0

PUMP-SPM
11 11.2 O OfOIL,Giua MINING

SI.OW PUMP- PRES
AIR DrHHng Og arations data DAILYWEL.LCOST $27,562

sCFM PREVIOUSCUMCOST $3,803t63L
U:\PROD\DDRLG.XLS BHA 1593.29 IN3ECTION RATE O cuMutATIVE WELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME&WEU.NO.

FIELD DATE

Alpine School District 6-17 Clear Creak March 26, 2007

RIG NAMEAND NUMBER
COUNTY STATE DAY NO.

Lobo Well Service inc. Carbon Utah 117

TOTALDEPTN Rot.Hrs cum Rot.His FOOTAGEDRILLED LAETCASINGSIZE,WEIGHT,GRADE SETO ReportNo.

5164 0 0 7 5/8" .·1-55 26.4 2261' RkB 117

ACTIVITYATREPORTTIME
REPORTEDBY

Reaming tighthole. R.L.Tatman | Shiloh Williams
REMARKS

KBTOGL

Holeunstable from 4630 to 4(91
14

TIME LO3
FROM TO HOURS Activity Detail
6:00 8:00 2.00 Ream From 3220 to 3323
8:00 9:30 1.50 Trip in Hole to 4133'

9:30 18:00 8.50 Ream From 41Š3' to 4630'

18:00 6:00 12.00 Ream out tight hole from 4630' to 4691'

24.00
MUD tECORD MUD MATERIAIS USED 3IT RECORD

DEPTN 5138 NO. OF $ACKS/LOS PRODUCTNAME BIT NO. 12

TIME 6:00 69 Barite SIZE 3 3/4

WEIGHT 10.6 1 Soda Ash MFG smith

VIs 53 8 Gel TYPE XR40

WL 8.4 1 caustic 3ET 18/18/18

Pv/YP 12/16 Reho SERIALNo. PF5188

MBT 5 Pack UL DEPTHOUT

CA SHALEINHIS DEPTHIN 5138

GELs 7/11 ASPHALT TOTALFEET ream

ALK 1.2/1.8 sapp HRS

pH 10.5 satt Tis/G

CAKE 2 Adjusted Inventmy WT. ON BIT 5-10 k

CL 4,200 DAILYCOST $2,305.00 RPM 50-65

PREVIOUSCOST $148,025.00 ROP(fph)

%sot1DS 15 CUMULATIVECOST $150,330.00 ANVEL 199

DRILLING ASSE ABLY PUMP DtTA DEVIaTION RI CORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Ideco GD

1 Bit Sub 2.49 MODEL 550.00 Pz-7

6 4 3/4 DC 184.03 STROKE 15.00 7.00

22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50 UNEIVED
1 Jar 28.76 SPM 55.00 104.00

23 Spiral weight DP 706.02 GPM 290.00 218.00 Ñg g
SURF PRESSURE 1100.0 900.0

PUMP-SPM
11 11.2 O OfOIL,Giua MINING

SI.OW PUMP- PRES

AIR DrHHng Og arations data DAILYWEL.LCOST $27,562
sCFM PREVIOUSCUMCOST $3,803t63L

U:\PROD\DDRLG.XLS BHA 1593.29 IN3ECTION RATE O cuMutATIVE WELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME&WEU.NO.

FIELD DATE

Alpine School District 6-17 Clear Creak March 26, 2007

RIG NAMEAND NUMBER
COUNTY STATE DAY NO.

Lobo Well Service inc. Carbon Utah 117

TOTALDEPTN Rot.Hrs cum Rot.His FOOTAGEDRILLED LAETCASINGSIZE,WEIGHT,GRADE SETO ReportNo.

5164 0 0 7 5/8" .·1-55 26.4 2261' RkB 117

ACTIVITYATREPORTTIME
REPORTEDBY

Reaming tighthole. R.L.Tatman | Shiloh Williams
REMARKS

KBTOGL

Holeunstable from 4630 to 4(91
14

TIME LO3
FROM TO HOURS Activity Detail
6:00 8:00 2.00 Ream From 3220 to 3323
8:00 9:30 1.50 Trip in Hole to 4133'

9:30 18:00 8.50 Ream From 41Š3' to 4630'

18:00 6:00 12.00 Ream out tight hole from 4630' to 4691'

24.00
MUD tECORD MUD MATERIAIS USED 3IT RECORD

DEPTN 5138 NO. OF $ACKS/LOS PRODUCTNAME BIT NO. 12

TIME 6:00 69 Barite SIZE 3 3/4

WEIGHT 10.6 1 Soda Ash MFG smith

VIs 53 8 Gel TYPE XR40

WL 8.4 1 caustic 3ET 18/18/18

Pv/YP 12/16 Reho SERIALNo. PF5188

MBT 5 Pack UL DEPTHOUT

CA SHALEINHIS DEPTHIN 5138

GELs 7/11 ASPHALT TOTALFEET ream

ALK 1.2/1.8 sapp HRS

pH 10.5 satt Tis/G

CAKE 2 Adjusted Inventmy WT. ON BIT 5-10 k

CL 4,200 DAILYCOST $2,305.00 RPM 50-65

PREVIOUSCOST $148,025.00 ROP(fph)

%sot1DS 15 CUMULATIVECOST $150,330.00 ANVEL 199

DRILLING ASSE ABLY PUMP DtTA DEVIaTION RI CORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Ideco GD

1 Bit Sub 2.49 MODEL 550.00 Pz-7

6 4 3/4 DC 184.03 STROKE 15.00 7.00

22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50 UNEIVED
1 Jar 28.76 SPM 55.00 104.00

23 Spiral weight DP 706.02 GPM 290.00 218.00 Ñg g
SURF PRESSURE 1100.0 900.0

PUMP-SPM
11 11.2 O OfOIL,Giua MINING

SI.OW PUMP- PRES

AIR DrHHng Og arations data DAILYWEL.LCOST $27,562
sCFM PREVIOUSCUMCOST $3,803t63L

U:\PROD\DDRLG.XLS BHA 1593.29 IN3ECTION RATE O cuMutATIVE WELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME&WEU.NO.

FIELD DATE

Alpine School District 6-17 Clear Creak March 26, 2007

RIG NAMEAND NUMBER
COUNTY STATE DAY NO.

Lobo Well Service inc. Carbon Utah 117

TOTALDEPTN Rot.Hrs cum Rot.His FOOTAGEDRILLED LAETCASINGSIZE,WEIGHT,GRADE SETO ReportNo.

5164 0 0 7 5/8" .·1-55 26.4 2261' RkB 117

ACTIVITYATREPORTTIME
REPORTEDBY

Reaming tighthole. R.L.Tatman | Shiloh Williams
REMARKS

KBTOGL

Holeunstable from 4630 to 4(91
14

TIME LO3
FROM TO HOURS Activity Detail
6:00 8:00 2.00 Ream From 3220 to 3323
8:00 9:30 1.50 Trip in Hole to 4133'

9:30 18:00 8.50 Ream From 41Š3' to 4630'

18:00 6:00 12.00 Ream out tight hole from 4630' to 4691'

24.00
MUD tECORD MUD MATERIAIS USED 3IT RECORD

DEPTN 5138 NO. OF $ACKS/LOS PRODUCTNAME BIT NO. 12

TIME 6:00 69 Barite SIZE 3 3/4

WEIGHT 10.6 1 Soda Ash MFG smith

VIs 53 8 Gel TYPE XR40

WL 8.4 1 caustic 3ET 18/18/18

Pv/YP 12/16 Reho SERIALNo. PF5188

MBT 5 Pack UL DEPTHOUT

CA SHALEINHIS DEPTHIN 5138

GELs 7/11 ASPHALT TOTALFEET ream

ALK 1.2/1.8 sapp HRS

pH 10.5 satt Tis/G

CAKE 2 Adjusted Inventmy WT. ON BIT 5-10 k

CL 4,200 DAILYCOST $2,305.00 RPM 50-65

PREVIOUSCOST $148,025.00 ROP(fph)

%sot1DS 15 CUMULATIVECOST $150,330.00 ANVEL 199

DRILLING ASSE ABLY PUMP DtTA DEVIaTION RI CORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Ideco GD

1 Bit Sub 2.49 MODEL 550.00 Pz-7

6 4 3/4 DC 184.03 STROKE 15.00 7.00

22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50 UNEIVED
1 Jar 28.76 SPM 55.00 104.00

23 Spiral weight DP 706.02 GPM 290.00 218.00 Ñg g
SURF PRESSURE 1100.0 900.0

PUMP-SPM
11 11.2 O OfOIL,Giua MINING

SI.OW PUMP- PRES

AIR DrHHng Og arations data DAILYWEL.LCOST $27,562
sCFM PREVIOUSCUMCOST $3,803t63L

U:\PROD\DDRLG.XLS BHA 1593.29 IN3ECTION RATE O cuMutATIVE WELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME&WEU.NO.

FIELD DATE

Alpine School District 6-17 Clear Creak March 26, 2007

RIG NAMEAND NUMBER
COUNTY STATE DAY NO.

Lobo Well Service inc. Carbon Utah 117

TOTALDEPTN Rot.Hrs cum Rot.His FOOTAGEDRILLED LAETCASINGSIZE,WEIGHT,GRADE SETO ReportNo.

5164 0 0 7 5/8" .·1-55 26.4 2261' RkB 117

ACTIVITYATREPORTTIME
REPORTEDBY

Reaming tighthole. R.L.Tatman | Shiloh Williams
REMARKS

KBTOGL

Holeunstable from 4630 to 4(91
14

TIME LO3
FROM TO HOURS Activity Detail
6:00 8:00 2.00 Ream From 3220 to 3323
8:00 9:30 1.50 Trip in Hole to 4133'

9:30 18:00 8.50 Ream From 41Š3' to 4630'

18:00 6:00 12.00 Ream out tight hole from 4630' to 4691'

24.00
MUD tECORD MUD MATERIAIS USED 3IT RECORD

DEPTN 5138 NO. OF $ACKS/LOS PRODUCTNAME BIT NO. 12

TIME 6:00 69 Barite SIZE 3 3/4

WEIGHT 10.6 1 Soda Ash MFG smith

VIs 53 8 Gel TYPE XR40

WL 8.4 1 caustic 3ET 18/18/18

Pv/YP 12/16 Reho SERIALNo. PF5188

MBT 5 Pack UL DEPTHOUT

CA SHALEINHIS DEPTHIN 5138

GELs 7/11 ASPHALT TOTALFEET ream

ALK 1.2/1.8 sapp HRS

pH 10.5 satt Tis/G

CAKE 2 Adjusted Inventmy WT. ON BIT 5-10 k

CL 4,200 DAILYCOST $2,305.00 RPM 50-65

PREVIOUSCOST $148,025.00 ROP(fph)

%sot1DS 15 CUMULATIVECOST $150,330.00 ANVEL 199

DRILLING ASSE ABLY PUMP DtTA DEVIaTION RI CORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Ideco GD

1 Bit Sub 2.49 MODEL 550.00 Pz-7

6 4 3/4 DC 184.03 STROKE 15.00 7.00

22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50 UNEIVED
1 Jar 28.76 SPM 55.00 104.00

23 Spiral weight DP 706.02 GPM 290.00 218.00 Ñg g
SURF PRESSURE 1100.0 900.0

PUMP-SPM
11 11.2 O OfOIL,Giua MINING

SI.OW PUMP- PRES

AIR DrHHng Og arations data DAILYWEL.LCOST $27,562
sCFM PREVIOUSCUMCOST $3,803t63L

U:\PROD\DDRLG.XLS BHA 1593.29 IN3ECTION RATE O cuMutATIVE WELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME&WEU.NO.

FIELD DATE

Alpine School District 6-17 Clear Creak March 26, 2007

RIG NAMEAND NUMBER
COUNTY STATE DAY NO.

Lobo Well Service inc. Carbon Utah 117

TOTALDEPTN Rot.Hrs cum Rot.His FOOTAGEDRILLED LAETCASINGSIZE,WEIGHT,GRADE SETO ReportNo.

5164 0 0 7 5/8" .·1-55 26.4 2261' RkB 117

ACTIVITYATREPORTTIME
REPORTEDBY

Reaming tighthole. R.L.Tatman | Shiloh Williams
REMARKS

KBTOGL

Holeunstable from 4630 to 4(91
14

TIME LO3
FROM TO HOURS Activity Detail
6:00 8:00 2.00 Ream From 3220 to 3323
8:00 9:30 1.50 Trip in Hole to 4133'

9:30 18:00 8.50 Ream From 41Š3' to 4630'

18:00 6:00 12.00 Ream out tight hole from 4630' to 4691'

24.00
MUD tECORD MUD MATERIAIS USED 3IT RECORD

DEPTN 5138 NO. OF $ACKS/LOS PRODUCTNAME BIT NO. 12

TIME 6:00 69 Barite SIZE 3 3/4

WEIGHT 10.6 1 Soda Ash MFG smith

VIs 53 8 Gel TYPE XR40

WL 8.4 1 caustic 3ET 18/18/18

Pv/YP 12/16 Reho SERIALNo. PF5188

MBT 5 Pack UL DEPTHOUT

CA SHALEINHIS DEPTHIN 5138

GELs 7/11 ASPHALT TOTALFEET ream

ALK 1.2/1.8 sapp HRS

pH 10.5 satt Tis/G

CAKE 2 Adjusted Inventmy WT. ON BIT 5-10 k

CL 4,200 DAILYCOST $2,305.00 RPM 50-65

PREVIOUSCOST $148,025.00 ROP(fph)

%sot1DS 15 CUMULATIVECOST $150,330.00 ANVEL 199

DRILLING ASSE ABLY PUMP DtTA DEVIaTION RI CORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Ideco GD

1 Bit Sub 2.49 MODEL 550.00 Pz-7

6 4 3/4 DC 184.03 STROKE 15.00 7.00

22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50 UNEIVED
1 Jar 28.76 SPM 55.00 104.00

23 Spiral weight DP 706.02 GPM 290.00 218.00 Ñg g
SURF PRESSURE 1100.0 900.0

PUMP-SPM
11 11.2 O OfOIL,Giua MINING

SI.OW PUMP- PRES

AIR DrHHng Og arations data DAILYWEL.LCOST $27,562
sCFM PREVIOUSCUMCOST $3,803t63L

U:\PROD\DDRLG.XLS BHA 1593.29 IN3ECTION RATE O cuMutATIVE WELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME&WEU.NO.

FIELD DATE

Alpine School District 6-17 Clear Creak March 26, 2007

RIG NAMEAND NUMBER
COUNTY STATE DAY NO.

Lobo Well Service inc. Carbon Utah 117

TOTALDEPTN Rot.Hrs cum Rot.His FOOTAGEDRILLED LAETCASINGSIZE,WEIGHT,GRADE SETO ReportNo.

5164 0 0 7 5/8" .·1-55 26.4 2261' RkB 117

ACTIVITYATREPORTTIME
REPORTEDBY

Reaming tighthole. R.L.Tatman | Shiloh Williams
REMARKS

KBTOGL

Holeunstable from 4630 to 4(91
14

TIME LO3
FROM TO HOURS Activity Detail
6:00 8:00 2.00 Ream From 3220 to 3323
8:00 9:30 1.50 Trip in Hole to 4133'

9:30 18:00 8.50 Ream From 41Š3' to 4630'

18:00 6:00 12.00 Ream out tight hole from 4630' to 4691'

24.00
MUD tECORD MUD MATERIAIS USED 3IT RECORD

DEPTN 5138 NO. OF $ACKS/LOS PRODUCTNAME BIT NO. 12

TIME 6:00 69 Barite SIZE 3 3/4

WEIGHT 10.6 1 Soda Ash MFG smith

VIs 53 8 Gel TYPE XR40

WL 8.4 1 caustic 3ET 18/18/18

Pv/YP 12/16 Reho SERIALNo. PF5188

MBT 5 Pack UL DEPTHOUT

CA SHALEINHIS DEPTHIN 5138

GELs 7/11 ASPHALT TOTALFEET ream

ALK 1.2/1.8 sapp HRS

pH 10.5 satt Tis/G

CAKE 2 Adjusted Inventmy WT. ON BIT 5-10 k

CL 4,200 DAILYCOST $2,305.00 RPM 50-65

PREVIOUSCOST $148,025.00 ROP(fph)

%sot1DS 15 CUMULATIVECOST $150,330.00 ANVEL 199

DRILLING ASSE ABLY PUMP DtTA DEVIaTION RI CORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Ideco GD

1 Bit Sub 2.49 MODEL 550.00 Pz-7

6 4 3/4 DC 184.03 STROKE 15.00 7.00

22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50 UNEIVED
1 Jar 28.76 SPM 55.00 104.00

23 Spiral weight DP 706.02 GPM 290.00 218.00 Ñg g
SURF PRESSURE 1100.0 900.0

PUMP-SPM
11 11.2 O OfOIL,Giua MINING

SI.OW PUMP- PRES

AIR DrHHng Og arations data DAILYWEL.LCOST $27,562
sCFM PREVIOUSCUMCOST $3,803t63L

U:\PROD\DDRLG.XLS BHA 1593.29 IN3ECTION RATE O cuMutATIVE WELLCOST



Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIEiD DATE

Alpine School District 6-17 Clear Creak March 25, 2007
RIG NAMEAND NUMBER COUNTY 5TATE DAYNO.

Lobo Well Service inc. Carbon Utah 116
TOTALDEPTH Rot Hm cum Rot. Hm FOOTAGEDRILLED LAETCASING SIZE, WEIGHT, GRADE SETO Report No.

5164 | 0 0 7 5/8" 1-55 26.4 2261' RkB ,
116

AcrivrY ATREPORTTIME REPORTEDBY

Wash and ream |R.L.Tatman | ShilohWilliams
REMARS KBTOGL.

Working stuck pipe 14
TIME LOG

FROM TO HOURs Activity Detail
6:00 9:00 3.00 Change out swivel.
9:00 10:00 1.00 Strap jars,Pick up bit, bit sub, Tork bit and bit sub.
10:00 11:30 1.50 Trip in hole 739' Pickup Jars.
11:30 16:00 4.50 Rig repairs Work on swiveland Change swivel.
16:00 18:00 2.00 Trip in hole to to 3065'
18:00 19:00 1.00 Work stuckpipeat 3064'
19:00 23:00 4.00 Wash and ream from 3065' to 3070'
23:00 23:30 0.50 Service rig.
23:30 6:00 6.50 Wash and ream 3070' to 3120'

24.00
MUD (ECORD MUD MATERIALS USED 31T RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13

TIME 22:00 69 Barite SIZE 6 3/4
WEIGHT 10.5 1 Soda Ash MFG Reed
VIS 66 8 Gel TYPE EHT12

WL 8.8 1 Causde .lET Open

Pv/YP 15/22 Reho SERIALNo. dg8247
MBT 5 Pack UL DEPTHOUT

CA SHALEINHIB DEPTHIN Reaming
GELs 10/14 ASPHALT TOTALFEET

ALK .6/.1 sapp HRS

pH 9.5 sait TIB/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 4-8 K
CL 3,200 DAILYCOST $2,602.00 RPM 55-70

PREVIOUSCOST $145,423.00 ROP(fph)

%SOLIDs 15 CUMULATIVECOST $148,025.00 ANVEL 199.0

DRILLING ASSE dBLY PUMP DITA DEVIdTION RECORD
NO. DESCRIFFION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Ideco GD
1 Bit Sub 2.49 MODEL 550.00 Pz-7
6 43/4DC 184.03 sTaoKE 15.00 7.00 RECEIVED22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50
1 Jar 28.76 SPM 55.00 104.00

23 Spiral weight DP 706.02 GPM 290.00 218.00
SURF PRESSURE 1100.0 900.0
ECD 11 11.2 / 06 UL,GAS&4 y
SLOW PUMP- SPM
SLOW PUMP- PRES

AIR DrHiing Operations data DAILYWELLCOST $28,511
SCFM PREVIOUSCUMCOST $3,775,122

U:\PROD\DDRLG.xts BHA 1593.29 INJECTION RATE O CUMULATIVEWELLCOST 3 803 6

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIEiD DATE

Alpine School District 6-17 Clear Creak March 25, 2007
RIG NAMEAND NUMBER COUNTY 5TATE DAYNO.

Lobo Well Service inc. Carbon Utah 116
TOTALDEPTH Rot Hm cum Rot. Hm FOOTAGEDRILLED LAETCASING SIZE, WEIGHT, GRADE SETO Report No.

5164 | 0 0 7 5/8" 1-55 26.4 2261' RkB ,
116

AcrivrY ATREPORTTIME REPORTEDBY

Wash and ream |R.L.Tatman | ShilohWilliams
REMARS KBTOGL.

Working stuck pipe 14
TIME LOG

FROM TO HOURs Activity Detail
6:00 9:00 3.00 Change out swivel.
9:00 10:00 1.00 Strap jars,Pick up bit, bit sub, Tork bit and bit sub.
10:00 11:30 1.50 Trip in hole 739' Pickup Jars.
11:30 16:00 4.50 Rig repairs Work on swiveland Change swivel.
16:00 18:00 2.00 Trip in hole to to 3065'
18:00 19:00 1.00 Work stuckpipeat 3064'
19:00 23:00 4.00 Wash and ream from 3065' to 3070'
23:00 23:30 0.50 Service rig.
23:30 6:00 6.50 Wash and ream 3070' to 3120'

24.00
MUD (ECORD MUD MATERIALS USED 31T RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13

TIME 22:00 69 Barite SIZE 6 3/4
WEIGHT 10.5 1 Soda Ash MFG Reed
VIS 66 8 Gel TYPE EHT12

WL 8.8 1 Causde .lET Open

Pv/YP 15/22 Reho SERIALNo. dg8247
MBT 5 Pack UL DEPTHOUT

CA SHALEINHIB DEPTHIN Reaming
GELs 10/14 ASPHALT TOTALFEET

ALK .6/.1 sapp HRS

pH 9.5 sait TIB/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 4-8 K
CL 3,200 DAILYCOST $2,602.00 RPM 55-70

PREVIOUSCOST $145,423.00 ROP(fph)

%SOLIDs 15 CUMULATIVECOST $148,025.00 ANVEL 199.0

DRILLING ASSE dBLY PUMP DITA DEVIdTION RECORD
NO. DESCRIFFION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Ideco GD
1 Bit Sub 2.49 MODEL 550.00 Pz-7
6 43/4DC 184.03 sTaoKE 15.00 7.00 RECEIVED22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50
1 Jar 28.76 SPM 55.00 104.00

23 Spiral weight DP 706.02 GPM 290.00 218.00
SURF PRESSURE 1100.0 900.0
ECD 11 11.2 / 06 UL,GAS&4 y
SLOW PUMP- SPM
SLOW PUMP- PRES

AIR DrHiing Operations data DAILYWELLCOST $28,511
SCFM PREVIOUSCUMCOST $3,775,122

U:\PROD\DDRLG.xts BHA 1593.29 INJECTION RATE O CUMULATIVEWELLCOST 3 803 6

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIEiD DATE

Alpine School District 6-17 Clear Creak March 25, 2007
RIG NAMEAND NUMBER COUNTY 5TATE DAYNO.

Lobo Well Service inc. Carbon Utah 116
TOTALDEPTH Rot Hm cum Rot. Hm FOOTAGEDRILLED LAETCASING SIZE, WEIGHT, GRADE SETO Report No.

5164 | 0 0 7 5/8" 1-55 26.4 2261' RkB ,
116

AcrivrY ATREPORTTIME REPORTEDBY

Wash and ream |R.L.Tatman | ShilohWilliams
REMARS KBTOGL.

Working stuck pipe 14
TIME LOG

FROM TO HOURs Activity Detail
6:00 9:00 3.00 Change out swivel.
9:00 10:00 1.00 Strap jars,Pick up bit, bit sub, Tork bit and bit sub.
10:00 11:30 1.50 Trip in hole 739' Pickup Jars.
11:30 16:00 4.50 Rig repairs Work on swiveland Change swivel.
16:00 18:00 2.00 Trip in hole to to 3065'
18:00 19:00 1.00 Work stuckpipeat 3064'
19:00 23:00 4.00 Wash and ream from 3065' to 3070'
23:00 23:30 0.50 Service rig.
23:30 6:00 6.50 Wash and ream 3070' to 3120'

24.00
MUD (ECORD MUD MATERIALS USED 31T RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13

TIME 22:00 69 Barite SIZE 6 3/4
WEIGHT 10.5 1 Soda Ash MFG Reed
VIS 66 8 Gel TYPE EHT12

WL 8.8 1 Causde .lET Open

Pv/YP 15/22 Reho SERIALNo. dg8247
MBT 5 Pack UL DEPTHOUT

CA SHALEINHIB DEPTHIN Reaming

GELs 10/14 ASPHALT TOTALFEET

ALK .6/.1 sapp HRS

pH 9.5 sait TIB/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 4-8 K
CL 3,200 DAILYCOST $2,602.00 RPM 55-70

PREVIOUSCOST $145,423.00 ROP(fph)

%SOLIDs 15 CUMULATIVECOST $148,025.00 ANVEL 199.0

DRILLING ASSE dBLY PUMP DITA DEVIdTION RECORD
NO. DESCRIFFION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Ideco GD
1 Bit Sub 2.49 MODEL 550.00 Pz-7
6 43/4DC 184.03 sTaoKE 15.00 7.00 RECEIVED22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50
1 Jar 28.76 SPM 55.00 104.00

23 Spiral weight DP 706.02 GPM 290.00 218.00
SURF PRESSURE 1100.0 900.0
ECD 11 11.2 / 06 UL,GAS&4 y
SLOW PUMP- SPM
SLOW PUMP- PRES

AIR DrHiing Operations data DAILYWELLCOST $28,511
SCFM PREVIOUSCUMCOST $3,775,122

U:\PROD\DDRLG.xts BHA 1593.29 INJECTION RATE O CUMULATIVEWELLCOST 3 803 6

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIEiD DATE

Alpine School District 6-17 Clear Creak March 25, 2007
RIG NAMEAND NUMBER COUNTY 5TATE DAYNO.

Lobo Well Service inc. Carbon Utah 116
TOTALDEPTH Rot Hm cum Rot. Hm FOOTAGEDRILLED LAETCASING SIZE, WEIGHT, GRADE SETO Report No.

5164 | 0 0 7 5/8" 1-55 26.4 2261' RkB ,
116

AcrivrY ATREPORTTIME REPORTEDBY

Wash and ream |R.L.Tatman | ShilohWilliams
REMARS KBTOGL.

Working stuck pipe 14
TIME LOG

FROM TO HOURs Activity Detail
6:00 9:00 3.00 Change out swivel.
9:00 10:00 1.00 Strap jars,Pick up bit, bit sub, Tork bit and bit sub.
10:00 11:30 1.50 Trip in hole 739' Pickup Jars.
11:30 16:00 4.50 Rig repairs Work on swiveland Change swivel.
16:00 18:00 2.00 Trip in hole to to 3065'
18:00 19:00 1.00 Work stuckpipeat 3064'
19:00 23:00 4.00 Wash and ream from 3065' to 3070'
23:00 23:30 0.50 Service rig.
23:30 6:00 6.50 Wash and ream 3070' to 3120'

24.00
MUD (ECORD MUD MATERIALS USED 31T RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13

TIME 22:00 69 Barite SIZE 6 3/4
WEIGHT 10.5 1 Soda Ash MFG Reed
VIS 66 8 Gel TYPE EHT12

WL 8.8 1 Causde .lET Open

Pv/YP 15/22 Reho SERIALNo. dg8247
MBT 5 Pack UL DEPTHOUT

CA SHALEINHIB DEPTHIN Reaming

GELs 10/14 ASPHALT TOTALFEET

ALK .6/.1 sapp HRS

pH 9.5 sait TIB/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 4-8 K
CL 3,200 DAILYCOST $2,602.00 RPM 55-70

PREVIOUSCOST $145,423.00 ROP(fph)

%SOLIDs 15 CUMULATIVECOST $148,025.00 ANVEL 199.0

DRILLING ASSE dBLY PUMP DITA DEVIdTION RECORD
NO. DESCRIFFION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Ideco GD
1 Bit Sub 2.49 MODEL 550.00 Pz-7
6 43/4DC 184.03 sTaoKE 15.00 7.00 RECEIVED22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50
1 Jar 28.76 SPM 55.00 104.00

23 Spiral weight DP 706.02 GPM 290.00 218.00
SURF PRESSURE 1100.0 900.0
ECD 11 11.2 / 06 UL,GAS&4 y
SLOW PUMP- SPM
SLOW PUMP- PRES

AIR DrHiing Operations data DAILYWELLCOST $28,511
SCFM PREVIOUSCUMCOST $3,775,122

U:\PROD\DDRLG.xts BHA 1593.29 INJECTION RATE O CUMULATIVEWELLCOST 3 803 6

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIEiD DATE

Alpine School District 6-17 Clear Creak March 25, 2007
RIG NAMEAND NUMBER COUNTY 5TATE DAYNO.

Lobo Well Service inc. Carbon Utah 116
TOTALDEPTH Rot Hm cum Rot. Hm FOOTAGEDRILLED LAETCASING SIZE, WEIGHT, GRADE SETO Report No.

5164 | 0 0 7 5/8" 1-55 26.4 2261' RkB ,
116

AcrivrY ATREPORTTIME REPORTEDBY

Wash and ream |R.L.Tatman | ShilohWilliams
REMARS KBTOGL.

Working stuck pipe 14
TIME LOG

FROM TO HOURs Activity Detail
6:00 9:00 3.00 Change out swivel.
9:00 10:00 1.00 Strap jars,Pick up bit, bit sub, Tork bit and bit sub.
10:00 11:30 1.50 Trip in hole 739' Pickup Jars.
11:30 16:00 4.50 Rig repairs Work on swiveland Change swivel.
16:00 18:00 2.00 Trip in hole to to 3065'
18:00 19:00 1.00 Work stuckpipeat 3064'
19:00 23:00 4.00 Wash and ream from 3065' to 3070'
23:00 23:30 0.50 Service rig.
23:30 6:00 6.50 Wash and ream 3070' to 3120'

24.00
MUD (ECORD MUD MATERIALS USED 31T RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13

TIME 22:00 69 Barite SIZE 6 3/4
WEIGHT 10.5 1 Soda Ash MFG Reed
VIS 66 8 Gel TYPE EHT12

WL 8.8 1 Causde .lET Open

Pv/YP 15/22 Reho SERIALNo. dg8247
MBT 5 Pack UL DEPTHOUT

CA SHALEINHIB DEPTHIN Reaming

GELs 10/14 ASPHALT TOTALFEET

ALK .6/.1 sapp HRS

pH 9.5 sait TIB/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 4-8 K
CL 3,200 DAILYCOST $2,602.00 RPM 55-70

PREVIOUSCOST $145,423.00 ROP(fph)

%SOLIDs 15 CUMULATIVECOST $148,025.00 ANVEL 199.0

DRILLING ASSE dBLY PUMP DITA DEVIdTION RECORD
NO. DESCRIFFION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Ideco GD
1 Bit Sub 2.49 MODEL 550.00 Pz-7
6 43/4DC 184.03 sTaoKE 15.00 7.00 RECEIVED22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50
1 Jar 28.76 SPM 55.00 104.00

23 Spiral weight DP 706.02 GPM 290.00 218.00
SURF PRESSURE 1100.0 900.0
ECD 11 11.2 / 06 UL,GAS&4 y
SLOW PUMP- SPM
SLOW PUMP- PRES

AIR DrHiing Operations data DAILYWELLCOST $28,511
SCFM PREVIOUSCUMCOST $3,775,122

U:\PROD\DDRLG.xts BHA 1593.29 INJECTION RATE O CUMULATIVEWELLCOST 3 803 6

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIEiD DATE

Alpine School District 6-17 Clear Creak March 25, 2007
RIG NAMEAND NUMBER COUNTY 5TATE DAYNO.

Lobo Well Service inc. Carbon Utah 116
TOTALDEPTH Rot Hm cum Rot. Hm FOOTAGEDRILLED LAETCASING SIZE, WEIGHT, GRADE SETO Report No.

5164 | 0 0 7 5/8" 1-55 26.4 2261' RkB ,
116

AcrivrY ATREPORTTIME REPORTEDBY

Wash and ream |R.L.Tatman | ShilohWilliams
REMARS KBTOGL.

Working stuck pipe 14
TIME LOG

FROM TO HOURs Activity Detail
6:00 9:00 3.00 Change out swivel.
9:00 10:00 1.00 Strap jars,Pick up bit, bit sub, Tork bit and bit sub.
10:00 11:30 1.50 Trip in hole 739' Pickup Jars.
11:30 16:00 4.50 Rig repairs Work on swiveland Change swivel.
16:00 18:00 2.00 Trip in hole to to 3065'
18:00 19:00 1.00 Work stuckpipeat 3064'
19:00 23:00 4.00 Wash and ream from 3065' to 3070'
23:00 23:30 0.50 Service rig.
23:30 6:00 6.50 Wash and ream 3070' to 3120'

24.00
MUD (ECORD MUD MATERIALS USED 31T RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13

TIME 22:00 69 Barite SIZE 6 3/4
WEIGHT 10.5 1 Soda Ash MFG Reed
VIS 66 8 Gel TYPE EHT12

WL 8.8 1 Causde .lET Open

Pv/YP 15/22 Reho SERIALNo. dg8247
MBT 5 Pack UL DEPTHOUT

CA SHALEINHIB DEPTHIN Reaming

GELs 10/14 ASPHALT TOTALFEET

ALK .6/.1 sapp HRS

pH 9.5 sait TIB/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 4-8 K
CL 3,200 DAILYCOST $2,602.00 RPM 55-70

PREVIOUSCOST $145,423.00 ROP(fph)

%SOLIDs 15 CUMULATIVECOST $148,025.00 ANVEL 199.0

DRILLING ASSE dBLY PUMP DITA DEVIdTION RECORD
NO. DESCRIFFION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Ideco GD
1 Bit Sub 2.49 MODEL 550.00 Pz-7
6 43/4DC 184.03 sTaoKE 15.00 7.00 RECEIVED22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50
1 Jar 28.76 SPM 55.00 104.00

23 Spiral weight DP 706.02 GPM 290.00 218.00
SURF PRESSURE 1100.0 900.0
ECD 11 11.2 / 06 UL,GAS&4 y
SLOW PUMP- SPM
SLOW PUMP- PRES

AIR DrHiing Operations data DAILYWELLCOST $28,511
SCFM PREVIOUSCUMCOST $3,775,122

U:\PROD\DDRLG.xts BHA 1593.29 INJECTION RATE O CUMULATIVEWELLCOST 3 803 6

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIEiD DATE

Alpine School District 6-17 Clear Creak March 25, 2007
RIG NAMEAND NUMBER COUNTY 5TATE DAYNO.

Lobo Well Service inc. Carbon Utah 116
TOTALDEPTH Rot Hm cum Rot. Hm FOOTAGEDRILLED LAETCASING SIZE, WEIGHT, GRADE SETO Report No.

5164 | 0 0 7 5/8" 1-55 26.4 2261' RkB ,
116

AcrivrY ATREPORTTIME REPORTEDBY

Wash and ream |R.L.Tatman | ShilohWilliams
REMARS KBTOGL.

Working stuck pipe 14
TIME LOG

FROM TO HOURs Activity Detail
6:00 9:00 3.00 Change out swivel.
9:00 10:00 1.00 Strap jars,Pick up bit, bit sub, Tork bit and bit sub.
10:00 11:30 1.50 Trip in hole 739' Pickup Jars.
11:30 16:00 4.50 Rig repairs Work on swiveland Change swivel.
16:00 18:00 2.00 Trip in hole to to 3065'
18:00 19:00 1.00 Work stuckpipeat 3064'
19:00 23:00 4.00 Wash and ream from 3065' to 3070'
23:00 23:30 0.50 Service rig.
23:30 6:00 6.50 Wash and ream 3070' to 3120'

24.00
MUD (ECORD MUD MATERIALS USED 31T RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13

TIME 22:00 69 Barite SIZE 6 3/4
WEIGHT 10.5 1 Soda Ash MFG Reed
VIS 66 8 Gel TYPE EHT12

WL 8.8 1 Causde .lET Open

Pv/YP 15/22 Reho SERIALNo. dg8247
MBT 5 Pack UL DEPTHOUT

CA SHALEINHIB DEPTHIN Reaming

GELs 10/14 ASPHALT TOTALFEET

ALK .6/.1 sapp HRS

pH 9.5 sait TIB/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 4-8 K
CL 3,200 DAILYCOST $2,602.00 RPM 55-70

PREVIOUSCOST $145,423.00 ROP(fph)

%SOLIDs 15 CUMULATIVECOST $148,025.00 ANVEL 199.0

DRILLING ASSE dBLY PUMP DITA DEVIdTION RECORD
NO. DESCRIFFION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Ideco GD
1 Bit Sub 2.49 MODEL 550.00 Pz-7
6 43/4DC 184.03 sTaoKE 15.00 7.00 RECEIVED22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50
1 Jar 28.76 SPM 55.00 104.00

23 Spiral weight DP 706.02 GPM 290.00 218.00
SURF PRESSURE 1100.0 900.0
ECD 11 11.2 / 06 UL,GAS&4 y
SLOW PUMP- SPM
SLOW PUMP- PRES

AIR DrHiing Operations data DAILYWELLCOST $28,511
SCFM PREVIOUSCUMCOST $3,775,122

U:\PROD\DDRLG.xts BHA 1593.29 INJECTION RATE O CUMULATIVEWELLCOST 3 803 6

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIEiD DATE

Alpine School District 6-17 Clear Creak March 25, 2007
RIG NAMEAND NUMBER COUNTY 5TATE DAYNO.

Lobo Well Service inc. Carbon Utah 116
TOTALDEPTH Rot Hm cum Rot. Hm FOOTAGEDRILLED LAETCASING SIZE, WEIGHT, GRADE SETO Report No.

5164 | 0 0 7 5/8" 1-55 26.4 2261' RkB ,
116

AcrivrY ATREPORTTIME REPORTEDBY

Wash and ream |R.L.Tatman | ShilohWilliams
REMARS KBTOGL.

Working stuck pipe 14
TIME LOG

FROM TO HOURs Activity Detail
6:00 9:00 3.00 Change out swivel.
9:00 10:00 1.00 Strap jars,Pick up bit, bit sub, Tork bit and bit sub.
10:00 11:30 1.50 Trip in hole 739' Pickup Jars.
11:30 16:00 4.50 Rig repairs Work on swiveland Change swivel.
16:00 18:00 2.00 Trip in hole to to 3065'
18:00 19:00 1.00 Work stuckpipeat 3064'
19:00 23:00 4.00 Wash and ream from 3065' to 3070'
23:00 23:30 0.50 Service rig.
23:30 6:00 6.50 Wash and ream 3070' to 3120'

24.00
MUD (ECORD MUD MATERIALS USED 31T RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 13

TIME 22:00 69 Barite SIZE 6 3/4
WEIGHT 10.5 1 Soda Ash MFG Reed
VIS 66 8 Gel TYPE EHT12

WL 8.8 1 Causde .lET Open

Pv/YP 15/22 Reho SERIALNo. dg8247
MBT 5 Pack UL DEPTHOUT

CA SHALEINHIB DEPTHIN Reaming

GELs 10/14 ASPHALT TOTALFEET

ALK .6/.1 sapp HRS

pH 9.5 sait TIB/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 4-8 K
CL 3,200 DAILYCOST $2,602.00 RPM 55-70

PREVIOUSCOST $145,423.00 ROP(fph)

%SOLIDs 15 CUMULATIVECOST $148,025.00 ANVEL 199.0

DRILLING ASSE dBLY PUMP DITA DEVIdTION RECORD
NO. DESCRIFFION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.73 MAKE Ideco GD
1 Bit Sub 2.49 MODEL 550.00 Pz-7
6 43/4DC 184.03 sTaoKE 15.00 7.00 RECEIVED22 Spiral weight DP 671.26 LINERSIZE 5.50 5.50
1 Jar 28.76 SPM 55.00 104.00

23 Spiral weight DP 706.02 GPM 290.00 218.00
SURF PRESSURE 1100.0 900.0
ECD 11 11.2 / 06 UL,GAS&4 y
SLOW PUMP- SPM
SLOW PUMP- PRES

AIR DrHiing Operations data DAILYWELLCOST $28,511
SCFM PREVIOUSCUMCOST $3,775,122

U:\PROD\DDRLG.xts BHA 1593.29 INJECTION RATE O CUMULATIVEWELLCOST 3 803 6



Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO.

FIELD DATE

Alpine School District 6-17 Clear Creak March24, 2007

RIG NAMEANDNUMBER COUNTY STATE DAYNO.

Lobo WellService inc. Carbon Utah 115
TOTAL DEPTH Rot Hm cum Rot Hm FOOTAGEDRILLED LAETCASING SIZE,WEIGHT,GRADE SETO Report No.

5164 | 0 | 0 7 5/8" J-55 26.4 2261' RkB 115

ACilVITY AT REPORTTIME
REPORTEDBY

Stuck at 5110' R.LTatman | ShilohWilliams

REMARKS
KBTO GL

Working stuck pipe 14

TIME LO3
FROM TO HOURS ACtivity Detail
6:00 9:00 3.00 Work stuckpipeat 5110' / Free pipesingle out 11 jointswith kelly

9:00 13:30 4.50 Pull out of hole Strap out.
13:30 14:00 0.50 Mixpilland pumppill
14:00 15:00 1.00 Pulloutr of hole to 3150'
15:00 22:00 7.00 Work stuck pipe/ jaringup with 130,000

22:00 23:00 1.00 Free Pipe and rotate while circulatingbit to surfaceand woridngtight spot

23:00 2:00 3.00 Sigle out three jointson kellyand Pullout of hole.

2:00 2:30 0.50 Break swivetand blow out kelly
2:30 4:00 1.50 Trip out of the hole / lay down reamers and break bit.

4:00 6:00 2.00 Change out swivel.

24.00
-li--- I

MUD (ECORD MUD MATERIAIS USED 11T RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 12

TIME 8:00 69 Barite SI2E 3 3/4

WEIGHT 11 1 Soda Ash MFG smith

vis 50 8 Gel TYPE XR40

WL 7.6 1 caustic JET 18/18/18

Pv/YP 12/18 Reho SERIALNo. PF5188

MBT 5 Pack UL DEPTHOUT

CA SHALEINHIS DEPN IN 5138

GELs 6/10 ASPHALT TOTALFEET r€8m

ALK .8/1.9
sapp HRS

pH 10 sat Tis/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 5-10 k

CL 3,200 DAILYCOST $6,892.00 RPM 50-65

PREVIOUSCOST $138,531.00 ROP(fph)

%SOL1Ds 15 CUMULATIVECOST $145,423.00 ANVEL 199

DRILLING ASSE ABLY PUMP D ATA DEVl iTION IU TRD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 Bit 0.50 MAKE Ideco GD
1 4.75/ 6.75Near bit 5.37 MODEL 550.00 Pz-7

1 4.75 Pony Collar 9.23 STRoKE 15.00 7.00

1 4 3/4/ 6.75 Roller 4.52 LINER SIZE 5.50 5.50 EECO Y
3 4 3/4 DC 173.42 SPM 55.00 104.00

11 3 1/2 HWDP 671.53 GPM 290.00 218.00

1 HYDJAR 29.98 SURFPRESSURE 1100.0 900.0

11 3 1/2 HWDP 705.25 ECD 11 11.2
SLOW PUMP- SPM

SLOW PUMP- PRES
AIR Dr!Hing Operations data DAILYWELLCOST 4,664

SCFM PREVIOUSCUMCOST $3730,438

U:\PROD\DDRLG.XLS BHA 1598.71 IN3ECTION RATE 0 CUMULATIVEWELLCOST 3

Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO.

FIELD DATE

Alpine School District 6-17 Clear Creak March24, 2007

RIG NAMEANDNUMBER COUNTY STATE DAYNO.

Lobo WellService inc. Carbon Utah 115
TOTAL DEPTH Rot Hm cum Rot Hm FOOTAGEDRILLED LAETCASING SIZE,WEIGHT,GRADE SETO Report No.

5164 | 0 | 0 7 5/8" J-55 26.4 2261' RkB 115

ACilVITY AT REPORTTIME
REPORTEDBY

Stuck at 5110' R.LTatman | ShilohWilliams

REMARKS
KBTO GL

Working stuck pipe 14

TIME LO3
FROM TO HOURS ACtivity Detail
6:00 9:00 3.00 Work stuckpipeat 5110' / Free pipesingle out 11 jointswith kelly

9:00 13:30 4.50 Pull out of hole Strap out.
13:30 14:00 0.50 Mixpilland pumppill
14:00 15:00 1.00 Pulloutr of hole to 3150'
15:00 22:00 7.00 Work stuck pipe/ jaringup with 130,000

22:00 23:00 1.00 Free Pipe and rotate while circulatingbit to surfaceand woridngtight spot

23:00 2:00 3.00 Sigle out three jointson kellyand Pullout of hole.

2:00 2:30 0.50 Break swivetand blow out kelly
2:30 4:00 1.50 Trip out of the hole / lay down reamers and break bit.

4:00 6:00 2.00 Change out swivel.

24.00
-li--- I

MUD (ECORD MUD MATERIAIS USED 11T RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 12

TIME 8:00 69 Barite SI2E 3 3/4

WEIGHT 11 1 Soda Ash MFG smith

vis 50 8 Gel TYPE XR40

WL 7.6 1 caustic JET 18/18/18

Pv/YP 12/18 Reho SERIALNo. PF5188

MBT 5 Pack UL DEPTHOUT

CA SHALEINHIS DEPN IN 5138

GELs 6/10 ASPHALT TOTALFEET r€8m

ALK .8/1.9
sapp HRS

pH 10 sat Tis/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 5-10 k

CL 3,200 DAILYCOST $6,892.00 RPM 50-65

PREVIOUSCOST $138,531.00 ROP(fph)

%SOL1Ds 15 CUMULATIVECOST $145,423.00 ANVEL 199

DRILLING ASSE ABLY PUMP D ATA DEVl iTION IU TRD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 Bit 0.50 MAKE Ideco GD
1 4.75/ 6.75Near bit 5.37 MODEL 550.00 Pz-7

1 4.75 Pony Collar 9.23 STRoKE 15.00 7.00

1 4 3/4/ 6.75 Roller 4.52 LINER SIZE 5.50 5.50 EECO Y
3 4 3/4 DC 173.42 SPM 55.00 104.00

11 3 1/2 HWDP 671.53 GPM 290.00 218.00

1 HYDJAR 29.98 SURFPRESSURE 1100.0 900.0

11 3 1/2 HWDP 705.25 ECD 11 11.2
SLOW PUMP- SPM

SLOW PUMP- PRES
AIR Dr!Hing Operations data DAILYWELLCOST 4,664

SCFM PREVIOUSCUMCOST $3730,438

U:\PROD\DDRLG.XLS BHA 1598.71 IN3ECTION RATE 0 CUMULATIVEWELLCOST 3

Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO.

FIELD DATE

Alpine School District 6-17 Clear Creak March24, 2007

RIG NAMEANDNUMBER COUNTY STATE DAYNO.

Lobo WellService inc. Carbon Utah 115
TOTAL DEPTH Rot Hm cum Rot Hm FOOTAGEDRILLED LAETCASING SIZE,WEIGHT,GRADE SETO Report No.

5164 | 0 | 0 7 5/8" J-55 26.4 2261' RkB 115

ACilVITY AT REPORTTIME
REPORTEDBY

Stuck at 5110' R.LTatman | ShilohWilliams

REMARKS
KBTO GL

Working stuck pipe 14

TIME LO3
FROM TO HOURS ACtivity Detail
6:00 9:00 3.00 Work stuckpipeat 5110' / Free pipesingle out 11 jointswith kelly

9:00 13:30 4.50 Pull out of hole Strap out.
13:30 14:00 0.50 Mixpilland pumppill
14:00 15:00 1.00 Pulloutr of hole to 3150'
15:00 22:00 7.00 Work stuck pipe/ jaringup with 130,000

22:00 23:00 1.00 Free Pipe and rotate while circulatingbit to surfaceand woridngtight spot

23:00 2:00 3.00 Sigle out three jointson kellyand Pullout of hole.

2:00 2:30 0.50 Break swivetand blow out kelly
2:30 4:00 1.50 Trip out of the hole / lay down reamers and break bit.

4:00 6:00 2.00 Change out swivel.

24.00
-li--- I

MUD (ECORD MUD MATERIAIS USED 11T RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 12

TIME 8:00 69 Barite SI2E 3 3/4

WEIGHT 11 1 Soda Ash MFG smith

vis 50 8 Gel TYPE XR40

WL 7.6 1 caustic JET 18/18/18

Pv/YP 12/18 Reho SERIALNo. PF5188

MBT 5 Pack UL DEPTHOUT

CA SHALEINHIS DEPN IN 5138

GELs 6/10 ASPHALT TOTALFEET r€8m

ALK .8/1.9
sapp HRS

pH 10 sat Tis/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 5-10 k

CL 3,200 DAILYCOST $6,892.00 RPM 50-65

PREVIOUSCOST $138,531.00 ROP(fph)

%SOL1Ds 15 CUMULATIVECOST $145,423.00 ANVEL 199

DRILLING ASSE ABLY PUMP D ATA DEVl iTION IU TRD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 Bit 0.50 MAKE Ideco GD
1 4.75/ 6.75Near bit 5.37 MODEL 550.00 Pz-7

1 4.75 Pony Collar 9.23 STRoKE 15.00 7.00

1 4 3/4/ 6.75 Roller 4.52 LINER SIZE 5.50 5.50 EECO Y
3 4 3/4 DC 173.42 SPM 55.00 104.00

11 3 1/2 HWDP 671.53 GPM 290.00 218.00

1 HYDJAR 29.98 SURFPRESSURE 1100.0 900.0

11 3 1/2 HWDP 705.25 ECD 11 11.2
SLOW PUMP- SPM

SLOW PUMP- PRES

AIR Dr!Hing Operations data DAILYWELLCOST 4,664

SCFM PREVIOUSCUMCOST $3730,438

U:\PROD\DDRLG.XLS BHA 1598.71 IN3ECTION RATE 0 CUMULATIVEWELLCOST 3

Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO.

FIELD DATE

Alpine School District 6-17 Clear Creak March24, 2007

RIG NAMEANDNUMBER COUNTY STATE DAYNO.

Lobo WellService inc. Carbon Utah 115
TOTAL DEPTH Rot Hm cum Rot Hm FOOTAGEDRILLED LAETCASING SIZE,WEIGHT,GRADE SETO Report No.

5164 | 0 | 0 7 5/8" J-55 26.4 2261' RkB 115

ACilVITY AT REPORTTIME
REPORTEDBY

Stuck at 5110' R.LTatman | ShilohWilliams

REMARKS
KBTO GL

Working stuck pipe 14

TIME LO3
FROM TO HOURS ACtivity Detail
6:00 9:00 3.00 Work stuckpipeat 5110' / Free pipesingle out 11 jointswith kelly

9:00 13:30 4.50 Pull out of hole Strap out.
13:30 14:00 0.50 Mixpilland pumppill
14:00 15:00 1.00 Pulloutr of hole to 3150'
15:00 22:00 7.00 Work stuck pipe/ jaringup with 130,000

22:00 23:00 1.00 Free Pipe and rotate while circulatingbit to surfaceand woridngtight spot

23:00 2:00 3.00 Sigle out three jointson kellyand Pullout of hole.

2:00 2:30 0.50 Break swivetand blow out kelly
2:30 4:00 1.50 Trip out of the hole / lay down reamers and break bit.

4:00 6:00 2.00 Change out swivel.

24.00
-li--- I

MUD (ECORD MUD MATERIAIS USED 11T RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 12

TIME 8:00 69 Barite SI2E 3 3/4

WEIGHT 11 1 Soda Ash MFG smith

vis 50 8 Gel TYPE XR40

WL 7.6 1 caustic JET 18/18/18

Pv/YP 12/18 Reho SERIALNo. PF5188

MBT 5 Pack UL DEPTHOUT

CA SHALEINHIS DEPN IN 5138

GELs 6/10 ASPHALT TOTALFEET r€8m

ALK .8/1.9
sapp HRS

pH 10 sat Tis/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 5-10 k

CL 3,200 DAILYCOST $6,892.00 RPM 50-65

PREVIOUSCOST $138,531.00 ROP(fph)

%SOL1Ds 15 CUMULATIVECOST $145,423.00 ANVEL 199

DRILLING ASSE ABLY PUMP D ATA DEVl iTION IU TRD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 Bit 0.50 MAKE Ideco GD
1 4.75/ 6.75Near bit 5.37 MODEL 550.00 Pz-7

1 4.75 Pony Collar 9.23 STRoKE 15.00 7.00

1 4 3/4/ 6.75 Roller 4.52 LINER SIZE 5.50 5.50 EECO Y
3 4 3/4 DC 173.42 SPM 55.00 104.00

11 3 1/2 HWDP 671.53 GPM 290.00 218.00

1 HYDJAR 29.98 SURFPRESSURE 1100.0 900.0

11 3 1/2 HWDP 705.25 ECD 11 11.2
SLOW PUMP- SPM

SLOW PUMP- PRES

AIR Dr!Hing Operations data DAILYWELLCOST 4,664

SCFM PREVIOUSCUMCOST $3730,438

U:\PROD\DDRLG.XLS BHA 1598.71 IN3ECTION RATE 0 CUMULATIVEWELLCOST 3

Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO.

FIELD DATE

Alpine School District 6-17 Clear Creak March24, 2007

RIG NAMEANDNUMBER COUNTY STATE DAYNO.

Lobo WellService inc. Carbon Utah 115
TOTAL DEPTH Rot Hm cum Rot Hm FOOTAGEDRILLED LAETCASING SIZE,WEIGHT,GRADE SETO Report No.

5164 | 0 | 0 7 5/8" J-55 26.4 2261' RkB 115

ACilVITY AT REPORTTIME
REPORTEDBY

Stuck at 5110' R.LTatman | ShilohWilliams

REMARKS
KBTO GL

Working stuck pipe 14

TIME LO3
FROM TO HOURS ACtivity Detail
6:00 9:00 3.00 Work stuckpipeat 5110' / Free pipesingle out 11 jointswith kelly

9:00 13:30 4.50 Pull out of hole Strap out.
13:30 14:00 0.50 Mixpilland pumppill
14:00 15:00 1.00 Pulloutr of hole to 3150'
15:00 22:00 7.00 Work stuck pipe/ jaringup with 130,000

22:00 23:00 1.00 Free Pipe and rotate while circulatingbit to surfaceand woridngtight spot

23:00 2:00 3.00 Sigle out three jointson kellyand Pullout of hole.

2:00 2:30 0.50 Break swivetand blow out kelly
2:30 4:00 1.50 Trip out of the hole / lay down reamers and break bit.

4:00 6:00 2.00 Change out swivel.

24.00
-li--- I

MUD (ECORD MUD MATERIAIS USED 11T RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 12

TIME 8:00 69 Barite SI2E 3 3/4

WEIGHT 11 1 Soda Ash MFG smith

vis 50 8 Gel TYPE XR40

WL 7.6 1 caustic JET 18/18/18

Pv/YP 12/18 Reho SERIALNo. PF5188

MBT 5 Pack UL DEPTHOUT

CA SHALEINHIS DEPN IN 5138

GELs 6/10 ASPHALT TOTALFEET r€8m

ALK .8/1.9
sapp HRS

pH 10 sat Tis/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 5-10 k

CL 3,200 DAILYCOST $6,892.00 RPM 50-65

PREVIOUSCOST $138,531.00 ROP(fph)

%SOL1Ds 15 CUMULATIVECOST $145,423.00 ANVEL 199

DRILLING ASSE ABLY PUMP D ATA DEVl iTION IU TRD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 Bit 0.50 MAKE Ideco GD
1 4.75/ 6.75Near bit 5.37 MODEL 550.00 Pz-7

1 4.75 Pony Collar 9.23 STRoKE 15.00 7.00

1 4 3/4/ 6.75 Roller 4.52 LINER SIZE 5.50 5.50 EECO Y
3 4 3/4 DC 173.42 SPM 55.00 104.00

11 3 1/2 HWDP 671.53 GPM 290.00 218.00

1 HYDJAR 29.98 SURFPRESSURE 1100.0 900.0

11 3 1/2 HWDP 705.25 ECD 11 11.2
SLOW PUMP- SPM

SLOW PUMP- PRES

AIR Dr!Hing Operations data DAILYWELLCOST 4,664

SCFM PREVIOUSCUMCOST $3730,438

U:\PROD\DDRLG.XLS BHA 1598.71 IN3ECTION RATE 0 CUMULATIVEWELLCOST 3

Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO.

FIELD DATE

Alpine School District 6-17 Clear Creak March24, 2007

RIG NAMEANDNUMBER COUNTY STATE DAYNO.

Lobo WellService inc. Carbon Utah 115
TOTAL DEPTH Rot Hm cum Rot Hm FOOTAGEDRILLED LAETCASING SIZE,WEIGHT,GRADE SETO Report No.

5164 | 0 | 0 7 5/8" J-55 26.4 2261' RkB 115

ACilVITY AT REPORTTIME
REPORTEDBY

Stuck at 5110' R.LTatman | ShilohWilliams

REMARKS
KBTO GL

Working stuck pipe 14

TIME LO3
FROM TO HOURS ACtivity Detail
6:00 9:00 3.00 Work stuckpipeat 5110' / Free pipesingle out 11 jointswith kelly

9:00 13:30 4.50 Pull out of hole Strap out.
13:30 14:00 0.50 Mixpilland pumppill
14:00 15:00 1.00 Pulloutr of hole to 3150'
15:00 22:00 7.00 Work stuck pipe/ jaringup with 130,000

22:00 23:00 1.00 Free Pipe and rotate while circulatingbit to surfaceand woridngtight spot

23:00 2:00 3.00 Sigle out three jointson kellyand Pullout of hole.

2:00 2:30 0.50 Break swivetand blow out kelly
2:30 4:00 1.50 Trip out of the hole / lay down reamers and break bit.

4:00 6:00 2.00 Change out swivel.

24.00
-li--- I

MUD (ECORD MUD MATERIAIS USED 11T RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 12

TIME 8:00 69 Barite SI2E 3 3/4

WEIGHT 11 1 Soda Ash MFG smith

vis 50 8 Gel TYPE XR40

WL 7.6 1 caustic JET 18/18/18

Pv/YP 12/18 Reho SERIALNo. PF5188

MBT 5 Pack UL DEPTHOUT

CA SHALEINHIS DEPN IN 5138

GELs 6/10 ASPHALT TOTALFEET r€8m

ALK .8/1.9
sapp HRS

pH 10 sat Tis/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 5-10 k

CL 3,200 DAILYCOST $6,892.00 RPM 50-65

PREVIOUSCOST $138,531.00 ROP(fph)

%SOL1Ds 15 CUMULATIVECOST $145,423.00 ANVEL 199

DRILLING ASSE ABLY PUMP D ATA DEVl iTION IU TRD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 Bit 0.50 MAKE Ideco GD
1 4.75/ 6.75Near bit 5.37 MODEL 550.00 Pz-7

1 4.75 Pony Collar 9.23 STRoKE 15.00 7.00

1 4 3/4/ 6.75 Roller 4.52 LINER SIZE 5.50 5.50 EECO Y
3 4 3/4 DC 173.42 SPM 55.00 104.00

11 3 1/2 HWDP 671.53 GPM 290.00 218.00

1 HYDJAR 29.98 SURFPRESSURE 1100.0 900.0

11 3 1/2 HWDP 705.25 ECD 11 11.2
SLOW PUMP- SPM

SLOW PUMP- PRES

AIR Dr!Hing Operations data DAILYWELLCOST 4,664

SCFM PREVIOUSCUMCOST $3730,438

U:\PROD\DDRLG.XLS BHA 1598.71 IN3ECTION RATE 0 CUMULATIVEWELLCOST 3

Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO.

FIELD DATE

Alpine School District 6-17 Clear Creak March24, 2007

RIG NAMEANDNUMBER COUNTY STATE DAYNO.

Lobo WellService inc. Carbon Utah 115
TOTAL DEPTH Rot Hm cum Rot Hm FOOTAGEDRILLED LAETCASING SIZE,WEIGHT,GRADE SETO Report No.

5164 | 0 | 0 7 5/8" J-55 26.4 2261' RkB 115

ACilVITY AT REPORTTIME
REPORTEDBY

Stuck at 5110' R.LTatman | ShilohWilliams

REMARKS
KBTO GL

Working stuck pipe 14

TIME LO3
FROM TO HOURS ACtivity Detail
6:00 9:00 3.00 Work stuckpipeat 5110' / Free pipesingle out 11 jointswith kelly

9:00 13:30 4.50 Pull out of hole Strap out.
13:30 14:00 0.50 Mixpilland pumppill
14:00 15:00 1.00 Pulloutr of hole to 3150'
15:00 22:00 7.00 Work stuck pipe/ jaringup with 130,000

22:00 23:00 1.00 Free Pipe and rotate while circulatingbit to surfaceand woridngtight spot

23:00 2:00 3.00 Sigle out three jointson kellyand Pullout of hole.

2:00 2:30 0.50 Break swivetand blow out kelly
2:30 4:00 1.50 Trip out of the hole / lay down reamers and break bit.

4:00 6:00 2.00 Change out swivel.

24.00
-li--- I

MUD (ECORD MUD MATERIAIS USED 11T RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 12

TIME 8:00 69 Barite SI2E 3 3/4

WEIGHT 11 1 Soda Ash MFG smith

vis 50 8 Gel TYPE XR40

WL 7.6 1 caustic JET 18/18/18

Pv/YP 12/18 Reho SERIALNo. PF5188

MBT 5 Pack UL DEPTHOUT

CA SHALEINHIS DEPN IN 5138

GELs 6/10 ASPHALT TOTALFEET r€8m

ALK .8/1.9
sapp HRS

pH 10 sat Tis/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 5-10 k

CL 3,200 DAILYCOST $6,892.00 RPM 50-65

PREVIOUSCOST $138,531.00 ROP(fph)

%SOL1Ds 15 CUMULATIVECOST $145,423.00 ANVEL 199

DRILLING ASSE ABLY PUMP D ATA DEVl iTION IU TRD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 Bit 0.50 MAKE Ideco GD
1 4.75/ 6.75Near bit 5.37 MODEL 550.00 Pz-7

1 4.75 Pony Collar 9.23 STRoKE 15.00 7.00

1 4 3/4/ 6.75 Roller 4.52 LINER SIZE 5.50 5.50 EECO Y
3 4 3/4 DC 173.42 SPM 55.00 104.00

11 3 1/2 HWDP 671.53 GPM 290.00 218.00

1 HYDJAR 29.98 SURFPRESSURE 1100.0 900.0

11 3 1/2 HWDP 705.25 ECD 11 11.2
SLOW PUMP- SPM

SLOW PUMP- PRES

AIR Dr!Hing Operations data DAILYWELLCOST 4,664

SCFM PREVIOUSCUMCOST $3730,438

U:\PROD\DDRLG.XLS BHA 1598.71 IN3ECTION RATE 0 CUMULATIVEWELLCOST 3

Marion Energy inc.
119 S Tennessee Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO.

FIELD DATE

Alpine School District 6-17 Clear Creak March24, 2007

RIG NAMEANDNUMBER COUNTY STATE DAYNO.

Lobo WellService inc. Carbon Utah 115
TOTAL DEPTH Rot Hm cum Rot Hm FOOTAGEDRILLED LAETCASING SIZE,WEIGHT,GRADE SETO Report No.

5164 | 0 | 0 7 5/8" J-55 26.4 2261' RkB 115

ACilVITY AT REPORTTIME
REPORTEDBY

Stuck at 5110' R.LTatman | ShilohWilliams

REMARKS
KBTO GL

Working stuck pipe 14

TIME LO3
FROM TO HOURS ACtivity Detail
6:00 9:00 3.00 Work stuckpipeat 5110' / Free pipesingle out 11 jointswith kelly

9:00 13:30 4.50 Pull out of hole Strap out.
13:30 14:00 0.50 Mixpilland pumppill
14:00 15:00 1.00 Pulloutr of hole to 3150'
15:00 22:00 7.00 Work stuck pipe/ jaringup with 130,000

22:00 23:00 1.00 Free Pipe and rotate while circulatingbit to surfaceand woridngtight spot

23:00 2:00 3.00 Sigle out three jointson kellyand Pullout of hole.

2:00 2:30 0.50 Break swivetand blow out kelly
2:30 4:00 1.50 Trip out of the hole / lay down reamers and break bit.

4:00 6:00 2.00 Change out swivel.

24.00
-li--- I

MUD (ECORD MUD MATERIAIS USED 11T RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 12

TIME 8:00 69 Barite SI2E 3 3/4

WEIGHT 11 1 Soda Ash MFG smith

vis 50 8 Gel TYPE XR40

WL 7.6 1 caustic JET 18/18/18

Pv/YP 12/18 Reho SERIALNo. PF5188

MBT 5 Pack UL DEPTHOUT

CA SHALEINHIS DEPN IN 5138

GELs 6/10 ASPHALT TOTALFEET r€8m

ALK .8/1.9
sapp HRS

pH 10 sat Tis/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 5-10 k

CL 3,200 DAILYCOST $6,892.00 RPM 50-65

PREVIOUSCOST $138,531.00 ROP(fph)

%SOL1Ds 15 CUMULATIVECOST $145,423.00 ANVEL 199

DRILLING ASSE ABLY PUMP D ATA DEVl iTION IU TRD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 Bit 0.50 MAKE Ideco GD
1 4.75/ 6.75Near bit 5.37 MODEL 550.00 Pz-7

1 4.75 Pony Collar 9.23 STRoKE 15.00 7.00

1 4 3/4/ 6.75 Roller 4.52 LINER SIZE 5.50 5.50 EECO Y
3 4 3/4 DC 173.42 SPM 55.00 104.00

11 3 1/2 HWDP 671.53 GPM 290.00 218.00

1 HYDJAR 29.98 SURFPRESSURE 1100.0 900.0

11 3 1/2 HWDP 705.25 ECD 11 11.2
SLOW PUMP- SPM

SLOW PUMP- PRES

AIR Dr!Hing Operations data DAILYWELLCOST 4,664

SCFM PREVIOUSCUMCOST $3730,438

U:\PROD\DDRLG.XLS BHA 1598.71 IN3ECTION RATE 0 CUMULATIVEWELLCOST 3



Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME&WEU.NO.

FIELD DATE

AlpineSchool District 6-17 Gear Creak March 23, 2007
RIG NAMEANDNUMBER

COUKTY STATE DAYNO.

LoboWell Senrice inc. Carbon Utah 114

TOTALDEPTH Rot.Hrs cum Rot.Hrs FOOTAGEDRILLED lAFTCASING SIZE,WEIGHT,GRADE SET@ ReportA

5164 | 0 | | 0 7 5/8" .'J-55 26.4 2261' RkB 114
ACilVITYAT REPORTTIME

REPORTEDBY

Wash And ream hole With bit and RollerReamers |R.L.Tatman | Shiloh Williams

REMARKS
KBTOGL

Reaming from 4356' to 5010' 14
TIME LOG

FROM TO HOURS Activig Detail
6:00 14:30 8.50 Wash and Ream
14:30 16:00 1.50 Lay down 21 Joints

16:00 16:30 0.50 Rig service
16:30 17:00 0.50 Trip out to 3650' to then trip in 6 stands and tag up at 4274'

17:00 20:00 3.00 Wash and ream from 4274' to 4336'

20:00 20:30 0.50 Trip in hole to 4764'
20:30 6:00 7.50 Wash and ream from 4764' to 5010'

22.00
MUD RECORD MUD MATERIAIS USED 31T RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 12

TIME 5:00 40 Barite SIZE 6 3/4 3 3/4

WEIGHT 10.6 Soda Ash MFG REED smith

VIS 48 Gel 7YPE HP-51 XR40

WL 9.6 Causde JET Open 18/18/18

PV/YP 11/14 Reho SERIALNo. CD7457 PF5188

MBT Pack UL DEPTHOUT 5138

CA SHALE1NHIB DEFTHIN 4701 5138

GELS 3/5 ASPHALT TOTALFEET ream

ALK .8/1.7
sapp HRS O

pH 10 sait Tis/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 5-15 5-10 k

CL 2,100 DAILYCOST $500.00 RPM 55-60 5045

Funnei vis. PREVIOUSCOST $138,031.0D ROP(fph)

%SOLIDS 14 CUMUIATIVECOST $138,531.00 AN VEL 199.0 199

DRILLING ASSE ABLY PUMP DITA DEVIoTION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION | Azmuth

MAKE Ideco GD
MODEL 550.00 Pz-7
STROKE 15.00 7.00

1 6 3/4 Bit 0.50 LINER SIZE 5.50 5.50 RECEIVFD
1 4.75/ 6.75Near bit 5.37 SPM 55.00 104.00
1 4.75 Pony Collar 9.23 GPM 290.00 218.00 $ A ) 8 gg|
1 4 3/4/ 6.75 Roller 4.52 SURF PRESSURE 1100.0 900.0

3 4 3/4 DC 173.42 ECD 11 11.2 DIVDFSL,0?¾ MIS
11 3 1/2 HWDP 671.53 SLOW PUMP- SPM

1 HYDJAR 29.98 SLOW PUMP- PRES

11 3 1/2 HWDP 705.25 AIR Dritilng Operations data DAILYWELLCOST $28,511
SCFM PREVIOUSCUMCOST $3,701,927

U:\PROD\DDRLG.XLs BHA 1598.71 IEECTION RATE 0 CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME&WEU.NO.

FIELD DATE

AlpineSchool District 6-17 Gear Creak March 23, 2007
RIG NAMEANDNUMBER

COUKTY STATE DAYNO.

LoboWell Senrice inc. Carbon Utah 114

TOTALDEPTH Rot.Hrs cum Rot.Hrs FOOTAGEDRILLED lAFTCASING SIZE,WEIGHT,GRADE SET@ ReportA

5164 | 0 | | 0 7 5/8" .'J-55 26.4 2261' RkB 114
ACilVITYAT REPORTTIME

REPORTEDBY

Wash And ream hole With bit and RollerReamers |R.L.Tatman | Shiloh Williams

REMARKS
KBTOGL

Reaming from 4356' to 5010' 14
TIME LOG

FROM TO HOURS Activig Detail
6:00 14:30 8.50 Wash and Ream
14:30 16:00 1.50 Lay down 21 Joints

16:00 16:30 0.50 Rig service
16:30 17:00 0.50 Trip out to 3650' to then trip in 6 stands and tag up at 4274'

17:00 20:00 3.00 Wash and ream from 4274' to 4336'

20:00 20:30 0.50 Trip in hole to 4764'
20:30 6:00 7.50 Wash and ream from 4764' to 5010'

22.00
MUD RECORD MUD MATERIAIS USED 31T RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 12

TIME 5:00 40 Barite SIZE 6 3/4 3 3/4

WEIGHT 10.6 Soda Ash MFG REED smith

VIS 48 Gel 7YPE HP-51 XR40

WL 9.6 Causde JET Open 18/18/18

PV/YP 11/14 Reho SERIALNo. CD7457 PF5188

MBT Pack UL DEPTHOUT 5138

CA SHALE1NHIB DEFTHIN 4701 5138

GELS 3/5 ASPHALT TOTALFEET ream

ALK .8/1.7
sapp HRS O

pH 10 sait Tis/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 5-15 5-10 k

CL 2,100 DAILYCOST $500.00 RPM 55-60 5045

Funnei vis. PREVIOUSCOST $138,031.0D ROP(fph)

%SOLIDS 14 CUMUIATIVECOST $138,531.00 AN VEL 199.0 199

DRILLING ASSE ABLY PUMP DITA DEVIoTION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION | Azmuth

MAKE Ideco GD
MODEL 550.00 Pz-7
STROKE 15.00 7.00

1 6 3/4 Bit 0.50 LINER SIZE 5.50 5.50 RECEIVFD
1 4.75/ 6.75Near bit 5.37 SPM 55.00 104.00
1 4.75 Pony Collar 9.23 GPM 290.00 218.00 $ A ) 8 gg|
1 4 3/4/ 6.75 Roller 4.52 SURF PRESSURE 1100.0 900.0

3 4 3/4 DC 173.42 ECD 11 11.2 DIVDFSL,0?¾ MIS
11 3 1/2 HWDP 671.53 SLOW PUMP- SPM

1 HYDJAR 29.98 SLOW PUMP- PRES

11 3 1/2 HWDP 705.25 AIR Dritilng Operations data DAILYWELLCOST $28,511
SCFM PREVIOUSCUMCOST $3,701,927

U:\PROD\DDRLG.XLs BHA 1598.71 IEECTION RATE 0 CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME&WEU.NO.

FIELD DATE

AlpineSchool District 6-17 Gear Creak March 23, 2007
RIG NAMEANDNUMBER

COUKTY STATE DAYNO.

LoboWell Senrice inc. Carbon Utah 114

TOTALDEPTH Rot.Hrs cum Rot.Hrs FOOTAGEDRILLED lAFTCASING SIZE,WEIGHT,GRADE SET@ ReportA

5164 | 0 | | 0 7 5/8" .'J-55 26.4 2261' RkB 114
ACilVITYAT REPORTTIME

REPORTEDBY

Wash And ream hole With bit and RollerReamers |R.L.Tatman | Shiloh Williams

REMARKS
KBTOGL

Reaming from 4356' to 5010' 14
TIME LOG

FROM TO HOURS Activig Detail
6:00 14:30 8.50 Wash and Ream

14:30 16:00 1.50 Lay down 21 Joints

16:00 16:30 0.50 Rig service
16:30 17:00 0.50 Trip out to 3650' to then trip in 6 stands and tag up at 4274'

17:00 20:00 3.00 Wash and ream from 4274' to 4336'

20:00 20:30 0.50 Trip in hole to 4764'
20:30 6:00 7.50 Wash and ream from 4764' to 5010'

22.00
MUD RECORD MUD MATERIAIS USED 31T RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 12

TIME 5:00 40 Barite SIZE 6 3/4 3 3/4

WEIGHT 10.6 Soda Ash MFG REED smith

VIS 48 Gel 7YPE HP-51 XR40

WL 9.6 Causde JET Open 18/18/18

PV/YP 11/14 Reho SERIALNo. CD7457 PF5188

MBT Pack UL DEPTHOUT 5138

CA SHALE1NHIB DEFTHIN 4701 5138

GELS 3/5 ASPHALT TOTALFEET ream

ALK .8/1.7
sapp HRS O

pH 10 sait Tis/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 5-15 5-10 k

CL 2,100 DAILYCOST $500.00 RPM 55-60 5045

Funnei vis. PREVIOUSCOST $138,031.0D ROP(fph)

%SOLIDS 14 CUMUIATIVECOST $138,531.00 AN VEL 199.0 199

DRILLING ASSE ABLY PUMP DITA DEVIoTION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION | Azmuth

MAKE Ideco GD
MODEL 550.00 Pz-7

STROKE 15.00 7.00

1 6 3/4 Bit 0.50 LINER SIZE 5.50 5.50 RECEIVFD
1 4.75/ 6.75Near bit 5.37 SPM 55.00 104.00
1 4.75 Pony Collar 9.23 GPM 290.00 218.00 $ A ) 8 gg|
1 4 3/4/ 6.75 Roller 4.52 SURF PRESSURE 1100.0 900.0

3 4 3/4 DC 173.42 ECD 11 11.2 DIVDFSL,0?¾ MIS
11 3 1/2 HWDP 671.53 SLOW PUMP- SPM

1 HYDJAR 29.98 SLOW PUMP- PRES

11 3 1/2 HWDP 705.25 AIR Dritilng Operations data DAILYWELLCOST $28,511
SCFM PREVIOUSCUMCOST $3,701,927

U:\PROD\DDRLG.XLs BHA 1598.71 IEECTION RATE 0 CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME&WEU.NO.

FIELD DATE

AlpineSchool District 6-17 Gear Creak March 23, 2007
RIG NAMEANDNUMBER

COUKTY STATE DAYNO.

LoboWell Senrice inc. Carbon Utah 114

TOTALDEPTH Rot.Hrs cum Rot.Hrs FOOTAGEDRILLED lAFTCASING SIZE,WEIGHT,GRADE SET@ ReportA

5164 | 0 | | 0 7 5/8" .'J-55 26.4 2261' RkB 114
ACilVITYAT REPORTTIME

REPORTEDBY

Wash And ream hole With bit and RollerReamers |R.L.Tatman | Shiloh Williams

REMARKS
KBTOGL

Reaming from 4356' to 5010' 14
TIME LOG

FROM TO HOURS Activig Detail
6:00 14:30 8.50 Wash and Ream

14:30 16:00 1.50 Lay down 21 Joints

16:00 16:30 0.50 Rig service
16:30 17:00 0.50 Trip out to 3650' to then trip in 6 stands and tag up at 4274'

17:00 20:00 3.00 Wash and ream from 4274' to 4336'

20:00 20:30 0.50 Trip in hole to 4764'
20:30 6:00 7.50 Wash and ream from 4764' to 5010'

22.00
MUD RECORD MUD MATERIAIS USED 31T RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 12

TIME 5:00 40 Barite SIZE 6 3/4 3 3/4

WEIGHT 10.6 Soda Ash MFG REED smith

VIS 48 Gel 7YPE HP-51 XR40

WL 9.6 Causde JET Open 18/18/18

PV/YP 11/14 Reho SERIALNo. CD7457 PF5188

MBT Pack UL DEPTHOUT 5138

CA SHALE1NHIB DEFTHIN 4701 5138

GELS 3/5 ASPHALT TOTALFEET ream

ALK .8/1.7
sapp HRS O

pH 10 sait Tis/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 5-15 5-10 k

CL 2,100 DAILYCOST $500.00 RPM 55-60 5045

Funnei vis. PREVIOUSCOST $138,031.0D ROP(fph)

%SOLIDS 14 CUMUIATIVECOST $138,531.00 AN VEL 199.0 199

DRILLING ASSE ABLY PUMP DITA DEVIoTION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION | Azmuth

MAKE Ideco GD
MODEL 550.00 Pz-7

STROKE 15.00 7.00

1 6 3/4 Bit 0.50 LINER SIZE 5.50 5.50 RECEIVFD
1 4.75/ 6.75Near bit 5.37 SPM 55.00 104.00
1 4.75 Pony Collar 9.23 GPM 290.00 218.00 $ A ) 8 gg|
1 4 3/4/ 6.75 Roller 4.52 SURF PRESSURE 1100.0 900.0

3 4 3/4 DC 173.42 ECD 11 11.2 DIVDFSL,0?¾ MIS
11 3 1/2 HWDP 671.53 SLOW PUMP- SPM

1 HYDJAR 29.98 SLOW PUMP- PRES

11 3 1/2 HWDP 705.25 AIR Dritilng Operations data DAILYWELLCOST $28,511
SCFM PREVIOUSCUMCOST $3,701,927

U:\PROD\DDRLG.XLs BHA 1598.71 IEECTION RATE 0 CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME&WEU.NO.

FIELD DATE

AlpineSchool District 6-17 Gear Creak March 23, 2007
RIG NAMEANDNUMBER

COUKTY STATE DAYNO.

LoboWell Senrice inc. Carbon Utah 114

TOTALDEPTH Rot.Hrs cum Rot.Hrs FOOTAGEDRILLED lAFTCASING SIZE,WEIGHT,GRADE SET@ ReportA

5164 | 0 | | 0 7 5/8" .'J-55 26.4 2261' RkB 114
ACilVITYAT REPORTTIME

REPORTEDBY

Wash And ream hole With bit and RollerReamers |R.L.Tatman | Shiloh Williams

REMARKS
KBTOGL

Reaming from 4356' to 5010' 14
TIME LOG

FROM TO HOURS Activig Detail
6:00 14:30 8.50 Wash and Ream

14:30 16:00 1.50 Lay down 21 Joints

16:00 16:30 0.50 Rig service
16:30 17:00 0.50 Trip out to 3650' to then trip in 6 stands and tag up at 4274'

17:00 20:00 3.00 Wash and ream from 4274' to 4336'

20:00 20:30 0.50 Trip in hole to 4764'
20:30 6:00 7.50 Wash and ream from 4764' to 5010'

22.00
MUD RECORD MUD MATERIAIS USED 31T RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 12

TIME 5:00 40 Barite SIZE 6 3/4 3 3/4

WEIGHT 10.6 Soda Ash MFG REED smith

VIS 48 Gel 7YPE HP-51 XR40

WL 9.6 Causde JET Open 18/18/18

PV/YP 11/14 Reho SERIALNo. CD7457 PF5188

MBT Pack UL DEPTHOUT 5138

CA SHALE1NHIB DEFTHIN 4701 5138

GELS 3/5 ASPHALT TOTALFEET ream

ALK .8/1.7
sapp HRS O

pH 10 sait Tis/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 5-15 5-10 k

CL 2,100 DAILYCOST $500.00 RPM 55-60 5045

Funnei vis. PREVIOUSCOST $138,031.0D ROP(fph)

%SOLIDS 14 CUMUIATIVECOST $138,531.00 AN VEL 199.0 199

DRILLING ASSE ABLY PUMP DITA DEVIoTION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION | Azmuth

MAKE Ideco GD
MODEL 550.00 Pz-7

STROKE 15.00 7.00

1 6 3/4 Bit 0.50 LINER SIZE 5.50 5.50 RECEIVFD
1 4.75/ 6.75Near bit 5.37 SPM 55.00 104.00
1 4.75 Pony Collar 9.23 GPM 290.00 218.00 $ A ) 8 gg|
1 4 3/4/ 6.75 Roller 4.52 SURF PRESSURE 1100.0 900.0

3 4 3/4 DC 173.42 ECD 11 11.2 DIVDFSL,0?¾ MIS
11 3 1/2 HWDP 671.53 SLOW PUMP- SPM

1 HYDJAR 29.98 SLOW PUMP- PRES

11 3 1/2 HWDP 705.25 AIR Dritilng Operations data DAILYWELLCOST $28,511
SCFM PREVIOUSCUMCOST $3,701,927

U:\PROD\DDRLG.XLs BHA 1598.71 IEECTION RATE 0 CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME&WEU.NO.

FIELD DATE

AlpineSchool District 6-17 Gear Creak March 23, 2007
RIG NAMEANDNUMBER

COUKTY STATE DAYNO.

LoboWell Senrice inc. Carbon Utah 114

TOTALDEPTH Rot.Hrs cum Rot.Hrs FOOTAGEDRILLED lAFTCASING SIZE,WEIGHT,GRADE SET@ ReportA

5164 | 0 | | 0 7 5/8" .'J-55 26.4 2261' RkB 114
ACilVITYAT REPORTTIME

REPORTEDBY

Wash And ream hole With bit and RollerReamers |R.L.Tatman | Shiloh Williams

REMARKS
KBTOGL

Reaming from 4356' to 5010' 14
TIME LOG

FROM TO HOURS Activig Detail
6:00 14:30 8.50 Wash and Ream

14:30 16:00 1.50 Lay down 21 Joints

16:00 16:30 0.50 Rig service
16:30 17:00 0.50 Trip out to 3650' to then trip in 6 stands and tag up at 4274'

17:00 20:00 3.00 Wash and ream from 4274' to 4336'

20:00 20:30 0.50 Trip in hole to 4764'
20:30 6:00 7.50 Wash and ream from 4764' to 5010'

22.00
MUD RECORD MUD MATERIAIS USED 31T RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 12

TIME 5:00 40 Barite SIZE 6 3/4 3 3/4

WEIGHT 10.6 Soda Ash MFG REED smith

VIS 48 Gel 7YPE HP-51 XR40

WL 9.6 Causde JET Open 18/18/18

PV/YP 11/14 Reho SERIALNo. CD7457 PF5188

MBT Pack UL DEPTHOUT 5138

CA SHALE1NHIB DEFTHIN 4701 5138

GELS 3/5 ASPHALT TOTALFEET ream

ALK .8/1.7
sapp HRS O

pH 10 sait Tis/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 5-15 5-10 k

CL 2,100 DAILYCOST $500.00 RPM 55-60 5045

Funnei vis. PREVIOUSCOST $138,031.0D ROP(fph)

%SOLIDS 14 CUMUIATIVECOST $138,531.00 AN VEL 199.0 199

DRILLING ASSE ABLY PUMP DITA DEVIoTION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION | Azmuth

MAKE Ideco GD
MODEL 550.00 Pz-7

STROKE 15.00 7.00

1 6 3/4 Bit 0.50 LINER SIZE 5.50 5.50 RECEIVFD
1 4.75/ 6.75Near bit 5.37 SPM 55.00 104.00
1 4.75 Pony Collar 9.23 GPM 290.00 218.00 $ A ) 8 gg|
1 4 3/4/ 6.75 Roller 4.52 SURF PRESSURE 1100.0 900.0

3 4 3/4 DC 173.42 ECD 11 11.2 DIVDFSL,0?¾ MIS
11 3 1/2 HWDP 671.53 SLOW PUMP- SPM

1 HYDJAR 29.98 SLOW PUMP- PRES

11 3 1/2 HWDP 705.25 AIR Dritilng Operations data DAILYWELLCOST $28,511
SCFM PREVIOUSCUMCOST $3,701,927

U:\PROD\DDRLG.XLs BHA 1598.71 IEECTION RATE 0 CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME&WEU.NO.

FIELD DATE

AlpineSchool District 6-17 Gear Creak March 23, 2007
RIG NAMEANDNUMBER

COUKTY STATE DAYNO.

LoboWell Senrice inc. Carbon Utah 114

TOTALDEPTH Rot.Hrs cum Rot.Hrs FOOTAGEDRILLED lAFTCASING SIZE,WEIGHT,GRADE SET@ ReportA

5164 | 0 | | 0 7 5/8" .'J-55 26.4 2261' RkB 114
ACilVITYAT REPORTTIME

REPORTEDBY

Wash And ream hole With bit and RollerReamers |R.L.Tatman | Shiloh Williams

REMARKS
KBTOGL

Reaming from 4356' to 5010' 14
TIME LOG

FROM TO HOURS Activig Detail
6:00 14:30 8.50 Wash and Ream

14:30 16:00 1.50 Lay down 21 Joints

16:00 16:30 0.50 Rig service
16:30 17:00 0.50 Trip out to 3650' to then trip in 6 stands and tag up at 4274'

17:00 20:00 3.00 Wash and ream from 4274' to 4336'

20:00 20:30 0.50 Trip in hole to 4764'
20:30 6:00 7.50 Wash and ream from 4764' to 5010'

22.00
MUD RECORD MUD MATERIAIS USED 31T RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 12

TIME 5:00 40 Barite SIZE 6 3/4 3 3/4

WEIGHT 10.6 Soda Ash MFG REED smith

VIS 48 Gel 7YPE HP-51 XR40

WL 9.6 Causde JET Open 18/18/18

PV/YP 11/14 Reho SERIALNo. CD7457 PF5188

MBT Pack UL DEPTHOUT 5138

CA SHALE1NHIB DEFTHIN 4701 5138

GELS 3/5 ASPHALT TOTALFEET ream

ALK .8/1.7
sapp HRS O

pH 10 sait Tis/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 5-15 5-10 k

CL 2,100 DAILYCOST $500.00 RPM 55-60 5045

Funnei vis. PREVIOUSCOST $138,031.0D ROP(fph)

%SOLIDS 14 CUMUIATIVECOST $138,531.00 AN VEL 199.0 199

DRILLING ASSE ABLY PUMP DITA DEVIoTION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION | Azmuth

MAKE Ideco GD
MODEL 550.00 Pz-7

STROKE 15.00 7.00

1 6 3/4 Bit 0.50 LINER SIZE 5.50 5.50 RECEIVFD
1 4.75/ 6.75Near bit 5.37 SPM 55.00 104.00
1 4.75 Pony Collar 9.23 GPM 290.00 218.00 $ A ) 8 gg|
1 4 3/4/ 6.75 Roller 4.52 SURF PRESSURE 1100.0 900.0

3 4 3/4 DC 173.42 ECD 11 11.2 DIVDFSL,0?¾ MIS
11 3 1/2 HWDP 671.53 SLOW PUMP- SPM

1 HYDJAR 29.98 SLOW PUMP- PRES

11 3 1/2 HWDP 705.25 AIR Dritilng Operations data DAILYWELLCOST $28,511
SCFM PREVIOUSCUMCOST $3,701,927

U:\PROD\DDRLG.XLs BHA 1598.71 IEECTION RATE 0 CUMULATIVEWELLCOST



Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District 6-17 Clear Creak Marth 22, 2007
RIG NAMEAND NUMBER

COUNTY 5TATE DAYNO.

Lobo WellService inc. Carbon Utah 113
TUTALDEPTH Rot Hrs cum Rot His FOOTAGEDRILLED LASTCASINGSIZE,WEIGHT, GRADE SET@ Report No.

5164 | 0 0 |75/8" J-55 26.4 2261' RkB 113
ACTIVITYATREPORTTIME REFORTEDBY

reaming hole |J Mournsalways | M.Terlesky
REMAMS

KBTOGL.

taggedon tripin@ 3172 Irear ied to 3234 taggedagain g 4029 I reamed to 4147 14

TIME LO3
FROM TO HOURs Activity Detail
6:00 9:00 3.00 RIHw/ overshot
9:00 12:00 3.00 Wash & Ream w/ overshot tool
12:00 19:30 6.50 Cittulate- mixslug
19:30 20:00 0.50 Rig Service
20:00 21:00 1.00 Wait on Hot shot w/ Roller reamer assembly
21:00 22:30 1.50 Pickup bit, roller teamer assembly
22:30 1:30 3.00 RIH w/ roller reamer assembly
1:30 2:00 0.50 Reaming @3172' - 3234
2:00 3:00 1.00 RIHto 4029
3:00 6:00 3.00 Reaming F/ 4029 - 4147

23.00
MUD lECORD MUD MATERIAlS USED 3IT RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME Bir NO. 11 12

TIME 5:00 40 Barite sizE 6 3/4 3 3/4

WEIGHT 10.6 Soda Ash MFG REED smith

VIS 48 Gel TYPE HP-51 XR40

WL 9.6 Caustic JET Ogên 18/18/18

PV/YP 11/14 Reho SERIALNo. CD7457 PF5188

MBT Pack UL DEPTHOUT 5138

CA SHALE INHIS DEFU IN 4701 5138

GELS 3/5 ASPHALT TOTALFEET

ALK .8/1.7
sapp HRS O

pH 10 sait T/8/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 5-15

CL 2,100 DAILYCOST $500.00 RPM 55¾

Funnel VIs. PREVIOUSCOST $137,531.00 ROP(fph)

%SOLIDS 14 CUMULATIVECOET $138,031.00 AN VEL 199.0

DRILLING ASSE 4BLY PUMP DATA DEVIaTION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCI.INATION / Azmuth

MAKE Ideco GD
MODEL 550.00 Pz-7
srROKE 15.00 7.00

1 6 3/4 Bit 0.50 LINER SIZE 5.50 5.50

1 4.75/ 6.75Near bit 5.37 SPM 55.00 104.00 ITCCEWhD
1 4.75 Pony Collar 9.23 GPM 290.00 218.00
1 4 3/4/ 6.75 Roller 4.52 SURF PRESSURE 1100.0 900.0 lU SW
3 4 3/4 DC 173.42 ECD 11 11.2

11 3 1/2 HWDP 671.53 SLOW PUMP- SPM . Ò
1 HYDJAR 29.98 SLOW PUMP- PRES

11 3 1/2 HWDP 705.25 AIRDrMilng Operations data DAILYWELLCOST $43,412
SCFM PREVIOUSCUMCOST $3,658,515

U:\PROD\DDRLG.XLs BHA 1598.71 IN3ECTION RATE O CUMULATIVEWELLCOST 47Ò1,9I

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District 6-17 Clear Creak Marth 22, 2007
RIG NAMEAND NUMBER

COUNTY 5TATE DAYNO.

Lobo WellService inc. Carbon Utah 113
TUTALDEPTH Rot Hrs cum Rot His FOOTAGEDRILLED LASTCASINGSIZE,WEIGHT, GRADE SET@ Report No.

5164 | 0 0 |75/8" J-55 26.4 2261' RkB 113
ACTIVITYATREPORTTIME REFORTEDBY

reaming hole |J Mournsalways | M.Terlesky
REMAMS

KBTOGL.

taggedon tripin@ 3172 Irear ied to 3234 taggedagain g 4029 I reamed to 4147 14

TIME LO3
FROM TO HOURs Activity Detail
6:00 9:00 3.00 RIHw/ overshot
9:00 12:00 3.00 Wash & Ream w/ overshot tool
12:00 19:30 6.50 Cittulate- mixslug
19:30 20:00 0.50 Rig Service
20:00 21:00 1.00 Wait on Hot shot w/ Roller reamer assembly
21:00 22:30 1.50 Pickup bit, roller teamer assembly
22:30 1:30 3.00 RIH w/ roller reamer assembly
1:30 2:00 0.50 Reaming @3172' - 3234
2:00 3:00 1.00 RIHto 4029
3:00 6:00 3.00 Reaming F/ 4029 - 4147

23.00
MUD lECORD MUD MATERIAlS USED 3IT RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME Bir NO. 11 12

TIME 5:00 40 Barite sizE 6 3/4 3 3/4

WEIGHT 10.6 Soda Ash MFG REED smith

VIS 48 Gel TYPE HP-51 XR40

WL 9.6 Caustic JET Ogên 18/18/18

PV/YP 11/14 Reho SERIALNo. CD7457 PF5188

MBT Pack UL DEPTHOUT 5138

CA SHALE INHIS DEFU IN 4701 5138

GELS 3/5 ASPHALT TOTALFEET

ALK .8/1.7
sapp HRS O

pH 10 sait T/8/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 5-15

CL 2,100 DAILYCOST $500.00 RPM 55¾

Funnel VIs. PREVIOUSCOST $137,531.00 ROP(fph)

%SOLIDS 14 CUMULATIVECOET $138,031.00 AN VEL 199.0

DRILLING ASSE 4BLY PUMP DATA DEVIaTION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCI.INATION / Azmuth

MAKE Ideco GD
MODEL 550.00 Pz-7
srROKE 15.00 7.00

1 6 3/4 Bit 0.50 LINER SIZE 5.50 5.50

1 4.75/ 6.75Near bit 5.37 SPM 55.00 104.00 ITCCEWhD
1 4.75 Pony Collar 9.23 GPM 290.00 218.00
1 4 3/4/ 6.75 Roller 4.52 SURF PRESSURE 1100.0 900.0 lU SW
3 4 3/4 DC 173.42 ECD 11 11.2

11 3 1/2 HWDP 671.53 SLOW PUMP- SPM . Ò
1 HYDJAR 29.98 SLOW PUMP- PRES

11 3 1/2 HWDP 705.25 AIRDrMilng Operations data DAILYWELLCOST $43,412
SCFM PREVIOUSCUMCOST $3,658,515

U:\PROD\DDRLG.XLs BHA 1598.71 IN3ECTION RATE O CUMULATIVEWELLCOST 47Ò1,9I

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District 6-17 Clear Creak Marth 22, 2007
RIG NAMEAND NUMBER

COUNTY 5TATE DAYNO.

Lobo WellService inc. Carbon Utah 113
TUTALDEPTH Rot Hrs cum Rot His FOOTAGEDRILLED LASTCASINGSIZE,WEIGHT, GRADE SET@ Report No.

5164 | 0 0 |75/8" J-55 26.4 2261' RkB 113
ACTIVITYATREPORTTIME REFORTEDBY

reaming hole |J Mournsalways | M.Terlesky
REMAMS

KBTOGL.

taggedon tripin@ 3172 Irear ied to 3234 taggedagain g 4029 I reamed to 4147 14

TIME LO3
FROM TO HOURs Activity Detail
6:00 9:00 3.00 RIHw/ overshot
9:00 12:00 3.00 Wash & Ream w/ overshot tool
12:00 19:30 6.50 Cittulate- mixslug
19:30 20:00 0.50 Rig Service
20:00 21:00 1.00 Wait on Hot shot w/ Roller reamer assembly
21:00 22:30 1.50 Pickup bit, roller teamer assembly
22:30 1:30 3.00 RIH w/ roller reamer assembly
1:30 2:00 0.50 Reaming @3172' - 3234
2:00 3:00 1.00 RIHto 4029
3:00 6:00 3.00 Reaming F/ 4029 - 4147

23.00
MUD lECORD MUD MATERIAlS USED 3IT RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME Bir NO. 11 12

TIME 5:00 40 Barite sizE 6 3/4 3 3/4

WEIGHT 10.6 Soda Ash MFG REED smith

VIS 48 Gel TYPE HP-51 XR40

WL 9.6 Caustic JET Ogên 18/18/18

PV/YP 11/14 Reho SERIALNo. CD7457 PF5188

MBT Pack UL DEPTHOUT 5138

CA SHALE INHIS DEFU IN 4701 5138

GELS 3/5 ASPHALT TOTALFEET

ALK .8/1.7
sapp HRS O

pH 10 sait T/8/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 5-15

CL 2,100 DAILYCOST $500.00 RPM 55¾

Funnel VIs. PREVIOUSCOST $137,531.00 ROP(fph)

%SOLIDS 14 CUMULATIVECOET $138,031.00 AN VEL 199.0

DRILLING ASSE 4BLY PUMP DATA DEVIaTION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCI.INATION / Azmuth

MAKE Ideco GD
MODEL 550.00 Pz-7
srROKE 15.00 7.00

1 6 3/4 Bit 0.50 LINER SIZE 5.50 5.50

1 4.75/ 6.75Near bit 5.37 SPM 55.00 104.00 ITCCEWhD
1 4.75 Pony Collar 9.23 GPM 290.00 218.00

1 4 3/4/ 6.75 Roller 4.52 SURF PRESSURE 1100.0 900.0 lU SW
3 4 3/4 DC 173.42 ECD 11 11.2

11 3 1/2 HWDP 671.53 SLOW PUMP- SPM . Ò
1 HYDJAR 29.98 SLOW PUMP- PRES

11 3 1/2 HWDP 705.25 AIRDrMilng Operations data DAILYWELLCOST $43,412
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srROKE 15.00 7.00
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CA SHALE INHIS DEFU IN 4701 5138

GELS 3/5 ASPHALT TOTALFEET

ALK .8/1.7
sapp HRS O

pH 10 sait T/8/G
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CL 2,100 DAILYCOST $500.00 RPM 55¾
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DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE
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U:\PROD\DDRLG.XLs BHA 1598.71 IN3ECTION RATE O CUMULATIVEWELLCOST 47Ò1,9I



Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME&WELLNO. FIELD DATE

Alpine School District 6-17 Clear Cmak March22, 2007
RIG NAMEAND NUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. Carbon Utah 113
TOTALDEPTH Rot Hrs cum Rot His FOOTAGEDRILLED LASTCASING SI2E,WEIGHT,GRADE SETO ReportNo.

5164 \ 0 0 . \7 5/8" J-55 26.4 2261' RkB 113
ACTIVITYATREPORTTIME REPORTEDBY

reaming hole p Mournsalways | M. Terlesky
REMARKS

KBTOGL

ingged on triping 3172 Ireanted to 3234 ingged again g 4029 I reamed to 4147 14
TIME LO3

FROM TO HOUns Activity Detail
6:00 9:00 3.00 RIHw/ overshot
9:00 12:00 3.00 Wash & Ream w/ overshot tool
12:00 19:30 6.50 Circulate- mixslug
19:30 20:00 0.50 RigService
20:00 21:00 1.00 Walt on Hot shot w/ Ro!!er naamer assembly
21:00 22:30 1.50 Pickup bit, roller reamer assembly
22:30 1:30 3.00 RIHw/ roller reamer assembly
1:30 2:00 0.50 Reaming @ 3172' - 3234
2:00 3:00 1.00 RIH to 4029
3:00 6:00 3.00 Reaming F/ 4029 - 4147

23.00
MUD tECORD MUD MATERIAIS USED SIT RECORD

DEPTN 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 12

TIME 5:00 sarite sizE 6 3/4 3 3/4

WEIGHT 10.6 Soda Ash MFG REED smith
VIS 48 Gel TYPE HP-51 XR40

WL 9.6 Causuc JET Op€n 18/18/18

Pv/YP 11/14 Reho SERIALNo. CD7457 PF5188

MBT Pack UL DEPTHouT 5138
CA SHALEINHIB DEPTH IN 4701 5138

GELs 3/5 ASPHALT TOTALFEET

ALK .8/1.7
sapp HRs O

pH 10 salt T/B/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 5-15

CL 2,100 DAILYCOST $500.00 RPM 55-60

Funnel vis. PREVIOUSCOST $137,531.00 ROP(fph)

%soLIDs 14 CUMULATIVECOST $138,031.00 AN VEL 199.Û
DRILLING ASSE ABLY PUMP DITA DEVIATION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

MAKE Ideco GD
MODEL 550.00 Pz-7
STROKE 15.00 7.00

1 6 3/4 Bit 0.50 LINER SIZE 5.50 5·¾ CE IVED
1 4.75/ 6.75Near bit 5.37 SPM 55.00 104.00
1 4.75 Pony Collar 9.23 GPM 290.00 218.00
1 4 3/4/ 6.75 Roller 4.52 SURF PRESSURE 1100.0 900.0
3 4 3/4 DC 173.42 ECD 11 11.2

11 3 1/2 HWDP 671.53 SLOW PUMP- SPM Afg

1 HYDJAR 29.98 SLOW PUMP- PRES

11 3 1/2 HWDP 705.25 AIR Drilling Operations data DAILYWELLCOST $43,412
SCFM PREVIOUSCUMCOST $370,539

U:\PROD\DDRLG.XLs BHA 1598.71 INJECTION RATE | 0 CUMULATIVEWELLcost

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME&WELLNO. FIELD DATE

Alpine School District 6-17 Clear Cmak March22, 2007
RIG NAMEAND NUMBER COUNTY STATE DAYNO.
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21:00 22:30 1.50 Pickup bit, roller reamer assembly
22:30 1:30 3.00 RIHw/ roller reamer assembly
1:30 2:00 0.50 Reaming @ 3172' - 3234
2:00 3:00 1.00 RIH to 4029
3:00 6:00 3.00 Reaming F/ 4029 - 4147

23.00
MUD tECORD MUD MATERIAIS USED SIT RECORD
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%soLIDs 14 CUMULATIVECOST $138,031.00 AN VEL 199.Û
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NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

MAKE Ideco GD
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STROKE 15.00 7.00
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1 4.75 Pony Collar 9.23 GPM 290.00 218.00
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11 3 1/2 HWDP 671.53 SLOW PUMP- SPM Afg
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SCFM PREVIOUSCUMCOST $370,539
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Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME&WELLNO. FIELD DATE

Alpine School District 6-17 Clear Cmak March22, 2007
RIG NAMEAND NUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. Carbon Utah 113
TOTALDEPTH Rot Hrs cum Rot His FOOTAGEDRILLED LASTCASING SI2E,WEIGHT,GRADE SETO ReportNo.

5164 \ 0 0 . \7 5/8" J-55 26.4 2261' RkB 113
ACTIVITYATREPORTTIME REPORTEDBY

reaming hole p Mournsalways | M. Terlesky
REMARKS

KBTOGL

ingged on triping 3172 Ireanted to 3234 ingged again g 4029 I reamed to 4147 14
TIME LO3

FROM TO HOUns Activity Detail
6:00 9:00 3.00 RIHw/ overshot
9:00 12:00 3.00 Wash & Ream w/ overshot tool
12:00 19:30 6.50 Circulate- mixslug
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20:00 21:00 1.00 Walt on Hot shot w/ Ro!!er naamer assembly
21:00 22:30 1.50 Pickup bit, roller reamer assembly
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23.00
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DEPTN 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 12

TIME 5:00 sarite sizE 6 3/4 3 3/4

WEIGHT 10.6 Soda Ash MFG REED smith
VIS 48 Gel TYPE HP-51 XR40

WL 9.6 Causuc JET Op€n 18/18/18

Pv/YP 11/14 Reho SERIALNo. CD7457 PF5188

MBT Pack UL DEPTHouT 5138

CA SHALEINHIB DEPTH IN 4701 5138

GELs 3/5 ASPHALT TOTALFEET

ALK .8/1.7
sapp HRs O

pH 10 salt T/B/G

CAKE 2/32 Adjusted Inventory WT. ON BIT 5-15

CL 2,100 DAILYCOST $500.00 RPM 55-60

Funnel vis. PREVIOUSCOST $137,531.00 ROP(fph)

%soLIDs 14 CUMULATIVECOST $138,031.00 AN VEL 199.Û
DRILLING ASSE ABLY PUMP DITA DEVIATION RECORD
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Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District 6-17 Clear Creak March21, 2007
RIGNAMEANDNUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. Carbon Utah 112
TOTALDEPTH Rot. His cum Rot.Hrs FOGTAGEDRILLED lASTCASINGSIZE,WEIGWI,GRADE SET O ReportNo.

5164 | 0 | 0 7 5/8" .1-55 26.4 2261' RkB 112
ACTIVITYATREPORTTIME REPORTEDBY

trippingin hole with fishing tools p Mournsalways | M.Terlesky
REMARKS

KBTO GL.
14

TIME LO3
FROM TO HOURs Activity Detail
6:00 6:30 0.50 RIHw/ NB#12 to ream tight spots
6:30 18:00 11.50 Reaming F/3789'
18:00 19:00 1.00 Reaming F/4120'
19:00 21:30 2.50 RIHw/10 STDS,Wash\Ream 10 jnts
21:30 22:30 1.00 Circ Bottoms up - Mix slug
22:30 23:00 0.50 Pump slug
23:00 3:30 4.50 POOH
3:30 6:00 2.50 RIH w/ overshot tool

24.00
MUD lECORD MUD MATERIAR S USED IIT RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCFNAME BIT No. 11 12

TIME 5:00 60 Barite SIZE 6 3/4
WEIGHT 10.6 5 Soda Ash MFG REED
vis 55 60 Gel TYPE HP-51

WL 6.4 Causuc JET Open

PV/YP 14 | 18 8 Reho SERIALNo. CD7457

MBT 5 Pack UL DEPTHOUT 5138
CA 1 drum SHALEINHIB DEPTHIN 4701

GELs 5/9 ASPHALT TOTALFEET

ALK 21./3.3 sapp HRs O
pH 11 salt T/B/G

CAKE 21/32 Adjusted Inventory wT. ON BrT 5-15

CL 2,900 DAILYCOST $5,212.00 RPM 55-60

Funnel vis. PREVIOUSCOST $132,319.00 ROP(fph)

%SOL1DS 14 CUMULATIVECOST $137,531.00 ANVEL 199.0

DRILLING ASSE dBLY PUMP DtTA DEVIATION RETORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

MAKE Ideco GD
MODEL 550.00 Pz-7
sTROKE 15.00 7.00

1 4.75 overshot 3.59 LINER SIzE 5.50 5.50
1 4.75 L.B.S 7.86 SPM 55.00 104.00
1 Jar 11.15 GPM 290.00 218.00
3 4.75 DC 173.42 SURF PRESSURE 1100.0 900.0 ÙË
1 INTISIFIER 10.84 ECD 11 11.2

45 4.5 HWDP 1377.28 SLOW PUMP-SPM BW.DE01LGASMNw
SLOW PUMP- PRES

AIR DriHing Og erations data DAILYWELLCOST $42,932
SCFM PREVIOUSCUMCOET (327,60

U:\PROD\DDRLG.XLs BHA 1583.34 ImECTION RATE O CUMULATIVEWELLCOST
¯
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6:30 18:00 11.50 Reaming F/3789'
18:00 19:00 1.00 Reaming F/4120'
19:00 21:30 2.50 RIHw/10 STDS,Wash\Ream 10 jnts
21:30 22:30 1.00 Circ Bottoms up - Mix slug
22:30 23:00 0.50 Pump slug
23:00 3:30 4.50 POOH
3:30 6:00 2.50 RIH w/ overshot tool

24.00
MUD lECORD MUD MATERIAR S USED IIT RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCFNAME BIT No. 11 12

TIME 5:00 60 Barite SIZE 6 3/4
WEIGHT 10.6 5 Soda Ash MFG REED
vis 55 60 Gel TYPE HP-51

WL 6.4 Causuc JET Open

PV/YP 14 | 18 8 Reho SERIALNo. CD7457

MBT 5 Pack UL DEPTHOUT 5138
CA 1 drum SHALEINHIB DEPTHIN 4701

GELs 5/9 ASPHALT TOTALFEET

ALK 21./3.3 sapp HRs O
pH 11 salt T/B/G

CAKE 21/32 Adjusted Inventory wT. ON BrT 5-15

CL 2,900 DAILYCOST $5,212.00 RPM 55-60

Funnel vis. PREVIOUSCOST $132,319.00 ROP(fph)

%SOL1DS 14 CUMULATIVECOST $137,531.00 ANVEL 199.0

DRILLING ASSE dBLY PUMP DtTA DEVIATION RETORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

MAKE Ideco GD
MODEL 550.00 Pz-7
sTROKE 15.00 7.00

1 4.75 overshot 3.59 LINER SIzE 5.50 5.50
1 4.75 L.B.S 7.86 SPM 55.00 104.00

1 Jar 11.15 GPM 290.00 218.00
3 4.75 DC 173.42 SURF PRESSURE 1100.0 900.0 ÙË
1 INTISIFIER 10.84 ECD 11 11.2

45 4.5 HWDP 1377.28 SLOW PUMP-SPM BW.DE01LGASMNw
SLOW PUMP- PRES

AIR DriHing Og erations data DAILYWELLCOST $42,932
SCFM PREVIOUSCUMCOET (327,60

U:\PROD\DDRLG.XLs BHA 1583.34 ImECTION RATE O CUMULATIVEWELLCOST
¯

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District 6-17 Clear Creak March21, 2007
RIGNAMEANDNUMBER COUNTY STATE DAYNO.
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DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District 6-17 Clear Creak March21, 2007
RIGNAMEANDNUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. Carbon Utah 112
TOTALDEPTH Rot. His cum Rot.Hrs FOGTAGEDRILLED lASTCASINGSIZE,WEIGWI,GRADE SET O ReportNo.
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¯



Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District6-17 Clear Creak March20, 2007
RIGNAMEANDNUMBER OUN7Y STATE DAYNO.

LoboWell Service inc. Carbon Utah 111

TOTAL DEPTH Rot. His cum Rot.Hrs FOOTAGEDRILLED lAETCASINGSIZE,WEIGHT,GRADE SET& ReportNo.

5164 0 | 0 7 5/8" J-55 26.4 2261' RkB 111
ACTIVITYATREPORTTIME

REPORTEDBY

PICHINGUPKELLYTO REAMTIGHTSPOT J Mournsalways | M.Terlesky
REMARKS

KBTO GL

REAMINGTIGHT SPOTR INWELL 14

TIME LOG
mOM TO HOURs Activity Detail
6:00 7:00 1.00 RIHw/ HWDP and Overshot fishing tool
7:00 7:30 0.50 Rig Service
7:30 9:30 2.50 RIHw/ Overshot fishing tool
9:30 10:30 1.00 Working on rig Weight Indicator

10:30 11:30 1.00 RIH w/ Overshot fishing tool
11:30 12:30 1.00 Instal newWeight Indicator
12:30 14:00 1.50 RIH to 3600'
14:00 18:00 4.00 Wash & ream to 3690'
18:00 22:00 4.00 POOH to pickupbit
22:00 6:00 8.00 Pickup NB #9g'R-40), Mud Motor, RIHTO3027

24.50
MUD (ECORD MUD MATERIM S USED 31TRECORD

DEPIB 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 12

TIME 5:00 54 Barite SIZE 6 3/4 3 3/4

WEIGHT 10.6 2 Soda Ash MFG REED smith

vis 55 Gel TYPE HP-51 XR40

WL 6.4 4 Caustic .lET Open Op€n

PV/YP 14 | 18 4 Reho SERIALNO. CD7457 PF5188

MBT 7 Pack UL DEPTNOUT 5138

CA 20 gal SHALEINHIB DEP1NIN 4701 5138

GELS 5/9 20 ASPHALT TOTALFEET

ALK 21./3.3 sapp HRS O

pH 11 salt T/s/G

CAKE 21/32 Adjusted Inventury WT. ON BIT 5-15

CL 2,900 DAILYCOST $6,591.00 RPM 55-60

Funnel vis. PREVIOUSCOST $125,728.00 ROP(fph)

%SOLIDS 14 CUMULATIVECOST $132,319.00 ANVEL 199.0

DRILLING ASSE dBLY PUMP DiTA DEVlaTION RECORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCt.INATION / Armuth

1 6 3/4 0.50 MAKE Ideco GD
1 PDM 29.51 MODEL 550.00 Pz-7

6 4 3/4 DC 173.42 STROKE 15.00 7.00

30 3.5 SWDP 978.05 LINERSIZE 5.50 5.50

1 HYDJAR 29.98 SPM 55.00 140.00

15 3.5 SWDP 398.73 GPM 290.00 285.00
SURF PRESSURE 1100.0 900.0 () gg
ECD 11 11.6
SLOWPUMP-SPM DIV FOIL,CAD&MitN •

SLOW PUMP- PRES
AIR DrlŒng Ogarations data DAILYWELLCOST $42,932

sCFM PREVIOUSCUMCOST $250,591
U:\PROD\DDRLG.XLs BHA 1610.19 IN3ECTION RATE 0 CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069
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RIGNAMEANDNUMBER OUN7Y STATE DAYNO.

LoboWell Service inc. Carbon Utah 111

TOTAL DEPTH Rot. His cum Rot.Hrs FOOTAGEDRILLED lAETCASINGSIZE,WEIGHT,GRADE SET& ReportNo.

5164 0 | 0 7 5/8" J-55 26.4 2261' RkB 111
ACTIVITYATREPORTTIME

REPORTEDBY

PICHINGUPKELLYTO REAMTIGHTSPOT J Mournsalways | M.Terlesky
REMARKS

KBTO GL

REAMINGTIGHT SPOTR INWELL 14

TIME LOG
mOM TO HOURs Activity Detail
6:00 7:00 1.00 RIHw/ HWDP and Overshot fishing tool
7:00 7:30 0.50 Rig Service
7:30 9:30 2.50 RIHw/ Overshot fishing tool
9:30 10:30 1.00 Working on rig Weight Indicator

10:30 11:30 1.00 RIH w/ Overshot fishing tool
11:30 12:30 1.00 Instal newWeight Indicator
12:30 14:00 1.50 RIH to 3600'
14:00 18:00 4.00 Wash & ream to 3690'
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ECD 11 11.6
SLOWPUMP-SPM DIV FOIL,CAD&MitN •

SLOW PUMP- PRES

AIR DrlŒng Ogarations data DAILYWELLCOST $42,932
sCFM PREVIOUSCUMCOST $250,591

U:\PROD\DDRLG.XLs BHA 1610.19 IN3ECTION RATE 0 CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District6-17 Clear Creak March20, 2007
RIGNAMEANDNUMBER OUN7Y STATE DAYNO.

LoboWell Service inc. Carbon Utah 111

TOTAL DEPTH Rot. His cum Rot.Hrs FOOTAGEDRILLED lAETCASINGSIZE,WEIGHT,GRADE SET& ReportNo.

5164 0 | 0 7 5/8" J-55 26.4 2261' RkB 111
ACTIVITYATREPORTTIME

REPORTEDBY
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REMARKS
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Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District6-17 Clear Creak March 19, 2007
RIG NAMEAND NUMBER COUNTY 5TATE DAYNO.

Labo Well Service inc. Carbon Utah 110
TUTALDEPTH Rot Hrs cum Rot Hm FOGTAGEDRILLED LASTCASINGSIZE,WEIGHT,GRADE SET O Repoit No.

5164 0 | ? O |75/8" J-55 26.4 2261' RkB 110
ACTIVITYATREPORTTIME REPORTEDBY

RIHWITH4.75 OVERSHOT J Moumsalways | M. Terlesky
REMARKS .

KBTO GL

FZSHZNGON BHA 14
TIME LOG

FROM TO HOURs Activity Detail
6:00 9:00 3.00 REDRILLCOLt.APSEDHOLEF/ 5123 - 5136
9:00 11:00 2.00 DRILLACTUALF/ 5136 - 5138 ( MOTOR FAILURE}
11:00 13:00 2.00 PUMPSWEEP~ CIRC.CONDITIONHOLE
13:00 16:30 3.50 POOH - ( TIGHT F/ 3750 - 3690 )
16:30 17:30 1.00 KELLYUP, AND WORK TIGHT HOLE
17:30 23:30 6.00 POOHF/ 3690 - Lost in hole 1 DC, Mud Motor & bit- DCbroke at box
23:30 3:30 4.00 Waiting on Fishing tools
3:30 5:30 2.00 Rig up fishing tools
5:30 6:00 0.50 RIHw/ overshot

{BTM OF HOLE CHANGED FROM STRAP OUTIS 5164}

24.00
MUD RECORD MUD MATERIAIS USED BIT RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11
TIME 5:00 54 Barite SIZE 6 3/4
WEIGHT 10.6 2 Soda Ash Mrs REED

vis 55 Gei TYPE HP-51

WL 6.4 4 Caustic .lET Ogên

Pv/YP 14 | 18 4 Reho SERIALNo. CD7457
MBT 7 Pack UL DEPTHOUT 5138
CA 20 gal SHALEINHIB DEPTNIN 4701
GELs 5/9 20 ASPHALT TOTALFEET

ALK 21./3.3 sapp HRs 0
pH 11 salt T/B/G

CAKE 21/32 Adjusted Inventury WT. ON BIT 5-15

CL 2,900 DAILYCOST $6,591.00 RPM 55-60
Funnel vis. PREVIOUSCOST $125,728.00 ROP(fph)
%sot1Ds 14 CUMULATIVECOST $132,319.00 ANVEL 199.0

DRILLING ASSE 4BLY PUMP DiTA DEVIATION RF2ORD
NO. DESCRIFFION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

MAKE Ideco GD
MODEL 550.00 Pz-7
STROKE 15.00 7.00

1 4.75 overshot 3.59 LINER SIZE 5.50 5.50
1 4.75 L.B.S 7.86 SPM 55.00 140.00
1 Jar 11.15 GPM 290.00 285.00
3 4.75 DC 173.42 suRF PRESSURE 1100.0 900.0 Og b M\
1 INTISIFIER 10.84 ECD 11 11.6

SLOW PUMP- SPM ?
SLOW PUMP- PRES ?

AIR DrHRng Og arations data DAILYWELLCOST $42,932
SCFM PREVIOUSCUMCOST $250,591

U:\PROD\DDRLG.xts BHA 254.27 ImECTION RATE O CUMULATIVEWELLcost
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RIG NAMEAND NUMBER COUNTY 5TATE DAYNO.

Labo Well Service inc. Carbon Utah 110
TUTALDEPTH Rot Hrs cum Rot Hm FOGTAGEDRILLED LASTCASINGSIZE,WEIGHT,GRADE SET O Repoit No.

5164 0 | ? O |75/8" J-55 26.4 2261' RkB 110
ACTIVITYATREPORTTIME REPORTEDBY

RIHWITH4.75 OVERSHOT J Moumsalways | M. Terlesky
REMARKS .

KBTO GL

FZSHZNGON BHA 14
TIME LOG

FROM TO HOURs Activity Detail
6:00 9:00 3.00 REDRILLCOLt.APSEDHOLEF/ 5123 - 5136
9:00 11:00 2.00 DRILLACTUALF/ 5136 - 5138 ( MOTOR FAILURE}
11:00 13:00 2.00 PUMPSWEEP~ CIRC.CONDITIONHOLE
13:00 16:30 3.50 POOH - ( TIGHT F/ 3750 - 3690 )
16:30 17:30 1.00 KELLYUP, AND WORK TIGHT HOLE
17:30 23:30 6.00 POOHF/ 3690 - Lost in hole 1 DC, Mud Motor & bit- DCbroke at box
23:30 3:30 4.00 Waiting on Fishing tools
3:30 5:30 2.00 Rig up fishing tools
5:30 6:00 0.50 RIHw/ overshot

{BTM OF HOLE CHANGED FROM STRAP OUTIS 5164}

24.00
MUD RECORD MUD MATERIAIS USED BIT RECORD

DEPTH 5138 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11
TIME 5:00 54 Barite SIZE 6 3/4
WEIGHT 10.6 2 Soda Ash Mrs REED

vis 55 Gei TYPE HP-51

WL 6.4 4 Caustic .lET Ogên

Pv/YP 14 | 18 4 Reho SERIALNo. CD7457
MBT 7 Pack UL DEPTHOUT 5138
CA 20 gal SHALEINHIB DEPTNIN 4701
GELs 5/9 20 ASPHALT TOTALFEET

ALK 21./3.3 sapp HRs 0
pH 11 salt T/B/G

CAKE 21/32 Adjusted Inventury WT. ON BIT 5-15

CL 2,900 DAILYCOST $6,591.00 RPM 55-60

Funnel vis. PREVIOUSCOST $125,728.00 ROP(fph)

%sot1Ds 14 CUMULATIVECOST $132,319.00 ANVEL 199.0
DRILLING ASSE 4BLY PUMP DiTA DEVIATION RF2ORD

NO. DESCRIFFION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

MAKE Ideco GD
MODEL 550.00 Pz-7
STROKE 15.00 7.00

1 4.75 overshot 3.59 LINER SIZE 5.50 5.50
1 4.75 L.B.S 7.86 SPM 55.00 140.00
1 Jar 11.15 GPM 290.00 285.00
3 4.75 DC 173.42 suRF PRESSURE 1100.0 900.0 Og b M\
1 INTISIFIER 10.84 ECD 11 11.6

SLOW PUMP- SPM ?
SLOW PUMP- PRES ?

AIR DrHRng Og arations data DAILYWELLCOST $42,932
SCFM PREVIOUSCUMCOST $250,591
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U:\PROD\DDRLG.xts BHA 254.27 ImECTION RATE O CUMULATIVEWELLcost



Marion Energy inc.
119 5 Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WEU. NO. FIELD DATE

Alpine School District 6-17 Clear Creak March 18, 2007
RIG NAMEAND NUMBER COUNTY STATE DAYNO.

LoboWellServiceinc. Carbon Utah 109
TOTALDEPfH Rot Hm cum Rot Hm FOOTAGEDRILLED lASTCASINGSIZE, WEIGHT, GRADE SETO ReportNo.

5136 | 0 | ? O 7 5/8" J-95 26.4 2261' RkB 109
ACTIVITYAT REPORTTIME REPORTED BY

WASHAND REAMTO 5123 J Mournsalways | M. Terlesky
REMARKS

KBTO GL

REANZNG WITH 10 K ON 91TAND 45 RPM 14
TIME LOG

FROM TO HOURS ActÎVig Detail
6:00 6:00 24.00 RE-DRILLCOLIAPSEDHOLEF/ 4769 -5123

24.00
MUD (ECORD MUD MATERIAIS USED 3IT RECORD

DEPTH 5123 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11
TIME 5:00 54 Barite SIZE 6 3/4
WEIGHT 11.1 2 Soda Ash Mr<; REED

vis 56 Gel TYPE HP-51

WL 4 Caustic JET Open

PV/YP 4 Reho SERIALNo. CD7457
MBT 7 Pack UL DEPTHOUT

CA 20 gal SHALEINHIB DEPTHIN 4701

GELS 20 ASPHALT TOTALFEET

ALK sapp HRS 0
pH salt T/B/G

CAKE Adjusted Inventmy WT. ON BlT 5-15

CL DAILYCOST $6,591.00 RPM 55-60

Funnel vis. PREVIOUSCOST $125,728.00 ROP(fph)

%SOLIDS CUMULATIVE COST $132,319.00 ANVEL 199.0

DRILLING ASSE 4BLY PUMP DATA DEVIATION RI CORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.50 MAKE Ideco GD
1 PDM 28.76 MODEL 550.00 Pz-7

8 4 3/4 DC 242.00 STROKE 15.00 7.00
15 3.5 SWDP 458.68 LINERSIZE 5.50 5.50 BDENED
1 HYDJAR 28.51 sPM 55.00 140.00
30 3.5 SWDP 918.60 GPM 290.00 285.00 gg 1 ÜlÛÛ

SURF PRESSURE 1100.0 900.0
ECD 11 11.6 DKOrn\L,QAMWNING
SLOW PUMP- SPM ?
SLOW PUMP- PRES ?

AIR Drimng Operations data DAILYWELLCOST $42,932
SCFM PREVIOUSCUMCOST $207,659

U:\PROD\DDRLG.XLs BHA 1677.05 IEECTION RATE O CUMULATIVEWELLCOST
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5136 | 0 | ? O 7 5/8" J-95 26.4 2261' RkB 109
ACTIVITYAT REPORTTIME REPORTED BY

WASHAND REAMTO 5123 J Mournsalways | M. Terlesky
REMARKS

KBTO GL

REANZNG WITH 10 K ON 91TAND 45 RPM 14
TIME LOG

FROM TO HOURS ActÎVig Detail
6:00 6:00 24.00 RE-DRILLCOLIAPSEDHOLEF/ 4769 -5123

24.00
MUD (ECORD MUD MATERIAIS USED 3IT RECORD

DEPTH 5123 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11

TIME 5:00 54 Barite SIZE 6 3/4
WEIGHT 11.1 2 Soda Ash Mr<; REED

vis 56 Gel TYPE HP-51

WL 4 Caustic JET Open

PV/YP 4 Reho SERIALNo. CD7457
MBT 7 Pack UL DEPTHOUT

CA 20 gal SHALEINHIB DEPTHIN 4701

GELS 20 ASPHALT TOTALFEET

ALK sapp HRS 0
pH salt T/B/G

CAKE Adjusted Inventmy WT. ON BlT 5-15

CL DAILYCOST $6,591.00 RPM 55-60

Funnel vis. PREVIOUSCOST $125,728.00 ROP(fph)

%SOLIDS CUMULATIVE COST $132,319.00 ANVEL 199.0

DRILLING ASSE 4BLY PUMP DATA DEVIATION RI CORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.50 MAKE Ideco GD

1 PDM 28.76 MODEL 550.00 Pz-7

8 4 3/4 DC 242.00 STROKE 15.00 7.00

15 3.5 SWDP 458.68 LINERSIZE 5.50 5.50 BDENED
1 HYDJAR 28.51 sPM 55.00 140.00
30 3.5 SWDP 918.60 GPM 290.00 285.00 gg 1 ÜlÛÛ

SURF PRESSURE 1100.0 900.0
ECD 11 11.6 DKOrn\L,QAMWNING
SLOW PUMP- SPM ?
SLOW PUMP- PRES ?

AIR Drimng Operations data DAILYWELLCOST $42,932
SCFM PREVIOUSCUMCOST $207,659

U:\PROD\DDRLG.XLs BHA 1677.05 IEECTION RATE O CUMULATIVEWELLCOST

Marion Energy inc.
119 5 Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WEU. NO. FIELD DATE

Alpine School District 6-17 Clear Creak March 18, 2007
RIG NAMEAND NUMBER COUNTY STATE DAYNO.

LoboWellServiceinc. Carbon Utah 109
TOTALDEPfH Rot Hm cum Rot Hm FOOTAGEDRILLED lASTCASINGSIZE, WEIGHT, GRADE SETO ReportNo.

5136 | 0 | ? O 7 5/8" J-95 26.4 2261' RkB 109
ACTIVITYAT REPORTTIME REPORTED BY

WASHAND REAMTO 5123 J Mournsalways | M. Terlesky
REMARKS

KBTO GL

REANZNG WITH 10 K ON 91TAND 45 RPM 14
TIME LOG

FROM TO HOURS ActÎVig Detail
6:00 6:00 24.00 RE-DRILLCOLIAPSEDHOLEF/ 4769 -5123

24.00
MUD (ECORD MUD MATERIAIS USED 3IT RECORD

DEPTH 5123 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11

TIME 5:00 54 Barite SIZE 6 3/4
WEIGHT 11.1 2 Soda Ash Mr<; REED

vis 56 Gel TYPE HP-51

WL 4 Caustic JET Open

PV/YP 4 Reho SERIALNo. CD7457
MBT 7 Pack UL DEPTHOUT

CA 20 gal SHALEINHIB DEPTHIN 4701

GELS 20 ASPHALT TOTALFEET

ALK sapp HRS 0
pH salt T/B/G

CAKE Adjusted Inventmy WT. ON BlT 5-15

CL DAILYCOST $6,591.00 RPM 55-60

Funnel vis. PREVIOUSCOST $125,728.00 ROP(fph)

%SOLIDS CUMULATIVE COST $132,319.00 ANVEL 199.0

DRILLING ASSE 4BLY PUMP DATA DEVIATION RI CORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.50 MAKE Ideco GD

1 PDM 28.76 MODEL 550.00 Pz-7

8 4 3/4 DC 242.00 STROKE 15.00 7.00

15 3.5 SWDP 458.68 LINERSIZE 5.50 5.50 BDENED
1 HYDJAR 28.51 sPM 55.00 140.00
30 3.5 SWDP 918.60 GPM 290.00 285.00 gg 1 ÜlÛÛ

SURF PRESSURE 1100.0 900.0
ECD 11 11.6 DKOrn\L,QAMWNING
SLOW PUMP- SPM ?
SLOW PUMP- PRES ?

AIR Drimng Operations data DAILYWELLCOST $42,932
SCFM PREVIOUSCUMCOST $207,659

U:\PROD\DDRLG.XLs BHA 1677.05 IEECTION RATE O CUMULATIVEWELLCOST

Marion Energy inc.
119 5 Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WEU. NO. FIELD DATE

Alpine School District 6-17 Clear Creak March 18, 2007
RIG NAMEAND NUMBER COUNTY STATE DAYNO.

LoboWellServiceinc. Carbon Utah 109
TOTALDEPfH Rot Hm cum Rot Hm FOOTAGEDRILLED lASTCASINGSIZE, WEIGHT, GRADE SETO ReportNo.

5136 | 0 | ? O 7 5/8" J-95 26.4 2261' RkB 109
ACTIVITYAT REPORTTIME REPORTED BY

WASHAND REAMTO 5123 J Mournsalways | M. Terlesky
REMARKS

KBTO GL

REANZNG WITH 10 K ON 91TAND 45 RPM 14
TIME LOG

FROM TO HOURS ActÎVig Detail
6:00 6:00 24.00 RE-DRILLCOLIAPSEDHOLEF/ 4769 -5123

24.00
MUD (ECORD MUD MATERIAIS USED 3IT RECORD

DEPTH 5123 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11

TIME 5:00 54 Barite SIZE 6 3/4
WEIGHT 11.1 2 Soda Ash Mr<; REED

vis 56 Gel TYPE HP-51

WL 4 Caustic JET Open

PV/YP 4 Reho SERIALNo. CD7457
MBT 7 Pack UL DEPTHOUT

CA 20 gal SHALEINHIB DEPTHIN 4701

GELS 20 ASPHALT TOTALFEET

ALK sapp HRS 0
pH salt T/B/G

CAKE Adjusted Inventmy WT. ON BlT 5-15

CL DAILYCOST $6,591.00 RPM 55-60

Funnel vis. PREVIOUSCOST $125,728.00 ROP(fph)

%SOLIDS CUMULATIVE COST $132,319.00 ANVEL 199.0

DRILLING ASSE 4BLY PUMP DATA DEVIATION RI CORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.50 MAKE Ideco GD

1 PDM 28.76 MODEL 550.00 Pz-7

8 4 3/4 DC 242.00 STROKE 15.00 7.00

15 3.5 SWDP 458.68 LINERSIZE 5.50 5.50 BDENED
1 HYDJAR 28.51 sPM 55.00 140.00
30 3.5 SWDP 918.60 GPM 290.00 285.00 gg 1 ÜlÛÛ

SURF PRESSURE 1100.0 900.0
ECD 11 11.6 DKOrn\L,QAMWNING
SLOW PUMP- SPM ?
SLOW PUMP- PRES ?

AIR Drimng Operations data DAILYWELLCOST $42,932
SCFM PREVIOUSCUMCOST $207,659

U:\PROD\DDRLG.XLs BHA 1677.05 IEECTION RATE O CUMULATIVEWELLCOST

Marion Energy inc.
119 5 Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WEU. NO. FIELD DATE

Alpine School District 6-17 Clear Creak March 18, 2007
RIG NAMEAND NUMBER COUNTY STATE DAYNO.

LoboWellServiceinc. Carbon Utah 109
TOTALDEPfH Rot Hm cum Rot Hm FOOTAGEDRILLED lASTCASINGSIZE, WEIGHT, GRADE SETO ReportNo.

5136 | 0 | ? O 7 5/8" J-95 26.4 2261' RkB 109
ACTIVITYAT REPORTTIME REPORTED BY

WASHAND REAMTO 5123 J Mournsalways | M. Terlesky
REMARKS

KBTO GL

REANZNG WITH 10 K ON 91TAND 45 RPM 14
TIME LOG

FROM TO HOURS ActÎVig Detail
6:00 6:00 24.00 RE-DRILLCOLIAPSEDHOLEF/ 4769 -5123

24.00
MUD (ECORD MUD MATERIAIS USED 3IT RECORD

DEPTH 5123 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11

TIME 5:00 54 Barite SIZE 6 3/4
WEIGHT 11.1 2 Soda Ash Mr<; REED

vis 56 Gel TYPE HP-51

WL 4 Caustic JET Open

PV/YP 4 Reho SERIALNo. CD7457
MBT 7 Pack UL DEPTHOUT

CA 20 gal SHALEINHIB DEPTHIN 4701

GELS 20 ASPHALT TOTALFEET

ALK sapp HRS 0
pH salt T/B/G

CAKE Adjusted Inventmy WT. ON BlT 5-15

CL DAILYCOST $6,591.00 RPM 55-60

Funnel vis. PREVIOUSCOST $125,728.00 ROP(fph)

%SOLIDS CUMULATIVE COST $132,319.00 ANVEL 199.0

DRILLING ASSE 4BLY PUMP DATA DEVIATION RI CORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.50 MAKE Ideco GD

1 PDM 28.76 MODEL 550.00 Pz-7

8 4 3/4 DC 242.00 STROKE 15.00 7.00

15 3.5 SWDP 458.68 LINERSIZE 5.50 5.50 BDENED
1 HYDJAR 28.51 sPM 55.00 140.00
30 3.5 SWDP 918.60 GPM 290.00 285.00 gg 1 ÜlÛÛ

SURF PRESSURE 1100.0 900.0
ECD 11 11.6 DKOrn\L,QAMWNING
SLOW PUMP- SPM ?
SLOW PUMP- PRES ?

AIR Drimng Operations data DAILYWELLCOST $42,932
SCFM PREVIOUSCUMCOST $207,659

U:\PROD\DDRLG.XLs BHA 1677.05 IEECTION RATE O CUMULATIVEWELLCOST



Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIEID DATE

Alpine School District 6-17 Clear Creak March 17, 2007
RIG NAMEAND NUMBER COUNTY STATE DAYNO.

LoboWellService inc. Carbon Utah 108
TOTALDEPTH Rot. Hrs om Rot.Hm FOGTAGEDRILLED LASTCASINGSIZE, WEIGWT,GRADE SETO ReportNo.

5136 0 | ? O j7 5/8" J-55 26.4 2261' RkB 108
ACTIVITYATREPORTTIME REPORTEDBY

WASHAND REAMTO 4769 J Mournsalways | M. Terlesky
REMARKS

KBTO GL

REAMZNGW17N10KON SITAND45RPM 14

TIME LOG
FROM TO HOURs Activity Detail

6:00 22:00 16.00 WASHANDREAMF- 4580 - 4660 WOB/ 5 - 10 RPM 50 - 55 / LOSTPUMP PRESSURE @
4689| SWITCHEDPUMPSPUMP # 2 WILLNOT WORK/ DROP VIS IN MUD PITS, AND REGAINED

SOMEPRESSURE.|DROP VISTO 48 CONTINUETO REAM

22:00 0:00 2.00 PUMP #1 TRIPLEXLINER LEAKING,WORKPIPE USINGDUPLEX PUMP & REPAIR TRIPLEXPUMP

0:00 6:00 6.00 WASHAND REAM F-4660'- 4769'

24.00
MUD tECORD MUD MATERIALS USED SIT RECORD

DEPTH 4750 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11

TIME 5:30 180 Barite SIZE 6 3/4

WEIGHT 11.1 2 Soda Ash MFG REED

VIs 48 so Gel TYPE HP-51

WL 6.6 2 Causue JET Open

PV/YP 9/12 4 Reho SERIALNo. CD7457

MBT 4 Pack UL DEPTHOUT

cA 10 2 GAL SHAŒ INHIB DEPTHIN 4701

GELS 2/5 21 ASPHALT TOTALFEET

Aut 1.4/2.2 sapp HRS O

pH 10 salt T/B/G

CAKE 2 Adjusted Inventory WT. ON Brr 5-15

CL 1,800 DAILYCOST $6,591.00 RPM 55-60

Funnel vis. PREVIOUSCOST $125,728.00 ROP(fph)

%SOLIDS 15 cUMULATIVECOST $132,319.00 ANVEL 199.0

DRILLING ASSE ABLY PUMP DATA DEVIdTION RE:ORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.50 MAKE Ideco GD

1 PDM 28.76 MODEL 550.00 Pz-7

8 4 3/4 DC 242.00 STROKE 15.00 7.00 DECElVED
15 3.5 SWDP 458.68 LINER SIZE 5.50 5.50

s

SURF PRESSURE 1100.0 900.0
ECD 11 11.6 DN.0 OIL,CAS&MINlÑG
SLOW PUMP- SPM ?
SLOW PUMP- PRES ?

AIR orunnyoperationsdata DAILYWELLCOST $43,524
SCFM PREVIOUSCUMCOST $164,135

U:\PROD\DDRLG.XLs BHA 1677.05 IN3ECTION RATE O CUMULATIVEWELLcosT

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIEID DATE

Alpine School District 6-17 Clear Creak March 17, 2007
RIG NAMEAND NUMBER COUNTY STATE DAYNO.

LoboWellService inc. Carbon Utah 108
TOTALDEPTH Rot. Hrs om Rot.Hm FOGTAGEDRILLED LASTCASINGSIZE, WEIGWT,GRADE SETO ReportNo.

5136 0 | ? O j7 5/8" J-55 26.4 2261' RkB 108
ACTIVITYATREPORTTIME REPORTEDBY

WASHAND REAMTO 4769 J Mournsalways | M. Terlesky
REMARKS

KBTO GL

REAMZNGW17N10KON SITAND45RPM 14

TIME LOG
FROM TO HOURs Activity Detail

6:00 22:00 16.00 WASHANDREAMF- 4580 - 4660 WOB/ 5 - 10 RPM 50 - 55 / LOSTPUMP PRESSURE @
4689| SWITCHEDPUMPSPUMP # 2 WILLNOT WORK/ DROP VIS IN MUD PITS, AND REGAINED

SOMEPRESSURE.|DROP VISTO 48 CONTINUETO REAM

22:00 0:00 2.00 PUMP #1 TRIPLEXLINER LEAKING,WORKPIPE USINGDUPLEX PUMP & REPAIR TRIPLEXPUMP

0:00 6:00 6.00 WASHAND REAM F-4660'- 4769'

24.00
MUD tECORD MUD MATERIALS USED SIT RECORD

DEPTH 4750 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11

TIME 5:30 180 Barite SIZE 6 3/4

WEIGHT 11.1 2 Soda Ash MFG REED

VIs 48 so Gel TYPE HP-51

WL 6.6 2 Causue JET Open

PV/YP 9/12 4 Reho SERIALNo. CD7457

MBT 4 Pack UL DEPTHOUT

cA 10 2 GAL SHAŒ INHIB DEPTHIN 4701

GELS 2/5 21 ASPHALT TOTALFEET

Aut 1.4/2.2 sapp HRS O

pH 10 salt T/B/G

CAKE 2 Adjusted Inventory WT. ON Brr 5-15

CL 1,800 DAILYCOST $6,591.00 RPM 55-60

Funnel vis. PREVIOUSCOST $125,728.00 ROP(fph)

%SOLIDS 15 cUMULATIVECOST $132,319.00 ANVEL 199.0

DRILLING ASSE ABLY PUMP DATA DEVIdTION RE:ORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.50 MAKE Ideco GD

1 PDM 28.76 MODEL 550.00 Pz-7

8 4 3/4 DC 242.00 STROKE 15.00 7.00 DECElVED
15 3.5 SWDP 458.68 LINER SIZE 5.50 5.50

s

SURF PRESSURE 1100.0 900.0
ECD 11 11.6 DN.0 OIL,CAS&MINlÑG
SLOW PUMP- SPM ?
SLOW PUMP- PRES ?

AIR orunnyoperationsdata DAILYWELLCOST $43,524
SCFM PREVIOUSCUMCOST $164,135

U:\PROD\DDRLG.XLs BHA 1677.05 IN3ECTION RATE O CUMULATIVEWELLcosT

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIEID DATE

Alpine School District 6-17 Clear Creak March 17, 2007
RIG NAMEAND NUMBER COUNTY STATE DAYNO.

LoboWellService inc. Carbon Utah 108
TOTALDEPTH Rot. Hrs om Rot.Hm FOGTAGEDRILLED LASTCASINGSIZE, WEIGWT,GRADE SETO ReportNo.

5136 0 | ? O j7 5/8" J-55 26.4 2261' RkB 108
ACTIVITYATREPORTTIME REPORTEDBY

WASHAND REAMTO 4769 J Mournsalways | M. Terlesky
REMARKS

KBTO GL

REAMZNGW17N10KON SITAND45RPM 14

TIME LOG
FROM TO HOURs Activity Detail

6:00 22:00 16.00 WASHANDREAMF- 4580 - 4660 WOB/ 5 - 10 RPM 50 - 55 / LOSTPUMP PRESSURE @
4689| SWITCHEDPUMPSPUMP # 2 WILLNOT WORK/ DROP VIS IN MUD PITS, AND REGAINED

SOMEPRESSURE.|DROP VISTO 48 CONTINUETO REAM

22:00 0:00 2.00 PUMP #1 TRIPLEXLINER LEAKING,WORKPIPE USINGDUPLEX PUMP & REPAIR TRIPLEXPUMP

0:00 6:00 6.00 WASHAND REAM F-4660'- 4769'

24.00
MUD tECORD MUD MATERIALS USED SIT RECORD

DEPTH 4750 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11

TIME 5:30 180 Barite SIZE 6 3/4

WEIGHT 11.1 2 Soda Ash MFG REED

VIs 48 so Gel TYPE HP-51

WL 6.6 2 Causue JET Open

PV/YP 9/12 4 Reho SERIALNo. CD7457

MBT 4 Pack UL DEPTHOUT

cA 10 2 GAL SHAŒ INHIB DEPTHIN 4701

GELS 2/5 21 ASPHALT TOTALFEET

Aut 1.4/2.2 sapp HRS O

pH 10 salt T/B/G

CAKE 2 Adjusted Inventory WT. ON Brr 5-15

CL 1,800 DAILYCOST $6,591.00 RPM 55-60

Funnel vis. PREVIOUSCOST $125,728.00 ROP(fph)

%SOLIDS 15 cUMULATIVECOST $132,319.00 ANVEL 199.0

DRILLING ASSE ABLY PUMP DATA DEVIdTION RE:ORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.50 MAKE Ideco GD

1 PDM 28.76 MODEL 550.00 Pz-7

8 4 3/4 DC 242.00 STROKE 15.00 7.00 DECElVED
15 3.5 SWDP 458.68 LINER SIZE 5.50 5.50

s

SURF PRESSURE 1100.0 900.0
ECD 11 11.6 DN.0 OIL,CAS&MINlÑG
SLOW PUMP- SPM ?
SLOW PUMP- PRES ?

AIR orunnyoperationsdata DAILYWELLCOST $43,524
SCFM PREVIOUSCUMCOST $164,135

U:\PROD\DDRLG.XLs BHA 1677.05 IN3ECTION RATE O CUMULATIVEWELLcosT

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIEID DATE

Alpine School District 6-17 Clear Creak March 17, 2007
RIG NAMEAND NUMBER COUNTY STATE DAYNO.

LoboWellService inc. Carbon Utah 108
TOTALDEPTH Rot. Hrs om Rot.Hm FOGTAGEDRILLED LASTCASINGSIZE, WEIGWT,GRADE SETO ReportNo.

5136 0 | ? O j7 5/8" J-55 26.4 2261' RkB 108
ACTIVITYATREPORTTIME REPORTEDBY

WASHAND REAMTO 4769 J Mournsalways | M. Terlesky
REMARKS

KBTO GL

REAMZNGW17N10KON SITAND45RPM 14

TIME LOG
FROM TO HOURs Activity Detail

6:00 22:00 16.00 WASHANDREAMF- 4580 - 4660 WOB/ 5 - 10 RPM 50 - 55 / LOSTPUMP PRESSURE @
4689| SWITCHEDPUMPSPUMP # 2 WILLNOT WORK/ DROP VIS IN MUD PITS, AND REGAINED

SOMEPRESSURE.|DROP VISTO 48 CONTINUETO REAM

22:00 0:00 2.00 PUMP #1 TRIPLEXLINER LEAKING,WORKPIPE USINGDUPLEX PUMP & REPAIR TRIPLEXPUMP

0:00 6:00 6.00 WASHAND REAM F-4660'- 4769'

24.00
MUD tECORD MUD MATERIALS USED SIT RECORD

DEPTH 4750 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11

TIME 5:30 180 Barite SIZE 6 3/4

WEIGHT 11.1 2 Soda Ash MFG REED

VIs 48 so Gel TYPE HP-51

WL 6.6 2 Causue JET Open

PV/YP 9/12 4 Reho SERIALNo. CD7457

MBT 4 Pack UL DEPTHOUT

cA 10 2 GAL SHAŒ INHIB DEPTHIN 4701

GELS 2/5 21 ASPHALT TOTALFEET

Aut 1.4/2.2 sapp HRS O

pH 10 salt T/B/G

CAKE 2 Adjusted Inventory WT. ON Brr 5-15

CL 1,800 DAILYCOST $6,591.00 RPM 55-60

Funnel vis. PREVIOUSCOST $125,728.00 ROP(fph)

%SOLIDS 15 cUMULATIVECOST $132,319.00 ANVEL 199.0

DRILLING ASSE ABLY PUMP DATA DEVIdTION RE:ORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.50 MAKE Ideco GD

1 PDM 28.76 MODEL 550.00 Pz-7

8 4 3/4 DC 242.00 STROKE 15.00 7.00 DECElVED
15 3.5 SWDP 458.68 LINER SIZE 5.50 5.50

s

SURF PRESSURE 1100.0 900.0
ECD 11 11.6 DN.0 OIL,CAS&MINlÑG
SLOW PUMP- SPM ?
SLOW PUMP- PRES ?

AIR orunnyoperationsdata DAILYWELLCOST $43,524
SCFM PREVIOUSCUMCOST $164,135

U:\PROD\DDRLG.XLs BHA 1677.05 IN3ECTION RATE O CUMULATIVEWELLcosT

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIEID DATE

Alpine School District 6-17 Clear Creak March 17, 2007
RIG NAMEAND NUMBER COUNTY STATE DAYNO.

LoboWellService inc. Carbon Utah 108
TOTALDEPTH Rot. Hrs om Rot.Hm FOGTAGEDRILLED LASTCASINGSIZE, WEIGWT,GRADE SETO ReportNo.

5136 0 | ? O j7 5/8" J-55 26.4 2261' RkB 108
ACTIVITYATREPORTTIME REPORTEDBY

WASHAND REAMTO 4769 J Mournsalways | M. Terlesky
REMARKS

KBTO GL

REAMZNGW17N10KON SITAND45RPM 14

TIME LOG
FROM TO HOURs Activity Detail

6:00 22:00 16.00 WASHANDREAMF- 4580 - 4660 WOB/ 5 - 10 RPM 50 - 55 / LOSTPUMP PRESSURE @
4689| SWITCHEDPUMPSPUMP # 2 WILLNOT WORK/ DROP VIS IN MUD PITS, AND REGAINED

SOMEPRESSURE.|DROP VISTO 48 CONTINUETO REAM

22:00 0:00 2.00 PUMP #1 TRIPLEXLINER LEAKING,WORKPIPE USINGDUPLEX PUMP & REPAIR TRIPLEXPUMP

0:00 6:00 6.00 WASHAND REAM F-4660'- 4769'

24.00
MUD tECORD MUD MATERIALS USED SIT RECORD

DEPTH 4750 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11

TIME 5:30 180 Barite SIZE 6 3/4

WEIGHT 11.1 2 Soda Ash MFG REED

VIs 48 so Gel TYPE HP-51

WL 6.6 2 Causue JET Open

PV/YP 9/12 4 Reho SERIALNo. CD7457

MBT 4 Pack UL DEPTHOUT

cA 10 2 GAL SHAŒ INHIB DEPTHIN 4701

GELS 2/5 21 ASPHALT TOTALFEET

Aut 1.4/2.2 sapp HRS O

pH 10 salt T/B/G

CAKE 2 Adjusted Inventory WT. ON Brr 5-15

CL 1,800 DAILYCOST $6,591.00 RPM 55-60

Funnel vis. PREVIOUSCOST $125,728.00 ROP(fph)

%SOLIDS 15 cUMULATIVECOST $132,319.00 ANVEL 199.0

DRILLING ASSE ABLY PUMP DATA DEVIdTION RE:ORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.50 MAKE Ideco GD

1 PDM 28.76 MODEL 550.00 Pz-7

8 4 3/4 DC 242.00 STROKE 15.00 7.00 DECElVED
15 3.5 SWDP 458.68 LINER SIZE 5.50 5.50

s

SURF PRESSURE 1100.0 900.0
ECD 11 11.6 DN.0 OIL,CAS&MINlÑG
SLOW PUMP- SPM ?
SLOW PUMP- PRES ?

AIR orunnyoperationsdata DAILYWELLCOST $43,524
SCFM PREVIOUSCUMCOST $164,135

U:\PROD\DDRLG.XLs BHA 1677.05 IN3ECTION RATE O CUMULATIVEWELLcosT

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIEID DATE

Alpine School District 6-17 Clear Creak March 17, 2007
RIG NAMEAND NUMBER COUNTY STATE DAYNO.

LoboWellService inc. Carbon Utah 108
TOTALDEPTH Rot. Hrs om Rot.Hm FOGTAGEDRILLED LASTCASINGSIZE, WEIGWT,GRADE SETO ReportNo.

5136 0 | ? O j7 5/8" J-55 26.4 2261' RkB 108
ACTIVITYATREPORTTIME REPORTEDBY

WASHAND REAMTO 4769 J Mournsalways | M. Terlesky
REMARKS

KBTO GL

REAMZNGW17N10KON SITAND45RPM 14

TIME LOG
FROM TO HOURs Activity Detail

6:00 22:00 16.00 WASHANDREAMF- 4580 - 4660 WOB/ 5 - 10 RPM 50 - 55 / LOSTPUMP PRESSURE @
4689| SWITCHEDPUMPSPUMP # 2 WILLNOT WORK/ DROP VIS IN MUD PITS, AND REGAINED

SOMEPRESSURE.|DROP VISTO 48 CONTINUETO REAM

22:00 0:00 2.00 PUMP #1 TRIPLEXLINER LEAKING,WORKPIPE USINGDUPLEX PUMP & REPAIR TRIPLEXPUMP

0:00 6:00 6.00 WASHAND REAM F-4660'- 4769'

24.00
MUD tECORD MUD MATERIALS USED SIT RECORD

DEPTH 4750 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11

TIME 5:30 180 Barite SIZE 6 3/4

WEIGHT 11.1 2 Soda Ash MFG REED

VIs 48 so Gel TYPE HP-51

WL 6.6 2 Causue JET Open

PV/YP 9/12 4 Reho SERIALNo. CD7457

MBT 4 Pack UL DEPTHOUT

cA 10 2 GAL SHAŒ INHIB DEPTHIN 4701

GELS 2/5 21 ASPHALT TOTALFEET

Aut 1.4/2.2 sapp HRS O

pH 10 salt T/B/G

CAKE 2 Adjusted Inventory WT. ON Brr 5-15

CL 1,800 DAILYCOST $6,591.00 RPM 55-60

Funnel vis. PREVIOUSCOST $125,728.00 ROP(fph)

%SOLIDS 15 cUMULATIVECOST $132,319.00 ANVEL 199.0

DRILLING ASSE ABLY PUMP DATA DEVIdTION RE:ORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.50 MAKE Ideco GD

1 PDM 28.76 MODEL 550.00 Pz-7

8 4 3/4 DC 242.00 STROKE 15.00 7.00 DECElVED
15 3.5 SWDP 458.68 LINER SIZE 5.50 5.50

s

SURF PRESSURE 1100.0 900.0
ECD 11 11.6 DN.0 OIL,CAS&MINlÑG
SLOW PUMP- SPM ?
SLOW PUMP- PRES ?

AIR orunnyoperationsdata DAILYWELLCOST $43,524
SCFM PREVIOUSCUMCOST $164,135

U:\PROD\DDRLG.XLs BHA 1677.05 IN3ECTION RATE O CUMULATIVEWELLcosT

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIEID DATE

Alpine School District 6-17 Clear Creak March 17, 2007
RIG NAMEAND NUMBER COUNTY STATE DAYNO.

LoboWellService inc. Carbon Utah 108
TOTALDEPTH Rot. Hrs om Rot.Hm FOGTAGEDRILLED LASTCASINGSIZE, WEIGWT,GRADE SETO ReportNo.

5136 0 | ? O j7 5/8" J-55 26.4 2261' RkB 108
ACTIVITYATREPORTTIME REPORTEDBY

WASHAND REAMTO 4769 J Mournsalways | M. Terlesky
REMARKS

KBTO GL

REAMZNGW17N10KON SITAND45RPM 14

TIME LOG
FROM TO HOURs Activity Detail

6:00 22:00 16.00 WASHANDREAMF- 4580 - 4660 WOB/ 5 - 10 RPM 50 - 55 / LOSTPUMP PRESSURE @
4689| SWITCHEDPUMPSPUMP # 2 WILLNOT WORK/ DROP VIS IN MUD PITS, AND REGAINED

SOMEPRESSURE.|DROP VISTO 48 CONTINUETO REAM

22:00 0:00 2.00 PUMP #1 TRIPLEXLINER LEAKING,WORKPIPE USINGDUPLEX PUMP & REPAIR TRIPLEXPUMP
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U:\PROD\DDRLG.XLs BHA 1677.05 IN3ECTION RATE O CUMULATIVEWELLcosT

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIEID DATE

Alpine School District 6-17 Clear Creak March 17, 2007
RIG NAMEAND NUMBER COUNTY STATE DAYNO.
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15 3.5 SWDP 458.68 LINER SIZE 5.50 5.50

s

SURF PRESSURE 1100.0 900.0
ECD 11 11.6 DN.0 OIL,CAS&MINlÑG
SLOW PUMP- SPM ?
SLOW PUMP- PRES ?
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U:\PROD\DDRLG.XLs BHA 1677.05 IN3ECTION RATE O CUMULATIVEWELLcosT



Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
t.EASE NAME& WELLNO. FIEtD DATE

Alpine School District 6-17 Clear Creak March 16, 2007
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. Carbon Utah 107
TOTALDEPHi Rot. Hrs cum Rot. Hrs FOOTAGEDRILLED LASTCA$ING SIZE,WEIGHT,GRADE SETO ReportNo.

5136 0 | ? O |75/8" J-55 26.4 2261' RkB 107
ACilVITYATREPORTTIME REPORTEDBY

TRIP IN HOLEC/O MUD| WASHAND REAMF-4004' J Mournsalways | M.Terlesky
REMARKS

KBTO GL

REAMYNGMTH10 KON TITAND45RPN 14
TIME LO3

FROM TO Houns Activity Detail
6:00 10:00 4.00 WORKON RIG ~ WORKON PUMPSANDWEIGHTUP SYSTEMTO 11.00 PPG
10:00 18:30 8.50 TIH ~ BREAKINGCIRC.EVERY10 STANDS
18:30 6:00 11.50 WASH AND REAMF- 4004 - 4580

24.00
il i

MUD lECORD MUD MATERIAIS USED BITRECORD

DEPTH 2226' NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11

TIME 5:30 321 sarite sizE 6 3/4
WEIGHT 11.1 2 Soda Ash MFG REED
vis 55 52 Gel TYPE HP-51

WL 2 Caustic .lET Open

PV/ÝP 4 Reho SERIALNO. CD7457

MBT 4 Pack UL DEPTHOUT

CA 10.5 GAL SHALEINHIB DEP1NIN 4701

GELS 20 ASPHALT TOTALFEET

ALK sapp HRS O
pH salt T/B/G

CAKE Adjusted Inventory WT. ON BIT

CL DAILYCOST $4,384.00 RPM

Funnel vis. PREVIOus COST $121,344.00 ROP(fph)

%SOLIDS CUMULATIVECOST $125,728.00 ANVEL 199.0

DRILLING ASSE 4BLY PUMP D ITA DEVIATION RE RD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEFHi INCLINATION / Armuth

1 6 3/4 0.50 MAKE Ideco GD
1 PDM 28.76 MODEL 550.00 Pz-7

8 4 3/4 DC 242.00 smOKE 15.00 7.00 i§6 Q
15 3.5 SWDP 458.68 LINERSIZE 5.50 5.50
1 HYD JAR 28.51 SPM 55.00 140.00 MA' 1 0 2007

30 3.5 SWDP 918.60 GPM 290.00 285.00
SURF PRESSURE 1100.0 900.0 DIY.OF0 L,CM'&MlNING
ECD 11 11.6
SLOW PUMP- SPM ?
SLOW PUMP- PRES ?

AIR Drilling Operations data DAILYWELLCOST $27,534
SCFM PREVIOUSCUMCOST $136,601

U:\PROD\DDRLG.XLS BHA 1677.05 INJECTION RATE O CUMULATIVEWELLCOST (1
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1 PDM 28.76 MODEL 550.00 Pz-7

8 4 3/4 DC 242.00 smOKE 15.00 7.00 i§6 Q
15 3.5 SWDP 458.68 LINERSIZE 5.50 5.50
1 HYD JAR 28.51 SPM 55.00 140.00 MA' 1 0 2007

30 3.5 SWDP 918.60 GPM 290.00 285.00
SURF PRESSURE 1100.0 900.0 DIY.OF0 L,CM'&MlNING
ECD 11 11.6
SLOW PUMP- SPM ?
SLOW PUMP- PRES ?

AIR Drilling Operations data DAILYWELLCOST $27,534
SCFM PREVIOUSCUMCOST $136,601

U:\PROD\DDRLG.XLS BHA 1677.05 INJECTION RATE O CUMULATIVEWELLCOST (1

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
t.EASE NAME& WELLNO. FIEtD DATE

Alpine School District 6-17 Clear Creak March 16, 2007
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. Carbon Utah 107
TOTALDEPHi Rot. Hrs cum Rot. Hrs FOOTAGEDRILLED LASTCA$ING SIZE,WEIGHT,GRADE SETO ReportNo.

5136 0 | ? O |75/8" J-55 26.4 2261' RkB 107
ACilVITYATREPORTTIME REPORTEDBY

TRIP IN HOLEC/O MUD| WASHAND REAMF-4004' J Mournsalways | M.Terlesky
REMARKS

KBTO GL

REAMYNGMTH10 KON TITAND45RPN 14
TIME LO3

FROM TO Houns Activity Detail
6:00 10:00 4.00 WORKON RIG ~ WORKON PUMPSANDWEIGHTUP SYSTEMTO 11.00 PPG
10:00 18:30 8.50 TIH ~ BREAKINGCIRC.EVERY10 STANDS
18:30 6:00 11.50 WASH AND REAMF- 4004 - 4580

24.00
il i

MUD lECORD MUD MATERIAIS USED BITRECORD

DEPTH 2226' NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11

TIME 5:30 321 sarite sizE 6 3/4

WEIGHT 11.1 2 Soda Ash MFG REED

vis 55 52 Gel TYPE HP-51

WL 2 Caustic .lET Open

PV/ÝP 4 Reho SERIALNO. CD7457

MBT 4 Pack UL DEPTHOUT

CA 10.5 GAL SHALEINHIB DEP1NIN 4701

GELS 20 ASPHALT TOTALFEET

ALK sapp HRS O
pH salt T/B/G

CAKE Adjusted Inventory WT. ON BIT

CL DAILYCOST $4,384.00 RPM

Funnel vis. PREVIOus COST $121,344.00 ROP(fph)

%SOLIDS CUMULATIVECOST $125,728.00 ANVEL 199.0

DRILLING ASSE 4BLY PUMP D ITA DEVIATION RE RD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEFHi INCLINATION / Armuth

1 6 3/4 0.50 MAKE Ideco GD
1 PDM 28.76 MODEL 550.00 Pz-7

8 4 3/4 DC 242.00 smOKE 15.00 7.00 i§6 Q
15 3.5 SWDP 458.68 LINERSIZE 5.50 5.50
1 HYD JAR 28.51 SPM 55.00 140.00 MA' 1 0 2007

30 3.5 SWDP 918.60 GPM 290.00 285.00
SURF PRESSURE 1100.0 900.0 DIY.OF0 L,CM'&MlNING
ECD 11 11.6
SLOW PUMP- SPM ?
SLOW PUMP- PRES ?

AIR Drilling Operations data DAILYWELLCOST $27,534
SCFM PREVIOUSCUMCOST $136,601

U:\PROD\DDRLG.XLS BHA 1677.05 INJECTION RATE O CUMULATIVEWELLCOST (1



Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO.

FIELD DATE

AÏpineSchool District 6-17 Clear Creak March 15, 2007
RIGNAMEAND NUMBER

COUN7Y STATE DAYNO.

Lobo Well Service inc. Carbon Utah 105
TOTALDEPTH Rot Hrs cum Rot Hrs FOOTAGEDRILLED LASTCASINGSIZE,WE[GHT,GRADE SETO ReportNo.

5136 | 0 ? O 7 5/8" .]-55 26.4 2261' RkB 105
ACTIVITYAT REPORTTIME

REPORTEDBY

Buildingmudand conditioningthe same. R.L. Tatman | ShiloWilliams

REMARKS
KBTOGL

Wo ng on location GBR Nep/ Dai/¶ Cost señects 86,000 in back santalInvolcas for min west 14

TIME LO3
FROM TO HOURS Activity Detail

6:00 13:00 7.00 Work tight hole @4615', laydown one jointcondition mud, raise weight from 10.2 - 10.4 to 11 ppg.
13:00 16:00 3.00 Pumped out of hole 6 jointsfrom4615' to 4545' trip out of hole to casingshoe & laying down 1 bent joint
16:00 22:30 6.50 Drained & cleaned pits so Mudwillflow through pits./ Repair gunlines and shale shaker.

22:30 6:00 7.50 Use premixtank to build volume and condition mud for pitsystem./ Condition mud.

24.00
MUD (ECORD MUD MATERIAIS USED 3IT RECORD

DEPut 2226' NO. OF SACKS/LBS PRODUCTNAME 81T NO. 11

TIME 5:30 625 Barte SIZE 6 3/4

WEIGHT 10.9 2 Soda Ash Mrs REED

vis 63 68 Gel TYPE HP-51

WL 8.8 6 Causde JET Open

PV/YP 15/7 8 Reho SERIALNO. CD7457

MBT ? 9 Pack UL DEPTHOUT

CA 40 0 Poly Plus DEPTHIN 4701

GELS 6/13 Saw dust TOTALFEET

ALK .8/1.5
sapp HRS O

pH 9.5 salt T/8/G

CAKE 2/32 Adjusted Inventory WT. ON BIT

CL 2,200 DAILYCOST $4,384.00 RPM

Funnet vis. 463.000 PREVIOUSCOST $121,344.00 ROP(fph)

%SOLIDS 16 CUMULATIVECOST $125,728.00 ANVEL 199.Û

DRILLING ASSE 4BLY PUMP D ATA DEVIATION REI:ORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 Ž DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco GD
1 PDM 19.69 MODEL 550.00 Pz-7

4 4 3/4 DC 120.98 STit0KE 15.00 7.00

45 3.5" Spiral hwdp 1377.28 LINER SIZE 5.50 5.50 RECElVED
SPM 55.00 140.00
GPM 290.00 285.00
SURF PRESSURE 1100.0 900.0
ECD 11 11.6
st.owPUMP•SPM ?

DIV0 'OlL,Go a MIMNG
SLOW PUMP- PRES ?

AIR Drming Operadons data DAILYWELLCOST $33,685
SCFM PREVIOUSCUMcosr $102<917

U:\PROD\DDRLG.XLS BHA 1518.70 INJECTION RATE O CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069
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AÏpineSchool District 6-17 Clear Creak March 15, 2007
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TOTALDEPTH Rot Hrs cum Rot Hrs FOOTAGEDRILLED LASTCASINGSIZE,WE[GHT,GRADE SETO ReportNo.

5136 | 0 ? O 7 5/8" .]-55 26.4 2261' RkB 105
ACTIVITYAT REPORTTIME

REPORTEDBY

Buildingmudand conditioningthe same. R.L. Tatman | ShiloWilliams

REMARKS
KBTOGL

Wo ng on location GBR Nep/ Dai/¶ Cost señects 86,000 in back santalInvolcas for min west 14

TIME LO3
FROM TO HOURS Activity Detail

6:00 13:00 7.00 Work tight hole @4615', laydown one jointcondition mud, raise weight from 10.2 - 10.4 to 11 ppg.
13:00 16:00 3.00 Pumped out of hole 6 jointsfrom4615' to 4545' trip out of hole to casingshoe & laying down 1 bent joint
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WEIGHT 10.9 2 Soda Ash Mrs REED

vis 63 68 Gel TYPE HP-51

WL 8.8 6 Causde JET Open

PV/YP 15/7 8 Reho SERIALNO. CD7457

MBT ? 9 Pack UL DEPTHOUT

CA 40 0 Poly Plus DEPTHIN 4701

GELS 6/13 Saw dust TOTALFEET

ALK .8/1.5
sapp HRS O

pH 9.5 salt T/8/G

CAKE 2/32 Adjusted Inventory WT. ON BIT

CL 2,200 DAILYCOST $4,384.00 RPM

Funnet vis. 463.000 PREVIOUSCOST $121,344.00 ROP(fph)

%SOLIDS 16 CUMULATIVECOST $125,728.00 ANVEL 199.Û

DRILLING ASSE 4BLY PUMP D ATA DEVIATION REI:ORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 Ž DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco GD
1 PDM 19.69 MODEL 550.00 Pz-7

4 4 3/4 DC 120.98 STit0KE 15.00 7.00

45 3.5" Spiral hwdp 1377.28 LINER SIZE 5.50 5.50 RECElVED
SPM 55.00 140.00
GPM 290.00 285.00
SURF PRESSURE 1100.0 900.0
ECD 11 11.6
st.owPUMP•SPM ?

DIV0 'OlL,Go a MIMNG
SLOW PUMP- PRES ?

AIR Drming Operadons data DAILYWELLCOST $33,685
SCFM PREVIOUSCUMcosr $102<917

U:\PROD\DDRLG.XLS BHA 1518.70 INJECTION RATE O CUMULATIVEWELLCOST



Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

AlpineSchool District6-17 Clear Creak March 14, 2007
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. Carbon utah 104
TOTALDEPTH Rot.His cum Rot Hrs FOOTAGEDRILLED LAETCASINGSIZE,WEIGHT,GRADE SETg ReportNo.

5136 10 ? O 7 5/8" J-55 26.4 2261' RkB 104
ACTIVITYATREPORTTIME REPORTEDBY

Circulateand conditionmud. R.L. Tatman ' ShiloWilliams
REMARKS

KBTO GL

Mud is Spottpr between 40 and 60 wisnd 10.1 and 11.0 ppg./ Mud tanks are MI of solids 14
TIME LOG

FROM TO HOURs Activity Detail
6:00 8:00 2.00 Trip in hole to 3707'
8:00 11:30 3.50 wash and ream from 3707' to 4100'

11:30 18:00 6.50 Circulate and conditionmud wt up to 11.0 ppg.
18:00 21:30 3.50 Wash and ream from 4100' to 4140' working tight hole and reaming.
21:30 23:30 2.00 Try to run stands bridge out at 4170' ream out to 4218'.

23:30 0:00 0.50 Trip in hole with 5 stands
0:00 0:30 0.50 Wash and ream from 4548' to 4584'.
0:30 1:00 0.50 Change swab on #2 pump.
1:00 3:30 2.50 Wash and ream from 4584' to 4731'

3:30 6:00 2.50 Work tight hole pull4 jointsto 4615' Work tight pipe/ drculate and condition.

24.00
MUD tECORD MUD MATERIAIS USED SIT RECORD

DEPTN 4736 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11

TIME 20:00 0 Barna SIZE 6 3/4
WEIGHT 10.9 0 Soda Ash MFG REED

VIs 60 0 Gel TYPE HP-51

WL 8 0 Causde JET Open

PV/YP 12/7 0 Reho SERIALNo. CD7457
MBT ? O Pack UL DEPTHOUT

cA 10 0 Poly Plus DEPTHIN 4701

GELS 2/2/? O Saw dust TOTALFEET

ALK 1.3/2.2 0 sapp HRs 0
pH 10 0 salt T/B/G

cAKE 2/32 WT. ON BIT

CL 3,500 DAILYCOST $0.00 RPM

Funnel vis. 48.000 PREVIOUSCOST $125,811.00 ROP(fph)

%SOLIDS 9 CUMULATIVECOST $125,811.00 ANVEL 199.0
DRILLING ASSE WBLY PUMP DATA DEVIATION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco GD
1 PDM 19.69 MODEL 550.00 Pz-7

8 4 3/4 DC 244.98 STROKE 15.00 7.00
45 3.5" Spiral hwdp 1377.28 LINER SIZE 5.50 5.50 RECE IVED

SPM 55.00 140.00
GPM 290.00 285.00
SURF PRESSURE 1100.0 900.0
ECD 11 11.6
SLOWPUMP-SPM ? YUP 24 GAb&MNWG
SLOW PUMP- PRES ?

AIR DrlHing Operations data DAILYWELLCOST $24,031
SCFM PREVIOUSCUMCOST $78,886

U:\PROD\DDRLG.XLs BHA 1642.70 IN3ECTION RATE O CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

AlpineSchool District6-17 Clear Creak March 14, 2007
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. Carbon utah 104
TOTALDEPTH Rot.His cum Rot Hrs FOOTAGEDRILLED LAETCASINGSIZE,WEIGHT,GRADE SETg ReportNo.

5136 10 ? O 7 5/8" J-55 26.4 2261' RkB 104
ACTIVITYATREPORTTIME REPORTEDBY

Circulateand conditionmud. R.L. Tatman ' ShiloWilliams
REMARKS

KBTO GL

Mud is Spottpr between 40 and 60 wisnd 10.1 and 11.0 ppg./ Mud tanks are MI of solids 14
TIME LOG

FROM TO HOURs Activity Detail
6:00 8:00 2.00 Trip in hole to 3707'
8:00 11:30 3.50 wash and ream from 3707' to 4100'

11:30 18:00 6.50 Circulate and conditionmud wt up to 11.0 ppg.
18:00 21:30 3.50 Wash and ream from 4100' to 4140' working tight hole and reaming.
21:30 23:30 2.00 Try to run stands bridge out at 4170' ream out to 4218'.

23:30 0:00 0.50 Trip in hole with 5 stands
0:00 0:30 0.50 Wash and ream from 4548' to 4584'.
0:30 1:00 0.50 Change swab on #2 pump.
1:00 3:30 2.50 Wash and ream from 4584' to 4731'

3:30 6:00 2.50 Work tight hole pull4 jointsto 4615' Work tight pipe/ drculate and condition.

24.00
MUD tECORD MUD MATERIAIS USED SIT RECORD

DEPTN 4736 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11

TIME 20:00 0 Barna SIZE 6 3/4
WEIGHT 10.9 0 Soda Ash MFG REED

VIs 60 0 Gel TYPE HP-51

WL 8 0 Causde JET Open

PV/YP 12/7 0 Reho SERIALNo. CD7457
MBT ? O Pack UL DEPTHOUT

cA 10 0 Poly Plus DEPTHIN 4701

GELS 2/2/? O Saw dust TOTALFEET

ALK 1.3/2.2 0 sapp HRs 0
pH 10 0 salt T/B/G

cAKE 2/32 WT. ON BIT

CL 3,500 DAILYCOST $0.00 RPM

Funnel vis. 48.000 PREVIOUSCOST $125,811.00 ROP(fph)

%SOLIDS 9 CUMULATIVECOST $125,811.00 ANVEL 199.0
DRILLING ASSE WBLY PUMP DATA DEVIATION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco GD
1 PDM 19.69 MODEL 550.00 Pz-7

8 4 3/4 DC 244.98 STROKE 15.00 7.00
45 3.5" Spiral hwdp 1377.28 LINER SIZE 5.50 5.50 RECE IVED

SPM 55.00 140.00
GPM 290.00 285.00
SURF PRESSURE 1100.0 900.0
ECD 11 11.6
SLOWPUMP-SPM ? YUP 24 GAb&MNWG
SLOW PUMP- PRES ?

AIR DrlHing Operations data DAILYWELLCOST $24,031
SCFM PREVIOUSCUMCOST $78,886

U:\PROD\DDRLG.XLs BHA 1642.70 IN3ECTION RATE O CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

AlpineSchool District6-17 Clear Creak March 14, 2007
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. Carbon utah 104
TOTALDEPTH Rot.His cum Rot Hrs FOOTAGEDRILLED LAETCASINGSIZE,WEIGHT,GRADE SETg ReportNo.

5136 10 ? O 7 5/8" J-55 26.4 2261' RkB 104
ACTIVITYATREPORTTIME REPORTEDBY

Circulateand conditionmud. R.L. Tatman ' ShiloWilliams
REMARKS

KBTO GL

Mud is Spottpr between 40 and 60 wisnd 10.1 and 11.0 ppg./ Mud tanks are MI of solids 14
TIME LOG

FROM TO HOURs Activity Detail
6:00 8:00 2.00 Trip in hole to 3707'
8:00 11:30 3.50 wash and ream from 3707' to 4100'

11:30 18:00 6.50 Circulate and conditionmud wt up to 11.0 ppg.
18:00 21:30 3.50 Wash and ream from 4100' to 4140' working tight hole and reaming.
21:30 23:30 2.00 Try to run stands bridge out at 4170' ream out to 4218'.

23:30 0:00 0.50 Trip in hole with 5 stands
0:00 0:30 0.50 Wash and ream from 4548' to 4584'.
0:30 1:00 0.50 Change swab on #2 pump.
1:00 3:30 2.50 Wash and ream from 4584' to 4731'

3:30 6:00 2.50 Work tight hole pull4 jointsto 4615' Work tight pipe/ drculate and condition.

24.00
MUD tECORD MUD MATERIAIS USED SIT RECORD

DEPTN 4736 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11

TIME 20:00 0 Barna SIZE 6 3/4
WEIGHT 10.9 0 Soda Ash MFG REED

VIs 60 0 Gel TYPE HP-51

WL 8 0 Causde JET Open

PV/YP 12/7 0 Reho SERIALNo. CD7457
MBT ? O Pack UL DEPTHOUT

cA 10 0 Poly Plus DEPTHIN 4701

GELS 2/2/? O Saw dust TOTALFEET

ALK 1.3/2.2 0 sapp HRs 0
pH 10 0 salt T/B/G

cAKE 2/32 WT. ON BIT

CL 3,500 DAILYCOST $0.00 RPM

Funnel vis. 48.000 PREVIOUSCOST $125,811.00 ROP(fph)

%SOLIDS 9 CUMULATIVECOST $125,811.00 ANVEL 199.0
DRILLING ASSE WBLY PUMP DATA DEVIATION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco GD

1 PDM 19.69 MODEL 550.00 Pz-7

8 4 3/4 DC 244.98 STROKE 15.00 7.00
45 3.5" Spiral hwdp 1377.28 LINER SIZE 5.50 5.50 RECE IVED

SPM 55.00 140.00
GPM 290.00 285.00
SURF PRESSURE 1100.0 900.0
ECD 11 11.6
SLOWPUMP-SPM ? YUP 24 GAb&MNWG
SLOW PUMP- PRES ?

AIR DrlHing Operations data DAILYWELLCOST $24,031
SCFM PREVIOUSCUMCOST $78,886

U:\PROD\DDRLG.XLs BHA 1642.70 IN3ECTION RATE O CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

AlpineSchool District6-17 Clear Creak March 14, 2007
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. Carbon utah 104
TOTALDEPTH Rot.His cum Rot Hrs FOOTAGEDRILLED LAETCASINGSIZE,WEIGHT,GRADE SETg ReportNo.

5136 10 ? O 7 5/8" J-55 26.4 2261' RkB 104
ACTIVITYATREPORTTIME REPORTEDBY

Circulateand conditionmud. R.L. Tatman ' ShiloWilliams
REMARKS

KBTO GL

Mud is Spottpr between 40 and 60 wisnd 10.1 and 11.0 ppg./ Mud tanks are MI of solids 14
TIME LOG

FROM TO HOURs Activity Detail
6:00 8:00 2.00 Trip in hole to 3707'
8:00 11:30 3.50 wash and ream from 3707' to 4100'

11:30 18:00 6.50 Circulate and conditionmud wt up to 11.0 ppg.
18:00 21:30 3.50 Wash and ream from 4100' to 4140' working tight hole and reaming.
21:30 23:30 2.00 Try to run stands bridge out at 4170' ream out to 4218'.

23:30 0:00 0.50 Trip in hole with 5 stands
0:00 0:30 0.50 Wash and ream from 4548' to 4584'.
0:30 1:00 0.50 Change swab on #2 pump.
1:00 3:30 2.50 Wash and ream from 4584' to 4731'

3:30 6:00 2.50 Work tight hole pull4 jointsto 4615' Work tight pipe/ drculate and condition.

24.00
MUD tECORD MUD MATERIAIS USED SIT RECORD

DEPTN 4736 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11

TIME 20:00 0 Barna SIZE 6 3/4
WEIGHT 10.9 0 Soda Ash MFG REED

VIs 60 0 Gel TYPE HP-51

WL 8 0 Causde JET Open

PV/YP 12/7 0 Reho SERIALNo. CD7457
MBT ? O Pack UL DEPTHOUT

cA 10 0 Poly Plus DEPTHIN 4701

GELS 2/2/? O Saw dust TOTALFEET

ALK 1.3/2.2 0 sapp HRs 0
pH 10 0 salt T/B/G

cAKE 2/32 WT. ON BIT

CL 3,500 DAILYCOST $0.00 RPM

Funnel vis. 48.000 PREVIOUSCOST $125,811.00 ROP(fph)

%SOLIDS 9 CUMULATIVECOST $125,811.00 ANVEL 199.0
DRILLING ASSE WBLY PUMP DATA DEVIATION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco GD

1 PDM 19.69 MODEL 550.00 Pz-7

8 4 3/4 DC 244.98 STROKE 15.00 7.00
45 3.5" Spiral hwdp 1377.28 LINER SIZE 5.50 5.50 RECE IVED

SPM 55.00 140.00
GPM 290.00 285.00
SURF PRESSURE 1100.0 900.0
ECD 11 11.6
SLOWPUMP-SPM ? YUP 24 GAb&MNWG
SLOW PUMP- PRES ?

AIR DrlHing Operations data DAILYWELLCOST $24,031
SCFM PREVIOUSCUMCOST $78,886

U:\PROD\DDRLG.XLs BHA 1642.70 IN3ECTION RATE O CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

AlpineSchool District6-17 Clear Creak March 14, 2007
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. Carbon utah 104
TOTALDEPTH Rot.His cum Rot Hrs FOOTAGEDRILLED LAETCASINGSIZE,WEIGHT,GRADE SETg ReportNo.

5136 10 ? O 7 5/8" J-55 26.4 2261' RkB 104
ACTIVITYATREPORTTIME REPORTEDBY

Circulateand conditionmud. R.L. Tatman ' ShiloWilliams
REMARKS

KBTO GL

Mud is Spottpr between 40 and 60 wisnd 10.1 and 11.0 ppg./ Mud tanks are MI of solids 14
TIME LOG

FROM TO HOURs Activity Detail
6:00 8:00 2.00 Trip in hole to 3707'
8:00 11:30 3.50 wash and ream from 3707' to 4100'

11:30 18:00 6.50 Circulate and conditionmud wt up to 11.0 ppg.
18:00 21:30 3.50 Wash and ream from 4100' to 4140' working tight hole and reaming.
21:30 23:30 2.00 Try to run stands bridge out at 4170' ream out to 4218'.

23:30 0:00 0.50 Trip in hole with 5 stands
0:00 0:30 0.50 Wash and ream from 4548' to 4584'.
0:30 1:00 0.50 Change swab on #2 pump.
1:00 3:30 2.50 Wash and ream from 4584' to 4731'

3:30 6:00 2.50 Work tight hole pull4 jointsto 4615' Work tight pipe/ drculate and condition.

24.00
MUD tECORD MUD MATERIAIS USED SIT RECORD

DEPTN 4736 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11

TIME 20:00 0 Barna SIZE 6 3/4
WEIGHT 10.9 0 Soda Ash MFG REED

VIs 60 0 Gel TYPE HP-51

WL 8 0 Causde JET Open

PV/YP 12/7 0 Reho SERIALNo. CD7457
MBT ? O Pack UL DEPTHOUT

cA 10 0 Poly Plus DEPTHIN 4701

GELS 2/2/? O Saw dust TOTALFEET

ALK 1.3/2.2 0 sapp HRs 0
pH 10 0 salt T/B/G

cAKE 2/32 WT. ON BIT

CL 3,500 DAILYCOST $0.00 RPM

Funnel vis. 48.000 PREVIOUSCOST $125,811.00 ROP(fph)

%SOLIDS 9 CUMULATIVECOST $125,811.00 ANVEL 199.0
DRILLING ASSE WBLY PUMP DATA DEVIATION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco GD

1 PDM 19.69 MODEL 550.00 Pz-7

8 4 3/4 DC 244.98 STROKE 15.00 7.00
45 3.5" Spiral hwdp 1377.28 LINER SIZE 5.50 5.50 RECE IVED

SPM 55.00 140.00
GPM 290.00 285.00
SURF PRESSURE 1100.0 900.0
ECD 11 11.6
SLOWPUMP-SPM ? YUP 24 GAb&MNWG
SLOW PUMP- PRES ?

AIR DrlHing Operations data DAILYWELLCOST $24,031
SCFM PREVIOUSCUMCOST $78,886

U:\PROD\DDRLG.XLs BHA 1642.70 IN3ECTION RATE O CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

AlpineSchool District6-17 Clear Creak March 14, 2007
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. Carbon utah 104
TOTALDEPTH Rot.His cum Rot Hrs FOOTAGEDRILLED LAETCASINGSIZE,WEIGHT,GRADE SETg ReportNo.

5136 10 ? O 7 5/8" J-55 26.4 2261' RkB 104
ACTIVITYATREPORTTIME REPORTEDBY

Circulateand conditionmud. R.L. Tatman ' ShiloWilliams
REMARKS

KBTO GL

Mud is Spottpr between 40 and 60 wisnd 10.1 and 11.0 ppg./ Mud tanks are MI of solids 14
TIME LOG

FROM TO HOURs Activity Detail
6:00 8:00 2.00 Trip in hole to 3707'
8:00 11:30 3.50 wash and ream from 3707' to 4100'

11:30 18:00 6.50 Circulate and conditionmud wt up to 11.0 ppg.
18:00 21:30 3.50 Wash and ream from 4100' to 4140' working tight hole and reaming.
21:30 23:30 2.00 Try to run stands bridge out at 4170' ream out to 4218'.

23:30 0:00 0.50 Trip in hole with 5 stands
0:00 0:30 0.50 Wash and ream from 4548' to 4584'.
0:30 1:00 0.50 Change swab on #2 pump.
1:00 3:30 2.50 Wash and ream from 4584' to 4731'

3:30 6:00 2.50 Work tight hole pull4 jointsto 4615' Work tight pipe/ drculate and condition.

24.00
MUD tECORD MUD MATERIAIS USED SIT RECORD

DEPTN 4736 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11

TIME 20:00 0 Barna SIZE 6 3/4
WEIGHT 10.9 0 Soda Ash MFG REED

VIs 60 0 Gel TYPE HP-51

WL 8 0 Causde JET Open

PV/YP 12/7 0 Reho SERIALNo. CD7457
MBT ? O Pack UL DEPTHOUT

cA 10 0 Poly Plus DEPTHIN 4701

GELS 2/2/? O Saw dust TOTALFEET

ALK 1.3/2.2 0 sapp HRs 0
pH 10 0 salt T/B/G

cAKE 2/32 WT. ON BIT

CL 3,500 DAILYCOST $0.00 RPM

Funnel vis. 48.000 PREVIOUSCOST $125,811.00 ROP(fph)

%SOLIDS 9 CUMULATIVECOST $125,811.00 ANVEL 199.0
DRILLING ASSE WBLY PUMP DATA DEVIATION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco GD

1 PDM 19.69 MODEL 550.00 Pz-7

8 4 3/4 DC 244.98 STROKE 15.00 7.00
45 3.5" Spiral hwdp 1377.28 LINER SIZE 5.50 5.50 RECE IVED

SPM 55.00 140.00
GPM 290.00 285.00
SURF PRESSURE 1100.0 900.0
ECD 11 11.6
SLOWPUMP-SPM ? YUP 24 GAb&MNWG
SLOW PUMP- PRES ?

AIR DrlHing Operations data DAILYWELLCOST $24,031
SCFM PREVIOUSCUMCOST $78,886

U:\PROD\DDRLG.XLs BHA 1642.70 IN3ECTION RATE O CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

AlpineSchool District6-17 Clear Creak March 14, 2007
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. Carbon utah 104
TOTALDEPTH Rot.His cum Rot Hrs FOOTAGEDRILLED LAETCASINGSIZE,WEIGHT,GRADE SETg ReportNo.

5136 10 ? O 7 5/8" J-55 26.4 2261' RkB 104
ACTIVITYATREPORTTIME REPORTEDBY

Circulateand conditionmud. R.L. Tatman ' ShiloWilliams
REMARKS

KBTO GL

Mud is Spottpr between 40 and 60 wisnd 10.1 and 11.0 ppg./ Mud tanks are MI of solids 14
TIME LOG

FROM TO HOURs Activity Detail
6:00 8:00 2.00 Trip in hole to 3707'
8:00 11:30 3.50 wash and ream from 3707' to 4100'

11:30 18:00 6.50 Circulate and conditionmud wt up to 11.0 ppg.
18:00 21:30 3.50 Wash and ream from 4100' to 4140' working tight hole and reaming.
21:30 23:30 2.00 Try to run stands bridge out at 4170' ream out to 4218'.

23:30 0:00 0.50 Trip in hole with 5 stands
0:00 0:30 0.50 Wash and ream from 4548' to 4584'.
0:30 1:00 0.50 Change swab on #2 pump.
1:00 3:30 2.50 Wash and ream from 4584' to 4731'

3:30 6:00 2.50 Work tight hole pull4 jointsto 4615' Work tight pipe/ drculate and condition.

24.00
MUD tECORD MUD MATERIAIS USED SIT RECORD

DEPTN 4736 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11

TIME 20:00 0 Barna SIZE 6 3/4
WEIGHT 10.9 0 Soda Ash MFG REED

VIs 60 0 Gel TYPE HP-51

WL 8 0 Causde JET Open

PV/YP 12/7 0 Reho SERIALNo. CD7457
MBT ? O Pack UL DEPTHOUT

cA 10 0 Poly Plus DEPTHIN 4701

GELS 2/2/? O Saw dust TOTALFEET

ALK 1.3/2.2 0 sapp HRs 0
pH 10 0 salt T/B/G

cAKE 2/32 WT. ON BIT

CL 3,500 DAILYCOST $0.00 RPM

Funnel vis. 48.000 PREVIOUSCOST $125,811.00 ROP(fph)

%SOLIDS 9 CUMULATIVECOST $125,811.00 ANVEL 199.0
DRILLING ASSE WBLY PUMP DATA DEVIATION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco GD

1 PDM 19.69 MODEL 550.00 Pz-7

8 4 3/4 DC 244.98 STROKE 15.00 7.00
45 3.5" Spiral hwdp 1377.28 LINER SIZE 5.50 5.50 RECE IVED

SPM 55.00 140.00
GPM 290.00 285.00
SURF PRESSURE 1100.0 900.0
ECD 11 11.6
SLOWPUMP-SPM ? YUP 24 GAb&MNWG
SLOW PUMP- PRES ?

AIR DrlHing Operations data DAILYWELLCOST $24,031
SCFM PREVIOUSCUMCOST $78,886

U:\PROD\DDRLG.XLs BHA 1642.70 IN3ECTION RATE O CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

AlpineSchool District6-17 Clear Creak March 14, 2007
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. Carbon utah 104
TOTALDEPTH Rot.His cum Rot Hrs FOOTAGEDRILLED LAETCASINGSIZE,WEIGHT,GRADE SETg ReportNo.

5136 10 ? O 7 5/8" J-55 26.4 2261' RkB 104
ACTIVITYATREPORTTIME REPORTEDBY

Circulateand conditionmud. R.L. Tatman ' ShiloWilliams
REMARKS

KBTO GL

Mud is Spottpr between 40 and 60 wisnd 10.1 and 11.0 ppg./ Mud tanks are MI of solids 14
TIME LOG

FROM TO HOURs Activity Detail
6:00 8:00 2.00 Trip in hole to 3707'
8:00 11:30 3.50 wash and ream from 3707' to 4100'

11:30 18:00 6.50 Circulate and conditionmud wt up to 11.0 ppg.
18:00 21:30 3.50 Wash and ream from 4100' to 4140' working tight hole and reaming.
21:30 23:30 2.00 Try to run stands bridge out at 4170' ream out to 4218'.

23:30 0:00 0.50 Trip in hole with 5 stands
0:00 0:30 0.50 Wash and ream from 4548' to 4584'.
0:30 1:00 0.50 Change swab on #2 pump.
1:00 3:30 2.50 Wash and ream from 4584' to 4731'

3:30 6:00 2.50 Work tight hole pull4 jointsto 4615' Work tight pipe/ drculate and condition.

24.00
MUD tECORD MUD MATERIAIS USED SIT RECORD

DEPTN 4736 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11

TIME 20:00 0 Barna SIZE 6 3/4
WEIGHT 10.9 0 Soda Ash MFG REED

VIs 60 0 Gel TYPE HP-51

WL 8 0 Causde JET Open

PV/YP 12/7 0 Reho SERIALNo. CD7457
MBT ? O Pack UL DEPTHOUT

cA 10 0 Poly Plus DEPTHIN 4701

GELS 2/2/? O Saw dust TOTALFEET

ALK 1.3/2.2 0 sapp HRs 0
pH 10 0 salt T/B/G

cAKE 2/32 WT. ON BIT

CL 3,500 DAILYCOST $0.00 RPM

Funnel vis. 48.000 PREVIOUSCOST $125,811.00 ROP(fph)

%SOLIDS 9 CUMULATIVECOST $125,811.00 ANVEL 199.0
DRILLING ASSE WBLY PUMP DATA DEVIATION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco GD

1 PDM 19.69 MODEL 550.00 Pz-7

8 4 3/4 DC 244.98 STROKE 15.00 7.00
45 3.5" Spiral hwdp 1377.28 LINER SIZE 5.50 5.50 RECE IVED

SPM 55.00 140.00
GPM 290.00 285.00
SURF PRESSURE 1100.0 900.0
ECD 11 11.6
SLOWPUMP-SPM ? YUP 24 GAb&MNWG
SLOW PUMP- PRES ?

AIR DrlHing Operations data DAILYWELLCOST $24,031
SCFM PREVIOUSCUMCOST $78,886

U:\PROD\DDRLG.XLs BHA 1642.70 IN3ECTION RATE O CUMULATIVEWELLCOST



Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

AlpineSchool District6-17 Clear Creak March 13, 2007
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. carbon Utah 103
TOTALDEPfH Rot.Hrs cum Rot. Hrs FOOTAGEDRILLED LASTCASINGSIZE, WEIGHT,GRADE SETO Report No.

5136 | 0 j ? | 0 |75/8" .1-55 26.4 2261' RkB 103
ACTIVITYATREPORTTIME REPORTEDBY

Break circulationready to trip in hole. |R.L Tatman ' ShiloWilliams
REMARKS KBTOGL

wostingon locadon creawp 14
TIME LOG

FROM TO HOURS ACtÎVitÿ Detail
6:00 8:00 2.00 Rig Repairs-Wait on Truck To changeout pumps
8:00 4:30 20.50 Change out mudpump and plumbIn new pump.
4:30 6:00 1.50 Break circulation And test new pump.

24.00
MUD tECORD MUD MATERIAIS USED SIT RECORD

DEPTH 4736 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 10

TIME 20:00 320 Barite SIZE 6 3/4 6 3/4

WEIGHT 10.9 0 Soda Ash MFG REED smith

VIS 60 0 Gel TYPE HP-51 XR-25

WL 8 0 Causde JET Op€n Op€n

PV/YP 12/7 0 Reho SERIALNO. CD7457 pfB202

MBT ? O Pack UL DEPTHOUT 4701

cA 10 0 Poly Plus DEPTHIN 4701 4467
GELs 2/2/? 30 sawdust TOTALFEET 234

ALK 1.3/2.2 3 sapp HRS 0 32.50

pH 10 17 salt T/B/G 2,3,p,A,F,3,bt,T

CAKE 2/32 Adjusted Inventury WT, ON err 30k

CL 3,500 DA1LYCOST $4,467.00 RPM 66/65
Funnel vis. 48.000 PREVIOUSCOST $121,344.00 ROP(fph) 7.2
%soLIDS 9 CUMULATIVECOST $125,811.00 ANVEL 199.0 211

DRILLING ASSE ABLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco GD
1 PDM 19.69 MODEL 550.00 Pz-7

4 4 3/4 DC 120.98 STROKE 15.00 7.00
45 3.5" Spiral hwdp 1377.28 LINER SIZE 5.50 5.50

SPM 55.00 140.00 N CEIVC
GPM 290.00 285.00
SURF PRESSURE 1100.0 900.0 gy
ECD 11 11.6
sLOW PUMP- SPM ?
st0WPUMP-PRES ?

OfCIL,as MINWG
AIR DrilHng Operations data DAILYWELLCOST $42,393

SCFM PREVIOUSCUMCOST $36,493
U:\PROD\DDRLG.xts BHA 1518.70 ImECTION RATE O CUMULATIVEWELLcosT

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

AlpineSchool District6-17 Clear Creak March 13, 2007
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. carbon Utah 103
TOTALDEPfH Rot.Hrs cum Rot. Hrs FOOTAGEDRILLED LASTCASINGSIZE, WEIGHT,GRADE SETO Report No.

5136 | 0 j ? | 0 |75/8" .1-55 26.4 2261' RkB 103
ACTIVITYATREPORTTIME REPORTEDBY

Break circulationready to trip in hole. |R.L Tatman ' ShiloWilliams
REMARKS KBTOGL

wostingon locadon creawp 14
TIME LOG

FROM TO HOURS ACtÎVitÿ Detail
6:00 8:00 2.00 Rig Repairs-Wait on Truck To changeout pumps
8:00 4:30 20.50 Change out mudpump and plumbIn new pump.
4:30 6:00 1.50 Break circulation And test new pump.

24.00
MUD tECORD MUD MATERIAIS USED SIT RECORD

DEPTH 4736 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 10

TIME 20:00 320 Barite SIZE 6 3/4 6 3/4

WEIGHT 10.9 0 Soda Ash MFG REED smith

VIS 60 0 Gel TYPE HP-51 XR-25

WL 8 0 Causde JET Op€n Op€n

PV/YP 12/7 0 Reho SERIALNO. CD7457 pfB202

MBT ? O Pack UL DEPTHOUT 4701

cA 10 0 Poly Plus DEPTHIN 4701 4467
GELs 2/2/? 30 sawdust TOTALFEET 234

ALK 1.3/2.2 3 sapp HRS 0 32.50

pH 10 17 salt T/B/G 2,3,p,A,F,3,bt,T

CAKE 2/32 Adjusted Inventury WT, ON err 30k

CL 3,500 DA1LYCOST $4,467.00 RPM 66/65
Funnel vis. 48.000 PREVIOUSCOST $121,344.00 ROP(fph) 7.2
%soLIDS 9 CUMULATIVECOST $125,811.00 ANVEL 199.0 211

DRILLING ASSE ABLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco GD
1 PDM 19.69 MODEL 550.00 Pz-7

4 4 3/4 DC 120.98 STROKE 15.00 7.00
45 3.5" Spiral hwdp 1377.28 LINER SIZE 5.50 5.50

SPM 55.00 140.00 N CEIVC
GPM 290.00 285.00
SURF PRESSURE 1100.0 900.0 gy
ECD 11 11.6
sLOW PUMP- SPM ?
st0WPUMP-PRES ?

OfCIL,as MINWG
AIR DrilHng Operations data DAILYWELLCOST $42,393

SCFM PREVIOUSCUMCOST $36,493
U:\PROD\DDRLG.xts BHA 1518.70 ImECTION RATE O CUMULATIVEWELLcosT

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

AlpineSchool District6-17 Clear Creak March 13, 2007
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. carbon Utah 103
TOTALDEPfH Rot.Hrs cum Rot. Hrs FOOTAGEDRILLED LASTCASINGSIZE, WEIGHT,GRADE SETO Report No.

5136 | 0 j ? | 0 |75/8" .1-55 26.4 2261' RkB 103
ACTIVITYATREPORTTIME REPORTEDBY

Break circulationready to trip in hole. |R.L Tatman ' ShiloWilliams
REMARKS KBTOGL

wostingon locadon creawp 14
TIME LOG

FROM TO HOURS ACtÎVitÿ Detail
6:00 8:00 2.00 Rig Repairs-Wait on Truck To changeout pumps
8:00 4:30 20.50 Change out mudpump and plumbIn new pump.
4:30 6:00 1.50 Break circulation And test new pump.

24.00
MUD tECORD MUD MATERIAIS USED SIT RECORD

DEPTH 4736 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 10

TIME 20:00 320 Barite SIZE 6 3/4 6 3/4

WEIGHT 10.9 0 Soda Ash MFG REED smith

VIS 60 0 Gel TYPE HP-51 XR-25

WL 8 0 Causde JET Op€n Op€n

PV/YP 12/7 0 Reho SERIALNO. CD7457 pfB202

MBT ? O Pack UL DEPTHOUT 4701

cA 10 0 Poly Plus DEPTHIN 4701 4467

GELs 2/2/? 30 sawdust TOTALFEET 234

ALK 1.3/2.2 3 sapp HRS 0 32.50

pH 10 17 salt T/B/G 2,3,p,A,F,3,bt,T

CAKE 2/32 Adjusted Inventury WT, ON err 30k

CL 3,500 DA1LYCOST $4,467.00 RPM 66/65

Funnel vis. 48.000 PREVIOUSCOST $121,344.00 ROP(fph) 7.2
%soLIDS 9 CUMULATIVECOST $125,811.00 ANVEL 199.0 211

DRILLING ASSE ABLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco GD
1 PDM 19.69 MODEL 550.00 Pz-7

4 4 3/4 DC 120.98 STROKE 15.00 7.00
45 3.5" Spiral hwdp 1377.28 LINER SIZE 5.50 5.50

SPM 55.00 140.00 N CEIVC
GPM 290.00 285.00
SURF PRESSURE 1100.0 900.0 gy
ECD 11 11.6
sLOW PUMP- SPM ?
st0WPUMP-PRES ?

OfCIL,as MINWG
AIR DrilHng Operations data DAILYWELLCOST $42,393

SCFM PREVIOUSCUMCOST $36,493
U:\PROD\DDRLG.xts BHA 1518.70 ImECTION RATE O CUMULATIVEWELLcosT

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

AlpineSchool District6-17 Clear Creak March 13, 2007
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. carbon Utah 103
TOTALDEPfH Rot.Hrs cum Rot. Hrs FOOTAGEDRILLED LASTCASINGSIZE, WEIGHT,GRADE SETO Report No.

5136 | 0 j ? | 0 |75/8" .1-55 26.4 2261' RkB 103
ACTIVITYATREPORTTIME REPORTEDBY

Break circulationready to trip in hole. |R.L Tatman ' ShiloWilliams
REMARKS KBTOGL

wostingon locadon creawp 14
TIME LOG

FROM TO HOURS ACtÎVitÿ Detail
6:00 8:00 2.00 Rig Repairs-Wait on Truck To changeout pumps
8:00 4:30 20.50 Change out mudpump and plumbIn new pump.
4:30 6:00 1.50 Break circulation And test new pump.

24.00
MUD tECORD MUD MATERIAIS USED SIT RECORD

DEPTH 4736 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 10

TIME 20:00 320 Barite SIZE 6 3/4 6 3/4

WEIGHT 10.9 0 Soda Ash MFG REED smith

VIS 60 0 Gel TYPE HP-51 XR-25

WL 8 0 Causde JET Op€n Op€n

PV/YP 12/7 0 Reho SERIALNO. CD7457 pfB202

MBT ? O Pack UL DEPTHOUT 4701

cA 10 0 Poly Plus DEPTHIN 4701 4467

GELs 2/2/? 30 sawdust TOTALFEET 234

ALK 1.3/2.2 3 sapp HRS 0 32.50

pH 10 17 salt T/B/G 2,3,p,A,F,3,bt,T

CAKE 2/32 Adjusted Inventury WT, ON err 30k

CL 3,500 DA1LYCOST $4,467.00 RPM 66/65

Funnel vis. 48.000 PREVIOUSCOST $121,344.00 ROP(fph) 7.2
%soLIDS 9 CUMULATIVECOST $125,811.00 ANVEL 199.0 211

DRILLING ASSE ABLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco GD
1 PDM 19.69 MODEL 550.00 Pz-7

4 4 3/4 DC 120.98 STROKE 15.00 7.00
45 3.5" Spiral hwdp 1377.28 LINER SIZE 5.50 5.50

SPM 55.00 140.00 N CEIVC
GPM 290.00 285.00
SURF PRESSURE 1100.0 900.0 gy
ECD 11 11.6
sLOW PUMP- SPM ?
st0WPUMP-PRES ?

OfCIL,as MINWG
AIR DrilHng Operations data DAILYWELLCOST $42,393

SCFM PREVIOUSCUMCOST $36,493
U:\PROD\DDRLG.xts BHA 1518.70 ImECTION RATE O CUMULATIVEWELLcosT

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

AlpineSchool District6-17 Clear Creak March 13, 2007
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. carbon Utah 103
TOTALDEPfH Rot.Hrs cum Rot. Hrs FOOTAGEDRILLED LASTCASINGSIZE, WEIGHT,GRADE SETO Report No.

5136 | 0 j ? | 0 |75/8" .1-55 26.4 2261' RkB 103
ACTIVITYATREPORTTIME REPORTEDBY

Break circulationready to trip in hole. |R.L Tatman ' ShiloWilliams
REMARKS KBTOGL

wostingon locadon creawp 14
TIME LOG

FROM TO HOURS ACtÎVitÿ Detail
6:00 8:00 2.00 Rig Repairs-Wait on Truck To changeout pumps
8:00 4:30 20.50 Change out mudpump and plumbIn new pump.
4:30 6:00 1.50 Break circulation And test new pump.

24.00
MUD tECORD MUD MATERIAIS USED SIT RECORD

DEPTH 4736 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 10

TIME 20:00 320 Barite SIZE 6 3/4 6 3/4

WEIGHT 10.9 0 Soda Ash MFG REED smith

VIS 60 0 Gel TYPE HP-51 XR-25

WL 8 0 Causde JET Op€n Op€n

PV/YP 12/7 0 Reho SERIALNO. CD7457 pfB202

MBT ? O Pack UL DEPTHOUT 4701

cA 10 0 Poly Plus DEPTHIN 4701 4467

GELs 2/2/? 30 sawdust TOTALFEET 234

ALK 1.3/2.2 3 sapp HRS 0 32.50

pH 10 17 salt T/B/G 2,3,p,A,F,3,bt,T

CAKE 2/32 Adjusted Inventury WT, ON err 30k

CL 3,500 DA1LYCOST $4,467.00 RPM 66/65

Funnel vis. 48.000 PREVIOUSCOST $121,344.00 ROP(fph) 7.2
%soLIDS 9 CUMULATIVECOST $125,811.00 ANVEL 199.0 211

DRILLING ASSE ABLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco GD
1 PDM 19.69 MODEL 550.00 Pz-7

4 4 3/4 DC 120.98 STROKE 15.00 7.00
45 3.5" Spiral hwdp 1377.28 LINER SIZE 5.50 5.50

SPM 55.00 140.00 N CEIVC
GPM 290.00 285.00
SURF PRESSURE 1100.0 900.0 gy
ECD 11 11.6
sLOW PUMP- SPM ?
st0WPUMP-PRES ?

OfCIL,as MINWG
AIR DrilHng Operations data DAILYWELLCOST $42,393

SCFM PREVIOUSCUMCOST $36,493
U:\PROD\DDRLG.xts BHA 1518.70 ImECTION RATE O CUMULATIVEWELLcosT

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

AlpineSchool District6-17 Clear Creak March 13, 2007
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. carbon Utah 103
TOTALDEPfH Rot.Hrs cum Rot. Hrs FOOTAGEDRILLED LASTCASINGSIZE, WEIGHT,GRADE SETO Report No.

5136 | 0 j ? | 0 |75/8" .1-55 26.4 2261' RkB 103
ACTIVITYATREPORTTIME REPORTEDBY

Break circulationready to trip in hole. |R.L Tatman ' ShiloWilliams
REMARKS KBTOGL

wostingon locadon creawp 14
TIME LOG

FROM TO HOURS ACtÎVitÿ Detail
6:00 8:00 2.00 Rig Repairs-Wait on Truck To changeout pumps
8:00 4:30 20.50 Change out mudpump and plumbIn new pump.
4:30 6:00 1.50 Break circulation And test new pump.

24.00
MUD tECORD MUD MATERIAIS USED SIT RECORD

DEPTH 4736 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 10

TIME 20:00 320 Barite SIZE 6 3/4 6 3/4

WEIGHT 10.9 0 Soda Ash MFG REED smith

VIS 60 0 Gel TYPE HP-51 XR-25

WL 8 0 Causde JET Op€n Op€n

PV/YP 12/7 0 Reho SERIALNO. CD7457 pfB202

MBT ? O Pack UL DEPTHOUT 4701

cA 10 0 Poly Plus DEPTHIN 4701 4467

GELs 2/2/? 30 sawdust TOTALFEET 234

ALK 1.3/2.2 3 sapp HRS 0 32.50

pH 10 17 salt T/B/G 2,3,p,A,F,3,bt,T

CAKE 2/32 Adjusted Inventury WT, ON err 30k

CL 3,500 DA1LYCOST $4,467.00 RPM 66/65

Funnel vis. 48.000 PREVIOUSCOST $121,344.00 ROP(fph) 7.2
%soLIDS 9 CUMULATIVECOST $125,811.00 ANVEL 199.0 211

DRILLING ASSE ABLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco GD
1 PDM 19.69 MODEL 550.00 Pz-7

4 4 3/4 DC 120.98 STROKE 15.00 7.00
45 3.5" Spiral hwdp 1377.28 LINER SIZE 5.50 5.50

SPM 55.00 140.00 N CEIVC
GPM 290.00 285.00
SURF PRESSURE 1100.0 900.0 gy
ECD 11 11.6
sLOW PUMP- SPM ?
st0WPUMP-PRES ?

OfCIL,as MINWG
AIR DrilHng Operations data DAILYWELLCOST $42,393

SCFM PREVIOUSCUMCOST $36,493
U:\PROD\DDRLG.xts BHA 1518.70 ImECTION RATE O CUMULATIVEWELLcosT

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

AlpineSchool District6-17 Clear Creak March 13, 2007
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. carbon Utah 103
TOTALDEPfH Rot.Hrs cum Rot. Hrs FOOTAGEDRILLED LASTCASINGSIZE, WEIGHT,GRADE SETO Report No.

5136 | 0 j ? | 0 |75/8" .1-55 26.4 2261' RkB 103
ACTIVITYATREPORTTIME REPORTEDBY

Break circulationready to trip in hole. |R.L Tatman ' ShiloWilliams
REMARKS KBTOGL

wostingon locadon creawp 14
TIME LOG

FROM TO HOURS ACtÎVitÿ Detail
6:00 8:00 2.00 Rig Repairs-Wait on Truck To changeout pumps
8:00 4:30 20.50 Change out mudpump and plumbIn new pump.
4:30 6:00 1.50 Break circulation And test new pump.

24.00
MUD tECORD MUD MATERIAIS USED SIT RECORD

DEPTH 4736 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 10

TIME 20:00 320 Barite SIZE 6 3/4 6 3/4

WEIGHT 10.9 0 Soda Ash MFG REED smith

VIS 60 0 Gel TYPE HP-51 XR-25

WL 8 0 Causde JET Op€n Op€n

PV/YP 12/7 0 Reho SERIALNO. CD7457 pfB202

MBT ? O Pack UL DEPTHOUT 4701

cA 10 0 Poly Plus DEPTHIN 4701 4467

GELs 2/2/? 30 sawdust TOTALFEET 234

ALK 1.3/2.2 3 sapp HRS 0 32.50

pH 10 17 salt T/B/G 2,3,p,A,F,3,bt,T

CAKE 2/32 Adjusted Inventury WT, ON err 30k

CL 3,500 DA1LYCOST $4,467.00 RPM 66/65

Funnel vis. 48.000 PREVIOUSCOST $121,344.00 ROP(fph) 7.2
%soLIDS 9 CUMULATIVECOST $125,811.00 ANVEL 199.0 211

DRILLING ASSE ABLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco GD
1 PDM 19.69 MODEL 550.00 Pz-7

4 4 3/4 DC 120.98 STROKE 15.00 7.00
45 3.5" Spiral hwdp 1377.28 LINER SIZE 5.50 5.50

SPM 55.00 140.00 N CEIVC
GPM 290.00 285.00
SURF PRESSURE 1100.0 900.0 gy
ECD 11 11.6
sLOW PUMP- SPM ?
st0WPUMP-PRES ?

OfCIL,as MINWG
AIR DrilHng Operations data DAILYWELLCOST $42,393

SCFM PREVIOUSCUMCOST $36,493
U:\PROD\DDRLG.xts BHA 1518.70 ImECTION RATE O CUMULATIVEWELLcosT

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

AlpineSchool District6-17 Clear Creak March 13, 2007
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

Lobo Well Service inc. carbon Utah 103
TOTALDEPfH Rot.Hrs cum Rot. Hrs FOOTAGEDRILLED LASTCASINGSIZE, WEIGHT,GRADE SETO Report No.

5136 | 0 j ? | 0 |75/8" .1-55 26.4 2261' RkB 103
ACTIVITYATREPORTTIME REPORTEDBY

Break circulationready to trip in hole. |R.L Tatman ' ShiloWilliams
REMARKS KBTOGL

wostingon locadon creawp 14
TIME LOG

FROM TO HOURS ACtÎVitÿ Detail
6:00 8:00 2.00 Rig Repairs-Wait on Truck To changeout pumps
8:00 4:30 20.50 Change out mudpump and plumbIn new pump.
4:30 6:00 1.50 Break circulation And test new pump.

24.00
MUD tECORD MUD MATERIAIS USED SIT RECORD

DEPTH 4736 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 10

TIME 20:00 320 Barite SIZE 6 3/4 6 3/4

WEIGHT 10.9 0 Soda Ash MFG REED smith

VIS 60 0 Gel TYPE HP-51 XR-25

WL 8 0 Causde JET Op€n Op€n

PV/YP 12/7 0 Reho SERIALNO. CD7457 pfB202

MBT ? O Pack UL DEPTHOUT 4701

cA 10 0 Poly Plus DEPTHIN 4701 4467

GELs 2/2/? 30 sawdust TOTALFEET 234

ALK 1.3/2.2 3 sapp HRS 0 32.50

pH 10 17 salt T/B/G 2,3,p,A,F,3,bt,T

CAKE 2/32 Adjusted Inventury WT, ON err 30k

CL 3,500 DA1LYCOST $4,467.00 RPM 66/65

Funnel vis. 48.000 PREVIOUSCOST $121,344.00 ROP(fph) 7.2
%soLIDS 9 CUMULATIVECOST $125,811.00 ANVEL 199.0 211

DRILLING ASSE ABLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco GD
1 PDM 19.69 MODEL 550.00 Pz-7

4 4 3/4 DC 120.98 STROKE 15.00 7.00
45 3.5" Spiral hwdp 1377.28 LINER SIZE 5.50 5.50

SPM 55.00 140.00 N CEIVC
GPM 290.00 285.00
SURF PRESSURE 1100.0 900.0 gy
ECD 11 11.6
sLOW PUMP- SPM ?
st0WPUMP-PRES ?

OfCIL,as MINWG
AIR DrilHng Operations data DAILYWELLCOST $42,393

SCFM PREVIOUSCUMCOST $36,493
U:\PROD\DDRLG.xts BHA 1518.70 ImECTION RATE O CUMULATIVEWELLcosT



Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District 6-17 Clear Creak March 12, 2007
RIG NAMEANDNUMBER COUNTY 5TATE DAYNO.

U)bo Well Service inc. Carbon Utah 102
TUTALDEFTH Rot. Hm cum Rot Hm FOOTAGEDRILLED lASTCASINGSIZE,WEIGHT,GRADE SET@ Report No.

5136 8.5 | ? O 7 5/8" °!-55 26.4 2261' RkB 102
ACTIVITYATREPORTTIME REPORTED BY

Prepairing to changeout # 2 Pump R.L. Tatman / ShiloWilliams
REMARKS

KBTOGL

Working on location clea sup 14
TIME LOG

FROM TO HOURS ACliVity Detail
6:00 9:30 3.50 trip in hole to 4221
9:30 11:30 2.00 wash and ream from 4221' tD 4701'

11:30 20:00 8.50 Ream from 4701' to 4736'
20:00 22:00 2.00 workon #2 duplex no preasureaired up
22:00 23:30 0.50 pullot of hole frome 4736, pulling6 singles and laying them out the vdoor (tight hole)

23:30 2:00 3.50 stand kelly back and pull out of shoe to 2177'
2:00 6:00 4.00 Blowdown Kelly/ Rig down #2 pump

24.00
11 111

MUD (ECORD MUD MATERIAIS USED SIT RECORD

DEPTH 4736 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 10

TIME 20:00 40 Barite SIZE 6 3/4 6 3/4

WEIGHT 10.9 4 Soda Ash MFG REED smith
Vis 60 2o Gel TYPE HP-51 XR-25

WL 8 2 Caustic JET Open Open

PV/YP 12/7 4 Reho SERIALNo. CD7457 pf8202
MBT ? 6 Pack UL DEPTHOUT 4701

cA 10 4 Poly Plus DEPTHIN 4701 4467

GELS 2/2/? TOTALFEET 234

ALK 1.3/2.2 HRs O 32.50

pH 10 T/B/G 2,3,p,A,F,3,bt,T

CAKE 2/32 WT. ON BIT 30k

CL 3,500 DAILYCOST $3,859.00 RPM 66/65

Funnel vis. 48.000 PREVIOUSCOST $111,205.00 ROP(fph) 7.2
%SOLIDS 9 CUMULATIVECOST $121,344.00 ANVEL 199.0 211

DRILLING ASSE 4BLY PUMP DATA DEVLITION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco
1 PDM 19.69 MODEL 550.00

4 4 3/4 DC 120.98 STROKE 15.00
45 3.5" Spiral hwdp 1377.28 LINERSIZE 5.50

SPM 55.00 ITECElypp
GPM 290.00
SURF PRESSURE 1100.0 QQ
ECD 11
SLOW PUMP- SPM ? È Û
SLOW PUMP- PRES ?

AIR Dranng operations data DAILYWELLCOST $36,493
SCFM PREVIOUSCUMCOST

U:\PROD\DDRLG.×ts BHA 1518.70 ImECTION RATE ¡ 0 CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District 6-17 Clear Creak March 12, 2007
RIG NAMEANDNUMBER COUNTY 5TATE DAYNO.

U)bo Well Service inc. Carbon Utah 102
TUTALDEFTH Rot. Hm cum Rot Hm FOOTAGEDRILLED lASTCASINGSIZE,WEIGHT,GRADE SET@ Report No.

5136 8.5 | ? O 7 5/8" °!-55 26.4 2261' RkB 102
ACTIVITYATREPORTTIME REPORTED BY

Prepairing to changeout # 2 Pump R.L. Tatman / ShiloWilliams
REMARKS

KBTOGL

Working on location clea sup 14
TIME LOG

FROM TO HOURS ACliVity Detail
6:00 9:30 3.50 trip in hole to 4221
9:30 11:30 2.00 wash and ream from 4221' tD 4701'

11:30 20:00 8.50 Ream from 4701' to 4736'
20:00 22:00 2.00 workon #2 duplex no preasureaired up
22:00 23:30 0.50 pullot of hole frome 4736, pulling6 singles and laying them out the vdoor (tight hole)

23:30 2:00 3.50 stand kelly back and pull out of shoe to 2177'
2:00 6:00 4.00 Blowdown Kelly/ Rig down #2 pump

24.00
11 111

MUD (ECORD MUD MATERIAIS USED SIT RECORD

DEPTH 4736 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 10

TIME 20:00 40 Barite SIZE 6 3/4 6 3/4

WEIGHT 10.9 4 Soda Ash MFG REED smith
Vis 60 2o Gel TYPE HP-51 XR-25

WL 8 2 Caustic JET Open Open

PV/YP 12/7 4 Reho SERIALNo. CD7457 pf8202
MBT ? 6 Pack UL DEPTHOUT 4701

cA 10 4 Poly Plus DEPTHIN 4701 4467

GELS 2/2/? TOTALFEET 234

ALK 1.3/2.2 HRs O 32.50

pH 10 T/B/G 2,3,p,A,F,3,bt,T

CAKE 2/32 WT. ON BIT 30k

CL 3,500 DAILYCOST $3,859.00 RPM 66/65

Funnel vis. 48.000 PREVIOUSCOST $111,205.00 ROP(fph) 7.2
%SOLIDS 9 CUMULATIVECOST $121,344.00 ANVEL 199.0 211

DRILLING ASSE 4BLY PUMP DATA DEVLITION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco
1 PDM 19.69 MODEL 550.00

4 4 3/4 DC 120.98 STROKE 15.00
45 3.5" Spiral hwdp 1377.28 LINERSIZE 5.50

SPM 55.00 ITECElypp
GPM 290.00
SURF PRESSURE 1100.0 QQ
ECD 11
SLOW PUMP- SPM ? È Û
SLOW PUMP- PRES ?

AIR Dranng operations data DAILYWELLCOST $36,493
SCFM PREVIOUSCUMCOST

U:\PROD\DDRLG.×ts BHA 1518.70 ImECTION RATE ¡ 0 CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District 6-17 Clear Creak March 12, 2007
RIG NAMEANDNUMBER COUNTY 5TATE DAYNO.

U)bo Well Service inc. Carbon Utah 102
TUTALDEFTH Rot. Hm cum Rot Hm FOOTAGEDRILLED lASTCASINGSIZE,WEIGHT,GRADE SET@ Report No.

5136 8.5 | ? O 7 5/8" °!-55 26.4 2261' RkB 102
ACTIVITYATREPORTTIME REPORTED BY

Prepairing to changeout # 2 Pump R.L. Tatman / ShiloWilliams
REMARKS

KBTOGL

Working on location clea sup 14
TIME LOG

FROM TO HOURS ACliVity Detail
6:00 9:30 3.50 trip in hole to 4221
9:30 11:30 2.00 wash and ream from 4221' tD 4701'

11:30 20:00 8.50 Ream from 4701' to 4736'

20:00 22:00 2.00 workon #2 duplex no preasureaired up
22:00 23:30 0.50 pullot of hole frome 4736, pulling6 singles and laying them out the vdoor (tight hole)

23:30 2:00 3.50 stand kelly back and pull out of shoe to 2177'
2:00 6:00 4.00 Blowdown Kelly/ Rig down #2 pump

24.00
11 111

MUD (ECORD MUD MATERIAIS USED SIT RECORD

DEPTH 4736 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 10

TIME 20:00 40 Barite SIZE 6 3/4 6 3/4

WEIGHT 10.9 4 Soda Ash MFG REED smith
Vis 60 2o Gel TYPE HP-51 XR-25

WL 8 2 Caustic JET Open Open

PV/YP 12/7 4 Reho SERIALNo. CD7457 pf8202
MBT ? 6 Pack UL DEPTHOUT 4701

cA 10 4 Poly Plus DEPTHIN 4701 4467

GELS 2/2/? TOTALFEET 234

ALK 1.3/2.2 HRs O 32.50

pH 10 T/B/G 2,3,p,A,F,3,bt,T

CAKE 2/32 WT. ON BIT 30k

CL 3,500 DAILYCOST $3,859.00 RPM 66/65

Funnel vis. 48.000 PREVIOUSCOST $111,205.00 ROP(fph) 7.2
%SOLIDS 9 CUMULATIVECOST $121,344.00 ANVEL 199.0 211

DRILLING ASSE 4BLY PUMP DATA DEVLITION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco
1 PDM 19.69 MODEL 550.00

4 4 3/4 DC 120.98 STROKE 15.00

45 3.5" Spiral hwdp 1377.28 LINERSIZE 5.50
SPM 55.00 ITECElypp
GPM 290.00
SURF PRESSURE 1100.0 QQ
ECD 11
SLOW PUMP- SPM ? È Û
SLOW PUMP- PRES ?

AIR Dranng operations data DAILYWELLCOST $36,493
SCFM PREVIOUSCUMCOST

U:\PROD\DDRLG.×ts BHA 1518.70 ImECTION RATE ¡ 0 CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District 6-17 Clear Creak March 12, 2007
RIG NAMEANDNUMBER COUNTY 5TATE DAYNO.

U)bo Well Service inc. Carbon Utah 102
TUTALDEFTH Rot. Hm cum Rot Hm FOOTAGEDRILLED lASTCASINGSIZE,WEIGHT,GRADE SET@ Report No.

5136 8.5 | ? O 7 5/8" °!-55 26.4 2261' RkB 102
ACTIVITYATREPORTTIME REPORTED BY

Prepairing to changeout # 2 Pump R.L. Tatman / ShiloWilliams
REMARKS

KBTOGL

Working on location clea sup 14
TIME LOG

FROM TO HOURS ACliVity Detail
6:00 9:30 3.50 trip in hole to 4221
9:30 11:30 2.00 wash and ream from 4221' tD 4701'

11:30 20:00 8.50 Ream from 4701' to 4736'

20:00 22:00 2.00 workon #2 duplex no preasureaired up
22:00 23:30 0.50 pullot of hole frome 4736, pulling6 singles and laying them out the vdoor (tight hole)

23:30 2:00 3.50 stand kelly back and pull out of shoe to 2177'
2:00 6:00 4.00 Blowdown Kelly/ Rig down #2 pump

24.00
11 111

MUD (ECORD MUD MATERIAIS USED SIT RECORD

DEPTH 4736 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 10

TIME 20:00 40 Barite SIZE 6 3/4 6 3/4

WEIGHT 10.9 4 Soda Ash MFG REED smith
Vis 60 2o Gel TYPE HP-51 XR-25

WL 8 2 Caustic JET Open Open

PV/YP 12/7 4 Reho SERIALNo. CD7457 pf8202
MBT ? 6 Pack UL DEPTHOUT 4701

cA 10 4 Poly Plus DEPTHIN 4701 4467

GELS 2/2/? TOTALFEET 234

ALK 1.3/2.2 HRs O 32.50

pH 10 T/B/G 2,3,p,A,F,3,bt,T

CAKE 2/32 WT. ON BIT 30k

CL 3,500 DAILYCOST $3,859.00 RPM 66/65

Funnel vis. 48.000 PREVIOUSCOST $111,205.00 ROP(fph) 7.2
%SOLIDS 9 CUMULATIVECOST $121,344.00 ANVEL 199.0 211

DRILLING ASSE 4BLY PUMP DATA DEVLITION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco
1 PDM 19.69 MODEL 550.00

4 4 3/4 DC 120.98 STROKE 15.00

45 3.5" Spiral hwdp 1377.28 LINERSIZE 5.50
SPM 55.00 ITECElypp
GPM 290.00
SURF PRESSURE 1100.0 QQ
ECD 11
SLOW PUMP- SPM ? È Û
SLOW PUMP- PRES ?

AIR Dranng operations data DAILYWELLCOST $36,493
SCFM PREVIOUSCUMCOST

U:\PROD\DDRLG.×ts BHA 1518.70 ImECTION RATE ¡ 0 CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District 6-17 Clear Creak March 12, 2007
RIG NAMEANDNUMBER COUNTY 5TATE DAYNO.

U)bo Well Service inc. Carbon Utah 102
TUTALDEFTH Rot. Hm cum Rot Hm FOOTAGEDRILLED lASTCASINGSIZE,WEIGHT,GRADE SET@ Report No.

5136 8.5 | ? O 7 5/8" °!-55 26.4 2261' RkB 102
ACTIVITYATREPORTTIME REPORTED BY

Prepairing to changeout # 2 Pump R.L. Tatman / ShiloWilliams
REMARKS

KBTOGL

Working on location clea sup 14
TIME LOG

FROM TO HOURS ACliVity Detail
6:00 9:30 3.50 trip in hole to 4221
9:30 11:30 2.00 wash and ream from 4221' tD 4701'

11:30 20:00 8.50 Ream from 4701' to 4736'

20:00 22:00 2.00 workon #2 duplex no preasureaired up
22:00 23:30 0.50 pullot of hole frome 4736, pulling6 singles and laying them out the vdoor (tight hole)

23:30 2:00 3.50 stand kelly back and pull out of shoe to 2177'
2:00 6:00 4.00 Blowdown Kelly/ Rig down #2 pump

24.00
11 111

MUD (ECORD MUD MATERIAIS USED SIT RECORD

DEPTH 4736 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 10

TIME 20:00 40 Barite SIZE 6 3/4 6 3/4

WEIGHT 10.9 4 Soda Ash MFG REED smith
Vis 60 2o Gel TYPE HP-51 XR-25

WL 8 2 Caustic JET Open Open

PV/YP 12/7 4 Reho SERIALNo. CD7457 pf8202
MBT ? 6 Pack UL DEPTHOUT 4701

cA 10 4 Poly Plus DEPTHIN 4701 4467

GELS 2/2/? TOTALFEET 234

ALK 1.3/2.2 HRs O 32.50

pH 10 T/B/G 2,3,p,A,F,3,bt,T

CAKE 2/32 WT. ON BIT 30k

CL 3,500 DAILYCOST $3,859.00 RPM 66/65

Funnel vis. 48.000 PREVIOUSCOST $111,205.00 ROP(fph) 7.2
%SOLIDS 9 CUMULATIVECOST $121,344.00 ANVEL 199.0 211

DRILLING ASSE 4BLY PUMP DATA DEVLITION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco
1 PDM 19.69 MODEL 550.00

4 4 3/4 DC 120.98 STROKE 15.00

45 3.5" Spiral hwdp 1377.28 LINERSIZE 5.50
SPM 55.00 ITECElypp
GPM 290.00
SURF PRESSURE 1100.0 QQ
ECD 11
SLOW PUMP- SPM ? È Û
SLOW PUMP- PRES ?

AIR Dranng operations data DAILYWELLCOST $36,493
SCFM PREVIOUSCUMCOST

U:\PROD\DDRLG.×ts BHA 1518.70 ImECTION RATE ¡ 0 CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District 6-17 Clear Creak March 12, 2007
RIG NAMEANDNUMBER COUNTY 5TATE DAYNO.

U)bo Well Service inc. Carbon Utah 102
TUTALDEFTH Rot. Hm cum Rot Hm FOOTAGEDRILLED lASTCASINGSIZE,WEIGHT,GRADE SET@ Report No.

5136 8.5 | ? O 7 5/8" °!-55 26.4 2261' RkB 102
ACTIVITYATREPORTTIME REPORTED BY

Prepairing to changeout # 2 Pump R.L. Tatman / ShiloWilliams
REMARKS

KBTOGL

Working on location clea sup 14
TIME LOG

FROM TO HOURS ACliVity Detail
6:00 9:30 3.50 trip in hole to 4221
9:30 11:30 2.00 wash and ream from 4221' tD 4701'

11:30 20:00 8.50 Ream from 4701' to 4736'

20:00 22:00 2.00 workon #2 duplex no preasureaired up
22:00 23:30 0.50 pullot of hole frome 4736, pulling6 singles and laying them out the vdoor (tight hole)

23:30 2:00 3.50 stand kelly back and pull out of shoe to 2177'
2:00 6:00 4.00 Blowdown Kelly/ Rig down #2 pump

24.00
11 111

MUD (ECORD MUD MATERIAIS USED SIT RECORD

DEPTH 4736 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 10

TIME 20:00 40 Barite SIZE 6 3/4 6 3/4

WEIGHT 10.9 4 Soda Ash MFG REED smith
Vis 60 2o Gel TYPE HP-51 XR-25

WL 8 2 Caustic JET Open Open

PV/YP 12/7 4 Reho SERIALNo. CD7457 pf8202
MBT ? 6 Pack UL DEPTHOUT 4701

cA 10 4 Poly Plus DEPTHIN 4701 4467

GELS 2/2/? TOTALFEET 234

ALK 1.3/2.2 HRs O 32.50

pH 10 T/B/G 2,3,p,A,F,3,bt,T

CAKE 2/32 WT. ON BIT 30k

CL 3,500 DAILYCOST $3,859.00 RPM 66/65

Funnel vis. 48.000 PREVIOUSCOST $111,205.00 ROP(fph) 7.2
%SOLIDS 9 CUMULATIVECOST $121,344.00 ANVEL 199.0 211

DRILLING ASSE 4BLY PUMP DATA DEVLITION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco
1 PDM 19.69 MODEL 550.00

4 4 3/4 DC 120.98 STROKE 15.00

45 3.5" Spiral hwdp 1377.28 LINERSIZE 5.50
SPM 55.00 ITECElypp
GPM 290.00
SURF PRESSURE 1100.0 QQ
ECD 11
SLOW PUMP- SPM ? È Û
SLOW PUMP- PRES ?

AIR Dranng operations data DAILYWELLCOST $36,493
SCFM PREVIOUSCUMCOST

U:\PROD\DDRLG.×ts BHA 1518.70 ImECTION RATE ¡ 0 CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District 6-17 Clear Creak March 12, 2007
RIG NAMEANDNUMBER COUNTY 5TATE DAYNO.

U)bo Well Service inc. Carbon Utah 102
TUTALDEFTH Rot. Hm cum Rot Hm FOOTAGEDRILLED lASTCASINGSIZE,WEIGHT,GRADE SET@ Report No.

5136 8.5 | ? O 7 5/8" °!-55 26.4 2261' RkB 102
ACTIVITYATREPORTTIME REPORTED BY

Prepairing to changeout # 2 Pump R.L. Tatman / ShiloWilliams
REMARKS

KBTOGL

Working on location clea sup 14
TIME LOG

FROM TO HOURS ACliVity Detail
6:00 9:30 3.50 trip in hole to 4221
9:30 11:30 2.00 wash and ream from 4221' tD 4701'

11:30 20:00 8.50 Ream from 4701' to 4736'

20:00 22:00 2.00 workon #2 duplex no preasureaired up
22:00 23:30 0.50 pullot of hole frome 4736, pulling6 singles and laying them out the vdoor (tight hole)

23:30 2:00 3.50 stand kelly back and pull out of shoe to 2177'
2:00 6:00 4.00 Blowdown Kelly/ Rig down #2 pump

24.00
11 111

MUD (ECORD MUD MATERIAIS USED SIT RECORD

DEPTH 4736 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 10

TIME 20:00 40 Barite SIZE 6 3/4 6 3/4

WEIGHT 10.9 4 Soda Ash MFG REED smith
Vis 60 2o Gel TYPE HP-51 XR-25

WL 8 2 Caustic JET Open Open

PV/YP 12/7 4 Reho SERIALNo. CD7457 pf8202
MBT ? 6 Pack UL DEPTHOUT 4701

cA 10 4 Poly Plus DEPTHIN 4701 4467

GELS 2/2/? TOTALFEET 234

ALK 1.3/2.2 HRs O 32.50

pH 10 T/B/G 2,3,p,A,F,3,bt,T

CAKE 2/32 WT. ON BIT 30k

CL 3,500 DAILYCOST $3,859.00 RPM 66/65

Funnel vis. 48.000 PREVIOUSCOST $111,205.00 ROP(fph) 7.2
%SOLIDS 9 CUMULATIVECOST $121,344.00 ANVEL 199.0 211

DRILLING ASSE 4BLY PUMP DATA DEVLITION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco
1 PDM 19.69 MODEL 550.00

4 4 3/4 DC 120.98 STROKE 15.00

45 3.5" Spiral hwdp 1377.28 LINERSIZE 5.50
SPM 55.00 ITECElypp
GPM 290.00
SURF PRESSURE 1100.0 QQ
ECD 11
SLOW PUMP- SPM ? È Û
SLOW PUMP- PRES ?

AIR Dranng operations data DAILYWELLCOST $36,493
SCFM PREVIOUSCUMCOST

U:\PROD\DDRLG.×ts BHA 1518.70 ImECTION RATE ¡ 0 CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District 6-17 Clear Creak March 12, 2007
RIG NAMEANDNUMBER COUNTY 5TATE DAYNO.

U)bo Well Service inc. Carbon Utah 102
TUTALDEFTH Rot. Hm cum Rot Hm FOOTAGEDRILLED lASTCASINGSIZE,WEIGHT,GRADE SET@ Report No.

5136 8.5 | ? O 7 5/8" °!-55 26.4 2261' RkB 102
ACTIVITYATREPORTTIME REPORTED BY

Prepairing to changeout # 2 Pump R.L. Tatman / ShiloWilliams
REMARKS

KBTOGL

Working on location clea sup 14
TIME LOG

FROM TO HOURS ACliVity Detail
6:00 9:30 3.50 trip in hole to 4221
9:30 11:30 2.00 wash and ream from 4221' tD 4701'

11:30 20:00 8.50 Ream from 4701' to 4736'

20:00 22:00 2.00 workon #2 duplex no preasureaired up
22:00 23:30 0.50 pullot of hole frome 4736, pulling6 singles and laying them out the vdoor (tight hole)

23:30 2:00 3.50 stand kelly back and pull out of shoe to 2177'
2:00 6:00 4.00 Blowdown Kelly/ Rig down #2 pump

24.00
11 111

MUD (ECORD MUD MATERIAIS USED SIT RECORD

DEPTH 4736 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 10

TIME 20:00 40 Barite SIZE 6 3/4 6 3/4

WEIGHT 10.9 4 Soda Ash MFG REED smith
Vis 60 2o Gel TYPE HP-51 XR-25

WL 8 2 Caustic JET Open Open

PV/YP 12/7 4 Reho SERIALNo. CD7457 pf8202
MBT ? 6 Pack UL DEPTHOUT 4701

cA 10 4 Poly Plus DEPTHIN 4701 4467

GELS 2/2/? TOTALFEET 234

ALK 1.3/2.2 HRs O 32.50

pH 10 T/B/G 2,3,p,A,F,3,bt,T

CAKE 2/32 WT. ON BIT 30k

CL 3,500 DAILYCOST $3,859.00 RPM 66/65

Funnel vis. 48.000 PREVIOUSCOST $111,205.00 ROP(fph) 7.2
%SOLIDS 9 CUMULATIVECOST $121,344.00 ANVEL 199.0 211

DRILLING ASSE 4BLY PUMP DATA DEVLITION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco
1 PDM 19.69 MODEL 550.00

4 4 3/4 DC 120.98 STROKE 15.00

45 3.5" Spiral hwdp 1377.28 LINERSIZE 5.50
SPM 55.00 ITECElypp
GPM 290.00
SURF PRESSURE 1100.0 QQ
ECD 11
SLOW PUMP- SPM ? È Û
SLOW PUMP- PRES ?

AIR Dranng operations data DAILYWELLCOST $36,493
SCFM PREVIOUSCUMCOST

U:\PROD\DDRLG.×ts BHA 1518.70 ImECTION RATE ¡ 0 CUMULATIVEWELLCOST



Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District6-17 Clear Creak March 11, 2007
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

LoboWell Service inc. Carbon Utah 101
TOTALDEPTH Rot.Hrs cum Rot Hrs FOOTAGEDRILLED lAST CASINGSIZE,WEIGHLGRADE SET0 ReportNo.

5136 j 6 ? | 0 |75/8" J-55 26.4 2261' RkB 101
ACTIV1TYATREPORTTIME REPORTEDBY

Washing back to bottom @3707' R.L. Tatman ' ShiloWilliams
REMARKS

KBTOGL

niphrpinchedhis 14
TIME LOG

FROM TO HOURS Activity Detail
6:00 12:00 6.00 Ream and Redrilling collapsedhole from 4657' to 4701'

12:00 16:30 4.50 Circulate and condition mud / Increase mud weight to 10.8 ppg.
16:30 22:00 5.50 Pullout of hole.
22:00 0:00 2.00 1.aydown 4 drillcollars |change bit.
0:00 2:30 2.50 Run in 16 Drillcollars out of Derrick / Lay down 9

2:30 3:30 1.00 Rig Service Fillup day tanks with fuel
3:30 6:00 2.50 Trip in hole to 3707'

24.00
IIII- I I

I

MUD (ECORD MUD MATERIAIS USED 31TRECORD

DEPTH 4701 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 1Û

TIME 20:00 81 Barite SIZE 6 3/4 6 3/4

WEIGHT 11.1 2 Soda Ash MFG REED smith

vis 42 20 Gel TYPE HP-51 XR-25

WL 8.6 2 Caustic .lET Open Op€n

PV/YP 12/7 2 Reho SERIALNO. CD7457 pfS202

MBT ? 4 Pack uL DEPTHOUT 4701

cA 10 2 Poly Plus DEPTHIN 4701 4467

GELs 2/2/? TOTALFEET 234

ALK 1.6/2.7 HRs O 32.50

pH 10.5 T/B/G 2,3,p,A,F,3,bt,T

CAKE 2/32 wr.ON BIT 30k

CL 3,500 DAILYCOST $2,594.00 RPM 66/65

Funnel VIs. 48.000 PREVIOUSCOST $111,205.00 ROP(fph) 7.2

%soLlos 9 cUMULATIVECOST $113,799.00 ANVEL 211

DRILLING ASSE 4BLY PUMP DATA DEVIATION RJ ORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Armuth

1 6 3/4 0.75 MAKE Ideco

1 PDM 19.69 MODEL 550.00
4 4 3/4 DC 120.98 smOKE 15.00

45 3.5" Spiral hwdp 1377.28 LINERSIZE 5550

GPM 290.00
SURF PRESSURE 1100.0

11 DIV.0f01.,GAS&MINING
Eco
sLOW PUMP. SPA
sy PUMP- P

AIR DdlHug Operations data DAILYWELLCOST $35,606
SCFM PREVIOUSCUMCOST $3,251,369

U:\PROD\DDRLG.XLS BHA 1518.70 IN1ECTION RATE O cUMULATIVEWELL

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District6-17 Clear Creak March 11, 2007
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

LoboWell Service inc. Carbon Utah 101
TOTALDEPTH Rot.Hrs cum Rot Hrs FOOTAGEDRILLED lAST CASINGSIZE,WEIGHLGRADE SET0 ReportNo.

5136 j 6 ? | 0 |75/8" J-55 26.4 2261' RkB 101
ACTIV1TYATREPORTTIME REPORTEDBY

Washing back to bottom @3707' R.L. Tatman ' ShiloWilliams
REMARKS

KBTOGL

niphrpinchedhis 14
TIME LOG

FROM TO HOURS Activity Detail
6:00 12:00 6.00 Ream and Redrilling collapsedhole from 4657' to 4701'

12:00 16:30 4.50 Circulate and condition mud / Increase mud weight to 10.8 ppg.
16:30 22:00 5.50 Pullout of hole.
22:00 0:00 2.00 1.aydown 4 drillcollars |change bit.
0:00 2:30 2.50 Run in 16 Drillcollars out of Derrick / Lay down 9

2:30 3:30 1.00 Rig Service Fillup day tanks with fuel
3:30 6:00 2.50 Trip in hole to 3707'

24.00
IIII- I I

I

MUD (ECORD MUD MATERIAIS USED 31TRECORD

DEPTH 4701 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 1Û

TIME 20:00 81 Barite SIZE 6 3/4 6 3/4

WEIGHT 11.1 2 Soda Ash MFG REED smith

vis 42 20 Gel TYPE HP-51 XR-25

WL 8.6 2 Caustic .lET Open Op€n

PV/YP 12/7 2 Reho SERIALNO. CD7457 pfS202

MBT ? 4 Pack uL DEPTHOUT 4701

cA 10 2 Poly Plus DEPTHIN 4701 4467

GELs 2/2/? TOTALFEET 234

ALK 1.6/2.7 HRs O 32.50

pH 10.5 T/B/G 2,3,p,A,F,3,bt,T

CAKE 2/32 wr.ON BIT 30k

CL 3,500 DAILYCOST $2,594.00 RPM 66/65

Funnel VIs. 48.000 PREVIOUSCOST $111,205.00 ROP(fph) 7.2

%soLlos 9 cUMULATIVECOST $113,799.00 ANVEL 211

DRILLING ASSE 4BLY PUMP DATA DEVIATION RJ ORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Armuth

1 6 3/4 0.75 MAKE Ideco

1 PDM 19.69 MODEL 550.00
4 4 3/4 DC 120.98 smOKE 15.00

45 3.5" Spiral hwdp 1377.28 LINERSIZE 5550

GPM 290.00
SURF PRESSURE 1100.0

11 DIV.0f01.,GAS&MINING
Eco
sLOW PUMP. SPA
sy PUMP- P

AIR DdlHug Operations data DAILYWELLCOST $35,606
SCFM PREVIOUSCUMCOST $3,251,369

U:\PROD\DDRLG.XLS BHA 1518.70 IN1ECTION RATE O cUMULATIVEWELL

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District6-17 Clear Creak March 11, 2007
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

LoboWell Service inc. Carbon Utah 101
TOTALDEPTH Rot.Hrs cum Rot Hrs FOOTAGEDRILLED lAST CASINGSIZE,WEIGHLGRADE SET0 ReportNo.

5136 j 6 ? | 0 |75/8" J-55 26.4 2261' RkB 101
ACTIV1TYATREPORTTIME REPORTEDBY

Washing back to bottom @3707' R.L. Tatman ' ShiloWilliams
REMARKS

KBTOGL

niphrpinchedhis 14
TIME LOG

FROM TO HOURS Activity Detail
6:00 12:00 6.00 Ream and Redrilling collapsedhole from 4657' to 4701'

12:00 16:30 4.50 Circulate and condition mud / Increase mud weight to 10.8 ppg.
16:30 22:00 5.50 Pullout of hole.
22:00 0:00 2.00 1.aydown 4 drillcollars |change bit.
0:00 2:30 2.50 Run in 16 Drillcollars out of Derrick / Lay down 9

2:30 3:30 1.00 Rig Service Fillup day tanks with fuel
3:30 6:00 2.50 Trip in hole to 3707'

24.00
IIII- I I

I

MUD (ECORD MUD MATERIAIS USED 31TRECORD

DEPTH 4701 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 1Û

TIME 20:00 81 Barite SIZE 6 3/4 6 3/4

WEIGHT 11.1 2 Soda Ash MFG REED smith

vis 42 20 Gel TYPE HP-51 XR-25

WL 8.6 2 Caustic .lET Open Op€n

PV/YP 12/7 2 Reho SERIALNO. CD7457 pfS202

MBT ? 4 Pack uL DEPTHOUT 4701

cA 10 2 Poly Plus DEPTHIN 4701 4467

GELs 2/2/? TOTALFEET 234

ALK 1.6/2.7 HRs O 32.50

pH 10.5 T/B/G 2,3,p,A,F,3,bt,T

CAKE 2/32 wr.ON BIT 30k

CL 3,500 DAILYCOST $2,594.00 RPM 66/65

Funnel VIs. 48.000 PREVIOUSCOST $111,205.00 ROP(fph) 7.2

%soLlos 9 cUMULATIVECOST $113,799.00 ANVEL 211

DRILLING ASSE 4BLY PUMP DATA DEVIATION RJ ORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Armuth

1 6 3/4 0.75 MAKE Ideco

1 PDM 19.69 MODEL 550.00
4 4 3/4 DC 120.98 smOKE 15.00

45 3.5" Spiral hwdp 1377.28 LINERSIZE 5550

GPM 290.00
SURF PRESSURE 1100.0

11 DIV.0f01.,GAS&MINING
Eco
sLOW PUMP. SPA
sy PUMP- P

AIR DdlHug Operations data DAILYWELLCOST $35,606
SCFM PREVIOUSCUMCOST $3,251,369

U:\PROD\DDRLG.XLS BHA 1518.70 IN1ECTION RATE O cUMULATIVEWELL

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District6-17 Clear Creak March 11, 2007
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

LoboWell Service inc. Carbon Utah 101
TOTALDEPTH Rot.Hrs cum Rot Hrs FOOTAGEDRILLED lAST CASINGSIZE,WEIGHLGRADE SET0 ReportNo.

5136 j 6 ? | 0 |75/8" J-55 26.4 2261' RkB 101
ACTIV1TYATREPORTTIME REPORTEDBY

Washing back to bottom @3707' R.L. Tatman ' ShiloWilliams
REMARKS

KBTOGL

niphrpinchedhis 14
TIME LOG

FROM TO HOURS Activity Detail
6:00 12:00 6.00 Ream and Redrilling collapsedhole from 4657' to 4701'

12:00 16:30 4.50 Circulate and condition mud / Increase mud weight to 10.8 ppg.
16:30 22:00 5.50 Pullout of hole.
22:00 0:00 2.00 1.aydown 4 drillcollars |change bit.
0:00 2:30 2.50 Run in 16 Drillcollars out of Derrick / Lay down 9

2:30 3:30 1.00 Rig Service Fillup day tanks with fuel
3:30 6:00 2.50 Trip in hole to 3707'

24.00
IIII- I I

I

MUD (ECORD MUD MATERIAIS USED 31TRECORD

DEPTH 4701 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 1Û

TIME 20:00 81 Barite SIZE 6 3/4 6 3/4

WEIGHT 11.1 2 Soda Ash MFG REED smith

vis 42 20 Gel TYPE HP-51 XR-25

WL 8.6 2 Caustic .lET Open Op€n

PV/YP 12/7 2 Reho SERIALNO. CD7457 pfS202

MBT ? 4 Pack uL DEPTHOUT 4701

cA 10 2 Poly Plus DEPTHIN 4701 4467

GELs 2/2/? TOTALFEET 234

ALK 1.6/2.7 HRs O 32.50

pH 10.5 T/B/G 2,3,p,A,F,3,bt,T

CAKE 2/32 wr.ON BIT 30k

CL 3,500 DAILYCOST $2,594.00 RPM 66/65

Funnel VIs. 48.000 PREVIOUSCOST $111,205.00 ROP(fph) 7.2

%soLlos 9 cUMULATIVECOST $113,799.00 ANVEL 211

DRILLING ASSE 4BLY PUMP DATA DEVIATION RJ ORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Armuth

1 6 3/4 0.75 MAKE Ideco

1 PDM 19.69 MODEL 550.00
4 4 3/4 DC 120.98 smOKE 15.00

45 3.5" Spiral hwdp 1377.28 LINERSIZE 5550

GPM 290.00
SURF PRESSURE 1100.0

11 DIV.0f01.,GAS&MINING
Eco
sLOW PUMP. SPA
sy PUMP- P

AIR DdlHug Operations data DAILYWELLCOST $35,606
SCFM PREVIOUSCUMCOST $3,251,369

U:\PROD\DDRLG.XLS BHA 1518.70 IN1ECTION RATE O cUMULATIVEWELL

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District6-17 Clear Creak March 11, 2007
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

LoboWell Service inc. Carbon Utah 101
TOTALDEPTH Rot.Hrs cum Rot Hrs FOOTAGEDRILLED lAST CASINGSIZE,WEIGHLGRADE SET0 ReportNo.

5136 j 6 ? | 0 |75/8" J-55 26.4 2261' RkB 101
ACTIV1TYATREPORTTIME REPORTEDBY

Washing back to bottom @3707' R.L. Tatman ' ShiloWilliams
REMARKS

KBTOGL

niphrpinchedhis 14
TIME LOG

FROM TO HOURS Activity Detail
6:00 12:00 6.00 Ream and Redrilling collapsedhole from 4657' to 4701'

12:00 16:30 4.50 Circulate and condition mud / Increase mud weight to 10.8 ppg.
16:30 22:00 5.50 Pullout of hole.
22:00 0:00 2.00 1.aydown 4 drillcollars |change bit.
0:00 2:30 2.50 Run in 16 Drillcollars out of Derrick / Lay down 9

2:30 3:30 1.00 Rig Service Fillup day tanks with fuel
3:30 6:00 2.50 Trip in hole to 3707'

24.00
IIII- I I

I

MUD (ECORD MUD MATERIAIS USED 31TRECORD

DEPTH 4701 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 1Û

TIME 20:00 81 Barite SIZE 6 3/4 6 3/4

WEIGHT 11.1 2 Soda Ash MFG REED smith

vis 42 20 Gel TYPE HP-51 XR-25

WL 8.6 2 Caustic .lET Open Op€n

PV/YP 12/7 2 Reho SERIALNO. CD7457 pfS202

MBT ? 4 Pack uL DEPTHOUT 4701

cA 10 2 Poly Plus DEPTHIN 4701 4467

GELs 2/2/? TOTALFEET 234

ALK 1.6/2.7 HRs O 32.50

pH 10.5 T/B/G 2,3,p,A,F,3,bt,T

CAKE 2/32 wr.ON BIT 30k

CL 3,500 DAILYCOST $2,594.00 RPM 66/65

Funnel VIs. 48.000 PREVIOUSCOST $111,205.00 ROP(fph) 7.2

%soLlos 9 cUMULATIVECOST $113,799.00 ANVEL 211

DRILLING ASSE 4BLY PUMP DATA DEVIATION RJ ORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Armuth

1 6 3/4 0.75 MAKE Ideco

1 PDM 19.69 MODEL 550.00
4 4 3/4 DC 120.98 smOKE 15.00

45 3.5" Spiral hwdp 1377.28 LINERSIZE 5550

GPM 290.00
SURF PRESSURE 1100.0

11 DIV.0f01.,GAS&MINING
Eco
sLOW PUMP. SPA
sy PUMP- P

AIR DdlHug Operations data DAILYWELLCOST $35,606
SCFM PREVIOUSCUMCOST $3,251,369

U:\PROD\DDRLG.XLS BHA 1518.70 IN1ECTION RATE O cUMULATIVEWELL

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District6-17 Clear Creak March 11, 2007
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

LoboWell Service inc. Carbon Utah 101
TOTALDEPTH Rot.Hrs cum Rot Hrs FOOTAGEDRILLED lAST CASINGSIZE,WEIGHLGRADE SET0 ReportNo.

5136 j 6 ? | 0 |75/8" J-55 26.4 2261' RkB 101
ACTIV1TYATREPORTTIME REPORTEDBY

Washing back to bottom @3707' R.L. Tatman ' ShiloWilliams
REMARKS

KBTOGL

niphrpinchedhis 14
TIME LOG

FROM TO HOURS Activity Detail
6:00 12:00 6.00 Ream and Redrilling collapsedhole from 4657' to 4701'

12:00 16:30 4.50 Circulate and condition mud / Increase mud weight to 10.8 ppg.
16:30 22:00 5.50 Pullout of hole.
22:00 0:00 2.00 1.aydown 4 drillcollars |change bit.
0:00 2:30 2.50 Run in 16 Drillcollars out of Derrick / Lay down 9

2:30 3:30 1.00 Rig Service Fillup day tanks with fuel
3:30 6:00 2.50 Trip in hole to 3707'

24.00
IIII- I I

I

MUD (ECORD MUD MATERIAIS USED 31TRECORD

DEPTH 4701 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 1Û

TIME 20:00 81 Barite SIZE 6 3/4 6 3/4

WEIGHT 11.1 2 Soda Ash MFG REED smith

vis 42 20 Gel TYPE HP-51 XR-25

WL 8.6 2 Caustic .lET Open Op€n

PV/YP 12/7 2 Reho SERIALNO. CD7457 pfS202

MBT ? 4 Pack uL DEPTHOUT 4701

cA 10 2 Poly Plus DEPTHIN 4701 4467

GELs 2/2/? TOTALFEET 234

ALK 1.6/2.7 HRs O 32.50

pH 10.5 T/B/G 2,3,p,A,F,3,bt,T

CAKE 2/32 wr.ON BIT 30k

CL 3,500 DAILYCOST $2,594.00 RPM 66/65

Funnel VIs. 48.000 PREVIOUSCOST $111,205.00 ROP(fph) 7.2

%soLlos 9 cUMULATIVECOST $113,799.00 ANVEL 211

DRILLING ASSE 4BLY PUMP DATA DEVIATION RJ ORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Armuth

1 6 3/4 0.75 MAKE Ideco

1 PDM 19.69 MODEL 550.00
4 4 3/4 DC 120.98 smOKE 15.00

45 3.5" Spiral hwdp 1377.28 LINERSIZE 5550

GPM 290.00
SURF PRESSURE 1100.0

11 DIV.0f01.,GAS&MINING
Eco
sLOW PUMP. SPA
sy PUMP- P

AIR DdlHug Operations data DAILYWELLCOST $35,606
SCFM PREVIOUSCUMCOST $3,251,369

U:\PROD\DDRLG.XLS BHA 1518.70 IN1ECTION RATE O cUMULATIVEWELL

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District6-17 Clear Creak March 11, 2007
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

LoboWell Service inc. Carbon Utah 101
TOTALDEPTH Rot.Hrs cum Rot Hrs FOOTAGEDRILLED lAST CASINGSIZE,WEIGHLGRADE SET0 ReportNo.

5136 j 6 ? | 0 |75/8" J-55 26.4 2261' RkB 101
ACTIV1TYATREPORTTIME REPORTEDBY

Washing back to bottom @3707' R.L. Tatman ' ShiloWilliams
REMARKS

KBTOGL

niphrpinchedhis 14
TIME LOG

FROM TO HOURS Activity Detail
6:00 12:00 6.00 Ream and Redrilling collapsedhole from 4657' to 4701'

12:00 16:30 4.50 Circulate and condition mud / Increase mud weight to 10.8 ppg.
16:30 22:00 5.50 Pullout of hole.
22:00 0:00 2.00 1.aydown 4 drillcollars |change bit.
0:00 2:30 2.50 Run in 16 Drillcollars out of Derrick / Lay down 9

2:30 3:30 1.00 Rig Service Fillup day tanks with fuel
3:30 6:00 2.50 Trip in hole to 3707'

24.00
IIII- I I

I

MUD (ECORD MUD MATERIAIS USED 31TRECORD

DEPTH 4701 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 1Û

TIME 20:00 81 Barite SIZE 6 3/4 6 3/4

WEIGHT 11.1 2 Soda Ash MFG REED smith

vis 42 20 Gel TYPE HP-51 XR-25

WL 8.6 2 Caustic .lET Open Op€n

PV/YP 12/7 2 Reho SERIALNO. CD7457 pfS202

MBT ? 4 Pack uL DEPTHOUT 4701

cA 10 2 Poly Plus DEPTHIN 4701 4467

GELs 2/2/? TOTALFEET 234

ALK 1.6/2.7 HRs O 32.50

pH 10.5 T/B/G 2,3,p,A,F,3,bt,T

CAKE 2/32 wr.ON BIT 30k

CL 3,500 DAILYCOST $2,594.00 RPM 66/65

Funnel VIs. 48.000 PREVIOUSCOST $111,205.00 ROP(fph) 7.2

%soLlos 9 cUMULATIVECOST $113,799.00 ANVEL 211

DRILLING ASSE 4BLY PUMP DATA DEVIATION RJ ORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Armuth

1 6 3/4 0.75 MAKE Ideco

1 PDM 19.69 MODEL 550.00
4 4 3/4 DC 120.98 smOKE 15.00

45 3.5" Spiral hwdp 1377.28 LINERSIZE 5550

GPM 290.00
SURF PRESSURE 1100.0

11 DIV.0f01.,GAS&MINING
Eco
sLOW PUMP. SPA
sy PUMP- P

AIR DdlHug Operations data DAILYWELLCOST $35,606
SCFM PREVIOUSCUMCOST $3,251,369

U:\PROD\DDRLG.XLS BHA 1518.70 IN1ECTION RATE O cUMULATIVEWELL

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District6-17 Clear Creak March 11, 2007
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

LoboWell Service inc. Carbon Utah 101
TOTALDEPTH Rot.Hrs cum Rot Hrs FOOTAGEDRILLED lAST CASINGSIZE,WEIGHLGRADE SET0 ReportNo.

5136 j 6 ? | 0 |75/8" J-55 26.4 2261' RkB 101
ACTIV1TYATREPORTTIME REPORTEDBY

Washing back to bottom @3707' R.L. Tatman ' ShiloWilliams
REMARKS

KBTOGL

niphrpinchedhis 14
TIME LOG

FROM TO HOURS Activity Detail
6:00 12:00 6.00 Ream and Redrilling collapsedhole from 4657' to 4701'

12:00 16:30 4.50 Circulate and condition mud / Increase mud weight to 10.8 ppg.
16:30 22:00 5.50 Pullout of hole.
22:00 0:00 2.00 1.aydown 4 drillcollars |change bit.
0:00 2:30 2.50 Run in 16 Drillcollars out of Derrick / Lay down 9

2:30 3:30 1.00 Rig Service Fillup day tanks with fuel
3:30 6:00 2.50 Trip in hole to 3707'

24.00
IIII- I I

I

MUD (ECORD MUD MATERIAIS USED 31TRECORD

DEPTH 4701 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 11 1Û

TIME 20:00 81 Barite SIZE 6 3/4 6 3/4

WEIGHT 11.1 2 Soda Ash MFG REED smith

vis 42 20 Gel TYPE HP-51 XR-25

WL 8.6 2 Caustic .lET Open Op€n

PV/YP 12/7 2 Reho SERIALNO. CD7457 pfS202

MBT ? 4 Pack uL DEPTHOUT 4701

cA 10 2 Poly Plus DEPTHIN 4701 4467

GELs 2/2/? TOTALFEET 234

ALK 1.6/2.7 HRs O 32.50

pH 10.5 T/B/G 2,3,p,A,F,3,bt,T

CAKE 2/32 wr.ON BIT 30k

CL 3,500 DAILYCOST $2,594.00 RPM 66/65

Funnel VIs. 48.000 PREVIOUSCOST $111,205.00 ROP(fph) 7.2

%soLlos 9 cUMULATIVECOST $113,799.00 ANVEL 211

DRILLING ASSE 4BLY PUMP DATA DEVIATION RJ ORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Armuth

1 6 3/4 0.75 MAKE Ideco

1 PDM 19.69 MODEL 550.00
4 4 3/4 DC 120.98 smOKE 15.00

45 3.5" Spiral hwdp 1377.28 LINERSIZE 5550

GPM 290.00
SURF PRESSURE 1100.0

11 DIV.0f01.,GAS&MINING
Eco
sLOW PUMP. SPA
sy PUMP- P

AIR DdlHug Operations data DAILYWELLCOST $35,606
SCFM PREVIOUSCUMCOST $3,251,369

U:\PROD\DDRLG.XLS BHA 1518.70 IN1ECTION RATE O cUMULATIVEWELL



Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District 6-17 Clear Creak March 10, 2007
RIG NAMEAND NUMBER COUKTY 5TATE DAYNO.

Lobo Well Service inc. Carbon Utah 100
TOTAL DEPTH Rot. Hm cum Rot. Hrs FODTAGEDRILLED IASTCASING SIZE,WEIGHT,GRADE SET O ReportNo.

5136 23.5 ? O 7 5/8" .]-55 26.4 2261' RkB 100
ACTIV1TYATREPORTTIME REPORTEDBY

Reaming and Redrilling hole @4657 R.L. Tatman / ShiloWilliams
REMARKS

KBTO GL

Wased down 960' to 4667' 14
TIME LOG

FROM TO HOURS Activity Detail
6:00 16:00 10.00 Reaming / Redrillingcollapsedhole from 4501' to 4548' / Cleaning up Rig Site.
16:00 16:30 0.50 Lubricate /Service rig
16:30 6:00 13.50 Reaming / Redrillingcollapsedhole from 4548' to 4657' @8 FPH.

24.00
MUD tECORD MUD MATERIAIS USED BIT RECORD

DEPTH 4701 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 10

TIME 20:00 80 Barite SIZE 6 3/4

WEIGHT 11.1 2 Soda Ash MFG smith

VIs 42 20 Gel TYPE XR-25

WL 8.6 2 Causuc lET Op€n

PV/YP 12/7 3 Reho SERIALNo. pf6202
MBT ? 2 Pack UL DEPTHOUT

cA 10 DEPTHIN 4467

GELs 2/2/? TOTALFEET

ALK 1.6/2.7 HRs 26.50

pH 10.5 T/B/G

CAKE Feb-32 WT. ON BIT 30k

CL 3,500 DAILYCOST $2,554.00 RPM 66/65

Funnel vis. 48.000% PREvlous cosT 7 RoP(fph)

%soLIDs 9 CUMULATIVECOST $111,205.00 ANVEL . 211

DRILLING ASSE ABLY PUMP DATA DEVIuTION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco
1 PDM 19.69 MODEL 550.00
4 4 3/4 DC 120.98 STROKE 15.00

45 3.5" Spiral hwdp 1377.28 LINER SIZE 5.50
WM 000 ElVED
SURF PRESSURE 11110.0

SLOW PUMP- SPM ? UNOf LSLOW PUMP- PRES ? , MS &yg y
AIR DrilHug Operations data DAILYWELLCOST $33, Z

SCFM PREVIOUSCUMCOST $3,217,547
U:\PROD\DDRLG.XI.s BHA 1518.70 IN3ECTION RATE Û CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District 6-17 Clear Creak March 10, 2007
RIG NAMEAND NUMBER COUKTY 5TATE DAYNO.

Lobo Well Service inc. Carbon Utah 100
TOTAL DEPTH Rot. Hm cum Rot. Hrs FODTAGEDRILLED IASTCASING SIZE,WEIGHT,GRADE SET O ReportNo.

5136 23.5 ? O 7 5/8" .]-55 26.4 2261' RkB 100
ACTIV1TYATREPORTTIME REPORTEDBY

Reaming and Redrilling hole @4657 R.L. Tatman / ShiloWilliams
REMARKS

KBTO GL

Wased down 960' to 4667' 14
TIME LOG

FROM TO HOURS Activity Detail
6:00 16:00 10.00 Reaming / Redrillingcollapsedhole from 4501' to 4548' / Cleaning up Rig Site.
16:00 16:30 0.50 Lubricate /Service rig
16:30 6:00 13.50 Reaming / Redrillingcollapsedhole from 4548' to 4657' @8 FPH.

24.00
MUD tECORD MUD MATERIAIS USED BIT RECORD

DEPTH 4701 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 10

TIME 20:00 80 Barite SIZE 6 3/4

WEIGHT 11.1 2 Soda Ash MFG smith

VIs 42 20 Gel TYPE XR-25

WL 8.6 2 Causuc lET Op€n

PV/YP 12/7 3 Reho SERIALNo. pf6202
MBT ? 2 Pack UL DEPTHOUT

cA 10 DEPTHIN 4467

GELs 2/2/? TOTALFEET

ALK 1.6/2.7 HRs 26.50

pH 10.5 T/B/G

CAKE Feb-32 WT. ON BIT 30k

CL 3,500 DAILYCOST $2,554.00 RPM 66/65

Funnel vis. 48.000% PREvlous cosT 7 RoP(fph)

%soLIDs 9 CUMULATIVECOST $111,205.00 ANVEL . 211

DRILLING ASSE ABLY PUMP DATA DEVIuTION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco
1 PDM 19.69 MODEL 550.00
4 4 3/4 DC 120.98 STROKE 15.00

45 3.5" Spiral hwdp 1377.28 LINER SIZE 5.50
WM 000 ElVED
SURF PRESSURE 11110.0

SLOW PUMP- SPM ? UNOf LSLOW PUMP- PRES ? , MS &yg y
AIR DrilHug Operations data DAILYWELLCOST $33, Z

SCFM PREVIOUSCUMCOST $3,217,547
U:\PROD\DDRLG.XI.s BHA 1518.70 IN3ECTION RATE Û CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District 6-17 Clear Creak March 10, 2007
RIG NAMEAND NUMBER COUKTY 5TATE DAYNO.

Lobo Well Service inc. Carbon Utah 100
TOTAL DEPTH Rot. Hm cum Rot. Hrs FODTAGEDRILLED IASTCASING SIZE,WEIGHT,GRADE SET O ReportNo.

5136 23.5 ? O 7 5/8" .]-55 26.4 2261' RkB 100
ACTIV1TYATREPORTTIME REPORTEDBY

Reaming and Redrilling hole @4657 R.L. Tatman / ShiloWilliams
REMARKS

KBTO GL

Wased down 960' to 4667' 14
TIME LOG

FROM TO HOURS Activity Detail
6:00 16:00 10.00 Reaming / Redrillingcollapsedhole from 4501' to 4548' / Cleaning up Rig Site.

16:00 16:30 0.50 Lubricate /Service rig
16:30 6:00 13.50 Reaming / Redrillingcollapsedhole from 4548' to 4657' @8 FPH.

24.00
MUD tECORD MUD MATERIAIS USED BIT RECORD

DEPTH 4701 NO. OF SACKS/LBS PRODUCTNAME BIT NO. 10

TIME 20:00 80 Barite SIZE 6 3/4

WEIGHT 11.1 2 Soda Ash MFG smith

VIs 42 20 Gel TYPE XR-25

WL 8.6 2 Causuc lET Op€n

PV/YP 12/7 3 Reho SERIALNo. pf6202
MBT ? 2 Pack UL DEPTHOUT

cA 10 DEPTHIN 4467

GELs 2/2/? TOTALFEET

ALK 1.6/2.7 HRs 26.50

pH 10.5 T/B/G

CAKE Feb-32 WT. ON BIT 30k

CL 3,500 DAILYCOST $2,554.00 RPM 66/65

Funnel vis. 48.000% PREvlous cosT 7 RoP(fph)

%soLIDs 9 CUMULATIVECOST $111,205.00 ANVEL . 211

DRILLING ASSE ABLY PUMP DATA DEVIuTION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco
1 PDM 19.69 MODEL 550.00
4 4 3/4 DC 120.98 STROKE 15.00

45 3.5" Spiral hwdp 1377.28 LINER SIZE 5.50
WM 000 ElVED
SURF PRESSURE 11110.0

SLOW PUMP- SPM ? UNOf LSLOW PUMP- PRES ? , MS &yg y
AIR DrilHug Operations data DAILYWELLCOST $33, Z

SCFM PREVIOUSCUMCOST $3,217,547
U:\PROD\DDRLG.XI.s BHA 1518.70 IN3ECTION RATE Û CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney, Texas 75069

DAILY DRILLING REPORT
LEASENAME& WELLNO. FIELD DATE

Alpine School District 6-17 Clear Creak March 10, 2007
RIG NAMEAND NUMBER COUKTY 5TATE DAYNO.

Lobo Well Service inc. Carbon Utah 100
TOTAL DEPTH Rot. Hm cum Rot. Hrs FODTAGEDRILLED IASTCASING SIZE,WEIGHT,GRADE SET O ReportNo.

5136 23.5 ? O 7 5/8" .]-55 26.4 2261' RkB 100
ACTIV1TYATREPORTTIME REPORTEDBY

Reaming and Redrilling hole @4657 R.L. Tatman / ShiloWilliams
REMARKS

KBTO GL

Wased down 960' to 4667' 14
TIME LOG

FROM TO HOURS Activity Detail
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Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
I.EASENME&WEU.NO. RED DATE

Alpine School District 6-17 Clear Creak March 9, 2007
100 NME ANDNUMBER UUNTY ATE DAYNO.

Lobo Well Service inc. Carbon Utah 99
TOTM.DEPU Rot.Hm cumRot.His fDOTAGEDRILLED LASTCASINGSIZE,WE[GHT,GRADE SET@ ReportNo.

5136 ? O 7 5/8" J-55 26.4 2261' RkB 99
ACHVDY ATREFORTTIME

REFORTEDBY

Reaming @4501 Richard L Tatman
REMARKS

KBTO GL

Wased down 960' to 4667' 14
TIME LO3

FRoM To HouRs Activity Detail
6:00 9:00 3.00 Wash and Reamfrom 4464' in 4467'
9:00 10:00 1.00 Circulateand conditionmud / mixand pumpSlug.

10:00 13:30 3.50 Pull outof hole / laydown mud motor.
13:30 19:00 5.50 Test BOPEand cleanup Drill sita./ GothroughFluid end of mud pumpand replace 2 valvesand seats

19:00 23:30 4.50 Cleanrig and Drillsight / Wait on drillingjarsand mud motor.
23:30 3:00 3.50 Trip in holeTo 3707'
3:00 5:00 2.00 Work Pipe and wash ledges from 3707 to 4467'

5:00 6:00 1.00 Ream and Redrilling Colapsed hole from 4467 to 4501'

24.00
MUD (ECORD MUD MATERIAISUSED BIT RECORD

DEVIN 4467° NO.OF SACKS/LBS PRODUCTNAME BIT NO. 9

TIME 20:00 60 BarRe SIZE 6 3/4

WEIGHT 9.9 4 Soda Ash MFG SMITH

vis 48 2 Gel TYPE XR-41

WL 7.6 4 Caustic JET Open

Pv/YP 14/7 1 Reho SERIALNO. PF0894

MBT ? 7 Pack UL DEFTHOUT 4467

CA 10 DEPTHIN 5136

GELS 2/2/7 TOTALFEET REAM

ALK .8/1.4
HRS ?

pH 9.5 T/B/G 2,2,nd,a,F,3,st,T

CAKE 2 wr.ON BrT 10-30

CL 1r200 DAILYCOST $2,554.00 RPM 66-65

Funnel vis. 48.000% PREVIOUSCOST ? ROP(fph) ?
%SOLIDS 9 CUMULATIVECOST $111,205.00 ANVEL 211.0

DRILLING ASSE ABLY PUMP DITA DEVIATION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTW INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco
1 PDM 19.69 MODEL 550.00
4 4 3/4 DC 120.98 STROKE 15.00

45 3.5" Spiral hwdp 1377.28 EmER SIZE 55 00 CEIVED
GPM 290.00
SURF PRESSURE 1100.0 ÛÀUU/
ECD 11
SLOW PUMP- SPM ?
sLOW PUMP- PRES ?

AIR Ddiling Operations data DAILYWELLCOST $55r130
SCFM PREVIOUSCUMCOST $3,162,417

U:\PROD\DDRLG.XLs BHA 1518.70 IN1ECTION RATE O CUMULATIVEWELLCOST
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9:00 10:00 1.00 Circulateand conditionmud / mixand pumpSlug.

10:00 13:30 3.50 Pull outof hole / laydown mud motor.
13:30 19:00 5.50 Test BOPEand cleanup Drill sita./ GothroughFluid end of mud pumpand replace 2 valvesand seats

19:00 23:30 4.50 Cleanrig and Drillsight / Wait on drillingjarsand mud motor.
23:30 3:00 3.50 Trip in holeTo 3707'
3:00 5:00 2.00 Work Pipe and wash ledges from 3707 to 4467'

5:00 6:00 1.00 Ream and Redrilling Colapsed hole from 4467 to 4501'

24.00
MUD (ECORD MUD MATERIAISUSED BIT RECORD

DEVIN 4467° NO.OF SACKS/LBS PRODUCTNAME BIT NO. 9

TIME 20:00 60 BarRe SIZE 6 3/4

WEIGHT 9.9 4 Soda Ash MFG SMITH

vis 48 2 Gel TYPE XR-41

WL 7.6 4 Caustic JET Open

Pv/YP 14/7 1 Reho SERIALNO. PF0894

MBT ? 7 Pack UL DEFTHOUT 4467

CA 10 DEPTHIN 5136

GELS 2/2/7 TOTALFEET REAM

ALK .8/1.4
HRS ?

pH 9.5 T/B/G 2,2,nd,a,F,3,st,T

CAKE 2 wr.ON BrT 10-30

CL 1r200 DAILYCOST $2,554.00 RPM 66-65

Funnel vis. 48.000% PREVIOUSCOST ? ROP(fph) ?
%SOLIDS 9 CUMULATIVECOST $111,205.00 ANVEL 211.0

DRILLING ASSE ABLY PUMP DITA DEVIATION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTW INCLINATION / Azmuth

1 6 3/4 0.75 MAKE Ideco
1 PDM 19.69 MODEL 550.00
4 4 3/4 DC 120.98 STROKE 15.00

45 3.5" Spiral hwdp 1377.28 EmER SIZE 55 00 CEIVED
GPM 290.00
SURF PRESSURE 1100.0 ÛÀUU/
ECD 11
SLOW PUMP- SPM ?
sLOW PUMP- PRES ?

AIR Ddiling Operations data DAILYWELLCOST $55r130
SCFM PREVIOUSCUMCOST $3,162,417

U:\PROD\DDRLG.XLs BHA 1518.70 IN1ECTION RATE O CUMULATIVEWELLCOST

Marion Energy inc.
119 S Tennessee, Ste

McKinney,Texas 75069

DAILY DRILLING REPORT
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Rig Phone No.: 1435-448-601° MORNING REPORT DATE: 31612007

OPERATOR: MARONENERGY LEASE&WELL:ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO100 SPUD DATE: 11126/2006 DFS: 96 OPER. @RPT. TIME: REAMING

DEPTH: FTG. LAST 24 Hr.s: 183 Ft. AvG. Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

1.5 1.AYDOWN DIR. TOOLS 1.) RU-TD 145.0

1.o STRAP MUD MOTOR AND FLOAT SUB AND PICK UP SAME 2.) DRILLING 272.5

o.s RIG SERVlCE 3.) REAMING 12.0 137.0

2.0 RIG REPAIR - WORK ON PUMP 4.) CORING 0.0

7.0 TIH HITTIGHT SPOT AT 3990' PICK UP KELLY 5.) ciRc. 149.5

4.s WASH AND REAM IF 3990' TO 4040' WITH MUDAND AIR HOLEIS PACKING e.) TRIP 7.0 268.5

OFF EVERY TIME WE GOTO MAKECONNECTION 7.) SERVICE 0.5 13.0

7.5 REAMWITH MUD, CONDITIONING MUDAS WE REAM TRYING TO 8.) REPAIR 2.0 790.5

WEIGHT UP TO 11. 9.) CUTDL 3.5

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15,) INSP. BHA O.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 23.5

20.) DIR.WORK 1.5 30.5

21.) OTHER 1.0 232.0

Total Hours = 24.0 2103.5

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN 10.1 PH 9.5 NO. 1 NO. 2 BITNO. 8 BITNo. 9

WT. OUT PM SIZE 5.5 15.0 SERIAL NO. 216119 PF0894

visc. 40 PFIMF .6/.8
TYPE MFGI TYPE VERAL/ETD24 SMITH/ XR41

PV 12 CL 1200 SPM 45 SIZE 6.75 6.75

YP 6 CA 10 BPS 5.5 JETS OPEAN OPEAN

GELS 2/4 EX. LIME PSI IN I OUT 4623/5136 5136

FL. 8 LCM 4 GPM 198.0 0.0 WOB 25 TO 40

CAKE32nds 2/32 ECD AVDC RPM 120/60

% SOLIDS 4 H2S PPM AVDP FEET 513
blAb.UUN 10

% WATER 96 siT HOURS 39
STKS. BITTO

% OIL sun. DULL 7 7 CT A
REDucED PUMP

% SAND RATE GRADE 7 1/16 WT PR

DAILifCOSTS RE( ORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. $0.00 $0 4645 49 223.30 . 3738 2235 -1675 -1480

MOBILIZATION $131,850.00 $131,850 4740 50 223.40 3799 2307 -1727 -1530

FOOTAGEI DAYWORK $787,385.00 $15,000 $802,385 4832 47 219.50 3862 2376 -1T/9 -1579

MUD&CHEMICALS $170,904.00 $5,210 $176,114 4928 46.5 219.00 3926 2446 -1833 -1619

CEM.SERV &FLTEQU. $18,790.00 $18,790

BITS&BHA TOOLS $98,871.00 $8,500 .8107,371

WEIGHT

TRUCKING& DISP. $48,226.00 $48,226 STRINGWT. P / U S / O TORQUE

RENTALEOUIP. $416,298.00 $5,000 $421,298

CASERS,WELD,LABOR $39,376.00 $615 $40,191 DRILLCOLLARS

OVERHEAD $17,400.00 $200 $17,600 NO. Conn O.D. l.D.

DIR.SERVICE/ MOTOR $706,460.00 317,850 $724,310 NO. CONN O.D. l.D.

FISHING $0.00 $7,922 $7,922 DRILL PlPE

MISC.SERV&SUPP. 55,369.00 $5,369 NO. CONN O.D. l.D.

SUPERVISION $124,800.00 $1,300 $126,100 NO. | CONN O.D. f.D.

WATER $33,600.00 $450 $34,050 BHA

DISPOSAL $43,102.00 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAPSUB,NMDC

FUEL $143,760.00 $12,542 $156,302 30 JTS HWDP, JARS, 20 JTS HWDP

MUDLOGGER $90,300.00 $1,100 $91,400

CASINGI WELLHEAD $2,320.00 $2,320

AIR PAC $283,606.00 32,250 3285,856 MUD

PREV. CUM = $3,162,417 GEL: 60 Alum.E PAC-R 6

TOTALDAILY = $78,139 " BAR: 80 LCM: 20 corr

TOTALCUM = $3,240,556 LIME: AI. G 4

DAILYMUDCOSTS = $5,210.00 >CC. MUDCOSTS = $155,492.00 CAUS: 4 Carn

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&
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FUEL $143,760.00 $12,542 $156,302 30 JTS HWDP, JARS, 20 JTS HWDP

MUDLOGGER $90,300.00 $1,100 $91,400

CASINGI WELLHEAD $2,320.00 $2,320

AIR PAC $283,606.00 32,250 3285,856 MUD

PREV. CUM = $3,162,417 GEL: 60 Alum.E PAC-R 6

TOTALDAILY = $78,139 " BAR: 80 LCM: 20 corr

TOTALCUM = $3,240,556 LIME: AI. G 4

DAILYMUDCOSTS = $5,210.00 >CC. MUDCOSTS = $155,492.00 CAUS: 4 Carn

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&

Rig Phone No.: 1435-448-601° MORNING REPORT DATE: 31612007

OPERATOR: MARONENERGY LEASE&WELL:ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO100 SPUD DATE: 11126/2006 DFS: 96 OPER. @RPT. TIME: REAMING

DEPTH: FTG. LAST 24 Hr.s: 183 Ft. AvG. Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

1.5 1.AYDOWN DIR. TOOLS 1.) RU-TD 145.0

1.o STRAP MUD MOTOR AND FLOAT SUB AND PICK UP SAME 2.) DRILLING 272.5

o.s RIG SERVlCE 3.) REAMING 12.0 137.0

2.0 RIG REPAIR - WORK ON PUMP 4.) CORING 0.0

7.0 TIH HITTIGHT SPOT AT 3990' PICK UP KELLY 5.) ciRc. 149.5

4.s WASH AND REAM IF 3990' TO 4040' WITH MUDAND AIR HOLEIS PACKING e.) TRIP 7.0 268.5

OFF EVERY TIME WE GOTO MAKECONNECTION 7.) SERVICE 0.5 13.0

7.5 REAMWITH MUD, CONDITIONING MUDAS WE REAM TRYING TO 8.) REPAIR 2.0 790.5

WEIGHT UP TO 11. 9.) CUTDL 3.5

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15,) INSP. BHA O.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 23.5

20.) DIR.WORK 1.5 30.5

21.) OTHER 1.0 232.0

Total Hours = 24.0 2103.5

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN 10.1 PH 9.5 NO. 1 NO. 2 BITNO. 8 BITNo. 9

WT. OUT PM SIZE 5.5 15.0 SERIAL NO. 216119 PF0894

visc. 40 PFIMF .6/.8
TYPE MFGI TYPE VERAL/ETD24 SMITH/ XR41

PV 12 CL 1200 SPM 45 SIZE 6.75 6.75

YP 6 CA 10 BPS 5.5 JETS OPEAN OPEAN

GELS 2/4 EX. LIME PSI IN I OUT 4623/5136 5136

FL. 8 LCM 4 GPM 198.0 0.0 WOB 25 TO 40

CAKE32nds 2/32 ECD AVDC RPM 120/60

% SOLIDS 4 H2S PPM AVDP FEET 513
blAb.UUN 10

% WATER 96 siT HOURS 39
STKS. BITTO

% OIL sun. DULL 7 7 CT A
REDucED PUMP

% SAND RATE GRADE 7 1/16 WT PR

DAILifCOSTS RE( ORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. $0.00 $0 4645 49 223.30 . 3738 2235 -1675 -1480

MOBILIZATION $131,850.00 $131,850 4740 50 223.40 3799 2307 -1727 -1530

FOOTAGEI DAYWORK $787,385.00 $15,000 $802,385 4832 47 219.50 3862 2376 -1T/9 -1579

MUD&CHEMICALS $170,904.00 $5,210 $176,114 4928 46.5 219.00 3926 2446 -1833 -1619

CEM.SERV &FLTEQU. $18,790.00 $18,790

BITS&BHA TOOLS $98,871.00 $8,500 .8107,371

WEIGHT

TRUCKING& DISP. $48,226.00 $48,226 STRINGWT. P / U S / O TORQUE

RENTALEOUIP. $416,298.00 $5,000 $421,298

CASERS,WELD,LABOR $39,376.00 $615 $40,191 DRILLCOLLARS

OVERHEAD $17,400.00 $200 $17,600 NO. Conn O.D. l.D.

DIR.SERVICE/ MOTOR $706,460.00 317,850 $724,310 NO. CONN O.D. l.D.
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FUEL $143,760.00 $12,542 $156,302 30 JTS HWDP, JARS, 20 JTS HWDP

MUDLOGGER $90,300.00 $1,100 $91,400

CASINGI WELLHEAD $2,320.00 $2,320

AIR PAC $283,606.00 32,250 3285,856 MUD

PREV. CUM = $3,162,417 GEL: 60 Alum.E PAC-R 6

TOTALDAILY = $78,139 " BAR: 80 LCM: 20 corr

TOTALCUM = $3,240,556 LIME: AI. G 4

DAILYMUDCOSTS = $5,210.00 >CC. MUDCOSTS = $155,492.00 CAUS: 4 Carn

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&



Rig Phone No.: 1435-448-e°'° MORNING REPORT DATE: 3/&2007

OPERATOR: MARON ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON
,

sfATE: UT

RIG: LOBO100 SPUD DATE: 11/2612000 DFS: 96 OPER. @ RPT. TIME:gY DOWN DIR.TOOLS

DEPTH: FTG. LAST24 Hr.s: -183 FL Ave. Fta. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLYBREAKDOWN

HOURS .

DESCRIPTION ACTMTY HOURS ACC. HR.S

e.o SCREW INTOFISH POOH , HAVE6 JTS HWDP 1.) RU-TD 145.0

a.o PICKUP SCREW IN SUS AND BUMPER SUB 2.) DRILUNG 272.5

o.s RIGSERVICE 3.) REAMING 137.0

a.o TIH WITH TOOLS 4.) contNG o.o

1.o GET ON FISH s.) ctRC. 149.5

7.5 POOH 6.) TRIP 268.5
7.) SERVICE 0.5 13.0

8.) REPAIR 790,5
9.) CUT DL 3.6

10.) SURVEY 1.5

11.) LOGGING 0.0

REMARKS 12.)csoacMT 17.5

13.) WOC 0.0

WE LOST 10, 000 POUNDS ABOU UT, FINISH TRIP OUT 14.) NU &TEST 19.0

WITH 6 JTS HWDP, TRIP RIGHT BACK IN GET REST OF FISH 15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 23.5 23.5

20.) DIR.WORK 30.5

21.) OTHER 232.0
Total Hours - 24.0 2103.5

24.0 TOTALHOURS
MUD PUMPS BITRECORD

WT. IN 10.6 PH 10 NO. 1 NO. 2 BITNO. 8 BITÑO. 9

WT. OUT PM SIZE 5.5 15.0 lALNO. 216119 PFÛ894

VISC. 40 P TYPE MFG/ TYPE SMITH/ XR41

PV 10 CL 1100 SPM StZE 6.75 6,75

YP 7 CA 10 BPS 5.5 JETS OPEAN OPEAN

GELS 2/3 EX. UME PSI INI OUT 4623/5136 5136

FL 7 LCM 4 GPM 0.0 0.0 WOB 25 TO 40

CAKE32nds 2/32 ECD AVDC RPM 120/60

% SOLIDS 5 H2S PPM AVDP FEET 513
SIKU.UUNTO

% WATER 95 BIT HOURS 39
STES.9tTTO

% OIL sun. DULL 7 7 CT A
REDUCEDPUMP

% SAND TWE GRADE 7 1/16 WT PR

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DA1LY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. N/S EIW

LOC.,DAMAGES,COND. $0.00 $0 4645 49 223.30 3738 2235 -1675 -1480

MOBILIZATION $131,850.00 $131,850 4740 50 223.40 3799 2307 -1727 -1530

FOOTAGE/ DAYWORK $772,385.00 $15,000 $787,385 4832 47
_

219.50 3802 2378 -1779 -1579

CHEMlCALS $170,904.00 $170,904 4928 46,5 g 3926 2446 -1833 -1819

CEM.SERV& FLTEQU. $18,790.00 $18,790

slTs a BHAToots $98,871.00 $98,871 WEIGHT

TRucklNG a DisP. 547,619.00 5607 $48,226 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $411,298.00 $5,000 $416,298

CAsERS,wELD,tAsoR 939,376.00 $39,376 DRILLCOLLARS

OVERHEAD $17,200.00 $200 $17,400 NO. Com O.D. l.D.

DIR.SERVICEI MOTOR $695,960.00 $10,500 $706,460 NO. CONN O.D, i.D.

LOGGING so.oo so DRILL PIPE

MISC.SERV &SUPP. $5,369.00 $5,369 NO. CONN O.D. f.D.

SUPERVISION $123,500.00 $1,300 $124,800 NO. CONN O.D. 1.D.

WER $31,850.00 $1,750 $33,6oo BHA

DISPOSAL $43,102.00 $43,102 BlT,MOTOR,PNMDC,LNMDRMDC, GAPSUB,NMDC

FUEL $143,760.00 $143,760 30 JTS HWDP, JARS. 20 JTS HWDP

MUDLOGGER $89,200.00 $1,100 $90,300

CASINGIWELLHEAD $2,320.00 $2,320

AIR PAC $281,356.00 $2,250 $283,sos MUD

PREV.CUM = $3,124,710 GEL: Alum. E PAC-R

TOTALDAILY = $37,707 BAR: LCM: Corr

TOTAL CUM = LIME: AI. G

DAILYMUDCOSTS = ACC. MUDCOSTS = $155,492.00 CAUS: CaM

RECElVED
MAY1O2007

DIV.OFOIL,GAS&

Rig Phone No.: 1435-448-e°'° MORNING REPORT DATE: 3/&2007

OPERATOR: MARON ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON
,
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o.s RIGSERVICE 3.) REAMING 137.0

a.o TIH WITH TOOLS 4.) contNG o.o
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7.5 POOH 6.) TRIP 268.5
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8.) REPAIR 790,5
9.) CUT DL 3.6

10.) SURVEY 1.5

11.) LOGGING 0.0

REMARKS 12.)csoacMT 17.5

13.) WOC 0.0

WE LOST 10, 000 POUNDS ABOU UT, FINISH TRIP OUT 14.) NU &TEST 19.0

WITH 6 JTS HWDP, TRIP RIGHT BACK IN GET REST OF FISH 15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0
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19.) FISHING 23.5 23.5

20.) DIR.WORK 30.5

21.) OTHER 232.0
Total Hours - 24.0 2103.5

24.0 TOTALHOURS
MUD PUMPS BITRECORD

WT. IN 10.6 PH 10 NO. 1 NO. 2 BITNO. 8 BITÑO. 9
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PV 10 CL 1100 SPM StZE 6.75 6,75
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GELS 2/3 EX. UME PSI INI OUT 4623/5136 5136

FL 7 LCM 4 GPM 0.0 0.0 WOB 25 TO 40

CAKE32nds 2/32 ECD AVDC RPM 120/60

% SOLIDS 5 H2S PPM AVDP FEET 513
SIKU.UUNTO

% WATER 95 BIT HOURS 39
STES.9tTTO

% OIL sun. DULL 7 7 CT A
REDUCEDPUMP

% SAND TWE GRADE 7 1/16 WT PR

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DA1LY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. N/S EIW

LOC.,DAMAGES,COND. $0.00 $0 4645 49 223.30 3738 2235 -1675 -1480

MOBILIZATION $131,850.00 $131,850 4740 50 223.40 3799 2307 -1727 -1530

FOOTAGE/ DAYWORK $772,385.00 $15,000 $787,385 4832 47
_

219.50 3802 2378 -1779 -1579

CHEMlCALS $170,904.00 $170,904 4928 46,5 g 3926 2446 -1833 -1819

CEM.SERV& FLTEQU. $18,790.00 $18,790

slTs a BHAToots $98,871.00 $98,871 WEIGHT

TRucklNG a DisP. 547,619.00 5607 $48,226 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $411,298.00 $5,000 $416,298

CAsERS,wELD,tAsoR 939,376.00 $39,376 DRILLCOLLARS

OVERHEAD $17,200.00 $200 $17,400 NO. Com O.D. l.D.

DIR.SERVICEI MOTOR $695,960.00 $10,500 $706,460 NO. CONN O.D, i.D.

LOGGING so.oo so DRILL PIPE

MISC.SERV &SUPP. $5,369.00 $5,369 NO. CONN O.D. f.D.

SUPERVISION $123,500.00 $1,300 $124,800 NO. CONN O.D. 1.D.

WER $31,850.00 $1,750 $33,6oo BHA

DISPOSAL $43,102.00 $43,102 BlT,MOTOR,PNMDC,LNMDRMDC, GAPSUB,NMDC

FUEL $143,760.00 $143,760 30 JTS HWDP, JARS. 20 JTS HWDP

MUDLOGGER $89,200.00 $1,100 $90,300

CASINGIWELLHEAD $2,320.00 $2,320

AIR PAC $281,356.00 $2,250 $283,sos MUD

PREV.CUM = $3,124,710 GEL: Alum. E PAC-R

TOTALDAILY = $37,707 BAR: LCM: Corr

TOTAL CUM = LIME: AI. G

DAILYMUDCOSTS = ACC. MUDCOSTS = $155,492.00 CAUS: CaM
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MAY1O2007

DIV.OFOIL,GAS&
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1.o GET ON FISH s.) ctRC. 149.5

7.5 POOH 6.) TRIP 268.5
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9.) CUT DL 3.6

10.) SURVEY 1.5

11.) LOGGING 0.0

REMARKS 12.)csoacMT 17.5

13.) WOC 0.0

WE LOST 10, 000 POUNDS ABOU UT, FINISH TRIP OUT 14.) NU &TEST 19.0

WITH 6 JTS HWDP, TRIP RIGHT BACK IN GET REST OF FISH 15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 23.5 23.5

20.) DIR.WORK 30.5

21.) OTHER 232.0
Total Hours - 24.0 2103.5

24.0 TOTALHOURS
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VISC. 40 P TYPE MFG/ TYPE SMITH/ XR41
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% WATER 95 BIT HOURS 39
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% OIL sun. DULL 7 7 CT A
REDUCEDPUMP

% SAND TWE GRADE 7 1/16 WT PR

DAILYCOSTS RECORD DEVIATIONRECORD
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_
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slTs a BHAToots $98,871.00 $98,871 WEIGHT

TRucklNG a DisP. 547,619.00 5607 $48,226 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $411,298.00 $5,000 $416,298

CAsERS,wELD,tAsoR 939,376.00 $39,376 DRILLCOLLARS

OVERHEAD $17,200.00 $200 $17,400 NO. Com O.D. l.D.

DIR.SERVICEI MOTOR $695,960.00 $10,500 $706,460 NO. CONN O.D, i.D.

LOGGING so.oo so DRILL PIPE

MISC.SERV &SUPP. $5,369.00 $5,369 NO. CONN O.D. f.D.

SUPERVISION $123,500.00 $1,300 $124,800 NO. CONN O.D. 1.D.

WER $31,850.00 $1,750 $33,6oo BHA

DISPOSAL $43,102.00 $43,102 BlT,MOTOR,PNMDC,LNMDRMDC, GAPSUB,NMDC

FUEL $143,760.00 $143,760 30 JTS HWDP, JARS. 20 JTS HWDP

MUDLOGGER $89,200.00 $1,100 $90,300

CASINGIWELLHEAD $2,320.00 $2,320

AIR PAC $281,356.00 $2,250 $283,sos MUD

PREV.CUM = $3,124,710 GEL: Alum. E PAC-R

TOTALDAILY = $37,707 BAR: LCM: Corr

TOTAL CUM = LIME: AI. G

DAILYMUDCOSTS = ACC. MUDCOSTS = $155,492.00 CAUS: CaM

RECElVED
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16.) DST 0.0
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% WATER 95 BIT HOURS 39
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% OIL sun. DULL 7 7 CT A
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% SAND TWE GRADE 7 1/16 WT PR
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FOOTAGE/ DAYWORK $772,385.00 $15,000 $787,385 4832 47
_
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RENTALEQUIP. $411,298.00 $5,000 $416,298

CAsERS,wELD,tAsoR 939,376.00 $39,376 DRILLCOLLARS

OVERHEAD $17,200.00 $200 $17,400 NO. Com O.D. l.D.
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LOGGING so.oo so DRILL PIPE
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SUPERVISION $123,500.00 $1,300 $124,800 NO. CONN O.D. 1.D.
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MUDLOGGER $89,200.00 $1,100 $90,300

CASINGIWELLHEAD $2,320.00 $2,320

AIR PAC $281,356.00 $2,250 $283,sos MUD

PREV.CUM = $3,124,710 GEL: Alum. E PAC-R

TOTALDAILY = $37,707 BAR: LCM: Corr

TOTAL CUM = LIME: AI. G

DAILYMUDCOSTS = ACC. MUDCOSTS = $155,492.00 CAUS: CaM
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e.o SCREW INTOFISH POOH , HAVE6 JTS HWDP 1.) RU-TD 145.0

a.o PICKUP SCREW IN SUS AND BUMPER SUB 2.) DRILUNG 272.5

o.s RIGSERVICE 3.) REAMING 137.0

a.o TIH WITH TOOLS 4.) contNG o.o

1.o GET ON FISH s.) ctRC. 149.5

7.5 POOH 6.) TRIP 268.5

7.) SERVICE 0.5 13.0

8.) REPAIR 790,5
9.) CUT DL 3.6

10.) SURVEY 1.5

11.) LOGGING 0.0

REMARKS 12.)csoacMT 17.5

13.) WOC 0.0

WE LOST 10, 000 POUNDS ABOU UT, FINISH TRIP OUT 14.) NU &TEST 19.0

WITH 6 JTS HWDP, TRIP RIGHT BACK IN GET REST OF FISH 15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 23.5 23.5

20.) DIR.WORK 30.5

21.) OTHER 232.0
Total Hours - 24.0 2103.5

24.0 TOTALHOURS
MUD PUMPS BITRECORD

WT. IN 10.6 PH 10 NO. 1 NO. 2 BITNO. 8 BITÑO. 9

WT. OUT PM SIZE 5.5 15.0 lALNO. 216119 PFÛ894

VISC. 40 P TYPE MFG/ TYPE SMITH/ XR41

PV 10 CL 1100 SPM StZE 6.75 6,75

YP 7 CA 10 BPS 5.5 JETS OPEAN OPEAN

GELS 2/3 EX. UME PSI INI OUT 4623/5136 5136

FL 7 LCM 4 GPM 0.0 0.0 WOB 25 TO 40

CAKE32nds 2/32 ECD AVDC RPM 120/60

% SOLIDS 5 H2S PPM AVDP FEET 513
SIKU.UUNTO

% WATER 95 BIT HOURS 39
STES.9tTTO

% OIL sun. DULL 7 7 CT A
REDUCEDPUMP

% SAND TWE GRADE 7 1/16 WT PR

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DA1LY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. N/S EIW

LOC.,DAMAGES,COND. $0.00 $0 4645 49 223.30 3738 2235 -1675 -1480

MOBILIZATION $131,850.00 $131,850 4740 50 223.40 3799 2307 -1727 -1530

FOOTAGE/ DAYWORK $772,385.00 $15,000 $787,385 4832 47
_

219.50 3802 2378 -1779 -1579

CHEMlCALS $170,904.00 $170,904 4928 46,5 g 3926 2446 -1833 -1819

CEM.SERV& FLTEQU. $18,790.00 $18,790

slTs a BHAToots $98,871.00 $98,871 WEIGHT

TRucklNG a DisP. 547,619.00 5607 $48,226 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $411,298.00 $5,000 $416,298

CAsERS,wELD,tAsoR 939,376.00 $39,376 DRILLCOLLARS

OVERHEAD $17,200.00 $200 $17,400 NO. Com O.D. l.D.

DIR.SERVICEI MOTOR $695,960.00 $10,500 $706,460 NO. CONN O.D, i.D.

LOGGING so.oo so DRILL PIPE

MISC.SERV &SUPP. $5,369.00 $5,369 NO. CONN O.D. f.D.

SUPERVISION $123,500.00 $1,300 $124,800 NO. CONN O.D. 1.D.

WER $31,850.00 $1,750 $33,6oo BHA

DISPOSAL $43,102.00 $43,102 BlT,MOTOR,PNMDC,LNMDRMDC, GAPSUB,NMDC

FUEL $143,760.00 $143,760 30 JTS HWDP, JARS. 20 JTS HWDP

MUDLOGGER $89,200.00 $1,100 $90,300

CASINGIWELLHEAD $2,320.00 $2,320

AIR PAC $281,356.00 $2,250 $283,sos MUD

PREV.CUM = $3,124,710 GEL: Alum. E PAC-R

TOTALDAILY = $37,707 BAR: LCM: Corr

TOTAL CUM = LIME: AI. G

DAILYMUDCOSTS = ACC. MUDCOSTS = $155,492.00 CAUS: CaM

RECElVED
MAY1O2007

DIV.OFOIL,GAS&

Rig Phone No.: 1435-448-e°'° MORNING REPORT DATE: 3/&2007

OPERATOR: MARON ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON
,

sfATE: UT

RIG: LOBO100 SPUD DATE: 11/2612000 DFS: 96 OPER. @ RPT. TIME:gY DOWN DIR.TOOLS

DEPTH: FTG. LAST24 Hr.s: -183 FL Ave. Fta. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLYBREAKDOWN

HOURS .

DESCRIPTION ACTMTY HOURS ACC. HR.S

e.o SCREW INTOFISH POOH , HAVE6 JTS HWDP 1.) RU-TD 145.0

a.o PICKUP SCREW IN SUS AND BUMPER SUB 2.) DRILUNG 272.5

o.s RIGSERVICE 3.) REAMING 137.0

a.o TIH WITH TOOLS 4.) contNG o.o

1.o GET ON FISH s.) ctRC. 149.5

7.5 POOH 6.) TRIP 268.5

7.) SERVICE 0.5 13.0

8.) REPAIR 790,5
9.) CUT DL 3.6

10.) SURVEY 1.5

11.) LOGGING 0.0

REMARKS 12.)csoacMT 17.5

13.) WOC 0.0

WE LOST 10, 000 POUNDS ABOU UT, FINISH TRIP OUT 14.) NU &TEST 19.0

WITH 6 JTS HWDP, TRIP RIGHT BACK IN GET REST OF FISH 15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 23.5 23.5

20.) DIR.WORK 30.5

21.) OTHER 232.0
Total Hours - 24.0 2103.5

24.0 TOTALHOURS
MUD PUMPS BITRECORD

WT. IN 10.6 PH 10 NO. 1 NO. 2 BITNO. 8 BITÑO. 9

WT. OUT PM SIZE 5.5 15.0 lALNO. 216119 PFÛ894

VISC. 40 P TYPE MFG/ TYPE SMITH/ XR41

PV 10 CL 1100 SPM StZE 6.75 6,75

YP 7 CA 10 BPS 5.5 JETS OPEAN OPEAN

GELS 2/3 EX. UME PSI INI OUT 4623/5136 5136

FL 7 LCM 4 GPM 0.0 0.0 WOB 25 TO 40

CAKE32nds 2/32 ECD AVDC RPM 120/60

% SOLIDS 5 H2S PPM AVDP FEET 513
SIKU.UUNTO

% WATER 95 BIT HOURS 39
STES.9tTTO

% OIL sun. DULL 7 7 CT A
REDUCEDPUMP

% SAND TWE GRADE 7 1/16 WT PR

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DA1LY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. N/S EIW

LOC.,DAMAGES,COND. $0.00 $0 4645 49 223.30 3738 2235 -1675 -1480

MOBILIZATION $131,850.00 $131,850 4740 50 223.40 3799 2307 -1727 -1530

FOOTAGE/ DAYWORK $772,385.00 $15,000 $787,385 4832 47
_

219.50 3802 2378 -1779 -1579

CHEMlCALS $170,904.00 $170,904 4928 46,5 g 3926 2446 -1833 -1819

CEM.SERV& FLTEQU. $18,790.00 $18,790

slTs a BHAToots $98,871.00 $98,871 WEIGHT

TRucklNG a DisP. 547,619.00 5607 $48,226 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $411,298.00 $5,000 $416,298

CAsERS,wELD,tAsoR 939,376.00 $39,376 DRILLCOLLARS

OVERHEAD $17,200.00 $200 $17,400 NO. Com O.D. l.D.

DIR.SERVICEI MOTOR $695,960.00 $10,500 $706,460 NO. CONN O.D, i.D.

LOGGING so.oo so DRILL PIPE

MISC.SERV &SUPP. $5,369.00 $5,369 NO. CONN O.D. f.D.

SUPERVISION $123,500.00 $1,300 $124,800 NO. CONN O.D. 1.D.

WER $31,850.00 $1,750 $33,6oo BHA

DISPOSAL $43,102.00 $43,102 BlT,MOTOR,PNMDC,LNMDRMDC, GAPSUB,NMDC

FUEL $143,760.00 $143,760 30 JTS HWDP, JARS. 20 JTS HWDP

MUDLOGGER $89,200.00 $1,100 $90,300

CASINGIWELLHEAD $2,320.00 $2,320

AIR PAC $281,356.00 $2,250 $283,sos MUD

PREV.CUM = $3,124,710 GEL: Alum. E PAC-R

TOTALDAILY = $37,707 BAR: LCM: Corr

TOTAL CUM = LIME: AI. G

DAILYMUDCOSTS = ACC. MUDCOSTS = $155,492.00 CAUS: CaM

RECElVED
MAY1O2007

DIV.OFOIL,GAS&

Rig Phone No.: 1435-448-e°'° MORNING REPORT DATE: 3/&2007

OPERATOR: MARON ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON
,

sfATE: UT

RIG: LOBO100 SPUD DATE: 11/2612000 DFS: 96 OPER. @ RPT. TIME:gY DOWN DIR.TOOLS

DEPTH: FTG. LAST24 Hr.s: -183 FL Ave. Fta. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLYBREAKDOWN

HOURS .

DESCRIPTION ACTMTY HOURS ACC. HR.S

e.o SCREW INTOFISH POOH , HAVE6 JTS HWDP 1.) RU-TD 145.0

a.o PICKUP SCREW IN SUS AND BUMPER SUB 2.) DRILUNG 272.5

o.s RIGSERVICE 3.) REAMING 137.0

a.o TIH WITH TOOLS 4.) contNG o.o

1.o GET ON FISH s.) ctRC. 149.5

7.5 POOH 6.) TRIP 268.5

7.) SERVICE 0.5 13.0

8.) REPAIR 790,5
9.) CUT DL 3.6

10.) SURVEY 1.5

11.) LOGGING 0.0

REMARKS 12.)csoacMT 17.5

13.) WOC 0.0

WE LOST 10, 000 POUNDS ABOU UT, FINISH TRIP OUT 14.) NU &TEST 19.0

WITH 6 JTS HWDP, TRIP RIGHT BACK IN GET REST OF FISH 15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 23.5 23.5

20.) DIR.WORK 30.5

21.) OTHER 232.0
Total Hours - 24.0 2103.5

24.0 TOTALHOURS
MUD PUMPS BITRECORD

WT. IN 10.6 PH 10 NO. 1 NO. 2 BITNO. 8 BITÑO. 9

WT. OUT PM SIZE 5.5 15.0 lALNO. 216119 PFÛ894

VISC. 40 P TYPE MFG/ TYPE SMITH/ XR41

PV 10 CL 1100 SPM StZE 6.75 6,75

YP 7 CA 10 BPS 5.5 JETS OPEAN OPEAN

GELS 2/3 EX. UME PSI INI OUT 4623/5136 5136

FL 7 LCM 4 GPM 0.0 0.0 WOB 25 TO 40

CAKE32nds 2/32 ECD AVDC RPM 120/60

% SOLIDS 5 H2S PPM AVDP FEET 513
SIKU.UUNTO

% WATER 95 BIT HOURS 39
STES.9tTTO

% OIL sun. DULL 7 7 CT A
REDUCEDPUMP

% SAND TWE GRADE 7 1/16 WT PR

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DA1LY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. N/S EIW

LOC.,DAMAGES,COND. $0.00 $0 4645 49 223.30 3738 2235 -1675 -1480

MOBILIZATION $131,850.00 $131,850 4740 50 223.40 3799 2307 -1727 -1530

FOOTAGE/ DAYWORK $772,385.00 $15,000 $787,385 4832 47
_

219.50 3802 2378 -1779 -1579

CHEMlCALS $170,904.00 $170,904 4928 46,5 g 3926 2446 -1833 -1819

CEM.SERV& FLTEQU. $18,790.00 $18,790

slTs a BHAToots $98,871.00 $98,871 WEIGHT

TRucklNG a DisP. 547,619.00 5607 $48,226 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $411,298.00 $5,000 $416,298

CAsERS,wELD,tAsoR 939,376.00 $39,376 DRILLCOLLARS

OVERHEAD $17,200.00 $200 $17,400 NO. Com O.D. l.D.

DIR.SERVICEI MOTOR $695,960.00 $10,500 $706,460 NO. CONN O.D, i.D.

LOGGING so.oo so DRILL PIPE

MISC.SERV &SUPP. $5,369.00 $5,369 NO. CONN O.D. f.D.

SUPERVISION $123,500.00 $1,300 $124,800 NO. CONN O.D. 1.D.

WER $31,850.00 $1,750 $33,6oo BHA

DISPOSAL $43,102.00 $43,102 BlT,MOTOR,PNMDC,LNMDRMDC, GAPSUB,NMDC

FUEL $143,760.00 $143,760 30 JTS HWDP, JARS. 20 JTS HWDP

MUDLOGGER $89,200.00 $1,100 $90,300

CASINGIWELLHEAD $2,320.00 $2,320

AIR PAC $281,356.00 $2,250 $283,sos MUD

PREV.CUM = $3,124,710 GEL: Alum. E PAC-R

TOTALDAILY = $37,707 BAR: LCM: Corr

TOTAL CUM = LIME: AI. G

DAILYMUDCOSTS = ACC. MUDCOSTS = $155,492.00 CAUS: CaM

RECElVED
MAY1O2007

DIV.OFOIL,GAS&



Rig Phone No : 14as-44e-eolo MORNING REPORT DATE: 3/4/2007

OPERATOR: MARON ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: LOBO 100 SPUD DATE: 11/26/2006 DFS: 96 OPER. @RPT. TIME:TRIPPING

DEPTH: FTG. LAST 24 Hr.s: 183 Ft. AVG.Ft/Hr 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o RIG DOWN FRANKS POWER TONGES 1.) Ru-TD 145.0

12.o PICK UP DIR TOOLS &TRIP IN HOLE TO 3200' , Pl DRILLER SEEN 12,000 2.) DRILLING 272.5

POUND LOSS ON WT. INDACATOR 3.) REAMING 137.0

1.5 KELLYUP , NO PUMP PRESHER 4.) CORING 0.0

4.5 POOH TO CHECK FOR MOTOR &TOOLS ( STRING UNSCREWED 5.) ctRc. 149.5

LEFT800' IN HOLE ) 6.) TRIP 8.0 268.5

s.o TRIP IN HOLETORUEINGHWDP ONWAYTO TRY TO SCREW INTOFISH 7.) SERVICE 13.0

8.) REPAIR 14.0 790.5

9.) CUT DL 3.5

10.) SURVEY 1.5

REMARKS 11.) LOGGING 0.0

12.) CSG &CMT 17.5

WE HADWEST STATES BREAK OUT AND MAKEUP EACH AND EVERY ONE la.)woc 0.0

OF THE HWDP, THIS F1SHWAS CAUSED BUY NOT TORQUEINGRIGHT 14.) NU & TEST 19.0

THEY WAS TOLD TO TORQUE TO 12,000 7 15.) INSP. BHA 0.0

WE CHECKED A COUPLE STANDS AND ITWAS TORQUED TO 1200 16.)DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC, 0.0

19.) FISHING 0.0

20.) DIR.WORK 30.5

21.) OTHER 2.0 232.0

Total Houm = 24.0 2080.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 10.4 PH 10 NO. 1 NO. 2 BITNO. 8 BITNO. 9

WT. OUT PM SIZE 5.5 15.0 SERIALNo. 216119 PF0894

VISC. 40 PFIMF 1,2/1.8 TYPE MFG/ TYPE VERAUETD24 SMITH/ XR41

PV 10 CL 1100 SPM 45 SIZE 6.75 6.75

YP 7 CA 10 BPS 5.5 JETS OPEAN OPEAN

GELS 2/3 EX. LIME PSI IN / OUT 4623/5136 5136

FL. 7.2 LCM 4 GPM 198.0 0.0 WOB 25 TO 40

CAKE32nds 2/32 ECD AVDC RPM 120/60

% SOLIDS 5 H2S PPM AVDP FEET 513
bl Kb. bUN 10

% WATER 95 err HOURS 39
STKS. BITTO

% OIL sun. DULL 7 7 CT A
REDUCEDPUMP

% SAND RME GRADE 7 1/16 WT PR

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. $0.00 $0 4645 49 223.30 3738 2235 -1675 -1480

MOBILIZATION $131,850,00 5131,850 4740 50 223.40 3799 2307 -1727 -1530

FOOTAGEI DAYWORK $765,385.00 $7,000 $772,385 4832 47 219.50 3862 2376 -1779 -1579

MUD&CHEMICALS $170,404.00 $500 $170,904 4928 46.5 219.00 3926 2446 -1833 -1619

CEM.SERV &FLTEQU. $18,790.00 818,790

BITS&BHATOOLS $90,671.00 $8,200 $98,871 WEIGHT

TRUCKING& DISP. $47,009.00 $610 $47,619 STRINGWT. P I U S / O TORQUE

RENTAL EQUIP. $406,298.00 $5,000 $411,298

CASERS,WELD,LABOR $39,376.00 $39,376 DRILLCOLLARS

OVERHEAD $17,000.00 $200 $17,200 NO. Conn O.D. l.D.

DIR.SERVICE/ MOTOR $685,460.00 $10,500 $695,960 NO. CONN O.D. f.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $5,369.00 $5,369 NO. CONN O.D. I.D.

SUPERVISION $122,200.00 $1,300 $123,500 NO. CONN O.D. I.D.

WATER $31,850.00 331,850 BHA

DISPOSAL $43,102.00 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAPSUB,NMDC

FUEL $131,226.00 $12,534 $143,760 30 JTS HWDP, JARS, 20 JTS HWDP

MUDLOGGER $88,100.00 $1,100 $89,200

CASING/ WELLHEAD $2,320.00 $2,320

AIR PAC $278,856.00 $2,500 $281,356 MUD

PREV. CUM = $3,075,268 GEL: Alum. 6 PAC-R

TOTAL DAILY = $49,444 " BAR: 40 LCM: Corr

TOTALCUM = $3,124,710 LIME: AI.G

DAILY MUDCOSTS = $500.00 ACC. MUD COSTS = $155,492.00 CAUS: Carb-L

RECEIVED
N I O2987

DIV.0F0lL,GAS&

Rig Phone No : 14as-44e-eolo MORNING REPORT DATE: 3/4/2007

OPERATOR: MARON ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: LOBO 100 SPUD DATE: 11/26/2006 DFS: 96 OPER. @RPT. TIME:TRIPPING

DEPTH: FTG. LAST 24 Hr.s: 183 Ft. AVG.Ft/Hr 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o RIG DOWN FRANKS POWER TONGES 1.) Ru-TD 145.0

12.o PICK UP DIR TOOLS &TRIP IN HOLE TO 3200' , Pl DRILLER SEEN 12,000 2.) DRILLING 272.5

POUND LOSS ON WT. INDACATOR 3.) REAMING 137.0

1.5 KELLYUP , NO PUMP PRESHER 4.) CORING 0.0

4.5 POOH TO CHECK FOR MOTOR &TOOLS ( STRING UNSCREWED 5.) ctRc. 149.5

LEFT800' IN HOLE ) 6.) TRIP 8.0 268.5

s.o TRIP IN HOLETORUEINGHWDP ONWAYTO TRY TO SCREW INTOFISH 7.) SERVICE 13.0

8.) REPAIR 14.0 790.5

9.) CUT DL 3.5

10.) SURVEY 1.5

REMARKS 11.) LOGGING 0.0

12.) CSG &CMT 17.5

WE HADWEST STATES BREAK OUT AND MAKEUP EACH AND EVERY ONE la.)woc 0.0

OF THE HWDP, THIS F1SHWAS CAUSED BUY NOT TORQUEINGRIGHT 14.) NU & TEST 19.0

THEY WAS TOLD TO TORQUE TO 12,000 7 15.) INSP. BHA 0.0

WE CHECKED A COUPLE STANDS AND ITWAS TORQUED TO 1200 16.)DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC, 0.0

19.) FISHING 0.0

20.) DIR.WORK 30.5

21.) OTHER 2.0 232.0

Total Houm = 24.0 2080.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 10.4 PH 10 NO. 1 NO. 2 BITNO. 8 BITNO. 9

WT. OUT PM SIZE 5.5 15.0 SERIALNo. 216119 PF0894

VISC. 40 PFIMF 1,2/1.8 TYPE MFG/ TYPE VERAUETD24 SMITH/ XR41

PV 10 CL 1100 SPM 45 SIZE 6.75 6.75

YP 7 CA 10 BPS 5.5 JETS OPEAN OPEAN

GELS 2/3 EX. LIME PSI IN / OUT 4623/5136 5136

FL. 7.2 LCM 4 GPM 198.0 0.0 WOB 25 TO 40

CAKE32nds 2/32 ECD AVDC RPM 120/60

% SOLIDS 5 H2S PPM AVDP FEET 513
bl Kb. bUN 10

% WATER 95 err HOURS 39
STKS. BITTO

% OIL sun. DULL 7 7 CT A
REDUCEDPUMP

% SAND RME GRADE 7 1/16 WT PR

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. $0.00 $0 4645 49 223.30 3738 2235 -1675 -1480

MOBILIZATION $131,850,00 5131,850 4740 50 223.40 3799 2307 -1727 -1530

FOOTAGEI DAYWORK $765,385.00 $7,000 $772,385 4832 47 219.50 3862 2376 -1779 -1579

MUD&CHEMICALS $170,404.00 $500 $170,904 4928 46.5 219.00 3926 2446 -1833 -1619

CEM.SERV &FLTEQU. $18,790.00 818,790

BITS&BHATOOLS $90,671.00 $8,200 $98,871 WEIGHT

TRUCKING& DISP. $47,009.00 $610 $47,619 STRINGWT. P I U S / O TORQUE

RENTAL EQUIP. $406,298.00 $5,000 $411,298

CASERS,WELD,LABOR $39,376.00 $39,376 DRILLCOLLARS

OVERHEAD $17,000.00 $200 $17,200 NO. Conn O.D. l.D.

DIR.SERVICE/ MOTOR $685,460.00 $10,500 $695,960 NO. CONN O.D. f.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $5,369.00 $5,369 NO. CONN O.D. I.D.

SUPERVISION $122,200.00 $1,300 $123,500 NO. CONN O.D. I.D.

WATER $31,850.00 331,850 BHA

DISPOSAL $43,102.00 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAPSUB,NMDC

FUEL $131,226.00 $12,534 $143,760 30 JTS HWDP, JARS, 20 JTS HWDP

MUDLOGGER $88,100.00 $1,100 $89,200

CASING/ WELLHEAD $2,320.00 $2,320

AIR PAC $278,856.00 $2,500 $281,356 MUD

PREV. CUM = $3,075,268 GEL: Alum. 6 PAC-R

TOTAL DAILY = $49,444 " BAR: 40 LCM: Corr

TOTALCUM = $3,124,710 LIME: AI.G

DAILY MUDCOSTS = $500.00 ACC. MUD COSTS = $155,492.00 CAUS: Carb-L

RECEIVED
N I O2987

DIV.0F0lL,GAS&

Rig Phone No : 14as-44e-eolo MORNING REPORT DATE: 3/4/2007

OPERATOR: MARON ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: LOBO 100 SPUD DATE: 11/26/2006 DFS: 96 OPER. @RPT. TIME:TRIPPING

DEPTH: FTG. LAST 24 Hr.s: 183 Ft. AVG.Ft/Hr 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o RIG DOWN FRANKS POWER TONGES 1.) Ru-TD 145.0

12.o PICK UP DIR TOOLS &TRIP IN HOLE TO 3200' , Pl DRILLER SEEN 12,000 2.) DRILLING 272.5

POUND LOSS ON WT. INDACATOR 3.) REAMING 137.0

1.5 KELLYUP , NO PUMP PRESHER 4.) CORING 0.0

4.5 POOH TO CHECK FOR MOTOR &TOOLS ( STRING UNSCREWED 5.) ctRc. 149.5

LEFT800' IN HOLE ) 6.) TRIP 8.0 268.5

s.o TRIP IN HOLETORUEINGHWDP ONWAYTO TRY TO SCREW INTOFISH 7.) SERVICE 13.0

8.) REPAIR 14.0 790.5

9.) CUT DL 3.5

10.) SURVEY 1.5

REMARKS 11.) LOGGING 0.0

12.) CSG &CMT 17.5

WE HADWEST STATES BREAK OUT AND MAKEUP EACH AND EVERY ONE la.)woc 0.0

OF THE HWDP, THIS F1SHWAS CAUSED BUY NOT TORQUEINGRIGHT 14.) NU & TEST 19.0

THEY WAS TOLD TO TORQUE TO 12,000 7 15.) INSP. BHA 0.0

WE CHECKED A COUPLE STANDS AND ITWAS TORQUED TO 1200 16.)DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC, 0.0

19.) FISHING 0.0

20.) DIR.WORK 30.5

21.) OTHER 2.0 232.0

Total Houm = 24.0 2080.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 10.4 PH 10 NO. 1 NO. 2 BITNO. 8 BITNO. 9

WT. OUT PM SIZE 5.5 15.0 SERIALNo. 216119 PF0894

VISC. 40 PFIMF 1,2/1.8 TYPE MFG/ TYPE VERAUETD24 SMITH/ XR41

PV 10 CL 1100 SPM 45 SIZE 6.75 6.75

YP 7 CA 10 BPS 5.5 JETS OPEAN OPEAN

GELS 2/3 EX. LIME PSI IN / OUT 4623/5136 5136

FL. 7.2 LCM 4 GPM 198.0 0.0 WOB 25 TO 40

CAKE32nds 2/32 ECD AVDC RPM 120/60

% SOLIDS 5 H2S PPM AVDP FEET 513
bl Kb. bUN 10

% WATER 95 err HOURS 39
STKS. BITTO

% OIL sun. DULL 7 7 CT A
REDUCEDPUMP

% SAND RME GRADE 7 1/16 WT PR

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. $0.00 $0 4645 49 223.30 3738 2235 -1675 -1480

MOBILIZATION $131,850,00 5131,850 4740 50 223.40 3799 2307 -1727 -1530

FOOTAGEI DAYWORK $765,385.00 $7,000 $772,385 4832 47 219.50 3862 2376 -1779 -1579

MUD&CHEMICALS $170,404.00 $500 $170,904 4928 46.5 219.00 3926 2446 -1833 -1619

CEM.SERV &FLTEQU. $18,790.00 818,790

BITS&BHATOOLS $90,671.00 $8,200 $98,871 WEIGHT

TRUCKING& DISP. $47,009.00 $610 $47,619 STRINGWT. P I U S / O TORQUE

RENTAL EQUIP. $406,298.00 $5,000 $411,298

CASERS,WELD,LABOR $39,376.00 $39,376 DRILLCOLLARS

OVERHEAD $17,000.00 $200 $17,200 NO. Conn O.D. l.D.

DIR.SERVICE/ MOTOR $685,460.00 $10,500 $695,960 NO. CONN O.D. f.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $5,369.00 $5,369 NO. CONN O.D. I.D.

SUPERVISION $122,200.00 $1,300 $123,500 NO. CONN O.D. I.D.

WATER $31,850.00 331,850 BHA

DISPOSAL $43,102.00 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAPSUB,NMDC

FUEL $131,226.00 $12,534 $143,760 30 JTS HWDP, JARS, 20 JTS HWDP

MUDLOGGER $88,100.00 $1,100 $89,200

CASING/ WELLHEAD $2,320.00 $2,320

AIR PAC $278,856.00 $2,500 $281,356 MUD

PREV. CUM = $3,075,268 GEL: Alum. 6 PAC-R

TOTAL DAILY = $49,444 " BAR: 40 LCM: Corr

TOTALCUM = $3,124,710 LIME: AI.G

DAILY MUDCOSTS = $500.00 ACC. MUD COSTS = $155,492.00 CAUS: Carb-L
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REMARKS 11.) LOGGING 0.0

12.) CSG &CMT 17.5

WE HADWEST STATES BREAK OUT AND MAKEUP EACH AND EVERY ONE la.)woc 0.0

OF THE HWDP, THIS F1SHWAS CAUSED BUY NOT TORQUEINGRIGHT 14.) NU & TEST 19.0

THEY WAS TOLD TO TORQUE TO 12,000 7 15.) INSP. BHA 0.0

WE CHECKED A COUPLE STANDS AND ITWAS TORQUED TO 1200 16.)DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC, 0.0

19.) FISHING 0.0

20.) DIR.WORK 30.5

21.) OTHER 2.0 232.0

Total Houm = 24.0 2080.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 10.4 PH 10 NO. 1 NO. 2 BITNO. 8 BITNO. 9

WT. OUT PM SIZE 5.5 15.0 SERIALNo. 216119 PF0894

VISC. 40 PFIMF 1,2/1.8 TYPE MFG/ TYPE VERAUETD24 SMITH/ XR41

PV 10 CL 1100 SPM 45 SIZE 6.75 6.75

YP 7 CA 10 BPS 5.5 JETS OPEAN OPEAN

GELS 2/3 EX. LIME PSI IN / OUT 4623/5136 5136

FL. 7.2 LCM 4 GPM 198.0 0.0 WOB 25 TO 40

CAKE32nds 2/32 ECD AVDC RPM 120/60

% SOLIDS 5 H2S PPM AVDP FEET 513
bl Kb. bUN 10

% WATER 95 err HOURS 39
STKS. BITTO

% OIL sun. DULL 7 7 CT A
REDUCEDPUMP

% SAND RME GRADE 7 1/16 WT PR

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. $0.00 $0 4645 49 223.30 3738 2235 -1675 -1480

MOBILIZATION $131,850,00 5131,850 4740 50 223.40 3799 2307 -1727 -1530

FOOTAGEI DAYWORK $765,385.00 $7,000 $772,385 4832 47 219.50 3862 2376 -1779 -1579

MUD&CHEMICALS $170,404.00 $500 $170,904 4928 46.5 219.00 3926 2446 -1833 -1619

CEM.SERV &FLTEQU. $18,790.00 818,790

BITS&BHATOOLS $90,671.00 $8,200 $98,871 WEIGHT

TRUCKING& DISP. $47,009.00 $610 $47,619 STRINGWT. P I U S / O TORQUE

RENTAL EQUIP. $406,298.00 $5,000 $411,298

CASERS,WELD,LABOR $39,376.00 $39,376 DRILLCOLLARS

OVERHEAD $17,000.00 $200 $17,200 NO. Conn O.D. l.D.

DIR.SERVICE/ MOTOR $685,460.00 $10,500 $695,960 NO. CONN O.D. f.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $5,369.00 $5,369 NO. CONN O.D. I.D.

SUPERVISION $122,200.00 $1,300 $123,500 NO. CONN O.D. I.D.

WATER $31,850.00 331,850 BHA

DISPOSAL $43,102.00 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAPSUB,NMDC

FUEL $131,226.00 $12,534 $143,760 30 JTS HWDP, JARS, 20 JTS HWDP

MUDLOGGER $88,100.00 $1,100 $89,200

CASING/ WELLHEAD $2,320.00 $2,320

AIR PAC $278,856.00 $2,500 $281,356 MUD

PREV. CUM = $3,075,268 GEL: Alum. 6 PAC-R

TOTAL DAILY = $49,444 " BAR: 40 LCM: Corr

TOTALCUM = $3,124,710 LIME: AI.G

DAILY MUDCOSTS = $500.00 ACC. MUD COSTS = $155,492.00 CAUS: Carb-L

RECEIVED
N I O2987

DIV.0F0lL,GAS&



Rig Phone No.: 14354444010 MORNING REPORT DATE: 3/3/2007

OPERATOR: MARONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO100 SPUD DATE: 11/26/2006 DFS: 95 OPER. @RPT. TIME: LID DRILLPIPE

DEPTH: FTG. LAST 24 Hr.s: 183 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.6 WT. ON HAWKJAWS AND SAFETY CABLE, 1.) RU-TD 145.0

o.s RIG SERVICE 2.) DRILLING 272.5

19.o BREAKOUT OVER TORQUED DRILLP1PE, BREAK AND RETORQUE 3.) REAMING 137.0

HWDP 4.) CORING 0.0

5.) CIRC. 149.5

6.} TRIP 268.5

7.) SERVICE 0.5 13.0

8.) REPAIR 23.5 790.5

9.) CUT DL 3.5

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 30.5

21.) OTHER 232.0

Total Hours = 24.0 2080.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.2 PH 10 NO. 1 NO. 2 BITNO. O BITNO. 9

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 216119 PF0894

VISC. 40 PFIMF 1.3 / 2.2 TYPE MFGI TYPE VERALIETD24 SMITH/ XR41

PV 11 CL 1600 SPM 45 SIZE 6.75 6.75

YP 6 CA 10 BPS 5.5 JETS OPEAN OPEAN

GELS 2 /3 EX.LIME PSI IN/ OUT 4623/5136 5136

FL. 8 LCM 6 GPM 198.0 0.0 WOB 25 TO 40 .

CAKE32nds 2/32 ECD AVDC RPM 120/60

% SOLIDS 6 H2S PPM AVDP FEET 513
SIKS.UUN 10

% WATER 94 siT HOURS 39
$TKS. BITTO

% OtL sun. DULL 7 7 CT A
REDUCED PUMP

% SAND TRO RME GRADE 7 1/16 WT PR

DAILifCOSTS RECORD DEVIATIONRECURD

ITEM PREV, CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 4645 49 223.30 3738 2235 -1675 -1480

MOBILIZAT10N $131.850.00 $131,850 4740 50 223.40 3799 2307 -1727 -1530

FOOTAGEI DAYWORK $765,385.00 $765,385 4832 47 219.50 3862 2376 -1779 -1579

MUD&CHEMICALS $170,404.00 $170,404 4928 46.5 219.00 3926 2446 -1833 -1619

CEM.SERV &FLTEQU. $18,790.00 $18,790

StTS &BHATOOLS $83,871.00 $6,800 $90,671 WEIGHT

TRUCKING&DISP. $45,572.00 $1,437 347,009 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $401,298.00 $5,000 3406,298

CASERS,WELD,LABOR $34,381.00 $4,995 $39,376 DRILL COLLARS

OVERHEAD $16,800.00 $200 $17,000 NO. Conn O.D. l.D.

DIR.SERVICEI MOTOR $674,960.00 $10,500 $685,460 NO. CONN O.D. I.D.

LOGGING 30.00 SO DRILL PIPE

MISC.SERV & SUPP. $5,369.00 $5,369 NO. CONN O.D. f.D.

SUPERVISION $120,900.00 $1,300 $122,200 NO. CONN O.D. i.D.

WATER $30,350.00 $1,500 $31,8so BHA

DisPosAL $43,102.00 $43,102 BIT, MOTOR, PNMDC,LNMDC,PNMDC,GAPSUB,NMDC

FUEL $117,226.00 $14,000 3131,226 30 JTS HWDP,JARS, 20 JTS HWDP

MUDLOGGER $87,000.00 $1,100 $88,100

CASINGI WELLHEAD $2,320.00 $2,320

AIR PAC $274,606.00 $4,250 $278,856 MUD

PREV. CUM = $3,024,184 GEL: 48 Alum. E 2 PAC-R 6

TOTALDAILY = $51,082 " BAR: 50 LCM: 30 Corr

TOTAL CUM = $3,075,266 LIME: AI.G

DAILYMUD COSTS = $7,476.00 ACC. MUDCOSTS = $155,492.00 CAUS: 5 Can 6

RECEIVED
MAY10 2007

DIV.0F0tL,GAS&

Rig Phone No.: 14354444010 MORNING REPORT DATE: 3/3/2007

OPERATOR: MARONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO100 SPUD DATE: 11/26/2006 DFS: 95 OPER. @RPT. TIME: LID DRILLPIPE

DEPTH: FTG. LAST 24 Hr.s: 183 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.6 WT. ON HAWKJAWS AND SAFETY CABLE, 1.) RU-TD 145.0

o.s RIG SERVICE 2.) DRILLING 272.5

19.o BREAKOUT OVER TORQUED DRILLP1PE, BREAK AND RETORQUE 3.) REAMING 137.0

HWDP 4.) CORING 0.0

5.) CIRC. 149.5

6.} TRIP 268.5

7.) SERVICE 0.5 13.0

8.) REPAIR 23.5 790.5

9.) CUT DL 3.5

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 30.5

21.) OTHER 232.0

Total Hours = 24.0 2080.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.2 PH 10 NO. 1 NO. 2 BITNO. O BITNO. 9

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 216119 PF0894

VISC. 40 PFIMF 1.3 / 2.2 TYPE MFGI TYPE VERALIETD24 SMITH/ XR41

PV 11 CL 1600 SPM 45 SIZE 6.75 6.75

YP 6 CA 10 BPS 5.5 JETS OPEAN OPEAN

GELS 2 /3 EX.LIME PSI IN/ OUT 4623/5136 5136

FL. 8 LCM 6 GPM 198.0 0.0 WOB 25 TO 40 .

CAKE32nds 2/32 ECD AVDC RPM 120/60

% SOLIDS 6 H2S PPM AVDP FEET 513
SIKS.UUN 10

% WATER 94 siT HOURS 39
$TKS. BITTO

% OtL sun. DULL 7 7 CT A
REDUCED PUMP

% SAND TRO RME GRADE 7 1/16 WT PR

DAILifCOSTS RECORD DEVIATIONRECURD

ITEM PREV, CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 4645 49 223.30 3738 2235 -1675 -1480

MOBILIZAT10N $131.850.00 $131,850 4740 50 223.40 3799 2307 -1727 -1530

FOOTAGEI DAYWORK $765,385.00 $765,385 4832 47 219.50 3862 2376 -1779 -1579

MUD&CHEMICALS $170,404.00 $170,404 4928 46.5 219.00 3926 2446 -1833 -1619

CEM.SERV &FLTEQU. $18,790.00 $18,790

StTS &BHATOOLS $83,871.00 $6,800 $90,671 WEIGHT

TRUCKING&DISP. $45,572.00 $1,437 347,009 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $401,298.00 $5,000 3406,298

CASERS,WELD,LABOR $34,381.00 $4,995 $39,376 DRILL COLLARS

OVERHEAD $16,800.00 $200 $17,000 NO. Conn O.D. l.D.

DIR.SERVICEI MOTOR $674,960.00 $10,500 $685,460 NO. CONN O.D. I.D.

LOGGING 30.00 SO DRILL PIPE

MISC.SERV & SUPP. $5,369.00 $5,369 NO. CONN O.D. f.D.

SUPERVISION $120,900.00 $1,300 $122,200 NO. CONN O.D. i.D.

WATER $30,350.00 $1,500 $31,8so BHA

DisPosAL $43,102.00 $43,102 BIT, MOTOR, PNMDC,LNMDC,PNMDC,GAPSUB,NMDC

FUEL $117,226.00 $14,000 3131,226 30 JTS HWDP,JARS, 20 JTS HWDP

MUDLOGGER $87,000.00 $1,100 $88,100

CASINGI WELLHEAD $2,320.00 $2,320

AIR PAC $274,606.00 $4,250 $278,856 MUD

PREV. CUM = $3,024,184 GEL: 48 Alum. E 2 PAC-R 6

TOTALDAILY = $51,082 " BAR: 50 LCM: 30 Corr

TOTAL CUM = $3,075,266 LIME: AI.G

DAILYMUD COSTS = $7,476.00 ACC. MUDCOSTS = $155,492.00 CAUS: 5 Can 6

RECEIVED
MAY10 2007

DIV.0F0tL,GAS&

Rig Phone No.: 14354444010 MORNING REPORT DATE: 3/3/2007

OPERATOR: MARONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO100 SPUD DATE: 11/26/2006 DFS: 95 OPER. @RPT. TIME: LID DRILLPIPE

DEPTH: FTG. LAST 24 Hr.s: 183 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.6 WT. ON HAWKJAWS AND SAFETY CABLE, 1.) RU-TD 145.0

o.s RIG SERVICE 2.) DRILLING 272.5

19.o BREAKOUT OVER TORQUED DRILLP1PE, BREAK AND RETORQUE 3.) REAMING 137.0

HWDP 4.) CORING 0.0

5.) CIRC. 149.5

6.} TRIP 268.5

7.) SERVICE 0.5 13.0

8.) REPAIR 23.5 790.5

9.) CUT DL 3.5

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 30.5

21.) OTHER 232.0

Total Hours = 24.0 2080.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.2 PH 10 NO. 1 NO. 2 BITNO. O BITNO. 9

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 216119 PF0894

VISC. 40 PFIMF 1.3 / 2.2 TYPE MFGI TYPE VERALIETD24 SMITH/ XR41

PV 11 CL 1600 SPM 45 SIZE 6.75 6.75

YP 6 CA 10 BPS 5.5 JETS OPEAN OPEAN

GELS 2 /3 EX.LIME PSI IN/ OUT 4623/5136 5136

FL. 8 LCM 6 GPM 198.0 0.0 WOB 25 TO 40 .

CAKE32nds 2/32 ECD AVDC RPM 120/60

% SOLIDS 6 H2S PPM AVDP FEET 513
SIKS.UUN 10

% WATER 94 siT HOURS 39
$TKS. BITTO

% OtL sun. DULL 7 7 CT A
REDUCED PUMP

% SAND TRO RME GRADE 7 1/16 WT PR

DAILifCOSTS RECORD DEVIATIONRECURD

ITEM PREV, CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 4645 49 223.30 3738 2235 -1675 -1480

MOBILIZAT10N $131.850.00 $131,850 4740 50 223.40 3799 2307 -1727 -1530

FOOTAGEI DAYWORK $765,385.00 $765,385 4832 47 219.50 3862 2376 -1779 -1579

MUD&CHEMICALS $170,404.00 $170,404 4928 46.5 219.00 3926 2446 -1833 -1619

CEM.SERV &FLTEQU. $18,790.00 $18,790

StTS &BHATOOLS $83,871.00 $6,800 $90,671 WEIGHT

TRUCKING&DISP. $45,572.00 $1,437 347,009 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $401,298.00 $5,000 3406,298

CASERS,WELD,LABOR $34,381.00 $4,995 $39,376 DRILL COLLARS

OVERHEAD $16,800.00 $200 $17,000 NO. Conn O.D. l.D.

DIR.SERVICEI MOTOR $674,960.00 $10,500 $685,460 NO. CONN O.D. I.D.

LOGGING 30.00 SO DRILL PIPE

MISC.SERV & SUPP. $5,369.00 $5,369 NO. CONN O.D. f.D.

SUPERVISION $120,900.00 $1,300 $122,200 NO. CONN O.D. i.D.

WATER $30,350.00 $1,500 $31,8so BHA

DisPosAL $43,102.00 $43,102 BIT, MOTOR, PNMDC,LNMDC,PNMDC,GAPSUB,NMDC

FUEL $117,226.00 $14,000 3131,226 30 JTS HWDP,JARS, 20 JTS HWDP

MUDLOGGER $87,000.00 $1,100 $88,100

CASINGI WELLHEAD $2,320.00 $2,320

AIR PAC $274,606.00 $4,250 $278,856 MUD

PREV. CUM = $3,024,184 GEL: 48 Alum. E 2 PAC-R 6

TOTALDAILY = $51,082 " BAR: 50 LCM: 30 Corr

TOTAL CUM = $3,075,266 LIME: AI.G

DAILYMUD COSTS = $7,476.00 ACC. MUDCOSTS = $155,492.00 CAUS: 5 Can 6

RECEIVED
MAY10 2007

DIV.0F0tL,GAS&

Rig Phone No.: 14354444010 MORNING REPORT DATE: 3/3/2007

OPERATOR: MARONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO100 SPUD DATE: 11/26/2006 DFS: 95 OPER. @RPT. TIME: LID DRILLPIPE

DEPTH: FTG. LAST 24 Hr.s: 183 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.6 WT. ON HAWKJAWS AND SAFETY CABLE, 1.) RU-TD 145.0

o.s RIG SERVICE 2.) DRILLING 272.5

19.o BREAKOUT OVER TORQUED DRILLP1PE, BREAK AND RETORQUE 3.) REAMING 137.0

HWDP 4.) CORING 0.0

5.) CIRC. 149.5

6.} TRIP 268.5

7.) SERVICE 0.5 13.0

8.) REPAIR 23.5 790.5

9.) CUT DL 3.5

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 30.5

21.) OTHER 232.0

Total Hours = 24.0 2080.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.2 PH 10 NO. 1 NO. 2 BITNO. O BITNO. 9

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 216119 PF0894

VISC. 40 PFIMF 1.3 / 2.2 TYPE MFGI TYPE VERALIETD24 SMITH/ XR41

PV 11 CL 1600 SPM 45 SIZE 6.75 6.75

YP 6 CA 10 BPS 5.5 JETS OPEAN OPEAN

GELS 2 /3 EX.LIME PSI IN/ OUT 4623/5136 5136

FL. 8 LCM 6 GPM 198.0 0.0 WOB 25 TO 40 .

CAKE32nds 2/32 ECD AVDC RPM 120/60

% SOLIDS 6 H2S PPM AVDP FEET 513
SIKS.UUN 10

% WATER 94 siT HOURS 39
$TKS. BITTO

% OtL sun. DULL 7 7 CT A
REDUCED PUMP

% SAND TRO RME GRADE 7 1/16 WT PR

DAILifCOSTS RECORD DEVIATIONRECURD

ITEM PREV, CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 4645 49 223.30 3738 2235 -1675 -1480

MOBILIZAT10N $131.850.00 $131,850 4740 50 223.40 3799 2307 -1727 -1530

FOOTAGEI DAYWORK $765,385.00 $765,385 4832 47 219.50 3862 2376 -1779 -1579

MUD&CHEMICALS $170,404.00 $170,404 4928 46.5 219.00 3926 2446 -1833 -1619

CEM.SERV &FLTEQU. $18,790.00 $18,790

StTS &BHATOOLS $83,871.00 $6,800 $90,671 WEIGHT

TRUCKING&DISP. $45,572.00 $1,437 347,009 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $401,298.00 $5,000 3406,298

CASERS,WELD,LABOR $34,381.00 $4,995 $39,376 DRILL COLLARS

OVERHEAD $16,800.00 $200 $17,000 NO. Conn O.D. l.D.

DIR.SERVICEI MOTOR $674,960.00 $10,500 $685,460 NO. CONN O.D. I.D.

LOGGING 30.00 SO DRILL PIPE

MISC.SERV & SUPP. $5,369.00 $5,369 NO. CONN O.D. f.D.

SUPERVISION $120,900.00 $1,300 $122,200 NO. CONN O.D. i.D.

WATER $30,350.00 $1,500 $31,8so BHA

DisPosAL $43,102.00 $43,102 BIT, MOTOR, PNMDC,LNMDC,PNMDC,GAPSUB,NMDC

FUEL $117,226.00 $14,000 3131,226 30 JTS HWDP,JARS, 20 JTS HWDP

MUDLOGGER $87,000.00 $1,100 $88,100

CASINGI WELLHEAD $2,320.00 $2,320

AIR PAC $274,606.00 $4,250 $278,856 MUD

PREV. CUM = $3,024,184 GEL: 48 Alum. E 2 PAC-R 6

TOTALDAILY = $51,082 " BAR: 50 LCM: 30 Corr

TOTAL CUM = $3,075,266 LIME: AI.G

DAILYMUD COSTS = $7,476.00 ACC. MUDCOSTS = $155,492.00 CAUS: 5 Can 6

RECEIVED
MAY10 2007

DIV.0F0tL,GAS&

Rig Phone No.: 14354444010 MORNING REPORT DATE: 3/3/2007

OPERATOR: MARONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO100 SPUD DATE: 11/26/2006 DFS: 95 OPER. @RPT. TIME: LID DRILLPIPE

DEPTH: FTG. LAST 24 Hr.s: 183 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.6 WT. ON HAWKJAWS AND SAFETY CABLE, 1.) RU-TD 145.0

o.s RIG SERVICE 2.) DRILLING 272.5

19.o BREAKOUT OVER TORQUED DRILLP1PE, BREAK AND RETORQUE 3.) REAMING 137.0

HWDP 4.) CORING 0.0

5.) CIRC. 149.5

6.} TRIP 268.5

7.) SERVICE 0.5 13.0

8.) REPAIR 23.5 790.5

9.) CUT DL 3.5

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 30.5

21.) OTHER 232.0

Total Hours = 24.0 2080.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.2 PH 10 NO. 1 NO. 2 BITNO. O BITNO. 9

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 216119 PF0894

VISC. 40 PFIMF 1.3 / 2.2 TYPE MFGI TYPE VERALIETD24 SMITH/ XR41

PV 11 CL 1600 SPM 45 SIZE 6.75 6.75

YP 6 CA 10 BPS 5.5 JETS OPEAN OPEAN

GELS 2 /3 EX.LIME PSI IN/ OUT 4623/5136 5136

FL. 8 LCM 6 GPM 198.0 0.0 WOB 25 TO 40 .

CAKE32nds 2/32 ECD AVDC RPM 120/60

% SOLIDS 6 H2S PPM AVDP FEET 513
SIKS.UUN 10

% WATER 94 siT HOURS 39
$TKS. BITTO

% OtL sun. DULL 7 7 CT A
REDUCED PUMP

% SAND TRO RME GRADE 7 1/16 WT PR

DAILifCOSTS RECORD DEVIATIONRECURD

ITEM PREV, CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 4645 49 223.30 3738 2235 -1675 -1480

MOBILIZAT10N $131.850.00 $131,850 4740 50 223.40 3799 2307 -1727 -1530

FOOTAGEI DAYWORK $765,385.00 $765,385 4832 47 219.50 3862 2376 -1779 -1579

MUD&CHEMICALS $170,404.00 $170,404 4928 46.5 219.00 3926 2446 -1833 -1619

CEM.SERV &FLTEQU. $18,790.00 $18,790

StTS &BHATOOLS $83,871.00 $6,800 $90,671 WEIGHT

TRUCKING&DISP. $45,572.00 $1,437 347,009 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $401,298.00 $5,000 3406,298

CASERS,WELD,LABOR $34,381.00 $4,995 $39,376 DRILL COLLARS

OVERHEAD $16,800.00 $200 $17,000 NO. Conn O.D. l.D.

DIR.SERVICEI MOTOR $674,960.00 $10,500 $685,460 NO. CONN O.D. I.D.

LOGGING 30.00 SO DRILL PIPE

MISC.SERV & SUPP. $5,369.00 $5,369 NO. CONN O.D. f.D.

SUPERVISION $120,900.00 $1,300 $122,200 NO. CONN O.D. i.D.

WATER $30,350.00 $1,500 $31,8so BHA

DisPosAL $43,102.00 $43,102 BIT, MOTOR, PNMDC,LNMDC,PNMDC,GAPSUB,NMDC

FUEL $117,226.00 $14,000 3131,226 30 JTS HWDP,JARS, 20 JTS HWDP

MUDLOGGER $87,000.00 $1,100 $88,100

CASINGI WELLHEAD $2,320.00 $2,320

AIR PAC $274,606.00 $4,250 $278,856 MUD

PREV. CUM = $3,024,184 GEL: 48 Alum. E 2 PAC-R 6

TOTALDAILY = $51,082 " BAR: 50 LCM: 30 Corr

TOTAL CUM = $3,075,266 LIME: AI.G

DAILYMUD COSTS = $7,476.00 ACC. MUDCOSTS = $155,492.00 CAUS: 5 Can 6

RECEIVED
MAY10 2007

DIV.0F0tL,GAS&

Rig Phone No.: 14354444010 MORNING REPORT DATE: 3/3/2007

OPERATOR: MARONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO100 SPUD DATE: 11/26/2006 DFS: 95 OPER. @RPT. TIME: LID DRILLPIPE

DEPTH: FTG. LAST 24 Hr.s: 183 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.6 WT. ON HAWKJAWS AND SAFETY CABLE, 1.) RU-TD 145.0

o.s RIG SERVICE 2.) DRILLING 272.5

19.o BREAKOUT OVER TORQUED DRILLP1PE, BREAK AND RETORQUE 3.) REAMING 137.0

HWDP 4.) CORING 0.0

5.) CIRC. 149.5

6.} TRIP 268.5

7.) SERVICE 0.5 13.0

8.) REPAIR 23.5 790.5

9.) CUT DL 3.5

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 30.5

21.) OTHER 232.0

Total Hours = 24.0 2080.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.2 PH 10 NO. 1 NO. 2 BITNO. O BITNO. 9

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 216119 PF0894

VISC. 40 PFIMF 1.3 / 2.2 TYPE MFGI TYPE VERALIETD24 SMITH/ XR41

PV 11 CL 1600 SPM 45 SIZE 6.75 6.75

YP 6 CA 10 BPS 5.5 JETS OPEAN OPEAN

GELS 2 /3 EX.LIME PSI IN/ OUT 4623/5136 5136

FL. 8 LCM 6 GPM 198.0 0.0 WOB 25 TO 40 .

CAKE32nds 2/32 ECD AVDC RPM 120/60

% SOLIDS 6 H2S PPM AVDP FEET 513
SIKS.UUN 10

% WATER 94 siT HOURS 39
$TKS. BITTO

% OtL sun. DULL 7 7 CT A
REDUCED PUMP

% SAND TRO RME GRADE 7 1/16 WT PR

DAILifCOSTS RECORD DEVIATIONRECURD

ITEM PREV, CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 4645 49 223.30 3738 2235 -1675 -1480

MOBILIZAT10N $131.850.00 $131,850 4740 50 223.40 3799 2307 -1727 -1530

FOOTAGEI DAYWORK $765,385.00 $765,385 4832 47 219.50 3862 2376 -1779 -1579

MUD&CHEMICALS $170,404.00 $170,404 4928 46.5 219.00 3926 2446 -1833 -1619

CEM.SERV &FLTEQU. $18,790.00 $18,790

StTS &BHATOOLS $83,871.00 $6,800 $90,671 WEIGHT

TRUCKING&DISP. $45,572.00 $1,437 347,009 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $401,298.00 $5,000 3406,298

CASERS,WELD,LABOR $34,381.00 $4,995 $39,376 DRILL COLLARS

OVERHEAD $16,800.00 $200 $17,000 NO. Conn O.D. l.D.

DIR.SERVICEI MOTOR $674,960.00 $10,500 $685,460 NO. CONN O.D. I.D.

LOGGING 30.00 SO DRILL PIPE

MISC.SERV & SUPP. $5,369.00 $5,369 NO. CONN O.D. f.D.

SUPERVISION $120,900.00 $1,300 $122,200 NO. CONN O.D. i.D.

WATER $30,350.00 $1,500 $31,8so BHA

DisPosAL $43,102.00 $43,102 BIT, MOTOR, PNMDC,LNMDC,PNMDC,GAPSUB,NMDC

FUEL $117,226.00 $14,000 3131,226 30 JTS HWDP,JARS, 20 JTS HWDP

MUDLOGGER $87,000.00 $1,100 $88,100

CASINGI WELLHEAD $2,320.00 $2,320

AIR PAC $274,606.00 $4,250 $278,856 MUD

PREV. CUM = $3,024,184 GEL: 48 Alum. E 2 PAC-R 6

TOTALDAILY = $51,082 " BAR: 50 LCM: 30 Corr

TOTAL CUM = $3,075,266 LIME: AI.G

DAILYMUD COSTS = $7,476.00 ACC. MUDCOSTS = $155,492.00 CAUS: 5 Can 6

RECEIVED
MAY10 2007

DIV.0F0tL,GAS&

Rig Phone No.: 14354444010 MORNING REPORT DATE: 3/3/2007

OPERATOR: MARONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO100 SPUD DATE: 11/26/2006 DFS: 95 OPER. @RPT. TIME: LID DRILLPIPE

DEPTH: FTG. LAST 24 Hr.s: 183 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.6 WT. ON HAWKJAWS AND SAFETY CABLE, 1.) RU-TD 145.0

o.s RIG SERVICE 2.) DRILLING 272.5

19.o BREAKOUT OVER TORQUED DRILLP1PE, BREAK AND RETORQUE 3.) REAMING 137.0

HWDP 4.) CORING 0.0

5.) CIRC. 149.5

6.} TRIP 268.5

7.) SERVICE 0.5 13.0

8.) REPAIR 23.5 790.5

9.) CUT DL 3.5

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 30.5

21.) OTHER 232.0

Total Hours = 24.0 2080.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.2 PH 10 NO. 1 NO. 2 BITNO. O BITNO. 9

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 216119 PF0894

VISC. 40 PFIMF 1.3 / 2.2 TYPE MFGI TYPE VERALIETD24 SMITH/ XR41

PV 11 CL 1600 SPM 45 SIZE 6.75 6.75

YP 6 CA 10 BPS 5.5 JETS OPEAN OPEAN

GELS 2 /3 EX.LIME PSI IN/ OUT 4623/5136 5136

FL. 8 LCM 6 GPM 198.0 0.0 WOB 25 TO 40 .

CAKE32nds 2/32 ECD AVDC RPM 120/60

% SOLIDS 6 H2S PPM AVDP FEET 513
SIKS.UUN 10

% WATER 94 siT HOURS 39
$TKS. BITTO

% OtL sun. DULL 7 7 CT A
REDUCED PUMP

% SAND TRO RME GRADE 7 1/16 WT PR

DAILifCOSTS RECORD DEVIATIONRECURD

ITEM PREV, CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 4645 49 223.30 3738 2235 -1675 -1480

MOBILIZAT10N $131.850.00 $131,850 4740 50 223.40 3799 2307 -1727 -1530

FOOTAGEI DAYWORK $765,385.00 $765,385 4832 47 219.50 3862 2376 -1779 -1579

MUD&CHEMICALS $170,404.00 $170,404 4928 46.5 219.00 3926 2446 -1833 -1619

CEM.SERV &FLTEQU. $18,790.00 $18,790

StTS &BHATOOLS $83,871.00 $6,800 $90,671 WEIGHT

TRUCKING&DISP. $45,572.00 $1,437 347,009 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $401,298.00 $5,000 3406,298

CASERS,WELD,LABOR $34,381.00 $4,995 $39,376 DRILL COLLARS

OVERHEAD $16,800.00 $200 $17,000 NO. Conn O.D. l.D.

DIR.SERVICEI MOTOR $674,960.00 $10,500 $685,460 NO. CONN O.D. I.D.

LOGGING 30.00 SO DRILL PIPE

MISC.SERV & SUPP. $5,369.00 $5,369 NO. CONN O.D. f.D.

SUPERVISION $120,900.00 $1,300 $122,200 NO. CONN O.D. i.D.

WATER $30,350.00 $1,500 $31,8so BHA

DisPosAL $43,102.00 $43,102 BIT, MOTOR, PNMDC,LNMDC,PNMDC,GAPSUB,NMDC

FUEL $117,226.00 $14,000 3131,226 30 JTS HWDP,JARS, 20 JTS HWDP

MUDLOGGER $87,000.00 $1,100 $88,100

CASINGI WELLHEAD $2,320.00 $2,320

AIR PAC $274,606.00 $4,250 $278,856 MUD

PREV. CUM = $3,024,184 GEL: 48 Alum. E 2 PAC-R 6

TOTALDAILY = $51,082 " BAR: 50 LCM: 30 Corr

TOTAL CUM = $3,075,266 LIME: AI.G

DAILYMUD COSTS = $7,476.00 ACC. MUDCOSTS = $155,492.00 CAUS: 5 Can 6

RECEIVED
MAY10 2007

DIV.0F0tL,GAS&

Rig Phone No.: 14354444010 MORNING REPORT DATE: 3/3/2007

OPERATOR: MARONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO100 SPUD DATE: 11/26/2006 DFS: 95 OPER. @RPT. TIME: LID DRILLPIPE

DEPTH: FTG. LAST 24 Hr.s: 183 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.6 WT. ON HAWKJAWS AND SAFETY CABLE, 1.) RU-TD 145.0

o.s RIG SERVICE 2.) DRILLING 272.5

19.o BREAKOUT OVER TORQUED DRILLP1PE, BREAK AND RETORQUE 3.) REAMING 137.0

HWDP 4.) CORING 0.0

5.) CIRC. 149.5

6.} TRIP 268.5

7.) SERVICE 0.5 13.0

8.) REPAIR 23.5 790.5

9.) CUT DL 3.5

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 30.5

21.) OTHER 232.0

Total Hours = 24.0 2080.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.2 PH 10 NO. 1 NO. 2 BITNO. O BITNO. 9

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 216119 PF0894

VISC. 40 PFIMF 1.3 / 2.2 TYPE MFGI TYPE VERALIETD24 SMITH/ XR41

PV 11 CL 1600 SPM 45 SIZE 6.75 6.75

YP 6 CA 10 BPS 5.5 JETS OPEAN OPEAN

GELS 2 /3 EX.LIME PSI IN/ OUT 4623/5136 5136

FL. 8 LCM 6 GPM 198.0 0.0 WOB 25 TO 40 .

CAKE32nds 2/32 ECD AVDC RPM 120/60

% SOLIDS 6 H2S PPM AVDP FEET 513
SIKS.UUN 10

% WATER 94 siT HOURS 39
$TKS. BITTO

% OtL sun. DULL 7 7 CT A
REDUCED PUMP

% SAND TRO RME GRADE 7 1/16 WT PR

DAILifCOSTS RECORD DEVIATIONRECURD

ITEM PREV, CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 4645 49 223.30 3738 2235 -1675 -1480

MOBILIZAT10N $131.850.00 $131,850 4740 50 223.40 3799 2307 -1727 -1530

FOOTAGEI DAYWORK $765,385.00 $765,385 4832 47 219.50 3862 2376 -1779 -1579

MUD&CHEMICALS $170,404.00 $170,404 4928 46.5 219.00 3926 2446 -1833 -1619

CEM.SERV &FLTEQU. $18,790.00 $18,790

StTS &BHATOOLS $83,871.00 $6,800 $90,671 WEIGHT

TRUCKING&DISP. $45,572.00 $1,437 347,009 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $401,298.00 $5,000 3406,298

CASERS,WELD,LABOR $34,381.00 $4,995 $39,376 DRILL COLLARS

OVERHEAD $16,800.00 $200 $17,000 NO. Conn O.D. l.D.

DIR.SERVICEI MOTOR $674,960.00 $10,500 $685,460 NO. CONN O.D. I.D.

LOGGING 30.00 SO DRILL PIPE

MISC.SERV & SUPP. $5,369.00 $5,369 NO. CONN O.D. f.D.

SUPERVISION $120,900.00 $1,300 $122,200 NO. CONN O.D. i.D.

WATER $30,350.00 $1,500 $31,8so BHA

DisPosAL $43,102.00 $43,102 BIT, MOTOR, PNMDC,LNMDC,PNMDC,GAPSUB,NMDC

FUEL $117,226.00 $14,000 3131,226 30 JTS HWDP,JARS, 20 JTS HWDP

MUDLOGGER $87,000.00 $1,100 $88,100

CASINGI WELLHEAD $2,320.00 $2,320

AIR PAC $274,606.00 $4,250 $278,856 MUD

PREV. CUM = $3,024,184 GEL: 48 Alum. E 2 PAC-R 6

TOTALDAILY = $51,082 " BAR: 50 LCM: 30 Corr

TOTAL CUM = $3,075,266 LIME: AI.G

DAILYMUD COSTS = $7,476.00 ACC. MUDCOSTS = $155,492.00 CAUS: 5 Can 6

RECEIVED
MAY10 2007

DIV.0F0tL,GAS&



Rig Phone No.: 1435.446.6010 MORNING REPORT DATE: 3/2/2007

OPERATOR: MARON ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE: UT

RIG: LOBO 100 SPUD DATE: 11/26/2006 DFS: 95 OPER. @RPT. TIME TRYINGTO BREAKPIPE

DEPTH: FTG. LAST 24 Hr.s: 183 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

3.o TIH 1.) RU-TD 145.0

6.5 REPAIR RIG, WORK ON POP OFF ON PUMP AND STAND PIPE FROZE 2.) DRILLING 272.5

1.o TlH, HITTIGHT SPOT @4100' 3.) REAMING 5.0 137.0

s.o REAM FROM 4000' TO 4100' 4.) CORING 0.0

a.s RIG REPAIR, WT ON NEW SAFTY LINES FOR TONGS, ALSO CALLED s.) clac. 149.5

FOR A SET OF GATER TONGS FOR OVER TORQED PIPE WE DID NOT 6.) TRIP 6.5 268.5

HAVE QUALIFIED PEOPLE TO WORK FLOOR 7.) SERVICE 13.0

8.) REPAIR 12.5 790.5

9.) CUT DL 3.5

10.) SURVEY 1.5

11.) LOGGING 0.0

REMARKS 12.) CSG& CMT 17.5

13.) WOC 0.0

REASON FOR TRIP OUT WAS TOOLPUSHER GOT TO BIG OF A BIT 14.) NU& TEST 19.0

TABLE TORQUED UP MOTOR DIED AND PIP SPUN BACKWORD 190 RPM 15.) INSP. BHA 0.0

LOST SIGNAL FOR MWD TOOLS RIGHT AFTER THAT 16.) osT o.o
17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 30.5

21.) OTHER 232.0
Total Hours = 24.0 2080.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 9.9 PH 9 NO. i NO. 2 BITNO. 8 BlTNo. 9

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 216119 PFOS94

VISC. 45 PF/MF .75 /1.1 TYPE MFGI TYPE VERALIETD24 SMITH/ XR41

PV 12 CL 1800 SPM 45 SIZE 6.75 6.75

YP 5 CA 20 BPS 5,5 JETS OPEAN OPEAN

GELS 2 14 EX. LIME PSI INI OUT 4623/5136 5136

FL. 12 LCM 8 GPM 198.0 0.0 WOB 25 TO 40

CAKE32nds 2/32 ECD AVDC RPM 120/60

% SOLIDS 2 H2S PPM AVDP FEET 513
blKb.UUN IU

% WATER 98 slT HOURS 39
STKS. DITTO

% OIL sun. DULL 7 7 CT A
REDUCED PUMP

% SAND RATE GRADE 7 1/16 WT PR

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAfLY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. N/S EIW

LOC.,DAMAGES,COND. $0.00 $0 4645 49 223.30 3738 2235 -1675 -1460

MOBILI2ATION $131,850.00 $131,850 4740 50 223.40 3799 2307 -1727 -1530

FOOTAGEI DAYWORK $750,385,00 $15,000 $765,385 4832 47 219.50 3802 2376 -1779 -1579

MUD &CHEMICALS $163,161.00 $7,243 $170,404 4928 46.5 219.00 3926 2446 -1833 -1619

CEM.SERV &FLTEQU. $18,790.00 $18,790

BITS&BHATOOLS $83,871.00 $83,871 WE1GHT

TRUCKING&DISP. $45,572.00 $45,572 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $39ß,298.00 $5,000 $401,298

CASERS,WELD,LABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $16,600.00 $200 $16,800 NO. Conn O.D. l-D.

DIR.SERVICE/ MOTOR $664,460.00 $10,500 $674,960 NO. ¡CONN ¡ O.D. ¡ l.D.

LOGGING $0.00 SO DRILLPIPE

MISC.SERV & SUPP. $5,369.00 $5,369 NO. CONN O.D. l.D.

SUPERVISloid $119,600.00 $1,300 $120,900 NO. CONN O.D. I.D.

WATER $30,350.00 $30,35o BHA

DISPOSAL $43,102.00 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAPSUB,NMDC

FUEL $117,226.00 $117.226 30 JTS HWDP,JARS, 20 JTS HWDP

MUDLOGGER $85,900.00 51,100 $87,000

CASINGIWELLHEAD $2,320.00 $2,320

AIR PAC $270,356.00 $4,250 $274,606 MUD

PREV. CUM = $2,979,591 GEL: 172 Alum. E PAC-R 7

TOTAL DAILY = $44,593 ' BAR: 204 LCM: 21 Corr

TOTAL CUM = $3,024,184 LIME: AI.G

DAILYMUD COSTS = $7,243.00 ACC. MUDCOSTS = $155,492.00 CAUS: 5 Carte

RECEIVED
MAY1 O2007

DN.0FOIL,GAS&

Rig Phone No.: 1435.446.6010 MORNING REPORT DATE: 3/2/2007

OPERATOR: MARON ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE: UT

RIG: LOBO 100 SPUD DATE: 11/26/2006 DFS: 95 OPER. @RPT. TIME TRYINGTO BREAKPIPE

DEPTH: FTG. LAST 24 Hr.s: 183 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

3.o TIH 1.) RU-TD 145.0

6.5 REPAIR RIG, WORK ON POP OFF ON PUMP AND STAND PIPE FROZE 2.) DRILLING 272.5

1.o TlH, HITTIGHT SPOT @4100' 3.) REAMING 5.0 137.0

s.o REAM FROM 4000' TO 4100' 4.) CORING 0.0

a.s RIG REPAIR, WT ON NEW SAFTY LINES FOR TONGS, ALSO CALLED s.) clac. 149.5

FOR A SET OF GATER TONGS FOR OVER TORQED PIPE WE DID NOT 6.) TRIP 6.5 268.5

HAVE QUALIFIED PEOPLE TO WORK FLOOR 7.) SERVICE 13.0

8.) REPAIR 12.5 790.5

9.) CUT DL 3.5

10.) SURVEY 1.5

11.) LOGGING 0.0

REMARKS 12.) CSG& CMT 17.5

13.) WOC 0.0

REASON FOR TRIP OUT WAS TOOLPUSHER GOT TO BIG OF A BIT 14.) NU& TEST 19.0

TABLE TORQUED UP MOTOR DIED AND PIP SPUN BACKWORD 190 RPM 15.) INSP. BHA 0.0

LOST SIGNAL FOR MWD TOOLS RIGHT AFTER THAT 16.) osT o.o
17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 30.5

21.) OTHER 232.0
Total Hours = 24.0 2080.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 9.9 PH 9 NO. i NO. 2 BITNO. 8 BlTNo. 9

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 216119 PFOS94

VISC. 45 PF/MF .75 /1.1 TYPE MFGI TYPE VERALIETD24 SMITH/ XR41

PV 12 CL 1800 SPM 45 SIZE 6.75 6.75

YP 5 CA 20 BPS 5,5 JETS OPEAN OPEAN

GELS 2 14 EX. LIME PSI INI OUT 4623/5136 5136

FL. 12 LCM 8 GPM 198.0 0.0 WOB 25 TO 40

CAKE32nds 2/32 ECD AVDC RPM 120/60

% SOLIDS 2 H2S PPM AVDP FEET 513
blKb.UUN IU

% WATER 98 slT HOURS 39
STKS. DITTO

% OIL sun. DULL 7 7 CT A
REDUCED PUMP

% SAND RATE GRADE 7 1/16 WT PR

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAfLY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. N/S EIW

LOC.,DAMAGES,COND. $0.00 $0 4645 49 223.30 3738 2235 -1675 -1460

MOBILI2ATION $131,850.00 $131,850 4740 50 223.40 3799 2307 -1727 -1530

FOOTAGEI DAYWORK $750,385,00 $15,000 $765,385 4832 47 219.50 3802 2376 -1779 -1579

MUD &CHEMICALS $163,161.00 $7,243 $170,404 4928 46.5 219.00 3926 2446 -1833 -1619

CEM.SERV &FLTEQU. $18,790.00 $18,790

BITS&BHATOOLS $83,871.00 $83,871 WE1GHT

TRUCKING&DISP. $45,572.00 $45,572 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $39ß,298.00 $5,000 $401,298

CASERS,WELD,LABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $16,600.00 $200 $16,800 NO. Conn O.D. l-D.

DIR.SERVICE/ MOTOR $664,460.00 $10,500 $674,960 NO. ¡CONN ¡ O.D. ¡ l.D.

LOGGING $0.00 SO DRILLPIPE

MISC.SERV & SUPP. $5,369.00 $5,369 NO. CONN O.D. l.D.

SUPERVISloid $119,600.00 $1,300 $120,900 NO. CONN O.D. I.D.

WATER $30,350.00 $30,35o BHA

DISPOSAL $43,102.00 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAPSUB,NMDC

FUEL $117,226.00 $117.226 30 JTS HWDP,JARS, 20 JTS HWDP

MUDLOGGER $85,900.00 51,100 $87,000

CASINGIWELLHEAD $2,320.00 $2,320

AIR PAC $270,356.00 $4,250 $274,606 MUD

PREV. CUM = $2,979,591 GEL: 172 Alum. E PAC-R 7

TOTAL DAILY = $44,593 ' BAR: 204 LCM: 21 Corr

TOTAL CUM = $3,024,184 LIME: AI.G

DAILYMUD COSTS = $7,243.00 ACC. MUDCOSTS = $155,492.00 CAUS: 5 Carte

RECEIVED
MAY1 O2007

DN.0FOIL,GAS&

Rig Phone No.: 1435.446.6010 MORNING REPORT DATE: 3/2/2007

OPERATOR: MARON ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE: UT

RIG: LOBO 100 SPUD DATE: 11/26/2006 DFS: 95 OPER. @RPT. TIME TRYINGTO BREAKPIPE

DEPTH: FTG. LAST 24 Hr.s: 183 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

3.o TIH 1.) RU-TD 145.0

6.5 REPAIR RIG, WORK ON POP OFF ON PUMP AND STAND PIPE FROZE 2.) DRILLING 272.5

1.o TlH, HITTIGHT SPOT @4100' 3.) REAMING 5.0 137.0

s.o REAM FROM 4000' TO 4100' 4.) CORING 0.0

a.s RIG REPAIR, WT ON NEW SAFTY LINES FOR TONGS, ALSO CALLED s.) clac. 149.5

FOR A SET OF GATER TONGS FOR OVER TORQED PIPE WE DID NOT 6.) TRIP 6.5 268.5

HAVE QUALIFIED PEOPLE TO WORK FLOOR 7.) SERVICE 13.0

8.) REPAIR 12.5 790.5

9.) CUT DL 3.5

10.) SURVEY 1.5

11.) LOGGING 0.0

REMARKS 12.) CSG& CMT 17.5

13.) WOC 0.0

REASON FOR TRIP OUT WAS TOOLPUSHER GOT TO BIG OF A BIT 14.) NU& TEST 19.0

TABLE TORQUED UP MOTOR DIED AND PIP SPUN BACKWORD 190 RPM 15.) INSP. BHA 0.0

LOST SIGNAL FOR MWD TOOLS RIGHT AFTER THAT 16.) osT o.o
17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 30.5

21.) OTHER 232.0
Total Hours = 24.0 2080.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 9.9 PH 9 NO. i NO. 2 BITNO. 8 BlTNo. 9

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 216119 PFOS94

VISC. 45 PF/MF .75 /1.1 TYPE MFGI TYPE VERALIETD24 SMITH/ XR41

PV 12 CL 1800 SPM 45 SIZE 6.75 6.75

YP 5 CA 20 BPS 5,5 JETS OPEAN OPEAN

GELS 2 14 EX. LIME PSI INI OUT 4623/5136 5136

FL. 12 LCM 8 GPM 198.0 0.0 WOB 25 TO 40

CAKE32nds 2/32 ECD AVDC RPM 120/60

% SOLIDS 2 H2S PPM AVDP FEET 513
blKb.UUN IU

% WATER 98 slT HOURS 39
STKS. DITTO

% OIL sun. DULL 7 7 CT A
REDUCED PUMP

% SAND RATE GRADE 7 1/16 WT PR

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAfLY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. N/S EIW

LOC.,DAMAGES,COND. $0.00 $0 4645 49 223.30 3738 2235 -1675 -1460
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FOOTAGEI DAYWORK $750,385,00 $15,000 $765,385 4832 47 219.50 3802 2376 -1779 -1579

MUD &CHEMICALS $163,161.00 $7,243 $170,404 4928 46.5 219.00 3926 2446 -1833 -1619

CEM.SERV &FLTEQU. $18,790.00 $18,790

BITS&BHATOOLS $83,871.00 $83,871 WE1GHT

TRUCKING&DISP. $45,572.00 $45,572 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $39ß,298.00 $5,000 $401,298
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SUPERVISloid $119,600.00 $1,300 $120,900 NO. CONN O.D. I.D.

WATER $30,350.00 $30,35o BHA

DISPOSAL $43,102.00 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAPSUB,NMDC

FUEL $117,226.00 $117.226 30 JTS HWDP,JARS, 20 JTS HWDP

MUDLOGGER $85,900.00 51,100 $87,000

CASINGIWELLHEAD $2,320.00 $2,320

AIR PAC $270,356.00 $4,250 $274,606 MUD

PREV. CUM = $2,979,591 GEL: 172 Alum. E PAC-R 7

TOTAL DAILY = $44,593 ' BAR: 204 LCM: 21 Corr

TOTAL CUM = $3,024,184 LIME: AI.G

DAILYMUD COSTS = $7,243.00 ACC. MUDCOSTS = $155,492.00 CAUS: 5 Carte

RECEIVED
MAY1 O2007

DN.0FOIL,GAS&

Rig Phone No.: 1435.446.6010 MORNING REPORT DATE: 3/2/2007

OPERATOR: MARON ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE: UT

RIG: LOBO 100 SPUD DATE: 11/26/2006 DFS: 95 OPER. @RPT. TIME TRYINGTO BREAKPIPE

DEPTH: FTG. LAST 24 Hr.s: 183 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

3.o TIH 1.) RU-TD 145.0

6.5 REPAIR RIG, WORK ON POP OFF ON PUMP AND STAND PIPE FROZE 2.) DRILLING 272.5

1.o TlH, HITTIGHT SPOT @4100' 3.) REAMING 5.0 137.0

s.o REAM FROM 4000' TO 4100' 4.) CORING 0.0

a.s RIG REPAIR, WT ON NEW SAFTY LINES FOR TONGS, ALSO CALLED s.) clac. 149.5

FOR A SET OF GATER TONGS FOR OVER TORQED PIPE WE DID NOT 6.) TRIP 6.5 268.5

HAVE QUALIFIED PEOPLE TO WORK FLOOR 7.) SERVICE 13.0

8.) REPAIR 12.5 790.5

9.) CUT DL 3.5

10.) SURVEY 1.5

11.) LOGGING 0.0

REMARKS 12.) CSG& CMT 17.5

13.) WOC 0.0

REASON FOR TRIP OUT WAS TOOLPUSHER GOT TO BIG OF A BIT 14.) NU& TEST 19.0

TABLE TORQUED UP MOTOR DIED AND PIP SPUN BACKWORD 190 RPM 15.) INSP. BHA 0.0

LOST SIGNAL FOR MWD TOOLS RIGHT AFTER THAT 16.) osT o.o
17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 30.5

21.) OTHER 232.0
Total Hours = 24.0 2080.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 9.9 PH 9 NO. i NO. 2 BITNO. 8 BlTNo. 9

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 216119 PFOS94

VISC. 45 PF/MF .75 /1.1 TYPE MFGI TYPE VERALIETD24 SMITH/ XR41

PV 12 CL 1800 SPM 45 SIZE 6.75 6.75

YP 5 CA 20 BPS 5,5 JETS OPEAN OPEAN

GELS 2 14 EX. LIME PSI INI OUT 4623/5136 5136

FL. 12 LCM 8 GPM 198.0 0.0 WOB 25 TO 40

CAKE32nds 2/32 ECD AVDC RPM 120/60

% SOLIDS 2 H2S PPM AVDP FEET 513
blKb.UUN IU

% WATER 98 slT HOURS 39
STKS. DITTO

% OIL sun. DULL 7 7 CT A
REDUCED PUMP

% SAND RATE GRADE 7 1/16 WT PR

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAfLY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. N/S EIW

LOC.,DAMAGES,COND. $0.00 $0 4645 49 223.30 3738 2235 -1675 -1460

MOBILI2ATION $131,850.00 $131,850 4740 50 223.40 3799 2307 -1727 -1530

FOOTAGEI DAYWORK $750,385,00 $15,000 $765,385 4832 47 219.50 3802 2376 -1779 -1579

MUD &CHEMICALS $163,161.00 $7,243 $170,404 4928 46.5 219.00 3926 2446 -1833 -1619

CEM.SERV &FLTEQU. $18,790.00 $18,790

BITS&BHATOOLS $83,871.00 $83,871 WE1GHT

TRUCKING&DISP. $45,572.00 $45,572 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $39ß,298.00 $5,000 $401,298

CASERS,WELD,LABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $16,600.00 $200 $16,800 NO. Conn O.D. l-D.

DIR.SERVICE/ MOTOR $664,460.00 $10,500 $674,960 NO. ¡CONN ¡ O.D. ¡ l.D.

LOGGING $0.00 SO DRILLPIPE

MISC.SERV & SUPP. $5,369.00 $5,369 NO. CONN O.D. l.D.

SUPERVISloid $119,600.00 $1,300 $120,900 NO. CONN O.D. I.D.

WATER $30,350.00 $30,35o BHA

DISPOSAL $43,102.00 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAPSUB,NMDC

FUEL $117,226.00 $117.226 30 JTS HWDP,JARS, 20 JTS HWDP

MUDLOGGER $85,900.00 51,100 $87,000

CASINGIWELLHEAD $2,320.00 $2,320

AIR PAC $270,356.00 $4,250 $274,606 MUD

PREV. CUM = $2,979,591 GEL: 172 Alum. E PAC-R 7

TOTAL DAILY = $44,593 ' BAR: 204 LCM: 21 Corr

TOTAL CUM = $3,024,184 LIME: AI.G

DAILYMUD COSTS = $7,243.00 ACC. MUDCOSTS = $155,492.00 CAUS: 5 Carte

RECEIVED
MAY1 O2007

DN.0FOIL,GAS&



Rig Phone No.: 14354444010 MORNING REPORT DATE: 2/2712007

OPERATOR: MARONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO 100 SPUD DATE: 11/26/2006 DFS: 93 OPER. @RÈT. TIME: DRILLING

DEPTH: 4783 FTG. LAST24 Hr.s: 160 Ft. AVG.Ft/Hr. 16.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

a.s POOH, UD DIR. TOOLS&MOTOR , PICK UP SAME 1.) RU-TD 145.0

4.0 TIH &PICKUP 20 MORE JTS HWDP, STRAP IN HOLE 2.) DRILLING 10.0 272,5

o.s RIG SERVICE 3.) REAMING 1.0 137.0

1.s TlH
4.) CORING 0.0

o.s BREAK CIRC
s.) clac. 0.5 149.5

s.o TIH
6.) TRIP 12.0 268.5

1.o WASH AND REAM 90' TO BOTTOM 7.) SERVICE 0.5 13.0

lo.o D/F 4623' TO 4783' 8.) REPAIR 790.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0,0

19.) FISHING 0,0

20.) DIR.WORK 30.5

21.) OTHER 232.0

Total Houis - 24.0 2076.5

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.3 PH 10 NO. 1 NO. 2 BITNO. 8 BITNO.

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 216119

VISc. 43 PFIMF 1.1/ 2.25 TYPE MFGi TYPE VERALIETD24

PV 11 CL 1000 SPM 40 sfZE 6.75

YP 5 CA 40 BPS 5.5 JETS OPEAN

GELS 2/4 EX. L1ME PSI IN/ OUT 4623

FL. LCM 4% GPM 176.0 0.0 WOB 25 TO 40

CAKE32nds 7 ECD AVDC RPM 120/60

% SOLIDS 5 H2S PPM AVDP FEET 160

DAILifCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC..DAMAGES,COND. $0.00 $0 4542 52.2 222.50 3090 2178 -1663 -1441

MOBIUZATION $131,850.00 $131,850 4645 40 223.30 3738 2235 -1675 -1480

FOOTAGEI DAYWORK $718,885.00 $1,500 5720,385 4740 50 223.40 3799 2307 -1727 -1530

MUD&CHEMICALS $149,280.00 $149,280

CEM.SERV &FLTEQU. $18,790.00 $18,790

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $44,987,00 $585 $45,572 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $381,298.00 $5,000 $386,298

CASERS,WELD,t.ABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $16,000.00 $200 $16,200 NO. conn 0.D. I.D.

DIR.SERVICEI MOTOR $632,960.00 $10,500 $643,460 NO. CONN O.D. l.D.

LOGGING. $0.0o so DRILLPIPE

MISC.SERV &SUPP. $5,369.00 $5,369 NO. CONN O.D. i.D.

SUPÈRVISION $115,700.00 $1,300 $117,000 NO. CONN O.D. f.D.

WATER $30,350.00 $30,35o BHA

DISPOSAL $43,102.00 $43,102 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAPSUB,NMDC

FUEL $117,226.00 $117,226 30 JTS HWDP, JARS, 20 JTS HWDP

MUDLOGGER $82,600.00 $1,100 $83,700

CASING/ WELLHEAD $2,320.00 $2,320

AIR PAC $257,356.00 $4,500 $261,856 MUD

PREV. CUM = $2,841,725 GEL: Alum.E PAC-R

TOTALDAILY = $24,685 " BAR: LCM: Carr

TOTAL CUM = $2,866,410 LIME: AI.G

DAILYMUDCOSTS = / CC. MUDCOSTS = $155,492.00 CAUS: Carb-A

RECElVED
MAY1 O2007

DIV.0FOILGAS&

Rig Phone No.: 14354444010 MORNING REPORT DATE: 2/2712007

OPERATOR: MARONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO 100 SPUD DATE: 11/26/2006 DFS: 93 OPER. @RÈT. TIME: DRILLING

DEPTH: 4783 FTG. LAST24 Hr.s: 160 Ft. AVG.Ft/Hr. 16.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

a.s POOH, UD DIR. TOOLS&MOTOR , PICK UP SAME 1.) RU-TD 145.0

4.0 TIH &PICKUP 20 MORE JTS HWDP, STRAP IN HOLE 2.) DRILLING 10.0 272,5

o.s RIG SERVICE 3.) REAMING 1.0 137.0

1.s TlH
4.) CORING 0.0

o.s BREAK CIRC
s.) clac. 0.5 149.5

s.o TIH
6.) TRIP 12.0 268.5

1.o WASH AND REAM 90' TO BOTTOM 7.) SERVICE 0.5 13.0

lo.o D/F 4623' TO 4783' 8.) REPAIR 790.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0,0

19.) FISHING 0,0

20.) DIR.WORK 30.5

21.) OTHER 232.0

Total Houis - 24.0 2076.5

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.3 PH 10 NO. 1 NO. 2 BITNO. 8 BITNO.

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 216119

VISc. 43 PFIMF 1.1/ 2.25 TYPE MFGi TYPE VERALIETD24

PV 11 CL 1000 SPM 40 sfZE 6.75

YP 5 CA 40 BPS 5.5 JETS OPEAN

GELS 2/4 EX. L1ME PSI IN/ OUT 4623

FL. LCM 4% GPM 176.0 0.0 WOB 25 TO 40

CAKE32nds 7 ECD AVDC RPM 120/60

% SOLIDS 5 H2S PPM AVDP FEET 160

DAILifCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC..DAMAGES,COND. $0.00 $0 4542 52.2 222.50 3090 2178 -1663 -1441

MOBIUZATION $131,850.00 $131,850 4645 40 223.30 3738 2235 -1675 -1480

FOOTAGEI DAYWORK $718,885.00 $1,500 5720,385 4740 50 223.40 3799 2307 -1727 -1530

MUD&CHEMICALS $149,280.00 $149,280

CEM.SERV &FLTEQU. $18,790.00 $18,790

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $44,987,00 $585 $45,572 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $381,298.00 $5,000 $386,298

CASERS,WELD,t.ABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $16,000.00 $200 $16,200 NO. conn 0.D. I.D.

DIR.SERVICEI MOTOR $632,960.00 $10,500 $643,460 NO. CONN O.D. l.D.

LOGGING. $0.0o so DRILLPIPE

MISC.SERV &SUPP. $5,369.00 $5,369 NO. CONN O.D. i.D.

SUPÈRVISION $115,700.00 $1,300 $117,000 NO. CONN O.D. f.D.

WATER $30,350.00 $30,35o BHA

DISPOSAL $43,102.00 $43,102 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAPSUB,NMDC

FUEL $117,226.00 $117,226 30 JTS HWDP, JARS, 20 JTS HWDP

MUDLOGGER $82,600.00 $1,100 $83,700

CASING/ WELLHEAD $2,320.00 $2,320

AIR PAC $257,356.00 $4,500 $261,856 MUD

PREV. CUM = $2,841,725 GEL: Alum.E PAC-R

TOTALDAILY = $24,685 " BAR: LCM: Carr

TOTAL CUM = $2,866,410 LIME: AI.G

DAILYMUDCOSTS = / CC. MUDCOSTS = $155,492.00 CAUS: Carb-A

RECElVED
MAY1 O2007

DIV.0FOILGAS&

Rig Phone No.: 14354444010 MORNING REPORT DATE: 2/2712007

OPERATOR: MARONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO 100 SPUD DATE: 11/26/2006 DFS: 93 OPER. @RÈT. TIME: DRILLING

DEPTH: 4783 FTG. LAST24 Hr.s: 160 Ft. AVG.Ft/Hr. 16.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

a.s POOH, UD DIR. TOOLS&MOTOR , PICK UP SAME 1.) RU-TD 145.0

4.0 TIH &PICKUP 20 MORE JTS HWDP, STRAP IN HOLE 2.) DRILLING 10.0 272,5

o.s RIG SERVICE 3.) REAMING 1.0 137.0

1.s TlH
4.) CORING 0.0

o.s BREAK CIRC
s.) clac. 0.5 149.5

s.o TIH
6.) TRIP 12.0 268.5

1.o WASH AND REAM 90' TO BOTTOM 7.) SERVICE 0.5 13.0

lo.o D/F 4623' TO 4783' 8.) REPAIR 790.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0,0

19.) FISHING 0,0

20.) DIR.WORK 30.5

21.) OTHER 232.0

Total Houis - 24.0 2076.5

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.3 PH 10 NO. 1 NO. 2 BITNO. 8 BITNO.

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 216119

VISc. 43 PFIMF 1.1/ 2.25 TYPE MFGi TYPE VERALIETD24

PV 11 CL 1000 SPM 40 sfZE 6.75

YP 5 CA 40 BPS 5.5 JETS OPEAN

GELS 2/4 EX. L1ME PSI IN/ OUT 4623

FL. LCM 4% GPM 176.0 0.0 WOB 25 TO 40

CAKE32nds 7 ECD AVDC RPM 120/60

% SOLIDS 5 H2S PPM AVDP FEET 160

DAILifCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC..DAMAGES,COND. $0.00 $0 4542 52.2 222.50 3090 2178 -1663 -1441

MOBIUZATION $131,850.00 $131,850 4645 40 223.30 3738 2235 -1675 -1480

FOOTAGEI DAYWORK $718,885.00 $1,500 5720,385 4740 50 223.40 3799 2307 -1727 -1530

MUD&CHEMICALS $149,280.00 $149,280

CEM.SERV &FLTEQU. $18,790.00 $18,790

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $44,987,00 $585 $45,572 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $381,298.00 $5,000 $386,298

CASERS,WELD,t.ABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $16,000.00 $200 $16,200 NO. conn 0.D. I.D.

DIR.SERVICEI MOTOR $632,960.00 $10,500 $643,460 NO. CONN O.D. l.D.

LOGGING. $0.0o so DRILLPIPE

MISC.SERV &SUPP. $5,369.00 $5,369 NO. CONN O.D. i.D.

SUPÈRVISION $115,700.00 $1,300 $117,000 NO. CONN O.D. f.D.

WATER $30,350.00 $30,35o BHA

DISPOSAL $43,102.00 $43,102 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAPSUB,NMDC

FUEL $117,226.00 $117,226 30 JTS HWDP, JARS, 20 JTS HWDP

MUDLOGGER $82,600.00 $1,100 $83,700

CASING/ WELLHEAD $2,320.00 $2,320

AIR PAC $257,356.00 $4,500 $261,856 MUD

PREV. CUM = $2,841,725 GEL: Alum.E PAC-R

TOTALDAILY = $24,685 " BAR: LCM: Carr

TOTAL CUM = $2,866,410 LIME: AI.G

DAILYMUDCOSTS = / CC. MUDCOSTS = $155,492.00 CAUS: Carb-A

RECElVED
MAY1 O2007

DIV.0FOILGAS&

Rig Phone No.: 14354444010 MORNING REPORT DATE: 2/2712007

OPERATOR: MARONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO 100 SPUD DATE: 11/26/2006 DFS: 93 OPER. @RÈT. TIME: DRILLING

DEPTH: 4783 FTG. LAST24 Hr.s: 160 Ft. AVG.Ft/Hr. 16.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

a.s POOH, UD DIR. TOOLS&MOTOR , PICK UP SAME 1.) RU-TD 145.0

4.0 TIH &PICKUP 20 MORE JTS HWDP, STRAP IN HOLE 2.) DRILLING 10.0 272,5

o.s RIG SERVICE 3.) REAMING 1.0 137.0

1.s TlH
4.) CORING 0.0

o.s BREAK CIRC
s.) clac. 0.5 149.5

s.o TIH
6.) TRIP 12.0 268.5

1.o WASH AND REAM 90' TO BOTTOM 7.) SERVICE 0.5 13.0

lo.o D/F 4623' TO 4783' 8.) REPAIR 790.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0,0

19.) FISHING 0,0

20.) DIR.WORK 30.5

21.) OTHER 232.0

Total Houis - 24.0 2076.5

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.3 PH 10 NO. 1 NO. 2 BITNO. 8 BITNO.

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 216119

VISc. 43 PFIMF 1.1/ 2.25 TYPE MFGi TYPE VERALIETD24

PV 11 CL 1000 SPM 40 sfZE 6.75

YP 5 CA 40 BPS 5.5 JETS OPEAN

GELS 2/4 EX. L1ME PSI IN/ OUT 4623

FL. LCM 4% GPM 176.0 0.0 WOB 25 TO 40

CAKE32nds 7 ECD AVDC RPM 120/60

% SOLIDS 5 H2S PPM AVDP FEET 160

DAILifCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC..DAMAGES,COND. $0.00 $0 4542 52.2 222.50 3090 2178 -1663 -1441

MOBIUZATION $131,850.00 $131,850 4645 40 223.30 3738 2235 -1675 -1480

FOOTAGEI DAYWORK $718,885.00 $1,500 5720,385 4740 50 223.40 3799 2307 -1727 -1530

MUD&CHEMICALS $149,280.00 $149,280

CEM.SERV &FLTEQU. $18,790.00 $18,790

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $44,987,00 $585 $45,572 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $381,298.00 $5,000 $386,298

CASERS,WELD,t.ABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $16,000.00 $200 $16,200 NO. conn 0.D. I.D.

DIR.SERVICEI MOTOR $632,960.00 $10,500 $643,460 NO. CONN O.D. l.D.

LOGGING. $0.0o so DRILLPIPE

MISC.SERV &SUPP. $5,369.00 $5,369 NO. CONN O.D. i.D.

SUPÈRVISION $115,700.00 $1,300 $117,000 NO. CONN O.D. f.D.

WATER $30,350.00 $30,35o BHA

DISPOSAL $43,102.00 $43,102 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAPSUB,NMDC

FUEL $117,226.00 $117,226 30 JTS HWDP, JARS, 20 JTS HWDP

MUDLOGGER $82,600.00 $1,100 $83,700

CASING/ WELLHEAD $2,320.00 $2,320

AIR PAC $257,356.00 $4,500 $261,856 MUD

PREV. CUM = $2,841,725 GEL: Alum.E PAC-R

TOTALDAILY = $24,685 " BAR: LCM: Carr

TOTAL CUM = $2,866,410 LIME: AI.G

DAILYMUDCOSTS = / CC. MUDCOSTS = $155,492.00 CAUS: Carb-A

RECElVED
MAY1 O2007

DIV.0FOILGAS&

Rig Phone No.: 14354444010 MORNING REPORT DATE: 2/2712007

OPERATOR: MARONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO 100 SPUD DATE: 11/26/2006 DFS: 93 OPER. @RÈT. TIME: DRILLING

DEPTH: 4783 FTG. LAST24 Hr.s: 160 Ft. AVG.Ft/Hr. 16.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

a.s POOH, UD DIR. TOOLS&MOTOR , PICK UP SAME 1.) RU-TD 145.0

4.0 TIH &PICKUP 20 MORE JTS HWDP, STRAP IN HOLE 2.) DRILLING 10.0 272,5

o.s RIG SERVICE 3.) REAMING 1.0 137.0

1.s TlH
4.) CORING 0.0

o.s BREAK CIRC
s.) clac. 0.5 149.5

s.o TIH
6.) TRIP 12.0 268.5

1.o WASH AND REAM 90' TO BOTTOM 7.) SERVICE 0.5 13.0

lo.o D/F 4623' TO 4783' 8.) REPAIR 790.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0,0

19.) FISHING 0,0

20.) DIR.WORK 30.5

21.) OTHER 232.0

Total Houis - 24.0 2076.5

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.3 PH 10 NO. 1 NO. 2 BITNO. 8 BITNO.

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 216119

VISc. 43 PFIMF 1.1/ 2.25 TYPE MFGi TYPE VERALIETD24

PV 11 CL 1000 SPM 40 sfZE 6.75

YP 5 CA 40 BPS 5.5 JETS OPEAN

GELS 2/4 EX. L1ME PSI IN/ OUT 4623

FL. LCM 4% GPM 176.0 0.0 WOB 25 TO 40

CAKE32nds 7 ECD AVDC RPM 120/60

% SOLIDS 5 H2S PPM AVDP FEET 160

DAILifCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC..DAMAGES,COND. $0.00 $0 4542 52.2 222.50 3090 2178 -1663 -1441

MOBIUZATION $131,850.00 $131,850 4645 40 223.30 3738 2235 -1675 -1480

FOOTAGEI DAYWORK $718,885.00 $1,500 5720,385 4740 50 223.40 3799 2307 -1727 -1530

MUD&CHEMICALS $149,280.00 $149,280

CEM.SERV &FLTEQU. $18,790.00 $18,790

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $44,987,00 $585 $45,572 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $381,298.00 $5,000 $386,298

CASERS,WELD,t.ABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $16,000.00 $200 $16,200 NO. conn 0.D. I.D.

DIR.SERVICEI MOTOR $632,960.00 $10,500 $643,460 NO. CONN O.D. l.D.

LOGGING. $0.0o so DRILLPIPE

MISC.SERV &SUPP. $5,369.00 $5,369 NO. CONN O.D. i.D.

SUPÈRVISION $115,700.00 $1,300 $117,000 NO. CONN O.D. f.D.

WATER $30,350.00 $30,35o BHA

DISPOSAL $43,102.00 $43,102 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAPSUB,NMDC

FUEL $117,226.00 $117,226 30 JTS HWDP, JARS, 20 JTS HWDP

MUDLOGGER $82,600.00 $1,100 $83,700

CASING/ WELLHEAD $2,320.00 $2,320

AIR PAC $257,356.00 $4,500 $261,856 MUD

PREV. CUM = $2,841,725 GEL: Alum.E PAC-R

TOTALDAILY = $24,685 " BAR: LCM: Carr

TOTAL CUM = $2,866,410 LIME: AI.G

DAILYMUDCOSTS = / CC. MUDCOSTS = $155,492.00 CAUS: Carb-A

RECElVED
MAY1 O2007

DIV.0FOILGAS&

Rig Phone No.: 14354444010 MORNING REPORT DATE: 2/2712007

OPERATOR: MARONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO 100 SPUD DATE: 11/26/2006 DFS: 93 OPER. @RÈT. TIME: DRILLING

DEPTH: 4783 FTG. LAST24 Hr.s: 160 Ft. AVG.Ft/Hr. 16.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

a.s POOH, UD DIR. TOOLS&MOTOR , PICK UP SAME 1.) RU-TD 145.0

4.0 TIH &PICKUP 20 MORE JTS HWDP, STRAP IN HOLE 2.) DRILLING 10.0 272,5

o.s RIG SERVICE 3.) REAMING 1.0 137.0

1.s TlH
4.) CORING 0.0

o.s BREAK CIRC
s.) clac. 0.5 149.5

s.o TIH
6.) TRIP 12.0 268.5

1.o WASH AND REAM 90' TO BOTTOM 7.) SERVICE 0.5 13.0

lo.o D/F 4623' TO 4783' 8.) REPAIR 790.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0,0

19.) FISHING 0,0

20.) DIR.WORK 30.5

21.) OTHER 232.0

Total Houis - 24.0 2076.5

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.3 PH 10 NO. 1 NO. 2 BITNO. 8 BITNO.

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 216119

VISc. 43 PFIMF 1.1/ 2.25 TYPE MFGi TYPE VERALIETD24

PV 11 CL 1000 SPM 40 sfZE 6.75

YP 5 CA 40 BPS 5.5 JETS OPEAN

GELS 2/4 EX. L1ME PSI IN/ OUT 4623

FL. LCM 4% GPM 176.0 0.0 WOB 25 TO 40

CAKE32nds 7 ECD AVDC RPM 120/60

% SOLIDS 5 H2S PPM AVDP FEET 160

DAILifCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC..DAMAGES,COND. $0.00 $0 4542 52.2 222.50 3090 2178 -1663 -1441

MOBIUZATION $131,850.00 $131,850 4645 40 223.30 3738 2235 -1675 -1480

FOOTAGEI DAYWORK $718,885.00 $1,500 5720,385 4740 50 223.40 3799 2307 -1727 -1530

MUD&CHEMICALS $149,280.00 $149,280

CEM.SERV &FLTEQU. $18,790.00 $18,790

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $44,987,00 $585 $45,572 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $381,298.00 $5,000 $386,298

CASERS,WELD,t.ABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $16,000.00 $200 $16,200 NO. conn 0.D. I.D.

DIR.SERVICEI MOTOR $632,960.00 $10,500 $643,460 NO. CONN O.D. l.D.

LOGGING. $0.0o so DRILLPIPE

MISC.SERV &SUPP. $5,369.00 $5,369 NO. CONN O.D. i.D.

SUPÈRVISION $115,700.00 $1,300 $117,000 NO. CONN O.D. f.D.

WATER $30,350.00 $30,35o BHA

DISPOSAL $43,102.00 $43,102 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAPSUB,NMDC

FUEL $117,226.00 $117,226 30 JTS HWDP, JARS, 20 JTS HWDP

MUDLOGGER $82,600.00 $1,100 $83,700

CASING/ WELLHEAD $2,320.00 $2,320

AIR PAC $257,356.00 $4,500 $261,856 MUD

PREV. CUM = $2,841,725 GEL: Alum.E PAC-R

TOTALDAILY = $24,685 " BAR: LCM: Carr

TOTAL CUM = $2,866,410 LIME: AI.G

DAILYMUDCOSTS = / CC. MUDCOSTS = $155,492.00 CAUS: Carb-A

RECElVED
MAY1 O2007

DIV.0FOILGAS&

Rig Phone No.: 14354444010 MORNING REPORT DATE: 2/2712007

OPERATOR: MARONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO 100 SPUD DATE: 11/26/2006 DFS: 93 OPER. @RÈT. TIME: DRILLING

DEPTH: 4783 FTG. LAST24 Hr.s: 160 Ft. AVG.Ft/Hr. 16.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

a.s POOH, UD DIR. TOOLS&MOTOR , PICK UP SAME 1.) RU-TD 145.0

4.0 TIH &PICKUP 20 MORE JTS HWDP, STRAP IN HOLE 2.) DRILLING 10.0 272,5

o.s RIG SERVICE 3.) REAMING 1.0 137.0

1.s TlH
4.) CORING 0.0

o.s BREAK CIRC
s.) clac. 0.5 149.5

s.o TIH
6.) TRIP 12.0 268.5

1.o WASH AND REAM 90' TO BOTTOM 7.) SERVICE 0.5 13.0

lo.o D/F 4623' TO 4783' 8.) REPAIR 790.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0,0

19.) FISHING 0,0

20.) DIR.WORK 30.5

21.) OTHER 232.0

Total Houis - 24.0 2076.5

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.3 PH 10 NO. 1 NO. 2 BITNO. 8 BITNO.

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 216119

VISc. 43 PFIMF 1.1/ 2.25 TYPE MFGi TYPE VERALIETD24

PV 11 CL 1000 SPM 40 sfZE 6.75

YP 5 CA 40 BPS 5.5 JETS OPEAN

GELS 2/4 EX. L1ME PSI IN/ OUT 4623

FL. LCM 4% GPM 176.0 0.0 WOB 25 TO 40

CAKE32nds 7 ECD AVDC RPM 120/60

% SOLIDS 5 H2S PPM AVDP FEET 160

DAILifCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC..DAMAGES,COND. $0.00 $0 4542 52.2 222.50 3090 2178 -1663 -1441

MOBIUZATION $131,850.00 $131,850 4645 40 223.30 3738 2235 -1675 -1480

FOOTAGEI DAYWORK $718,885.00 $1,500 5720,385 4740 50 223.40 3799 2307 -1727 -1530

MUD&CHEMICALS $149,280.00 $149,280

CEM.SERV &FLTEQU. $18,790.00 $18,790

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $44,987,00 $585 $45,572 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $381,298.00 $5,000 $386,298

CASERS,WELD,t.ABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $16,000.00 $200 $16,200 NO. conn 0.D. I.D.

DIR.SERVICEI MOTOR $632,960.00 $10,500 $643,460 NO. CONN O.D. l.D.

LOGGING. $0.0o so DRILLPIPE

MISC.SERV &SUPP. $5,369.00 $5,369 NO. CONN O.D. i.D.

SUPÈRVISION $115,700.00 $1,300 $117,000 NO. CONN O.D. f.D.

WATER $30,350.00 $30,35o BHA

DISPOSAL $43,102.00 $43,102 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAPSUB,NMDC

FUEL $117,226.00 $117,226 30 JTS HWDP, JARS, 20 JTS HWDP

MUDLOGGER $82,600.00 $1,100 $83,700

CASING/ WELLHEAD $2,320.00 $2,320

AIR PAC $257,356.00 $4,500 $261,856 MUD

PREV. CUM = $2,841,725 GEL: Alum.E PAC-R

TOTALDAILY = $24,685 " BAR: LCM: Carr

TOTAL CUM = $2,866,410 LIME: AI.G

DAILYMUDCOSTS = / CC. MUDCOSTS = $155,492.00 CAUS: Carb-A

RECElVED
MAY1 O2007

DIV.0FOILGAS&

Rig Phone No.: 14354444010 MORNING REPORT DATE: 2/2712007

OPERATOR: MARONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO 100 SPUD DATE: 11/26/2006 DFS: 93 OPER. @RÈT. TIME: DRILLING

DEPTH: 4783 FTG. LAST24 Hr.s: 160 Ft. AVG.Ft/Hr. 16.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

a.s POOH, UD DIR. TOOLS&MOTOR , PICK UP SAME 1.) RU-TD 145.0

4.0 TIH &PICKUP 20 MORE JTS HWDP, STRAP IN HOLE 2.) DRILLING 10.0 272,5

o.s RIG SERVICE 3.) REAMING 1.0 137.0

1.s TlH
4.) CORING 0.0

o.s BREAK CIRC
s.) clac. 0.5 149.5

s.o TIH
6.) TRIP 12.0 268.5

1.o WASH AND REAM 90' TO BOTTOM 7.) SERVICE 0.5 13.0

lo.o D/F 4623' TO 4783' 8.) REPAIR 790.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0,0

19.) FISHING 0,0

20.) DIR.WORK 30.5

21.) OTHER 232.0

Total Houis - 24.0 2076.5

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.3 PH 10 NO. 1 NO. 2 BITNO. 8 BITNO.

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 216119

VISc. 43 PFIMF 1.1/ 2.25 TYPE MFGi TYPE VERALIETD24

PV 11 CL 1000 SPM 40 sfZE 6.75

YP 5 CA 40 BPS 5.5 JETS OPEAN

GELS 2/4 EX. L1ME PSI IN/ OUT 4623

FL. LCM 4% GPM 176.0 0.0 WOB 25 TO 40

CAKE32nds 7 ECD AVDC RPM 120/60

% SOLIDS 5 H2S PPM AVDP FEET 160

DAILifCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC..DAMAGES,COND. $0.00 $0 4542 52.2 222.50 3090 2178 -1663 -1441

MOBIUZATION $131,850.00 $131,850 4645 40 223.30 3738 2235 -1675 -1480

FOOTAGEI DAYWORK $718,885.00 $1,500 5720,385 4740 50 223.40 3799 2307 -1727 -1530

MUD&CHEMICALS $149,280.00 $149,280

CEM.SERV &FLTEQU. $18,790.00 $18,790

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $44,987,00 $585 $45,572 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $381,298.00 $5,000 $386,298

CASERS,WELD,t.ABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $16,000.00 $200 $16,200 NO. conn 0.D. I.D.

DIR.SERVICEI MOTOR $632,960.00 $10,500 $643,460 NO. CONN O.D. l.D.

LOGGING. $0.0o so DRILLPIPE

MISC.SERV &SUPP. $5,369.00 $5,369 NO. CONN O.D. i.D.

SUPÈRVISION $115,700.00 $1,300 $117,000 NO. CONN O.D. f.D.

WATER $30,350.00 $30,35o BHA

DISPOSAL $43,102.00 $43,102 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAPSUB,NMDC

FUEL $117,226.00 $117,226 30 JTS HWDP, JARS, 20 JTS HWDP

MUDLOGGER $82,600.00 $1,100 $83,700

CASING/ WELLHEAD $2,320.00 $2,320

AIR PAC $257,356.00 $4,500 $261,856 MUD

PREV. CUM = $2,841,725 GEL: Alum.E PAC-R

TOTALDAILY = $24,685 " BAR: LCM: Carr

TOTAL CUM = $2,866,410 LIME: AI.G

DAILYMUDCOSTS = / CC. MUDCOSTS = $155,492.00 CAUS: Carb-A

RECElVED
MAY1 O2007

DIV.0FOILGAS&



Rig Phone No.: 866-243-47" MORNING REPORT DATE: 2126/2007

OPERATOR: MARION ENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 92 OPER. @ RPT. TIME:TRIPPING

DEPTH: 4623 FTG. LAST 24 Hr.s: 49 FL AVG.FUHr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.0 SLIDE FROM 4574' TO 4623' 1.) RU-TD 145.0

2.5 CIRC HOLE FOR TRIP, BUILD& PUMP PILL 2.) DRILLING 272.5

1.5 PULL 10 STANDS STOP TO BLOWDOWN KELLY 3. REAMING 137.0

1.o RIG REPAIR , INSTALLNEW HOSE ON FILL UP LINE 4.) CORING 0.0

7.0 POOH TO HWDP s. ciRc. 2.5 149.5

6.} TRIP 8.5 268.5

7.) SERVICE 13.0

8.) REPAIR 1.0 790.5

9.) CUT DL 0.0

REMARKS 10.) SURVEY 1.5

11.) LOGGING 0.0

PULL OUTTO PUT 20 MOREJTS HWDP ON, GO TO HIGH SPEED MOTOR 12. cSG& CMT 17.5

AND 4 TYPE BIT. WE ARE NOT GETTING WT TO THE B1T la. woc o.o

BHAAND BIT SHOWS SIGNSOF BALLING 14. NU &TEST 19.0

15.) INSP. BHA 0.0

ALSO PUT DRILLBEADS ,DIESEL AND TORQUEZTO HELP LOOSEN 16. DST 0.0

UP HOLE 17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

TIME ON BOTTOM WAS SPENT ON DIR WORK TRYING TO GET BACK TO 19, FISHING 0.0

PROJECTED LINESAND TARGET 20. DIR.WORK 12.0 30.5

OTHER 232.5
- Total Hours . 24.0 2077.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN 10 PH 10 NO. 1 NO. 2 BITNO. 7 BITNO. 8

WT. OUT PM SERIALNO. 3227 216119

VISC. 45 PF/MF 1.1/2.25 TYPE HP1400 MFGITYPE OTC VERAL

PV 11 CL 800 SPM SIZE 6.75 6.75

YP 5 CA 20 BPS 5.2 JETS OPEAN OPEAN

GELS 2/4 EX.LIME PSI INI OUT 4534/4623 4623

FL. 6.8 LCM GPM 0.0 0.0 WOB 20/40

CAKE32nds 2/32 ECD AVDC RPM 70/50

% SOUDS 5 H2S PPM AVDP FEET 89
SIKS.UUN IU

% WATER 94 >APPILBIBB Brr HOURS 27
grKS. BITTO

% OIL 1 sun. 0 1 D G
REDUCED PUMP

% SAND L.C.M. RATE GRADE X 1 PR

DAILYCOSTE RE( ORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AZIMilTH TVD SEC. NIS EiW

LOC., DAMAGES,COND. 30.00 $0 4315 50.7 224.10 3531 1977 -1487 -1304

M BILIZATION $131,850.00 $131,850 4346 50.7 223.50 3551 2001 -1504 -1320

FOOTAGE I DAYWORK $718,885.00 $16,000 $734,885 4433 52 223.7 3605 2069 1553 1367

MUD&CHEMICALS $149,280.00 $6,212 $155,492 4542 52.2 222.50 3672 2155 1616 1426

CEM. SERV &FLTEQU. $18,790.00 $18,790 4571 51.1 222.50 3600 2178 1633 1441

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $44,987.00 $1,500 $46,487 STRINGWT. P / U S / O TORQUE

RENTALEQUtP. $381,298.80 $5,000 $386,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $16,000.00 $200 $16,200 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $632,960.50 $10,500 $643,461 NO. CONN O.D. | I.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $115,700.00 $1,300 $117,000 NO. CONN O.D. I.D.

WATER $30,350.00 $30,35o BHA

DISPOSAL $43,102.00 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $117,226.00 $117,226 30 JTS HWDP, JARS , 20 JTS HWDP

MUDLOGGER $82,600.00 $1,100 $83,700

CASING/ WELLHEAD $2,320.00 $2,320

NR PACK $257,356.00 $2,650 $260,006

PREV. CUM = $2,841,727 BAR 100 SODA 2 PAC-UL 4

TOTALDAILY = $44,462 " F-SEI GEL 40 REHO 2

TOTAL CUM - $2,886,189 SAW-t 20 DEFOMX 1

DAILYMUD COSTS = $6,212.00 ACC. MUDCOSTS = $139,707.00 CAUS: 4 CaM DRILLBEADS2

RECEIVED
MAY1 O2007

rally ftP fill f%Af% O

Rig Phone No.: 866-243-47" MORNING REPORT DATE: 2126/2007

OPERATOR: MARION ENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 92 OPER. @ RPT. TIME:TRIPPING

DEPTH: 4623 FTG. LAST 24 Hr.s: 49 FL AVG.FUHr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.0 SLIDE FROM 4574' TO 4623' 1.) RU-TD 145.0

2.5 CIRC HOLE FOR TRIP, BUILD& PUMP PILL 2.) DRILLING 272.5

1.5 PULL 10 STANDS STOP TO BLOWDOWN KELLY 3. REAMING 137.0

1.o RIG REPAIR , INSTALLNEW HOSE ON FILL UP LINE 4.) CORING 0.0

7.0 POOH TO HWDP s. ciRc. 2.5 149.5

6.} TRIP 8.5 268.5

7.) SERVICE 13.0

8.) REPAIR 1.0 790.5

9.) CUT DL 0.0

REMARKS 10.) SURVEY 1.5

11.) LOGGING 0.0

PULL OUTTO PUT 20 MOREJTS HWDP ON, GO TO HIGH SPEED MOTOR 12. cSG& CMT 17.5

AND 4 TYPE BIT. WE ARE NOT GETTING WT TO THE B1T la. woc o.o

BHAAND BIT SHOWS SIGNSOF BALLING 14. NU &TEST 19.0

15.) INSP. BHA 0.0

ALSO PUT DRILLBEADS ,DIESEL AND TORQUEZTO HELP LOOSEN 16. DST 0.0

UP HOLE 17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

TIME ON BOTTOM WAS SPENT ON DIR WORK TRYING TO GET BACK TO 19, FISHING 0.0

PROJECTED LINESAND TARGET 20. DIR.WORK 12.0 30.5

OTHER 232.5
- Total Hours . 24.0 2077.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN 10 PH 10 NO. 1 NO. 2 BITNO. 7 BITNO. 8

WT. OUT PM SERIALNO. 3227 216119

VISC. 45 PF/MF 1.1/2.25 TYPE HP1400 MFGITYPE OTC VERAL

PV 11 CL 800 SPM SIZE 6.75 6.75

YP 5 CA 20 BPS 5.2 JETS OPEAN OPEAN

GELS 2/4 EX.LIME PSI INI OUT 4534/4623 4623

FL. 6.8 LCM GPM 0.0 0.0 WOB 20/40

CAKE32nds 2/32 ECD AVDC RPM 70/50

% SOUDS 5 H2S PPM AVDP FEET 89
SIKS.UUN IU

% WATER 94 >APPILBIBB Brr HOURS 27
grKS. BITTO

% OIL 1 sun. 0 1 D G
REDUCED PUMP

% SAND L.C.M. RATE GRADE X 1 PR

DAILYCOSTE RE( ORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AZIMilTH TVD SEC. NIS EiW

LOC., DAMAGES,COND. 30.00 $0 4315 50.7 224.10 3531 1977 -1487 -1304

M BILIZATION $131,850.00 $131,850 4346 50.7 223.50 3551 2001 -1504 -1320

FOOTAGE I DAYWORK $718,885.00 $16,000 $734,885 4433 52 223.7 3605 2069 1553 1367

MUD&CHEMICALS $149,280.00 $6,212 $155,492 4542 52.2 222.50 3672 2155 1616 1426

CEM. SERV &FLTEQU. $18,790.00 $18,790 4571 51.1 222.50 3600 2178 1633 1441

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $44,987.00 $1,500 $46,487 STRINGWT. P / U S / O TORQUE

RENTALEQUtP. $381,298.80 $5,000 $386,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $16,000.00 $200 $16,200 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $632,960.50 $10,500 $643,461 NO. CONN O.D. | I.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $115,700.00 $1,300 $117,000 NO. CONN O.D. I.D.

WATER $30,350.00 $30,35o BHA

DISPOSAL $43,102.00 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $117,226.00 $117,226 30 JTS HWDP, JARS , 20 JTS HWDP

MUDLOGGER $82,600.00 $1,100 $83,700

CASING/ WELLHEAD $2,320.00 $2,320

NR PACK $257,356.00 $2,650 $260,006

PREV. CUM = $2,841,727 BAR 100 SODA 2 PAC-UL 4

TOTALDAILY = $44,462 " F-SEI GEL 40 REHO 2

TOTAL CUM - $2,886,189 SAW-t 20 DEFOMX 1

DAILYMUD COSTS = $6,212.00 ACC. MUDCOSTS = $139,707.00 CAUS: 4 CaM DRILLBEADS2

RECEIVED
MAY1 O2007

rally ftP fill f%Af% O

Rig Phone No.: 866-243-47" MORNING REPORT DATE: 2126/2007

OPERATOR: MARION ENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 92 OPER. @ RPT. TIME:TRIPPING

DEPTH: 4623 FTG. LAST 24 Hr.s: 49 FL AVG.FUHr. 0.0 REPORT BY: MIKE LINDSAY
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12.0 SLIDE FROM 4574' TO 4623' 1.) RU-TD 145.0

2.5 CIRC HOLE FOR TRIP, BUILD& PUMP PILL 2.) DRILLING 272.5
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AND 4 TYPE BIT. WE ARE NOT GETTING WT TO THE B1T la. woc o.o

BHAAND BIT SHOWS SIGNSOF BALLING 14. NU &TEST 19.0

15.) INSP. BHA 0.0

ALSO PUT DRILLBEADS ,DIESEL AND TORQUEZTO HELP LOOSEN 16. DST 0.0

UP HOLE 17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

TIME ON BOTTOM WAS SPENT ON DIR WORK TRYING TO GET BACK TO 19, FISHING 0.0

PROJECTED LINESAND TARGET 20. DIR.WORK 12.0 30.5

OTHER 232.5

- Total Hours . 24.0 2077.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN 10 PH 10 NO. 1 NO. 2 BITNO. 7 BITNO. 8

WT. OUT PM SERIALNO. 3227 216119

VISC. 45 PF/MF 1.1/2.25 TYPE HP1400 MFGITYPE OTC VERAL

PV 11 CL 800 SPM SIZE 6.75 6.75

YP 5 CA 20 BPS 5.2 JETS OPEAN OPEAN

GELS 2/4 EX.LIME PSI INI OUT 4534/4623 4623

FL. 6.8 LCM GPM 0.0 0.0 WOB 20/40

CAKE32nds 2/32 ECD AVDC RPM 70/50

% SOUDS 5 H2S PPM AVDP FEET 89
SIKS.UUN IU

% WATER 94 >APPILBIBB Brr HOURS 27
grKS. BITTO

% OIL 1 sun. 0 1 D G
REDUCED PUMP

% SAND L.C.M. RATE GRADE X 1 PR
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ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AZIMilTH TVD SEC. NIS EiW

LOC., DAMAGES,COND. 30.00 $0 4315 50.7 224.10 3531 1977 -1487 -1304

M BILIZATION $131,850.00 $131,850 4346 50.7 223.50 3551 2001 -1504 -1320

FOOTAGE I DAYWORK $718,885.00 $16,000 $734,885 4433 52 223.7 3605 2069 1553 1367

MUD&CHEMICALS $149,280.00 $6,212 $155,492 4542 52.2 222.50 3672 2155 1616 1426

CEM. SERV &FLTEQU. $18,790.00 $18,790 4571 51.1 222.50 3600 2178 1633 1441

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $44,987.00 $1,500 $46,487 STRINGWT. P / U S / O TORQUE

RENTALEQUtP. $381,298.80 $5,000 $386,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $16,000.00 $200 $16,200 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $632,960.50 $10,500 $643,461 NO. CONN O.D. | I.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $115,700.00 $1,300 $117,000 NO. CONN O.D. I.D.

WATER $30,350.00 $30,35o BHA

DISPOSAL $43,102.00 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $117,226.00 $117,226 30 JTS HWDP, JARS , 20 JTS HWDP

MUDLOGGER $82,600.00 $1,100 $83,700

CASING/ WELLHEAD $2,320.00 $2,320

NR PACK $257,356.00 $2,650 $260,006

PREV. CUM = $2,841,727 BAR 100 SODA 2 PAC-UL 4

TOTALDAILY = $44,462 " F-SEI GEL 40 REHO 2

TOTAL CUM - $2,886,189 SAW-t 20 DEFOMX 1

DAILYMUD COSTS = $6,212.00 ACC. MUDCOSTS = $139,707.00 CAUS: 4 CaM DRILLBEADS2

RECEIVED
MAY1 O2007

rally ftP fill f%Af% O

Rig Phone No.: 866-243-47" MORNING REPORT DATE: 2126/2007

OPERATOR: MARION ENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 92 OPER. @ RPT. TIME:TRIPPING

DEPTH: 4623 FTG. LAST 24 Hr.s: 49 FL AVG.FUHr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.0 SLIDE FROM 4574' TO 4623' 1.) RU-TD 145.0

2.5 CIRC HOLE FOR TRIP, BUILD& PUMP PILL 2.) DRILLING 272.5

1.5 PULL 10 STANDS STOP TO BLOWDOWN KELLY 3. REAMING 137.0

1.o RIG REPAIR , INSTALLNEW HOSE ON FILL UP LINE 4.) CORING 0.0

7.0 POOH TO HWDP s. ciRc. 2.5 149.5

6.} TRIP 8.5 268.5

7.) SERVICE 13.0

8.) REPAIR 1.0 790.5

9.) CUT DL 0.0

REMARKS 10.) SURVEY 1.5

11.) LOGGING 0.0

PULL OUTTO PUT 20 MOREJTS HWDP ON, GO TO HIGH SPEED MOTOR 12. cSG& CMT 17.5

AND 4 TYPE BIT. WE ARE NOT GETTING WT TO THE B1T la. woc o.o

BHAAND BIT SHOWS SIGNSOF BALLING 14. NU &TEST 19.0

15.) INSP. BHA 0.0

ALSO PUT DRILLBEADS ,DIESEL AND TORQUEZTO HELP LOOSEN 16. DST 0.0

UP HOLE 17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

TIME ON BOTTOM WAS SPENT ON DIR WORK TRYING TO GET BACK TO 19, FISHING 0.0

PROJECTED LINESAND TARGET 20. DIR.WORK 12.0 30.5

OTHER 232.5

- Total Hours . 24.0 2077.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN 10 PH 10 NO. 1 NO. 2 BITNO. 7 BITNO. 8

WT. OUT PM SERIALNO. 3227 216119

VISC. 45 PF/MF 1.1/2.25 TYPE HP1400 MFGITYPE OTC VERAL

PV 11 CL 800 SPM SIZE 6.75 6.75

YP 5 CA 20 BPS 5.2 JETS OPEAN OPEAN

GELS 2/4 EX.LIME PSI INI OUT 4534/4623 4623

FL. 6.8 LCM GPM 0.0 0.0 WOB 20/40

CAKE32nds 2/32 ECD AVDC RPM 70/50

% SOUDS 5 H2S PPM AVDP FEET 89
SIKS.UUN IU

% WATER 94 >APPILBIBB Brr HOURS 27
grKS. BITTO

% OIL 1 sun. 0 1 D G
REDUCED PUMP

% SAND L.C.M. RATE GRADE X 1 PR

DAILYCOSTE RE( ORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AZIMilTH TVD SEC. NIS EiW

LOC., DAMAGES,COND. 30.00 $0 4315 50.7 224.10 3531 1977 -1487 -1304

M BILIZATION $131,850.00 $131,850 4346 50.7 223.50 3551 2001 -1504 -1320

FOOTAGE I DAYWORK $718,885.00 $16,000 $734,885 4433 52 223.7 3605 2069 1553 1367

MUD&CHEMICALS $149,280.00 $6,212 $155,492 4542 52.2 222.50 3672 2155 1616 1426

CEM. SERV &FLTEQU. $18,790.00 $18,790 4571 51.1 222.50 3600 2178 1633 1441

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $44,987.00 $1,500 $46,487 STRINGWT. P / U S / O TORQUE

RENTALEQUtP. $381,298.80 $5,000 $386,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $16,000.00 $200 $16,200 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $632,960.50 $10,500 $643,461 NO. CONN O.D. | I.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $115,700.00 $1,300 $117,000 NO. CONN O.D. I.D.

WATER $30,350.00 $30,35o BHA

DISPOSAL $43,102.00 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $117,226.00 $117,226 30 JTS HWDP, JARS , 20 JTS HWDP

MUDLOGGER $82,600.00 $1,100 $83,700

CASING/ WELLHEAD $2,320.00 $2,320

NR PACK $257,356.00 $2,650 $260,006

PREV. CUM = $2,841,727 BAR 100 SODA 2 PAC-UL 4

TOTALDAILY = $44,462 " F-SEI GEL 40 REHO 2

TOTAL CUM - $2,886,189 SAW-t 20 DEFOMX 1

DAILYMUD COSTS = $6,212.00 ACC. MUDCOSTS = $139,707.00 CAUS: 4 CaM DRILLBEADS2

RECEIVED
MAY1 O2007

rally ftP fill f%Af% O



Rig Phone No.: 86 2434729 MORN ING RE PO RT .
DATE: 2/25/2007

OPERATOR: MARIONENERGY LEASE&WELL:ALPINESCHOOLDISTRICT6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 91 OPER. @RPT. TIME: RIG UP AIR

DEPTH: 4574 FTG. I.AST 24 Hr.s: 12 Ft. AVG.Ft/Hr. 2.2 REPORT BY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o STRAP HWDP 1.) Ru-To 145.0

4.5 TIH 2.) DRILLING 5.5 272.5

2.0 WASH AND REAM 60' TO BOTTOM 3.) REAMING 2.0 137.0

6.5 PUT BIT BACK ON BOTTOM HAD A COUPLE FAST FEET, WE DROPED MUD 4.) CORING 0.0

WT 10.2 AND IN2 CIRCULATIONS MUDWT WAS BACK UP TO 10.8 s.) clac. 147.0

6.) TRIP 4.5 260.0

11.o WE ARE RIGGING AIR JAMMERS BACK UP TO TRY TO LOWER 7.) SERVICE 13.0

HYDROSTATICPRESSURE ALSO RENTED MUD CLEANER TO KEEP 8.) REPAIR. 789.5

SOL1DSDOWN o.) cuTot o.o
10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.}WOC 0.0

14.) NU& TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHJNG 0.0

20.) DIR.WORK 18.5

OTHER 12.0 232.5

Total Hours = 24.0 2053.0

24.0 TOTAL HOURS
MUD PUMPS B1TRECORD

WT. IN 10.8 PH 9 NO. 1 NO. 2 BITNO. 6 BITNO. 7

WT. OUT PM SERIALNO. 3227

VISC. 44 PFIMF .15/.45 TYPE HP1400 MFG/ TYPE SMfTH OTC

PV 12 CL 1200 SPM 50 SIZE 6 3/4 6.75

YP 6 CA 40 BPS 5.2 JETS 3X24 OPEAN

GELS 2 / 4 EX. LIME PSI IN I OUT 4420/4534 4534

FL. LCM GPM 220.0 0.0 WoB 20

CAKE32nds 2/32 ECD AVDC RPM 60/50

% SOLIDS 10 H2S PPM AVDP FEET 40
blKS.bUN IU

% WATER 90 )APP/LBIBB siT HOURS 15.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND TRC L.C.M. FMTE GRADE

DAIL1(COSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC., DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGEi DAYWORK $702,885.00 $16,000 $718,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $142,280.00 $7,0Ò0 $149,280 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLT EQU. $18,790.00 318,790 4346 50.7 233.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING& DISP. $44,987.00 $44,987 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $376,298.80 $5,000 $381,299

CASERS,WELD,tABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,800.00 $200 $16,000 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $622,460.50 $10,500 $632,961 NO. CONN O.D. f.D.

WIRELINELOGS 30.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. 1.D.

SUPERVISION $114,400.00 $1,300 $115,700 NO. coNN O.D. I.D.

WATER $30,350.00 $30,350 BHA

DISPOSAL $43,102.00 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $117,226.00 $117,226

MUDLOGGER $81,500.00 $1,100 $82,600

CASING/ WELLHEAD $2,320.00 $2,320

AIR PACK

PREV. CUM =

$2578,3560 $257,3%
BAR SODA PAC-UL

TOTAL DAILY = $41,100 " F-SEA GEL REHO

TOTALCUM = $2,841,727 SAW-[

DAILY MUDCOSTS = $7,000.00 ACC. MUDCOSTS = $133,495.00 CAUS: Cam

RECElVED
MAY1 0 2007

DIV.0FOIL,GAS&

Rig Phone No.: 86 2434729 MORN ING RE PO RT .
DATE: 2/25/2007

OPERATOR: MARIONENERGY LEASE&WELL:ALPINESCHOOLDISTRICT6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 91 OPER. @RPT. TIME: RIG UP AIR

DEPTH: 4574 FTG. I.AST 24 Hr.s: 12 Ft. AVG.Ft/Hr. 2.2 REPORT BY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o STRAP HWDP 1.) Ru-To 145.0

4.5 TIH 2.) DRILLING 5.5 272.5

2.0 WASH AND REAM 60' TO BOTTOM 3.) REAMING 2.0 137.0

6.5 PUT BIT BACK ON BOTTOM HAD A COUPLE FAST FEET, WE DROPED MUD 4.) CORING 0.0

WT 10.2 AND IN2 CIRCULATIONS MUDWT WAS BACK UP TO 10.8 s.) clac. 147.0

6.) TRIP 4.5 260.0

11.o WE ARE RIGGING AIR JAMMERS BACK UP TO TRY TO LOWER 7.) SERVICE 13.0

HYDROSTATICPRESSURE ALSO RENTED MUD CLEANER TO KEEP 8.) REPAIR. 789.5

SOL1DSDOWN o.) cuTot o.o
10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.}WOC 0.0

14.) NU& TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHJNG 0.0

20.) DIR.WORK 18.5

OTHER 12.0 232.5

Total Hours = 24.0 2053.0

24.0 TOTAL HOURS
MUD PUMPS B1TRECORD

WT. IN 10.8 PH 9 NO. 1 NO. 2 BITNO. 6 BITNO. 7

WT. OUT PM SERIALNO. 3227

VISC. 44 PFIMF .15/.45 TYPE HP1400 MFG/ TYPE SMfTH OTC

PV 12 CL 1200 SPM 50 SIZE 6 3/4 6.75

YP 6 CA 40 BPS 5.2 JETS 3X24 OPEAN

GELS 2 / 4 EX. LIME PSI IN I OUT 4420/4534 4534

FL. LCM GPM 220.0 0.0 WoB 20

CAKE32nds 2/32 ECD AVDC RPM 60/50

% SOLIDS 10 H2S PPM AVDP FEET 40
blKS.bUN IU

% WATER 90 )APP/LBIBB siT HOURS 15.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND TRC L.C.M. FMTE GRADE

DAIL1(COSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC., DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGEi DAYWORK $702,885.00 $16,000 $718,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $142,280.00 $7,0Ò0 $149,280 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLT EQU. $18,790.00 318,790 4346 50.7 233.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING& DISP. $44,987.00 $44,987 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $376,298.80 $5,000 $381,299

CASERS,WELD,tABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,800.00 $200 $16,000 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $622,460.50 $10,500 $632,961 NO. CONN O.D. f.D.

WIRELINELOGS 30.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. 1.D.

SUPERVISION $114,400.00 $1,300 $115,700 NO. coNN O.D. I.D.

WATER $30,350.00 $30,350 BHA

DISPOSAL $43,102.00 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $117,226.00 $117,226

MUDLOGGER $81,500.00 $1,100 $82,600

CASING/ WELLHEAD $2,320.00 $2,320

AIR PACK

PREV. CUM =

$2578,3560 $257,3%
BAR SODA PAC-UL

TOTAL DAILY = $41,100 " F-SEA GEL REHO

TOTALCUM = $2,841,727 SAW-[

DAILY MUDCOSTS = $7,000.00 ACC. MUDCOSTS = $133,495.00 CAUS: Cam

RECElVED
MAY1 0 2007

DIV.0FOIL,GAS&

Rig Phone No.: 86 2434729 MORN ING RE PO RT .
DATE: 2/25/2007

OPERATOR: MARIONENERGY LEASE&WELL:ALPINESCHOOLDISTRICT6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 91 OPER. @RPT. TIME: RIG UP AIR

DEPTH: 4574 FTG. I.AST 24 Hr.s: 12 Ft. AVG.Ft/Hr. 2.2 REPORT BY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o STRAP HWDP 1.) Ru-To 145.0

4.5 TIH 2.) DRILLING 5.5 272.5

2.0 WASH AND REAM 60' TO BOTTOM 3.) REAMING 2.0 137.0

6.5 PUT BIT BACK ON BOTTOM HAD A COUPLE FAST FEET, WE DROPED MUD 4.) CORING 0.0

WT 10.2 AND IN2 CIRCULATIONS MUDWT WAS BACK UP TO 10.8 s.) clac. 147.0

6.) TRIP 4.5 260.0

11.o WE ARE RIGGING AIR JAMMERS BACK UP TO TRY TO LOWER 7.) SERVICE 13.0

HYDROSTATICPRESSURE ALSO RENTED MUD CLEANER TO KEEP 8.) REPAIR. 789.5

SOL1DSDOWN o.) cuTot o.o
10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.}WOC 0.0

14.) NU& TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHJNG 0.0

20.) DIR.WORK 18.5

OTHER 12.0 232.5

Total Hours = 24.0 2053.0

24.0 TOTAL HOURS
MUD PUMPS B1TRECORD

WT. IN 10.8 PH 9 NO. 1 NO. 2 BITNO. 6 BITNO. 7

WT. OUT PM SERIALNO. 3227

VISC. 44 PFIMF .15/.45 TYPE HP1400 MFG/ TYPE SMfTH OTC

PV 12 CL 1200 SPM 50 SIZE 6 3/4 6.75

YP 6 CA 40 BPS 5.2 JETS 3X24 OPEAN

GELS 2 / 4 EX. LIME PSI IN I OUT 4420/4534 4534

FL. LCM GPM 220.0 0.0 WoB 20

CAKE32nds 2/32 ECD AVDC RPM 60/50

% SOLIDS 10 H2S PPM AVDP FEET 40
blKS.bUN IU

% WATER 90 )APP/LBIBB siT HOURS 15.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND TRC L.C.M. FMTE GRADE

DAIL1(COSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC., DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGEi DAYWORK $702,885.00 $16,000 $718,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $142,280.00 $7,0Ò0 $149,280 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLT EQU. $18,790.00 318,790 4346 50.7 233.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING& DISP. $44,987.00 $44,987 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $376,298.80 $5,000 $381,299

CASERS,WELD,tABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,800.00 $200 $16,000 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $622,460.50 $10,500 $632,961 NO. CONN O.D. f.D.

WIRELINELOGS 30.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. 1.D.

SUPERVISION $114,400.00 $1,300 $115,700 NO. coNN O.D. I.D.

WATER $30,350.00 $30,350 BHA

DISPOSAL $43,102.00 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $117,226.00 $117,226

MUDLOGGER $81,500.00 $1,100 $82,600

CASING/ WELLHEAD $2,320.00 $2,320

AIR PACK

PREV. CUM =

$2578,3560 $257,3%

BAR SODA PAC-UL

TOTAL DAILY = $41,100 " F-SEA GEL REHO

TOTALCUM = $2,841,727 SAW-[

DAILY MUDCOSTS = $7,000.00 ACC. MUDCOSTS = $133,495.00 CAUS: Cam

RECElVED
MAY1 0 2007

DIV.0FOIL,GAS&

Rig Phone No.: 86 2434729 MORN ING RE PO RT .
DATE: 2/25/2007

OPERATOR: MARIONENERGY LEASE&WELL:ALPINESCHOOLDISTRICT6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 91 OPER. @RPT. TIME: RIG UP AIR

DEPTH: 4574 FTG. I.AST 24 Hr.s: 12 Ft. AVG.Ft/Hr. 2.2 REPORT BY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o STRAP HWDP 1.) Ru-To 145.0

4.5 TIH 2.) DRILLING 5.5 272.5

2.0 WASH AND REAM 60' TO BOTTOM 3.) REAMING 2.0 137.0

6.5 PUT BIT BACK ON BOTTOM HAD A COUPLE FAST FEET, WE DROPED MUD 4.) CORING 0.0

WT 10.2 AND IN2 CIRCULATIONS MUDWT WAS BACK UP TO 10.8 s.) clac. 147.0

6.) TRIP 4.5 260.0

11.o WE ARE RIGGING AIR JAMMERS BACK UP TO TRY TO LOWER 7.) SERVICE 13.0

HYDROSTATICPRESSURE ALSO RENTED MUD CLEANER TO KEEP 8.) REPAIR. 789.5

SOL1DSDOWN o.) cuTot o.o
10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.}WOC 0.0

14.) NU& TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHJNG 0.0

20.) DIR.WORK 18.5

OTHER 12.0 232.5

Total Hours = 24.0 2053.0

24.0 TOTAL HOURS
MUD PUMPS B1TRECORD

WT. IN 10.8 PH 9 NO. 1 NO. 2 BITNO. 6 BITNO. 7

WT. OUT PM SERIALNO. 3227

VISC. 44 PFIMF .15/.45 TYPE HP1400 MFG/ TYPE SMfTH OTC

PV 12 CL 1200 SPM 50 SIZE 6 3/4 6.75

YP 6 CA 40 BPS 5.2 JETS 3X24 OPEAN

GELS 2 / 4 EX. LIME PSI IN I OUT 4420/4534 4534

FL. LCM GPM 220.0 0.0 WoB 20

CAKE32nds 2/32 ECD AVDC RPM 60/50

% SOLIDS 10 H2S PPM AVDP FEET 40
blKS.bUN IU

% WATER 90 )APP/LBIBB siT HOURS 15.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND TRC L.C.M. FMTE GRADE

DAIL1(COSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC., DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGEi DAYWORK $702,885.00 $16,000 $718,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $142,280.00 $7,0Ò0 $149,280 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLT EQU. $18,790.00 318,790 4346 50.7 233.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING& DISP. $44,987.00 $44,987 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $376,298.80 $5,000 $381,299

CASERS,WELD,tABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,800.00 $200 $16,000 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $622,460.50 $10,500 $632,961 NO. CONN O.D. f.D.

WIRELINELOGS 30.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. 1.D.

SUPERVISION $114,400.00 $1,300 $115,700 NO. coNN O.D. I.D.

WATER $30,350.00 $30,350 BHA

DISPOSAL $43,102.00 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $117,226.00 $117,226

MUDLOGGER $81,500.00 $1,100 $82,600

CASING/ WELLHEAD $2,320.00 $2,320

AIR PACK

PREV. CUM =

$2578,3560 $257,3%

BAR SODA PAC-UL

TOTAL DAILY = $41,100 " F-SEA GEL REHO

TOTALCUM = $2,841,727 SAW-[

DAILY MUDCOSTS = $7,000.00 ACC. MUDCOSTS = $133,495.00 CAUS: Cam

RECElVED
MAY1 0 2007

DIV.0FOIL,GAS&

Rig Phone No.: 86 2434729 MORN ING RE PO RT .
DATE: 2/25/2007

OPERATOR: MARIONENERGY LEASE&WELL:ALPINESCHOOLDISTRICT6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 91 OPER. @RPT. TIME: RIG UP AIR

DEPTH: 4574 FTG. I.AST 24 Hr.s: 12 Ft. AVG.Ft/Hr. 2.2 REPORT BY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o STRAP HWDP 1.) Ru-To 145.0

4.5 TIH 2.) DRILLING 5.5 272.5

2.0 WASH AND REAM 60' TO BOTTOM 3.) REAMING 2.0 137.0

6.5 PUT BIT BACK ON BOTTOM HAD A COUPLE FAST FEET, WE DROPED MUD 4.) CORING 0.0

WT 10.2 AND IN2 CIRCULATIONS MUDWT WAS BACK UP TO 10.8 s.) clac. 147.0

6.) TRIP 4.5 260.0

11.o WE ARE RIGGING AIR JAMMERS BACK UP TO TRY TO LOWER 7.) SERVICE 13.0

HYDROSTATICPRESSURE ALSO RENTED MUD CLEANER TO KEEP 8.) REPAIR. 789.5

SOL1DSDOWN o.) cuTot o.o
10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.}WOC 0.0

14.) NU& TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHJNG 0.0

20.) DIR.WORK 18.5

OTHER 12.0 232.5

Total Hours = 24.0 2053.0

24.0 TOTAL HOURS
MUD PUMPS B1TRECORD

WT. IN 10.8 PH 9 NO. 1 NO. 2 BITNO. 6 BITNO. 7

WT. OUT PM SERIALNO. 3227

VISC. 44 PFIMF .15/.45 TYPE HP1400 MFG/ TYPE SMfTH OTC

PV 12 CL 1200 SPM 50 SIZE 6 3/4 6.75

YP 6 CA 40 BPS 5.2 JETS 3X24 OPEAN

GELS 2 / 4 EX. LIME PSI IN I OUT 4420/4534 4534

FL. LCM GPM 220.0 0.0 WoB 20

CAKE32nds 2/32 ECD AVDC RPM 60/50

% SOLIDS 10 H2S PPM AVDP FEET 40
blKS.bUN IU

% WATER 90 )APP/LBIBB siT HOURS 15.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND TRC L.C.M. FMTE GRADE

DAIL1(COSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC., DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGEi DAYWORK $702,885.00 $16,000 $718,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $142,280.00 $7,0Ò0 $149,280 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLT EQU. $18,790.00 318,790 4346 50.7 233.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING& DISP. $44,987.00 $44,987 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $376,298.80 $5,000 $381,299

CASERS,WELD,tABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,800.00 $200 $16,000 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $622,460.50 $10,500 $632,961 NO. CONN O.D. f.D.

WIRELINELOGS 30.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. 1.D.

SUPERVISION $114,400.00 $1,300 $115,700 NO. coNN O.D. I.D.

WATER $30,350.00 $30,350 BHA

DISPOSAL $43,102.00 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $117,226.00 $117,226

MUDLOGGER $81,500.00 $1,100 $82,600

CASING/ WELLHEAD $2,320.00 $2,320

AIR PACK

PREV. CUM =

$2578,3560 $257,3%

BAR SODA PAC-UL

TOTAL DAILY = $41,100 " F-SEA GEL REHO

TOTALCUM = $2,841,727 SAW-[

DAILY MUDCOSTS = $7,000.00 ACC. MUDCOSTS = $133,495.00 CAUS: Cam

RECElVED
MAY1 0 2007

DIV.0FOIL,GAS&

Rig Phone No.: 86 2434729 MORN ING RE PO RT .
DATE: 2/25/2007

OPERATOR: MARIONENERGY LEASE&WELL:ALPINESCHOOLDISTRICT6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 91 OPER. @RPT. TIME: RIG UP AIR

DEPTH: 4574 FTG. I.AST 24 Hr.s: 12 Ft. AVG.Ft/Hr. 2.2 REPORT BY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o STRAP HWDP 1.) Ru-To 145.0

4.5 TIH 2.) DRILLING 5.5 272.5

2.0 WASH AND REAM 60' TO BOTTOM 3.) REAMING 2.0 137.0

6.5 PUT BIT BACK ON BOTTOM HAD A COUPLE FAST FEET, WE DROPED MUD 4.) CORING 0.0

WT 10.2 AND IN2 CIRCULATIONS MUDWT WAS BACK UP TO 10.8 s.) clac. 147.0

6.) TRIP 4.5 260.0

11.o WE ARE RIGGING AIR JAMMERS BACK UP TO TRY TO LOWER 7.) SERVICE 13.0

HYDROSTATICPRESSURE ALSO RENTED MUD CLEANER TO KEEP 8.) REPAIR. 789.5

SOL1DSDOWN o.) cuTot o.o
10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.}WOC 0.0

14.) NU& TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHJNG 0.0

20.) DIR.WORK 18.5

OTHER 12.0 232.5

Total Hours = 24.0 2053.0

24.0 TOTAL HOURS
MUD PUMPS B1TRECORD

WT. IN 10.8 PH 9 NO. 1 NO. 2 BITNO. 6 BITNO. 7

WT. OUT PM SERIALNO. 3227

VISC. 44 PFIMF .15/.45 TYPE HP1400 MFG/ TYPE SMfTH OTC

PV 12 CL 1200 SPM 50 SIZE 6 3/4 6.75

YP 6 CA 40 BPS 5.2 JETS 3X24 OPEAN

GELS 2 / 4 EX. LIME PSI IN I OUT 4420/4534 4534

FL. LCM GPM 220.0 0.0 WoB 20

CAKE32nds 2/32 ECD AVDC RPM 60/50

% SOLIDS 10 H2S PPM AVDP FEET 40
blKS.bUN IU

% WATER 90 )APP/LBIBB siT HOURS 15.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND TRC L.C.M. FMTE GRADE

DAIL1(COSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC., DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGEi DAYWORK $702,885.00 $16,000 $718,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $142,280.00 $7,0Ò0 $149,280 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLT EQU. $18,790.00 318,790 4346 50.7 233.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING& DISP. $44,987.00 $44,987 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $376,298.80 $5,000 $381,299

CASERS,WELD,tABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,800.00 $200 $16,000 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $622,460.50 $10,500 $632,961 NO. CONN O.D. f.D.

WIRELINELOGS 30.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. 1.D.

SUPERVISION $114,400.00 $1,300 $115,700 NO. coNN O.D. I.D.

WATER $30,350.00 $30,350 BHA

DISPOSAL $43,102.00 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $117,226.00 $117,226

MUDLOGGER $81,500.00 $1,100 $82,600

CASING/ WELLHEAD $2,320.00 $2,320

AIR PACK

PREV. CUM =

$2578,3560 $257,3%

BAR SODA PAC-UL

TOTAL DAILY = $41,100 " F-SEA GEL REHO

TOTALCUM = $2,841,727 SAW-[

DAILY MUDCOSTS = $7,000.00 ACC. MUDCOSTS = $133,495.00 CAUS: Cam

RECElVED
MAY1 0 2007

DIV.0FOIL,GAS&

Rig Phone No.: 86 2434729 MORN ING RE PO RT .
DATE: 2/25/2007

OPERATOR: MARIONENERGY LEASE&WELL:ALPINESCHOOLDISTRICT6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 91 OPER. @RPT. TIME: RIG UP AIR

DEPTH: 4574 FTG. I.AST 24 Hr.s: 12 Ft. AVG.Ft/Hr. 2.2 REPORT BY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o STRAP HWDP 1.) Ru-To 145.0

4.5 TIH 2.) DRILLING 5.5 272.5

2.0 WASH AND REAM 60' TO BOTTOM 3.) REAMING 2.0 137.0

6.5 PUT BIT BACK ON BOTTOM HAD A COUPLE FAST FEET, WE DROPED MUD 4.) CORING 0.0

WT 10.2 AND IN2 CIRCULATIONS MUDWT WAS BACK UP TO 10.8 s.) clac. 147.0

6.) TRIP 4.5 260.0

11.o WE ARE RIGGING AIR JAMMERS BACK UP TO TRY TO LOWER 7.) SERVICE 13.0

HYDROSTATICPRESSURE ALSO RENTED MUD CLEANER TO KEEP 8.) REPAIR. 789.5

SOL1DSDOWN o.) cuTot o.o
10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.}WOC 0.0

14.) NU& TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHJNG 0.0

20.) DIR.WORK 18.5

OTHER 12.0 232.5

Total Hours = 24.0 2053.0

24.0 TOTAL HOURS
MUD PUMPS B1TRECORD

WT. IN 10.8 PH 9 NO. 1 NO. 2 BITNO. 6 BITNO. 7

WT. OUT PM SERIALNO. 3227

VISC. 44 PFIMF .15/.45 TYPE HP1400 MFG/ TYPE SMfTH OTC

PV 12 CL 1200 SPM 50 SIZE 6 3/4 6.75

YP 6 CA 40 BPS 5.2 JETS 3X24 OPEAN

GELS 2 / 4 EX. LIME PSI IN I OUT 4420/4534 4534

FL. LCM GPM 220.0 0.0 WoB 20

CAKE32nds 2/32 ECD AVDC RPM 60/50

% SOLIDS 10 H2S PPM AVDP FEET 40
blKS.bUN IU

% WATER 90 )APP/LBIBB siT HOURS 15.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND TRC L.C.M. FMTE GRADE

DAIL1(COSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC., DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGEi DAYWORK $702,885.00 $16,000 $718,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $142,280.00 $7,0Ò0 $149,280 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLT EQU. $18,790.00 318,790 4346 50.7 233.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING& DISP. $44,987.00 $44,987 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $376,298.80 $5,000 $381,299

CASERS,WELD,tABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,800.00 $200 $16,000 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $622,460.50 $10,500 $632,961 NO. CONN O.D. f.D.

WIRELINELOGS 30.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. 1.D.

SUPERVISION $114,400.00 $1,300 $115,700 NO. coNN O.D. I.D.

WATER $30,350.00 $30,350 BHA

DISPOSAL $43,102.00 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $117,226.00 $117,226

MUDLOGGER $81,500.00 $1,100 $82,600

CASING/ WELLHEAD $2,320.00 $2,320

AIR PACK

PREV. CUM =

$2578,3560 $257,3%

BAR SODA PAC-UL

TOTAL DAILY = $41,100 " F-SEA GEL REHO

TOTALCUM = $2,841,727 SAW-[

DAILY MUDCOSTS = $7,000.00 ACC. MUDCOSTS = $133,495.00 CAUS: Cam

RECElVED
MAY1 0 2007

DIV.0FOIL,GAS&



Rig Phone No.: 866-2434729 MORNING REPORT DATE: 2124/2007

OPERATOR: MARION ENERGY LEASE& WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 90 OPER. @RPT. TIME: PICKUP HWDP

DEPTH: 4562 FTG. LAST 24 Hr.s: 28 Ft. AVG.Ft/Hr. 2.5 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.o WASH & REAM4350' TO BOTTOM 1.) RU- TD 145.0

DRILUF 4534' TO4562' 2.) DRILUNG 11.0 267.0

3.) REAMING 5,5 135.0

T SPOT ONE STAND OFF BOTTOM KELLYUP
_

4 o.o

WORK SPOT OUT AND THEN PUMP 3 JTS OUT 5.) ctac. 147.0

s MIXPILL, LOST FIRST PILL IN PIT, MIXNEWPILL 6.) TRie 7,5 255.5

POOH STAND COLLARS BACKTO PICKUP HWDP 7.) SERVICE 13.0

s STRAP & PICK UP BHA 8.) REPAIR 789.5

9.) CUT DL 0.0

10.) SURVEY 1.5

COMMENTS 11.) LOGGING 0.0

WATER BACK MUDTO TRY TO LOWER HYDROSTATIC PRESSURE 1 17.5

PUT BHA BACKON BOTTOM PICKUP 30 JTS HWDP 13.)woc 0.0

PULL JETS OUT OF BIT 14.) NU& TEST 19.0

15,) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR,WORK 18.5

OTHER 220.5
Total Hours = 24.0 2029.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.3 PH 9.5 No. 1 No.2 stT NO. 6 BITNo. 7

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 3227

VISC. 45 PFIMF .2/.7
TYPE HP1400 MFGI TYPE SMITH OTC

PV 14 CL 1600 SPM 50 SIZE 6 3/4 6.75

YP 7 CA 20 BPS 5.2 JETS 3X24 3X22

GELS 2/ 5 EX. LIME PSI IN I OUT 4420/4534 4534

FL. 6 LCM GPM 220.0 0.0 WOB 20

CAKE32nds 2/32 ECD AVDC RPM 60/50

% SOLIDS 9 H2S PPM AVDP FEET 28

% WATER 91 >APPILB/BB elT HOURS
sncs.orrto

% OIL sum
REDUCED PUMP

% SAND TR L.C.M. , , ,
Imru GRADE :

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. OAILY TOTAL CUM. DEPTH INCL. AZIMUTN TVD SEC. N/S E/W

LOC., DAMAGES,COND. $0.00 $0 4220 50.4 224.30 .3471 1904 -1434 -1253

MOBILIZATION $131,850,00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1260

FOOTAGEI DAYWORK $702,885.00 $702,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $142,280.00 $142,280 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV &FLTEQU. $18,790.00 4346 50.7 223.50 3551 2001 -1504 -1320

SfTS & BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $44,049.00 $938 $44,987 STRING WT. P / U S / O TORQUE

RENTALEQUIP. $372,298.80 $4,000 $376,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 $200 $15,800 NO. 2 Com O.D. 6" i.D.

DIR.SERVICEI MOTOR $611,960.50 $g $622,461 NO. CONN O.D. l.D.

WIRELINELOGS $0.00 so DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. i.D.

SUPERVISION $113,100.00 $1,300 $114,400 NO. coNN O.D. I.D.

WATER $30,350.00 $30,3so BHA

DISPOSAL $34,102.00 $9,000 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $117,226.00 $117,226

MUDLOGGER $80,400.00 $1,100 $81,500

CASING/ WELLHEAD $2,320.00
_ ....

AIRPACK $257,356.00 $257,356

PREV.CUM = $2,773,589 BAR SODA PACAJL

TOTAL DAILY = $27,038 ' F-SEI GEL REHO

TOTALCUM = $2,800,627 SAW4

DAILY MUDCOSTS . ACC. MUDCOSTS = $126,495.00 CAUS: CM

RECEIVED
MAY1 O2007

DIV.0F0lL,GAS&

Rig Phone No.: 866-2434729 MORNING REPORT DATE: 2124/2007

OPERATOR: MARION ENERGY LEASE& WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 90 OPER. @RPT. TIME: PICKUP HWDP

DEPTH: 4562 FTG. LAST 24 Hr.s: 28 Ft. AVG.Ft/Hr. 2.5 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.o WASH & REAM4350' TO BOTTOM 1.) RU- TD 145.0

DRILUF 4534' TO4562' 2.) DRILUNG 11.0 267.0

3.) REAMING 5,5 135.0

T SPOT ONE STAND OFF BOTTOM KELLYUP
_

4 o.o

WORK SPOT OUT AND THEN PUMP 3 JTS OUT 5.) ctac. 147.0

s MIXPILL, LOST FIRST PILL IN PIT, MIXNEWPILL 6.) TRie 7,5 255.5

POOH STAND COLLARS BACKTO PICKUP HWDP 7.) SERVICE 13.0

s STRAP & PICK UP BHA 8.) REPAIR 789.5

9.) CUT DL 0.0

10.) SURVEY 1.5

COMMENTS 11.) LOGGING 0.0

WATER BACK MUDTO TRY TO LOWER HYDROSTATIC PRESSURE 1 17.5

PUT BHA BACKON BOTTOM PICKUP 30 JTS HWDP 13.)woc 0.0

PULL JETS OUT OF BIT 14.) NU& TEST 19.0

15,) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR,WORK 18.5

OTHER 220.5
Total Hours = 24.0 2029.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.3 PH 9.5 No. 1 No.2 stT NO. 6 BITNo. 7

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 3227

VISC. 45 PFIMF .2/.7
TYPE HP1400 MFGI TYPE SMITH OTC

PV 14 CL 1600 SPM 50 SIZE 6 3/4 6.75

YP 7 CA 20 BPS 5.2 JETS 3X24 3X22

GELS 2/ 5 EX. LIME PSI IN I OUT 4420/4534 4534

FL. 6 LCM GPM 220.0 0.0 WOB 20

CAKE32nds 2/32 ECD AVDC RPM 60/50

% SOLIDS 9 H2S PPM AVDP FEET 28

% WATER 91 >APPILB/BB elT HOURS
sncs.orrto

% OIL sum
REDUCED PUMP

% SAND TR L.C.M. , , ,
Imru GRADE :

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. OAILY TOTAL CUM. DEPTH INCL. AZIMUTN TVD SEC. N/S E/W

LOC., DAMAGES,COND. $0.00 $0 4220 50.4 224.30 .3471 1904 -1434 -1253

MOBILIZATION $131,850,00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1260

FOOTAGEI DAYWORK $702,885.00 $702,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $142,280.00 $142,280 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV &FLTEQU. $18,790.00 4346 50.7 223.50 3551 2001 -1504 -1320

SfTS & BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $44,049.00 $938 $44,987 STRING WT. P / U S / O TORQUE

RENTALEQUIP. $372,298.80 $4,000 $376,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 $200 $15,800 NO. 2 Com O.D. 6" i.D.

DIR.SERVICEI MOTOR $611,960.50 $g $622,461 NO. CONN O.D. l.D.

WIRELINELOGS $0.00 so DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. i.D.

SUPERVISION $113,100.00 $1,300 $114,400 NO. coNN O.D. I.D.

WATER $30,350.00 $30,3so BHA

DISPOSAL $34,102.00 $9,000 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $117,226.00 $117,226

MUDLOGGER $80,400.00 $1,100 $81,500

CASING/ WELLHEAD $2,320.00
_ ....

AIRPACK $257,356.00 $257,356

PREV.CUM = $2,773,589 BAR SODA PACAJL

TOTAL DAILY = $27,038 ' F-SEI GEL REHO

TOTALCUM = $2,800,627 SAW4

DAILY MUDCOSTS . ACC. MUDCOSTS = $126,495.00 CAUS: CM

RECEIVED
MAY1 O2007

DIV.0F0lL,GAS&

Rig Phone No.: 866-2434729 MORNING REPORT DATE: 2124/2007

OPERATOR: MARION ENERGY LEASE& WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 90 OPER. @RPT. TIME: PICKUP HWDP

DEPTH: 4562 FTG. LAST 24 Hr.s: 28 Ft. AVG.Ft/Hr. 2.5 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.o WASH & REAM4350' TO BOTTOM 1.) RU- TD 145.0

DRILUF 4534' TO4562' 2.) DRILUNG 11.0 267.0

3.) REAMING 5,5 135.0

T SPOT ONE STAND OFF BOTTOM KELLYUP
_

4 o.o

WORK SPOT OUT AND THEN PUMP 3 JTS OUT 5.) ctac. 147.0

s MIXPILL, LOST FIRST PILL IN PIT, MIXNEWPILL 6.) TRie 7,5 255.5

POOH STAND COLLARS BACKTO PICKUP HWDP 7.) SERVICE 13.0

s STRAP & PICK UP BHA 8.) REPAIR 789.5

9.) CUT DL 0.0

10.) SURVEY 1.5

COMMENTS 11.) LOGGING 0.0

WATER BACK MUDTO TRY TO LOWER HYDROSTATIC PRESSURE 1 17.5

PUT BHA BACKON BOTTOM PICKUP 30 JTS HWDP 13.)woc 0.0

PULL JETS OUT OF BIT 14.) NU& TEST 19.0

15,) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR,WORK 18.5

OTHER 220.5
Total Hours = 24.0 2029.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.3 PH 9.5 No. 1 No.2 stT NO. 6 BITNo. 7

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 3227

VISC. 45 PFIMF .2/.7
TYPE HP1400 MFGI TYPE SMITH OTC

PV 14 CL 1600 SPM 50 SIZE 6 3/4 6.75

YP 7 CA 20 BPS 5.2 JETS 3X24 3X22

GELS 2/ 5 EX. LIME PSI IN I OUT 4420/4534 4534

FL. 6 LCM GPM 220.0 0.0 WOB 20

CAKE32nds 2/32 ECD AVDC RPM 60/50

% SOLIDS 9 H2S PPM AVDP FEET 28

% WATER 91 >APPILB/BB elT HOURS
sncs.orrto

% OIL sum
REDUCED PUMP

% SAND TR L.C.M. , , ,
Imru GRADE :

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. OAILY TOTAL CUM. DEPTH INCL. AZIMUTN TVD SEC. N/S E/W

LOC., DAMAGES,COND. $0.00 $0 4220 50.4 224.30 .3471 1904 -1434 -1253

MOBILIZATION $131,850,00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1260

FOOTAGEI DAYWORK $702,885.00 $702,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $142,280.00 $142,280 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV &FLTEQU. $18,790.00 4346 50.7 223.50 3551 2001 -1504 -1320

SfTS & BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $44,049.00 $938 $44,987 STRING WT. P / U S / O TORQUE

RENTALEQUIP. $372,298.80 $4,000 $376,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 $200 $15,800 NO. 2 Com O.D. 6" i.D.

DIR.SERVICEI MOTOR $611,960.50 $g $622,461 NO. CONN O.D. l.D.

WIRELINELOGS $0.00 so DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. i.D.

SUPERVISION $113,100.00 $1,300 $114,400 NO. coNN O.D. I.D.

WATER $30,350.00 $30,3so BHA

DISPOSAL $34,102.00 $9,000 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $117,226.00 $117,226

MUDLOGGER $80,400.00 $1,100 $81,500

CASING/ WELLHEAD $2,320.00
_ ....

AIRPACK $257,356.00 $257,356

PREV.CUM = $2,773,589 BAR SODA PACAJL

TOTAL DAILY = $27,038 ' F-SEI GEL REHO

TOTALCUM = $2,800,627 SAW4

DAILY MUDCOSTS . ACC. MUDCOSTS = $126,495.00 CAUS: CM

RECEIVED
MAY1 O2007

DIV.0F0lL,GAS&

Rig Phone No.: 866-2434729 MORNING REPORT DATE: 2124/2007

OPERATOR: MARION ENERGY LEASE& WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 90 OPER. @RPT. TIME: PICKUP HWDP

DEPTH: 4562 FTG. LAST 24 Hr.s: 28 Ft. AVG.Ft/Hr. 2.5 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.o WASH & REAM4350' TO BOTTOM 1.) RU- TD 145.0

DRILUF 4534' TO4562' 2.) DRILUNG 11.0 267.0

3.) REAMING 5,5 135.0

T SPOT ONE STAND OFF BOTTOM KELLYUP
_

4 o.o

WORK SPOT OUT AND THEN PUMP 3 JTS OUT 5.) ctac. 147.0

s MIXPILL, LOST FIRST PILL IN PIT, MIXNEWPILL 6.) TRie 7,5 255.5

POOH STAND COLLARS BACKTO PICKUP HWDP 7.) SERVICE 13.0

s STRAP & PICK UP BHA 8.) REPAIR 789.5

9.) CUT DL 0.0

10.) SURVEY 1.5

COMMENTS 11.) LOGGING 0.0

WATER BACK MUDTO TRY TO LOWER HYDROSTATIC PRESSURE 1 17.5

PUT BHA BACKON BOTTOM PICKUP 30 JTS HWDP 13.)woc 0.0

PULL JETS OUT OF BIT 14.) NU& TEST 19.0

15,) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR,WORK 18.5

OTHER 220.5
Total Hours = 24.0 2029.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.3 PH 9.5 No. 1 No.2 stT NO. 6 BITNo. 7

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 3227

VISC. 45 PFIMF .2/.7
TYPE HP1400 MFGI TYPE SMITH OTC

PV 14 CL 1600 SPM 50 SIZE 6 3/4 6.75

YP 7 CA 20 BPS 5.2 JETS 3X24 3X22

GELS 2/ 5 EX. LIME PSI IN I OUT 4420/4534 4534

FL. 6 LCM GPM 220.0 0.0 WOB 20

CAKE32nds 2/32 ECD AVDC RPM 60/50

% SOLIDS 9 H2S PPM AVDP FEET 28

% WATER 91 >APPILB/BB elT HOURS
sncs.orrto

% OIL sum
REDUCED PUMP

% SAND TR L.C.M. , , ,
Imru GRADE :

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. OAILY TOTAL CUM. DEPTH INCL. AZIMUTN TVD SEC. N/S E/W

LOC., DAMAGES,COND. $0.00 $0 4220 50.4 224.30 .3471 1904 -1434 -1253

MOBILIZATION $131,850,00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1260

FOOTAGEI DAYWORK $702,885.00 $702,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $142,280.00 $142,280 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV &FLTEQU. $18,790.00 4346 50.7 223.50 3551 2001 -1504 -1320

SfTS & BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $44,049.00 $938 $44,987 STRING WT. P / U S / O TORQUE

RENTALEQUIP. $372,298.80 $4,000 $376,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 $200 $15,800 NO. 2 Com O.D. 6" i.D.

DIR.SERVICEI MOTOR $611,960.50 $g $622,461 NO. CONN O.D. l.D.

WIRELINELOGS $0.00 so DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. i.D.

SUPERVISION $113,100.00 $1,300 $114,400 NO. coNN O.D. I.D.

WATER $30,350.00 $30,3so BHA

DISPOSAL $34,102.00 $9,000 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $117,226.00 $117,226

MUDLOGGER $80,400.00 $1,100 $81,500

CASING/ WELLHEAD $2,320.00
_ ....

AIRPACK $257,356.00 $257,356

PREV.CUM = $2,773,589 BAR SODA PACAJL

TOTAL DAILY = $27,038 ' F-SEI GEL REHO

TOTALCUM = $2,800,627 SAW4

DAILY MUDCOSTS . ACC. MUDCOSTS = $126,495.00 CAUS: CM

RECEIVED
MAY1 O2007

DIV.0F0lL,GAS&

Rig Phone No.: 866-2434729 MORNING REPORT DATE: 2124/2007

OPERATOR: MARION ENERGY LEASE& WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 90 OPER. @RPT. TIME: PICKUP HWDP

DEPTH: 4562 FTG. LAST 24 Hr.s: 28 Ft. AVG.Ft/Hr. 2.5 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.o WASH & REAM4350' TO BOTTOM 1.) RU- TD 145.0

DRILUF 4534' TO4562' 2.) DRILUNG 11.0 267.0

3.) REAMING 5,5 135.0

T SPOT ONE STAND OFF BOTTOM KELLYUP
_

4 o.o

WORK SPOT OUT AND THEN PUMP 3 JTS OUT 5.) ctac. 147.0

s MIXPILL, LOST FIRST PILL IN PIT, MIXNEWPILL 6.) TRie 7,5 255.5

POOH STAND COLLARS BACKTO PICKUP HWDP 7.) SERVICE 13.0

s STRAP & PICK UP BHA 8.) REPAIR 789.5

9.) CUT DL 0.0

10.) SURVEY 1.5

COMMENTS 11.) LOGGING 0.0

WATER BACK MUDTO TRY TO LOWER HYDROSTATIC PRESSURE 1 17.5

PUT BHA BACKON BOTTOM PICKUP 30 JTS HWDP 13.)woc 0.0

PULL JETS OUT OF BIT 14.) NU& TEST 19.0

15,) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR,WORK 18.5

OTHER 220.5
Total Hours = 24.0 2029.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.3 PH 9.5 No. 1 No.2 stT NO. 6 BITNo. 7

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 3227

VISC. 45 PFIMF .2/.7
TYPE HP1400 MFGI TYPE SMITH OTC

PV 14 CL 1600 SPM 50 SIZE 6 3/4 6.75

YP 7 CA 20 BPS 5.2 JETS 3X24 3X22

GELS 2/ 5 EX. LIME PSI IN I OUT 4420/4534 4534

FL. 6 LCM GPM 220.0 0.0 WOB 20

CAKE32nds 2/32 ECD AVDC RPM 60/50

% SOLIDS 9 H2S PPM AVDP FEET 28

% WATER 91 >APPILB/BB elT HOURS
sncs.orrto

% OIL sum
REDUCED PUMP

% SAND TR L.C.M. , , ,
Imru GRADE :

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. OAILY TOTAL CUM. DEPTH INCL. AZIMUTN TVD SEC. N/S E/W

LOC., DAMAGES,COND. $0.00 $0 4220 50.4 224.30 .3471 1904 -1434 -1253

MOBILIZATION $131,850,00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1260

FOOTAGEI DAYWORK $702,885.00 $702,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $142,280.00 $142,280 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV &FLTEQU. $18,790.00 4346 50.7 223.50 3551 2001 -1504 -1320

SfTS & BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $44,049.00 $938 $44,987 STRING WT. P / U S / O TORQUE

RENTALEQUIP. $372,298.80 $4,000 $376,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 $200 $15,800 NO. 2 Com O.D. 6" i.D.

DIR.SERVICEI MOTOR $611,960.50 $g $622,461 NO. CONN O.D. l.D.

WIRELINELOGS $0.00 so DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. i.D.

SUPERVISION $113,100.00 $1,300 $114,400 NO. coNN O.D. I.D.

WATER $30,350.00 $30,3so BHA

DISPOSAL $34,102.00 $9,000 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $117,226.00 $117,226

MUDLOGGER $80,400.00 $1,100 $81,500

CASING/ WELLHEAD $2,320.00
_ ....

AIRPACK $257,356.00 $257,356

PREV.CUM = $2,773,589 BAR SODA PACAJL

TOTAL DAILY = $27,038 ' F-SEI GEL REHO

TOTALCUM = $2,800,627 SAW4

DAILY MUDCOSTS . ACC. MUDCOSTS = $126,495.00 CAUS: CM

RECEIVED
MAY1 O2007

DIV.0F0lL,GAS&

Rig Phone No.: 866-2434729 MORNING REPORT DATE: 2124/2007

OPERATOR: MARION ENERGY LEASE& WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 90 OPER. @RPT. TIME: PICKUP HWDP

DEPTH: 4562 FTG. LAST 24 Hr.s: 28 Ft. AVG.Ft/Hr. 2.5 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.o WASH & REAM4350' TO BOTTOM 1.) RU- TD 145.0

DRILUF 4534' TO4562' 2.) DRILUNG 11.0 267.0

3.) REAMING 5,5 135.0

T SPOT ONE STAND OFF BOTTOM KELLYUP
_

4 o.o

WORK SPOT OUT AND THEN PUMP 3 JTS OUT 5.) ctac. 147.0

s MIXPILL, LOST FIRST PILL IN PIT, MIXNEWPILL 6.) TRie 7,5 255.5

POOH STAND COLLARS BACKTO PICKUP HWDP 7.) SERVICE 13.0

s STRAP & PICK UP BHA 8.) REPAIR 789.5

9.) CUT DL 0.0

10.) SURVEY 1.5

COMMENTS 11.) LOGGING 0.0

WATER BACK MUDTO TRY TO LOWER HYDROSTATIC PRESSURE 1 17.5

PUT BHA BACKON BOTTOM PICKUP 30 JTS HWDP 13.)woc 0.0

PULL JETS OUT OF BIT 14.) NU& TEST 19.0

15,) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR,WORK 18.5

OTHER 220.5
Total Hours = 24.0 2029.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.3 PH 9.5 No. 1 No.2 stT NO. 6 BITNo. 7

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 3227

VISC. 45 PFIMF .2/.7
TYPE HP1400 MFGI TYPE SMITH OTC

PV 14 CL 1600 SPM 50 SIZE 6 3/4 6.75

YP 7 CA 20 BPS 5.2 JETS 3X24 3X22

GELS 2/ 5 EX. LIME PSI IN I OUT 4420/4534 4534

FL. 6 LCM GPM 220.0 0.0 WOB 20

CAKE32nds 2/32 ECD AVDC RPM 60/50

% SOLIDS 9 H2S PPM AVDP FEET 28

% WATER 91 >APPILB/BB elT HOURS
sncs.orrto

% OIL sum
REDUCED PUMP

% SAND TR L.C.M. , , ,
Imru GRADE :

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. OAILY TOTAL CUM. DEPTH INCL. AZIMUTN TVD SEC. N/S E/W

LOC., DAMAGES,COND. $0.00 $0 4220 50.4 224.30 .3471 1904 -1434 -1253

MOBILIZATION $131,850,00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1260

FOOTAGEI DAYWORK $702,885.00 $702,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $142,280.00 $142,280 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV &FLTEQU. $18,790.00 4346 50.7 223.50 3551 2001 -1504 -1320

SfTS & BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $44,049.00 $938 $44,987 STRING WT. P / U S / O TORQUE

RENTALEQUIP. $372,298.80 $4,000 $376,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 $200 $15,800 NO. 2 Com O.D. 6" i.D.

DIR.SERVICEI MOTOR $611,960.50 $g $622,461 NO. CONN O.D. l.D.

WIRELINELOGS $0.00 so DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. i.D.

SUPERVISION $113,100.00 $1,300 $114,400 NO. coNN O.D. I.D.

WATER $30,350.00 $30,3so BHA

DISPOSAL $34,102.00 $9,000 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $117,226.00 $117,226

MUDLOGGER $80,400.00 $1,100 $81,500

CASING/ WELLHEAD $2,320.00
_ ....

AIRPACK $257,356.00 $257,356

PREV.CUM = $2,773,589 BAR SODA PACAJL

TOTAL DAILY = $27,038 ' F-SEI GEL REHO

TOTALCUM = $2,800,627 SAW4

DAILY MUDCOSTS . ACC. MUDCOSTS = $126,495.00 CAUS: CM

RECEIVED
MAY1 O2007

DIV.0F0lL,GAS&

Rig Phone No.: 866-2434729 MORNING REPORT DATE: 2124/2007

OPERATOR: MARION ENERGY LEASE& WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 90 OPER. @RPT. TIME: PICKUP HWDP

DEPTH: 4562 FTG. LAST 24 Hr.s: 28 Ft. AVG.Ft/Hr. 2.5 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.o WASH & REAM4350' TO BOTTOM 1.) RU- TD 145.0

DRILUF 4534' TO4562' 2.) DRILUNG 11.0 267.0

3.) REAMING 5,5 135.0

T SPOT ONE STAND OFF BOTTOM KELLYUP
_

4 o.o

WORK SPOT OUT AND THEN PUMP 3 JTS OUT 5.) ctac. 147.0

s MIXPILL, LOST FIRST PILL IN PIT, MIXNEWPILL 6.) TRie 7,5 255.5

POOH STAND COLLARS BACKTO PICKUP HWDP 7.) SERVICE 13.0

s STRAP & PICK UP BHA 8.) REPAIR 789.5

9.) CUT DL 0.0

10.) SURVEY 1.5

COMMENTS 11.) LOGGING 0.0

WATER BACK MUDTO TRY TO LOWER HYDROSTATIC PRESSURE 1 17.5

PUT BHA BACKON BOTTOM PICKUP 30 JTS HWDP 13.)woc 0.0

PULL JETS OUT OF BIT 14.) NU& TEST 19.0

15,) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR,WORK 18.5

OTHER 220.5
Total Hours = 24.0 2029.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.3 PH 9.5 No. 1 No.2 stT NO. 6 BITNo. 7

WT. OUT PM SIZE 5.5 15.0 SERIALNO. 3227

VISC. 45 PFIMF .2/.7
TYPE HP1400 MFGI TYPE SMITH OTC

PV 14 CL 1600 SPM 50 SIZE 6 3/4 6.75

YP 7 CA 20 BPS 5.2 JETS 3X24 3X22

GELS 2/ 5 EX. LIME PSI IN I OUT 4420/4534 4534

FL. 6 LCM GPM 220.0 0.0 WOB 20

CAKE32nds 2/32 ECD AVDC RPM 60/50

% SOLIDS 9 H2S PPM AVDP FEET 28

% WATER 91 >APPILB/BB elT HOURS
sncs.orrto

% OIL sum
REDUCED PUMP

% SAND TR L.C.M. , , ,
Imru GRADE :

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. OAILY TOTAL CUM. DEPTH INCL. AZIMUTN TVD SEC. N/S E/W

LOC., DAMAGES,COND. $0.00 $0 4220 50.4 224.30 .3471 1904 -1434 -1253

MOBILIZATION $131,850,00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1260

FOOTAGEI DAYWORK $702,885.00 $702,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $142,280.00 $142,280 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV &FLTEQU. $18,790.00 4346 50.7 223.50 3551 2001 -1504 -1320

SfTS & BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $44,049.00 $938 $44,987 STRING WT. P / U S / O TORQUE

RENTALEQUIP. $372,298.80 $4,000 $376,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 $200 $15,800 NO. 2 Com O.D. 6" i.D.

DIR.SERVICEI MOTOR $611,960.50 $g $622,461 NO. CONN O.D. l.D.

WIRELINELOGS $0.00 so DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. i.D.

SUPERVISION $113,100.00 $1,300 $114,400 NO. coNN O.D. I.D.

WATER $30,350.00 $30,3so BHA

DISPOSAL $34,102.00 $9,000 $43,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $117,226.00 $117,226

MUDLOGGER $80,400.00 $1,100 $81,500

CASING/ WELLHEAD $2,320.00
_ ....

AIRPACK $257,356.00 $257,356

PREV.CUM = $2,773,589 BAR SODA PACAJL

TOTAL DAILY = $27,038 ' F-SEI GEL REHO

TOTALCUM = $2,800,627 SAW4

DAILY MUDCOSTS . ACC. MUDCOSTS = $126,495.00 CAUS: CM

RECEIVED
MAY1 O2007

DIV.0F0lL,GAS&



Rig Phone NO.: 866-243-4729 MORNING REPORT DATE: 2/23/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 89 OPER. @RPT. TIME:WASH& REAM

DEPTH: 4534 FTG. LAST 24 Hr.s: 19 Ft. AVG.Ft/Hr. 1.6 REPORT BY: WILLIAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.0 DRILLINGTO 4534 1.) Ru-To 145.0

o.s CIRCULATE 2.) DRlLUNG 12.0 256.0

4.0 TOH F/BIT 3.) REAMING 1.5 129.5

1.o CHANGE OUT DIRECTIONAL BATTERY 4.) cORING 0.0

1.o RIG SERVICE s.) cinc. 0.5 147.0

4.0 TIH WI NEW BIT TO 4350 6.) TRIP 8,0 248.0

1.5 WASH & REAMF/ 4350 TO BOTTOM 7.) SERVICE 1.0 13.0

8.) REPAIR 789.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 1.0 18.5

OTHER 220.5

Total Hours = 24.0 2005.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 10.5 PH 9 NO. 1 NO. 2 BlT NO. 6 BITNo. 7

WT. OUT 10.6 PM SIZE 5.5 7.0 SERIALNO. 3227

VISC. 56 PFIMF .21/.5
TYPE HP1400 MFGITYPE SMITH OTC

PV 22 CL 1800 SPM SIZE 6 3/4 6.75

YP 14 CA 20 BPS 4.9 JETS 3X24 3X22

GELS 5/11 EX.LIME PSI IN/ OUT 4420/4534 4534

FL. 8.8 LCM GPM 0.0 0.0 WOB

CAKE32nds 2/32 ECD 10.9 AVDC RPM

% SOLIDS 11 H2S PPM AVDP FEET
bilib.bUN IU

% WATER 89 JAPP/LB/BB siT HOURS
STKS. BITTO

% OtL sun.
REDUCED PUMP

% SAND .25
L.C,M. Imm GRADE

DAILifCOSTS RE( ORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMtrTH TVD SEC. NIS EiW

LOC.,DAMAGES,COND. 30,00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZATION $131,850,00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1209

FOOTAGEI DAYWORK $686,885.00 $16,000 $702,885 4282 50.5 223.90 3511 1952 -1468 -1288

MUD&CHEMICALS $136,393.00 $5,887 $142,280 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504
-1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGþT

TRUCKING&DISP. $43,301.00 $748 $44,049 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $368,298.80 $4,000 $372,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 Conn O.D. 6" t.D.

DIR.SERVICE/ MOTOR $601,460.50 310,500 $611,961 NO. CONN O.D. l.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. 55,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $111,800.00 $1,300 $113,100 NO. CONN O.D. I.D.

WATER $29,550.00 $800 $30,350 BHA

DISPOSAL $34,102.00 $34,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $117,226.00 $117,226

MUDLOGGER $79,300.00 $1,100 $80,400

CASINGI WELLHEAD $2,320,00 $2,320

AIR PACK

PREV.CUM =

$257,356.00 $257,3¾
BAR SODA PAC-UL

TOTAL DAILY = $40,385 " F-SEJ GEL REHO

TOTAL CUM = $2,773,589 SAW-t

DAILYMUDCOSTS = ACC. MUDCOSTS = $126,495.00 CAUS: Carb-A

RECEIVED
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LOC.,DAMAGES,COND. 30,00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZATION $131,850,00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1209

FOOTAGEI DAYWORK $686,885.00 $16,000 $702,885 4282 50.5 223.90 3511 1952 -1468 -1288

MUD&CHEMICALS $136,393.00 $5,887 $142,280 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504
-1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGþT

TRUCKING&DISP. $43,301.00 $748 $44,049 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $368,298.80 $4,000 $372,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 Conn O.D. 6" t.D.

DIR.SERVICE/ MOTOR $601,460.50 310,500 $611,961 NO. CONN O.D. l.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. 55,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $111,800.00 $1,300 $113,100 NO. CONN O.D. I.D.

WATER $29,550.00 $800 $30,350 BHA

DISPOSAL $34,102.00 $34,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $117,226.00 $117,226

MUDLOGGER $79,300.00 $1,100 $80,400

CASINGI WELLHEAD $2,320,00 $2,320

AIR PACK

PREV.CUM =

$257,356.00 $257,3¾
BAR SODA PAC-UL

TOTAL DAILY = $40,385 " F-SEJ GEL REHO

TOTAL CUM = $2,773,589 SAW-t

DAILYMUDCOSTS = ACC. MUDCOSTS = $126,495.00 CAUS: Carb-A

RECEIVED
MAY1 0 2007

DIV.0F0lL,GAS&

Rig Phone NO.: 866-243-4729 MORNING REPORT DATE: 2/23/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 89 OPER. @RPT. TIME:WASH& REAM

DEPTH: 4534 FTG. LAST 24 Hr.s: 19 Ft. AVG.Ft/Hr. 1.6 REPORT BY: WILLIAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.0 DRILLINGTO 4534 1.) Ru-To 145.0

o.s CIRCULATE 2.) DRlLUNG 12.0 256.0

4.0 TOH F/BIT 3.) REAMING 1.5 129.5

1.o CHANGE OUT DIRECTIONAL BATTERY 4.) cORING 0.0

1.o RIG SERVICE s.) cinc. 0.5 147.0

4.0 TIH WI NEW BIT TO 4350 6.) TRIP 8,0 248.0

1.5 WASH & REAMF/ 4350 TO BOTTOM 7.) SERVICE 1.0 13.0

8.) REPAIR 789.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 1.0 18.5

OTHER 220.5

Total Hours = 24.0 2005.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 10.5 PH 9 NO. 1 NO. 2 BlT NO. 6 BITNo. 7

WT. OUT 10.6 PM SIZE 5.5 7.0 SERIALNO. 3227

VISC. 56 PFIMF .21/.5
TYPE HP1400 MFGITYPE SMITH OTC

PV 22 CL 1800 SPM SIZE 6 3/4 6.75

YP 14 CA 20 BPS 4.9 JETS 3X24 3X22

GELS 5/11 EX.LIME PSI IN/ OUT 4420/4534 4534

FL. 8.8 LCM GPM 0.0 0.0 WOB

CAKE32nds 2/32 ECD 10.9 AVDC RPM

% SOLIDS 11 H2S PPM AVDP FEET
bilib.bUN IU

% WATER 89 JAPP/LB/BB siT HOURS
STKS. BITTO

% OtL sun.
REDUCED PUMP

% SAND .25
L.C,M. Imm GRADE

DAILifCOSTS RE( ORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMtrTH TVD SEC. NIS EiW

LOC.,DAMAGES,COND. 30,00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZATION $131,850,00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1209

FOOTAGEI DAYWORK $686,885.00 $16,000 $702,885 4282 50.5 223.90 3511 1952 -1468 -1288

MUD&CHEMICALS $136,393.00 $5,887 $142,280 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504
-1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGþT

TRUCKING&DISP. $43,301.00 $748 $44,049 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $368,298.80 $4,000 $372,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 Conn O.D. 6" t.D.

DIR.SERVICE/ MOTOR $601,460.50 310,500 $611,961 NO. CONN O.D. l.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. 55,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $111,800.00 $1,300 $113,100 NO. CONN O.D. I.D.

WATER $29,550.00 $800 $30,350 BHA

DISPOSAL $34,102.00 $34,102 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $117,226.00 $117,226

MUDLOGGER $79,300.00 $1,100 $80,400

CASINGI WELLHEAD $2,320,00 $2,320

AIR PACK

PREV.CUM =

$257,356.00 $257,3¾
BAR SODA PAC-UL

TOTAL DAILY = $40,385 " F-SEJ GEL REHO

TOTAL CUM = $2,773,589 SAW-t

DAILYMUDCOSTS = ACC. MUDCOSTS = $126,495.00 CAUS: Carb-A

RECEIVED
MAY1 0 2007

DIV.0F0lL,GAS&



Rig Phone No.: 86&243-4729 MORNING REPORT DATE: 2/22/2007

OPERATOR: MARION ENERGY LEASE&WELL:ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RIG: LOBO SPUD DATE: 11/26/2006 DFS: 88 OPER. @RPT. TIME: DRILLING
DEPTH: 4515 FTG. LAST24 Hr.s: 106 Ft. AVG.Ft/Hr. 4.4 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR,S

24.o DRILLF/4408-4515 1.) RU-TD 145.0

2.) DRILLING 24.0 244.0

3.) REAMING 128.0

4.) CORING 0.0

5.) CIRC. 146.5

6.) TRIP 240.0

7.) SERVICE 12.0

8.) REPAIR 789.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11,) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&1EST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR. WORK 17.5

OTHER 220.5

Total Hours = 24.0 1981.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 10.6 PH 9.5 NO. 1 NO. 2 BITNo. 5 BITNo. 6

WT. OUT 10.6 PM SIZE 5.5 7.0 SERIALNO. ER20129

VISC. 44 PFIMF .4/.65 TYPE HP1400 MFGITYPE SMITH SMITH

PV 18 CL 2100 SPM SIZE 6 3/4 6 3/4

YP 9 CA 40 BPS 4.9 JETS OPEAN 3X24

GELS 2/6 EX. LIME PSI IN/ OUT 4179 4420

FL. 8 LCM GPM 0.0 0.0 won 4

CAKE32nds 2 ECD 10.9 AVDC RPM 96/45

% SOLIDS 10 H2S PPM AVDP FEET 241

% WATER 90 )APPILB/BB BIT HOURS 13.5
sms. eerTo

% OIL suR. DULL
REDUCED PUMP

% SAND .25 LC.M. IWFE GRADE

DAILYCOSTS RE ORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 4220 50.4 224.30 . 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1200

FOOTAGEI DAYWORK $670,885.00 $16,000 $686,885 4282 50,5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $131,209.00 $5,184 $136,393 4315 50,7 224.10 3531 1977 -1487 -1304

CEM. SERV & FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING& DISP. $43,301.00 $43,301 STRINGWT. P / U S / O TOROUE

RENTAL EQUIP. $364,298.80 $4,000 $368,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $590,960.50 $10,500 $601,461 NO. CONN | O.D. | I.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $110,500.00 $1,300 $111,800 NO. CONN O.D. I.D.

WATER $29,550.00 $29,550 BHA

DISPOSAL $34,102.00 $34,102 BIT, MOTOR, PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $108,119.00 $9,107 $117,226

MUDLOGGER $78,200.00 $1,100 $79,300

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK

PREV. CUM •

$257 0 $257,356
BAR SODA PAC-UL

TOTALDAILY = $47,191 " F-SEl GEL REHO

TOTALCUM = $2,733,254 SAW-t

DAILYMUD COSTS = $5,184.00 ACC. MUD COSTS = $126,495.00 CAUS: Carb-h

RECEIVED
MAY1O2007

DIV.0F0lL,GAS&

Rig Phone No.: 86&243-4729 MORNING REPORT DATE: 2/22/2007

OPERATOR: MARION ENERGY LEASE&WELL:ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RIG: LOBO SPUD DATE: 11/26/2006 DFS: 88 OPER. @RPT. TIME: DRILLING
DEPTH: 4515 FTG. LAST24 Hr.s: 106 Ft. AVG.Ft/Hr. 4.4 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR,S

24.o DRILLF/4408-4515 1.) RU-TD 145.0

2.) DRILLING 24.0 244.0

3.) REAMING 128.0

4.) CORING 0.0

5.) CIRC. 146.5

6.) TRIP 240.0

7.) SERVICE 12.0

8.) REPAIR 789.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11,) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&1EST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR. WORK 17.5

OTHER 220.5

Total Hours = 24.0 1981.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 10.6 PH 9.5 NO. 1 NO. 2 BITNo. 5 BITNo. 6

WT. OUT 10.6 PM SIZE 5.5 7.0 SERIALNO. ER20129

VISC. 44 PFIMF .4/.65 TYPE HP1400 MFGITYPE SMITH SMITH

PV 18 CL 2100 SPM SIZE 6 3/4 6 3/4

YP 9 CA 40 BPS 4.9 JETS OPEAN 3X24

GELS 2/6 EX. LIME PSI IN/ OUT 4179 4420

FL. 8 LCM GPM 0.0 0.0 won 4

CAKE32nds 2 ECD 10.9 AVDC RPM 96/45

% SOLIDS 10 H2S PPM AVDP FEET 241

% WATER 90 )APPILB/BB BIT HOURS 13.5
sms. eerTo

% OIL suR. DULL
REDUCED PUMP

% SAND .25 LC.M. IWFE GRADE

DAILYCOSTS RE ORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 4220 50.4 224.30 . 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1200

FOOTAGEI DAYWORK $670,885.00 $16,000 $686,885 4282 50,5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $131,209.00 $5,184 $136,393 4315 50,7 224.10 3531 1977 -1487 -1304

CEM. SERV & FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING& DISP. $43,301.00 $43,301 STRINGWT. P / U S / O TOROUE

RENTAL EQUIP. $364,298.80 $4,000 $368,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $590,960.50 $10,500 $601,461 NO. CONN | O.D. | I.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $110,500.00 $1,300 $111,800 NO. CONN O.D. I.D.

WATER $29,550.00 $29,550 BHA

DISPOSAL $34,102.00 $34,102 BIT, MOTOR, PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $108,119.00 $9,107 $117,226

MUDLOGGER $78,200.00 $1,100 $79,300

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK

PREV. CUM •

$257 0 $257,356
BAR SODA PAC-UL

TOTALDAILY = $47,191 " F-SEl GEL REHO

TOTALCUM = $2,733,254 SAW-t

DAILYMUD COSTS = $5,184.00 ACC. MUD COSTS = $126,495.00 CAUS: Carb-h

RECEIVED
MAY1O2007

DIV.0F0lL,GAS&

Rig Phone No.: 86&243-4729 MORNING REPORT DATE: 2/22/2007

OPERATOR: MARION ENERGY LEASE&WELL:ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RIG: LOBO SPUD DATE: 11/26/2006 DFS: 88 OPER. @RPT. TIME: DRILLING
DEPTH: 4515 FTG. LAST24 Hr.s: 106 Ft. AVG.Ft/Hr. 4.4 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR,S

24.o DRILLF/4408-4515 1.) RU-TD 145.0

2.) DRILLING 24.0 244.0

3.) REAMING 128.0

4.) CORING 0.0

5.) CIRC. 146.5

6.) TRIP 240.0

7.) SERVICE 12.0

8.) REPAIR 789.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11,) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&1EST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR. WORK 17.5

OTHER 220.5

Total Hours = 24.0 1981.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 10.6 PH 9.5 NO. 1 NO. 2 BITNo. 5 BITNo. 6

WT. OUT 10.6 PM SIZE 5.5 7.0 SERIALNO. ER20129

VISC. 44 PFIMF .4/.65 TYPE HP1400 MFGITYPE SMITH SMITH

PV 18 CL 2100 SPM SIZE 6 3/4 6 3/4

YP 9 CA 40 BPS 4.9 JETS OPEAN 3X24

GELS 2/6 EX. LIME PSI IN/ OUT 4179 4420

FL. 8 LCM GPM 0.0 0.0 won 4

CAKE32nds 2 ECD 10.9 AVDC RPM 96/45

% SOLIDS 10 H2S PPM AVDP FEET 241

% WATER 90 )APPILB/BB BIT HOURS 13.5
sms. eerTo

% OIL suR. DULL
REDUCED PUMP

% SAND .25 LC.M. IWFE GRADE

DAILYCOSTS RE ORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 4220 50.4 224.30 . 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1200

FOOTAGEI DAYWORK $670,885.00 $16,000 $686,885 4282 50,5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $131,209.00 $5,184 $136,393 4315 50,7 224.10 3531 1977 -1487 -1304

CEM. SERV & FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING& DISP. $43,301.00 $43,301 STRINGWT. P / U S / O TOROUE

RENTAL EQUIP. $364,298.80 $4,000 $368,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $590,960.50 $10,500 $601,461 NO. CONN | O.D. | I.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $110,500.00 $1,300 $111,800 NO. CONN O.D. I.D.

WATER $29,550.00 $29,550 BHA

DISPOSAL $34,102.00 $34,102 BIT, MOTOR, PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $108,119.00 $9,107 $117,226

MUDLOGGER $78,200.00 $1,100 $79,300

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK

PREV. CUM •

$257 0 $257,356

BAR SODA PAC-UL

TOTALDAILY = $47,191 " F-SEl GEL REHO

TOTALCUM = $2,733,254 SAW-t

DAILYMUD COSTS = $5,184.00 ACC. MUD COSTS = $126,495.00 CAUS: Carb-h

RECEIVED
MAY1O2007

DIV.0F0lL,GAS&

Rig Phone No.: 86&243-4729 MORNING REPORT DATE: 2/22/2007

OPERATOR: MARION ENERGY LEASE&WELL:ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RIG: LOBO SPUD DATE: 11/26/2006 DFS: 88 OPER. @RPT. TIME: DRILLING
DEPTH: 4515 FTG. LAST24 Hr.s: 106 Ft. AVG.Ft/Hr. 4.4 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR,S

24.o DRILLF/4408-4515 1.) RU-TD 145.0

2.) DRILLING 24.0 244.0

3.) REAMING 128.0

4.) CORING 0.0

5.) CIRC. 146.5

6.) TRIP 240.0

7.) SERVICE 12.0

8.) REPAIR 789.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11,) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&1EST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR. WORK 17.5

OTHER 220.5

Total Hours = 24.0 1981.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 10.6 PH 9.5 NO. 1 NO. 2 BITNo. 5 BITNo. 6

WT. OUT 10.6 PM SIZE 5.5 7.0 SERIALNO. ER20129

VISC. 44 PFIMF .4/.65 TYPE HP1400 MFGITYPE SMITH SMITH

PV 18 CL 2100 SPM SIZE 6 3/4 6 3/4

YP 9 CA 40 BPS 4.9 JETS OPEAN 3X24

GELS 2/6 EX. LIME PSI IN/ OUT 4179 4420

FL. 8 LCM GPM 0.0 0.0 won 4

CAKE32nds 2 ECD 10.9 AVDC RPM 96/45

% SOLIDS 10 H2S PPM AVDP FEET 241

% WATER 90 )APPILB/BB BIT HOURS 13.5
sms. eerTo

% OIL suR. DULL
REDUCED PUMP

% SAND .25 LC.M. IWFE GRADE

DAILYCOSTS RE ORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 4220 50.4 224.30 . 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1200

FOOTAGEI DAYWORK $670,885.00 $16,000 $686,885 4282 50,5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $131,209.00 $5,184 $136,393 4315 50,7 224.10 3531 1977 -1487 -1304

CEM. SERV & FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING& DISP. $43,301.00 $43,301 STRINGWT. P / U S / O TOROUE

RENTAL EQUIP. $364,298.80 $4,000 $368,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $590,960.50 $10,500 $601,461 NO. CONN | O.D. | I.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $110,500.00 $1,300 $111,800 NO. CONN O.D. I.D.

WATER $29,550.00 $29,550 BHA

DISPOSAL $34,102.00 $34,102 BIT, MOTOR, PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $108,119.00 $9,107 $117,226

MUDLOGGER $78,200.00 $1,100 $79,300

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK

PREV. CUM •

$257 0 $257,356

BAR SODA PAC-UL

TOTALDAILY = $47,191 " F-SEl GEL REHO

TOTALCUM = $2,733,254 SAW-t

DAILYMUD COSTS = $5,184.00 ACC. MUD COSTS = $126,495.00 CAUS: Carb-h

RECEIVED
MAY1O2007

DIV.0F0lL,GAS&

Rig Phone No.: 86&243-4729 MORNING REPORT DATE: 2/22/2007

OPERATOR: MARION ENERGY LEASE&WELL:ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RIG: LOBO SPUD DATE: 11/26/2006 DFS: 88 OPER. @RPT. TIME: DRILLING
DEPTH: 4515 FTG. LAST24 Hr.s: 106 Ft. AVG.Ft/Hr. 4.4 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR,S

24.o DRILLF/4408-4515 1.) RU-TD 145.0

2.) DRILLING 24.0 244.0

3.) REAMING 128.0

4.) CORING 0.0

5.) CIRC. 146.5

6.) TRIP 240.0

7.) SERVICE 12.0

8.) REPAIR 789.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11,) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&1EST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR. WORK 17.5

OTHER 220.5

Total Hours = 24.0 1981.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 10.6 PH 9.5 NO. 1 NO. 2 BITNo. 5 BITNo. 6

WT. OUT 10.6 PM SIZE 5.5 7.0 SERIALNO. ER20129

VISC. 44 PFIMF .4/.65 TYPE HP1400 MFGITYPE SMITH SMITH

PV 18 CL 2100 SPM SIZE 6 3/4 6 3/4

YP 9 CA 40 BPS 4.9 JETS OPEAN 3X24

GELS 2/6 EX. LIME PSI IN/ OUT 4179 4420

FL. 8 LCM GPM 0.0 0.0 won 4

CAKE32nds 2 ECD 10.9 AVDC RPM 96/45

% SOLIDS 10 H2S PPM AVDP FEET 241

% WATER 90 )APPILB/BB BIT HOURS 13.5
sms. eerTo

% OIL suR. DULL
REDUCED PUMP

% SAND .25 LC.M. IWFE GRADE

DAILYCOSTS RE ORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 4220 50.4 224.30 . 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1200

FOOTAGEI DAYWORK $670,885.00 $16,000 $686,885 4282 50,5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $131,209.00 $5,184 $136,393 4315 50,7 224.10 3531 1977 -1487 -1304

CEM. SERV & FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING& DISP. $43,301.00 $43,301 STRINGWT. P / U S / O TOROUE

RENTAL EQUIP. $364,298.80 $4,000 $368,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $590,960.50 $10,500 $601,461 NO. CONN | O.D. | I.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $110,500.00 $1,300 $111,800 NO. CONN O.D. I.D.

WATER $29,550.00 $29,550 BHA

DISPOSAL $34,102.00 $34,102 BIT, MOTOR, PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $108,119.00 $9,107 $117,226

MUDLOGGER $78,200.00 $1,100 $79,300

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK

PREV. CUM •

$257 0 $257,356

BAR SODA PAC-UL

TOTALDAILY = $47,191 " F-SEl GEL REHO

TOTALCUM = $2,733,254 SAW-t

DAILYMUD COSTS = $5,184.00 ACC. MUD COSTS = $126,495.00 CAUS: Carb-h

RECEIVED
MAY1O2007

DIV.0F0lL,GAS&
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RECEIVED
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DIV.0F0lL,GAS&



Rig Phone No.: 886-243-4729 MORNING REPORT DATE: 2/2112007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE: UT

RIG: LOBO SPVD DATE: 11/26/2006 DFS: 87 OPER. O RPT. TIME: DRILLING

DEPTH: 4409 FTG. LAST24 Hr.s: -47 Ft. AVG.Ft/Hr. -8.5 REPORT BY: VVILUAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.6 DRILLF/4456-4470 1.) Ru- To

1.o CIRCULATE, MIXPILL 2.) DRILUNG 5.5 220.0

s.o TOH F/BHA CHANGE 3.) REAMING 128.0

o.s RIG SERVICE (CLOSE BLINDRAMS) 4.) CORING 0.0

4.5 RIG REPAIR (WORK ON PUMP) 6.) cinc. 2.0 146,5

6.5 TlH 6.) TRIP 11.5 240.0

1.o KELLYUP, BREAK CIRCULATION 7.) SERVICE 0.5 12.0

RRECTION) s.) REPAIR 4.5 789.5

9.) CUT DL 0.0

---- --

10.) SURVEY 1.5

--

.

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

-

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST
17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0
19.) FlSHING 0.0

-- --- -

20.) DIR.WORK 17.5

OTHER 220.5
Total Houm = 24.0 1957.0

24.0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN 10.8 PH NO. 1 NO. 2 BlTNO. 5 BITNo. 6

WT. OUT 10.8+ PM SIZE 5.5 7.0 SERIALNO. ER20129

VISC. 57 PFIMF TYPE HP1400 MFGI TYPE SMiTH SMITH

PV CL SPM SfZE 6 3/4 6 3/4

YP CA BPS 4.9 JETS OPEAN 3X24

GELS EX. LIME PSI IN / OUT 4179 4420

FL- LCM GPM 0.0 0.0 WOB 4

CAKE32nds ECD AVDC RPM 96/45

% SOLIDS H2S PPM AVDP FEET 241
SIAS.dUN10

% W LER )APLP/LBIBB

DAILYCOSTS RECORD DEVIATIONREC( RD
I

ITEM PREV.CUM. DAILY TOTALCUM. DEPTH INCL AzfMt/TN TvD SEC. N/S E/W

LOC., DAMAGES.COND, 30.00 $0 4220 50.4 . 224.30 3471 1904 -1434
-1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1200

FOOTAGEI DAYWORK $654,885.00 316,000 $670,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $128,579.00 $2,630 $131,209 4315 50.7 224.10 3531 19TT -1487
-1304

CEM.SERV& FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHA TOOLS $59,271.00 $59,271 WEIGHT

TRucKING &DISP. $42,961.00 $340 $43,301 STRINGWT. P / U S / O TORQUE

RENTALEOUlP. $360,298.80 $4,000 $364,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $580,460.50 $10,500 $590,961 NO. CONN O.D. | I.D.

WIRELINELOGS $0.0o so DRILL PIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $109,200.00 $1,300 $110,500 NO. CONN O.D. I.D.

WATER $29,150.00 $400 $29,550

DISPOSAL $34,102.00 334,102 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUß, NMDC,

FUEL $108,119.00 $108,119

MUDLOGGER $77,100.00 $1,100 $78,200

CASINGI WELLHEAD $2,320.00 32,320

AIRPACK

PREV. CUM =

$257,356 030 $257,356
BAR SODA PAC-UL

TOTALDAILY = $36,270 " F-SEA GEL REHO

TOTALCUM = $2,686,063 SAW-t

DAILYMUDCOSTS = $2,630.00 ACC. MUDCOSTS = $121,311.00 CAUS: Carb-6

RECElVED
MAY1 O2007

DIV.0F0lL,GAS&

Rig Phone No.: 886-243-4729 MORNING REPORT DATE: 2/2112007
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18.) LOST CIRC. 0.0
19.) FlSHING 0.0

-- --- -

20.) DIR.WORK 17.5

OTHER 220.5
Total Houm = 24.0 1957.0

24.0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN 10.8 PH NO. 1 NO. 2 BlTNO. 5 BITNo. 6

WT. OUT 10.8+ PM SIZE 5.5 7.0 SERIALNO. ER20129

VISC. 57 PFIMF TYPE HP1400 MFGI TYPE SMiTH SMITH
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% SOLIDS H2S PPM AVDP FEET 241
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DAILYCOSTS RECORD DEVIATIONREC( RD
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ITEM PREV.CUM. DAILY TOTALCUM. DEPTH INCL AzfMt/TN TvD SEC. N/S E/W

LOC., DAMAGES.COND, 30.00 $0 4220 50.4 . 224.30 3471 1904 -1434
-1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1200

FOOTAGEI DAYWORK $654,885.00 316,000 $670,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $128,579.00 $2,630 $131,209 4315 50.7 224.10 3531 19TT -1487
-1304

CEM.SERV& FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHA TOOLS $59,271.00 $59,271 WEIGHT

TRucKING &DISP. $42,961.00 $340 $43,301 STRINGWT. P / U S / O TORQUE
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OVERHEAD $15,600.00 $15,600 NO. 2 conn O.D. 6" l.D.
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PREV. CUM =
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BAR SODA PAC-UL
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DAILYMUDCOSTS = $2,630.00 ACC. MUDCOSTS = $121,311.00 CAUS: Carb-6
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MAY1 O2007

DIV.0F0lL,GAS&
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BITS&BHA TOOLS $59,271.00 $59,271 WEIGHT

TRucKING &DISP. $42,961.00 $340 $43,301 STRINGWT. P / U S / O TORQUE

RENTALEOUlP. $360,298.80 $4,000 $364,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $580,460.50 $10,500 $590,961 NO. CONN O.D. | I.D.

WIRELINELOGS $0.0o so DRILL PIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $109,200.00 $1,300 $110,500 NO. CONN O.D. I.D.

WATER $29,150.00 $400 $29,550

DISPOSAL $34,102.00 334,102 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUß, NMDC,

FUEL $108,119.00 $108,119

MUDLOGGER $77,100.00 $1,100 $78,200

CASINGI WELLHEAD $2,320.00 32,320

AIRPACK

PREV. CUM =

$257,356 030 $257,356

BAR SODA PAC-UL

TOTALDAILY = $36,270 " F-SEA GEL REHO

TOTALCUM = $2,686,063 SAW-t

DAILYMUDCOSTS = $2,630.00 ACC. MUDCOSTS = $121,311.00 CAUS: Carb-6

RECElVED
MAY1 O2007

DIV.0F0lL,GAS&

Rig Phone No.: 886-243-4729 MORNING REPORT DATE: 2/2112007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE: UT

RIG: LOBO SPVD DATE: 11/26/2006 DFS: 87 OPER. O RPT. TIME: DRILLING

DEPTH: 4409 FTG. LAST24 Hr.s: -47 Ft. AVG.Ft/Hr. -8.5 REPORT BY: VVILUAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.6 DRILLF/4456-4470 1.) Ru- To

1.o CIRCULATE, MIXPILL 2.) DRILUNG 5.5 220.0

s.o TOH F/BHA CHANGE 3.) REAMING 128.0

o.s RIG SERVICE (CLOSE BLINDRAMS) 4.) CORING 0.0

4.5 RIG REPAIR (WORK ON PUMP) 6.) cinc. 2.0 146,5

6.5 TlH 6.) TRIP 11.5 240.0

1.o KELLYUP, BREAK CIRCULATION 7.) SERVICE 0.5 12.0

RRECTION) s.) REPAIR 4.5 789.5

9.) CUT DL 0.0

---- --

10.) SURVEY 1.5

--

.

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

-

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST
17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FlSHING 0.0

-- --- -

20.) DIR.WORK 17.5

OTHER 220.5
Total Houm = 24.0 1957.0

24.0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN 10.8 PH NO. 1 NO. 2 BlTNO. 5 BITNo. 6

WT. OUT 10.8+ PM SIZE 5.5 7.0 SERIALNO. ER20129

VISC. 57 PFIMF TYPE HP1400 MFGI TYPE SMiTH SMITH

PV CL SPM SfZE 6 3/4 6 3/4

YP CA BPS 4.9 JETS OPEAN 3X24

GELS EX. LIME PSI IN / OUT 4179 4420

FL- LCM GPM 0.0 0.0 WOB 4

CAKE32nds ECD AVDC RPM 96/45

% SOLIDS H2S PPM AVDP FEET 241
SIAS.dUN10

% W LER )APLP/LBIBB

DAILYCOSTS RECORD DEVIATIONREC( RD
I

ITEM PREV.CUM. DAILY TOTALCUM. DEPTH INCL AzfMt/TN TvD SEC. N/S E/W

LOC., DAMAGES.COND, 30.00 $0 4220 50.4 . 224.30 3471 1904 -1434
-1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1200

FOOTAGEI DAYWORK $654,885.00 316,000 $670,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $128,579.00 $2,630 $131,209 4315 50.7 224.10 3531 19TT -1487
-1304

CEM.SERV& FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHA TOOLS $59,271.00 $59,271 WEIGHT

TRucKING &DISP. $42,961.00 $340 $43,301 STRINGWT. P / U S / O TORQUE

RENTALEOUlP. $360,298.80 $4,000 $364,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $580,460.50 $10,500 $590,961 NO. CONN O.D. | I.D.

WIRELINELOGS $0.0o so DRILL PIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $109,200.00 $1,300 $110,500 NO. CONN O.D. I.D.

WATER $29,150.00 $400 $29,550

DISPOSAL $34,102.00 334,102 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUß, NMDC,

FUEL $108,119.00 $108,119

MUDLOGGER $77,100.00 $1,100 $78,200

CASINGI WELLHEAD $2,320.00 32,320

AIRPACK

PREV. CUM =

$257,356 030 $257,356

BAR SODA PAC-UL

TOTALDAILY = $36,270 " F-SEA GEL REHO

TOTALCUM = $2,686,063 SAW-t

DAILYMUDCOSTS = $2,630.00 ACC. MUDCOSTS = $121,311.00 CAUS: Carb-6

RECElVED
MAY1 O2007

DIV.0F0lL,GAS&

Rig Phone No.: 886-243-4729 MORNING REPORT DATE: 2/2112007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE: UT

RIG: LOBO SPVD DATE: 11/26/2006 DFS: 87 OPER. O RPT. TIME: DRILLING

DEPTH: 4409 FTG. LAST24 Hr.s: -47 Ft. AVG.Ft/Hr. -8.5 REPORT BY: VVILUAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.6 DRILLF/4456-4470 1.) Ru- To

1.o CIRCULATE, MIXPILL 2.) DRILUNG 5.5 220.0

s.o TOH F/BHA CHANGE 3.) REAMING 128.0

o.s RIG SERVICE (CLOSE BLINDRAMS) 4.) CORING 0.0

4.5 RIG REPAIR (WORK ON PUMP) 6.) cinc. 2.0 146,5

6.5 TlH 6.) TRIP 11.5 240.0

1.o KELLYUP, BREAK CIRCULATION 7.) SERVICE 0.5 12.0

RRECTION) s.) REPAIR 4.5 789.5

9.) CUT DL 0.0

---- --

10.) SURVEY 1.5

--

.

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

-

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST
17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FlSHING 0.0

-- --- -

20.) DIR.WORK 17.5

OTHER 220.5
Total Houm = 24.0 1957.0

24.0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN 10.8 PH NO. 1 NO. 2 BlTNO. 5 BITNo. 6

WT. OUT 10.8+ PM SIZE 5.5 7.0 SERIALNO. ER20129

VISC. 57 PFIMF TYPE HP1400 MFGI TYPE SMiTH SMITH

PV CL SPM SfZE 6 3/4 6 3/4

YP CA BPS 4.9 JETS OPEAN 3X24

GELS EX. LIME PSI IN / OUT 4179 4420

FL- LCM GPM 0.0 0.0 WOB 4

CAKE32nds ECD AVDC RPM 96/45

% SOLIDS H2S PPM AVDP FEET 241
SIAS.dUN10

% W LER )APLP/LBIBB

DAILYCOSTS RECORD DEVIATIONREC( RD
I

ITEM PREV.CUM. DAILY TOTALCUM. DEPTH INCL AzfMt/TN TvD SEC. N/S E/W

LOC., DAMAGES.COND, 30.00 $0 4220 50.4 . 224.30 3471 1904 -1434
-1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1200

FOOTAGEI DAYWORK $654,885.00 316,000 $670,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $128,579.00 $2,630 $131,209 4315 50.7 224.10 3531 19TT -1487
-1304

CEM.SERV& FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHA TOOLS $59,271.00 $59,271 WEIGHT

TRucKING &DISP. $42,961.00 $340 $43,301 STRINGWT. P / U S / O TORQUE

RENTALEOUlP. $360,298.80 $4,000 $364,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $580,460.50 $10,500 $590,961 NO. CONN O.D. | I.D.

WIRELINELOGS $0.0o so DRILL PIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $109,200.00 $1,300 $110,500 NO. CONN O.D. I.D.

WATER $29,150.00 $400 $29,550

DISPOSAL $34,102.00 334,102 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUß, NMDC,

FUEL $108,119.00 $108,119

MUDLOGGER $77,100.00 $1,100 $78,200

CASINGI WELLHEAD $2,320.00 32,320

AIRPACK

PREV. CUM =

$257,356 030 $257,356

BAR SODA PAC-UL

TOTALDAILY = $36,270 " F-SEA GEL REHO

TOTALCUM = $2,686,063 SAW-t

DAILYMUDCOSTS = $2,630.00 ACC. MUDCOSTS = $121,311.00 CAUS: Carb-6

RECElVED
MAY1 O2007

DIV.0F0lL,GAS&

Rig Phone No.: 886-243-4729 MORNING REPORT DATE: 2/2112007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE: UT

RIG: LOBO SPVD DATE: 11/26/2006 DFS: 87 OPER. O RPT. TIME: DRILLING

DEPTH: 4409 FTG. LAST24 Hr.s: -47 Ft. AVG.Ft/Hr. -8.5 REPORT BY: VVILUAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.6 DRILLF/4456-4470 1.) Ru- To

1.o CIRCULATE, MIXPILL 2.) DRILUNG 5.5 220.0

s.o TOH F/BHA CHANGE 3.) REAMING 128.0

o.s RIG SERVICE (CLOSE BLINDRAMS) 4.) CORING 0.0

4.5 RIG REPAIR (WORK ON PUMP) 6.) cinc. 2.0 146,5

6.5 TlH 6.) TRIP 11.5 240.0

1.o KELLYUP, BREAK CIRCULATION 7.) SERVICE 0.5 12.0

RRECTION) s.) REPAIR 4.5 789.5

9.) CUT DL 0.0

---- --

10.) SURVEY 1.5

--

.

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

-

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST
17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FlSHING 0.0

-- --- -

20.) DIR.WORK 17.5

OTHER 220.5
Total Houm = 24.0 1957.0

24.0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN 10.8 PH NO. 1 NO. 2 BlTNO. 5 BITNo. 6

WT. OUT 10.8+ PM SIZE 5.5 7.0 SERIALNO. ER20129

VISC. 57 PFIMF TYPE HP1400 MFGI TYPE SMiTH SMITH

PV CL SPM SfZE 6 3/4 6 3/4

YP CA BPS 4.9 JETS OPEAN 3X24

GELS EX. LIME PSI IN / OUT 4179 4420

FL- LCM GPM 0.0 0.0 WOB 4

CAKE32nds ECD AVDC RPM 96/45

% SOLIDS H2S PPM AVDP FEET 241
SIAS.dUN10

% W LER )APLP/LBIBB

DAILYCOSTS RECORD DEVIATIONREC( RD
I

ITEM PREV.CUM. DAILY TOTALCUM. DEPTH INCL AzfMt/TN TvD SEC. N/S E/W

LOC., DAMAGES.COND, 30.00 $0 4220 50.4 . 224.30 3471 1904 -1434
-1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1200

FOOTAGEI DAYWORK $654,885.00 316,000 $670,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $128,579.00 $2,630 $131,209 4315 50.7 224.10 3531 19TT -1487
-1304

CEM.SERV& FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHA TOOLS $59,271.00 $59,271 WEIGHT

TRucKING &DISP. $42,961.00 $340 $43,301 STRINGWT. P / U S / O TORQUE

RENTALEOUlP. $360,298.80 $4,000 $364,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $580,460.50 $10,500 $590,961 NO. CONN O.D. | I.D.

WIRELINELOGS $0.0o so DRILL PIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $109,200.00 $1,300 $110,500 NO. CONN O.D. I.D.

WATER $29,150.00 $400 $29,550

DISPOSAL $34,102.00 334,102 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUß, NMDC,

FUEL $108,119.00 $108,119

MUDLOGGER $77,100.00 $1,100 $78,200

CASINGI WELLHEAD $2,320.00 32,320

AIRPACK

PREV. CUM =

$257,356 030 $257,356

BAR SODA PAC-UL

TOTALDAILY = $36,270 " F-SEA GEL REHO

TOTALCUM = $2,686,063 SAW-t

DAILYMUDCOSTS = $2,630.00 ACC. MUDCOSTS = $121,311.00 CAUS: Carb-6

RECElVED
MAY1 O2007

DIV.0F0lL,GAS&

Rig Phone No.: 886-243-4729 MORNING REPORT DATE: 2/2112007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE: UT

RIG: LOBO SPVD DATE: 11/26/2006 DFS: 87 OPER. O RPT. TIME: DRILLING

DEPTH: 4409 FTG. LAST24 Hr.s: -47 Ft. AVG.Ft/Hr. -8.5 REPORT BY: VVILUAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.6 DRILLF/4456-4470 1.) Ru- To

1.o CIRCULATE, MIXPILL 2.) DRILUNG 5.5 220.0

s.o TOH F/BHA CHANGE 3.) REAMING 128.0

o.s RIG SERVICE (CLOSE BLINDRAMS) 4.) CORING 0.0

4.5 RIG REPAIR (WORK ON PUMP) 6.) cinc. 2.0 146,5

6.5 TlH 6.) TRIP 11.5 240.0

1.o KELLYUP, BREAK CIRCULATION 7.) SERVICE 0.5 12.0

RRECTION) s.) REPAIR 4.5 789.5

9.) CUT DL 0.0

---- --

10.) SURVEY 1.5

--

.

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

-

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST
17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FlSHING 0.0

-- --- -

20.) DIR.WORK 17.5

OTHER 220.5
Total Houm = 24.0 1957.0

24.0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN 10.8 PH NO. 1 NO. 2 BlTNO. 5 BITNo. 6

WT. OUT 10.8+ PM SIZE 5.5 7.0 SERIALNO. ER20129

VISC. 57 PFIMF TYPE HP1400 MFGI TYPE SMiTH SMITH

PV CL SPM SfZE 6 3/4 6 3/4

YP CA BPS 4.9 JETS OPEAN 3X24

GELS EX. LIME PSI IN / OUT 4179 4420

FL- LCM GPM 0.0 0.0 WOB 4

CAKE32nds ECD AVDC RPM 96/45

% SOLIDS H2S PPM AVDP FEET 241
SIAS.dUN10

% W LER )APLP/LBIBB

DAILYCOSTS RECORD DEVIATIONREC( RD
I

ITEM PREV.CUM. DAILY TOTALCUM. DEPTH INCL AzfMt/TN TvD SEC. N/S E/W

LOC., DAMAGES.COND, 30.00 $0 4220 50.4 . 224.30 3471 1904 -1434
-1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1200

FOOTAGEI DAYWORK $654,885.00 316,000 $670,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $128,579.00 $2,630 $131,209 4315 50.7 224.10 3531 19TT -1487
-1304

CEM.SERV& FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHA TOOLS $59,271.00 $59,271 WEIGHT

TRucKING &DISP. $42,961.00 $340 $43,301 STRINGWT. P / U S / O TORQUE

RENTALEOUlP. $360,298.80 $4,000 $364,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $580,460.50 $10,500 $590,961 NO. CONN O.D. | I.D.

WIRELINELOGS $0.0o so DRILL PIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $109,200.00 $1,300 $110,500 NO. CONN O.D. I.D.

WATER $29,150.00 $400 $29,550

DISPOSAL $34,102.00 334,102 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUß, NMDC,

FUEL $108,119.00 $108,119

MUDLOGGER $77,100.00 $1,100 $78,200

CASINGI WELLHEAD $2,320.00 32,320

AIRPACK

PREV. CUM =

$257,356 030 $257,356

BAR SODA PAC-UL

TOTALDAILY = $36,270 " F-SEA GEL REHO

TOTALCUM = $2,686,063 SAW-t

DAILYMUDCOSTS = $2,630.00 ACC. MUDCOSTS = $121,311.00 CAUS: Carb-6

RECElVED
MAY1 O2007

DIV.0F0lL,GAS&



RIg Phone No.: 866-243-4729 MORNING REPORT DATE: 2I20I2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 86 OPER. @RPT. TIME: DRILLING

DEPTH: 4456 FTG. LAST 24 Hr.s: 36 Ft. AVG.FtlHr. 4.8 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o WASH & REAMTO BOTTOM 1.) RU- TD 145.0

1.o DRILLF/4420-4428 2.) DRILLING 7.5 214.5

1.5 TOH TO 3900' TO REPAIR MUD PUMP 3.) REAMING 2.0 128.0

a.o RIG REPAIR (MUD PUMP) 4.) CORING 0.0

1.o TIH HIT BRIDGE @4050 s.) ctRc. 144.5

1.o WASH & REAM THROUGH BRIDGE (APPR. 30') 6.) TRIP 4.5 228.5

2.0 P/U 10 JTS. WITH KELLYTIH WlO PUMP, NO FILL 7.) SERVICE 0.5 11.5

1.5 DRILLF/4428-4438 8.) REPAIR 9.5 785.0

e.s RIGREPAIR (MUD PUMP) 9.) CUT DL 0.0

s.o DRILLF/4438-4456 10.) SURVEY 1.5

o.s RIG SERVICE 11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

10.) DST 0.0

17.) PLUGBACK 0 0

18.) LOST CIRQ. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 220.5

Tola! Hours - 24.0 1933.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.8+ PH 9 NO. 1 NO. 2 BITNO. 5 BITNo. 6

WT. OUT 11.0 PM SIZE 5.5 7.0 SERfAt.No. ER20129

VISC. 67 PFIMF .3/.9
TYPE HP1400 MFGI TYPE SMITH SMITH

PV 25 CL 1200 SPM SIZE 6 3/4 6 3/4

YP 12 CA 60 BPS 4.9 JETS OPEAN 3X24

GELS 4/10 EX. UME PSI INI OUT 4179 4420

FL 8.8 LCM GPM 0.0 0.0 WOB 4

CAKE32nds 2//32 ECD 11.0 AVDC RPM 96/45

% SOLIDS 12 H2S PPM AVDP FEET 241
bilü>.bUN IU

% WATER 88 )APPILBIBB BIT HOURS 13.5
STKS. BITTO

% OIL 0 sun. DULL
REDUCED PUMP

% SAND .5
L.C.M. Ram GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTN TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZAT10N $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1200

FOOTAGEI DAYWORK $638,885.00 $16,000 $654,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $125,519.00 $3,060 $128,579 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504
-1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $42,961.00 $42,961 STRING WT. P / U S I O TORQUE

RENTALEQUIP. $356,298.80 $4,000 $360,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 conn 0,D. 6" i.D.

DIR.SERVICE/ MOTOR $569,960.50 310,500 $580,461 NO. CONN O.D. l.D.

WIRELINELOGS 30.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $107,900.00 $1,300 $109,200 NO. |CONN O.D. | I.D.

WATER $29,150.00 $29,15o BHA

DISPOSAL $33,287.00 $815 $34,102 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $108,119.00 $108,119 12 DC, DRILLJARS, 8 DC

MUDLOGGER $76,000.00 $1,100 $77,100

CASING/ WELLHEAD $2,320.00 $2,320

AIR PACK

PREV. CUM =

$257,356.00 $257,356
BAR SODA PAC-uL

TOTAL DAILY = $36,775 " F-SEI GEL REHO

TOTALCUM = $2,649,793 SAW-t

DAILYMUDCOSTS = $3,060.00 ACC.MUDCOSTS = $118,681.00 CAUS: Carb-4

RECEIVED
MAYt i 2007

DIVOFOILGAS&

RIg Phone No.: 866-243-4729 MORNING REPORT DATE: 2I20I2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 86 OPER. @RPT. TIME: DRILLING

DEPTH: 4456 FTG. LAST 24 Hr.s: 36 Ft. AVG.FtlHr. 4.8 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o WASH & REAMTO BOTTOM 1.) RU- TD 145.0

1.o DRILLF/4420-4428 2.) DRILLING 7.5 214.5

1.5 TOH TO 3900' TO REPAIR MUD PUMP 3.) REAMING 2.0 128.0

a.o RIG REPAIR (MUD PUMP) 4.) CORING 0.0

1.o TIH HIT BRIDGE @4050 s.) ctRc. 144.5

1.o WASH & REAM THROUGH BRIDGE (APPR. 30') 6.) TRIP 4.5 228.5

2.0 P/U 10 JTS. WITH KELLYTIH WlO PUMP, NO FILL 7.) SERVICE 0.5 11.5

1.5 DRILLF/4428-4438 8.) REPAIR 9.5 785.0

e.s RIGREPAIR (MUD PUMP) 9.) CUT DL 0.0

s.o DRILLF/4438-4456 10.) SURVEY 1.5

o.s RIG SERVICE 11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

10.) DST 0.0

17.) PLUGBACK 0 0

18.) LOST CIRQ. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 220.5

Tola! Hours - 24.0 1933.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.8+ PH 9 NO. 1 NO. 2 BITNO. 5 BITNo. 6

WT. OUT 11.0 PM SIZE 5.5 7.0 SERfAt.No. ER20129

VISC. 67 PFIMF .3/.9
TYPE HP1400 MFGI TYPE SMITH SMITH

PV 25 CL 1200 SPM SIZE 6 3/4 6 3/4

YP 12 CA 60 BPS 4.9 JETS OPEAN 3X24

GELS 4/10 EX. UME PSI INI OUT 4179 4420

FL 8.8 LCM GPM 0.0 0.0 WOB 4

CAKE32nds 2//32 ECD 11.0 AVDC RPM 96/45

% SOLIDS 12 H2S PPM AVDP FEET 241
bilü>.bUN IU

% WATER 88 )APPILBIBB BIT HOURS 13.5
STKS. BITTO

% OIL 0 sun. DULL
REDUCED PUMP

% SAND .5
L.C.M. Ram GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTN TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZAT10N $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1200

FOOTAGEI DAYWORK $638,885.00 $16,000 $654,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $125,519.00 $3,060 $128,579 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504
-1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $42,961.00 $42,961 STRING WT. P / U S I O TORQUE

RENTALEQUIP. $356,298.80 $4,000 $360,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 conn 0,D. 6" i.D.

DIR.SERVICE/ MOTOR $569,960.50 310,500 $580,461 NO. CONN O.D. l.D.

WIRELINELOGS 30.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $107,900.00 $1,300 $109,200 NO. |CONN O.D. | I.D.

WATER $29,150.00 $29,15o BHA

DISPOSAL $33,287.00 $815 $34,102 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $108,119.00 $108,119 12 DC, DRILLJARS, 8 DC

MUDLOGGER $76,000.00 $1,100 $77,100

CASING/ WELLHEAD $2,320.00 $2,320

AIR PACK

PREV. CUM =

$257,356.00 $257,356
BAR SODA PAC-uL

TOTAL DAILY = $36,775 " F-SEI GEL REHO

TOTALCUM = $2,649,793 SAW-t

DAILYMUDCOSTS = $3,060.00 ACC.MUDCOSTS = $118,681.00 CAUS: Carb-4

RECEIVED
MAYt i 2007

DIVOFOILGAS&

RIg Phone No.: 866-243-4729 MORNING REPORT DATE: 2I20I2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 86 OPER. @RPT. TIME: DRILLING

DEPTH: 4456 FTG. LAST 24 Hr.s: 36 Ft. AVG.FtlHr. 4.8 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o WASH & REAMTO BOTTOM 1.) RU- TD 145.0

1.o DRILLF/4420-4428 2.) DRILLING 7.5 214.5

1.5 TOH TO 3900' TO REPAIR MUD PUMP 3.) REAMING 2.0 128.0

a.o RIG REPAIR (MUD PUMP) 4.) CORING 0.0

1.o TIH HIT BRIDGE @4050 s.) ctRc. 144.5

1.o WASH & REAM THROUGH BRIDGE (APPR. 30') 6.) TRIP 4.5 228.5

2.0 P/U 10 JTS. WITH KELLYTIH WlO PUMP, NO FILL 7.) SERVICE 0.5 11.5

1.5 DRILLF/4428-4438 8.) REPAIR 9.5 785.0

e.s RIGREPAIR (MUD PUMP) 9.) CUT DL 0.0

s.o DRILLF/4438-4456 10.) SURVEY 1.5

o.s RIG SERVICE 11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

10.) DST 0.0

17.) PLUGBACK 0 0

18.) LOST CIRQ. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 220.5

Tola! Hours - 24.0 1933.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.8+ PH 9 NO. 1 NO. 2 BITNO. 5 BITNo. 6

WT. OUT 11.0 PM SIZE 5.5 7.0 SERfAt.No. ER20129

VISC. 67 PFIMF .3/.9
TYPE HP1400 MFGI TYPE SMITH SMITH

PV 25 CL 1200 SPM SIZE 6 3/4 6 3/4

YP 12 CA 60 BPS 4.9 JETS OPEAN 3X24

GELS 4/10 EX. UME PSI INI OUT 4179 4420

FL 8.8 LCM GPM 0.0 0.0 WOB 4

CAKE32nds 2//32 ECD 11.0 AVDC RPM 96/45

% SOLIDS 12 H2S PPM AVDP FEET 241
bilü>.bUN IU

% WATER 88 )APPILBIBB BIT HOURS 13.5
STKS. BITTO

% OIL 0 sun. DULL
REDUCED PUMP

% SAND .5
L.C.M. Ram GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTN TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZAT10N $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1200

FOOTAGEI DAYWORK $638,885.00 $16,000 $654,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $125,519.00 $3,060 $128,579 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504
-1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $42,961.00 $42,961 STRING WT. P / U S I O TORQUE

RENTALEQUIP. $356,298.80 $4,000 $360,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 conn 0,D. 6" i.D.

DIR.SERVICE/ MOTOR $569,960.50 310,500 $580,461 NO. CONN O.D. l.D.

WIRELINELOGS 30.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $107,900.00 $1,300 $109,200 NO. |CONN O.D. | I.D.

WATER $29,150.00 $29,15o BHA

DISPOSAL $33,287.00 $815 $34,102 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $108,119.00 $108,119 12 DC, DRILLJARS, 8 DC

MUDLOGGER $76,000.00 $1,100 $77,100

CASING/ WELLHEAD $2,320.00 $2,320

AIR PACK

PREV. CUM =

$257,356.00 $257,356

BAR SODA PAC-uL

TOTAL DAILY = $36,775 " F-SEI GEL REHO

TOTALCUM = $2,649,793 SAW-t

DAILYMUDCOSTS = $3,060.00 ACC.MUDCOSTS = $118,681.00 CAUS: Carb-4

RECEIVED
MAYt i 2007

DIVOFOILGAS&

RIg Phone No.: 866-243-4729 MORNING REPORT DATE: 2I20I2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 86 OPER. @RPT. TIME: DRILLING

DEPTH: 4456 FTG. LAST 24 Hr.s: 36 Ft. AVG.FtlHr. 4.8 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o WASH & REAMTO BOTTOM 1.) RU- TD 145.0

1.o DRILLF/4420-4428 2.) DRILLING 7.5 214.5

1.5 TOH TO 3900' TO REPAIR MUD PUMP 3.) REAMING 2.0 128.0

a.o RIG REPAIR (MUD PUMP) 4.) CORING 0.0

1.o TIH HIT BRIDGE @4050 s.) ctRc. 144.5

1.o WASH & REAM THROUGH BRIDGE (APPR. 30') 6.) TRIP 4.5 228.5

2.0 P/U 10 JTS. WITH KELLYTIH WlO PUMP, NO FILL 7.) SERVICE 0.5 11.5

1.5 DRILLF/4428-4438 8.) REPAIR 9.5 785.0

e.s RIGREPAIR (MUD PUMP) 9.) CUT DL 0.0

s.o DRILLF/4438-4456 10.) SURVEY 1.5

o.s RIG SERVICE 11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

10.) DST 0.0

17.) PLUGBACK 0 0

18.) LOST CIRQ. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 220.5

Tola! Hours - 24.0 1933.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.8+ PH 9 NO. 1 NO. 2 BITNO. 5 BITNo. 6

WT. OUT 11.0 PM SIZE 5.5 7.0 SERfAt.No. ER20129

VISC. 67 PFIMF .3/.9
TYPE HP1400 MFGI TYPE SMITH SMITH

PV 25 CL 1200 SPM SIZE 6 3/4 6 3/4

YP 12 CA 60 BPS 4.9 JETS OPEAN 3X24

GELS 4/10 EX. UME PSI INI OUT 4179 4420

FL 8.8 LCM GPM 0.0 0.0 WOB 4

CAKE32nds 2//32 ECD 11.0 AVDC RPM 96/45

% SOLIDS 12 H2S PPM AVDP FEET 241
bilü>.bUN IU

% WATER 88 )APPILBIBB BIT HOURS 13.5
STKS. BITTO

% OIL 0 sun. DULL
REDUCED PUMP

% SAND .5
L.C.M. Ram GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTN TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZAT10N $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1200

FOOTAGEI DAYWORK $638,885.00 $16,000 $654,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $125,519.00 $3,060 $128,579 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504
-1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $42,961.00 $42,961 STRING WT. P / U S I O TORQUE

RENTALEQUIP. $356,298.80 $4,000 $360,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 conn 0,D. 6" i.D.

DIR.SERVICE/ MOTOR $569,960.50 310,500 $580,461 NO. CONN O.D. l.D.

WIRELINELOGS 30.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $107,900.00 $1,300 $109,200 NO. |CONN O.D. | I.D.

WATER $29,150.00 $29,15o BHA

DISPOSAL $33,287.00 $815 $34,102 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $108,119.00 $108,119 12 DC, DRILLJARS, 8 DC

MUDLOGGER $76,000.00 $1,100 $77,100

CASING/ WELLHEAD $2,320.00 $2,320

AIR PACK

PREV. CUM =

$257,356.00 $257,356

BAR SODA PAC-uL

TOTAL DAILY = $36,775 " F-SEI GEL REHO

TOTALCUM = $2,649,793 SAW-t

DAILYMUDCOSTS = $3,060.00 ACC.MUDCOSTS = $118,681.00 CAUS: Carb-4

RECEIVED
MAYt i 2007

DIVOFOILGAS&

RIg Phone No.: 866-243-4729 MORNING REPORT DATE: 2I20I2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 86 OPER. @RPT. TIME: DRILLING

DEPTH: 4456 FTG. LAST 24 Hr.s: 36 Ft. AVG.FtlHr. 4.8 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o WASH & REAMTO BOTTOM 1.) RU- TD 145.0

1.o DRILLF/4420-4428 2.) DRILLING 7.5 214.5

1.5 TOH TO 3900' TO REPAIR MUD PUMP 3.) REAMING 2.0 128.0

a.o RIG REPAIR (MUD PUMP) 4.) CORING 0.0

1.o TIH HIT BRIDGE @4050 s.) ctRc. 144.5

1.o WASH & REAM THROUGH BRIDGE (APPR. 30') 6.) TRIP 4.5 228.5

2.0 P/U 10 JTS. WITH KELLYTIH WlO PUMP, NO FILL 7.) SERVICE 0.5 11.5

1.5 DRILLF/4428-4438 8.) REPAIR 9.5 785.0

e.s RIGREPAIR (MUD PUMP) 9.) CUT DL 0.0

s.o DRILLF/4438-4456 10.) SURVEY 1.5

o.s RIG SERVICE 11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

10.) DST 0.0

17.) PLUGBACK 0 0

18.) LOST CIRQ. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 220.5

Tola! Hours - 24.0 1933.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.8+ PH 9 NO. 1 NO. 2 BITNO. 5 BITNo. 6

WT. OUT 11.0 PM SIZE 5.5 7.0 SERfAt.No. ER20129

VISC. 67 PFIMF .3/.9
TYPE HP1400 MFGI TYPE SMITH SMITH

PV 25 CL 1200 SPM SIZE 6 3/4 6 3/4

YP 12 CA 60 BPS 4.9 JETS OPEAN 3X24

GELS 4/10 EX. UME PSI INI OUT 4179 4420

FL 8.8 LCM GPM 0.0 0.0 WOB 4

CAKE32nds 2//32 ECD 11.0 AVDC RPM 96/45

% SOLIDS 12 H2S PPM AVDP FEET 241
bilü>.bUN IU

% WATER 88 )APPILBIBB BIT HOURS 13.5
STKS. BITTO

% OIL 0 sun. DULL
REDUCED PUMP

% SAND .5
L.C.M. Ram GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTN TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZAT10N $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1200

FOOTAGEI DAYWORK $638,885.00 $16,000 $654,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $125,519.00 $3,060 $128,579 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504
-1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $42,961.00 $42,961 STRING WT. P / U S I O TORQUE

RENTALEQUIP. $356,298.80 $4,000 $360,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 conn 0,D. 6" i.D.

DIR.SERVICE/ MOTOR $569,960.50 310,500 $580,461 NO. CONN O.D. l.D.

WIRELINELOGS 30.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $107,900.00 $1,300 $109,200 NO. |CONN O.D. | I.D.

WATER $29,150.00 $29,15o BHA

DISPOSAL $33,287.00 $815 $34,102 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $108,119.00 $108,119 12 DC, DRILLJARS, 8 DC

MUDLOGGER $76,000.00 $1,100 $77,100

CASING/ WELLHEAD $2,320.00 $2,320

AIR PACK

PREV. CUM =

$257,356.00 $257,356

BAR SODA PAC-uL

TOTAL DAILY = $36,775 " F-SEI GEL REHO

TOTALCUM = $2,649,793 SAW-t

DAILYMUDCOSTS = $3,060.00 ACC.MUDCOSTS = $118,681.00 CAUS: Carb-4

RECEIVED
MAYt i 2007

DIVOFOILGAS&

RIg Phone No.: 866-243-4729 MORNING REPORT DATE: 2I20I2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 86 OPER. @RPT. TIME: DRILLING

DEPTH: 4456 FTG. LAST 24 Hr.s: 36 Ft. AVG.FtlHr. 4.8 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o WASH & REAMTO BOTTOM 1.) RU- TD 145.0

1.o DRILLF/4420-4428 2.) DRILLING 7.5 214.5

1.5 TOH TO 3900' TO REPAIR MUD PUMP 3.) REAMING 2.0 128.0

a.o RIG REPAIR (MUD PUMP) 4.) CORING 0.0

1.o TIH HIT BRIDGE @4050 s.) ctRc. 144.5

1.o WASH & REAM THROUGH BRIDGE (APPR. 30') 6.) TRIP 4.5 228.5

2.0 P/U 10 JTS. WITH KELLYTIH WlO PUMP, NO FILL 7.) SERVICE 0.5 11.5

1.5 DRILLF/4428-4438 8.) REPAIR 9.5 785.0

e.s RIGREPAIR (MUD PUMP) 9.) CUT DL 0.0

s.o DRILLF/4438-4456 10.) SURVEY 1.5

o.s RIG SERVICE 11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

10.) DST 0.0

17.) PLUGBACK 0 0

18.) LOST CIRQ. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 220.5

Tola! Hours - 24.0 1933.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.8+ PH 9 NO. 1 NO. 2 BITNO. 5 BITNo. 6

WT. OUT 11.0 PM SIZE 5.5 7.0 SERfAt.No. ER20129

VISC. 67 PFIMF .3/.9
TYPE HP1400 MFGI TYPE SMITH SMITH

PV 25 CL 1200 SPM SIZE 6 3/4 6 3/4

YP 12 CA 60 BPS 4.9 JETS OPEAN 3X24

GELS 4/10 EX. UME PSI INI OUT 4179 4420

FL 8.8 LCM GPM 0.0 0.0 WOB 4

CAKE32nds 2//32 ECD 11.0 AVDC RPM 96/45

% SOLIDS 12 H2S PPM AVDP FEET 241
bilü>.bUN IU

% WATER 88 )APPILBIBB BIT HOURS 13.5
STKS. BITTO

% OIL 0 sun. DULL
REDUCED PUMP

% SAND .5
L.C.M. Ram GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTN TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZAT10N $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1200

FOOTAGEI DAYWORK $638,885.00 $16,000 $654,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $125,519.00 $3,060 $128,579 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504
-1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $42,961.00 $42,961 STRING WT. P / U S I O TORQUE

RENTALEQUIP. $356,298.80 $4,000 $360,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 conn 0,D. 6" i.D.

DIR.SERVICE/ MOTOR $569,960.50 310,500 $580,461 NO. CONN O.D. l.D.

WIRELINELOGS 30.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $107,900.00 $1,300 $109,200 NO. |CONN O.D. | I.D.

WATER $29,150.00 $29,15o BHA

DISPOSAL $33,287.00 $815 $34,102 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $108,119.00 $108,119 12 DC, DRILLJARS, 8 DC

MUDLOGGER $76,000.00 $1,100 $77,100

CASING/ WELLHEAD $2,320.00 $2,320

AIR PACK

PREV. CUM =

$257,356.00 $257,356

BAR SODA PAC-uL

TOTAL DAILY = $36,775 " F-SEI GEL REHO

TOTALCUM = $2,649,793 SAW-t

DAILYMUDCOSTS = $3,060.00 ACC.MUDCOSTS = $118,681.00 CAUS: Carb-4

RECEIVED
MAYt i 2007

DIVOFOILGAS&

RIg Phone No.: 866-243-4729 MORNING REPORT DATE: 2I20I2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 86 OPER. @RPT. TIME: DRILLING

DEPTH: 4456 FTG. LAST 24 Hr.s: 36 Ft. AVG.FtlHr. 4.8 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o WASH & REAMTO BOTTOM 1.) RU- TD 145.0

1.o DRILLF/4420-4428 2.) DRILLING 7.5 214.5

1.5 TOH TO 3900' TO REPAIR MUD PUMP 3.) REAMING 2.0 128.0

a.o RIG REPAIR (MUD PUMP) 4.) CORING 0.0

1.o TIH HIT BRIDGE @4050 s.) ctRc. 144.5

1.o WASH & REAM THROUGH BRIDGE (APPR. 30') 6.) TRIP 4.5 228.5

2.0 P/U 10 JTS. WITH KELLYTIH WlO PUMP, NO FILL 7.) SERVICE 0.5 11.5

1.5 DRILLF/4428-4438 8.) REPAIR 9.5 785.0

e.s RIGREPAIR (MUD PUMP) 9.) CUT DL 0.0

s.o DRILLF/4438-4456 10.) SURVEY 1.5

o.s RIG SERVICE 11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

10.) DST 0.0

17.) PLUGBACK 0 0

18.) LOST CIRQ. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 220.5

Tola! Hours - 24.0 1933.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.8+ PH 9 NO. 1 NO. 2 BITNO. 5 BITNo. 6

WT. OUT 11.0 PM SIZE 5.5 7.0 SERfAt.No. ER20129

VISC. 67 PFIMF .3/.9
TYPE HP1400 MFGI TYPE SMITH SMITH

PV 25 CL 1200 SPM SIZE 6 3/4 6 3/4

YP 12 CA 60 BPS 4.9 JETS OPEAN 3X24

GELS 4/10 EX. UME PSI INI OUT 4179 4420

FL 8.8 LCM GPM 0.0 0.0 WOB 4

CAKE32nds 2//32 ECD 11.0 AVDC RPM 96/45

% SOLIDS 12 H2S PPM AVDP FEET 241
bilü>.bUN IU

% WATER 88 )APPILBIBB BIT HOURS 13.5
STKS. BITTO

% OIL 0 sun. DULL
REDUCED PUMP

% SAND .5
L.C.M. Ram GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTN TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZAT10N $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1200

FOOTAGEI DAYWORK $638,885.00 $16,000 $654,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $125,519.00 $3,060 $128,579 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504
-1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $42,961.00 $42,961 STRING WT. P / U S I O TORQUE

RENTALEQUIP. $356,298.80 $4,000 $360,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 conn 0,D. 6" i.D.

DIR.SERVICE/ MOTOR $569,960.50 310,500 $580,461 NO. CONN O.D. l.D.

WIRELINELOGS 30.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $107,900.00 $1,300 $109,200 NO. |CONN O.D. | I.D.

WATER $29,150.00 $29,15o BHA

DISPOSAL $33,287.00 $815 $34,102 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $108,119.00 $108,119 12 DC, DRILLJARS, 8 DC

MUDLOGGER $76,000.00 $1,100 $77,100

CASING/ WELLHEAD $2,320.00 $2,320

AIR PACK

PREV. CUM =

$257,356.00 $257,356

BAR SODA PAC-uL

TOTAL DAILY = $36,775 " F-SEI GEL REHO

TOTALCUM = $2,649,793 SAW-t

DAILYMUDCOSTS = $3,060.00 ACC.MUDCOSTS = $118,681.00 CAUS: Carb-4

RECEIVED
MAYt i 2007

DIVOFOILGAS&



Rig Phone No.: 866-243·472 MORN ING RE PO RT DATE: 2/19/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 85 OPER. @RPT. TIME: driHing

DEPTH: 4425 FTG. LAST 24 Hr.s: Ft AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

o.s rig repair (pump) 1.) Ro. To 145.o

a.o tih to 3900 2.) DRILLING 0.5 207.0

a.s wash & ream f/3900-4070 3.) REAMING 12.5 126.0

a.s work tighthole 4.) cORING 0.0

4.0 COndition mud (weight up to 11.0) 5.) ciRc. 4.0 144.5

e.o wash & ream f/4070-4420 e.) TRIP 3.0 224.0

o.s drillf/4420-4425 7.) SERVICE 11.0

8.) REPAIR 0.5 775.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FlSHING 0.0

20.) DIR.WORK 17.5

OTHER 3.5 220.5

Total Hours = 24.0 1909.0

24.0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN 11.0 PH 9.5 NO. 1 NO. 2 BITNO. 5 BITNO. 6

WT. OUT 11.0+ PM SERIALNO. ER20129

VISC. 63 PFIMF .4/1.2 TYPE HP1400 MFGI TYPE SMITH SMITH

PV 22 CL 1100 SPM SfZE 6 3/4 6 3/4

YP 11 CA 80 BPS 4.9 JETS OPEAN 3X24

GELS 5/12 EX. UME PSI IN/ OUT 4179 4420

FL. 9.8 LCM 3% GPM 0.0 0.0 WOB 4

CAKE32ncis 2/32 ECD 11.2 AVDC RPM 96/45

% SOLIDS 14 H2S PPM AVDP FEET 241
SIKS.UUN 10

% WATER 86 lAPPILB/BB BIT HOURS 13.5
STKS.BrTTO

% OIL 0 sun. DULL
REDUCED PUMP

% SAND .5
L.C.M. RME GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGEI DAYWORK $622,885.00 $16,000 $638,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $122,937.00 $2,582 $125,519 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $42,961.00 $42,961 STRINGWT. P I U S / O TORQUE

RENTALEQUIP. $352,298.80 $4,000 $356,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $559,460.50 310,500 $569,961 NO. |CONN O,D. I.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC.SERV&SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $106,600.00 $1,300 $107,900 NO. CONN O.D. I.D.

WATER $28,750.00 $400 $29,15o BHA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FuEL $98,819.00 $9,300 $108,119 12 DC, DRILLJARS, 8 DC

MUDLOGGER $74,900.00 $1,100 $76,000

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $257,356.00 $257,356

PREV. CUM = $2,567,836 BAR SODA PAC-UL

TOTALDAILY = $45,182 " F-SEI GEL REHO

TOTALCUM = $2,613,018 SAW-[

DAILYMUDCOSTS = $2,582.00 ACC. MUD COSTS = $118,681.00 CAUS: Carb-A

FEUblVED
MAYI O2007

DIV.0F01L,GAS&

Rig Phone No.: 866-243·472 MORN ING RE PO RT DATE: 2/19/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 85 OPER. @RPT. TIME: driHing

DEPTH: 4425 FTG. LAST 24 Hr.s: Ft AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

o.s rig repair (pump) 1.) Ro. To 145.o

a.o tih to 3900 2.) DRILLING 0.5 207.0

a.s wash & ream f/3900-4070 3.) REAMING 12.5 126.0

a.s work tighthole 4.) cORING 0.0

4.0 COndition mud (weight up to 11.0) 5.) ciRc. 4.0 144.5

e.o wash & ream f/4070-4420 e.) TRIP 3.0 224.0

o.s drillf/4420-4425 7.) SERVICE 11.0

8.) REPAIR 0.5 775.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FlSHING 0.0

20.) DIR.WORK 17.5

OTHER 3.5 220.5

Total Hours = 24.0 1909.0

24.0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN 11.0 PH 9.5 NO. 1 NO. 2 BITNO. 5 BITNO. 6

WT. OUT 11.0+ PM SERIALNO. ER20129

VISC. 63 PFIMF .4/1.2 TYPE HP1400 MFGI TYPE SMITH SMITH

PV 22 CL 1100 SPM SfZE 6 3/4 6 3/4

YP 11 CA 80 BPS 4.9 JETS OPEAN 3X24

GELS 5/12 EX. UME PSI IN/ OUT 4179 4420

FL. 9.8 LCM 3% GPM 0.0 0.0 WOB 4

CAKE32ncis 2/32 ECD 11.2 AVDC RPM 96/45

% SOLIDS 14 H2S PPM AVDP FEET 241
SIKS.UUN 10

% WATER 86 lAPPILB/BB BIT HOURS 13.5
STKS.BrTTO

% OIL 0 sun. DULL
REDUCED PUMP

% SAND .5
L.C.M. RME GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGEI DAYWORK $622,885.00 $16,000 $638,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $122,937.00 $2,582 $125,519 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $42,961.00 $42,961 STRINGWT. P I U S / O TORQUE

RENTALEQUIP. $352,298.80 $4,000 $356,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $559,460.50 310,500 $569,961 NO. |CONN O,D. I.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC.SERV&SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $106,600.00 $1,300 $107,900 NO. CONN O.D. I.D.

WATER $28,750.00 $400 $29,15o BHA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FuEL $98,819.00 $9,300 $108,119 12 DC, DRILLJARS, 8 DC

MUDLOGGER $74,900.00 $1,100 $76,000

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $257,356.00 $257,356

PREV. CUM = $2,567,836 BAR SODA PAC-UL

TOTALDAILY = $45,182 " F-SEI GEL REHO

TOTALCUM = $2,613,018 SAW-[

DAILYMUDCOSTS = $2,582.00 ACC. MUD COSTS = $118,681.00 CAUS: Carb-A

FEUblVED
MAYI O2007

DIV.0F01L,GAS&

Rig Phone No.: 866-243·472 MORN ING RE PO RT DATE: 2/19/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 85 OPER. @RPT. TIME: driHing

DEPTH: 4425 FTG. LAST 24 Hr.s: Ft AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

o.s rig repair (pump) 1.) Ro. To 145.o

a.o tih to 3900 2.) DRILLING 0.5 207.0

a.s wash & ream f/3900-4070 3.) REAMING 12.5 126.0

a.s work tighthole 4.) cORING 0.0

4.0 COndition mud (weight up to 11.0) 5.) ciRc. 4.0 144.5

e.o wash & ream f/4070-4420 e.) TRIP 3.0 224.0

o.s drillf/4420-4425 7.) SERVICE 11.0

8.) REPAIR 0.5 775.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FlSHING 0.0

20.) DIR.WORK 17.5

OTHER 3.5 220.5

Total Hours = 24.0 1909.0

24.0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN 11.0 PH 9.5 NO. 1 NO. 2 BITNO. 5 BITNO. 6

WT. OUT 11.0+ PM SERIALNO. ER20129

VISC. 63 PFIMF .4/1.2 TYPE HP1400 MFGI TYPE SMITH SMITH

PV 22 CL 1100 SPM SfZE 6 3/4 6 3/4

YP 11 CA 80 BPS 4.9 JETS OPEAN 3X24

GELS 5/12 EX. UME PSI IN/ OUT 4179 4420

FL. 9.8 LCM 3% GPM 0.0 0.0 WOB 4

CAKE32ncis 2/32 ECD 11.2 AVDC RPM 96/45

% SOLIDS 14 H2S PPM AVDP FEET 241
SIKS.UUN 10

% WATER 86 lAPPILB/BB BIT HOURS 13.5
STKS.BrTTO

% OIL 0 sun. DULL
REDUCED PUMP

% SAND .5
L.C.M. RME GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGEI DAYWORK $622,885.00 $16,000 $638,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $122,937.00 $2,582 $125,519 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $42,961.00 $42,961 STRINGWT. P I U S / O TORQUE

RENTALEQUIP. $352,298.80 $4,000 $356,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $559,460.50 310,500 $569,961 NO. |CONN O,D. I.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC.SERV&SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $106,600.00 $1,300 $107,900 NO. CONN O.D. I.D.

WATER $28,750.00 $400 $29,15o BHA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FuEL $98,819.00 $9,300 $108,119 12 DC, DRILLJARS, 8 DC

MUDLOGGER $74,900.00 $1,100 $76,000

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $257,356.00 $257,356

PREV. CUM = $2,567,836 BAR SODA PAC-UL

TOTALDAILY = $45,182 " F-SEI GEL REHO

TOTALCUM = $2,613,018 SAW-[

DAILYMUDCOSTS = $2,582.00 ACC. MUD COSTS = $118,681.00 CAUS: Carb-A

FEUblVED
MAYI O2007

DIV.0F01L,GAS&

Rig Phone No.: 866-243·472 MORN ING RE PO RT DATE: 2/19/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 85 OPER. @RPT. TIME: driHing

DEPTH: 4425 FTG. LAST 24 Hr.s: Ft AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

o.s rig repair (pump) 1.) Ro. To 145.o

a.o tih to 3900 2.) DRILLING 0.5 207.0

a.s wash & ream f/3900-4070 3.) REAMING 12.5 126.0

a.s work tighthole 4.) cORING 0.0

4.0 COndition mud (weight up to 11.0) 5.) ciRc. 4.0 144.5

e.o wash & ream f/4070-4420 e.) TRIP 3.0 224.0

o.s drillf/4420-4425 7.) SERVICE 11.0

8.) REPAIR 0.5 775.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FlSHING 0.0

20.) DIR.WORK 17.5

OTHER 3.5 220.5

Total Hours = 24.0 1909.0

24.0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN 11.0 PH 9.5 NO. 1 NO. 2 BITNO. 5 BITNO. 6

WT. OUT 11.0+ PM SERIALNO. ER20129

VISC. 63 PFIMF .4/1.2 TYPE HP1400 MFGI TYPE SMITH SMITH

PV 22 CL 1100 SPM SfZE 6 3/4 6 3/4

YP 11 CA 80 BPS 4.9 JETS OPEAN 3X24

GELS 5/12 EX. UME PSI IN/ OUT 4179 4420

FL. 9.8 LCM 3% GPM 0.0 0.0 WOB 4

CAKE32ncis 2/32 ECD 11.2 AVDC RPM 96/45

% SOLIDS 14 H2S PPM AVDP FEET 241
SIKS.UUN 10

% WATER 86 lAPPILB/BB BIT HOURS 13.5
STKS.BrTTO

% OIL 0 sun. DULL
REDUCED PUMP

% SAND .5
L.C.M. RME GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGEI DAYWORK $622,885.00 $16,000 $638,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $122,937.00 $2,582 $125,519 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $42,961.00 $42,961 STRINGWT. P I U S / O TORQUE

RENTALEQUIP. $352,298.80 $4,000 $356,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $559,460.50 310,500 $569,961 NO. |CONN O,D. I.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC.SERV&SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $106,600.00 $1,300 $107,900 NO. CONN O.D. I.D.

WATER $28,750.00 $400 $29,15o BHA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FuEL $98,819.00 $9,300 $108,119 12 DC, DRILLJARS, 8 DC

MUDLOGGER $74,900.00 $1,100 $76,000

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $257,356.00 $257,356

PREV. CUM = $2,567,836 BAR SODA PAC-UL

TOTALDAILY = $45,182 " F-SEI GEL REHO

TOTALCUM = $2,613,018 SAW-[

DAILYMUDCOSTS = $2,582.00 ACC. MUD COSTS = $118,681.00 CAUS: Carb-A

FEUblVED
MAYI O2007

DIV.0F01L,GAS&

Rig Phone No.: 866-243·472 MORN ING RE PO RT DATE: 2/19/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 85 OPER. @RPT. TIME: driHing

DEPTH: 4425 FTG. LAST 24 Hr.s: Ft AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

o.s rig repair (pump) 1.) Ro. To 145.o

a.o tih to 3900 2.) DRILLING 0.5 207.0

a.s wash & ream f/3900-4070 3.) REAMING 12.5 126.0

a.s work tighthole 4.) cORING 0.0

4.0 COndition mud (weight up to 11.0) 5.) ciRc. 4.0 144.5

e.o wash & ream f/4070-4420 e.) TRIP 3.0 224.0

o.s drillf/4420-4425 7.) SERVICE 11.0

8.) REPAIR 0.5 775.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FlSHING 0.0

20.) DIR.WORK 17.5

OTHER 3.5 220.5

Total Hours = 24.0 1909.0

24.0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN 11.0 PH 9.5 NO. 1 NO. 2 BITNO. 5 BITNO. 6

WT. OUT 11.0+ PM SERIALNO. ER20129

VISC. 63 PFIMF .4/1.2 TYPE HP1400 MFGI TYPE SMITH SMITH

PV 22 CL 1100 SPM SfZE 6 3/4 6 3/4

YP 11 CA 80 BPS 4.9 JETS OPEAN 3X24

GELS 5/12 EX. UME PSI IN/ OUT 4179 4420

FL. 9.8 LCM 3% GPM 0.0 0.0 WOB 4

CAKE32ncis 2/32 ECD 11.2 AVDC RPM 96/45

% SOLIDS 14 H2S PPM AVDP FEET 241
SIKS.UUN 10

% WATER 86 lAPPILB/BB BIT HOURS 13.5
STKS.BrTTO

% OIL 0 sun. DULL
REDUCED PUMP

% SAND .5
L.C.M. RME GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGEI DAYWORK $622,885.00 $16,000 $638,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $122,937.00 $2,582 $125,519 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $42,961.00 $42,961 STRINGWT. P I U S / O TORQUE

RENTALEQUIP. $352,298.80 $4,000 $356,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $559,460.50 310,500 $569,961 NO. |CONN O,D. I.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC.SERV&SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $106,600.00 $1,300 $107,900 NO. CONN O.D. I.D.

WATER $28,750.00 $400 $29,15o BHA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FuEL $98,819.00 $9,300 $108,119 12 DC, DRILLJARS, 8 DC

MUDLOGGER $74,900.00 $1,100 $76,000

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $257,356.00 $257,356

PREV. CUM = $2,567,836 BAR SODA PAC-UL

TOTALDAILY = $45,182 " F-SEI GEL REHO

TOTALCUM = $2,613,018 SAW-[

DAILYMUDCOSTS = $2,582.00 ACC. MUD COSTS = $118,681.00 CAUS: Carb-A

FEUblVED
MAYI O2007

DIV.0F01L,GAS&

Rig Phone No.: 866-243·472 MORN ING RE PO RT DATE: 2/19/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 85 OPER. @RPT. TIME: driHing

DEPTH: 4425 FTG. LAST 24 Hr.s: Ft AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

o.s rig repair (pump) 1.) Ro. To 145.o

a.o tih to 3900 2.) DRILLING 0.5 207.0

a.s wash & ream f/3900-4070 3.) REAMING 12.5 126.0

a.s work tighthole 4.) cORING 0.0

4.0 COndition mud (weight up to 11.0) 5.) ciRc. 4.0 144.5

e.o wash & ream f/4070-4420 e.) TRIP 3.0 224.0

o.s drillf/4420-4425 7.) SERVICE 11.0

8.) REPAIR 0.5 775.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FlSHING 0.0

20.) DIR.WORK 17.5

OTHER 3.5 220.5

Total Hours = 24.0 1909.0

24.0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN 11.0 PH 9.5 NO. 1 NO. 2 BITNO. 5 BITNO. 6

WT. OUT 11.0+ PM SERIALNO. ER20129

VISC. 63 PFIMF .4/1.2 TYPE HP1400 MFGI TYPE SMITH SMITH

PV 22 CL 1100 SPM SfZE 6 3/4 6 3/4

YP 11 CA 80 BPS 4.9 JETS OPEAN 3X24

GELS 5/12 EX. UME PSI IN/ OUT 4179 4420

FL. 9.8 LCM 3% GPM 0.0 0.0 WOB 4

CAKE32ncis 2/32 ECD 11.2 AVDC RPM 96/45

% SOLIDS 14 H2S PPM AVDP FEET 241
SIKS.UUN 10

% WATER 86 lAPPILB/BB BIT HOURS 13.5
STKS.BrTTO

% OIL 0 sun. DULL
REDUCED PUMP

% SAND .5
L.C.M. RME GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGEI DAYWORK $622,885.00 $16,000 $638,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $122,937.00 $2,582 $125,519 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $42,961.00 $42,961 STRINGWT. P I U S / O TORQUE

RENTALEQUIP. $352,298.80 $4,000 $356,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $559,460.50 310,500 $569,961 NO. |CONN O,D. I.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC.SERV&SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $106,600.00 $1,300 $107,900 NO. CONN O.D. I.D.

WATER $28,750.00 $400 $29,15o BHA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FuEL $98,819.00 $9,300 $108,119 12 DC, DRILLJARS, 8 DC

MUDLOGGER $74,900.00 $1,100 $76,000

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $257,356.00 $257,356

PREV. CUM = $2,567,836 BAR SODA PAC-UL

TOTALDAILY = $45,182 " F-SEI GEL REHO

TOTALCUM = $2,613,018 SAW-[

DAILYMUDCOSTS = $2,582.00 ACC. MUD COSTS = $118,681.00 CAUS: Carb-A

FEUblVED
MAYI O2007

DIV.0F01L,GAS&

Rig Phone No.: 866-243·472 MORN ING RE PO RT DATE: 2/19/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 85 OPER. @RPT. TIME: driHing

DEPTH: 4425 FTG. LAST 24 Hr.s: Ft AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

o.s rig repair (pump) 1.) Ro. To 145.o

a.o tih to 3900 2.) DRILLING 0.5 207.0

a.s wash & ream f/3900-4070 3.) REAMING 12.5 126.0

a.s work tighthole 4.) cORING 0.0

4.0 COndition mud (weight up to 11.0) 5.) ciRc. 4.0 144.5

e.o wash & ream f/4070-4420 e.) TRIP 3.0 224.0

o.s drillf/4420-4425 7.) SERVICE 11.0

8.) REPAIR 0.5 775.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FlSHING 0.0

20.) DIR.WORK 17.5

OTHER 3.5 220.5

Total Hours = 24.0 1909.0

24.0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN 11.0 PH 9.5 NO. 1 NO. 2 BITNO. 5 BITNO. 6

WT. OUT 11.0+ PM SERIALNO. ER20129

VISC. 63 PFIMF .4/1.2 TYPE HP1400 MFGI TYPE SMITH SMITH

PV 22 CL 1100 SPM SfZE 6 3/4 6 3/4

YP 11 CA 80 BPS 4.9 JETS OPEAN 3X24

GELS 5/12 EX. UME PSI IN/ OUT 4179 4420

FL. 9.8 LCM 3% GPM 0.0 0.0 WOB 4

CAKE32ncis 2/32 ECD 11.2 AVDC RPM 96/45

% SOLIDS 14 H2S PPM AVDP FEET 241
SIKS.UUN 10

% WATER 86 lAPPILB/BB BIT HOURS 13.5
STKS.BrTTO

% OIL 0 sun. DULL
REDUCED PUMP

% SAND .5
L.C.M. RME GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGEI DAYWORK $622,885.00 $16,000 $638,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $122,937.00 $2,582 $125,519 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $42,961.00 $42,961 STRINGWT. P I U S / O TORQUE

RENTALEQUIP. $352,298.80 $4,000 $356,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILL COLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $559,460.50 310,500 $569,961 NO. |CONN O,D. I.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC.SERV&SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $106,600.00 $1,300 $107,900 NO. CONN O.D. I.D.

WATER $28,750.00 $400 $29,15o BHA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FuEL $98,819.00 $9,300 $108,119 12 DC, DRILLJARS, 8 DC

MUDLOGGER $74,900.00 $1,100 $76,000

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $257,356.00 $257,356

PREV. CUM = $2,567,836 BAR SODA PAC-UL

TOTALDAILY = $45,182 " F-SEI GEL REHO

TOTALCUM = $2,613,018 SAW-[

DAILYMUDCOSTS = $2,582.00 ACC. MUD COSTS = $118,681.00 CAUS: Carb-A

FEUblVED
MAYI O2007

DIV.0F01L,GAS&



Rig Phone No.: 86&243.4729 MORNING REPORT DATE: 2/18/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHO0L DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: (J_T

RIG: 20 SPUD DATE: 11/26/2006 DFS: 84 OPER. @RPT. TIME:TlH

DEPTH: 4420 FTG. LAST 24 Hr.s: Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HouRS DESCRIPTIVE HOURLY BREAKDOWN

DESCRIPTION ACTIVITY HOURS ACC. HR.S

so RIG REPAIR 1.) RU-TD 145.0

4o P/U NEW JAR,4 COLLARS AND DIRECTIONALTOOLS, TlH TO SHOE 2.) DRILLING 206.5

s P/U KELLY,BREAK CIRCULATION 3.) REAMING 113.5

ao TIH TO 4224 4.) CORING 0.0

P/U KELLY,BREAK CIRCULATION s.) clac.
_

1.0 14o.s

so RIGREPAIR (PUMP) a.) TmP 9.0 221.o

zo TOH TO SHOE 7.) SERVICE 11.0

2.0 RIG REPAIR (PUMP) 8.) REPAIR 14.0 775.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCtRC. 0,0

19.) FISHING 0,0

20.) DIR.WORK 17.5

OTHER 217,0

Total Hours = 24.0 1885.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. i NO. 2 BITNO. 5
,

BlTNO. 6

WT. OUT PM SIZE 5.5 7.0 SERIAL No. ER20129

VISC. PFIMF TYPE HP1400 MFGI TYPE SMITH SMITH

PV CL SPM SIZE 6 3/4 8 3/4

YP CA BPS 4.9 JETS OPEAN 3X24

EX.UME PSI INI OUT 4179 4420

FL. LCM GPM 0,0 0.0 WOB 4

CAKE32nds ECD AVDC RPM 96/45

% SOLIDS H28 PPM AVDP FEET 241

% WATER APPILB/BB slT HOURS 13.5
syKs.errTo

% OfL sun. DULL
REDUCED PUMP

% SAND L RNTE

DAILYCOSTS RECORD DEVIATIONRECORD

JTEM PREV.CUM. DAfLY TOTAL CUM, DEPTH INCL. AZIMUTH TVO SEC. NIS EiW

LOC., DAMAGES,COND. 50.00 $0 4220 50.4 224,30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGEI DAYWORK
_

$622,885.00
_

$622,885 4282 E0.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $122,937.00 $122,937 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLTEQU. $18,790.00 $18,790 4340 50.7 223.50 3551 2001 -1504 -1320

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. 342,961.00 $42,961 STRING WT. P / U S / O TOROUE

QUIP, 3348,298.80

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 315,600 NO. 2 conn O.D. 6" LO.

DIR.SERVICEI MOTOR $548,960.50 $10,500 $559,461 NO. CONN O.D. | 1.0.

WIRELINELOGS 40.00 SO DRILL PIPE

MISC. SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $105,300.00 $1,300 $106,800 NO. CONN O.D. LO.

WATER $28,750,00
_

$28,750 BHA

DISPOSAL $33,287.00
_

$33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,

FUEL
_

$98,819.00 $98,819 GRILL JARS, 8 DC

MUDLOGGER $1,100 $74,900

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $257,356.00 $257,356

PREV. CUM = $2,550,938 BAR SODA PAC-UL

TOTALDAILY = $16,900 F-SEl GEL REHO

I TOTALCUM = SAW-C

DAILYMUDCOSTS = ACC. MUDCOSTS = $118,681.00 CAUS:

RECEIVED
MAY1O2007

DIV.0FOILGAS&

Rig Phone No.: 86&243.4729 MORNING REPORT DATE: 2/18/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHO0L DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: (J_T

RIG: 20 SPUD DATE: 11/26/2006 DFS: 84 OPER. @RPT. TIME:TlH

DEPTH: 4420 FTG. LAST 24 Hr.s: Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HouRS DESCRIPTIVE HOURLY BREAKDOWN

DESCRIPTION ACTIVITY HOURS ACC. HR.S

so RIG REPAIR 1.) RU-TD 145.0

4o P/U NEW JAR,4 COLLARS AND DIRECTIONALTOOLS, TlH TO SHOE 2.) DRILLING 206.5

s P/U KELLY,BREAK CIRCULATION 3.) REAMING 113.5

ao TIH TO 4224 4.) CORING 0.0

P/U KELLY,BREAK CIRCULATION s.) clac.
_

1.0 14o.s

so RIGREPAIR (PUMP) a.) TmP 9.0 221.o

zo TOH TO SHOE 7.) SERVICE 11.0

2.0 RIG REPAIR (PUMP) 8.) REPAIR 14.0 775.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCtRC. 0,0

19.) FISHING 0,0

20.) DIR.WORK 17.5

OTHER 217,0

Total Hours = 24.0 1885.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. i NO. 2 BITNO. 5
,

BlTNO. 6

WT. OUT PM SIZE 5.5 7.0 SERIAL No. ER20129

VISC. PFIMF TYPE HP1400 MFGI TYPE SMITH SMITH

PV CL SPM SIZE 6 3/4 8 3/4

YP CA BPS 4.9 JETS OPEAN 3X24

EX.UME PSI INI OUT 4179 4420

FL. LCM GPM 0,0 0.0 WOB 4

CAKE32nds ECD AVDC RPM 96/45

% SOLIDS H28 PPM AVDP FEET 241

% WATER APPILB/BB slT HOURS 13.5
syKs.errTo

% OfL sun. DULL
REDUCED PUMP

% SAND L RNTE

DAILYCOSTS RECORD DEVIATIONRECORD

JTEM PREV.CUM. DAfLY TOTAL CUM, DEPTH INCL. AZIMUTH TVO SEC. NIS EiW

LOC., DAMAGES,COND. 50.00 $0 4220 50.4 224,30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGEI DAYWORK
_

$622,885.00
_

$622,885 4282 E0.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $122,937.00 $122,937 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLTEQU. $18,790.00 $18,790 4340 50.7 223.50 3551 2001 -1504 -1320

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. 342,961.00 $42,961 STRING WT. P / U S / O TOROUE

QUIP, 3348,298.80

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 315,600 NO. 2 conn O.D. 6" LO.

DIR.SERVICEI MOTOR $548,960.50 $10,500 $559,461 NO. CONN O.D. | 1.0.

WIRELINELOGS 40.00 SO DRILL PIPE

MISC. SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $105,300.00 $1,300 $106,800 NO. CONN O.D. LO.

WATER $28,750,00
_

$28,750 BHA

DISPOSAL $33,287.00
_

$33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,

FUEL
_

$98,819.00 $98,819 GRILL JARS, 8 DC

MUDLOGGER $1,100 $74,900

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $257,356.00 $257,356

PREV. CUM = $2,550,938 BAR SODA PAC-UL

TOTALDAILY = $16,900 F-SEl GEL REHO

I TOTALCUM = SAW-C

DAILYMUDCOSTS = ACC. MUDCOSTS = $118,681.00 CAUS:

RECEIVED
MAY1O2007

DIV.0FOILGAS&

Rig Phone No.: 86&243.4729 MORNING REPORT DATE: 2/18/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHO0L DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: (J_T

RIG: 20 SPUD DATE: 11/26/2006 DFS: 84 OPER. @RPT. TIME:TlH

DEPTH: 4420 FTG. LAST 24 Hr.s: Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HouRS DESCRIPTIVE HOURLY BREAKDOWN

DESCRIPTION ACTIVITY HOURS ACC. HR.S

so RIG REPAIR 1.) RU-TD 145.0

4o P/U NEW JAR,4 COLLARS AND DIRECTIONALTOOLS, TlH TO SHOE 2.) DRILLING 206.5

s P/U KELLY,BREAK CIRCULATION 3.) REAMING 113.5

ao TIH TO 4224 4.) CORING 0.0

P/U KELLY,BREAK CIRCULATION s.) clac.
_

1.0 14o.s

so RIGREPAIR (PUMP) a.) TmP 9.0 221.o

zo TOH TO SHOE 7.) SERVICE 11.0

2.0 RIG REPAIR (PUMP) 8.) REPAIR 14.0 775.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCtRC. 0,0

19.) FISHING 0,0

20.) DIR.WORK 17.5

OTHER 217,0

Total Hours = 24.0 1885.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. i NO. 2 BITNO. 5
,

BlTNO. 6

WT. OUT PM SIZE 5.5 7.0 SERIAL No. ER20129

VISC. PFIMF TYPE HP1400 MFGI TYPE SMITH SMITH

PV CL SPM SIZE 6 3/4 8 3/4

YP CA BPS 4.9 JETS OPEAN 3X24

EX.UME PSI INI OUT 4179 4420

FL. LCM GPM 0,0 0.0 WOB 4

CAKE32nds ECD AVDC RPM 96/45

% SOLIDS H28 PPM AVDP FEET 241

% WATER APPILB/BB slT HOURS 13.5
syKs.errTo

% OfL sun. DULL
REDUCED PUMP

% SAND L RNTE

DAILYCOSTS RECORD DEVIATIONRECORD

JTEM PREV.CUM. DAfLY TOTAL CUM, DEPTH INCL. AZIMUTH TVO SEC. NIS EiW

LOC., DAMAGES,COND. 50.00 $0 4220 50.4 224,30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGEI DAYWORK
_

$622,885.00
_

$622,885 4282 E0.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $122,937.00 $122,937 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLTEQU. $18,790.00 $18,790 4340 50.7 223.50 3551 2001 -1504 -1320

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. 342,961.00 $42,961 STRING WT. P / U S / O TOROUE

QUIP, 3348,298.80

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 315,600 NO. 2 conn O.D. 6" LO.

DIR.SERVICEI MOTOR $548,960.50 $10,500 $559,461 NO. CONN O.D. | 1.0.

WIRELINELOGS 40.00 SO DRILL PIPE

MISC. SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $105,300.00 $1,300 $106,800 NO. CONN O.D. LO.

WATER $28,750,00
_

$28,750 BHA

DISPOSAL $33,287.00
_

$33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,

FUEL
_

$98,819.00 $98,819 GRILL JARS, 8 DC

MUDLOGGER $1,100 $74,900

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $257,356.00 $257,356

PREV. CUM = $2,550,938 BAR SODA PAC-UL

TOTALDAILY = $16,900 F-SEl GEL REHO

I TOTALCUM = SAW-C

DAILYMUDCOSTS = ACC. MUDCOSTS = $118,681.00 CAUS:

RECEIVED
MAY1O2007

DIV.0FOILGAS&

Rig Phone No.: 86&243.4729 MORNING REPORT DATE: 2/18/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHO0L DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: (J_T

RIG: 20 SPUD DATE: 11/26/2006 DFS: 84 OPER. @RPT. TIME:TlH

DEPTH: 4420 FTG. LAST 24 Hr.s: Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HouRS DESCRIPTIVE HOURLY BREAKDOWN

DESCRIPTION ACTIVITY HOURS ACC. HR.S

so RIG REPAIR 1.) RU-TD 145.0

4o P/U NEW JAR,4 COLLARS AND DIRECTIONALTOOLS, TlH TO SHOE 2.) DRILLING 206.5

s P/U KELLY,BREAK CIRCULATION 3.) REAMING 113.5

ao TIH TO 4224 4.) CORING 0.0

P/U KELLY,BREAK CIRCULATION s.) clac.
_

1.0 14o.s

so RIGREPAIR (PUMP) a.) TmP 9.0 221.o

zo TOH TO SHOE 7.) SERVICE 11.0

2.0 RIG REPAIR (PUMP) 8.) REPAIR 14.0 775.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCtRC. 0,0

19.) FISHING 0,0

20.) DIR.WORK 17.5

OTHER 217,0

Total Hours = 24.0 1885.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. i NO. 2 BITNO. 5
,

BlTNO. 6

WT. OUT PM SIZE 5.5 7.0 SERIAL No. ER20129

VISC. PFIMF TYPE HP1400 MFGI TYPE SMITH SMITH

PV CL SPM SIZE 6 3/4 8 3/4

YP CA BPS 4.9 JETS OPEAN 3X24

EX.UME PSI INI OUT 4179 4420

FL. LCM GPM 0,0 0.0 WOB 4

CAKE32nds ECD AVDC RPM 96/45

% SOLIDS H28 PPM AVDP FEET 241

% WATER APPILB/BB slT HOURS 13.5
syKs.errTo

% OfL sun. DULL
REDUCED PUMP

% SAND L RNTE

DAILYCOSTS RECORD DEVIATIONRECORD

JTEM PREV.CUM. DAfLY TOTAL CUM, DEPTH INCL. AZIMUTH TVO SEC. NIS EiW

LOC., DAMAGES,COND. 50.00 $0 4220 50.4 224,30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGEI DAYWORK
_

$622,885.00
_

$622,885 4282 E0.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $122,937.00 $122,937 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLTEQU. $18,790.00 $18,790 4340 50.7 223.50 3551 2001 -1504 -1320

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. 342,961.00 $42,961 STRING WT. P / U S / O TOROUE

QUIP, 3348,298.80

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 315,600 NO. 2 conn O.D. 6" LO.

DIR.SERVICEI MOTOR $548,960.50 $10,500 $559,461 NO. CONN O.D. | 1.0.

WIRELINELOGS 40.00 SO DRILL PIPE

MISC. SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $105,300.00 $1,300 $106,800 NO. CONN O.D. LO.

WATER $28,750,00
_

$28,750 BHA

DISPOSAL $33,287.00
_

$33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,

FUEL
_

$98,819.00 $98,819 GRILL JARS, 8 DC

MUDLOGGER $1,100 $74,900

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $257,356.00 $257,356

PREV. CUM = $2,550,938 BAR SODA PAC-UL

TOTALDAILY = $16,900 F-SEl GEL REHO

I TOTALCUM = SAW-C

DAILYMUDCOSTS = ACC. MUDCOSTS = $118,681.00 CAUS:

RECEIVED
MAY1O2007

DIV.0FOILGAS&

Rig Phone No.: 86&243.4729 MORNING REPORT DATE: 2/18/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHO0L DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: (J_T

RIG: 20 SPUD DATE: 11/26/2006 DFS: 84 OPER. @RPT. TIME:TlH

DEPTH: 4420 FTG. LAST 24 Hr.s: Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HouRS DESCRIPTIVE HOURLY BREAKDOWN

DESCRIPTION ACTIVITY HOURS ACC. HR.S

so RIG REPAIR 1.) RU-TD 145.0

4o P/U NEW JAR,4 COLLARS AND DIRECTIONALTOOLS, TlH TO SHOE 2.) DRILLING 206.5

s P/U KELLY,BREAK CIRCULATION 3.) REAMING 113.5

ao TIH TO 4224 4.) CORING 0.0

P/U KELLY,BREAK CIRCULATION s.) clac.
_

1.0 14o.s

so RIGREPAIR (PUMP) a.) TmP 9.0 221.o

zo TOH TO SHOE 7.) SERVICE 11.0

2.0 RIG REPAIR (PUMP) 8.) REPAIR 14.0 775.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCtRC. 0,0

19.) FISHING 0,0

20.) DIR.WORK 17.5

OTHER 217,0

Total Hours = 24.0 1885.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. i NO. 2 BITNO. 5
,

BlTNO. 6

WT. OUT PM SIZE 5.5 7.0 SERIAL No. ER20129

VISC. PFIMF TYPE HP1400 MFGI TYPE SMITH SMITH

PV CL SPM SIZE 6 3/4 8 3/4

YP CA BPS 4.9 JETS OPEAN 3X24

EX.UME PSI INI OUT 4179 4420

FL. LCM GPM 0,0 0.0 WOB 4

CAKE32nds ECD AVDC RPM 96/45

% SOLIDS H28 PPM AVDP FEET 241

% WATER APPILB/BB slT HOURS 13.5
syKs.errTo

% OfL sun. DULL
REDUCED PUMP

% SAND L RNTE

DAILYCOSTS RECORD DEVIATIONRECORD

JTEM PREV.CUM. DAfLY TOTAL CUM, DEPTH INCL. AZIMUTH TVO SEC. NIS EiW

LOC., DAMAGES,COND. 50.00 $0 4220 50.4 224,30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGEI DAYWORK
_

$622,885.00
_

$622,885 4282 E0.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $122,937.00 $122,937 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLTEQU. $18,790.00 $18,790 4340 50.7 223.50 3551 2001 -1504 -1320

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. 342,961.00 $42,961 STRING WT. P / U S / O TOROUE

QUIP, 3348,298.80

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 315,600 NO. 2 conn O.D. 6" LO.

DIR.SERVICEI MOTOR $548,960.50 $10,500 $559,461 NO. CONN O.D. | 1.0.

WIRELINELOGS 40.00 SO DRILL PIPE

MISC. SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $105,300.00 $1,300 $106,800 NO. CONN O.D. LO.

WATER $28,750,00
_

$28,750 BHA

DISPOSAL $33,287.00
_

$33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,

FUEL
_

$98,819.00 $98,819 GRILL JARS, 8 DC

MUDLOGGER $1,100 $74,900

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $257,356.00 $257,356

PREV. CUM = $2,550,938 BAR SODA PAC-UL

TOTALDAILY = $16,900 F-SEl GEL REHO

I TOTALCUM = SAW-C

DAILYMUDCOSTS = ACC. MUDCOSTS = $118,681.00 CAUS:

RECEIVED
MAY1O2007

DIV.0FOILGAS&

Rig Phone No.: 86&243.4729 MORNING REPORT DATE: 2/18/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHO0L DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: (J_T

RIG: 20 SPUD DATE: 11/26/2006 DFS: 84 OPER. @RPT. TIME:TlH

DEPTH: 4420 FTG. LAST 24 Hr.s: Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HouRS DESCRIPTIVE HOURLY BREAKDOWN

DESCRIPTION ACTIVITY HOURS ACC. HR.S

so RIG REPAIR 1.) RU-TD 145.0

4o P/U NEW JAR,4 COLLARS AND DIRECTIONALTOOLS, TlH TO SHOE 2.) DRILLING 206.5

s P/U KELLY,BREAK CIRCULATION 3.) REAMING 113.5

ao TIH TO 4224 4.) CORING 0.0

P/U KELLY,BREAK CIRCULATION s.) clac.
_

1.0 14o.s

so RIGREPAIR (PUMP) a.) TmP 9.0 221.o

zo TOH TO SHOE 7.) SERVICE 11.0

2.0 RIG REPAIR (PUMP) 8.) REPAIR 14.0 775.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCtRC. 0,0

19.) FISHING 0,0

20.) DIR.WORK 17.5

OTHER 217,0

Total Hours = 24.0 1885.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. i NO. 2 BITNO. 5
,

BlTNO. 6

WT. OUT PM SIZE 5.5 7.0 SERIAL No. ER20129

VISC. PFIMF TYPE HP1400 MFGI TYPE SMITH SMITH

PV CL SPM SIZE 6 3/4 8 3/4

YP CA BPS 4.9 JETS OPEAN 3X24

EX.UME PSI INI OUT 4179 4420

FL. LCM GPM 0,0 0.0 WOB 4

CAKE32nds ECD AVDC RPM 96/45

% SOLIDS H28 PPM AVDP FEET 241

% WATER APPILB/BB slT HOURS 13.5
syKs.errTo

% OfL sun. DULL
REDUCED PUMP

% SAND L RNTE

DAILYCOSTS RECORD DEVIATIONRECORD

JTEM PREV.CUM. DAfLY TOTAL CUM, DEPTH INCL. AZIMUTH TVO SEC. NIS EiW

LOC., DAMAGES,COND. 50.00 $0 4220 50.4 224,30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGEI DAYWORK
_

$622,885.00
_

$622,885 4282 E0.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $122,937.00 $122,937 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLTEQU. $18,790.00 $18,790 4340 50.7 223.50 3551 2001 -1504 -1320

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. 342,961.00 $42,961 STRING WT. P / U S / O TOROUE

QUIP, 3348,298.80

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 315,600 NO. 2 conn O.D. 6" LO.

DIR.SERVICEI MOTOR $548,960.50 $10,500 $559,461 NO. CONN O.D. | 1.0.

WIRELINELOGS 40.00 SO DRILL PIPE

MISC. SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $105,300.00 $1,300 $106,800 NO. CONN O.D. LO.

WATER $28,750,00
_

$28,750 BHA

DISPOSAL $33,287.00
_

$33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,

FUEL
_

$98,819.00 $98,819 GRILL JARS, 8 DC

MUDLOGGER $1,100 $74,900

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $257,356.00 $257,356

PREV. CUM = $2,550,938 BAR SODA PAC-UL

TOTALDAILY = $16,900 F-SEl GEL REHO

I TOTALCUM = SAW-C

DAILYMUDCOSTS = ACC. MUDCOSTS = $118,681.00 CAUS:

RECEIVED
MAY1O2007

DIV.0FOILGAS&

Rig Phone No.: 86&243.4729 MORNING REPORT DATE: 2/18/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHO0L DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: (J_T

RIG: 20 SPUD DATE: 11/26/2006 DFS: 84 OPER. @RPT. TIME:TlH

DEPTH: 4420 FTG. LAST 24 Hr.s: Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HouRS DESCRIPTIVE HOURLY BREAKDOWN

DESCRIPTION ACTIVITY HOURS ACC. HR.S

so RIG REPAIR 1.) RU-TD 145.0

4o P/U NEW JAR,4 COLLARS AND DIRECTIONALTOOLS, TlH TO SHOE 2.) DRILLING 206.5

s P/U KELLY,BREAK CIRCULATION 3.) REAMING 113.5

ao TIH TO 4224 4.) CORING 0.0

P/U KELLY,BREAK CIRCULATION s.) clac.
_

1.0 14o.s

so RIGREPAIR (PUMP) a.) TmP 9.0 221.o

zo TOH TO SHOE 7.) SERVICE 11.0

2.0 RIG REPAIR (PUMP) 8.) REPAIR 14.0 775.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCtRC. 0,0

19.) FISHING 0,0

20.) DIR.WORK 17.5

OTHER 217,0

Total Hours = 24.0 1885.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. i NO. 2 BITNO. 5
,

BlTNO. 6

WT. OUT PM SIZE 5.5 7.0 SERIAL No. ER20129

VISC. PFIMF TYPE HP1400 MFGI TYPE SMITH SMITH

PV CL SPM SIZE 6 3/4 8 3/4

YP CA BPS 4.9 JETS OPEAN 3X24

EX.UME PSI INI OUT 4179 4420

FL. LCM GPM 0,0 0.0 WOB 4

CAKE32nds ECD AVDC RPM 96/45

% SOLIDS H28 PPM AVDP FEET 241

% WATER APPILB/BB slT HOURS 13.5
syKs.errTo

% OfL sun. DULL
REDUCED PUMP

% SAND L RNTE

DAILYCOSTS RECORD DEVIATIONRECORD

JTEM PREV.CUM. DAfLY TOTAL CUM, DEPTH INCL. AZIMUTH TVO SEC. NIS EiW

LOC., DAMAGES,COND. 50.00 $0 4220 50.4 224,30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGEI DAYWORK
_

$622,885.00
_

$622,885 4282 E0.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $122,937.00 $122,937 4315 50.7 224.10 3531 1977 -1487 -1304

CEM.SERV&FLTEQU. $18,790.00 $18,790 4340 50.7 223.50 3551 2001 -1504 -1320

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. 342,961.00 $42,961 STRING WT. P / U S / O TOROUE

QUIP, 3348,298.80

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 315,600 NO. 2 conn O.D. 6" LO.

DIR.SERVICEI MOTOR $548,960.50 $10,500 $559,461 NO. CONN O.D. | 1.0.

WIRELINELOGS 40.00 SO DRILL PIPE

MISC. SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $105,300.00 $1,300 $106,800 NO. CONN O.D. LO.

WATER $28,750,00
_

$28,750 BHA

DISPOSAL $33,287.00
_

$33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,

FUEL
_

$98,819.00 $98,819 GRILL JARS, 8 DC

MUDLOGGER $1,100 $74,900

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $257,356.00 $257,356

PREV. CUM = $2,550,938 BAR SODA PAC-UL

TOTALDAILY = $16,900 F-SEl GEL REHO

I TOTALCUM = SAW-C

DAILYMUDCOSTS = ACC. MUDCOSTS = $118,681.00 CAUS:

RECEIVED
MAY1O2007

DIV.0FOILGAS&



Rig Phone No.: 860-24&4729 MORNING REPORT DATE: 2M7i2007

OPERATOR: MARIONENERGY LEASE&WELL: ALÞ\NESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 83 OPER. @RPT. TIME: R&R SEATS IN PUMP

DEPTH: 4420 FTG. LAST 24 Hr.s: Ft. AVG. Ft/Hr 0.0 REPORT SY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

24.0 RIG REPAIR 1.) Ru- To 145.0

2.) DRILLING 206.5

3.) REAMING 113.5

4.) CORING 0.0

5.) CIRC. 139.5

6.) TRIP 212.0
7.) SERVICE 11.0

8.) REPAIR 24.0 761.0 i

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC , 0.0
14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 217.0

Total Hours = 24.0 1861.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT PM SIZE 5.5 7.0 SERIALNo. ER20129

VISC. PF/MF TYPE HP1400 MFG I TYPE SMITH

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI IN/ OUT 4179

FL. LCM GPM 0.0 0.0 WOB 4

CAKE32nds ECD AVDC RPM 96/45

% SOLIDS H2S PPM AVDP FEET 241
bilW.UUN 10

% WATER >APPILB/BB stT HOURS 13.5
srKs.orrro

% OIL sun.
REDUCED PUMP

% SAND L.C.M. IWTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

[TEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. $0.00 $0 4220 50.4 224.30 .3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1209

FOOTAGEI DAYWORK $606,885.00 $16,000 $622,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $122,937.00 $122,937 4315 50.7 224.10 3531 19TT -1487 -1304

CEM.SERV &FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&D18P. $41,861.00 $1,100 $42,961 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $344,298.80 $4,000 $348,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 Conn O.D. 6" l.D.

DIR.SERVICE/ MOTOR $543,460.50 $5,500 $548,961 NO. CONN O.D. l.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC. SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $104,000.00 $1,300 $105,300 NO. CONN O.D. 1.D.

WATER $28,450.00 $300 S28,75o BHA

DISPOSAL $33,287.00 $33,287 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $98,819.00 $98,819 8 DC, DRILL JARS, 8 DC

MUDLOGGER $72,700.00 $1,100 $73,800

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK

PREV. CUM =

$257,2356.00 $257,356
BAR SODA PAC-UL

TOTAL DAILY = $29,300 F-SEl GEL REHO

TOTAL CUM = $2,550,936 SAW-[

DAILYMUD COSTS = ACC. MUDCOSTS = $118,681.00 CAUS: cmb-h

RECElVED
MMI O2007

DIV.0F0lL,GAS&

Rig Phone No.: 860-24&4729 MORNING REPORT DATE: 2M7i2007

OPERATOR: MARIONENERGY LEASE&WELL: ALÞ\NESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 83 OPER. @RPT. TIME: R&R SEATS IN PUMP

DEPTH: 4420 FTG. LAST 24 Hr.s: Ft. AVG. Ft/Hr 0.0 REPORT SY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

24.0 RIG REPAIR 1.) Ru- To 145.0

2.) DRILLING 206.5

3.) REAMING 113.5

4.) CORING 0.0

5.) CIRC. 139.5

6.) TRIP 212.0
7.) SERVICE 11.0

8.) REPAIR 24.0 761.0 i

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC , 0.0
14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 217.0

Total Hours = 24.0 1861.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT PM SIZE 5.5 7.0 SERIALNo. ER20129

VISC. PF/MF TYPE HP1400 MFG I TYPE SMITH

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI IN/ OUT 4179

FL. LCM GPM 0.0 0.0 WOB 4

CAKE32nds ECD AVDC RPM 96/45

% SOLIDS H2S PPM AVDP FEET 241
bilW.UUN 10

% WATER >APPILB/BB stT HOURS 13.5
srKs.orrro

% OIL sun.
REDUCED PUMP

% SAND L.C.M. IWTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

[TEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. $0.00 $0 4220 50.4 224.30 .3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1209

FOOTAGEI DAYWORK $606,885.00 $16,000 $622,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $122,937.00 $122,937 4315 50.7 224.10 3531 19TT -1487 -1304

CEM.SERV &FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&D18P. $41,861.00 $1,100 $42,961 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $344,298.80 $4,000 $348,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 Conn O.D. 6" l.D.

DIR.SERVICE/ MOTOR $543,460.50 $5,500 $548,961 NO. CONN O.D. l.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC. SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $104,000.00 $1,300 $105,300 NO. CONN O.D. 1.D.

WATER $28,450.00 $300 S28,75o BHA

DISPOSAL $33,287.00 $33,287 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $98,819.00 $98,819 8 DC, DRILL JARS, 8 DC

MUDLOGGER $72,700.00 $1,100 $73,800

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK

PREV. CUM =

$257,2356.00 $257,356
BAR SODA PAC-UL

TOTAL DAILY = $29,300 F-SEl GEL REHO

TOTAL CUM = $2,550,936 SAW-[

DAILYMUD COSTS = ACC. MUDCOSTS = $118,681.00 CAUS: cmb-h

RECElVED
MMI O2007

DIV.0F0lL,GAS&

Rig Phone No.: 860-24&4729 MORNING REPORT DATE: 2M7i2007

OPERATOR: MARIONENERGY LEASE&WELL: ALÞ\NESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 83 OPER. @RPT. TIME: R&R SEATS IN PUMP

DEPTH: 4420 FTG. LAST 24 Hr.s: Ft. AVG. Ft/Hr 0.0 REPORT SY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

24.0 RIG REPAIR 1.) Ru- To 145.0

2.) DRILLING 206.5

3.) REAMING 113.5

4.) CORING 0.0

5.) CIRC. 139.5

6.) TRIP 212.0

7.) SERVICE 11.0

8.) REPAIR 24.0 761.0 i

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC , 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 217.0

Total Hours = 24.0 1861.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT PM SIZE 5.5 7.0 SERIALNo. ER20129

VISC. PF/MF TYPE HP1400 MFG I TYPE SMITH

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI IN/ OUT 4179

FL. LCM GPM 0.0 0.0 WOB 4

CAKE32nds ECD AVDC RPM 96/45

% SOLIDS H2S PPM AVDP FEET 241
bilW.UUN 10

% WATER >APPILB/BB stT HOURS 13.5
srKs.orrro

% OIL sun.
REDUCED PUMP

% SAND L.C.M. IWTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

[TEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. $0.00 $0 4220 50.4 224.30 .3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1209

FOOTAGEI DAYWORK $606,885.00 $16,000 $622,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $122,937.00 $122,937 4315 50.7 224.10 3531 19TT -1487 -1304

CEM.SERV &FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&D18P. $41,861.00 $1,100 $42,961 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $344,298.80 $4,000 $348,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 Conn O.D. 6" l.D.

DIR.SERVICE/ MOTOR $543,460.50 $5,500 $548,961 NO. CONN O.D. l.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC. SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $104,000.00 $1,300 $105,300 NO. CONN O.D. 1.D.

WATER $28,450.00 $300 S28,75o BHA

DISPOSAL $33,287.00 $33,287 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $98,819.00 $98,819 8 DC, DRILL JARS, 8 DC

MUDLOGGER $72,700.00 $1,100 $73,800

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK

PREV. CUM =

$257,2356.00 $257,356
BAR SODA PAC-UL

TOTAL DAILY = $29,300 F-SEl GEL REHO

TOTAL CUM = $2,550,936 SAW-[

DAILYMUD COSTS = ACC. MUDCOSTS = $118,681.00 CAUS: cmb-h

RECElVED
MMI O2007

DIV.0F0lL,GAS&

Rig Phone No.: 860-24&4729 MORNING REPORT DATE: 2M7i2007

OPERATOR: MARIONENERGY LEASE&WELL: ALÞ\NESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 83 OPER. @RPT. TIME: R&R SEATS IN PUMP

DEPTH: 4420 FTG. LAST 24 Hr.s: Ft. AVG. Ft/Hr 0.0 REPORT SY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

24.0 RIG REPAIR 1.) Ru- To 145.0

2.) DRILLING 206.5

3.) REAMING 113.5

4.) CORING 0.0

5.) CIRC. 139.5

6.) TRIP 212.0

7.) SERVICE 11.0

8.) REPAIR 24.0 761.0 i

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC , 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 217.0

Total Hours = 24.0 1861.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT PM SIZE 5.5 7.0 SERIALNo. ER20129

VISC. PF/MF TYPE HP1400 MFG I TYPE SMITH

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI IN/ OUT 4179

FL. LCM GPM 0.0 0.0 WOB 4

CAKE32nds ECD AVDC RPM 96/45

% SOLIDS H2S PPM AVDP FEET 241
bilW.UUN 10

% WATER >APPILB/BB stT HOURS 13.5
srKs.orrro

% OIL sun.
REDUCED PUMP

% SAND L.C.M. IWTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

[TEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. $0.00 $0 4220 50.4 224.30 .3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1209

FOOTAGEI DAYWORK $606,885.00 $16,000 $622,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $122,937.00 $122,937 4315 50.7 224.10 3531 19TT -1487 -1304

CEM.SERV &FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&D18P. $41,861.00 $1,100 $42,961 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $344,298.80 $4,000 $348,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 Conn O.D. 6" l.D.

DIR.SERVICE/ MOTOR $543,460.50 $5,500 $548,961 NO. CONN O.D. l.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC. SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $104,000.00 $1,300 $105,300 NO. CONN O.D. 1.D.

WATER $28,450.00 $300 S28,75o BHA

DISPOSAL $33,287.00 $33,287 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $98,819.00 $98,819 8 DC, DRILL JARS, 8 DC

MUDLOGGER $72,700.00 $1,100 $73,800

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK

PREV. CUM =

$257,2356.00 $257,356
BAR SODA PAC-UL

TOTAL DAILY = $29,300 F-SEl GEL REHO

TOTAL CUM = $2,550,936 SAW-[

DAILYMUD COSTS = ACC. MUDCOSTS = $118,681.00 CAUS: cmb-h

RECElVED
MMI O2007

DIV.0F0lL,GAS&

Rig Phone No.: 860-24&4729 MORNING REPORT DATE: 2M7i2007

OPERATOR: MARIONENERGY LEASE&WELL: ALÞ\NESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 83 OPER. @RPT. TIME: R&R SEATS IN PUMP

DEPTH: 4420 FTG. LAST 24 Hr.s: Ft. AVG. Ft/Hr 0.0 REPORT SY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

24.0 RIG REPAIR 1.) Ru- To 145.0

2.) DRILLING 206.5

3.) REAMING 113.5

4.) CORING 0.0

5.) CIRC. 139.5

6.) TRIP 212.0

7.) SERVICE 11.0

8.) REPAIR 24.0 761.0 i

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC , 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 217.0

Total Hours = 24.0 1861.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT PM SIZE 5.5 7.0 SERIALNo. ER20129

VISC. PF/MF TYPE HP1400 MFG I TYPE SMITH

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI IN/ OUT 4179

FL. LCM GPM 0.0 0.0 WOB 4

CAKE32nds ECD AVDC RPM 96/45

% SOLIDS H2S PPM AVDP FEET 241
bilW.UUN 10

% WATER >APPILB/BB stT HOURS 13.5
srKs.orrro

% OIL sun.
REDUCED PUMP

% SAND L.C.M. IWTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

[TEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. $0.00 $0 4220 50.4 224.30 .3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1209

FOOTAGEI DAYWORK $606,885.00 $16,000 $622,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $122,937.00 $122,937 4315 50.7 224.10 3531 19TT -1487 -1304

CEM.SERV &FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&D18P. $41,861.00 $1,100 $42,961 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $344,298.80 $4,000 $348,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 Conn O.D. 6" l.D.

DIR.SERVICE/ MOTOR $543,460.50 $5,500 $548,961 NO. CONN O.D. l.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC. SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $104,000.00 $1,300 $105,300 NO. CONN O.D. 1.D.

WATER $28,450.00 $300 S28,75o BHA

DISPOSAL $33,287.00 $33,287 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $98,819.00 $98,819 8 DC, DRILL JARS, 8 DC

MUDLOGGER $72,700.00 $1,100 $73,800

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK

PREV. CUM =

$257,2356.00 $257,356
BAR SODA PAC-UL

TOTAL DAILY = $29,300 F-SEl GEL REHO

TOTAL CUM = $2,550,936 SAW-[

DAILYMUD COSTS = ACC. MUDCOSTS = $118,681.00 CAUS: cmb-h

RECElVED
MMI O2007

DIV.0F0lL,GAS&

Rig Phone No.: 860-24&4729 MORNING REPORT DATE: 2M7i2007

OPERATOR: MARIONENERGY LEASE&WELL: ALÞ\NESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 83 OPER. @RPT. TIME: R&R SEATS IN PUMP

DEPTH: 4420 FTG. LAST 24 Hr.s: Ft. AVG. Ft/Hr 0.0 REPORT SY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

24.0 RIG REPAIR 1.) Ru- To 145.0

2.) DRILLING 206.5

3.) REAMING 113.5

4.) CORING 0.0

5.) CIRC. 139.5

6.) TRIP 212.0

7.) SERVICE 11.0

8.) REPAIR 24.0 761.0 i

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC , 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 217.0

Total Hours = 24.0 1861.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT PM SIZE 5.5 7.0 SERIALNo. ER20129

VISC. PF/MF TYPE HP1400 MFG I TYPE SMITH

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI IN/ OUT 4179

FL. LCM GPM 0.0 0.0 WOB 4

CAKE32nds ECD AVDC RPM 96/45

% SOLIDS H2S PPM AVDP FEET 241
bilW.UUN 10

% WATER >APPILB/BB stT HOURS 13.5
srKs.orrro

% OIL sun.
REDUCED PUMP

% SAND L.C.M. IWTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

[TEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. $0.00 $0 4220 50.4 224.30 .3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1209

FOOTAGEI DAYWORK $606,885.00 $16,000 $622,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $122,937.00 $122,937 4315 50.7 224.10 3531 19TT -1487 -1304

CEM.SERV &FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&D18P. $41,861.00 $1,100 $42,961 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $344,298.80 $4,000 $348,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 Conn O.D. 6" l.D.

DIR.SERVICE/ MOTOR $543,460.50 $5,500 $548,961 NO. CONN O.D. l.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC. SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $104,000.00 $1,300 $105,300 NO. CONN O.D. 1.D.

WATER $28,450.00 $300 S28,75o BHA

DISPOSAL $33,287.00 $33,287 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $98,819.00 $98,819 8 DC, DRILL JARS, 8 DC

MUDLOGGER $72,700.00 $1,100 $73,800

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK

PREV. CUM =

$257,2356.00 $257,356
BAR SODA PAC-UL

TOTAL DAILY = $29,300 F-SEl GEL REHO

TOTAL CUM = $2,550,936 SAW-[

DAILYMUD COSTS = ACC. MUDCOSTS = $118,681.00 CAUS: cmb-h

RECElVED
MMI O2007

DIV.0F0lL,GAS&

Rig Phone No.: 860-24&4729 MORNING REPORT DATE: 2M7i2007

OPERATOR: MARIONENERGY LEASE&WELL: ALÞ\NESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 83 OPER. @RPT. TIME: R&R SEATS IN PUMP

DEPTH: 4420 FTG. LAST 24 Hr.s: Ft. AVG. Ft/Hr 0.0 REPORT SY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

24.0 RIG REPAIR 1.) Ru- To 145.0

2.) DRILLING 206.5

3.) REAMING 113.5

4.) CORING 0.0

5.) CIRC. 139.5

6.) TRIP 212.0

7.) SERVICE 11.0

8.) REPAIR 24.0 761.0 i

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC , 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 217.0

Total Hours = 24.0 1861.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT PM SIZE 5.5 7.0 SERIALNo. ER20129

VISC. PF/MF TYPE HP1400 MFG I TYPE SMITH

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI IN/ OUT 4179

FL. LCM GPM 0.0 0.0 WOB 4

CAKE32nds ECD AVDC RPM 96/45

% SOLIDS H2S PPM AVDP FEET 241
bilW.UUN 10

% WATER >APPILB/BB stT HOURS 13.5
srKs.orrro

% OIL sun.
REDUCED PUMP

% SAND L.C.M. IWTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

[TEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. $0.00 $0 4220 50.4 224.30 .3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1209

FOOTAGEI DAYWORK $606,885.00 $16,000 $622,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $122,937.00 $122,937 4315 50.7 224.10 3531 19TT -1487 -1304

CEM.SERV &FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&D18P. $41,861.00 $1,100 $42,961 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $344,298.80 $4,000 $348,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 Conn O.D. 6" l.D.

DIR.SERVICE/ MOTOR $543,460.50 $5,500 $548,961 NO. CONN O.D. l.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC. SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $104,000.00 $1,300 $105,300 NO. CONN O.D. 1.D.

WATER $28,450.00 $300 S28,75o BHA

DISPOSAL $33,287.00 $33,287 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $98,819.00 $98,819 8 DC, DRILL JARS, 8 DC

MUDLOGGER $72,700.00 $1,100 $73,800

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK

PREV. CUM =

$257,2356.00 $257,356
BAR SODA PAC-UL

TOTAL DAILY = $29,300 F-SEl GEL REHO

TOTAL CUM = $2,550,936 SAW-[

DAILYMUD COSTS = ACC. MUDCOSTS = $118,681.00 CAUS: cmb-h

RECElVED
MMI O2007

DIV.0F0lL,GAS&



Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 2116/2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT
RIG: LOBO SPUD DATE: 11/26/2006 DFS: 82 OPER. @RPT. TIME: rig up pump

DEPTH: 4420 FTG. LAST 24 Hr.s: Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.o toh 1.) RU-7D 145.0

20.0 SWSPOut mud pumpS 2.) DRILLING 206.5

3.) REAMING 113.5

4.) CORING 0.0

5.) CIRC. 139.5

6.) TRIP 4.0 212.0

7.) SERVICE 11.0

a.) REPAIR 20.0 737.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHJNG 0.0

20.) DIR. WORK 17.5

OTHER 217.0

Tolal Hours = 24.0 1837.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 5 BIT NO.

WT. OUT PM SERIALNO. ER20129

VISC. PFIMF TYPE HP1400 MFGI TYPE SMITH

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI IN I OUT 4179

FL. LCM GPM 0.0 0.0 WOB 4

CAKE32nds ECD AVDC RPM 96/45

% SOLIDS H2S PPM AVDP FEET 241
blAb.bUN IU

% WATER )APPILB/BB siT HOURS 13.5
STKS. Bif TO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. RArE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH WD SEC. NIS EIW

LOC., DAMAGES,COND. 30.00 30 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGEI DAYWORK $590,885.00 $16,000 $606,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $122,937.00 $122,937 4315 50.7 224.10 3531 19TT -1487 -1304

CEM.SERV&FLTEQU. $18,790.00 $18,790 4346 50,7 223.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING& DISP. $41,861.00 $41,861 STRINGWT. P / U S / O TOROUE

RENTAL EQUIP. $339,298.80 $5,000 $344,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $532,960.50 $10,500 $543,461 NO. CONN O.D. | I.D.

WIRELINELOGS $0.00 80 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $102,700.00 $1,300 $104,000 NO. CONN O.D. 1.D.

WATER $28,450.00 $28,4so BHA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,UNMDC,PNMDC,GAP SUB, NMDC,

FUEL $98,819.00 $98,819 8 DC, DRILLJARS, 8 DC

MUDLOGGER $71,600.00 $1,100 $72,700

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK

PREV.CUM =

$25 356.00 $257,3¾
BAR SODA PAC-UL

TOTAL DAILY = $33,900 F-SEI GEL REHO

TOTALCUM = $2,521,636 SAW-t

DAILYMUDCOSTS = ACC. MUDCOSTS = $118,681.00 CAUS: Cart A
F ECEIVED
MAY1 O2001

DIV.0F0lL,GAS&
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F ECEIVED
MAY1 O2001
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MUDLOGGER $71,600.00 $1,100 $72,700

CASING/ WELLHEAD $2,320.00 $2,320
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TOTAL DAILY = $33,900 F-SEI GEL REHO

TOTALCUM = $2,521,636 SAW-t
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VISC. PFIMF TYPE HP1400 MFGI TYPE SMITH
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DIR.SERVICE/ MOTOR $532,960.50 $10,500 $543,461 NO. CONN O.D. | I.D.

WIRELINELOGS $0.00 80 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $102,700.00 $1,300 $104,000 NO. CONN O.D. 1.D.

WATER $28,450.00 $28,4so BHA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,UNMDC,PNMDC,GAP SUB, NMDC,

FUEL $98,819.00 $98,819 8 DC, DRILLJARS, 8 DC

MUDLOGGER $71,600.00 $1,100 $72,700

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK

PREV.CUM =

$25 356.00 $257,3¾

BAR SODA PAC-UL

TOTAL DAILY = $33,900 F-SEI GEL REHO

TOTALCUM = $2,521,636 SAW-t

DAILYMUDCOSTS = ACC. MUDCOSTS = $118,681.00 CAUS: Cart A

F ECEIVED
MAY1 O2001

DIV.0F0lL,GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 2116/2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT
RIG: LOBO SPUD DATE: 11/26/2006 DFS: 82 OPER. @RPT. TIME: rig up pump

DEPTH: 4420 FTG. LAST 24 Hr.s: Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.o toh 1.) RU-7D 145.0

20.0 SWSPOut mud pumpS 2.) DRILLING 206.5

3.) REAMING 113.5

4.) CORING 0.0

5.) CIRC. 139.5

6.) TRIP 4.0 212.0

7.) SERVICE 11.0

a.) REPAIR 20.0 737.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHJNG 0.0

20.) DIR. WORK 17.5

OTHER 217.0

Tolal Hours = 24.0 1837.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 5 BIT NO.

WT. OUT PM SERIALNO. ER20129

VISC. PFIMF TYPE HP1400 MFGI TYPE SMITH

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI IN I OUT 4179

FL. LCM GPM 0.0 0.0 WOB 4

CAKE32nds ECD AVDC RPM 96/45

% SOLIDS H2S PPM AVDP FEET 241
blAb.bUN IU

% WATER )APPILB/BB siT HOURS 13.5
STKS. Bif TO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. RArE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH WD SEC. NIS EIW

LOC., DAMAGES,COND. 30.00 30 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGEI DAYWORK $590,885.00 $16,000 $606,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $122,937.00 $122,937 4315 50.7 224.10 3531 19TT -1487 -1304

CEM.SERV&FLTEQU. $18,790.00 $18,790 4346 50,7 223.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING& DISP. $41,861.00 $41,861 STRINGWT. P / U S / O TOROUE

RENTAL EQUIP. $339,298.80 $5,000 $344,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,600.00 $15,600 NO. 2 conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $532,960.50 $10,500 $543,461 NO. CONN O.D. | I.D.

WIRELINELOGS $0.00 80 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $102,700.00 $1,300 $104,000 NO. CONN O.D. 1.D.

WATER $28,450.00 $28,4so BHA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,UNMDC,PNMDC,GAP SUB, NMDC,

FUEL $98,819.00 $98,819 8 DC, DRILLJARS, 8 DC

MUDLOGGER $71,600.00 $1,100 $72,700

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK

PREV.CUM =

$25 356.00 $257,3¾

BAR SODA PAC-UL

TOTAL DAILY = $33,900 F-SEI GEL REHO

TOTALCUM = $2,521,636 SAW-t

DAILYMUDCOSTS = ACC. MUDCOSTS = $118,681.00 CAUS: Cart A

F ECEIVED
MAY1 O2001

DIV.0F0lL,GAS&



Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 2/15/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 81 OPER. @RPT. TIME:TRIPPING

DEPTH: 4355 FTG. LAST 24 Hr.s: 178 Ft. AVG.Ft/Hr. 18.7 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.0
1.) RU-TD 145.0

1.5
2.) DRILLING 9.5 212.0

0.5
3.) REAMING 11.0 124.5

1.5
4.) CORING 0.0

9.5
5.) CIRC. 139.5

9.5
6.) TRIP 1.5 207.5

7.) SERVICE 0.5 11.5

8.) REPAIR 1.5 710.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOG 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 207.0

Total Hours - 24.0 1813.0

26.5 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH 7 NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT 10.5 PM SIZE 5.5 7.0 SERIALNO. ER20129

VISC. 61 PF/MF .01 .1
TYPE HP1400 MFG/ TYPE SMITH

PV 24 CL 1800 SPM 102 SIZE 6 3/4

YP 10 CA 240 BPS 4.9 JETS OPEAN

GELS 6 /12 EX.LIME PSI IN / OUT 4179

FL. 10.6 LCM 5% GPM 209.4 0.0 WOB 4

CAKE32nds 2/32 ECD AVDC RPM 96/45

% SOLIDS 8 H2S PPM AVDP FEET 178
SIKS.UUN 10

% WATER 92 )APP/LB/BB BIT HOURS 9.5
sms.erTro

% OIL sun.
REDUCED PUMP

% SAND .75
L.C.M. RME GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC., DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILI7.ATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGE I DAYWORK $574,885,00 $16,000 $590,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $118,681.00 $1,200 $119,881 4315 50,7 224.10 3531 1977 -1487 -1304

CEM. SERV &FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHA TOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 $41,315 STRINGWT. P / U S I O TORQUE

RENTAL EQUIP. $334,298.80 $5,000 $339,299 64k 84k 40k

CASERS,WELD,LABOR $34,381.00 $715 $35,096 DRILL COLLARS

OVERHEAD $15,400.00 $200 $15,600 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $522,460.50 $10,500 $$32,961 NO. CONN O.D. 1.D.

WIRELINELOGS 50.00 SO DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $101,400.00 $1,300 $102,700 NO. CONN O.D. I.D.

WATER $27,050.00 $27,oso BHA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $93,897.00 893,897 8 DC, DRILLJARS, 8 DC

MUDLOGGER $70,500.00 $1,100 $71,600

CASING/ WELLHEAD $2,320,00 $2,320

AIRPACK

PREV. CUM =

$257,356.00 $257,3¾
BAR SODA PAC-UL

TOTAL DAILY = $36,015 " F-SEl GEL REHO

TOTAL CUM = $2,478,527 SAW-t

DAILYMUDCOSTS = $1,200.00 ACC. MUDCOSTS = $118,681.00 CAUS: Cash

RECEIVED
MAYI O2007

DIV.OFOIL,GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 2/15/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 81 OPER. @RPT. TIME:TRIPPING

DEPTH: 4355 FTG. LAST 24 Hr.s: 178 Ft. AVG.Ft/Hr. 18.7 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.0
1.) RU-TD 145.0

1.5
2.) DRILLING 9.5 212.0

0.5
3.) REAMING 11.0 124.5

1.5
4.) CORING 0.0

9.5
5.) CIRC. 139.5

9.5
6.) TRIP 1.5 207.5

7.) SERVICE 0.5 11.5

8.) REPAIR 1.5 710.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOG 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 207.0

Total Hours - 24.0 1813.0

26.5 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH 7 NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT 10.5 PM SIZE 5.5 7.0 SERIALNO. ER20129

VISC. 61 PF/MF .01 .1
TYPE HP1400 MFG/ TYPE SMITH

PV 24 CL 1800 SPM 102 SIZE 6 3/4

YP 10 CA 240 BPS 4.9 JETS OPEAN

GELS 6 /12 EX.LIME PSI IN / OUT 4179

FL. 10.6 LCM 5% GPM 209.4 0.0 WOB 4

CAKE32nds 2/32 ECD AVDC RPM 96/45

% SOLIDS 8 H2S PPM AVDP FEET 178
SIKS.UUN 10

% WATER 92 )APP/LB/BB BIT HOURS 9.5
sms.erTro

% OIL sun.
REDUCED PUMP

% SAND .75
L.C.M. RME GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC., DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILI7.ATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGE I DAYWORK $574,885,00 $16,000 $590,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $118,681.00 $1,200 $119,881 4315 50,7 224.10 3531 1977 -1487 -1304

CEM. SERV &FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHA TOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 $41,315 STRINGWT. P / U S I O TORQUE

RENTAL EQUIP. $334,298.80 $5,000 $339,299 64k 84k 40k

CASERS,WELD,LABOR $34,381.00 $715 $35,096 DRILL COLLARS

OVERHEAD $15,400.00 $200 $15,600 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $522,460.50 $10,500 $$32,961 NO. CONN O.D. 1.D.

WIRELINELOGS 50.00 SO DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $101,400.00 $1,300 $102,700 NO. CONN O.D. I.D.

WATER $27,050.00 $27,oso BHA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $93,897.00 893,897 8 DC, DRILLJARS, 8 DC

MUDLOGGER $70,500.00 $1,100 $71,600

CASING/ WELLHEAD $2,320,00 $2,320

AIRPACK

PREV. CUM =

$257,356.00 $257,3¾
BAR SODA PAC-UL

TOTAL DAILY = $36,015 " F-SEl GEL REHO

TOTAL CUM = $2,478,527 SAW-t

DAILYMUDCOSTS = $1,200.00 ACC. MUDCOSTS = $118,681.00 CAUS: Cash

RECEIVED
MAYI O2007

DIV.OFOIL,GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 2/15/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 81 OPER. @RPT. TIME:TRIPPING

DEPTH: 4355 FTG. LAST 24 Hr.s: 178 Ft. AVG.Ft/Hr. 18.7 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.0
1.) RU-TD 145.0

1.5
2.) DRILLING 9.5 212.0

0.5
3.) REAMING 11.0 124.5

1.5
4.) CORING 0.0

9.5
5.) CIRC. 139.5

9.5
6.) TRIP 1.5 207.5

7.) SERVICE 0.5 11.5

8.) REPAIR 1.5 710.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOG 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 207.0

Total Hours - 24.0 1813.0

26.5 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH 7 NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT 10.5 PM SIZE 5.5 7.0 SERIALNO. ER20129

VISC. 61 PF/MF .01 .1
TYPE HP1400 MFG/ TYPE SMITH

PV 24 CL 1800 SPM 102 SIZE 6 3/4

YP 10 CA 240 BPS 4.9 JETS OPEAN

GELS 6 /12 EX.LIME PSI IN / OUT 4179

FL. 10.6 LCM 5% GPM 209.4 0.0 WOB 4

CAKE32nds 2/32 ECD AVDC RPM 96/45

% SOLIDS 8 H2S PPM AVDP FEET 178
SIKS.UUN 10

% WATER 92 )APP/LB/BB BIT HOURS 9.5
sms.erTro

% OIL sun.
REDUCED PUMP

% SAND .75
L.C.M. RME GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC., DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILI7.ATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGE I DAYWORK $574,885,00 $16,000 $590,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $118,681.00 $1,200 $119,881 4315 50,7 224.10 3531 1977 -1487 -1304

CEM. SERV &FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHA TOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 $41,315 STRINGWT. P / U S I O TORQUE

RENTAL EQUIP. $334,298.80 $5,000 $339,299 64k 84k 40k

CASERS,WELD,LABOR $34,381.00 $715 $35,096 DRILL COLLARS

OVERHEAD $15,400.00 $200 $15,600 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $522,460.50 $10,500 $$32,961 NO. CONN O.D. 1.D.

WIRELINELOGS 50.00 SO DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $101,400.00 $1,300 $102,700 NO. CONN O.D. I.D.

WATER $27,050.00 $27,oso BHA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $93,897.00 893,897 8 DC, DRILLJARS, 8 DC

MUDLOGGER $70,500.00 $1,100 $71,600

CASING/ WELLHEAD $2,320,00 $2,320

AIRPACK

PREV. CUM =

$257,356.00 $257,3¾
BAR SODA PAC-UL

TOTAL DAILY = $36,015 " F-SEl GEL REHO

TOTAL CUM = $2,478,527 SAW-t

DAILYMUDCOSTS = $1,200.00 ACC. MUDCOSTS = $118,681.00 CAUS: Cash

RECEIVED
MAYI O2007

DIV.OFOIL,GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 2/15/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 81 OPER. @RPT. TIME:TRIPPING

DEPTH: 4355 FTG. LAST 24 Hr.s: 178 Ft. AVG.Ft/Hr. 18.7 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.0
1.) RU-TD 145.0

1.5
2.) DRILLING 9.5 212.0

0.5
3.) REAMING 11.0 124.5

1.5
4.) CORING 0.0

9.5
5.) CIRC. 139.5

9.5
6.) TRIP 1.5 207.5

7.) SERVICE 0.5 11.5

8.) REPAIR 1.5 710.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOG 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 207.0

Total Hours - 24.0 1813.0

26.5 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH 7 NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT 10.5 PM SIZE 5.5 7.0 SERIALNO. ER20129

VISC. 61 PF/MF .01 .1
TYPE HP1400 MFG/ TYPE SMITH

PV 24 CL 1800 SPM 102 SIZE 6 3/4

YP 10 CA 240 BPS 4.9 JETS OPEAN

GELS 6 /12 EX.LIME PSI IN / OUT 4179

FL. 10.6 LCM 5% GPM 209.4 0.0 WOB 4

CAKE32nds 2/32 ECD AVDC RPM 96/45

% SOLIDS 8 H2S PPM AVDP FEET 178
SIKS.UUN 10

% WATER 92 )APP/LB/BB BIT HOURS 9.5
sms.erTro

% OIL sun.
REDUCED PUMP

% SAND .75
L.C.M. RME GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC., DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILI7.ATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGE I DAYWORK $574,885,00 $16,000 $590,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $118,681.00 $1,200 $119,881 4315 50,7 224.10 3531 1977 -1487 -1304

CEM. SERV &FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHA TOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 $41,315 STRINGWT. P / U S I O TORQUE

RENTAL EQUIP. $334,298.80 $5,000 $339,299 64k 84k 40k

CASERS,WELD,LABOR $34,381.00 $715 $35,096 DRILL COLLARS

OVERHEAD $15,400.00 $200 $15,600 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $522,460.50 $10,500 $$32,961 NO. CONN O.D. 1.D.

WIRELINELOGS 50.00 SO DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $101,400.00 $1,300 $102,700 NO. CONN O.D. I.D.

WATER $27,050.00 $27,oso BHA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $93,897.00 893,897 8 DC, DRILLJARS, 8 DC

MUDLOGGER $70,500.00 $1,100 $71,600

CASING/ WELLHEAD $2,320,00 $2,320

AIRPACK

PREV. CUM =

$257,356.00 $257,3¾
BAR SODA PAC-UL

TOTAL DAILY = $36,015 " F-SEl GEL REHO

TOTAL CUM = $2,478,527 SAW-t

DAILYMUDCOSTS = $1,200.00 ACC. MUDCOSTS = $118,681.00 CAUS: Cash

RECEIVED
MAYI O2007

DIV.OFOIL,GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 2/15/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 81 OPER. @RPT. TIME:TRIPPING

DEPTH: 4355 FTG. LAST 24 Hr.s: 178 Ft. AVG.Ft/Hr. 18.7 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.0
1.) RU-TD 145.0

1.5
2.) DRILLING 9.5 212.0

0.5
3.) REAMING 11.0 124.5

1.5
4.) CORING 0.0

9.5
5.) CIRC. 139.5

9.5
6.) TRIP 1.5 207.5

7.) SERVICE 0.5 11.5

8.) REPAIR 1.5 710.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOG 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 207.0

Total Hours - 24.0 1813.0

26.5 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH 7 NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT 10.5 PM SIZE 5.5 7.0 SERIALNO. ER20129

VISC. 61 PF/MF .01 .1
TYPE HP1400 MFG/ TYPE SMITH

PV 24 CL 1800 SPM 102 SIZE 6 3/4

YP 10 CA 240 BPS 4.9 JETS OPEAN

GELS 6 /12 EX.LIME PSI IN / OUT 4179

FL. 10.6 LCM 5% GPM 209.4 0.0 WOB 4

CAKE32nds 2/32 ECD AVDC RPM 96/45

% SOLIDS 8 H2S PPM AVDP FEET 178
SIKS.UUN 10

% WATER 92 )APP/LB/BB BIT HOURS 9.5
sms.erTro

% OIL sun.
REDUCED PUMP

% SAND .75
L.C.M. RME GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC., DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILI7.ATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGE I DAYWORK $574,885,00 $16,000 $590,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $118,681.00 $1,200 $119,881 4315 50,7 224.10 3531 1977 -1487 -1304

CEM. SERV &FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHA TOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 $41,315 STRINGWT. P / U S I O TORQUE

RENTAL EQUIP. $334,298.80 $5,000 $339,299 64k 84k 40k

CASERS,WELD,LABOR $34,381.00 $715 $35,096 DRILL COLLARS

OVERHEAD $15,400.00 $200 $15,600 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $522,460.50 $10,500 $$32,961 NO. CONN O.D. 1.D.

WIRELINELOGS 50.00 SO DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $101,400.00 $1,300 $102,700 NO. CONN O.D. I.D.

WATER $27,050.00 $27,oso BHA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $93,897.00 893,897 8 DC, DRILLJARS, 8 DC

MUDLOGGER $70,500.00 $1,100 $71,600

CASING/ WELLHEAD $2,320,00 $2,320

AIRPACK

PREV. CUM =

$257,356.00 $257,3¾
BAR SODA PAC-UL

TOTAL DAILY = $36,015 " F-SEl GEL REHO

TOTAL CUM = $2,478,527 SAW-t

DAILYMUDCOSTS = $1,200.00 ACC. MUDCOSTS = $118,681.00 CAUS: Cash

RECEIVED
MAYI O2007

DIV.OFOIL,GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 2/15/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 81 OPER. @RPT. TIME:TRIPPING

DEPTH: 4355 FTG. LAST 24 Hr.s: 178 Ft. AVG.Ft/Hr. 18.7 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.0
1.) RU-TD 145.0

1.5
2.) DRILLING 9.5 212.0

0.5
3.) REAMING 11.0 124.5

1.5
4.) CORING 0.0

9.5
5.) CIRC. 139.5

9.5
6.) TRIP 1.5 207.5

7.) SERVICE 0.5 11.5

8.) REPAIR 1.5 710.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOG 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 207.0

Total Hours - 24.0 1813.0

26.5 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH 7 NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT 10.5 PM SIZE 5.5 7.0 SERIALNO. ER20129

VISC. 61 PF/MF .01 .1
TYPE HP1400 MFG/ TYPE SMITH

PV 24 CL 1800 SPM 102 SIZE 6 3/4

YP 10 CA 240 BPS 4.9 JETS OPEAN

GELS 6 /12 EX.LIME PSI IN / OUT 4179

FL. 10.6 LCM 5% GPM 209.4 0.0 WOB 4

CAKE32nds 2/32 ECD AVDC RPM 96/45

% SOLIDS 8 H2S PPM AVDP FEET 178
SIKS.UUN 10

% WATER 92 )APP/LB/BB BIT HOURS 9.5
sms.erTro

% OIL sun.
REDUCED PUMP

% SAND .75
L.C.M. RME GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC., DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILI7.ATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGE I DAYWORK $574,885,00 $16,000 $590,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $118,681.00 $1,200 $119,881 4315 50,7 224.10 3531 1977 -1487 -1304

CEM. SERV &FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHA TOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 $41,315 STRINGWT. P / U S I O TORQUE

RENTAL EQUIP. $334,298.80 $5,000 $339,299 64k 84k 40k

CASERS,WELD,LABOR $34,381.00 $715 $35,096 DRILL COLLARS

OVERHEAD $15,400.00 $200 $15,600 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $522,460.50 $10,500 $$32,961 NO. CONN O.D. 1.D.

WIRELINELOGS 50.00 SO DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $101,400.00 $1,300 $102,700 NO. CONN O.D. I.D.

WATER $27,050.00 $27,oso BHA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $93,897.00 893,897 8 DC, DRILLJARS, 8 DC

MUDLOGGER $70,500.00 $1,100 $71,600

CASING/ WELLHEAD $2,320,00 $2,320

AIRPACK

PREV. CUM =

$257,356.00 $257,3¾
BAR SODA PAC-UL

TOTAL DAILY = $36,015 " F-SEl GEL REHO

TOTAL CUM = $2,478,527 SAW-t

DAILYMUDCOSTS = $1,200.00 ACC. MUDCOSTS = $118,681.00 CAUS: Cash

RECEIVED
MAYI O2007

DIV.OFOIL,GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 2/15/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 81 OPER. @RPT. TIME:TRIPPING

DEPTH: 4355 FTG. LAST 24 Hr.s: 178 Ft. AVG.Ft/Hr. 18.7 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.0
1.) RU-TD 145.0

1.5
2.) DRILLING 9.5 212.0

0.5
3.) REAMING 11.0 124.5

1.5
4.) CORING 0.0

9.5
5.) CIRC. 139.5

9.5
6.) TRIP 1.5 207.5

7.) SERVICE 0.5 11.5

8.) REPAIR 1.5 710.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOG 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 207.0

Total Hours - 24.0 1813.0

26.5 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH 7 NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT 10.5 PM SIZE 5.5 7.0 SERIALNO. ER20129

VISC. 61 PF/MF .01 .1
TYPE HP1400 MFG/ TYPE SMITH

PV 24 CL 1800 SPM 102 SIZE 6 3/4

YP 10 CA 240 BPS 4.9 JETS OPEAN

GELS 6 /12 EX.LIME PSI IN / OUT 4179

FL. 10.6 LCM 5% GPM 209.4 0.0 WOB 4

CAKE32nds 2/32 ECD AVDC RPM 96/45

% SOLIDS 8 H2S PPM AVDP FEET 178
SIKS.UUN 10

% WATER 92 )APP/LB/BB BIT HOURS 9.5
sms.erTro

% OIL sun.
REDUCED PUMP

% SAND .75
L.C.M. RME GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC., DAMAGES,COND. $0.00 $0 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILI7.ATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1269

FOOTAGE I DAYWORK $574,885,00 $16,000 $590,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $118,681.00 $1,200 $119,881 4315 50,7 224.10 3531 1977 -1487 -1304

CEM. SERV &FLTEQU. $18,790.00 $18,790 4346 50.7 223.50 3551 2001 -1504 -1320

BITS&BHA TOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 $41,315 STRINGWT. P / U S I O TORQUE

RENTAL EQUIP. $334,298.80 $5,000 $339,299 64k 84k 40k

CASERS,WELD,LABOR $34,381.00 $715 $35,096 DRILL COLLARS

OVERHEAD $15,400.00 $200 $15,600 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $522,460.50 $10,500 $$32,961 NO. CONN O.D. 1.D.

WIRELINELOGS 50.00 SO DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $101,400.00 $1,300 $102,700 NO. CONN O.D. I.D.

WATER $27,050.00 $27,oso BHA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $93,897.00 893,897 8 DC, DRILLJARS, 8 DC

MUDLOGGER $70,500.00 $1,100 $71,600

CASING/ WELLHEAD $2,320,00 $2,320

AIRPACK

PREV. CUM =

$257,356.00 $257,3¾
BAR SODA PAC-UL

TOTAL DAILY = $36,015 " F-SEl GEL REHO

TOTAL CUM = $2,478,527 SAW-t

DAILYMUDCOSTS = $1,200.00 ACC. MUDCOSTS = $118,681.00 CAUS: Cash

RECEIVED
MAYI O2007

DIV.OFOIL,GAS&



Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 2114/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 80 OPER. @RPT. TIME: DRILLING

DEPTH: 4355 FTG. LAST 24 Hr.s: 178 Ft. AVG.Ft/Hr. 18.7 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.5 TlH TO 3850' i.) RU- TD 145.0

1.5 REAM / FROM 3850' TO 3950' 2.) DRILUNG 9.5 212.0

o.s RIGSERVICE 3.} REAMING 11.0 124.5

1.5 RIG REPAIR , WORK ON PUMP 4.) CORING 0.0

e.s REAM / FROM 3950' TO 4177' s.) clRc. 139.5

e.s DRILL/ F 4177' TO 4355' e.) TRIP , 1.5 207.5

7.) SERVICE 0.5 11.5

8.) REPAIR 1.5 710.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17,) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 207.0
Total Hours = 24.0 1813.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH 7 NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT 10.5 PM S1ZE 5.5 7.0 SERIALNO. ER20129

VISC. 61 PFIMF .0/ ;1 TYPE HP1400 MFG / TYPE SMITH

PV 24 CL 1800 SPM 102 StZE 6 3/4

YP 10 CA 240 BPS 4.9 JETS OPEAN

GELS 6 /12 EX. LIME PSt IN / OUT 4179

FL. 10.6 LCM 5% GPM 209.4 0.0 wos 4

CAKE32nds 2/32 ECD AVDC RPM 96/45

% SOLIDS 8 H2S PPM AVDP FEET 178
blKb.UUN lU

% WATER 92 >APPILBIBB BIT HOURS 9.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND .75
L.C.M. RATE GRADE

DAILifCOSTS REØORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AzlMUTH TVD SEC. N/S EIW

LOC.,DAMAGES,COND. $0.00 SO 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1209

FOOTAGEI DAYWORK $574,885.00 $16,000 $590,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $118,681.00 $1,200 $119,881 4315 50.7 224.10 3531 1977 -1487 -1304

CEM. SERV& FLTEQU. $18,790.00 $18,790 4346 50.7 - 223.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 $41,315 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP, $334,298.80 $5,000 $339,299 64k 84k 40k

CASERS,WELD,LABOR $34,381,00 $715 $35,096 DRILLCOLLARS

OVERHEAD $15,400.00 $200 $15,600 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $522,460.50 $10,500 $532,961 NO. CONN O.D. I.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. coNN O.D. i.D.

SUPERVISION $101,400.00 $1,300 $102,700 No. coNN O.D. I.D.

WATER $27,050.00 $27,050 BHA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $93,897.00 $93,897 8 DC, DRILLJARS, 8 DC

MUDLOGGER $70,500.00 $1,100 $71,600

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK

PREV. CUM =

$257,356.00 $257,356

BAR SODA PAC-UL

TOTAL DAILY = $36,015 " F-SEI GEL REHO

TOTAL CUM - $2,478,527 SAW-[

DAILYMUDCOSTS = $1,200,00 ACC. MUDCOSTS = $118,681.00 CAUS: Cam

BCEIVED
MAY10 2007

DIVOFOIL,GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 2114/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 80 OPER. @RPT. TIME: DRILLING

DEPTH: 4355 FTG. LAST 24 Hr.s: 178 Ft. AVG.Ft/Hr. 18.7 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.5 TlH TO 3850' i.) RU- TD 145.0

1.5 REAM / FROM 3850' TO 3950' 2.) DRILUNG 9.5 212.0

o.s RIGSERVICE 3.} REAMING 11.0 124.5

1.5 RIG REPAIR , WORK ON PUMP 4.) CORING 0.0

e.s REAM / FROM 3950' TO 4177' s.) clRc. 139.5

e.s DRILL/ F 4177' TO 4355' e.) TRIP , 1.5 207.5

7.) SERVICE 0.5 11.5

8.) REPAIR 1.5 710.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17,) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 207.0
Total Hours = 24.0 1813.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH 7 NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT 10.5 PM S1ZE 5.5 7.0 SERIALNO. ER20129

VISC. 61 PFIMF .0/ ;1 TYPE HP1400 MFG / TYPE SMITH

PV 24 CL 1800 SPM 102 StZE 6 3/4

YP 10 CA 240 BPS 4.9 JETS OPEAN

GELS 6 /12 EX. LIME PSt IN / OUT 4179

FL. 10.6 LCM 5% GPM 209.4 0.0 wos 4

CAKE32nds 2/32 ECD AVDC RPM 96/45

% SOLIDS 8 H2S PPM AVDP FEET 178
blKb.UUN lU

% WATER 92 >APPILBIBB BIT HOURS 9.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND .75
L.C.M. RATE GRADE

DAILifCOSTS REØORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AzlMUTH TVD SEC. N/S EIW

LOC.,DAMAGES,COND. $0.00 SO 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1209

FOOTAGEI DAYWORK $574,885.00 $16,000 $590,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $118,681.00 $1,200 $119,881 4315 50.7 224.10 3531 1977 -1487 -1304

CEM. SERV& FLTEQU. $18,790.00 $18,790 4346 50.7 - 223.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 $41,315 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP, $334,298.80 $5,000 $339,299 64k 84k 40k

CASERS,WELD,LABOR $34,381,00 $715 $35,096 DRILLCOLLARS

OVERHEAD $15,400.00 $200 $15,600 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $522,460.50 $10,500 $532,961 NO. CONN O.D. I.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. coNN O.D. i.D.

SUPERVISION $101,400.00 $1,300 $102,700 No. coNN O.D. I.D.

WATER $27,050.00 $27,050 BHA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $93,897.00 $93,897 8 DC, DRILLJARS, 8 DC

MUDLOGGER $70,500.00 $1,100 $71,600

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK

PREV. CUM =

$257,356.00 $257,356

BAR SODA PAC-UL

TOTAL DAILY = $36,015 " F-SEI GEL REHO

TOTAL CUM - $2,478,527 SAW-[

DAILYMUDCOSTS = $1,200,00 ACC. MUDCOSTS = $118,681.00 CAUS: Cam

BCEIVED
MAY10 2007

DIVOFOIL,GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 2114/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 80 OPER. @RPT. TIME: DRILLING

DEPTH: 4355 FTG. LAST 24 Hr.s: 178 Ft. AVG.Ft/Hr. 18.7 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.5 TlH TO 3850' i.) RU- TD 145.0

1.5 REAM / FROM 3850' TO 3950' 2.) DRILUNG 9.5 212.0

o.s RIGSERVICE 3.} REAMING 11.0 124.5

1.5 RIG REPAIR , WORK ON PUMP 4.) CORING 0.0

e.s REAM / FROM 3950' TO 4177' s.) clRc. 139.5

e.s DRILL/ F 4177' TO 4355' e.) TRIP , 1.5 207.5

7.) SERVICE 0.5 11.5

8.) REPAIR 1.5 710.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17,) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 207.0
Total Hours = 24.0 1813.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH 7 NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT 10.5 PM S1ZE 5.5 7.0 SERIALNO. ER20129

VISC. 61 PFIMF .0/ ;1 TYPE HP1400 MFG / TYPE SMITH

PV 24 CL 1800 SPM 102 StZE 6 3/4

YP 10 CA 240 BPS 4.9 JETS OPEAN

GELS 6 /12 EX. LIME PSt IN / OUT 4179

FL. 10.6 LCM 5% GPM 209.4 0.0 wos 4

CAKE32nds 2/32 ECD AVDC RPM 96/45

% SOLIDS 8 H2S PPM AVDP FEET 178
blKb.UUN lU

% WATER 92 >APPILBIBB BIT HOURS 9.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND .75
L.C.M. RATE GRADE

DAILifCOSTS REØORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AzlMUTH TVD SEC. N/S EIW

LOC.,DAMAGES,COND. $0.00 SO 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1209

FOOTAGEI DAYWORK $574,885.00 $16,000 $590,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $118,681.00 $1,200 $119,881 4315 50.7 224.10 3531 1977 -1487 -1304

CEM. SERV& FLTEQU. $18,790.00 $18,790 4346 50.7 - 223.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 $41,315 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP, $334,298.80 $5,000 $339,299 64k 84k 40k

CASERS,WELD,LABOR $34,381,00 $715 $35,096 DRILLCOLLARS

OVERHEAD $15,400.00 $200 $15,600 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $522,460.50 $10,500 $532,961 NO. CONN O.D. I.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. coNN O.D. i.D.

SUPERVISION $101,400.00 $1,300 $102,700 No. coNN O.D. I.D.

WATER $27,050.00 $27,050 BHA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $93,897.00 $93,897 8 DC, DRILLJARS, 8 DC

MUDLOGGER $70,500.00 $1,100 $71,600

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK

PREV. CUM =

$257,356.00 $257,356

BAR SODA PAC-UL

TOTAL DAILY = $36,015 " F-SEI GEL REHO

TOTAL CUM - $2,478,527 SAW-[

DAILYMUDCOSTS = $1,200,00 ACC. MUDCOSTS = $118,681.00 CAUS: Cam

BCEIVED
MAY10 2007

DIVOFOIL,GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 2114/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 80 OPER. @RPT. TIME: DRILLING

DEPTH: 4355 FTG. LAST 24 Hr.s: 178 Ft. AVG.Ft/Hr. 18.7 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.5 TlH TO 3850' i.) RU- TD 145.0

1.5 REAM / FROM 3850' TO 3950' 2.) DRILUNG 9.5 212.0

o.s RIGSERVICE 3.} REAMING 11.0 124.5

1.5 RIG REPAIR , WORK ON PUMP 4.) CORING 0.0

e.s REAM / FROM 3950' TO 4177' s.) clRc. 139.5

e.s DRILL/ F 4177' TO 4355' e.) TRIP , 1.5 207.5

7.) SERVICE 0.5 11.5

8.) REPAIR 1.5 710.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17,) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 207.0
Total Hours = 24.0 1813.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH 7 NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT 10.5 PM S1ZE 5.5 7.0 SERIALNO. ER20129

VISC. 61 PFIMF .0/ ;1 TYPE HP1400 MFG / TYPE SMITH

PV 24 CL 1800 SPM 102 StZE 6 3/4

YP 10 CA 240 BPS 4.9 JETS OPEAN

GELS 6 /12 EX. LIME PSt IN / OUT 4179

FL. 10.6 LCM 5% GPM 209.4 0.0 wos 4

CAKE32nds 2/32 ECD AVDC RPM 96/45

% SOLIDS 8 H2S PPM AVDP FEET 178
blKb.UUN lU

% WATER 92 >APPILBIBB BIT HOURS 9.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND .75
L.C.M. RATE GRADE

DAILifCOSTS REØORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AzlMUTH TVD SEC. N/S EIW

LOC.,DAMAGES,COND. $0.00 SO 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1209

FOOTAGEI DAYWORK $574,885.00 $16,000 $590,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $118,681.00 $1,200 $119,881 4315 50.7 224.10 3531 1977 -1487 -1304

CEM. SERV& FLTEQU. $18,790.00 $18,790 4346 50.7 - 223.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 $41,315 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP, $334,298.80 $5,000 $339,299 64k 84k 40k

CASERS,WELD,LABOR $34,381,00 $715 $35,096 DRILLCOLLARS

OVERHEAD $15,400.00 $200 $15,600 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $522,460.50 $10,500 $532,961 NO. CONN O.D. I.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. coNN O.D. i.D.

SUPERVISION $101,400.00 $1,300 $102,700 No. coNN O.D. I.D.

WATER $27,050.00 $27,050 BHA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $93,897.00 $93,897 8 DC, DRILLJARS, 8 DC

MUDLOGGER $70,500.00 $1,100 $71,600

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK

PREV. CUM =

$257,356.00 $257,356

BAR SODA PAC-UL

TOTAL DAILY = $36,015 " F-SEI GEL REHO

TOTAL CUM - $2,478,527 SAW-[

DAILYMUDCOSTS = $1,200,00 ACC. MUDCOSTS = $118,681.00 CAUS: Cam

BCEIVED
MAY10 2007

DIVOFOIL,GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 2114/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 80 OPER. @RPT. TIME: DRILLING

DEPTH: 4355 FTG. LAST 24 Hr.s: 178 Ft. AVG.Ft/Hr. 18.7 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.5 TlH TO 3850' i.) RU- TD 145.0

1.5 REAM / FROM 3850' TO 3950' 2.) DRILUNG 9.5 212.0

o.s RIGSERVICE 3.} REAMING 11.0 124.5

1.5 RIG REPAIR , WORK ON PUMP 4.) CORING 0.0

e.s REAM / FROM 3950' TO 4177' s.) clRc. 139.5

e.s DRILL/ F 4177' TO 4355' e.) TRIP , 1.5 207.5

7.) SERVICE 0.5 11.5

8.) REPAIR 1.5 710.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17,) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 207.0
Total Hours = 24.0 1813.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH 7 NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT 10.5 PM S1ZE 5.5 7.0 SERIALNO. ER20129

VISC. 61 PFIMF .0/ ;1 TYPE HP1400 MFG / TYPE SMITH

PV 24 CL 1800 SPM 102 StZE 6 3/4

YP 10 CA 240 BPS 4.9 JETS OPEAN

GELS 6 /12 EX. LIME PSt IN / OUT 4179

FL. 10.6 LCM 5% GPM 209.4 0.0 wos 4

CAKE32nds 2/32 ECD AVDC RPM 96/45

% SOLIDS 8 H2S PPM AVDP FEET 178
blKb.UUN lU

% WATER 92 >APPILBIBB BIT HOURS 9.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND .75
L.C.M. RATE GRADE

DAILifCOSTS REØORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AzlMUTH TVD SEC. N/S EIW

LOC.,DAMAGES,COND. $0.00 SO 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1209

FOOTAGEI DAYWORK $574,885.00 $16,000 $590,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $118,681.00 $1,200 $119,881 4315 50.7 224.10 3531 1977 -1487 -1304

CEM. SERV& FLTEQU. $18,790.00 $18,790 4346 50.7 - 223.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 $41,315 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP, $334,298.80 $5,000 $339,299 64k 84k 40k

CASERS,WELD,LABOR $34,381,00 $715 $35,096 DRILLCOLLARS

OVERHEAD $15,400.00 $200 $15,600 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $522,460.50 $10,500 $532,961 NO. CONN O.D. I.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. coNN O.D. i.D.

SUPERVISION $101,400.00 $1,300 $102,700 No. coNN O.D. I.D.

WATER $27,050.00 $27,050 BHA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $93,897.00 $93,897 8 DC, DRILLJARS, 8 DC

MUDLOGGER $70,500.00 $1,100 $71,600

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK

PREV. CUM =

$257,356.00 $257,356

BAR SODA PAC-UL

TOTAL DAILY = $36,015 " F-SEI GEL REHO

TOTAL CUM - $2,478,527 SAW-[

DAILYMUDCOSTS = $1,200,00 ACC. MUDCOSTS = $118,681.00 CAUS: Cam

BCEIVED
MAY10 2007

DIVOFOIL,GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 2114/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 80 OPER. @RPT. TIME: DRILLING

DEPTH: 4355 FTG. LAST 24 Hr.s: 178 Ft. AVG.Ft/Hr. 18.7 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.5 TlH TO 3850' i.) RU- TD 145.0

1.5 REAM / FROM 3850' TO 3950' 2.) DRILUNG 9.5 212.0

o.s RIGSERVICE 3.} REAMING 11.0 124.5

1.5 RIG REPAIR , WORK ON PUMP 4.) CORING 0.0

e.s REAM / FROM 3950' TO 4177' s.) clRc. 139.5

e.s DRILL/ F 4177' TO 4355' e.) TRIP , 1.5 207.5

7.) SERVICE 0.5 11.5

8.) REPAIR 1.5 710.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17,) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 207.0
Total Hours = 24.0 1813.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH 7 NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT 10.5 PM S1ZE 5.5 7.0 SERIALNO. ER20129

VISC. 61 PFIMF .0/ ;1 TYPE HP1400 MFG / TYPE SMITH

PV 24 CL 1800 SPM 102 StZE 6 3/4

YP 10 CA 240 BPS 4.9 JETS OPEAN

GELS 6 /12 EX. LIME PSt IN / OUT 4179

FL. 10.6 LCM 5% GPM 209.4 0.0 wos 4

CAKE32nds 2/32 ECD AVDC RPM 96/45

% SOLIDS 8 H2S PPM AVDP FEET 178
blKb.UUN lU

% WATER 92 >APPILBIBB BIT HOURS 9.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND .75
L.C.M. RATE GRADE

DAILifCOSTS REØORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AzlMUTH TVD SEC. N/S EIW

LOC.,DAMAGES,COND. $0.00 SO 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1209

FOOTAGEI DAYWORK $574,885.00 $16,000 $590,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $118,681.00 $1,200 $119,881 4315 50.7 224.10 3531 1977 -1487 -1304

CEM. SERV& FLTEQU. $18,790.00 $18,790 4346 50.7 - 223.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 $41,315 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP, $334,298.80 $5,000 $339,299 64k 84k 40k

CASERS,WELD,LABOR $34,381,00 $715 $35,096 DRILLCOLLARS

OVERHEAD $15,400.00 $200 $15,600 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $522,460.50 $10,500 $532,961 NO. CONN O.D. I.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. coNN O.D. i.D.

SUPERVISION $101,400.00 $1,300 $102,700 No. coNN O.D. I.D.

WATER $27,050.00 $27,050 BHA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $93,897.00 $93,897 8 DC, DRILLJARS, 8 DC

MUDLOGGER $70,500.00 $1,100 $71,600

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK

PREV. CUM =

$257,356.00 $257,356

BAR SODA PAC-UL

TOTAL DAILY = $36,015 " F-SEI GEL REHO

TOTAL CUM - $2,478,527 SAW-[

DAILYMUDCOSTS = $1,200,00 ACC. MUDCOSTS = $118,681.00 CAUS: Cam

BCEIVED
MAY10 2007

DIVOFOIL,GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 2114/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 80 OPER. @RPT. TIME: DRILLING

DEPTH: 4355 FTG. LAST 24 Hr.s: 178 Ft. AVG.Ft/Hr. 18.7 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.5 TlH TO 3850' i.) RU- TD 145.0

1.5 REAM / FROM 3850' TO 3950' 2.) DRILUNG 9.5 212.0

o.s RIGSERVICE 3.} REAMING 11.0 124.5

1.5 RIG REPAIR , WORK ON PUMP 4.) CORING 0.0

e.s REAM / FROM 3950' TO 4177' s.) clRc. 139.5

e.s DRILL/ F 4177' TO 4355' e.) TRIP , 1.5 207.5

7.) SERVICE 0.5 11.5

8.) REPAIR 1.5 710.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17,) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 17.5

OTHER 207.0
Total Hours = 24.0 1813.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH 7 NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT 10.5 PM S1ZE 5.5 7.0 SERIALNO. ER20129

VISC. 61 PFIMF .0/ ;1 TYPE HP1400 MFG / TYPE SMITH

PV 24 CL 1800 SPM 102 StZE 6 3/4

YP 10 CA 240 BPS 4.9 JETS OPEAN

GELS 6 /12 EX. LIME PSt IN / OUT 4179

FL. 10.6 LCM 5% GPM 209.4 0.0 wos 4

CAKE32nds 2/32 ECD AVDC RPM 96/45

% SOLIDS 8 H2S PPM AVDP FEET 178
blKb.UUN lU

% WATER 92 >APPILBIBB BIT HOURS 9.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND .75
L.C.M. RATE GRADE

DAILifCOSTS REØORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AzlMUTH TVD SEC. N/S EIW

LOC.,DAMAGES,COND. $0.00 SO 4220 50.4 224.30 3471 1904 -1434 -1253

MOBILIZATION $131,850.00 $131,850 4251 50.5 224.30 3491 1928 -1451 -1209

FOOTAGEI DAYWORK $574,885.00 $16,000 $590,885 4282 50.5 223.90 3511 1952 -1468 -1286

MUD&CHEMICALS $118,681.00 $1,200 $119,881 4315 50.7 224.10 3531 1977 -1487 -1304

CEM. SERV& FLTEQU. $18,790.00 $18,790 4346 50.7 - 223.50 3551 2001 -1504 -1320

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 $41,315 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP, $334,298.80 $5,000 $339,299 64k 84k 40k

CASERS,WELD,LABOR $34,381,00 $715 $35,096 DRILLCOLLARS

OVERHEAD $15,400.00 $200 $15,600 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $522,460.50 $10,500 $532,961 NO. CONN O.D. I.D.

WIRELINELOGS $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. coNN O.D. i.D.

SUPERVISION $101,400.00 $1,300 $102,700 No. coNN O.D. I.D.

WATER $27,050.00 $27,050 BHA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $93,897.00 $93,897 8 DC, DRILLJARS, 8 DC

MUDLOGGER $70,500.00 $1,100 $71,600

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK

PREV. CUM =

$257,356.00 $257,356

BAR SODA PAC-UL

TOTAL DAILY = $36,015 " F-SEI GEL REHO

TOTAL CUM - $2,478,527 SAW-[

DAILYMUDCOSTS = $1,200,00 ACC. MUDCOSTS = $118,681.00 CAUS: Cam

BCEIVED
MAY10 2007

DIVOFOIL,GAS&



Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 2/13/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 79 OPER. @RPT. TIME:TRIPPING

DEPTH: FTG. LAST24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY
I

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.o POOH PUMP THREWMUD MOTORAND LAYDOWN SAME 1.) Ru-To 145.0

1.5 PICK UP NEW 2.) onttune 202.5

4.5 PICK UP NEW GAP SUB PICK UP KELLY AND PRESSER UP 3,) REAMING 113.5

2.0 L/D DIRECTIONALTOOLS 4.) contNe o.o

1.o WT ON RABBITTO RUN DOWN STANDS & BHA s.) ctRc. 4.0 139.5

1.o TRIP IN HOLE WITHCOLLARS AND RABBIT, DIDGET SOME SCALE 6.) Tale 10.0 20s.o

ANDLCM OUT FROM RUNNINGRABBIT 7.) SERVICE 1.0 11.0

1,5 CIRC THREW COLLARS AND TRY TO ROLL PIT 8.) REPAIR
_

709.0

1.5 POOH s.) cuT DL 0.0

2.5 PICK MOTOR &TOOLS&PUMP TH 10.) SURVEY 1.5

s.s TlH,ON EVERY TEN STANOS KELLYUP & CIRC30 MIN 11.) LOGGING 0.0

1.o RIGSERVICE 12.)csoacur 17.5

13.) WOC 0.0
14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST OtRO. 0.0

19.) FISHING 0.0

20.) DIR.WORK 3.5 17.5
OTHER 5.5 207.0

Total Hours - 24.0 1789.0

24,0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.5 PH 10 NO. i NO. 2 BIT No. 5 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. ER201

VISC. 57 PF/MF .3/.65
TYPE HP1400 MFGITYPE SMITH

PV 20 CL 2400 SPM SIZE 6 3/4

YP 10 CA 160 BPS 4.9 JETS OPEAN

GELS 3/8 EX.LIME PSI INI OUT 4179

FL 10 LCM GPM 0.0 0.0 WOB

CAKE32nds 2 /32 ECD AVDC RPM

% SOLIDS 2 H28 PPM AVDP FEET
MH 10

% WATER 98 )APP/LB/BB BIT HOURS
sTics. elvTo

% OfL sun. DULL
REDUCED PUMP

% SAND , ,
LC.M. 5% , ,

um

DAILYCOSTS RECORD DEVIATIONRECORD
i

l

ffEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 3690 48.4 223.60 3128 1502 -1151 -965

MOBlUZATION $131,850.00 $131,850 3784 49.3 221.30 3100 1574 -1204 -1014

FOOTAGEI DAYWORK $559,885,00 515,000 $574,885 3881 49.0 226.50 3253 1646 -1256 -1004

MUD&CHEMICALS $118,681.00 $118,681 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING& DISP. $41,315.00 $41,315 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $329,298.80 $5,000 5334,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,200.00 $200 $15,400 NO. 2 Conn O.D. 6" l.D.

OfR.SERVICE/MOTOR $511,960.50 $10,500 $522,461 NO. CONN O.D. LO.

WIREL1NELOGS $0.oo so DRILL PIPE

MISC.SERV&SUPP. $5,369.20 $5,369 NO. CONN O.D. I,D.

SUPERVISION 00.00 $1,300 $101,400 NO. CONN O.D. l.D.

WATER $27,050.00 $27,oso BHA

DISPOSAL $33,287.00 $33,287 , PNMDC,LNMDC,PNMDC,

FUEL $88,975.00 $4,922 $93,897 8 DC, DRILLJARS, 8 DC

MUDLOGGER $69,400.00 $1,100 $70,500

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $257,356.00 $257,356

PREV.CUM = $2,404,490 BAR SODA PAC,UL

TOTALDAILY = $38,022 F-SEI GEL REHO

TOTALCUM = $ ,512
SAW-E

DAILYMUDCOSTS = ACC. MUDCOSTS = $118 81.00 CAUS: Carb*

RECEIVED
WAY1 O2007

DIV.0FOIL,GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 2/13/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 79 OPER. @RPT. TIME:TRIPPING

DEPTH: FTG. LAST24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY
I

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.o POOH PUMP THREWMUD MOTORAND LAYDOWN SAME 1.) Ru-To 145.0

1.5 PICK UP NEW 2.) onttune 202.5

4.5 PICK UP NEW GAP SUB PICK UP KELLY AND PRESSER UP 3,) REAMING 113.5

2.0 L/D DIRECTIONALTOOLS 4.) contNe o.o

1.o WT ON RABBITTO RUN DOWN STANDS & BHA s.) ctRc. 4.0 139.5

1.o TRIP IN HOLE WITHCOLLARS AND RABBIT, DIDGET SOME SCALE 6.) Tale 10.0 20s.o

ANDLCM OUT FROM RUNNINGRABBIT 7.) SERVICE 1.0 11.0

1,5 CIRC THREW COLLARS AND TRY TO ROLL PIT 8.) REPAIR
_

709.0

1.5 POOH s.) cuT DL 0.0

2.5 PICK MOTOR &TOOLS&PUMP TH 10.) SURVEY 1.5

s.s TlH,ON EVERY TEN STANOS KELLYUP & CIRC30 MIN 11.) LOGGING 0.0

1.o RIGSERVICE 12.)csoacur 17.5

13.) WOC 0.0
14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST OtRO. 0.0

19.) FISHING 0.0

20.) DIR.WORK 3.5 17.5
OTHER 5.5 207.0

Total Hours - 24.0 1789.0

24,0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.5 PH 10 NO. i NO. 2 BIT No. 5 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. ER201

VISC. 57 PF/MF .3/.65
TYPE HP1400 MFGITYPE SMITH

PV 20 CL 2400 SPM SIZE 6 3/4

YP 10 CA 160 BPS 4.9 JETS OPEAN

GELS 3/8 EX.LIME PSI INI OUT 4179

FL 10 LCM GPM 0.0 0.0 WOB

CAKE32nds 2 /32 ECD AVDC RPM

% SOLIDS 2 H28 PPM AVDP FEET
MH 10

% WATER 98 )APP/LB/BB BIT HOURS
sTics. elvTo

% OfL sun. DULL
REDUCED PUMP

% SAND , ,
LC.M. 5% , ,

um

DAILYCOSTS RECORD DEVIATIONRECORD
i

l

ffEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 3690 48.4 223.60 3128 1502 -1151 -965

MOBlUZATION $131,850.00 $131,850 3784 49.3 221.30 3100 1574 -1204 -1014

FOOTAGEI DAYWORK $559,885,00 515,000 $574,885 3881 49.0 226.50 3253 1646 -1256 -1004

MUD&CHEMICALS $118,681.00 $118,681 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING& DISP. $41,315.00 $41,315 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $329,298.80 $5,000 5334,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,200.00 $200 $15,400 NO. 2 Conn O.D. 6" l.D.

OfR.SERVICE/MOTOR $511,960.50 $10,500 $522,461 NO. CONN O.D. LO.

WIREL1NELOGS $0.oo so DRILL PIPE

MISC.SERV&SUPP. $5,369.20 $5,369 NO. CONN O.D. I,D.

SUPERVISION 00.00 $1,300 $101,400 NO. CONN O.D. l.D.

WATER $27,050.00 $27,oso BHA

DISPOSAL $33,287.00 $33,287 , PNMDC,LNMDC,PNMDC,

FUEL $88,975.00 $4,922 $93,897 8 DC, DRILLJARS, 8 DC

MUDLOGGER $69,400.00 $1,100 $70,500

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $257,356.00 $257,356

PREV.CUM = $2,404,490 BAR SODA PAC,UL

TOTALDAILY = $38,022 F-SEI GEL REHO

TOTALCUM = $ ,512
SAW-E

DAILYMUDCOSTS = ACC. MUDCOSTS = $118 81.00 CAUS: Carb*

RECEIVED
WAY1 O2007

DIV.0FOIL,GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 2/13/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 79 OPER. @RPT. TIME:TRIPPING

DEPTH: FTG. LAST24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY
I

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.o POOH PUMP THREWMUD MOTORAND LAYDOWN SAME 1.) Ru-To 145.0

1.5 PICK UP NEW 2.) onttune 202.5

4.5 PICK UP NEW GAP SUB PICK UP KELLY AND PRESSER UP 3,) REAMING 113.5

2.0 L/D DIRECTIONALTOOLS 4.) contNe o.o

1.o WT ON RABBITTO RUN DOWN STANDS & BHA s.) ctRc. 4.0 139.5

1.o TRIP IN HOLE WITHCOLLARS AND RABBIT, DIDGET SOME SCALE 6.) Tale 10.0 20s.o

ANDLCM OUT FROM RUNNINGRABBIT 7.) SERVICE 1.0 11.0

1,5 CIRC THREW COLLARS AND TRY TO ROLL PIT 8.) REPAIR
_

709.0

1.5 POOH s.) cuT DL 0.0

2.5 PICK MOTOR &TOOLS&PUMP TH 10.) SURVEY 1.5

s.s TlH,ON EVERY TEN STANOS KELLYUP & CIRC30 MIN 11.) LOGGING 0.0

1.o RIGSERVICE 12.)csoacur 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST OtRO. 0.0

19.) FISHING 0.0

20.) DIR.WORK 3.5 17.5
OTHER 5.5 207.0

Total Hours - 24.0 1789.0

24,0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.5 PH 10 NO. i NO. 2 BIT No. 5 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. ER201

VISC. 57 PF/MF .3/.65
TYPE HP1400 MFGITYPE SMITH

PV 20 CL 2400 SPM SIZE 6 3/4

YP 10 CA 160 BPS 4.9 JETS OPEAN

GELS 3/8 EX.LIME PSI INI OUT 4179

FL 10 LCM GPM 0.0 0.0 WOB

CAKE32nds 2 /32 ECD AVDC RPM

% SOLIDS 2 H28 PPM AVDP FEET
MH 10

% WATER 98 )APP/LB/BB BIT HOURS
sTics. elvTo

% OfL sun. DULL
REDUCED PUMP

% SAND , ,
LC.M. 5% , ,

um

DAILYCOSTS RECORD DEVIATIONRECORD
i

l

ffEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 3690 48.4 223.60 3128 1502 -1151 -965

MOBlUZATION $131,850.00 $131,850 3784 49.3 221.30 3100 1574 -1204 -1014

FOOTAGEI DAYWORK $559,885,00 515,000 $574,885 3881 49.0 226.50 3253 1646 -1256 -1004

MUD&CHEMICALS $118,681.00 $118,681 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING& DISP. $41,315.00 $41,315 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $329,298.80 $5,000 5334,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,200.00 $200 $15,400 NO. 2 Conn O.D. 6" l.D.

OfR.SERVICE/MOTOR $511,960.50 $10,500 $522,461 NO. CONN O.D. LO.

WIREL1NELOGS $0.oo so DRILL PIPE

MISC.SERV&SUPP. $5,369.20 $5,369 NO. CONN O.D. I,D.

SUPERVISION 00.00 $1,300 $101,400 NO. CONN O.D. l.D.

WATER $27,050.00 $27,oso BHA

DISPOSAL $33,287.00 $33,287 , PNMDC,LNMDC,PNMDC,

FUEL $88,975.00 $4,922 $93,897 8 DC, DRILLJARS, 8 DC

MUDLOGGER $69,400.00 $1,100 $70,500

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $257,356.00 $257,356

PREV.CUM = $2,404,490 BAR SODA PAC,UL

TOTALDAILY = $38,022 F-SEI GEL REHO

TOTALCUM = $ ,512
SAW-E

DAILYMUDCOSTS = ACC. MUDCOSTS = $118 81.00 CAUS: Carb*

RECEIVED
WAY1 O2007

DIV.0FOIL,GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 2/13/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 79 OPER. @RPT. TIME:TRIPPING

DEPTH: FTG. LAST24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY
I

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.o POOH PUMP THREWMUD MOTORAND LAYDOWN SAME 1.) Ru-To 145.0

1.5 PICK UP NEW 2.) onttune 202.5

4.5 PICK UP NEW GAP SUB PICK UP KELLY AND PRESSER UP 3,) REAMING 113.5

2.0 L/D DIRECTIONALTOOLS 4.) contNe o.o

1.o WT ON RABBITTO RUN DOWN STANDS & BHA s.) ctRc. 4.0 139.5

1.o TRIP IN HOLE WITHCOLLARS AND RABBIT, DIDGET SOME SCALE 6.) Tale 10.0 20s.o

ANDLCM OUT FROM RUNNINGRABBIT 7.) SERVICE 1.0 11.0

1,5 CIRC THREW COLLARS AND TRY TO ROLL PIT 8.) REPAIR
_

709.0

1.5 POOH s.) cuT DL 0.0

2.5 PICK MOTOR &TOOLS&PUMP TH 10.) SURVEY 1.5

s.s TlH,ON EVERY TEN STANOS KELLYUP & CIRC30 MIN 11.) LOGGING 0.0

1.o RIGSERVICE 12.)csoacur 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST OtRO. 0.0

19.) FISHING 0.0

20.) DIR.WORK 3.5 17.5
OTHER 5.5 207.0

Total Hours - 24.0 1789.0

24,0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.5 PH 10 NO. i NO. 2 BIT No. 5 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. ER201

VISC. 57 PF/MF .3/.65
TYPE HP1400 MFGITYPE SMITH

PV 20 CL 2400 SPM SIZE 6 3/4

YP 10 CA 160 BPS 4.9 JETS OPEAN

GELS 3/8 EX.LIME PSI INI OUT 4179

FL 10 LCM GPM 0.0 0.0 WOB

CAKE32nds 2 /32 ECD AVDC RPM

% SOLIDS 2 H28 PPM AVDP FEET
MH 10

% WATER 98 )APP/LB/BB BIT HOURS
sTics. elvTo

% OfL sun. DULL
REDUCED PUMP

% SAND , ,
LC.M. 5% , ,

um

DAILYCOSTS RECORD DEVIATIONRECORD
i

l

ffEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 3690 48.4 223.60 3128 1502 -1151 -965

MOBlUZATION $131,850.00 $131,850 3784 49.3 221.30 3100 1574 -1204 -1014

FOOTAGEI DAYWORK $559,885,00 515,000 $574,885 3881 49.0 226.50 3253 1646 -1256 -1004

MUD&CHEMICALS $118,681.00 $118,681 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING& DISP. $41,315.00 $41,315 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $329,298.80 $5,000 5334,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,200.00 $200 $15,400 NO. 2 Conn O.D. 6" l.D.

OfR.SERVICE/MOTOR $511,960.50 $10,500 $522,461 NO. CONN O.D. LO.

WIREL1NELOGS $0.oo so DRILL PIPE

MISC.SERV&SUPP. $5,369.20 $5,369 NO. CONN O.D. I,D.

SUPERVISION 00.00 $1,300 $101,400 NO. CONN O.D. l.D.

WATER $27,050.00 $27,oso BHA

DISPOSAL $33,287.00 $33,287 , PNMDC,LNMDC,PNMDC,

FUEL $88,975.00 $4,922 $93,897 8 DC, DRILLJARS, 8 DC

MUDLOGGER $69,400.00 $1,100 $70,500

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $257,356.00 $257,356

PREV.CUM = $2,404,490 BAR SODA PAC,UL

TOTALDAILY = $38,022 F-SEI GEL REHO

TOTALCUM = $ ,512
SAW-E

DAILYMUDCOSTS = ACC. MUDCOSTS = $118 81.00 CAUS: Carb*

RECEIVED
WAY1 O2007

DIV.0FOIL,GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 2/13/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 79 OPER. @RPT. TIME:TRIPPING

DEPTH: FTG. LAST24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY
I

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.o POOH PUMP THREWMUD MOTORAND LAYDOWN SAME 1.) Ru-To 145.0

1.5 PICK UP NEW 2.) onttune 202.5

4.5 PICK UP NEW GAP SUB PICK UP KELLY AND PRESSER UP 3,) REAMING 113.5

2.0 L/D DIRECTIONALTOOLS 4.) contNe o.o

1.o WT ON RABBITTO RUN DOWN STANDS & BHA s.) ctRc. 4.0 139.5

1.o TRIP IN HOLE WITHCOLLARS AND RABBIT, DIDGET SOME SCALE 6.) Tale 10.0 20s.o

ANDLCM OUT FROM RUNNINGRABBIT 7.) SERVICE 1.0 11.0

1,5 CIRC THREW COLLARS AND TRY TO ROLL PIT 8.) REPAIR
_

709.0

1.5 POOH s.) cuT DL 0.0

2.5 PICK MOTOR &TOOLS&PUMP TH 10.) SURVEY 1.5

s.s TlH,ON EVERY TEN STANOS KELLYUP & CIRC30 MIN 11.) LOGGING 0.0

1.o RIGSERVICE 12.)csoacur 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST OtRO. 0.0

19.) FISHING 0.0

20.) DIR.WORK 3.5 17.5
OTHER 5.5 207.0

Total Hours - 24.0 1789.0

24,0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.5 PH 10 NO. i NO. 2 BIT No. 5 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. ER201

VISC. 57 PF/MF .3/.65
TYPE HP1400 MFGITYPE SMITH

PV 20 CL 2400 SPM SIZE 6 3/4

YP 10 CA 160 BPS 4.9 JETS OPEAN

GELS 3/8 EX.LIME PSI INI OUT 4179

FL 10 LCM GPM 0.0 0.0 WOB

CAKE32nds 2 /32 ECD AVDC RPM

% SOLIDS 2 H28 PPM AVDP FEET
MH 10

% WATER 98 )APP/LB/BB BIT HOURS
sTics. elvTo

% OfL sun. DULL
REDUCED PUMP

% SAND , ,
LC.M. 5% , ,

um

DAILYCOSTS RECORD DEVIATIONRECORD
i

l

ffEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 3690 48.4 223.60 3128 1502 -1151 -965

MOBlUZATION $131,850.00 $131,850 3784 49.3 221.30 3100 1574 -1204 -1014

FOOTAGEI DAYWORK $559,885,00 515,000 $574,885 3881 49.0 226.50 3253 1646 -1256 -1004

MUD&CHEMICALS $118,681.00 $118,681 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING& DISP. $41,315.00 $41,315 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $329,298.80 $5,000 5334,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,200.00 $200 $15,400 NO. 2 Conn O.D. 6" l.D.

OfR.SERVICE/MOTOR $511,960.50 $10,500 $522,461 NO. CONN O.D. LO.

WIREL1NELOGS $0.oo so DRILL PIPE

MISC.SERV&SUPP. $5,369.20 $5,369 NO. CONN O.D. I,D.

SUPERVISION 00.00 $1,300 $101,400 NO. CONN O.D. l.D.

WATER $27,050.00 $27,oso BHA

DISPOSAL $33,287.00 $33,287 , PNMDC,LNMDC,PNMDC,

FUEL $88,975.00 $4,922 $93,897 8 DC, DRILLJARS, 8 DC

MUDLOGGER $69,400.00 $1,100 $70,500

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $257,356.00 $257,356

PREV.CUM = $2,404,490 BAR SODA PAC,UL

TOTALDAILY = $38,022 F-SEI GEL REHO

TOTALCUM = $ ,512
SAW-E

DAILYMUDCOSTS = ACC. MUDCOSTS = $118 81.00 CAUS: Carb*

RECEIVED
WAY1 O2007

DIV.0FOIL,GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 2/13/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 79 OPER. @RPT. TIME:TRIPPING

DEPTH: FTG. LAST24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY
I

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.o POOH PUMP THREWMUD MOTORAND LAYDOWN SAME 1.) Ru-To 145.0

1.5 PICK UP NEW 2.) onttune 202.5

4.5 PICK UP NEW GAP SUB PICK UP KELLY AND PRESSER UP 3,) REAMING 113.5

2.0 L/D DIRECTIONALTOOLS 4.) contNe o.o

1.o WT ON RABBITTO RUN DOWN STANDS & BHA s.) ctRc. 4.0 139.5

1.o TRIP IN HOLE WITHCOLLARS AND RABBIT, DIDGET SOME SCALE 6.) Tale 10.0 20s.o

ANDLCM OUT FROM RUNNINGRABBIT 7.) SERVICE 1.0 11.0

1,5 CIRC THREW COLLARS AND TRY TO ROLL PIT 8.) REPAIR
_

709.0

1.5 POOH s.) cuT DL 0.0

2.5 PICK MOTOR &TOOLS&PUMP TH 10.) SURVEY 1.5

s.s TlH,ON EVERY TEN STANOS KELLYUP & CIRC30 MIN 11.) LOGGING 0.0

1.o RIGSERVICE 12.)csoacur 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST OtRO. 0.0

19.) FISHING 0.0

20.) DIR.WORK 3.5 17.5
OTHER 5.5 207.0

Total Hours - 24.0 1789.0

24,0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.5 PH 10 NO. i NO. 2 BIT No. 5 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. ER201

VISC. 57 PF/MF .3/.65
TYPE HP1400 MFGITYPE SMITH

PV 20 CL 2400 SPM SIZE 6 3/4

YP 10 CA 160 BPS 4.9 JETS OPEAN

GELS 3/8 EX.LIME PSI INI OUT 4179

FL 10 LCM GPM 0.0 0.0 WOB

CAKE32nds 2 /32 ECD AVDC RPM

% SOLIDS 2 H28 PPM AVDP FEET
MH 10

% WATER 98 )APP/LB/BB BIT HOURS
sTics. elvTo

% OfL sun. DULL
REDUCED PUMP

% SAND , ,
LC.M. 5% , ,

um

DAILYCOSTS RECORD DEVIATIONRECORD
i

l

ffEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 3690 48.4 223.60 3128 1502 -1151 -965

MOBlUZATION $131,850.00 $131,850 3784 49.3 221.30 3100 1574 -1204 -1014

FOOTAGEI DAYWORK $559,885,00 515,000 $574,885 3881 49.0 226.50 3253 1646 -1256 -1004

MUD&CHEMICALS $118,681.00 $118,681 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING& DISP. $41,315.00 $41,315 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $329,298.80 $5,000 5334,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,200.00 $200 $15,400 NO. 2 Conn O.D. 6" l.D.

OfR.SERVICE/MOTOR $511,960.50 $10,500 $522,461 NO. CONN O.D. LO.

WIREL1NELOGS $0.oo so DRILL PIPE

MISC.SERV&SUPP. $5,369.20 $5,369 NO. CONN O.D. I,D.

SUPERVISION 00.00 $1,300 $101,400 NO. CONN O.D. l.D.

WATER $27,050.00 $27,oso BHA

DISPOSAL $33,287.00 $33,287 , PNMDC,LNMDC,PNMDC,

FUEL $88,975.00 $4,922 $93,897 8 DC, DRILLJARS, 8 DC

MUDLOGGER $69,400.00 $1,100 $70,500

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $257,356.00 $257,356

PREV.CUM = $2,404,490 BAR SODA PAC,UL

TOTALDAILY = $38,022 F-SEI GEL REHO

TOTALCUM = $ ,512
SAW-E

DAILYMUDCOSTS = ACC. MUDCOSTS = $118 81.00 CAUS: Carb*

RECEIVED
WAY1 O2007

DIV.0FOIL,GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 2/13/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 79 OPER. @RPT. TIME:TRIPPING

DEPTH: FTG. LAST24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY
I

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.o POOH PUMP THREWMUD MOTORAND LAYDOWN SAME 1.) Ru-To 145.0

1.5 PICK UP NEW 2.) onttune 202.5

4.5 PICK UP NEW GAP SUB PICK UP KELLY AND PRESSER UP 3,) REAMING 113.5

2.0 L/D DIRECTIONALTOOLS 4.) contNe o.o

1.o WT ON RABBITTO RUN DOWN STANDS & BHA s.) ctRc. 4.0 139.5

1.o TRIP IN HOLE WITHCOLLARS AND RABBIT, DIDGET SOME SCALE 6.) Tale 10.0 20s.o

ANDLCM OUT FROM RUNNINGRABBIT 7.) SERVICE 1.0 11.0

1,5 CIRC THREW COLLARS AND TRY TO ROLL PIT 8.) REPAIR
_

709.0

1.5 POOH s.) cuT DL 0.0

2.5 PICK MOTOR &TOOLS&PUMP TH 10.) SURVEY 1.5

s.s TlH,ON EVERY TEN STANOS KELLYUP & CIRC30 MIN 11.) LOGGING 0.0

1.o RIGSERVICE 12.)csoacur 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST OtRO. 0.0

19.) FISHING 0.0

20.) DIR.WORK 3.5 17.5
OTHER 5.5 207.0

Total Hours - 24.0 1789.0

24,0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.5 PH 10 NO. i NO. 2 BIT No. 5 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. ER201

VISC. 57 PF/MF .3/.65
TYPE HP1400 MFGITYPE SMITH

PV 20 CL 2400 SPM SIZE 6 3/4

YP 10 CA 160 BPS 4.9 JETS OPEAN

GELS 3/8 EX.LIME PSI INI OUT 4179

FL 10 LCM GPM 0.0 0.0 WOB

CAKE32nds 2 /32 ECD AVDC RPM

% SOLIDS 2 H28 PPM AVDP FEET
MH 10

% WATER 98 )APP/LB/BB BIT HOURS
sTics. elvTo

% OfL sun. DULL
REDUCED PUMP

% SAND , ,
LC.M. 5% , ,

um

DAILYCOSTS RECORD DEVIATIONRECORD
i

l

ffEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 3690 48.4 223.60 3128 1502 -1151 -965

MOBlUZATION $131,850.00 $131,850 3784 49.3 221.30 3100 1574 -1204 -1014

FOOTAGEI DAYWORK $559,885,00 515,000 $574,885 3881 49.0 226.50 3253 1646 -1256 -1004

MUD&CHEMICALS $118,681.00 $118,681 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING& DISP. $41,315.00 $41,315 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $329,298.80 $5,000 5334,299

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,200.00 $200 $15,400 NO. 2 Conn O.D. 6" l.D.

OfR.SERVICE/MOTOR $511,960.50 $10,500 $522,461 NO. CONN O.D. LO.

WIREL1NELOGS $0.oo so DRILL PIPE

MISC.SERV&SUPP. $5,369.20 $5,369 NO. CONN O.D. I,D.

SUPERVISION 00.00 $1,300 $101,400 NO. CONN O.D. l.D.

WATER $27,050.00 $27,oso BHA

DISPOSAL $33,287.00 $33,287 , PNMDC,LNMDC,PNMDC,

FUEL $88,975.00 $4,922 $93,897 8 DC, DRILLJARS, 8 DC

MUDLOGGER $69,400.00 $1,100 $70,500

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $257,356.00 $257,356

PREV.CUM = $2,404,490 BAR SODA PAC,UL

TOTALDAILY = $38,022 F-SEI GEL REHO

TOTALCUM = $ ,512
SAW-E

DAILYMUDCOSTS = ACC. MUDCOSTS = $118 81.00 CAUS: Carb*

RECEIVED
WAY1 O2007

DIV.0FOIL,GAS&



Nig Ynone No.: ~~~'" MORNING REPORT DATE: 2/12/2007

OPERATOR: MARIONENERGY LEASE&WELL:ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT
RIG: LOBO SPUD DATE: 11/26/2006 DFS: 78 OPER. @RPT. TIME:TRIPPING
DEPTH: FTG. LAST24 Hr s 0 Ft. AVG,Ft/Hr. 0.0 REPORT BY: MIKELINDSAY

ACTIVITYLAST24 HOURS DESCRIPTIVEHOURLYBREAKDOWN

HOURS DESCRIPTION ACT1VITY HOURS ACC. HR.S

1.o CLEAN MUD PtT 1.) Ru-To 145.o

e.o BUILD350 BBL MUD, 10.6 WT ND 10% LCM 2.) DRILLING 202.5

4.0 PUMP THREW DIR TOOLS AND MUD MOTOR 3.) REAMING 113.5

o.s RIGSERVICE 4.) CORING 0.0

4.0 TIH TO 2800' s.) cinc. 6.0 135.5

1.o INSTALLRUBBER &BREAKCIRC&STRINGPLUGED 6.) TRIP 11.5 ,
196.0

5.5 POOH TO 156' TOP DC PLUGED UNPLUGJOINT 7.) SERVICE 0.5 10.0

2.o POOH 8.) REPAIR 709.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0
12.) CSG &CMT 17,5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIAC. 0,0

19.) FISHING 0.0

20.) DIR.WORK 14.0
OTHER 6.0 201.5

Total Hours = 24.0 1785.0

24 0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.6 PH 7 NO. 1 NO. 2 BIT NO. 5 BrTNo.

WT. OUT PM SIZE SERIALNO. ER20129

VISC. 50 PF/MF .0/L TYPE HP1400 MFGI TYPE SMITH

PV 26 CL 2600 SPM 812E 6 3/4
YP 18 CA 180 BPS 4.9 JETS OPEAN

GELS 5/7 EX.LIME PSI IN/ OUT 4179

FL. 10 LCM GPM 0.0 0.0 WOB

CAKE32nds 2/32 ECD AVDC RPM

% SOUDS 2 H28 PPM AVDP FEET
SIAS.UUN IU

% WATER 98 JAPPILBIBB err HOURS
sms.sirro

% OfL aun. DULL
REDUCED PUMP

% SAND TRC L.C.M. | j RATE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AzlMUTH TVD SEC. N/S E/W

LOC., DAMAGES,COND. 40.00 $0 3690 48.4 223.50 3128 1502 -1151 -965

MOBILIZATION $131,850.00 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $558,285.00 3881 49 0 220.50 3253 1646 -1256 -1064

MUD&CHEMICALS $118,681.00 3118 681 3978 49,5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.8 228.10 3378 1791 -1354 -1172

81TS &BHATOOLS $59,271.00 WEIGHT

TRUCKING& DISP. $41,315.00 $41,315 STRINGWT. P I U S I O TOROUE

RENTALEQUIP. $324,298.80

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,000.00 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $511,950.00 $11 $511,961 NO. CONN O.D. I.D.

WIRELINE LOGS $0.00 $0 DRILLPIPE
MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. 1.D.

SUPERVISION $98,800.00 $1,300 NO. CONN O.D.

WATER $26,350.00 $700 $27,050 $ÑA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,G

FUEL $88,975,00 $88,975 8 DC, DRILL JARS, 8 DC

MUDLOGGER $68,300.00 $1,100 $69,400

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $256,256.00 $1,100 $257,356

PREV. CUM = $2,393,479 BAR SODA PAC-UL

) TOTAL DAILY = $14,011 F-SEA GEL REHO

TOTALCUM - $2,404,490 SAW-I

DAILYMUD COSTS = ACC. MUDCOSTS = $118,681.00 CAUS: Cart *

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&

Nig Ynone No.: ~~~'" MORNING REPORT DATE: 2/12/2007

OPERATOR: MARIONENERGY LEASE&WELL:ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT
RIG: LOBO SPUD DATE: 11/26/2006 DFS: 78 OPER. @RPT. TIME:TRIPPING
DEPTH: FTG. LAST24 Hr s 0 Ft. AVG,Ft/Hr. 0.0 REPORT BY: MIKELINDSAY

ACTIVITYLAST24 HOURS DESCRIPTIVEHOURLYBREAKDOWN

HOURS DESCRIPTION ACT1VITY HOURS ACC. HR.S

1.o CLEAN MUD PtT 1.) Ru-To 145.o

e.o BUILD350 BBL MUD, 10.6 WT ND 10% LCM 2.) DRILLING 202.5

4.0 PUMP THREW DIR TOOLS AND MUD MOTOR 3.) REAMING 113.5

o.s RIGSERVICE 4.) CORING 0.0

4.0 TIH TO 2800' s.) cinc. 6.0 135.5

1.o INSTALLRUBBER &BREAKCIRC&STRINGPLUGED 6.) TRIP 11.5 ,
196.0

5.5 POOH TO 156' TOP DC PLUGED UNPLUGJOINT 7.) SERVICE 0.5 10.0

2.o POOH 8.) REPAIR 709.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0
12.) CSG &CMT 17,5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIAC. 0,0

19.) FISHING 0.0

20.) DIR.WORK 14.0
OTHER 6.0 201.5

Total Hours = 24.0 1785.0

24 0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.6 PH 7 NO. 1 NO. 2 BIT NO. 5 BrTNo.

WT. OUT PM SIZE SERIALNO. ER20129

VISC. 50 PF/MF .0/L TYPE HP1400 MFGI TYPE SMITH

PV 26 CL 2600 SPM 812E 6 3/4
YP 18 CA 180 BPS 4.9 JETS OPEAN

GELS 5/7 EX.LIME PSI IN/ OUT 4179

FL. 10 LCM GPM 0.0 0.0 WOB

CAKE32nds 2/32 ECD AVDC RPM

% SOUDS 2 H28 PPM AVDP FEET
SIAS.UUN IU

% WATER 98 JAPPILBIBB err HOURS
sms.sirro

% OfL aun. DULL
REDUCED PUMP

% SAND TRC L.C.M. | j RATE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AzlMUTH TVD SEC. N/S E/W

LOC., DAMAGES,COND. 40.00 $0 3690 48.4 223.50 3128 1502 -1151 -965

MOBILIZATION $131,850.00 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $558,285.00 3881 49 0 220.50 3253 1646 -1256 -1064

MUD&CHEMICALS $118,681.00 3118 681 3978 49,5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.8 228.10 3378 1791 -1354 -1172

81TS &BHATOOLS $59,271.00 WEIGHT

TRUCKING& DISP. $41,315.00 $41,315 STRINGWT. P I U S I O TOROUE

RENTALEQUIP. $324,298.80

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,000.00 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $511,950.00 $11 $511,961 NO. CONN O.D. I.D.

WIRELINE LOGS $0.00 $0 DRILLPIPE
MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. 1.D.

SUPERVISION $98,800.00 $1,300 NO. CONN O.D.

WATER $26,350.00 $700 $27,050 $ÑA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,G

FUEL $88,975,00 $88,975 8 DC, DRILL JARS, 8 DC

MUDLOGGER $68,300.00 $1,100 $69,400

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $256,256.00 $1,100 $257,356

PREV. CUM = $2,393,479 BAR SODA PAC-UL

) TOTAL DAILY = $14,011 F-SEA GEL REHO

TOTALCUM - $2,404,490 SAW-I

DAILYMUD COSTS = ACC. MUDCOSTS = $118,681.00 CAUS: Cart *

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&

Nig Ynone No.: ~~~'" MORNING REPORT DATE: 2/12/2007

OPERATOR: MARIONENERGY LEASE&WELL:ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT
RIG: LOBO SPUD DATE: 11/26/2006 DFS: 78 OPER. @RPT. TIME:TRIPPING
DEPTH: FTG. LAST24 Hr s 0 Ft. AVG,Ft/Hr. 0.0 REPORT BY: MIKELINDSAY

ACTIVITYLAST24 HOURS DESCRIPTIVEHOURLYBREAKDOWN

HOURS DESCRIPTION ACT1VITY HOURS ACC. HR.S

1.o CLEAN MUD PtT 1.) Ru-To 145.o

e.o BUILD350 BBL MUD, 10.6 WT ND 10% LCM 2.) DRILLING 202.5

4.0 PUMP THREW DIR TOOLS AND MUD MOTOR 3.) REAMING 113.5

o.s RIGSERVICE 4.) CORING 0.0

4.0 TIH TO 2800' s.) cinc. 6.0 135.5

1.o INSTALLRUBBER &BREAKCIRC&STRINGPLUGED 6.) TRIP 11.5 ,
196.0

5.5 POOH TO 156' TOP DC PLUGED UNPLUGJOINT 7.) SERVICE 0.5 10.0

2.o POOH 8.) REPAIR 709.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0
12.) CSG &CMT 17,5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIAC. 0,0

19.) FISHING 0.0

20.) DIR.WORK 14.0
OTHER 6.0 201.5

Total Hours = 24.0 1785.0

24 0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.6 PH 7 NO. 1 NO. 2 BIT NO. 5 BrTNo.

WT. OUT PM SIZE SERIALNO. ER20129

VISC. 50 PF/MF .0/L TYPE HP1400 MFGI TYPE SMITH

PV 26 CL 2600 SPM 812E 6 3/4
YP 18 CA 180 BPS 4.9 JETS OPEAN

GELS 5/7 EX.LIME PSI IN/ OUT 4179

FL. 10 LCM GPM 0.0 0.0 WOB

CAKE32nds 2/32 ECD AVDC RPM

% SOUDS 2 H28 PPM AVDP FEET
SIAS.UUN IU

% WATER 98 JAPPILBIBB err HOURS
sms.sirro

% OfL aun. DULL
REDUCED PUMP

% SAND TRC L.C.M. | j RATE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AzlMUTH TVD SEC. N/S E/W

LOC., DAMAGES,COND. 40.00 $0 3690 48.4 223.50 3128 1502 -1151 -965

MOBILIZATION $131,850.00 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $558,285.00 3881 49 0 220.50 3253 1646 -1256 -1064

MUD&CHEMICALS $118,681.00 3118 681 3978 49,5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.8 228.10 3378 1791 -1354 -1172

81TS &BHATOOLS $59,271.00 WEIGHT

TRUCKING& DISP. $41,315.00 $41,315 STRINGWT. P I U S I O TOROUE

RENTALEQUIP. $324,298.80

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,000.00 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $511,950.00 $11 $511,961 NO. CONN O.D. I.D.

WIRELINE LOGS $0.00 $0 DRILLPIPE
MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. 1.D.

SUPERVISION $98,800.00 $1,300 NO. CONN O.D.

WATER $26,350.00 $700 $27,050 $ÑA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,G

FUEL $88,975,00 $88,975 8 DC, DRILL JARS, 8 DC

MUDLOGGER $68,300.00 $1,100 $69,400

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $256,256.00 $1,100 $257,356

PREV. CUM = $2,393,479 BAR SODA PAC-UL

) TOTAL DAILY = $14,011 F-SEA GEL REHO

TOTALCUM - $2,404,490 SAW-I

DAILYMUD COSTS = ACC. MUDCOSTS = $118,681.00 CAUS: Cart *

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&

Nig Ynone No.: ~~~'" MORNING REPORT DATE: 2/12/2007

OPERATOR: MARIONENERGY LEASE&WELL:ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT
RIG: LOBO SPUD DATE: 11/26/2006 DFS: 78 OPER. @RPT. TIME:TRIPPING
DEPTH: FTG. LAST24 Hr s 0 Ft. AVG,Ft/Hr. 0.0 REPORT BY: MIKELINDSAY

ACTIVITYLAST24 HOURS DESCRIPTIVEHOURLYBREAKDOWN

HOURS DESCRIPTION ACT1VITY HOURS ACC. HR.S

1.o CLEAN MUD PtT 1.) Ru-To 145.o

e.o BUILD350 BBL MUD, 10.6 WT ND 10% LCM 2.) DRILLING 202.5

4.0 PUMP THREW DIR TOOLS AND MUD MOTOR 3.) REAMING 113.5

o.s RIGSERVICE 4.) CORING 0.0

4.0 TIH TO 2800' s.) cinc. 6.0 135.5

1.o INSTALLRUBBER &BREAKCIRC&STRINGPLUGED 6.) TRIP 11.5 ,
196.0

5.5 POOH TO 156' TOP DC PLUGED UNPLUGJOINT 7.) SERVICE 0.5 10.0

2.o POOH 8.) REPAIR 709.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0
12.) CSG &CMT 17,5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIAC. 0,0

19.) FISHING 0.0

20.) DIR.WORK 14.0
OTHER 6.0 201.5

Total Hours = 24.0 1785.0

24 0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.6 PH 7 NO. 1 NO. 2 BIT NO. 5 BrTNo.

WT. OUT PM SIZE SERIALNO. ER20129

VISC. 50 PF/MF .0/L TYPE HP1400 MFGI TYPE SMITH

PV 26 CL 2600 SPM 812E 6 3/4
YP 18 CA 180 BPS 4.9 JETS OPEAN

GELS 5/7 EX.LIME PSI IN/ OUT 4179

FL. 10 LCM GPM 0.0 0.0 WOB

CAKE32nds 2/32 ECD AVDC RPM

% SOUDS 2 H28 PPM AVDP FEET
SIAS.UUN IU

% WATER 98 JAPPILBIBB err HOURS
sms.sirro

% OfL aun. DULL
REDUCED PUMP

% SAND TRC L.C.M. | j RATE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AzlMUTH TVD SEC. N/S E/W

LOC., DAMAGES,COND. 40.00 $0 3690 48.4 223.50 3128 1502 -1151 -965

MOBILIZATION $131,850.00 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $558,285.00 3881 49 0 220.50 3253 1646 -1256 -1064

MUD&CHEMICALS $118,681.00 3118 681 3978 49,5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.8 228.10 3378 1791 -1354 -1172

81TS &BHATOOLS $59,271.00 WEIGHT

TRUCKING& DISP. $41,315.00 $41,315 STRINGWT. P I U S I O TOROUE

RENTALEQUIP. $324,298.80

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,000.00 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $511,950.00 $11 $511,961 NO. CONN O.D. I.D.

WIRELINE LOGS $0.00 $0 DRILLPIPE
MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. 1.D.

SUPERVISION $98,800.00 $1,300 NO. CONN O.D.

WATER $26,350.00 $700 $27,050 $ÑA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,G

FUEL $88,975,00 $88,975 8 DC, DRILL JARS, 8 DC

MUDLOGGER $68,300.00 $1,100 $69,400

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $256,256.00 $1,100 $257,356

PREV. CUM = $2,393,479 BAR SODA PAC-UL

) TOTAL DAILY = $14,011 F-SEA GEL REHO

TOTALCUM - $2,404,490 SAW-I

DAILYMUD COSTS = ACC. MUDCOSTS = $118,681.00 CAUS: Cart *

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&

Nig Ynone No.: ~~~'" MORNING REPORT DATE: 2/12/2007

OPERATOR: MARIONENERGY LEASE&WELL:ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT
RIG: LOBO SPUD DATE: 11/26/2006 DFS: 78 OPER. @RPT. TIME:TRIPPING
DEPTH: FTG. LAST24 Hr s 0 Ft. AVG,Ft/Hr. 0.0 REPORT BY: MIKELINDSAY

ACTIVITYLAST24 HOURS DESCRIPTIVEHOURLYBREAKDOWN

HOURS DESCRIPTION ACT1VITY HOURS ACC. HR.S

1.o CLEAN MUD PtT 1.) Ru-To 145.o

e.o BUILD350 BBL MUD, 10.6 WT ND 10% LCM 2.) DRILLING 202.5

4.0 PUMP THREW DIR TOOLS AND MUD MOTOR 3.) REAMING 113.5

o.s RIGSERVICE 4.) CORING 0.0

4.0 TIH TO 2800' s.) cinc. 6.0 135.5

1.o INSTALLRUBBER &BREAKCIRC&STRINGPLUGED 6.) TRIP 11.5 ,
196.0

5.5 POOH TO 156' TOP DC PLUGED UNPLUGJOINT 7.) SERVICE 0.5 10.0

2.o POOH 8.) REPAIR 709.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0
12.) CSG &CMT 17,5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIAC. 0,0

19.) FISHING 0.0

20.) DIR.WORK 14.0
OTHER 6.0 201.5

Total Hours = 24.0 1785.0

24 0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.6 PH 7 NO. 1 NO. 2 BIT NO. 5 BrTNo.

WT. OUT PM SIZE SERIALNO. ER20129

VISC. 50 PF/MF .0/L TYPE HP1400 MFGI TYPE SMITH

PV 26 CL 2600 SPM 812E 6 3/4
YP 18 CA 180 BPS 4.9 JETS OPEAN

GELS 5/7 EX.LIME PSI IN/ OUT 4179

FL. 10 LCM GPM 0.0 0.0 WOB

CAKE32nds 2/32 ECD AVDC RPM

% SOUDS 2 H28 PPM AVDP FEET
SIAS.UUN IU

% WATER 98 JAPPILBIBB err HOURS
sms.sirro

% OfL aun. DULL
REDUCED PUMP

% SAND TRC L.C.M. | j RATE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AzlMUTH TVD SEC. N/S E/W

LOC., DAMAGES,COND. 40.00 $0 3690 48.4 223.50 3128 1502 -1151 -965

MOBILIZATION $131,850.00 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $558,285.00 3881 49 0 220.50 3253 1646 -1256 -1064

MUD&CHEMICALS $118,681.00 3118 681 3978 49,5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.8 228.10 3378 1791 -1354 -1172

81TS &BHATOOLS $59,271.00 WEIGHT

TRUCKING& DISP. $41,315.00 $41,315 STRINGWT. P I U S I O TOROUE

RENTALEQUIP. $324,298.80

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,000.00 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $511,950.00 $11 $511,961 NO. CONN O.D. I.D.

WIRELINE LOGS $0.00 $0 DRILLPIPE
MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. 1.D.

SUPERVISION $98,800.00 $1,300 NO. CONN O.D.

WATER $26,350.00 $700 $27,050 $ÑA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,G

FUEL $88,975,00 $88,975 8 DC, DRILL JARS, 8 DC

MUDLOGGER $68,300.00 $1,100 $69,400

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $256,256.00 $1,100 $257,356

PREV. CUM = $2,393,479 BAR SODA PAC-UL

) TOTAL DAILY = $14,011 F-SEA GEL REHO

TOTALCUM - $2,404,490 SAW-I

DAILYMUD COSTS = ACC. MUDCOSTS = $118,681.00 CAUS: Cart *

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&

Nig Ynone No.: ~~~'" MORNING REPORT DATE: 2/12/2007

OPERATOR: MARIONENERGY LEASE&WELL:ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT
RIG: LOBO SPUD DATE: 11/26/2006 DFS: 78 OPER. @RPT. TIME:TRIPPING
DEPTH: FTG. LAST24 Hr s 0 Ft. AVG,Ft/Hr. 0.0 REPORT BY: MIKELINDSAY

ACTIVITYLAST24 HOURS DESCRIPTIVEHOURLYBREAKDOWN

HOURS DESCRIPTION ACT1VITY HOURS ACC. HR.S

1.o CLEAN MUD PtT 1.) Ru-To 145.o

e.o BUILD350 BBL MUD, 10.6 WT ND 10% LCM 2.) DRILLING 202.5

4.0 PUMP THREW DIR TOOLS AND MUD MOTOR 3.) REAMING 113.5

o.s RIGSERVICE 4.) CORING 0.0

4.0 TIH TO 2800' s.) cinc. 6.0 135.5

1.o INSTALLRUBBER &BREAKCIRC&STRINGPLUGED 6.) TRIP 11.5 ,
196.0

5.5 POOH TO 156' TOP DC PLUGED UNPLUGJOINT 7.) SERVICE 0.5 10.0

2.o POOH 8.) REPAIR 709.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0
12.) CSG &CMT 17,5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIAC. 0,0

19.) FISHING 0.0

20.) DIR.WORK 14.0
OTHER 6.0 201.5

Total Hours = 24.0 1785.0

24 0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.6 PH 7 NO. 1 NO. 2 BIT NO. 5 BrTNo.

WT. OUT PM SIZE SERIALNO. ER20129

VISC. 50 PF/MF .0/L TYPE HP1400 MFGI TYPE SMITH

PV 26 CL 2600 SPM 812E 6 3/4
YP 18 CA 180 BPS 4.9 JETS OPEAN

GELS 5/7 EX.LIME PSI IN/ OUT 4179

FL. 10 LCM GPM 0.0 0.0 WOB

CAKE32nds 2/32 ECD AVDC RPM

% SOUDS 2 H28 PPM AVDP FEET
SIAS.UUN IU

% WATER 98 JAPPILBIBB err HOURS
sms.sirro

% OfL aun. DULL
REDUCED PUMP

% SAND TRC L.C.M. | j RATE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AzlMUTH TVD SEC. N/S E/W

LOC., DAMAGES,COND. 40.00 $0 3690 48.4 223.50 3128 1502 -1151 -965

MOBILIZATION $131,850.00 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $558,285.00 3881 49 0 220.50 3253 1646 -1256 -1064

MUD&CHEMICALS $118,681.00 3118 681 3978 49,5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.8 228.10 3378 1791 -1354 -1172

81TS &BHATOOLS $59,271.00 WEIGHT

TRUCKING& DISP. $41,315.00 $41,315 STRINGWT. P I U S I O TOROUE

RENTALEQUIP. $324,298.80

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,000.00 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $511,950.00 $11 $511,961 NO. CONN O.D. I.D.

WIRELINE LOGS $0.00 $0 DRILLPIPE
MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. 1.D.

SUPERVISION $98,800.00 $1,300 NO. CONN O.D.

WATER $26,350.00 $700 $27,050 $ÑA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,G

FUEL $88,975,00 $88,975 8 DC, DRILL JARS, 8 DC

MUDLOGGER $68,300.00 $1,100 $69,400

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $256,256.00 $1,100 $257,356

PREV. CUM = $2,393,479 BAR SODA PAC-UL

) TOTAL DAILY = $14,011 F-SEA GEL REHO

TOTALCUM - $2,404,490 SAW-I

DAILYMUD COSTS = ACC. MUDCOSTS = $118,681.00 CAUS: Cart *

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&

Nig Ynone No.: ~~~'" MORNING REPORT DATE: 2/12/2007

OPERATOR: MARIONENERGY LEASE&WELL:ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT
RIG: LOBO SPUD DATE: 11/26/2006 DFS: 78 OPER. @RPT. TIME:TRIPPING
DEPTH: FTG. LAST24 Hr s 0 Ft. AVG,Ft/Hr. 0.0 REPORT BY: MIKELINDSAY

ACTIVITYLAST24 HOURS DESCRIPTIVEHOURLYBREAKDOWN

HOURS DESCRIPTION ACT1VITY HOURS ACC. HR.S

1.o CLEAN MUD PtT 1.) Ru-To 145.o

e.o BUILD350 BBL MUD, 10.6 WT ND 10% LCM 2.) DRILLING 202.5

4.0 PUMP THREW DIR TOOLS AND MUD MOTOR 3.) REAMING 113.5

o.s RIGSERVICE 4.) CORING 0.0

4.0 TIH TO 2800' s.) cinc. 6.0 135.5

1.o INSTALLRUBBER &BREAKCIRC&STRINGPLUGED 6.) TRIP 11.5 ,
196.0

5.5 POOH TO 156' TOP DC PLUGED UNPLUGJOINT 7.) SERVICE 0.5 10.0

2.o POOH 8.) REPAIR 709.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0
12.) CSG &CMT 17,5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIAC. 0,0

19.) FISHING 0.0

20.) DIR.WORK 14.0
OTHER 6.0 201.5

Total Hours = 24.0 1785.0

24 0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.6 PH 7 NO. 1 NO. 2 BIT NO. 5 BrTNo.

WT. OUT PM SIZE SERIALNO. ER20129

VISC. 50 PF/MF .0/L TYPE HP1400 MFGI TYPE SMITH

PV 26 CL 2600 SPM 812E 6 3/4
YP 18 CA 180 BPS 4.9 JETS OPEAN

GELS 5/7 EX.LIME PSI IN/ OUT 4179

FL. 10 LCM GPM 0.0 0.0 WOB

CAKE32nds 2/32 ECD AVDC RPM

% SOUDS 2 H28 PPM AVDP FEET
SIAS.UUN IU

% WATER 98 JAPPILBIBB err HOURS
sms.sirro

% OfL aun. DULL
REDUCED PUMP

% SAND TRC L.C.M. | j RATE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AzlMUTH TVD SEC. N/S E/W

LOC., DAMAGES,COND. 40.00 $0 3690 48.4 223.50 3128 1502 -1151 -965

MOBILIZATION $131,850.00 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $558,285.00 3881 49 0 220.50 3253 1646 -1256 -1064

MUD&CHEMICALS $118,681.00 3118 681 3978 49,5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.8 228.10 3378 1791 -1354 -1172

81TS &BHATOOLS $59,271.00 WEIGHT

TRUCKING& DISP. $41,315.00 $41,315 STRINGWT. P I U S I O TOROUE

RENTALEQUIP. $324,298.80

CASERS,WELD,LABOR $34,381.00 $34,381 DRILLCOLLARS

OVERHEAD $15,000.00 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $511,950.00 $11 $511,961 NO. CONN O.D. I.D.

WIRELINE LOGS $0.00 $0 DRILLPIPE
MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. 1.D.

SUPERVISION $98,800.00 $1,300 NO. CONN O.D.

WATER $26,350.00 $700 $27,050 $ÑA

DISPOSAL $33,287.00 $33,287 BIT,MOTOR,PNMDC,LNMDC,PNMDC,G

FUEL $88,975,00 $88,975 8 DC, DRILL JARS, 8 DC

MUDLOGGER $68,300.00 $1,100 $69,400

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $256,256.00 $1,100 $257,356

PREV. CUM = $2,393,479 BAR SODA PAC-UL

) TOTAL DAILY = $14,011 F-SEA GEL REHO

TOTALCUM - $2,404,490 SAW-I

DAILYMUD COSTS = ACC. MUDCOSTS = $118,681.00 CAUS: Cart *

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&



Rig Phone No.: 866-24M729 MORNING REPORT DATE: 2/7/2007

OPERATOR: MARION ENERGY LEASE&WELL:ALPINESCHOOL DISTRICT6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 73 OPER. @RPT. TIME:circulate, raise mud welght

DEPTH: 4177 FTG. LAST24 Hrs: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

circulate,raise mud weight 1.) RU- TD 145.0

ream f/2172-2871 2.) DRii.LIN 202.5

2,5 tihto 3100 3.) REAMING 18.5 93.0

a.s ream f/3100-3790 4.) CORING 0.0

1.o work tighthole s.) clac. 2.0 91.6

em 2.5 154.0

7.) SERVtCE 9.0

background gas=65U 0.) REPAIR 707.0

tripgas=9120u@3100n s.) cuT DL o.o

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13. WOC 0.0

14.) NU &TEST 19.0

15,) INSP. BHA 0.0

16.) DST 0.0

17. PLUGBACK 0.0

18.) LOST CIRC. 0.0

19. FISHING 0.0

20.) DIR.WORK 13.0

OTHER 1.0 192.0

Total Houw - 24.0 1645.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

R IN 9.3 PH 10.0 NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT 9.0 PM SIZE SERIAL.NO. ER20129

VISC. 45 PFIMF TYPE HP1400 MFGI TYPE SMITH

PV 15 CL 400 SPM SIZE 6 3/4

YP 8 CA 60 BPS 4.9 JETS 3X20 2X22

GELS 2/5 EX. UME PSI 1NI OUT 4179

FL 6.6 LCM GPM 0.0 0.0 WOB

CAKE32nds 2/32 ECD AVDC RPM

% SOLIDS 5 H2S PPM AVDP FEET

L 0

L M
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. $0.00 SO 3090 48.4 223.50 3128 1502 -1151 -965

MOBILIZATION $131,850.00 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGE/ DAYWORK $483,285.00 $15,000 $498,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $82,793.00 $3,940 $86,733 3978 49.5 228.30 3316 1719 -1300 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 341,318 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $304,298.80 $2,500 $306,799

CASERS,WELD,LABOR $33,956.00 $33,956 DRILLCOLLARS

OVERHEAD $14,200.00 $14,200 conn O.D. 6" I.D.

DIR. SERVICEI MOTOR $459,450.00 0,500 $469,950 NO. CONN | O.D. I.D.

LOGGING $0.00 to DRILL PIPE

MySERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $92,300.00 $1,300 893,600 NO. CONN O.D. I.D.

WATER $24,950.00 $300 $25,250 BHA

DISPOSAL $32,622.00 $665 $33,287 BIT,MOTOR, PNMDC,LNMDC,PNMDC,GAP SUS, NMDC,

FUEL - $81,592.00 $7,383 $88,975 8 DC, DRILLJARS, 8 DC

MUDLOGGER $62,800.00 $1,100 $63,900

CASING/ WELLHEAD $2,320.00 $2,320

AlgACK $247,656.00 $3,000 $250,656 MUD

PREV. CUM = $2,178,818 GEL poly · PAC-R

TOTALDAILY = $45,688 BAR: LCM: SODA ASH

TOTALCUM = $2,224,506 REHO LIG

DAILYMUDCOSTS = $3,940.00 D COSTS = $86,428.00 CAUS: CM

RECEIVED
MAY1 O2007

DIV.0FOILGAS&

Rig Phone No.: 866-24M729 MORNING REPORT DATE: 2/7/2007

OPERATOR: MARION ENERGY LEASE&WELL:ALPINESCHOOL DISTRICT6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 73 OPER. @RPT. TIME:circulate, raise mud welght

DEPTH: 4177 FTG. LAST24 Hrs: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

circulate,raise mud weight 1.) RU- TD 145.0

ream f/2172-2871 2.) DRii.LIN 202.5

2,5 tihto 3100 3.) REAMING 18.5 93.0

a.s ream f/3100-3790 4.) CORING 0.0

1.o work tighthole s.) clac. 2.0 91.6

em 2.5 154.0

7.) SERVtCE 9.0

background gas=65U 0.) REPAIR 707.0

tripgas=9120u@3100n s.) cuT DL o.o

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13. WOC 0.0

14.) NU &TEST 19.0

15,) INSP. BHA 0.0

16.) DST 0.0

17. PLUGBACK 0.0

18.) LOST CIRC. 0.0

19. FISHING 0.0

20.) DIR.WORK 13.0

OTHER 1.0 192.0

Total Houw - 24.0 1645.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

R IN 9.3 PH 10.0 NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT 9.0 PM SIZE SERIAL.NO. ER20129

VISC. 45 PFIMF TYPE HP1400 MFGI TYPE SMITH

PV 15 CL 400 SPM SIZE 6 3/4

YP 8 CA 60 BPS 4.9 JETS 3X20 2X22

GELS 2/5 EX. UME PSI 1NI OUT 4179

FL 6.6 LCM GPM 0.0 0.0 WOB

CAKE32nds 2/32 ECD AVDC RPM

% SOLIDS 5 H2S PPM AVDP FEET

L 0

L M
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. $0.00 SO 3090 48.4 223.50 3128 1502 -1151 -965

MOBILIZATION $131,850.00 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGE/ DAYWORK $483,285.00 $15,000 $498,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $82,793.00 $3,940 $86,733 3978 49.5 228.30 3316 1719 -1300 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 341,318 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $304,298.80 $2,500 $306,799

CASERS,WELD,LABOR $33,956.00 $33,956 DRILLCOLLARS

OVERHEAD $14,200.00 $14,200 conn O.D. 6" I.D.

DIR. SERVICEI MOTOR $459,450.00 0,500 $469,950 NO. CONN | O.D. I.D.

LOGGING $0.00 to DRILL PIPE

MySERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $92,300.00 $1,300 893,600 NO. CONN O.D. I.D.

WATER $24,950.00 $300 $25,250 BHA

DISPOSAL $32,622.00 $665 $33,287 BIT,MOTOR, PNMDC,LNMDC,PNMDC,GAP SUS, NMDC,

FUEL - $81,592.00 $7,383 $88,975 8 DC, DRILLJARS, 8 DC

MUDLOGGER $62,800.00 $1,100 $63,900

CASING/ WELLHEAD $2,320.00 $2,320

AlgACK $247,656.00 $3,000 $250,656 MUD

PREV. CUM = $2,178,818 GEL poly · PAC-R

TOTALDAILY = $45,688 BAR: LCM: SODA ASH

TOTALCUM = $2,224,506 REHO LIG

DAILYMUDCOSTS = $3,940.00 D COSTS = $86,428.00 CAUS: CM

RECEIVED
MAY1 O2007

DIV.0FOILGAS&
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PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 73 OPER. @RPT. TIME:circulate, raise mud welght

DEPTH: 4177 FTG. LAST24 Hrs: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

circulate,raise mud weight 1.) RU- TD 145.0

ream f/2172-2871 2.) DRii.LIN 202.5

2,5 tihto 3100 3.) REAMING 18.5 93.0

a.s ream f/3100-3790 4.) CORING 0.0

1.o work tighthole s.) clac. 2.0 91.6
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7.) SERVtCE 9.0
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WT. OUT 9.0 PM SIZE SERIAL.NO. ER20129
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LOC.,DAMAGES,COND. $0.00 SO 3090 48.4 223.50 3128 1502 -1151 -965

MOBILIZATION $131,850.00 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGE/ DAYWORK $483,285.00 $15,000 $498,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $82,793.00 $3,940 $86,733 3978 49.5 228.30 3316 1719 -1300 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 341,318 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $304,298.80 $2,500 $306,799

CASERS,WELD,LABOR $33,956.00 $33,956 DRILLCOLLARS

OVERHEAD $14,200.00 $14,200 conn O.D. 6" I.D.

DIR. SERVICEI MOTOR $459,450.00 0,500 $469,950 NO. CONN | O.D. I.D.

LOGGING $0.00 to DRILL PIPE

MySERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $92,300.00 $1,300 893,600 NO. CONN O.D. I.D.

WATER $24,950.00 $300 $25,250 BHA

DISPOSAL $32,622.00 $665 $33,287 BIT,MOTOR, PNMDC,LNMDC,PNMDC,GAP SUS, NMDC,

FUEL - $81,592.00 $7,383 $88,975 8 DC, DRILLJARS, 8 DC

MUDLOGGER $62,800.00 $1,100 $63,900

CASING/ WELLHEAD $2,320.00 $2,320

AlgACK $247,656.00 $3,000 $250,656 MUD

PREV. CUM = $2,178,818 GEL poly · PAC-R

TOTALDAILY = $45,688 BAR: LCM: SODA ASH

TOTALCUM = $2,224,506 REHO LIG

DAILYMUDCOSTS = $3,940.00 D COSTS = $86,428.00 CAUS: CM

RECEIVED
MAY1 O2007

DIV.0FOILGAS&
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OPERATOR: MARION ENERGY LEASE&WELL:ALPINESCHOOL DISTRICT6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 73 OPER. @RPT. TIME:circulate, raise mud welght

DEPTH: 4177 FTG. LAST24 Hrs: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

circulate,raise mud weight 1.) RU- TD 145.0

ream f/2172-2871 2.) DRii.LIN 202.5

2,5 tihto 3100 3.) REAMING 18.5 93.0

a.s ream f/3100-3790 4.) CORING 0.0

1.o work tighthole s.) clac. 2.0 91.6

em 2.5 154.0

7.) SERVtCE 9.0

background gas=65U 0.) REPAIR 707.0

tripgas=9120u@3100n s.) cuT DL o.o

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13. WOC 0.0

14.) NU &TEST 19.0

15,) INSP. BHA 0.0

16.) DST 0.0

17. PLUGBACK 0.0

18.) LOST CIRC. 0.0

19. FISHING 0.0

20.) DIR.WORK 13.0

OTHER 1.0 192.0

Total Houw - 24.0 1645.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

R IN 9.3 PH 10.0 NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT 9.0 PM SIZE SERIAL.NO. ER20129

VISC. 45 PFIMF TYPE HP1400 MFGI TYPE SMITH

PV 15 CL 400 SPM SIZE 6 3/4

YP 8 CA 60 BPS 4.9 JETS 3X20 2X22

GELS 2/5 EX. UME PSI 1NI OUT 4179

FL 6.6 LCM GPM 0.0 0.0 WOB

CAKE32nds 2/32 ECD AVDC RPM

% SOLIDS 5 H2S PPM AVDP FEET

L 0

L M
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. $0.00 SO 3090 48.4 223.50 3128 1502 -1151 -965

MOBILIZATION $131,850.00 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGE/ DAYWORK $483,285.00 $15,000 $498,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $82,793.00 $3,940 $86,733 3978 49.5 228.30 3316 1719 -1300 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 341,318 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $304,298.80 $2,500 $306,799

CASERS,WELD,LABOR $33,956.00 $33,956 DRILLCOLLARS

OVERHEAD $14,200.00 $14,200 conn O.D. 6" I.D.

DIR. SERVICEI MOTOR $459,450.00 0,500 $469,950 NO. CONN | O.D. I.D.

LOGGING $0.00 to DRILL PIPE

MySERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $92,300.00 $1,300 893,600 NO. CONN O.D. I.D.

WATER $24,950.00 $300 $25,250 BHA

DISPOSAL $32,622.00 $665 $33,287 BIT,MOTOR, PNMDC,LNMDC,PNMDC,GAP SUS, NMDC,

FUEL - $81,592.00 $7,383 $88,975 8 DC, DRILLJARS, 8 DC

MUDLOGGER $62,800.00 $1,100 $63,900

CASING/ WELLHEAD $2,320.00 $2,320

AlgACK $247,656.00 $3,000 $250,656 MUD

PREV. CUM = $2,178,818 GEL poly · PAC-R

TOTALDAILY = $45,688 BAR: LCM: SODA ASH

TOTALCUM = $2,224,506 REHO LIG

DAILYMUDCOSTS = $3,940.00 D COSTS = $86,428.00 CAUS: CM

RECEIVED
MAY1 O2007

DIV.0FOILGAS&

Rig Phone No.: 866-24M729 MORNING REPORT DATE: 2/7/2007

OPERATOR: MARION ENERGY LEASE&WELL:ALPINESCHOOL DISTRICT6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 73 OPER. @RPT. TIME:circulate, raise mud welght

DEPTH: 4177 FTG. LAST24 Hrs: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

circulate,raise mud weight 1.) RU- TD 145.0

ream f/2172-2871 2.) DRii.LIN 202.5

2,5 tihto 3100 3.) REAMING 18.5 93.0

a.s ream f/3100-3790 4.) CORING 0.0

1.o work tighthole s.) clac. 2.0 91.6

em 2.5 154.0

7.) SERVtCE 9.0

background gas=65U 0.) REPAIR 707.0

tripgas=9120u@3100n s.) cuT DL o.o

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13. WOC 0.0

14.) NU &TEST 19.0

15,) INSP. BHA 0.0

16.) DST 0.0

17. PLUGBACK 0.0

18.) LOST CIRC. 0.0

19. FISHING 0.0

20.) DIR.WORK 13.0

OTHER 1.0 192.0

Total Houw - 24.0 1645.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

R IN 9.3 PH 10.0 NO. 1 NO. 2 BITNO. 5 BITNO.
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VISC. 45 PFIMF TYPE HP1400 MFGI TYPE SMITH
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GELS 2/5 EX. UME PSI 1NI OUT 4179

FL 6.6 LCM GPM 0.0 0.0 WOB

CAKE32nds 2/32 ECD AVDC RPM

% SOLIDS 5 H2S PPM AVDP FEET

L 0

L M
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MOBILIZATION $131,850.00 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGE/ DAYWORK $483,285.00 $15,000 $498,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $82,793.00 $3,940 $86,733 3978 49.5 228.30 3316 1719 -1300 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 341,318 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $304,298.80 $2,500 $306,799

CASERS,WELD,LABOR $33,956.00 $33,956 DRILLCOLLARS

OVERHEAD $14,200.00 $14,200 conn O.D. 6" I.D.

DIR. SERVICEI MOTOR $459,450.00 0,500 $469,950 NO. CONN | O.D. I.D.

LOGGING $0.00 to DRILL PIPE

MySERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $92,300.00 $1,300 893,600 NO. CONN O.D. I.D.

WATER $24,950.00 $300 $25,250 BHA

DISPOSAL $32,622.00 $665 $33,287 BIT,MOTOR, PNMDC,LNMDC,PNMDC,GAP SUS, NMDC,

FUEL - $81,592.00 $7,383 $88,975 8 DC, DRILLJARS, 8 DC

MUDLOGGER $62,800.00 $1,100 $63,900

CASING/ WELLHEAD $2,320.00 $2,320

AlgACK $247,656.00 $3,000 $250,656 MUD

PREV. CUM = $2,178,818 GEL poly · PAC-R

TOTALDAILY = $45,688 BAR: LCM: SODA ASH

TOTALCUM = $2,224,506 REHO LIG

DAILYMUDCOSTS = $3,940.00 D COSTS = $86,428.00 CAUS: CM

RECEIVED
MAY1 O2007

DIV.0FOILGAS&
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RIG: LOBO SPUD DATE: 11/26/2006 DFS: 73 OPER. @RPT. TIME:circulate, raise mud welght

DEPTH: 4177 FTG. LAST24 Hrs: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

circulate,raise mud weight 1.) RU- TD 145.0

ream f/2172-2871 2.) DRii.LIN 202.5

2,5 tihto 3100 3.) REAMING 18.5 93.0

a.s ream f/3100-3790 4.) CORING 0.0

1.o work tighthole s.) clac. 2.0 91.6

em 2.5 154.0

7.) SERVtCE 9.0

background gas=65U 0.) REPAIR 707.0
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11.) LOGGING 0.0

12.) CSG &CMT 17.5
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19. FISHING 0.0

20.) DIR.WORK 13.0
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Total Houw - 24.0 1645.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

R IN 9.3 PH 10.0 NO. 1 NO. 2 BITNO. 5 BITNO.
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FL 6.6 LCM GPM 0.0 0.0 WOB

CAKE32nds 2/32 ECD AVDC RPM
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L 0

L M
DAILYCOSTS RECORD DEVIATIONRECORD
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LOC.,DAMAGES,COND. $0.00 SO 3090 48.4 223.50 3128 1502 -1151 -965

MOBILIZATION $131,850.00 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGE/ DAYWORK $483,285.00 $15,000 $498,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $82,793.00 $3,940 $86,733 3978 49.5 228.30 3316 1719 -1300 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 341,318 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $304,298.80 $2,500 $306,799

CASERS,WELD,LABOR $33,956.00 $33,956 DRILLCOLLARS

OVERHEAD $14,200.00 $14,200 conn O.D. 6" I.D.

DIR. SERVICEI MOTOR $459,450.00 0,500 $469,950 NO. CONN | O.D. I.D.

LOGGING $0.00 to DRILL PIPE

MySERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $92,300.00 $1,300 893,600 NO. CONN O.D. I.D.

WATER $24,950.00 $300 $25,250 BHA

DISPOSAL $32,622.00 $665 $33,287 BIT,MOTOR, PNMDC,LNMDC,PNMDC,GAP SUS, NMDC,

FUEL - $81,592.00 $7,383 $88,975 8 DC, DRILLJARS, 8 DC

MUDLOGGER $62,800.00 $1,100 $63,900

CASING/ WELLHEAD $2,320.00 $2,320

AlgACK $247,656.00 $3,000 $250,656 MUD

PREV. CUM = $2,178,818 GEL poly · PAC-R

TOTALDAILY = $45,688 BAR: LCM: SODA ASH

TOTALCUM = $2,224,506 REHO LIG

DAILYMUDCOSTS = $3,940.00 D COSTS = $86,428.00 CAUS: CM
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MAY1 O2007

DIV.0FOILGAS&

Rig Phone No.: 866-24M729 MORNING REPORT DATE: 2/7/2007

OPERATOR: MARION ENERGY LEASE&WELL:ALPINESCHOOL DISTRICT6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 73 OPER. @RPT. TIME:circulate, raise mud welght

DEPTH: 4177 FTG. LAST24 Hrs: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

circulate,raise mud weight 1.) RU- TD 145.0

ream f/2172-2871 2.) DRii.LIN 202.5

2,5 tihto 3100 3.) REAMING 18.5 93.0

a.s ream f/3100-3790 4.) CORING 0.0

1.o work tighthole s.) clac. 2.0 91.6

em 2.5 154.0

7.) SERVtCE 9.0

background gas=65U 0.) REPAIR 707.0

tripgas=9120u@3100n s.) cuT DL o.o

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13. WOC 0.0

14.) NU &TEST 19.0

15,) INSP. BHA 0.0

16.) DST 0.0

17. PLUGBACK 0.0

18.) LOST CIRC. 0.0

19. FISHING 0.0

20.) DIR.WORK 13.0

OTHER 1.0 192.0

Total Houw - 24.0 1645.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

R IN 9.3 PH 10.0 NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT 9.0 PM SIZE SERIAL.NO. ER20129

VISC. 45 PFIMF TYPE HP1400 MFGI TYPE SMITH

PV 15 CL 400 SPM SIZE 6 3/4

YP 8 CA 60 BPS 4.9 JETS 3X20 2X22

GELS 2/5 EX. UME PSI 1NI OUT 4179

FL 6.6 LCM GPM 0.0 0.0 WOB

CAKE32nds 2/32 ECD AVDC RPM

% SOLIDS 5 H2S PPM AVDP FEET

L 0

L M
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. $0.00 SO 3090 48.4 223.50 3128 1502 -1151 -965

MOBILIZATION $131,850.00 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGE/ DAYWORK $483,285.00 $15,000 $498,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $82,793.00 $3,940 $86,733 3978 49.5 228.30 3316 1719 -1300 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 341,318 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $304,298.80 $2,500 $306,799

CASERS,WELD,LABOR $33,956.00 $33,956 DRILLCOLLARS

OVERHEAD $14,200.00 $14,200 conn O.D. 6" I.D.

DIR. SERVICEI MOTOR $459,450.00 0,500 $469,950 NO. CONN | O.D. I.D.

LOGGING $0.00 to DRILL PIPE

MySERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $92,300.00 $1,300 893,600 NO. CONN O.D. I.D.

WATER $24,950.00 $300 $25,250 BHA

DISPOSAL $32,622.00 $665 $33,287 BIT,MOTOR, PNMDC,LNMDC,PNMDC,GAP SUS, NMDC,

FUEL - $81,592.00 $7,383 $88,975 8 DC, DRILLJARS, 8 DC

MUDLOGGER $62,800.00 $1,100 $63,900

CASING/ WELLHEAD $2,320.00 $2,320

AlgACK $247,656.00 $3,000 $250,656 MUD

PREV. CUM = $2,178,818 GEL poly · PAC-R

TOTALDAILY = $45,688 BAR: LCM: SODA ASH

TOTALCUM = $2,224,506 REHO LIG

DAILYMUDCOSTS = $3,940.00 D COSTS = $86,428.00 CAUS: CM

RECEIVED
MAY1 O2007

DIV.0FOILGAS&



Rig Phone No.: 866-24M729

MORNING REPORT DATE: 216/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: LOBO SPUD DATE: 11/26/2006 DFS: 72 OPER. O RPT. TIME:WASH & REAM
DEPTH: 4177 FTG. LAST 24 Hr s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTMTY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S
6.5 WAIT ON BOILER PARTS 1.) RU-TD

. 145.0
1.5 RIG UP HOT OILTRUCK TO BOILER SYSTEM 2.) DRILLING 202.5
1.o RIG SERVICE 3.) REAMING 74.5
s.o P/U NEW MOTOR & BIT, CALIBRATEDIRECTIONALTOOLS 4.) CORING 0.0
a.o TIH TO SHOE s.) ciRc. 7.0 89.5
7.o BREAK CIRCUI.ATION, BRINGWEIGHT UP 6.) TRIP 3.0 151.5

7.) SERVICE 1.0 9.0
8.) REPAIR 6.5 707.0
9.) CUT DL 0.0
10.) SURVEY 1.5
11.) LOGGING 0.0
12.) CSG &CMT 17.5
13.) WOC 0.0
14.) NU& TEST 19.0
15.) INSP. BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.) DIR.WORK 5.0 13.0
OTHER 1.5 191.0

Total Hours = 24.0 1621.0
24.0 TOTALHOURS

MUD PUMPS BIT RECORD
WT. IN PH NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT PM SERIALNO. ER20129
VISC. PF/MF TYPE HP1400 MFGI TYPE SMITH

PV CL SPM SIZE 6 3/4
YP CA BPS 4.9 JETs 3X20,2X22

GELS EX. LIME PSI IN I OUT 4179
FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM
% SOUDS H2S PPM AVDP FEET

S I KS. SUN 10
% W LER JAPP/LBIBB

MDUC MP

DAILYCOSTS RECORD DEVIATIONRECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH 1VD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 $0 3690 48.4 223.50 3128 1502 -1151 -965

MOBILIZATION $131,850.00 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $483,285.00 $483,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $81,593.00 $1,200 $82,793 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV&FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT
TRUCKING& DISP. $41,315.00 $41,315 STRINGWT. P / U S / O TORQUE
RENTAL EOUIP. $302,048.80 $2,250 $304,299
CASERS,WELD,LABOR $33,956.00 $33,956 DRILL COLLARS
OVERHEAD $14,000.00 $200 $14,200 NO. 2 conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $454,450.00 $5,000 $459,450 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE
MISC.SERV & SUPP. 35,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION 391,000.00 $1,300 $92,300 NO. |CONN O.D. | I.D.

WATER $24,950.00 $24,950

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $81,592.00 $81,592 8 DC, DRILLJARS, 8 DC

MUDLOGGER $61,700.00 $1,100 $62,800

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $247,656.00 $247,656 MUD
PREV. CUM = $2,167,768 GEL poly PAC-R

TOTAL DAILY = $11,050 " BAR: LCM: SODA-ASH

TOTALCUM = $2,178,818 RIICEWEBLIG

DAILYMUDCOSTS = ACC. MUD COSTS = $82,488.00 CAUS: Cam

MtX1O2007
DIV.0F0lL,GAS&

Rig Phone No.: 866-24M729

MORNING REPORT DATE: 216/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: LOBO SPUD DATE: 11/26/2006 DFS: 72 OPER. O RPT. TIME:WASH & REAM
DEPTH: 4177 FTG. LAST 24 Hr s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTMTY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S
6.5 WAIT ON BOILER PARTS 1.) RU-TD

. 145.0
1.5 RIG UP HOT OILTRUCK TO BOILER SYSTEM 2.) DRILLING 202.5
1.o RIG SERVICE 3.) REAMING 74.5
s.o P/U NEW MOTOR & BIT, CALIBRATEDIRECTIONALTOOLS 4.) CORING 0.0
a.o TIH TO SHOE s.) ciRc. 7.0 89.5
7.o BREAK CIRCUI.ATION, BRINGWEIGHT UP 6.) TRIP 3.0 151.5

7.) SERVICE 1.0 9.0
8.) REPAIR 6.5 707.0
9.) CUT DL 0.0
10.) SURVEY 1.5
11.) LOGGING 0.0
12.) CSG &CMT 17.5
13.) WOC 0.0
14.) NU& TEST 19.0
15.) INSP. BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.) DIR.WORK 5.0 13.0
OTHER 1.5 191.0

Total Hours = 24.0 1621.0
24.0 TOTALHOURS

MUD PUMPS BIT RECORD
WT. IN PH NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT PM SERIALNO. ER20129
VISC. PF/MF TYPE HP1400 MFGI TYPE SMITH

PV CL SPM SIZE 6 3/4
YP CA BPS 4.9 JETs 3X20,2X22

GELS EX. LIME PSI IN I OUT 4179
FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM
% SOUDS H2S PPM AVDP FEET

S I KS. SUN 10
% W LER JAPP/LBIBB

MDUC MP

DAILYCOSTS RECORD DEVIATIONRECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH 1VD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 $0 3690 48.4 223.50 3128 1502 -1151 -965

MOBILIZATION $131,850.00 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $483,285.00 $483,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $81,593.00 $1,200 $82,793 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV&FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT
TRUCKING& DISP. $41,315.00 $41,315 STRINGWT. P / U S / O TORQUE
RENTAL EOUIP. $302,048.80 $2,250 $304,299
CASERS,WELD,LABOR $33,956.00 $33,956 DRILL COLLARS
OVERHEAD $14,000.00 $200 $14,200 NO. 2 conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $454,450.00 $5,000 $459,450 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE
MISC.SERV & SUPP. 35,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION 391,000.00 $1,300 $92,300 NO. |CONN O.D. | I.D.

WATER $24,950.00 $24,950

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $81,592.00 $81,592 8 DC, DRILLJARS, 8 DC

MUDLOGGER $61,700.00 $1,100 $62,800

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $247,656.00 $247,656 MUD
PREV. CUM = $2,167,768 GEL poly PAC-R

TOTAL DAILY = $11,050 " BAR: LCM: SODA-ASH

TOTALCUM = $2,178,818 RIICEWEBLIG

DAILYMUDCOSTS = ACC. MUD COSTS = $82,488.00 CAUS: Cam

MtX1O2007
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MORNING REPORT DATE: 216/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: LOBO SPUD DATE: 11/26/2006 DFS: 72 OPER. O RPT. TIME:WASH & REAM
DEPTH: 4177 FTG. LAST 24 Hr s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTMTY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S
6.5 WAIT ON BOILER PARTS 1.) RU-TD

. 145.0
1.5 RIG UP HOT OILTRUCK TO BOILER SYSTEM 2.) DRILLING 202.5
1.o RIG SERVICE 3.) REAMING 74.5
s.o P/U NEW MOTOR & BIT, CALIBRATEDIRECTIONALTOOLS 4.) CORING 0.0
a.o TIH TO SHOE s.) ciRc. 7.0 89.5
7.o BREAK CIRCUI.ATION, BRINGWEIGHT UP 6.) TRIP 3.0 151.5

7.) SERVICE 1.0 9.0
8.) REPAIR 6.5 707.0
9.) CUT DL 0.0
10.) SURVEY 1.5
11.) LOGGING 0.0
12.) CSG &CMT 17.5
13.) WOC 0.0
14.) NU& TEST 19.0
15.) INSP. BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.) DIR.WORK 5.0 13.0
OTHER 1.5 191.0

Total Hours = 24.0 1621.0
24.0 TOTALHOURS

MUD PUMPS BIT RECORD
WT. IN PH NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT PM SERIALNO. ER20129

VISC. PF/MF TYPE HP1400 MFGI TYPE SMITH
PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETs 3X20,2X22
GELS EX. LIME PSI IN I OUT 4179

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET
S I KS. SUN 10

% W LER JAPP/LBIBB

MDUC MP

DAILYCOSTS RECORD DEVIATIONRECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH 1VD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 $0 3690 48.4 223.50 3128 1502 -1151 -965

MOBILIZATION $131,850.00 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $483,285.00 $483,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $81,593.00 $1,200 $82,793 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV&FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT
TRUCKING& DISP. $41,315.00 $41,315 STRINGWT. P / U S / O TORQUE
RENTAL EOUIP. $302,048.80 $2,250 $304,299

CASERS,WELD,LABOR $33,956.00 $33,956 DRILL COLLARS
OVERHEAD $14,000.00 $200 $14,200 NO. 2 conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $454,450.00 $5,000 $459,450 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE
MISC.SERV & SUPP. 35,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION 391,000.00 $1,300 $92,300 NO. |CONN O.D. | I.D.

WATER $24,950.00 $24,950

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $81,592.00 $81,592 8 DC, DRILLJARS, 8 DC

MUDLOGGER $61,700.00 $1,100 $62,800

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $247,656.00 $247,656 MUD
PREV. CUM = $2,167,768 GEL poly PAC-R

TOTAL DAILY = $11,050 " BAR: LCM: SODA-ASH

TOTALCUM = $2,178,818 RIICEWEBLIG

DAILYMUDCOSTS = ACC. MUD COSTS = $82,488.00 CAUS: Cam

MtX1O2007
DIV.0F0lL,GAS&

Rig Phone No.: 866-24M729

MORNING REPORT DATE: 216/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: LOBO SPUD DATE: 11/26/2006 DFS: 72 OPER. O RPT. TIME:WASH & REAM
DEPTH: 4177 FTG. LAST 24 Hr s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTMTY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S
6.5 WAIT ON BOILER PARTS 1.) RU-TD
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1.5 RIG UP HOT OILTRUCK TO BOILER SYSTEM 2.) DRILLING 202.5
1.o RIG SERVICE 3.) REAMING 74.5
s.o P/U NEW MOTOR & BIT, CALIBRATEDIRECTIONALTOOLS 4.) CORING 0.0
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7.o BREAK CIRCUI.ATION, BRINGWEIGHT UP 6.) TRIP 3.0 151.5
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9.) CUT DL 0.0
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11.) LOGGING 0.0
12.) CSG &CMT 17.5
13.) WOC 0.0
14.) NU& TEST 19.0
15.) INSP. BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.) DIR.WORK 5.0 13.0
OTHER 1.5 191.0

Total Hours = 24.0 1621.0
24.0 TOTALHOURS

MUD PUMPS BIT RECORD
WT. IN PH NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT PM SERIALNO. ER20129

VISC. PF/MF TYPE HP1400 MFGI TYPE SMITH
PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETs 3X20,2X22
GELS EX. LIME PSI IN I OUT 4179

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET
S I KS. SUN 10

% W LER JAPP/LBIBB

MDUC MP

DAILYCOSTS RECORD DEVIATIONRECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH 1VD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 $0 3690 48.4 223.50 3128 1502 -1151 -965

MOBILIZATION $131,850.00 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $483,285.00 $483,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $81,593.00 $1,200 $82,793 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV&FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT
TRUCKING& DISP. $41,315.00 $41,315 STRINGWT. P / U S / O TORQUE
RENTAL EOUIP. $302,048.80 $2,250 $304,299

CASERS,WELD,LABOR $33,956.00 $33,956 DRILL COLLARS
OVERHEAD $14,000.00 $200 $14,200 NO. 2 conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $454,450.00 $5,000 $459,450 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE
MISC.SERV & SUPP. 35,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION 391,000.00 $1,300 $92,300 NO. |CONN O.D. | I.D.

WATER $24,950.00 $24,950

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $81,592.00 $81,592 8 DC, DRILLJARS, 8 DC

MUDLOGGER $61,700.00 $1,100 $62,800

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $247,656.00 $247,656 MUD
PREV. CUM = $2,167,768 GEL poly PAC-R

TOTAL DAILY = $11,050 " BAR: LCM: SODA-ASH

TOTALCUM = $2,178,818 RIICEWEBLIG

DAILYMUDCOSTS = ACC. MUD COSTS = $82,488.00 CAUS: Cam
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MORNING REPORT DATE: 216/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: LOBO SPUD DATE: 11/26/2006 DFS: 72 OPER. O RPT. TIME:WASH & REAM
DEPTH: 4177 FTG. LAST 24 Hr s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTMTY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S
6.5 WAIT ON BOILER PARTS 1.) RU-TD

. 145.0
1.5 RIG UP HOT OILTRUCK TO BOILER SYSTEM 2.) DRILLING 202.5
1.o RIG SERVICE 3.) REAMING 74.5
s.o P/U NEW MOTOR & BIT, CALIBRATEDIRECTIONALTOOLS 4.) CORING 0.0
a.o TIH TO SHOE s.) ciRc. 7.0 89.5
7.o BREAK CIRCUI.ATION, BRINGWEIGHT UP 6.) TRIP 3.0 151.5

7.) SERVICE 1.0 9.0
8.) REPAIR 6.5 707.0
9.) CUT DL 0.0
10.) SURVEY 1.5
11.) LOGGING 0.0
12.) CSG &CMT 17.5
13.) WOC 0.0
14.) NU& TEST 19.0
15.) INSP. BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.) DIR.WORK 5.0 13.0
OTHER 1.5 191.0

Total Hours = 24.0 1621.0
24.0 TOTALHOURS

MUD PUMPS BIT RECORD
WT. IN PH NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT PM SERIALNO. ER20129

VISC. PF/MF TYPE HP1400 MFGI TYPE SMITH
PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETs 3X20,2X22
GELS EX. LIME PSI IN I OUT 4179

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET
S I KS. SUN 10

% W LER JAPP/LBIBB

MDUC MP

DAILYCOSTS RECORD DEVIATIONRECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH 1VD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 $0 3690 48.4 223.50 3128 1502 -1151 -965

MOBILIZATION $131,850.00 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $483,285.00 $483,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $81,593.00 $1,200 $82,793 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV&FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT
TRUCKING& DISP. $41,315.00 $41,315 STRINGWT. P / U S / O TORQUE
RENTAL EOUIP. $302,048.80 $2,250 $304,299

CASERS,WELD,LABOR $33,956.00 $33,956 DRILL COLLARS
OVERHEAD $14,000.00 $200 $14,200 NO. 2 conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $454,450.00 $5,000 $459,450 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE
MISC.SERV & SUPP. 35,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION 391,000.00 $1,300 $92,300 NO. |CONN O.D. | I.D.

WATER $24,950.00 $24,950

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $81,592.00 $81,592 8 DC, DRILLJARS, 8 DC

MUDLOGGER $61,700.00 $1,100 $62,800

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $247,656.00 $247,656 MUD
PREV. CUM = $2,167,768 GEL poly PAC-R

TOTAL DAILY = $11,050 " BAR: LCM: SODA-ASH

TOTALCUM = $2,178,818 RIICEWEBLIG

DAILYMUDCOSTS = ACC. MUD COSTS = $82,488.00 CAUS: Cam
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Rig Phone No.: 866-24M729

MORNING REPORT DATE: 216/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: LOBO SPUD DATE: 11/26/2006 DFS: 72 OPER. O RPT. TIME:WASH & REAM
DEPTH: 4177 FTG. LAST 24 Hr s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTMTY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S
6.5 WAIT ON BOILER PARTS 1.) RU-TD

. 145.0
1.5 RIG UP HOT OILTRUCK TO BOILER SYSTEM 2.) DRILLING 202.5
1.o RIG SERVICE 3.) REAMING 74.5
s.o P/U NEW MOTOR & BIT, CALIBRATEDIRECTIONALTOOLS 4.) CORING 0.0
a.o TIH TO SHOE s.) ciRc. 7.0 89.5
7.o BREAK CIRCUI.ATION, BRINGWEIGHT UP 6.) TRIP 3.0 151.5

7.) SERVICE 1.0 9.0
8.) REPAIR 6.5 707.0
9.) CUT DL 0.0
10.) SURVEY 1.5
11.) LOGGING 0.0
12.) CSG &CMT 17.5
13.) WOC 0.0
14.) NU& TEST 19.0
15.) INSP. BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.) DIR.WORK 5.0 13.0
OTHER 1.5 191.0

Total Hours = 24.0 1621.0
24.0 TOTALHOURS

MUD PUMPS BIT RECORD
WT. IN PH NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT PM SERIALNO. ER20129

VISC. PF/MF TYPE HP1400 MFGI TYPE SMITH
PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETs 3X20,2X22
GELS EX. LIME PSI IN I OUT 4179

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET
S I KS. SUN 10

% W LER JAPP/LBIBB

MDUC MP

DAILYCOSTS RECORD DEVIATIONRECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH 1VD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 $0 3690 48.4 223.50 3128 1502 -1151 -965

MOBILIZATION $131,850.00 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $483,285.00 $483,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $81,593.00 $1,200 $82,793 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV&FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT
TRUCKING& DISP. $41,315.00 $41,315 STRINGWT. P / U S / O TORQUE
RENTAL EOUIP. $302,048.80 $2,250 $304,299

CASERS,WELD,LABOR $33,956.00 $33,956 DRILL COLLARS
OVERHEAD $14,000.00 $200 $14,200 NO. 2 conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $454,450.00 $5,000 $459,450 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE
MISC.SERV & SUPP. 35,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION 391,000.00 $1,300 $92,300 NO. |CONN O.D. | I.D.

WATER $24,950.00 $24,950

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $81,592.00 $81,592 8 DC, DRILLJARS, 8 DC

MUDLOGGER $61,700.00 $1,100 $62,800

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $247,656.00 $247,656 MUD
PREV. CUM = $2,167,768 GEL poly PAC-R

TOTAL DAILY = $11,050 " BAR: LCM: SODA-ASH

TOTALCUM = $2,178,818 RIICEWEBLIG

DAILYMUDCOSTS = ACC. MUD COSTS = $82,488.00 CAUS: Cam

MtX1O2007
DIV.0F0lL,GAS&

Rig Phone No.: 866-24M729

MORNING REPORT DATE: 216/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: LOBO SPUD DATE: 11/26/2006 DFS: 72 OPER. O RPT. TIME:WASH & REAM
DEPTH: 4177 FTG. LAST 24 Hr s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTMTY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S
6.5 WAIT ON BOILER PARTS 1.) RU-TD

. 145.0
1.5 RIG UP HOT OILTRUCK TO BOILER SYSTEM 2.) DRILLING 202.5
1.o RIG SERVICE 3.) REAMING 74.5
s.o P/U NEW MOTOR & BIT, CALIBRATEDIRECTIONALTOOLS 4.) CORING 0.0
a.o TIH TO SHOE s.) ciRc. 7.0 89.5
7.o BREAK CIRCUI.ATION, BRINGWEIGHT UP 6.) TRIP 3.0 151.5

7.) SERVICE 1.0 9.0
8.) REPAIR 6.5 707.0
9.) CUT DL 0.0
10.) SURVEY 1.5
11.) LOGGING 0.0
12.) CSG &CMT 17.5
13.) WOC 0.0
14.) NU& TEST 19.0
15.) INSP. BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.) DIR.WORK 5.0 13.0
OTHER 1.5 191.0

Total Hours = 24.0 1621.0
24.0 TOTALHOURS

MUD PUMPS BIT RECORD
WT. IN PH NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT PM SERIALNO. ER20129

VISC. PF/MF TYPE HP1400 MFGI TYPE SMITH
PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETs 3X20,2X22
GELS EX. LIME PSI IN I OUT 4179

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET
S I KS. SUN 10

% W LER JAPP/LBIBB

MDUC MP

DAILYCOSTS RECORD DEVIATIONRECORD
ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH 1VD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 $0 3690 48.4 223.50 3128 1502 -1151 -965

MOBILIZATION $131,850.00 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $483,285.00 $483,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $81,593.00 $1,200 $82,793 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV&FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS& BHATOOLS $59,271.00 $59,271 WEIGHT
TRUCKING& DISP. $41,315.00 $41,315 STRINGWT. P / U S / O TORQUE
RENTAL EOUIP. $302,048.80 $2,250 $304,299

CASERS,WELD,LABOR $33,956.00 $33,956 DRILL COLLARS
OVERHEAD $14,000.00 $200 $14,200 NO. 2 conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $454,450.00 $5,000 $459,450 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE
MISC.SERV & SUPP. 35,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION 391,000.00 $1,300 $92,300 NO. |CONN O.D. | I.D.

WATER $24,950.00 $24,950

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $81,592.00 $81,592 8 DC, DRILLJARS, 8 DC

MUDLOGGER $61,700.00 $1,100 $62,800

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $247,656.00 $247,656 MUD
PREV. CUM = $2,167,768 GEL poly PAC-R

TOTAL DAILY = $11,050 " BAR: LCM: SODA-ASH

TOTALCUM = $2,178,818 RIICEWEBLIG

DAILYMUDCOSTS = ACC. MUD COSTS = $82,488.00 CAUS: Cam

MtX1O2007
DIV.0F0lL,GAS&



Rig Phone No.: 866-2434729 MORNING REPORT DATE: 2/512007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 71 OPER. @RPT. TIME:

DEPTH: 4179 FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

24.0 WSÍtOn boiler parts 1.) Ru- To 145.0

2.) DRIUJNG 202.5

3.) REAMING 74.5

4.) CORING 0.0

5.) CIRC. 82.5

6.) TRIP 148.5

7.) SERVICE 8.0

8.) REPAIR 24.0 700.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15,) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 8.0

OTHER 189.5

Total Hours = 24.0 1597.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. i NO. 2 BITNo. 5 BIT NO.

WT. OUT PM SIZE 5.5 14.0 SER1ALNo. ER20129

VISC. PFIMF TYPE HP1400 MFGI TYPE SMITH

PV CL SPM SIZE 6 3/4

YP CA BPS . 4.9 JETS 5X18

GELS EX. LIME PSI IN/ OUT 4179

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET
blKb.bUN IU

% WATER JAPPILB/BB sir HOURS
avus.orrto

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. RME GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMt]TH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. $0.00 $0 3890 48.4 223.50 3128 1502 -1151 -965

MOBILIZATION $131,850.00 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEIDAYWORK $483,285.00 $483,285 3881 490 220.50 3253 1646 -1256 -1004

MUD&CHEMICALS $81,593.00 $81,593 3978 49,5 228.30 3316 1719 -1306 -1118

CEM.SERV&FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&SHATOOLS $59,271.00 $59,271 WEIGHT

TRUCKING& DISP. $41,315.00 $41,315 STRINGWT. P I U S / O TORQUE

RENTALEQUIP. $302,048.80 $302,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILLCOLLARS

OVERHEAD $14,000.00 $14,000 NO. 2 conn O.D. 6" i.D.

DIR.SERVICE/ MOTOR $447,950.00 $6,500 $454,450 NO. CONN O.D. i.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $89,700.00 31,300 $91,000 NO. coNN O.D. LD.

WATER $24,950.00 $24,9so BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $81,592.00 $81,592 8 DC, DRILL JARS, 8 DC

MUDLOGGER $61,700.00 $61,700
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AIR PACK $244,656.00 $3,000 $247,65e MUD

PREV. CUM = $2,156,968 GEL poly PAC-R

TOTALDAILY = $10,800 " BAR: LCM: SODA-ASH

TOTAL CUM = $2,167,768 REHO LIG

DAILYMUDCOSTS = ACC.MUDCOSTS = $82,488.00 RLC $ŸE D °~

MAY1 0 2007
DIVOFOIL,GAS&

Rig Phone No.: 866-2434729 MORNING REPORT DATE: 2/512007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17
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4.) CORING 0.0

5.) CIRC. 82.5

6.) TRIP 148.5

7.) SERVICE 8.0

8.) REPAIR 24.0 700.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15,) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 8.0

OTHER 189.5

Total Hours = 24.0 1597.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. i NO. 2 BITNo. 5 BIT NO.

WT. OUT PM SIZE 5.5 14.0 SER1ALNo. ER20129

VISC. PFIMF TYPE HP1400 MFGI TYPE SMITH

PV CL SPM SIZE 6 3/4

YP CA BPS . 4.9 JETS 5X18

GELS EX. LIME PSI IN/ OUT 4179

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM
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REDUCED PUMP
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WATER $24,950.00 $24,9so BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $81,592.00 $81,592 8 DC, DRILL JARS, 8 DC

MUDLOGGER $61,700.00 $61,700

CASING/ WELLHEAD $2,320.00 $2,320

AIR PACK $244,656.00 $3,000 $247,65e MUD

PREV. CUM = $2,156,968 GEL poly PAC-R

TOTALDAILY = $10,800 " BAR: LCM: SODA-ASH

TOTAL CUM = $2,167,768 REHO LIG

DAILYMUDCOSTS = ACC.MUDCOSTS = $82,488.00 RLC $ŸE D °~

MAY1 0 2007
DIVOFOIL,GAS&



Rig Phone No.: 86&243-4729 MORNING REPORT DATE: 2/4/2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 70 OPER. @RPT. TIME:WAlTON PARTS

DEPTH: 4179 FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

2.0 rig repair
1.) RU- TD 145.0

e.o mud up
2.) DRILLING 202,5

4.5 fig repair ( Wait On partS) 3.) REAMING 74.5

o.s rigservice 4.) CORING 0.0

li.o rigrepair ( waiton parts) 5.) crac. 82.5

6.) TRIP 148.5

7.) SERVICE 0.5 8.0

8.) REPAIR 17.5 676.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC, 0.0

19.) FISHING 0,0

20.) DIR.WORK 8.0

OTHER 6.0 189.5

Total Hours = 24.0 1573.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. ER20129

VISC. PFIMF TYPE HP1400 MFG/ TYPE SMITH

PV CL SPM SfZE 6 3/4

YP CA BPS 4.9 JETS 5X18

GELS EX. LIME PSI IN/ OUT 4179

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET
blAb.bUN IU

% WATER JAPP/LB/BB BIT HOURS
STlm. DITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. FMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. 30.00 $0 3690 48.4 223.50
.

3128 1502 -1151 -965

MOBILIZATION $131,850.00 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $470,285.00 $13,000 $483,285 3881 49.0 226.50 3253 1640 -1256 -1064

MUD&CHEMICALS $T7,384.00 $4,209 $81,593 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV& FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS& BHATOOLS $49,848.00 $9,423 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 841,315 STRINGWT. P / U S I O TOROUE

RENTALEOUtP. $300,048.80 $2,000 $302,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILL COLLARS

OVERHEAD $13,800.00 $200 $14,000 NO. 2 Conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $441,450.00 $6,500 $447,950 NO. CONN O.D. l.D.

LOGGING 30.00 SO DRILL P1PE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN 0.D. f.D.

SUPERVISION $88,400,00 $1,300 $89,700 NÓ. CONN 0.D. l.D.

WATER $24,950.00 $24,950 BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $81,592.00 $81,592 8 DC, DRILLJARS, 8 DC

MUDLOGGER $61,700.00 $61,700

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $241,748.00 52,908 3244,656 MUD

PREV. CUM = $2,117,428 GEL poly PAC-R

TOTAL DAILY = $39,540 " BAR: LCM: SODA-ASH

TOTALCUM = $2,156,968 REHO LIG

DAILYMUDCOSTS = $4,209.00 ACC. MUDCOSTS = $82,488.00 CAUS: Cart *

RECEIVED
MAYI O2007

DIVOFOIL,GAS&

Rig Phone No.: 86&243-4729 MORNING REPORT DATE: 2/4/2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 70 OPER. @RPT. TIME:WAlTON PARTS

DEPTH: 4179 FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

2.0 rig repair
1.) RU- TD 145.0

e.o mud up
2.) DRILLING 202,5

4.5 fig repair ( Wait On partS) 3.) REAMING 74.5

o.s rigservice 4.) CORING 0.0

li.o rigrepair ( waiton parts) 5.) crac. 82.5

6.) TRIP 148.5

7.) SERVICE 0.5 8.0

8.) REPAIR 17.5 676.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC, 0.0

19.) FISHING 0,0

20.) DIR.WORK 8.0

OTHER 6.0 189.5

Total Hours = 24.0 1573.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. ER20129

VISC. PFIMF TYPE HP1400 MFG/ TYPE SMITH

PV CL SPM SfZE 6 3/4

YP CA BPS 4.9 JETS 5X18

GELS EX. LIME PSI IN/ OUT 4179

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET
blAb.bUN IU

% WATER JAPP/LB/BB BIT HOURS
STlm. DITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. FMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. 30.00 $0 3690 48.4 223.50
.

3128 1502 -1151 -965

MOBILIZATION $131,850.00 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $470,285.00 $13,000 $483,285 3881 49.0 226.50 3253 1640 -1256 -1064

MUD&CHEMICALS $T7,384.00 $4,209 $81,593 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV& FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS& BHATOOLS $49,848.00 $9,423 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 841,315 STRINGWT. P / U S I O TOROUE

RENTALEOUtP. $300,048.80 $2,000 $302,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILL COLLARS

OVERHEAD $13,800.00 $200 $14,000 NO. 2 Conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $441,450.00 $6,500 $447,950 NO. CONN O.D. l.D.

LOGGING 30.00 SO DRILL P1PE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN 0.D. f.D.

SUPERVISION $88,400,00 $1,300 $89,700 NÓ. CONN 0.D. l.D.

WATER $24,950.00 $24,950 BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $81,592.00 $81,592 8 DC, DRILLJARS, 8 DC

MUDLOGGER $61,700.00 $61,700

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $241,748.00 52,908 3244,656 MUD

PREV. CUM = $2,117,428 GEL poly PAC-R

TOTAL DAILY = $39,540 " BAR: LCM: SODA-ASH

TOTALCUM = $2,156,968 REHO LIG

DAILYMUDCOSTS = $4,209.00 ACC. MUDCOSTS = $82,488.00 CAUS: Cart *

RECEIVED
MAYI O2007

DIVOFOIL,GAS&

Rig Phone No.: 86&243-4729 MORNING REPORT DATE: 2/4/2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 70 OPER. @RPT. TIME:WAlTON PARTS

DEPTH: 4179 FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

2.0 rig repair
1.) RU- TD 145.0

e.o mud up
2.) DRILLING 202,5

4.5 fig repair ( Wait On partS) 3.) REAMING 74.5

o.s rigservice 4.) CORING 0.0

li.o rigrepair ( waiton parts) 5.) crac. 82.5

6.) TRIP 148.5

7.) SERVICE 0.5 8.0

8.) REPAIR 17.5 676.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC, 0.0

19.) FISHING 0,0

20.) DIR.WORK 8.0

OTHER 6.0 189.5

Total Hours = 24.0 1573.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. ER20129

VISC. PFIMF TYPE HP1400 MFG/ TYPE SMITH

PV CL SPM SfZE 6 3/4

YP CA BPS 4.9 JETS 5X18

GELS EX. LIME PSI IN/ OUT 4179

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET
blAb.bUN IU

% WATER JAPP/LB/BB BIT HOURS
STlm. DITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. FMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. 30.00 $0 3690 48.4 223.50
.

3128 1502 -1151 -965

MOBILIZATION $131,850.00 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $470,285.00 $13,000 $483,285 3881 49.0 226.50 3253 1640 -1256 -1064

MUD&CHEMICALS $T7,384.00 $4,209 $81,593 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV& FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS& BHATOOLS $49,848.00 $9,423 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 841,315 STRINGWT. P / U S I O TOROUE

RENTALEOUtP. $300,048.80 $2,000 $302,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILL COLLARS

OVERHEAD $13,800.00 $200 $14,000 NO. 2 Conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $441,450.00 $6,500 $447,950 NO. CONN O.D. l.D.

LOGGING 30.00 SO DRILL P1PE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN 0.D. f.D.

SUPERVISION $88,400,00 $1,300 $89,700 NÓ. CONN 0.D. l.D.

WATER $24,950.00 $24,950 BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $81,592.00 $81,592 8 DC, DRILLJARS, 8 DC

MUDLOGGER $61,700.00 $61,700

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $241,748.00 52,908 3244,656 MUD

PREV. CUM = $2,117,428 GEL poly PAC-R

TOTAL DAILY = $39,540 " BAR: LCM: SODA-ASH

TOTALCUM = $2,156,968 REHO LIG

DAILYMUDCOSTS = $4,209.00 ACC. MUDCOSTS = $82,488.00 CAUS: Cart *

RECEIVED
MAYI O2007

DIVOFOIL,GAS&

Rig Phone No.: 86&243-4729 MORNING REPORT DATE: 2/4/2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 70 OPER. @RPT. TIME:WAlTON PARTS

DEPTH: 4179 FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

2.0 rig repair
1.) RU- TD 145.0

e.o mud up
2.) DRILLING 202,5

4.5 fig repair ( Wait On partS) 3.) REAMING 74.5

o.s rigservice 4.) CORING 0.0

li.o rigrepair ( waiton parts) 5.) crac. 82.5

6.) TRIP 148.5

7.) SERVICE 0.5 8.0

8.) REPAIR 17.5 676.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC, 0.0

19.) FISHING 0,0

20.) DIR.WORK 8.0

OTHER 6.0 189.5

Total Hours = 24.0 1573.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. ER20129

VISC. PFIMF TYPE HP1400 MFG/ TYPE SMITH

PV CL SPM SfZE 6 3/4

YP CA BPS 4.9 JETS 5X18

GELS EX. LIME PSI IN/ OUT 4179

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET
blAb.bUN IU

% WATER JAPP/LB/BB BIT HOURS
STlm. DITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. FMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. 30.00 $0 3690 48.4 223.50
.

3128 1502 -1151 -965

MOBILIZATION $131,850.00 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $470,285.00 $13,000 $483,285 3881 49.0 226.50 3253 1640 -1256 -1064

MUD&CHEMICALS $T7,384.00 $4,209 $81,593 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV& FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS& BHATOOLS $49,848.00 $9,423 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 841,315 STRINGWT. P / U S I O TOROUE

RENTALEOUtP. $300,048.80 $2,000 $302,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILL COLLARS

OVERHEAD $13,800.00 $200 $14,000 NO. 2 Conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $441,450.00 $6,500 $447,950 NO. CONN O.D. l.D.

LOGGING 30.00 SO DRILL P1PE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN 0.D. f.D.

SUPERVISION $88,400,00 $1,300 $89,700 NÓ. CONN 0.D. l.D.

WATER $24,950.00 $24,950 BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $81,592.00 $81,592 8 DC, DRILLJARS, 8 DC

MUDLOGGER $61,700.00 $61,700

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $241,748.00 52,908 3244,656 MUD

PREV. CUM = $2,117,428 GEL poly PAC-R

TOTAL DAILY = $39,540 " BAR: LCM: SODA-ASH

TOTALCUM = $2,156,968 REHO LIG

DAILYMUDCOSTS = $4,209.00 ACC. MUDCOSTS = $82,488.00 CAUS: Cart *

RECEIVED
MAYI O2007

DIVOFOIL,GAS&

Rig Phone No.: 86&243-4729 MORNING REPORT DATE: 2/4/2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 70 OPER. @RPT. TIME:WAlTON PARTS

DEPTH: 4179 FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

2.0 rig repair
1.) RU- TD 145.0

e.o mud up
2.) DRILLING 202,5

4.5 fig repair ( Wait On partS) 3.) REAMING 74.5

o.s rigservice 4.) CORING 0.0

li.o rigrepair ( waiton parts) 5.) crac. 82.5

6.) TRIP 148.5

7.) SERVICE 0.5 8.0

8.) REPAIR 17.5 676.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC, 0.0

19.) FISHING 0,0

20.) DIR.WORK 8.0

OTHER 6.0 189.5

Total Hours = 24.0 1573.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. ER20129

VISC. PFIMF TYPE HP1400 MFG/ TYPE SMITH

PV CL SPM SfZE 6 3/4

YP CA BPS 4.9 JETS 5X18

GELS EX. LIME PSI IN/ OUT 4179

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET
blAb.bUN IU

% WATER JAPP/LB/BB BIT HOURS
STlm. DITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. FMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. 30.00 $0 3690 48.4 223.50
.

3128 1502 -1151 -965

MOBILIZATION $131,850.00 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $470,285.00 $13,000 $483,285 3881 49.0 226.50 3253 1640 -1256 -1064

MUD&CHEMICALS $T7,384.00 $4,209 $81,593 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV& FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS& BHATOOLS $49,848.00 $9,423 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 841,315 STRINGWT. P / U S I O TOROUE

RENTALEOUtP. $300,048.80 $2,000 $302,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILL COLLARS

OVERHEAD $13,800.00 $200 $14,000 NO. 2 Conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $441,450.00 $6,500 $447,950 NO. CONN O.D. l.D.

LOGGING 30.00 SO DRILL P1PE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN 0.D. f.D.

SUPERVISION $88,400,00 $1,300 $89,700 NÓ. CONN 0.D. l.D.

WATER $24,950.00 $24,950 BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $81,592.00 $81,592 8 DC, DRILLJARS, 8 DC

MUDLOGGER $61,700.00 $61,700

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $241,748.00 52,908 3244,656 MUD

PREV. CUM = $2,117,428 GEL poly PAC-R

TOTAL DAILY = $39,540 " BAR: LCM: SODA-ASH

TOTALCUM = $2,156,968 REHO LIG

DAILYMUDCOSTS = $4,209.00 ACC. MUDCOSTS = $82,488.00 CAUS: Cart *

RECEIVED
MAYI O2007

DIVOFOIL,GAS&

Rig Phone No.: 86&243-4729 MORNING REPORT DATE: 2/4/2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 70 OPER. @RPT. TIME:WAlTON PARTS

DEPTH: 4179 FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

2.0 rig repair
1.) RU- TD 145.0

e.o mud up
2.) DRILLING 202,5

4.5 fig repair ( Wait On partS) 3.) REAMING 74.5

o.s rigservice 4.) CORING 0.0

li.o rigrepair ( waiton parts) 5.) crac. 82.5

6.) TRIP 148.5

7.) SERVICE 0.5 8.0

8.) REPAIR 17.5 676.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC, 0.0

19.) FISHING 0,0

20.) DIR.WORK 8.0

OTHER 6.0 189.5

Total Hours = 24.0 1573.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. ER20129

VISC. PFIMF TYPE HP1400 MFG/ TYPE SMITH

PV CL SPM SfZE 6 3/4

YP CA BPS 4.9 JETS 5X18

GELS EX. LIME PSI IN/ OUT 4179

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET
blAb.bUN IU

% WATER JAPP/LB/BB BIT HOURS
STlm. DITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. FMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. 30.00 $0 3690 48.4 223.50
.

3128 1502 -1151 -965

MOBILIZATION $131,850.00 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $470,285.00 $13,000 $483,285 3881 49.0 226.50 3253 1640 -1256 -1064

MUD&CHEMICALS $T7,384.00 $4,209 $81,593 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV& FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS& BHATOOLS $49,848.00 $9,423 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 841,315 STRINGWT. P / U S I O TOROUE

RENTALEOUtP. $300,048.80 $2,000 $302,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILL COLLARS

OVERHEAD $13,800.00 $200 $14,000 NO. 2 Conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $441,450.00 $6,500 $447,950 NO. CONN O.D. l.D.

LOGGING 30.00 SO DRILL P1PE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN 0.D. f.D.

SUPERVISION $88,400,00 $1,300 $89,700 NÓ. CONN 0.D. l.D.

WATER $24,950.00 $24,950 BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $81,592.00 $81,592 8 DC, DRILLJARS, 8 DC

MUDLOGGER $61,700.00 $61,700

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $241,748.00 52,908 3244,656 MUD

PREV. CUM = $2,117,428 GEL poly PAC-R

TOTAL DAILY = $39,540 " BAR: LCM: SODA-ASH

TOTALCUM = $2,156,968 REHO LIG

DAILYMUDCOSTS = $4,209.00 ACC. MUDCOSTS = $82,488.00 CAUS: Cart *

RECEIVED
MAYI O2007

DIVOFOIL,GAS&

Rig Phone No.: 86&243-4729 MORNING REPORT DATE: 2/4/2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 70 OPER. @RPT. TIME:WAlTON PARTS

DEPTH: 4179 FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

2.0 rig repair
1.) RU- TD 145.0

e.o mud up
2.) DRILLING 202,5

4.5 fig repair ( Wait On partS) 3.) REAMING 74.5

o.s rigservice 4.) CORING 0.0

li.o rigrepair ( waiton parts) 5.) crac. 82.5

6.) TRIP 148.5

7.) SERVICE 0.5 8.0

8.) REPAIR 17.5 676.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC, 0.0

19.) FISHING 0,0

20.) DIR.WORK 8.0

OTHER 6.0 189.5

Total Hours = 24.0 1573.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 5 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. ER20129

VISC. PFIMF TYPE HP1400 MFG/ TYPE SMITH

PV CL SPM SfZE 6 3/4

YP CA BPS 4.9 JETS 5X18

GELS EX. LIME PSI IN/ OUT 4179

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET
blAb.bUN IU

% WATER JAPP/LB/BB BIT HOURS
STlm. DITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. FMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. 30.00 $0 3690 48.4 223.50
.

3128 1502 -1151 -965

MOBILIZATION $131,850.00 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $470,285.00 $13,000 $483,285 3881 49.0 226.50 3253 1640 -1256 -1064

MUD&CHEMICALS $T7,384.00 $4,209 $81,593 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV& FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS& BHATOOLS $49,848.00 $9,423 $59,271 WEIGHT

TRUCKING&DISP. $41,315.00 841,315 STRINGWT. P / U S I O TOROUE

RENTALEOUtP. $300,048.80 $2,000 $302,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILL COLLARS

OVERHEAD $13,800.00 $200 $14,000 NO. 2 Conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $441,450.00 $6,500 $447,950 NO. CONN O.D. l.D.

LOGGING 30.00 SO DRILL P1PE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN 0.D. f.D.

SUPERVISION $88,400,00 $1,300 $89,700 NÓ. CONN 0.D. l.D.

WATER $24,950.00 $24,950 BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $81,592.00 $81,592 8 DC, DRILLJARS, 8 DC

MUDLOGGER $61,700.00 $61,700

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $241,748.00 52,908 3244,656 MUD

PREV. CUM = $2,117,428 GEL poly PAC-R

TOTAL DAILY = $39,540 " BAR: LCM: SODA-ASH

TOTALCUM = $2,156,968 REHO LIG

DAILYMUDCOSTS = $4,209.00 ACC. MUDCOSTS = $82,488.00 CAUS: Cart *

RECEIVED
MAYI O2007

DIVOFOIL,GAS&



Rig Phone No.: 866-24347" MORNING REPORT DATE: 2/3/2007

I
OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 69 OPER. @RPT. TIME:WORKON PITS
DEPTH: 4179 FTG. LAST 24 Hr.s: 0 Ft. AVG.FWHr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o WORK TIGHT HOLE & L/D 8 JTS. 1.) Ru-To 145.0

4.0 TOH 2.) DRILLING 202.5

4.o RIGREPAIR (THAW OUT MUD PUMP, WORK ON BOILER & PITS) 3.) REAMING 74.5

1.5 TOH 4.) CORING 0.0

o.s RIG SERVICE 6.) crac. 82.5

2.0 TOH 6.) TRIP 7.5 148.5

4.0 CHANGE OUTDIRECTIONALTOOLS &MOTOR 7.) SERVICE 0.5 7.5

7.o WORK ON PITS 8.) REPAIR 11.0 659.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.}LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0
14.) NU&TEST 19.0

15.) INSP. BHA 0.0
18.) DST 0.0
17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0
19.) FISHING 0.0

20.) DIR.WORK 8.0

OTHER 5.0 183.5
Total Houm = 24.0 1549.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BIT NO. 5 BITNO.

WT. OUT PM SERIALNO. ER20129

VISC. PF/MF TYPE HP1400 MFGI TYPE SMITH

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS 5X18

GELS EX.LIME PSI INI OUT 4179

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET

% WATER )APPILB/BB BIT HOURS
STKS BITTO

% OIL sun
REDUCED PUMP

% SAND L.C.M. RATE GRADE

DAILifCOSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AzlMUTH TVD SEC. N/S EIW

LOC., DAMAGES,COND. $0.00 $0 3690 48.4 223.50 . 3128 1502 -1151 -965

MOBILIZATION $116,850.00 $15,000 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $470,285.00 $470,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $77,384.00 $77,384 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHA TOOLS $40,359.00 $9,489 $49,848 WEIGHT

TRUCKING& DISP. $30,215.00 $11,100 341,315 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $297,048.80 $3,000 $300,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILLCOLLARS

OVERHEAD $13,800.00 $13,800 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $430,950.00 $10,500 $441,450 NO. CONN | O.D. | I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV&SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $87,100.00 $1,300 $$8,400 NO. CONN | O.D. I.D.

WATER 323,550.00 31,400 824,950 BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $70,969.00 $10,623 $81,592 8 DC, DRILLJARS, 8 DC

MUD LOGGER $60,600.00 $1,100 $61,700

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $238,840.00 $2,908 $241,748 MUD

PREV. CUM = $2,051,008,
A GEL poly PAC-R

TOTAL DAILY = $66,420 " BAR: LCM: SODA-ASH

TOTAL CUM = $2,117,428 REHO LIG

DAILYMUD COSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-A

RECEIVED
NM i 8 2007

DIV.0FOILGAu

Rig Phone No.: 866-24347" MORNING REPORT DATE: 2/3/2007

I
OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 69 OPER. @RPT. TIME:WORKON PITS
DEPTH: 4179 FTG. LAST 24 Hr.s: 0 Ft. AVG.FWHr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o WORK TIGHT HOLE & L/D 8 JTS. 1.) Ru-To 145.0

4.0 TOH 2.) DRILLING 202.5

4.o RIGREPAIR (THAW OUT MUD PUMP, WORK ON BOILER & PITS) 3.) REAMING 74.5

1.5 TOH 4.) CORING 0.0

o.s RIG SERVICE 6.) crac. 82.5

2.0 TOH 6.) TRIP 7.5 148.5

4.0 CHANGE OUTDIRECTIONALTOOLS &MOTOR 7.) SERVICE 0.5 7.5

7.o WORK ON PITS 8.) REPAIR 11.0 659.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.}LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0
14.) NU&TEST 19.0

15.) INSP. BHA 0.0
18.) DST 0.0
17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0
19.) FISHING 0.0

20.) DIR.WORK 8.0

OTHER 5.0 183.5
Total Houm = 24.0 1549.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BIT NO. 5 BITNO.

WT. OUT PM SERIALNO. ER20129

VISC. PF/MF TYPE HP1400 MFGI TYPE SMITH

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS 5X18

GELS EX.LIME PSI INI OUT 4179

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET

% WATER )APPILB/BB BIT HOURS
STKS BITTO

% OIL sun
REDUCED PUMP

% SAND L.C.M. RATE GRADE

DAILifCOSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AzlMUTH TVD SEC. N/S EIW

LOC., DAMAGES,COND. $0.00 $0 3690 48.4 223.50 . 3128 1502 -1151 -965

MOBILIZATION $116,850.00 $15,000 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $470,285.00 $470,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $77,384.00 $77,384 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHA TOOLS $40,359.00 $9,489 $49,848 WEIGHT

TRUCKING& DISP. $30,215.00 $11,100 341,315 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $297,048.80 $3,000 $300,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILLCOLLARS

OVERHEAD $13,800.00 $13,800 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $430,950.00 $10,500 $441,450 NO. CONN | O.D. | I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV&SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $87,100.00 $1,300 $$8,400 NO. CONN | O.D. I.D.

WATER 323,550.00 31,400 824,950 BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $70,969.00 $10,623 $81,592 8 DC, DRILLJARS, 8 DC

MUD LOGGER $60,600.00 $1,100 $61,700

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $238,840.00 $2,908 $241,748 MUD

PREV. CUM = $2,051,008,
A GEL poly PAC-R

TOTAL DAILY = $66,420 " BAR: LCM: SODA-ASH

TOTAL CUM = $2,117,428 REHO LIG

DAILYMUD COSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-A

RECEIVED
NM i 8 2007

DIV.0FOILGAu

Rig Phone No.: 866-24347" MORNING REPORT DATE: 2/3/2007

I
OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 69 OPER. @RPT. TIME:WORKON PITS
DEPTH: 4179 FTG. LAST 24 Hr.s: 0 Ft. AVG.FWHr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o WORK TIGHT HOLE & L/D 8 JTS. 1.) Ru-To 145.0

4.0 TOH 2.) DRILLING 202.5

4.o RIGREPAIR (THAW OUT MUD PUMP, WORK ON BOILER & PITS) 3.) REAMING 74.5

1.5 TOH 4.) CORING 0.0

o.s RIG SERVICE 6.) crac. 82.5

2.0 TOH 6.) TRIP 7.5 148.5

4.0 CHANGE OUTDIRECTIONALTOOLS &MOTOR 7.) SERVICE 0.5 7.5

7.o WORK ON PITS 8.) REPAIR 11.0 659.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.}LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0
14.) NU&TEST 19.0

15.) INSP. BHA 0.0
18.) DST 0.0
17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0
19.) FISHING 0.0

20.) DIR.WORK 8.0

OTHER 5.0 183.5
Total Houm = 24.0 1549.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BIT NO. 5 BITNO.

WT. OUT PM SERIALNO. ER20129

VISC. PF/MF TYPE HP1400 MFGI TYPE SMITH

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS 5X18

GELS EX.LIME PSI INI OUT 4179

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET

% WATER )APPILB/BB BIT HOURS
STKS BITTO

% OIL sun
REDUCED PUMP

% SAND L.C.M. RATE GRADE

DAILifCOSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AzlMUTH TVD SEC. N/S EIW

LOC., DAMAGES,COND. $0.00 $0 3690 48.4 223.50 . 3128 1502 -1151 -965

MOBILIZATION $116,850.00 $15,000 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $470,285.00 $470,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $77,384.00 $77,384 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHA TOOLS $40,359.00 $9,489 $49,848 WEIGHT

TRUCKING& DISP. $30,215.00 $11,100 341,315 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $297,048.80 $3,000 $300,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILLCOLLARS

OVERHEAD $13,800.00 $13,800 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $430,950.00 $10,500 $441,450 NO. CONN | O.D. | I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV&SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $87,100.00 $1,300 $$8,400 NO. CONN | O.D. I.D.

WATER 323,550.00 31,400 824,950 BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $70,969.00 $10,623 $81,592 8 DC, DRILLJARS, 8 DC

MUD LOGGER $60,600.00 $1,100 $61,700

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $238,840.00 $2,908 $241,748 MUD

PREV. CUM = $2,051,008,
A GEL poly PAC-R

TOTAL DAILY = $66,420 " BAR: LCM: SODA-ASH

TOTAL CUM = $2,117,428 REHO LIG

DAILYMUD COSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-A

RECEIVED
NM i 8 2007

DIV.0FOILGAu

Rig Phone No.: 866-24347" MORNING REPORT DATE: 2/3/2007

I
OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 69 OPER. @RPT. TIME:WORKON PITS
DEPTH: 4179 FTG. LAST 24 Hr.s: 0 Ft. AVG.FWHr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o WORK TIGHT HOLE & L/D 8 JTS. 1.) Ru-To 145.0

4.0 TOH 2.) DRILLING 202.5

4.o RIGREPAIR (THAW OUT MUD PUMP, WORK ON BOILER & PITS) 3.) REAMING 74.5

1.5 TOH 4.) CORING 0.0

o.s RIG SERVICE 6.) crac. 82.5

2.0 TOH 6.) TRIP 7.5 148.5

4.0 CHANGE OUTDIRECTIONALTOOLS &MOTOR 7.) SERVICE 0.5 7.5

7.o WORK ON PITS 8.) REPAIR 11.0 659.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.}LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0
14.) NU&TEST 19.0

15.) INSP. BHA 0.0
18.) DST 0.0
17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0
19.) FISHING 0.0

20.) DIR.WORK 8.0

OTHER 5.0 183.5
Total Houm = 24.0 1549.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BIT NO. 5 BITNO.

WT. OUT PM SERIALNO. ER20129

VISC. PF/MF TYPE HP1400 MFGI TYPE SMITH

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS 5X18

GELS EX.LIME PSI INI OUT 4179

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET

% WATER )APPILB/BB BIT HOURS
STKS BITTO

% OIL sun
REDUCED PUMP

% SAND L.C.M. RATE GRADE

DAILifCOSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AzlMUTH TVD SEC. N/S EIW

LOC., DAMAGES,COND. $0.00 $0 3690 48.4 223.50 . 3128 1502 -1151 -965

MOBILIZATION $116,850.00 $15,000 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $470,285.00 $470,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $77,384.00 $77,384 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHA TOOLS $40,359.00 $9,489 $49,848 WEIGHT

TRUCKING& DISP. $30,215.00 $11,100 341,315 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $297,048.80 $3,000 $300,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILLCOLLARS

OVERHEAD $13,800.00 $13,800 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $430,950.00 $10,500 $441,450 NO. CONN | O.D. | I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV&SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $87,100.00 $1,300 $$8,400 NO. CONN | O.D. I.D.

WATER 323,550.00 31,400 824,950 BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $70,969.00 $10,623 $81,592 8 DC, DRILLJARS, 8 DC

MUD LOGGER $60,600.00 $1,100 $61,700

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $238,840.00 $2,908 $241,748 MUD

PREV. CUM = $2,051,008,
A GEL poly PAC-R

TOTAL DAILY = $66,420 " BAR: LCM: SODA-ASH

TOTAL CUM = $2,117,428 REHO LIG

DAILYMUD COSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-A

RECEIVED
NM i 8 2007

DIV.0FOILGAu

Rig Phone No.: 866-24347" MORNING REPORT DATE: 2/3/2007

I
OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 69 OPER. @RPT. TIME:WORKON PITS
DEPTH: 4179 FTG. LAST 24 Hr.s: 0 Ft. AVG.FWHr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o WORK TIGHT HOLE & L/D 8 JTS. 1.) Ru-To 145.0

4.0 TOH 2.) DRILLING 202.5

4.o RIGREPAIR (THAW OUT MUD PUMP, WORK ON BOILER & PITS) 3.) REAMING 74.5

1.5 TOH 4.) CORING 0.0

o.s RIG SERVICE 6.) crac. 82.5

2.0 TOH 6.) TRIP 7.5 148.5

4.0 CHANGE OUTDIRECTIONALTOOLS &MOTOR 7.) SERVICE 0.5 7.5

7.o WORK ON PITS 8.) REPAIR 11.0 659.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.}LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0
14.) NU&TEST 19.0

15.) INSP. BHA 0.0
18.) DST 0.0
17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0
19.) FISHING 0.0

20.) DIR.WORK 8.0

OTHER 5.0 183.5
Total Houm = 24.0 1549.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BIT NO. 5 BITNO.

WT. OUT PM SERIALNO. ER20129

VISC. PF/MF TYPE HP1400 MFGI TYPE SMITH

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS 5X18

GELS EX.LIME PSI INI OUT 4179

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET

% WATER )APPILB/BB BIT HOURS
STKS BITTO

% OIL sun
REDUCED PUMP

% SAND L.C.M. RATE GRADE

DAILifCOSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AzlMUTH TVD SEC. N/S EIW

LOC., DAMAGES,COND. $0.00 $0 3690 48.4 223.50 . 3128 1502 -1151 -965

MOBILIZATION $116,850.00 $15,000 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $470,285.00 $470,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $77,384.00 $77,384 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHA TOOLS $40,359.00 $9,489 $49,848 WEIGHT

TRUCKING& DISP. $30,215.00 $11,100 341,315 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $297,048.80 $3,000 $300,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILLCOLLARS

OVERHEAD $13,800.00 $13,800 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $430,950.00 $10,500 $441,450 NO. CONN | O.D. | I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV&SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $87,100.00 $1,300 $$8,400 NO. CONN | O.D. I.D.

WATER 323,550.00 31,400 824,950 BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $70,969.00 $10,623 $81,592 8 DC, DRILLJARS, 8 DC

MUD LOGGER $60,600.00 $1,100 $61,700

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $238,840.00 $2,908 $241,748 MUD

PREV. CUM = $2,051,008,
A GEL poly PAC-R

TOTAL DAILY = $66,420 " BAR: LCM: SODA-ASH

TOTAL CUM = $2,117,428 REHO LIG

DAILYMUD COSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-A

RECEIVED
NM i 8 2007

DIV.0FOILGAu

Rig Phone No.: 866-24347" MORNING REPORT DATE: 2/3/2007

I
OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 69 OPER. @RPT. TIME:WORKON PITS
DEPTH: 4179 FTG. LAST 24 Hr.s: 0 Ft. AVG.FWHr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o WORK TIGHT HOLE & L/D 8 JTS. 1.) Ru-To 145.0

4.0 TOH 2.) DRILLING 202.5

4.o RIGREPAIR (THAW OUT MUD PUMP, WORK ON BOILER & PITS) 3.) REAMING 74.5

1.5 TOH 4.) CORING 0.0

o.s RIG SERVICE 6.) crac. 82.5

2.0 TOH 6.) TRIP 7.5 148.5

4.0 CHANGE OUTDIRECTIONALTOOLS &MOTOR 7.) SERVICE 0.5 7.5

7.o WORK ON PITS 8.) REPAIR 11.0 659.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.}LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0
14.) NU&TEST 19.0

15.) INSP. BHA 0.0
18.) DST 0.0
17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0
19.) FISHING 0.0

20.) DIR.WORK 8.0

OTHER 5.0 183.5
Total Houm = 24.0 1549.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BIT NO. 5 BITNO.

WT. OUT PM SERIALNO. ER20129

VISC. PF/MF TYPE HP1400 MFGI TYPE SMITH

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS 5X18

GELS EX.LIME PSI INI OUT 4179

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET

% WATER )APPILB/BB BIT HOURS
STKS BITTO

% OIL sun
REDUCED PUMP

% SAND L.C.M. RATE GRADE

DAILifCOSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AzlMUTH TVD SEC. N/S EIW

LOC., DAMAGES,COND. $0.00 $0 3690 48.4 223.50 . 3128 1502 -1151 -965

MOBILIZATION $116,850.00 $15,000 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $470,285.00 $470,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $77,384.00 $77,384 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHA TOOLS $40,359.00 $9,489 $49,848 WEIGHT

TRUCKING& DISP. $30,215.00 $11,100 341,315 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $297,048.80 $3,000 $300,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILLCOLLARS

OVERHEAD $13,800.00 $13,800 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $430,950.00 $10,500 $441,450 NO. CONN | O.D. | I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV&SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $87,100.00 $1,300 $$8,400 NO. CONN | O.D. I.D.

WATER 323,550.00 31,400 824,950 BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $70,969.00 $10,623 $81,592 8 DC, DRILLJARS, 8 DC

MUD LOGGER $60,600.00 $1,100 $61,700

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $238,840.00 $2,908 $241,748 MUD

PREV. CUM = $2,051,008,
A GEL poly PAC-R

TOTAL DAILY = $66,420 " BAR: LCM: SODA-ASH

TOTAL CUM = $2,117,428 REHO LIG

DAILYMUD COSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-A

RECEIVED
NM i 8 2007

DIV.0FOILGAu

Rig Phone No.: 866-24347" MORNING REPORT DATE: 2/3/2007

I
OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 69 OPER. @RPT. TIME:WORKON PITS
DEPTH: 4179 FTG. LAST 24 Hr.s: 0 Ft. AVG.FWHr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o WORK TIGHT HOLE & L/D 8 JTS. 1.) Ru-To 145.0

4.0 TOH 2.) DRILLING 202.5

4.o RIGREPAIR (THAW OUT MUD PUMP, WORK ON BOILER & PITS) 3.) REAMING 74.5

1.5 TOH 4.) CORING 0.0

o.s RIG SERVICE 6.) crac. 82.5

2.0 TOH 6.) TRIP 7.5 148.5

4.0 CHANGE OUTDIRECTIONALTOOLS &MOTOR 7.) SERVICE 0.5 7.5

7.o WORK ON PITS 8.) REPAIR 11.0 659.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.}LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0
14.) NU&TEST 19.0

15.) INSP. BHA 0.0
18.) DST 0.0
17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0
19.) FISHING 0.0

20.) DIR.WORK 8.0

OTHER 5.0 183.5
Total Houm = 24.0 1549.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BIT NO. 5 BITNO.

WT. OUT PM SERIALNO. ER20129

VISC. PF/MF TYPE HP1400 MFGI TYPE SMITH

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS 5X18

GELS EX.LIME PSI INI OUT 4179

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET

% WATER )APPILB/BB BIT HOURS
STKS BITTO

% OIL sun
REDUCED PUMP

% SAND L.C.M. RATE GRADE

DAILifCOSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AzlMUTH TVD SEC. N/S EIW

LOC., DAMAGES,COND. $0.00 $0 3690 48.4 223.50 . 3128 1502 -1151 -965

MOBILIZATION $116,850.00 $15,000 $131,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $470,285.00 $470,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $77,384.00 $77,384 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHA TOOLS $40,359.00 $9,489 $49,848 WEIGHT

TRUCKING& DISP. $30,215.00 $11,100 341,315 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $297,048.80 $3,000 $300,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILLCOLLARS

OVERHEAD $13,800.00 $13,800 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $430,950.00 $10,500 $441,450 NO. CONN | O.D. | I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV&SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $87,100.00 $1,300 $$8,400 NO. CONN | O.D. I.D.

WATER 323,550.00 31,400 824,950 BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $70,969.00 $10,623 $81,592 8 DC, DRILLJARS, 8 DC

MUD LOGGER $60,600.00 $1,100 $61,700

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $238,840.00 $2,908 $241,748 MUD

PREV. CUM = $2,051,008,
A GEL poly PAC-R

TOTAL DAILY = $66,420 " BAR: LCM: SODA-ASH

TOTAL CUM = $2,117,428 REHO LIG

DAILYMUD COSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-A

RECEIVED
NM i 8 2007

DIV.0FOILGAu



Rig Phone No.• 866-2414729 MORNING REPORT DATE: 2iil2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 67 OPER. @RPT. TIME:TRIPPING

DEPTH: FTG. LAST 24 Hr.s: 891 Ft. AVG.FUHr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.5 MUD PUMP FROZE UP 1.) RU-TD 145.0

e.o POOH WORK T1GHTHOLE PACKINGOFF ) 2.) DRfLUNG 202.5

a.s REAM FROM 3533' TO 3702' 3.) REAMING 7.0 63.0

1.o RUN STANDS OUT OF DERRICK TAGED UP @4018' 4.) CORING 0.0

2.5 REAMIF 4018' YO 4079' s.) ciRc. 77.0

e.s POOH FOR PLUGED BIT e.) THIP .
14.5 137.0

7.) SERVICE 7.0

8.) REPAIR 2.5 648.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14,) NU& TEST . 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST ClRC. 0.0

19.) FlSHING 0.0

20.) DIR. WORK 8.0

OTHER .

175.5

Total Hours = 24.0 1501.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 4 BITNO.

WT. OUT PM SERIALNO. JX0354

VISC. PFIMF TYPE HP1400 MFGI TYPE SMITH I M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI IN/ OUT 2282

FL. LCM GPM 0.0 0.0 WOB 10

CAKE32nds ECD AVDC RPM 75/50

% SOLIDS H2S PPM AVDP FEET 1895
blAb bUN 10

% WATLER )APLI'lLBIBB

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S ElW

LOC.,DAMAGES,COND. $0.00 $0 3690 48.4 223.50 . 3128 1502 -1151 -965

MOBILIZATION $116,850.00 $116,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $441,785.00 $13,500 $455,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $77,384.00 $77,384 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $28,147.00 $2,068 $30,215 STRINGWT. P / U S / O TORQUE

RENTALEOUIP. $287,048.80 $5,000 $292,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILLCOLLARS

OVERHEAD $13,400.00 $200 $13,600 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $409,950.00 $10,500 $420,450 NO. CONN O.D. 1.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. 55,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $84,500.00 $1,300 $85,800 NO. |CONN O.D. 1.D.

WATER $18,350.00 $4,500 $22,850 BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $70,969.00 $70,969 8 DC, DRILLJARS, 8 DC

MUDLOGGER $58,400.00 $1,100 $59,500

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $229,840.00 $4,500 $234,340 MUD

PREV. CUM = $1,970,040 GEL poly PAC-R

TOTALDAILY = $42,668 ' BAR: LCM: SODNASH

TOTALCUM = $2,012,708 REHO . LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb h

RECEIVED
RM i 8 2007

DIV.0FOIL,GAS&

Rig Phone No.• 866-2414729 MORNING REPORT DATE: 2iil2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 67 OPER. @RPT. TIME:TRIPPING

DEPTH: FTG. LAST 24 Hr.s: 891 Ft. AVG.FUHr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.5 MUD PUMP FROZE UP 1.) RU-TD 145.0

e.o POOH WORK T1GHTHOLE PACKINGOFF ) 2.) DRfLUNG 202.5

a.s REAM FROM 3533' TO 3702' 3.) REAMING 7.0 63.0

1.o RUN STANDS OUT OF DERRICK TAGED UP @4018' 4.) CORING 0.0

2.5 REAMIF 4018' YO 4079' s.) ciRc. 77.0

e.s POOH FOR PLUGED BIT e.) THIP .
14.5 137.0

7.) SERVICE 7.0

8.) REPAIR 2.5 648.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14,) NU& TEST . 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST ClRC. 0.0

19.) FlSHING 0.0

20.) DIR. WORK 8.0

OTHER .

175.5

Total Hours = 24.0 1501.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 4 BITNO.

WT. OUT PM SERIALNO. JX0354

VISC. PFIMF TYPE HP1400 MFGI TYPE SMITH I M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI IN/ OUT 2282

FL. LCM GPM 0.0 0.0 WOB 10

CAKE32nds ECD AVDC RPM 75/50

% SOLIDS H2S PPM AVDP FEET 1895
blAb bUN 10

% WATLER )APLI'lLBIBB

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S ElW

LOC.,DAMAGES,COND. $0.00 $0 3690 48.4 223.50 . 3128 1502 -1151 -965

MOBILIZATION $116,850.00 $116,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $441,785.00 $13,500 $455,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $77,384.00 $77,384 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $28,147.00 $2,068 $30,215 STRINGWT. P / U S / O TORQUE

RENTALEOUIP. $287,048.80 $5,000 $292,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILLCOLLARS

OVERHEAD $13,400.00 $200 $13,600 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $409,950.00 $10,500 $420,450 NO. CONN O.D. 1.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. 55,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $84,500.00 $1,300 $85,800 NO. |CONN O.D. 1.D.

WATER $18,350.00 $4,500 $22,850 BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $70,969.00 $70,969 8 DC, DRILLJARS, 8 DC

MUDLOGGER $58,400.00 $1,100 $59,500

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $229,840.00 $4,500 $234,340 MUD

PREV. CUM = $1,970,040 GEL poly PAC-R

TOTALDAILY = $42,668 ' BAR: LCM: SODNASH

TOTALCUM = $2,012,708 REHO . LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb h

RECEIVED
RM i 8 2007

DIV.0FOIL,GAS&

Rig Phone No.• 866-2414729 MORNING REPORT DATE: 2iil2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 67 OPER. @RPT. TIME:TRIPPING

DEPTH: FTG. LAST 24 Hr.s: 891 Ft. AVG.FUHr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.5 MUD PUMP FROZE UP 1.) RU-TD 145.0

e.o POOH WORK T1GHTHOLE PACKINGOFF ) 2.) DRfLUNG 202.5

a.s REAM FROM 3533' TO 3702' 3.) REAMING 7.0 63.0

1.o RUN STANDS OUT OF DERRICK TAGED UP @4018' 4.) CORING 0.0

2.5 REAMIF 4018' YO 4079' s.) ciRc. 77.0

e.s POOH FOR PLUGED BIT e.) THIP .
14.5 137.0

7.) SERVICE 7.0

8.) REPAIR 2.5 648.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14,) NU& TEST . 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST ClRC. 0.0

19.) FlSHING 0.0

20.) DIR. WORK 8.0

OTHER .

175.5

Total Hours = 24.0 1501.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 4 BITNO.

WT. OUT PM SERIALNO. JX0354

VISC. PFIMF TYPE HP1400 MFGI TYPE SMITH I M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI IN/ OUT 2282

FL. LCM GPM 0.0 0.0 WOB 10

CAKE32nds ECD AVDC RPM 75/50

% SOLIDS H2S PPM AVDP FEET 1895
blAb bUN 10

% WATLER )APLI'lLBIBB

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S ElW

LOC.,DAMAGES,COND. $0.00 $0 3690 48.4 223.50 . 3128 1502 -1151 -965

MOBILIZATION $116,850.00 $116,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $441,785.00 $13,500 $455,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $77,384.00 $77,384 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $28,147.00 $2,068 $30,215 STRINGWT. P / U S / O TORQUE

RENTALEOUIP. $287,048.80 $5,000 $292,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILLCOLLARS

OVERHEAD $13,400.00 $200 $13,600 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $409,950.00 $10,500 $420,450 NO. CONN O.D. 1.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. 55,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $84,500.00 $1,300 $85,800 NO. |CONN O.D. 1.D.

WATER $18,350.00 $4,500 $22,850 BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $70,969.00 $70,969 8 DC, DRILLJARS, 8 DC

MUDLOGGER $58,400.00 $1,100 $59,500

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $229,840.00 $4,500 $234,340 MUD

PREV. CUM = $1,970,040 GEL poly PAC-R

TOTALDAILY = $42,668 ' BAR: LCM: SODNASH

TOTALCUM = $2,012,708 REHO . LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb h

RECEIVED
RM i 8 2007

DIV.0FOIL,GAS&

Rig Phone No.• 866-2414729 MORNING REPORT DATE: 2iil2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 67 OPER. @RPT. TIME:TRIPPING

DEPTH: FTG. LAST 24 Hr.s: 891 Ft. AVG.FUHr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.5 MUD PUMP FROZE UP 1.) RU-TD 145.0

e.o POOH WORK T1GHTHOLE PACKINGOFF ) 2.) DRfLUNG 202.5

a.s REAM FROM 3533' TO 3702' 3.) REAMING 7.0 63.0

1.o RUN STANDS OUT OF DERRICK TAGED UP @4018' 4.) CORING 0.0

2.5 REAMIF 4018' YO 4079' s.) ciRc. 77.0

e.s POOH FOR PLUGED BIT e.) THIP .
14.5 137.0

7.) SERVICE 7.0

8.) REPAIR 2.5 648.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14,) NU& TEST . 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST ClRC. 0.0

19.) FlSHING 0.0

20.) DIR. WORK 8.0

OTHER .

175.5

Total Hours = 24.0 1501.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 4 BITNO.

WT. OUT PM SERIALNO. JX0354

VISC. PFIMF TYPE HP1400 MFGI TYPE SMITH I M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI IN/ OUT 2282

FL. LCM GPM 0.0 0.0 WOB 10

CAKE32nds ECD AVDC RPM 75/50

% SOLIDS H2S PPM AVDP FEET 1895
blAb bUN 10

% WATLER )APLI'lLBIBB

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S ElW

LOC.,DAMAGES,COND. $0.00 $0 3690 48.4 223.50 . 3128 1502 -1151 -965

MOBILIZATION $116,850.00 $116,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $441,785.00 $13,500 $455,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $77,384.00 $77,384 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $28,147.00 $2,068 $30,215 STRINGWT. P / U S / O TORQUE

RENTALEOUIP. $287,048.80 $5,000 $292,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILLCOLLARS

OVERHEAD $13,400.00 $200 $13,600 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $409,950.00 $10,500 $420,450 NO. CONN O.D. 1.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. 55,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $84,500.00 $1,300 $85,800 NO. |CONN O.D. 1.D.

WATER $18,350.00 $4,500 $22,850 BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $70,969.00 $70,969 8 DC, DRILLJARS, 8 DC

MUDLOGGER $58,400.00 $1,100 $59,500

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $229,840.00 $4,500 $234,340 MUD

PREV. CUM = $1,970,040 GEL poly PAC-R

TOTALDAILY = $42,668 ' BAR: LCM: SODNASH

TOTALCUM = $2,012,708 REHO . LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb h

RECEIVED
RM i 8 2007

DIV.0FOIL,GAS&

Rig Phone No.• 866-2414729 MORNING REPORT DATE: 2iil2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 67 OPER. @RPT. TIME:TRIPPING

DEPTH: FTG. LAST 24 Hr.s: 891 Ft. AVG.FUHr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.5 MUD PUMP FROZE UP 1.) RU-TD 145.0

e.o POOH WORK T1GHTHOLE PACKINGOFF ) 2.) DRfLUNG 202.5

a.s REAM FROM 3533' TO 3702' 3.) REAMING 7.0 63.0

1.o RUN STANDS OUT OF DERRICK TAGED UP @4018' 4.) CORING 0.0

2.5 REAMIF 4018' YO 4079' s.) ciRc. 77.0

e.s POOH FOR PLUGED BIT e.) THIP .
14.5 137.0

7.) SERVICE 7.0

8.) REPAIR 2.5 648.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14,) NU& TEST . 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST ClRC. 0.0

19.) FlSHING 0.0

20.) DIR. WORK 8.0

OTHER .

175.5

Total Hours = 24.0 1501.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 4 BITNO.

WT. OUT PM SERIALNO. JX0354

VISC. PFIMF TYPE HP1400 MFGI TYPE SMITH I M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI IN/ OUT 2282

FL. LCM GPM 0.0 0.0 WOB 10

CAKE32nds ECD AVDC RPM 75/50

% SOLIDS H2S PPM AVDP FEET 1895
blAb bUN 10

% WATLER )APLI'lLBIBB

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S ElW

LOC.,DAMAGES,COND. $0.00 $0 3690 48.4 223.50 . 3128 1502 -1151 -965

MOBILIZATION $116,850.00 $116,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $441,785.00 $13,500 $455,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $77,384.00 $77,384 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $28,147.00 $2,068 $30,215 STRINGWT. P / U S / O TORQUE

RENTALEOUIP. $287,048.80 $5,000 $292,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILLCOLLARS

OVERHEAD $13,400.00 $200 $13,600 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $409,950.00 $10,500 $420,450 NO. CONN O.D. 1.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. 55,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $84,500.00 $1,300 $85,800 NO. |CONN O.D. 1.D.

WATER $18,350.00 $4,500 $22,850 BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $70,969.00 $70,969 8 DC, DRILLJARS, 8 DC

MUDLOGGER $58,400.00 $1,100 $59,500

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $229,840.00 $4,500 $234,340 MUD

PREV. CUM = $1,970,040 GEL poly PAC-R

TOTALDAILY = $42,668 ' BAR: LCM: SODNASH

TOTALCUM = $2,012,708 REHO . LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb h

RECEIVED
RM i 8 2007

DIV.0FOIL,GAS&

Rig Phone No.• 866-2414729 MORNING REPORT DATE: 2iil2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 67 OPER. @RPT. TIME:TRIPPING

DEPTH: FTG. LAST 24 Hr.s: 891 Ft. AVG.FUHr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.5 MUD PUMP FROZE UP 1.) RU-TD 145.0

e.o POOH WORK T1GHTHOLE PACKINGOFF ) 2.) DRfLUNG 202.5

a.s REAM FROM 3533' TO 3702' 3.) REAMING 7.0 63.0

1.o RUN STANDS OUT OF DERRICK TAGED UP @4018' 4.) CORING 0.0

2.5 REAMIF 4018' YO 4079' s.) ciRc. 77.0

e.s POOH FOR PLUGED BIT e.) THIP .
14.5 137.0

7.) SERVICE 7.0

8.) REPAIR 2.5 648.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14,) NU& TEST . 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST ClRC. 0.0

19.) FlSHING 0.0

20.) DIR. WORK 8.0

OTHER .

175.5

Total Hours = 24.0 1501.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 4 BITNO.

WT. OUT PM SERIALNO. JX0354

VISC. PFIMF TYPE HP1400 MFGI TYPE SMITH I M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI IN/ OUT 2282

FL. LCM GPM 0.0 0.0 WOB 10

CAKE32nds ECD AVDC RPM 75/50

% SOLIDS H2S PPM AVDP FEET 1895
blAb bUN 10

% WATLER )APLI'lLBIBB

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S ElW

LOC.,DAMAGES,COND. $0.00 $0 3690 48.4 223.50 . 3128 1502 -1151 -965

MOBILIZATION $116,850.00 $116,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEI DAYWORK $441,785.00 $13,500 $455,285 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $77,384.00 $77,384 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $28,147.00 $2,068 $30,215 STRINGWT. P / U S / O TORQUE

RENTALEOUIP. $287,048.80 $5,000 $292,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILLCOLLARS

OVERHEAD $13,400.00 $200 $13,600 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $409,950.00 $10,500 $420,450 NO. CONN O.D. 1.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. 55,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $84,500.00 $1,300 $85,800 NO. |CONN O.D. 1.D.

WATER $18,350.00 $4,500 $22,850 BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $70,969.00 $70,969 8 DC, DRILLJARS, 8 DC

MUDLOGGER $58,400.00 $1,100 $59,500

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $229,840.00 $4,500 $234,340 MUD

PREV. CUM = $1,970,040 GEL poly PAC-R

TOTALDAILY = $42,668 ' BAR: LCM: SODNASH

TOTALCUM = $2,012,708 REHO . LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb h

RECEIVED
RM i 8 2007

DIV.0FOIL,GAS&



Rig Phone No.: m2434729 MORN ING REPORT DATE: 2/1/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 67 OPER. @RPT. TIME:TRIPPING

DEPTH: FTG. LAST 24 Hr.s: 891 Ft. AVG.Ft/Hr. 0.0
_

REPORT BY: MIKE UL
ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.5 MUD PUMP FROZEUP 1.) RU-TD 145.0

oo POOH WORK TIGHT HOLE ( PACKING OFF ) 2.) DRILLING 202.5

a.s REAMFROM3533' TO 3702' a,) asAutNo 7.0 63.0

1.o RUN STANDS OUT OF DERRICK TAGED UP 4018' 4.) coRING 0.0

2.5 REAM /F 4018' YO 4079' s.) ctRO. 77.0

a.s POOH FOR PLUGED BIT e.) TmP 14.5 137.0

7.) SERVICE 7.0

8.) REPAIR 2.5 648.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 8,0
OTHER 175.5

Total Hours - 24.0 1501.0

24.0 TOTALHOURS
MUD

' PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BlT NO. 4 BITNO.

WT.OUT PM SIZE 5.5 14.0 SERIAt.No. JXO354

VISC. PFIMF TYPE HP1400 MFGITYPE SMITH/M616

PV CL SPM SIZE 6 3/4

VP CA BPS 4.9 JETS OPEAN

GELS EX.LIME
_

PSI UT 2282

FL. LCM GPM 0.0 0.0 ' WOB 10

CAKE32nds ECD AVDC RPM 75/50

% SOLIDS H2S PPM AVDP FETT 1895

% WATER lAPP/LB/BB BIT HOURS 41
sTus.errio

% OIL
_

sun. DULL
REDUCED PUt

% SAND L.C.M. IMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DËPTH INCL AZIMUTH TVO SEC. NIS E/W

LOC.,DAMAGES,COND. $0.00 $0 3600 48.4 223.50
.

3128 1502 -1151 -985

MOBILl2ATION 16,850.00 5116,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEIDAyWORK $441,785.00 $13,500 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS 77,384.00 $77,384 3978 49.5 228.30 3318 1719 -1306 -1118

CEM.SERV & FLTEQU. $18,790.00 $18,790 4073 49.0 228.10 3378 1791 -1354 -1172

ByHA TOOLS $40,359& $40,359 WEIGHT

TRUCKING& DISP. $28,147.00 $2,068 $30,215 STRINGWT. P / U S / O TORQUE

RENTALEOUIP. $287,048.80 $5,000 $292,049

CASERS,WELD,LABOR $33,956 DRILLCOLLARS

OVERHEAD $13,400.00 $200 $13,800 NO. 2 Conn O.D. 6" 1.D.

DIR.SERVICEI MOTOR $420,450 NO. CONN O.D. 1.D.

LOGGING SO.oo so DRILLPIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $84,500.00 $1,300 $85,800 NO. CONN O.D. f.D.

WATER 18,350.00 $4,500 $22,85o BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNN)DC,GA

FUEL $70,969.00 $70,969 8 DC, DRILLJARS, 8 DC

MUDLOGGER $58,400.00 $1,100 $59,500

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $229,840.00 $4,500 $234,340 MUD

PREV. CUM = $1,970,040 GEL poly PAC

TOTALDAILY = $42,668 BAR: LCM: SODA-ASH

TOTALCUM $2,Ól2,708 REHO LIG

DAILYMUDCOSTS = ACC, MUDCOSTS = $78,279.00 CAus: Carte

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&

Rig Phone No.: m2434729 MORN ING REPORT DATE: 2/1/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 67 OPER. @RPT. TIME:TRIPPING

DEPTH: FTG. LAST 24 Hr.s: 891 Ft. AVG.Ft/Hr. 0.0
_

REPORT BY: MIKE UL
ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.5 MUD PUMP FROZEUP 1.) RU-TD 145.0

oo POOH WORK TIGHT HOLE ( PACKING OFF ) 2.) DRILLING 202.5

a.s REAMFROM3533' TO 3702' a,) asAutNo 7.0 63.0

1.o RUN STANDS OUT OF DERRICK TAGED UP 4018' 4.) coRING 0.0

2.5 REAM /F 4018' YO 4079' s.) ctRO. 77.0

a.s POOH FOR PLUGED BIT e.) TmP 14.5 137.0

7.) SERVICE 7.0

8.) REPAIR 2.5 648.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 8,0
OTHER 175.5

Total Hours - 24.0 1501.0

24.0 TOTALHOURS
MUD

' PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BlT NO. 4 BITNO.

WT.OUT PM SIZE 5.5 14.0 SERIAt.No. JXO354

VISC. PFIMF TYPE HP1400 MFGITYPE SMITH/M616

PV CL SPM SIZE 6 3/4

VP CA BPS 4.9 JETS OPEAN

GELS EX.LIME
_

PSI UT 2282

FL. LCM GPM 0.0 0.0 ' WOB 10

CAKE32nds ECD AVDC RPM 75/50

% SOLIDS H2S PPM AVDP FETT 1895

% WATER lAPP/LB/BB BIT HOURS 41
sTus.errio

% OIL
_

sun. DULL
REDUCED PUt

% SAND L.C.M. IMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DËPTH INCL AZIMUTH TVO SEC. NIS E/W

LOC.,DAMAGES,COND. $0.00 $0 3600 48.4 223.50
.

3128 1502 -1151 -985

MOBILl2ATION 16,850.00 5116,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEIDAyWORK $441,785.00 $13,500 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS 77,384.00 $77,384 3978 49.5 228.30 3318 1719 -1306 -1118

CEM.SERV & FLTEQU. $18,790.00 $18,790 4073 49.0 228.10 3378 1791 -1354 -1172

ByHA TOOLS $40,359& $40,359 WEIGHT

TRUCKING& DISP. $28,147.00 $2,068 $30,215 STRINGWT. P / U S / O TORQUE

RENTALEOUIP. $287,048.80 $5,000 $292,049

CASERS,WELD,LABOR $33,956 DRILLCOLLARS

OVERHEAD $13,400.00 $200 $13,800 NO. 2 Conn O.D. 6" 1.D.

DIR.SERVICEI MOTOR $420,450 NO. CONN O.D. 1.D.

LOGGING SO.oo so DRILLPIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $84,500.00 $1,300 $85,800 NO. CONN O.D. f.D.

WATER 18,350.00 $4,500 $22,85o BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNN)DC,GA

FUEL $70,969.00 $70,969 8 DC, DRILLJARS, 8 DC

MUDLOGGER $58,400.00 $1,100 $59,500

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $229,840.00 $4,500 $234,340 MUD

PREV. CUM = $1,970,040 GEL poly PAC

TOTALDAILY = $42,668 BAR: LCM: SODA-ASH

TOTALCUM $2,Ól2,708 REHO LIG

DAILYMUDCOSTS = ACC, MUDCOSTS = $78,279.00 CAus: Carte

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&

Rig Phone No.: m2434729 MORN ING REPORT DATE: 2/1/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 67 OPER. @RPT. TIME:TRIPPING

DEPTH: FTG. LAST 24 Hr.s: 891 Ft. AVG.Ft/Hr. 0.0
_

REPORT BY: MIKE UL
ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.5 MUD PUMP FROZEUP 1.) RU-TD 145.0

oo POOH WORK TIGHT HOLE ( PACKING OFF ) 2.) DRILLING 202.5

a.s REAMFROM3533' TO 3702' a,) asAutNo 7.0 63.0

1.o RUN STANDS OUT OF DERRICK TAGED UP 4018' 4.) coRING 0.0

2.5 REAM /F 4018' YO 4079' s.) ctRO. 77.0

a.s POOH FOR PLUGED BIT e.) TmP 14.5 137.0

7.) SERVICE 7.0

8.) REPAIR 2.5 648.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 8,0
OTHER 175.5

Total Hours - 24.0 1501.0

24.0 TOTALHOURS
MUD

' PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BlT NO. 4 BITNO.

WT.OUT PM SIZE 5.5 14.0 SERIAt.No. JXO354

VISC. PFIMF TYPE HP1400 MFGITYPE SMITH/M616

PV CL SPM SIZE 6 3/4

VP CA BPS 4.9 JETS OPEAN

GELS EX.LIME
_

PSI UT 2282

FL. LCM GPM 0.0 0.0 ' WOB 10

CAKE32nds ECD AVDC RPM 75/50

% SOLIDS H2S PPM AVDP FETT 1895

% WATER lAPP/LB/BB BIT HOURS 41
sTus.errio

% OIL
_

sun. DULL
REDUCED PUt

% SAND L.C.M. IMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DËPTH INCL AZIMUTH TVO SEC. NIS E/W

LOC.,DAMAGES,COND. $0.00 $0 3600 48.4 223.50
.

3128 1502 -1151 -985

MOBILl2ATION 16,850.00 5116,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEIDAyWORK $441,785.00 $13,500 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS 77,384.00 $77,384 3978 49.5 228.30 3318 1719 -1306 -1118

CEM.SERV & FLTEQU. $18,790.00 $18,790 4073 49.0 228.10 3378 1791 -1354 -1172

ByHA TOOLS $40,359& $40,359 WEIGHT

TRUCKING& DISP. $28,147.00 $2,068 $30,215 STRINGWT. P / U S / O TORQUE

RENTALEOUIP. $287,048.80 $5,000 $292,049

CASERS,WELD,LABOR $33,956 DRILLCOLLARS

OVERHEAD $13,400.00 $200 $13,800 NO. 2 Conn O.D. 6" 1.D.

DIR.SERVICEI MOTOR $420,450 NO. CONN O.D. 1.D.

LOGGING SO.oo so DRILLPIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $84,500.00 $1,300 $85,800 NO. CONN O.D. f.D.

WATER 18,350.00 $4,500 $22,85o BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNN)DC,GA

FUEL $70,969.00 $70,969 8 DC, DRILLJARS, 8 DC

MUDLOGGER $58,400.00 $1,100 $59,500

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $229,840.00 $4,500 $234,340 MUD

PREV. CUM = $1,970,040 GEL poly PAC

TOTALDAILY = $42,668 BAR: LCM: SODA-ASH

TOTALCUM $2,Ól2,708 REHO LIG

DAILYMUDCOSTS = ACC, MUDCOSTS = $78,279.00 CAus: Carte

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&

Rig Phone No.: m2434729 MORN ING REPORT DATE: 2/1/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 67 OPER. @RPT. TIME:TRIPPING

DEPTH: FTG. LAST 24 Hr.s: 891 Ft. AVG.Ft/Hr. 0.0
_

REPORT BY: MIKE UL
ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.5 MUD PUMP FROZEUP 1.) RU-TD 145.0

oo POOH WORK TIGHT HOLE ( PACKING OFF ) 2.) DRILLING 202.5

a.s REAMFROM3533' TO 3702' a,) asAutNo 7.0 63.0

1.o RUN STANDS OUT OF DERRICK TAGED UP 4018' 4.) coRING 0.0

2.5 REAM /F 4018' YO 4079' s.) ctRO. 77.0

a.s POOH FOR PLUGED BIT e.) TmP 14.5 137.0

7.) SERVICE 7.0

8.) REPAIR 2.5 648.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 8,0
OTHER 175.5

Total Hours - 24.0 1501.0

24.0 TOTALHOURS
MUD

' PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BlT NO. 4 BITNO.

WT.OUT PM SIZE 5.5 14.0 SERIAt.No. JXO354

VISC. PFIMF TYPE HP1400 MFGITYPE SMITH/M616

PV CL SPM SIZE 6 3/4

VP CA BPS 4.9 JETS OPEAN

GELS EX.LIME
_

PSI UT 2282

FL. LCM GPM 0.0 0.0 ' WOB 10

CAKE32nds ECD AVDC RPM 75/50

% SOLIDS H2S PPM AVDP FETT 1895

% WATER lAPP/LB/BB BIT HOURS 41
sTus.errio

% OIL
_

sun. DULL
REDUCED PUt

% SAND L.C.M. IMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DËPTH INCL AZIMUTH TVO SEC. NIS E/W

LOC.,DAMAGES,COND. $0.00 $0 3600 48.4 223.50
.

3128 1502 -1151 -985

MOBILl2ATION 16,850.00 5116,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEIDAyWORK $441,785.00 $13,500 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS 77,384.00 $77,384 3978 49.5 228.30 3318 1719 -1306 -1118

CEM.SERV & FLTEQU. $18,790.00 $18,790 4073 49.0 228.10 3378 1791 -1354 -1172

ByHA TOOLS $40,359& $40,359 WEIGHT

TRUCKING& DISP. $28,147.00 $2,068 $30,215 STRINGWT. P / U S / O TORQUE

RENTALEOUIP. $287,048.80 $5,000 $292,049

CASERS,WELD,LABOR $33,956 DRILLCOLLARS

OVERHEAD $13,400.00 $200 $13,800 NO. 2 Conn O.D. 6" 1.D.

DIR.SERVICEI MOTOR $420,450 NO. CONN O.D. 1.D.

LOGGING SO.oo so DRILLPIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $84,500.00 $1,300 $85,800 NO. CONN O.D. f.D.

WATER 18,350.00 $4,500 $22,85o BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNN)DC,GA

FUEL $70,969.00 $70,969 8 DC, DRILLJARS, 8 DC

MUDLOGGER $58,400.00 $1,100 $59,500

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $229,840.00 $4,500 $234,340 MUD

PREV. CUM = $1,970,040 GEL poly PAC

TOTALDAILY = $42,668 BAR: LCM: SODA-ASH

TOTALCUM $2,Ól2,708 REHO LIG

DAILYMUDCOSTS = ACC, MUDCOSTS = $78,279.00 CAus: Carte

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&

Rig Phone No.: m2434729 MORN ING REPORT DATE: 2/1/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 67 OPER. @RPT. TIME:TRIPPING

DEPTH: FTG. LAST 24 Hr.s: 891 Ft. AVG.Ft/Hr. 0.0
_

REPORT BY: MIKE UL
ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.5 MUD PUMP FROZEUP 1.) RU-TD 145.0

oo POOH WORK TIGHT HOLE ( PACKING OFF ) 2.) DRILLING 202.5

a.s REAMFROM3533' TO 3702' a,) asAutNo 7.0 63.0

1.o RUN STANDS OUT OF DERRICK TAGED UP 4018' 4.) coRING 0.0

2.5 REAM /F 4018' YO 4079' s.) ctRO. 77.0

a.s POOH FOR PLUGED BIT e.) TmP 14.5 137.0

7.) SERVICE 7.0

8.) REPAIR 2.5 648.0

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU&TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 8,0
OTHER 175.5

Total Hours - 24.0 1501.0

24.0 TOTALHOURS
MUD

' PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BlT NO. 4 BITNO.

WT.OUT PM SIZE 5.5 14.0 SERIAt.No. JXO354

VISC. PFIMF TYPE HP1400 MFGITYPE SMITH/M616

PV CL SPM SIZE 6 3/4

VP CA BPS 4.9 JETS OPEAN

GELS EX.LIME
_

PSI UT 2282

FL. LCM GPM 0.0 0.0 ' WOB 10

CAKE32nds ECD AVDC RPM 75/50

% SOLIDS H2S PPM AVDP FETT 1895

% WATER lAPP/LB/BB BIT HOURS 41
sTus.errio

% OIL
_

sun. DULL
REDUCED PUt

% SAND L.C.M. IMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DËPTH INCL AZIMUTH TVO SEC. NIS E/W

LOC.,DAMAGES,COND. $0.00 $0 3600 48.4 223.50
.

3128 1502 -1151 -985

MOBILl2ATION 16,850.00 5116,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGEIDAyWORK $441,785.00 $13,500 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS 77,384.00 $77,384 3978 49.5 228.30 3318 1719 -1306 -1118

CEM.SERV & FLTEQU. $18,790.00 $18,790 4073 49.0 228.10 3378 1791 -1354 -1172

ByHA TOOLS $40,359& $40,359 WEIGHT

TRUCKING& DISP. $28,147.00 $2,068 $30,215 STRINGWT. P / U S / O TORQUE

RENTALEOUIP. $287,048.80 $5,000 $292,049

CASERS,WELD,LABOR $33,956 DRILLCOLLARS

OVERHEAD $13,400.00 $200 $13,800 NO. 2 Conn O.D. 6" 1.D.

DIR.SERVICEI MOTOR $420,450 NO. CONN O.D. 1.D.

LOGGING SO.oo so DRILLPIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $84,500.00 $1,300 $85,800 NO. CONN O.D. f.D.

WATER 18,350.00 $4,500 $22,85o BHA

DISPOSAL $32,622.00 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNN)DC,GA

FUEL $70,969.00 $70,969 8 DC, DRILLJARS, 8 DC

MUDLOGGER $58,400.00 $1,100 $59,500

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $229,840.00 $4,500 $234,340 MUD

PREV. CUM = $1,970,040 GEL poly PAC

TOTALDAILY = $42,668 BAR: LCM: SODA-ASH

TOTALCUM $2,Ól2,708 REHO LIG

DAILYMUDCOSTS = ACC, MUDCOSTS = $78,279.00 CAus: Carte

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&



Rig Phone No.: 866-2434729 MORN ING RE PO RT DATE: 1/31/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 66 OPER. @RPT. TIME:WORKSTUCKPIPE

DEPTH: 4177 FTG. LAST 24 Hr.s: 891 Ft. AVG.FtlHr. 57.5 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.o DIF 3286' TO 3475' 1.) Ru- To 145.0

1.o RIG SERVICE 2.) DRILLING 15.5 202.5

11.5 D/F 3475' TO 4177' 3.) REAMING 56.0

7.5 WORK TIGHT HOLE, PUMPED 7 JTS OUT GOT FREE, AND WE COULD NOT 4.) CORING 0.0

UNLOADHOLE,PULLED 6 STANDS AND THEN UNLOADED HOLE 5.) CIRC. 77.0

6.) TRIP 122.5

7.} SERVICE 1.0 7.0

BACKGROUND GAS 100 UNITS 8.) REPA1R 645.5

CONNECTION GAS354 UNfTS 9.) CUT Dt. 0.0

FORMATION GAS 119 UNITS 10.)SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 8.0

OTHER 7.5 175.5

Total Hours = 24.0 1477.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO.2 BITNO. 4 BITNO.

WT. OUT PM SERIALNo. JXO354

VISC. PF/MF TYPE HP1400 MFGI TYPE SMITH I M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI IN / OUT 2282

FL. LCM GPM 0.0 0.0 WOB 10

CAKE32nds ECD AVDC RPM 75/50

% SOUDS H2S PPM AVDP FEET 1895
SIKS. bUN 10

% WATER )APP/LB/BB Bir HOURS 41
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. MTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC.,DAMAGES,COND. 30.00 $0 3090 48.4 ,
223.50 3128 1502 -1151 -965

MOBILIZATION $116,850.00 $116,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGE I DAYWORK $428,285.00 $13,500 $441,785 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $77,384.00 $77,384 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $27,072.00 $1,075 $28,147 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $282,048.80 $5,000 $287,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILL COLLARS

OVERHEAD $13,200.00 $200 $13,400 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $399,450.00 $10,500 $409,950 NO. CONN | O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. 55,369.20 $5,369 NO. CONN O.D. f.D.

SUPERVISION $83,200.00 $1,300 $84,500 NO. |CONN | O.D. I.D.

WATER $15,850.00 $2,500 $18,350 BHA

DISPOSAL $32,547.00 $75 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $63,969.00 $7,000 $70,969 8 DC, DRILLJARS, 8 DC

MUD LOGGER $57,300.00 $1,100 $58,400

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $224,340.00 $5,500 $229,840 MUD

PREV. CUM = $1,922,290 GEL poly PAC-R

TOTALDAILY = $47,750 " BAR: LCM: SODA-ASH

TOTALCUM = $1,970,040 REHO LIG

DAILYMUDCOSTS = I CC. MUD COSTS = $78,279.00 CAUS: Carb.h

EECEIVED
N' 18 2007

DIV.0F0tL,GAS&

Rig Phone No.: 866-2434729 MORN ING RE PO RT DATE: 1/31/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 66 OPER. @RPT. TIME:WORKSTUCKPIPE

DEPTH: 4177 FTG. LAST 24 Hr.s: 891 Ft. AVG.FtlHr. 57.5 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.o DIF 3286' TO 3475' 1.) Ru- To 145.0

1.o RIG SERVICE 2.) DRILLING 15.5 202.5

11.5 D/F 3475' TO 4177' 3.) REAMING 56.0

7.5 WORK TIGHT HOLE, PUMPED 7 JTS OUT GOT FREE, AND WE COULD NOT 4.) CORING 0.0

UNLOADHOLE,PULLED 6 STANDS AND THEN UNLOADED HOLE 5.) CIRC. 77.0

6.) TRIP 122.5

7.} SERVICE 1.0 7.0

BACKGROUND GAS 100 UNITS 8.) REPA1R 645.5

CONNECTION GAS354 UNfTS 9.) CUT Dt. 0.0

FORMATION GAS 119 UNITS 10.)SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 8.0

OTHER 7.5 175.5

Total Hours = 24.0 1477.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO.2 BITNO. 4 BITNO.

WT. OUT PM SERIALNo. JXO354

VISC. PF/MF TYPE HP1400 MFGI TYPE SMITH I M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI IN / OUT 2282

FL. LCM GPM 0.0 0.0 WOB 10

CAKE32nds ECD AVDC RPM 75/50

% SOUDS H2S PPM AVDP FEET 1895
SIKS. bUN 10

% WATER )APP/LB/BB Bir HOURS 41
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. MTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC.,DAMAGES,COND. 30.00 $0 3090 48.4 ,
223.50 3128 1502 -1151 -965

MOBILIZATION $116,850.00 $116,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGE I DAYWORK $428,285.00 $13,500 $441,785 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $77,384.00 $77,384 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $27,072.00 $1,075 $28,147 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $282,048.80 $5,000 $287,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILL COLLARS

OVERHEAD $13,200.00 $200 $13,400 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $399,450.00 $10,500 $409,950 NO. CONN | O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. 55,369.20 $5,369 NO. CONN O.D. f.D.

SUPERVISION $83,200.00 $1,300 $84,500 NO. |CONN | O.D. I.D.

WATER $15,850.00 $2,500 $18,350 BHA

DISPOSAL $32,547.00 $75 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $63,969.00 $7,000 $70,969 8 DC, DRILLJARS, 8 DC

MUD LOGGER $57,300.00 $1,100 $58,400

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $224,340.00 $5,500 $229,840 MUD

PREV. CUM = $1,922,290 GEL poly PAC-R

TOTALDAILY = $47,750 " BAR: LCM: SODA-ASH

TOTALCUM = $1,970,040 REHO LIG

DAILYMUDCOSTS = I CC. MUD COSTS = $78,279.00 CAUS: Carb.h

EECEIVED
N' 18 2007

DIV.0F0tL,GAS&

Rig Phone No.: 866-2434729 MORN ING RE PO RT DATE: 1/31/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 66 OPER. @RPT. TIME:WORKSTUCKPIPE

DEPTH: 4177 FTG. LAST 24 Hr.s: 891 Ft. AVG.FtlHr. 57.5 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.o DIF 3286' TO 3475' 1.) Ru- To 145.0

1.o RIG SERVICE 2.) DRILLING 15.5 202.5

11.5 D/F 3475' TO 4177' 3.) REAMING 56.0

7.5 WORK TIGHT HOLE, PUMPED 7 JTS OUT GOT FREE, AND WE COULD NOT 4.) CORING 0.0

UNLOADHOLE,PULLED 6 STANDS AND THEN UNLOADED HOLE 5.) CIRC. 77.0

6.) TRIP 122.5

7.} SERVICE 1.0 7.0

BACKGROUND GAS 100 UNITS 8.) REPA1R 645.5

CONNECTION GAS354 UNfTS 9.) CUT Dt. 0.0

FORMATION GAS 119 UNITS 10.)SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 8.0

OTHER 7.5 175.5

Total Hours = 24.0 1477.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO.2 BITNO. 4 BITNO.

WT. OUT PM SERIALNo. JXO354

VISC. PF/MF TYPE HP1400 MFGI TYPE SMITH I M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI IN / OUT 2282

FL. LCM GPM 0.0 0.0 WOB 10

CAKE32nds ECD AVDC RPM 75/50

% SOUDS H2S PPM AVDP FEET 1895
SIKS. bUN 10

% WATER )APP/LB/BB Bir HOURS 41
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. MTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC.,DAMAGES,COND. 30.00 $0 3090 48.4 ,
223.50 3128 1502 -1151 -965

MOBILIZATION $116,850.00 $116,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGE I DAYWORK $428,285.00 $13,500 $441,785 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $77,384.00 $77,384 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $27,072.00 $1,075 $28,147 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $282,048.80 $5,000 $287,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILL COLLARS

OVERHEAD $13,200.00 $200 $13,400 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $399,450.00 $10,500 $409,950 NO. CONN | O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. 55,369.20 $5,369 NO. CONN O.D. f.D.

SUPERVISION $83,200.00 $1,300 $84,500 NO. |CONN | O.D. I.D.

WATER $15,850.00 $2,500 $18,350 BHA

DISPOSAL $32,547.00 $75 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $63,969.00 $7,000 $70,969 8 DC, DRILLJARS, 8 DC

MUD LOGGER $57,300.00 $1,100 $58,400

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $224,340.00 $5,500 $229,840 MUD

PREV. CUM = $1,922,290 GEL poly PAC-R

TOTALDAILY = $47,750 " BAR: LCM: SODA-ASH

TOTALCUM = $1,970,040 REHO LIG

DAILYMUDCOSTS = I CC. MUD COSTS = $78,279.00 CAUS: Carb.h

EECEIVED
N' 18 2007

DIV.0F0tL,GAS&

Rig Phone No.: 866-2434729 MORN ING RE PO RT DATE: 1/31/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 66 OPER. @RPT. TIME:WORKSTUCKPIPE

DEPTH: 4177 FTG. LAST 24 Hr.s: 891 Ft. AVG.FtlHr. 57.5 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.o DIF 3286' TO 3475' 1.) Ru- To 145.0

1.o RIG SERVICE 2.) DRILLING 15.5 202.5

11.5 D/F 3475' TO 4177' 3.) REAMING 56.0

7.5 WORK TIGHT HOLE, PUMPED 7 JTS OUT GOT FREE, AND WE COULD NOT 4.) CORING 0.0

UNLOADHOLE,PULLED 6 STANDS AND THEN UNLOADED HOLE 5.) CIRC. 77.0

6.) TRIP 122.5

7.} SERVICE 1.0 7.0

BACKGROUND GAS 100 UNITS 8.) REPA1R 645.5

CONNECTION GAS354 UNfTS 9.) CUT Dt. 0.0

FORMATION GAS 119 UNITS 10.)SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 8.0

OTHER 7.5 175.5

Total Hours = 24.0 1477.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO.2 BITNO. 4 BITNO.

WT. OUT PM SERIALNo. JXO354

VISC. PF/MF TYPE HP1400 MFGI TYPE SMITH I M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI IN / OUT 2282

FL. LCM GPM 0.0 0.0 WOB 10

CAKE32nds ECD AVDC RPM 75/50

% SOUDS H2S PPM AVDP FEET 1895
SIKS. bUN 10

% WATER )APP/LB/BB Bir HOURS 41
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. MTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC.,DAMAGES,COND. 30.00 $0 3090 48.4 ,
223.50 3128 1502 -1151 -965

MOBILIZATION $116,850.00 $116,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGE I DAYWORK $428,285.00 $13,500 $441,785 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $77,384.00 $77,384 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $27,072.00 $1,075 $28,147 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $282,048.80 $5,000 $287,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILL COLLARS

OVERHEAD $13,200.00 $200 $13,400 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $399,450.00 $10,500 $409,950 NO. CONN | O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. 55,369.20 $5,369 NO. CONN O.D. f.D.

SUPERVISION $83,200.00 $1,300 $84,500 NO. |CONN | O.D. I.D.

WATER $15,850.00 $2,500 $18,350 BHA

DISPOSAL $32,547.00 $75 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $63,969.00 $7,000 $70,969 8 DC, DRILLJARS, 8 DC

MUD LOGGER $57,300.00 $1,100 $58,400

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $224,340.00 $5,500 $229,840 MUD

PREV. CUM = $1,922,290 GEL poly PAC-R

TOTALDAILY = $47,750 " BAR: LCM: SODA-ASH

TOTALCUM = $1,970,040 REHO LIG

DAILYMUDCOSTS = I CC. MUD COSTS = $78,279.00 CAUS: Carb.h

EECEIVED
N' 18 2007

DIV.0F0tL,GAS&

Rig Phone No.: 866-2434729 MORN ING RE PO RT DATE: 1/31/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 66 OPER. @RPT. TIME:WORKSTUCKPIPE

DEPTH: 4177 FTG. LAST 24 Hr.s: 891 Ft. AVG.FtlHr. 57.5 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.o DIF 3286' TO 3475' 1.) Ru- To 145.0

1.o RIG SERVICE 2.) DRILLING 15.5 202.5

11.5 D/F 3475' TO 4177' 3.) REAMING 56.0

7.5 WORK TIGHT HOLE, PUMPED 7 JTS OUT GOT FREE, AND WE COULD NOT 4.) CORING 0.0

UNLOADHOLE,PULLED 6 STANDS AND THEN UNLOADED HOLE 5.) CIRC. 77.0

6.) TRIP 122.5

7.} SERVICE 1.0 7.0

BACKGROUND GAS 100 UNITS 8.) REPA1R 645.5

CONNECTION GAS354 UNfTS 9.) CUT Dt. 0.0

FORMATION GAS 119 UNITS 10.)SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 8.0

OTHER 7.5 175.5

Total Hours = 24.0 1477.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO.2 BITNO. 4 BITNO.

WT. OUT PM SERIALNo. JXO354

VISC. PF/MF TYPE HP1400 MFGI TYPE SMITH I M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI IN / OUT 2282

FL. LCM GPM 0.0 0.0 WOB 10

CAKE32nds ECD AVDC RPM 75/50

% SOUDS H2S PPM AVDP FEET 1895
SIKS. bUN 10

% WATER )APP/LB/BB Bir HOURS 41
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. MTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC.,DAMAGES,COND. 30.00 $0 3090 48.4 ,
223.50 3128 1502 -1151 -965

MOBILIZATION $116,850.00 $116,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGE I DAYWORK $428,285.00 $13,500 $441,785 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $77,384.00 $77,384 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $27,072.00 $1,075 $28,147 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $282,048.80 $5,000 $287,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILL COLLARS

OVERHEAD $13,200.00 $200 $13,400 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $399,450.00 $10,500 $409,950 NO. CONN | O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. 55,369.20 $5,369 NO. CONN O.D. f.D.

SUPERVISION $83,200.00 $1,300 $84,500 NO. |CONN | O.D. I.D.

WATER $15,850.00 $2,500 $18,350 BHA

DISPOSAL $32,547.00 $75 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $63,969.00 $7,000 $70,969 8 DC, DRILLJARS, 8 DC

MUD LOGGER $57,300.00 $1,100 $58,400

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $224,340.00 $5,500 $229,840 MUD

PREV. CUM = $1,922,290 GEL poly PAC-R

TOTALDAILY = $47,750 " BAR: LCM: SODA-ASH

TOTALCUM = $1,970,040 REHO LIG

DAILYMUDCOSTS = I CC. MUD COSTS = $78,279.00 CAUS: Carb.h

EECEIVED
N' 18 2007

DIV.0F0tL,GAS&

Rig Phone No.: 866-2434729 MORN ING RE PO RT DATE: 1/31/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 66 OPER. @RPT. TIME:WORKSTUCKPIPE

DEPTH: 4177 FTG. LAST 24 Hr.s: 891 Ft. AVG.FtlHr. 57.5 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.o DIF 3286' TO 3475' 1.) Ru- To 145.0

1.o RIG SERVICE 2.) DRILLING 15.5 202.5

11.5 D/F 3475' TO 4177' 3.) REAMING 56.0

7.5 WORK TIGHT HOLE, PUMPED 7 JTS OUT GOT FREE, AND WE COULD NOT 4.) CORING 0.0

UNLOADHOLE,PULLED 6 STANDS AND THEN UNLOADED HOLE 5.) CIRC. 77.0

6.) TRIP 122.5

7.} SERVICE 1.0 7.0

BACKGROUND GAS 100 UNITS 8.) REPA1R 645.5

CONNECTION GAS354 UNfTS 9.) CUT Dt. 0.0

FORMATION GAS 119 UNITS 10.)SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 8.0

OTHER 7.5 175.5

Total Hours = 24.0 1477.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO.2 BITNO. 4 BITNO.

WT. OUT PM SERIALNo. JXO354

VISC. PF/MF TYPE HP1400 MFGI TYPE SMITH I M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI IN / OUT 2282

FL. LCM GPM 0.0 0.0 WOB 10

CAKE32nds ECD AVDC RPM 75/50

% SOUDS H2S PPM AVDP FEET 1895
SIKS. bUN 10

% WATER )APP/LB/BB Bir HOURS 41
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. MTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC.,DAMAGES,COND. 30.00 $0 3090 48.4 ,
223.50 3128 1502 -1151 -965

MOBILIZATION $116,850.00 $116,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGE I DAYWORK $428,285.00 $13,500 $441,785 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $77,384.00 $77,384 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $27,072.00 $1,075 $28,147 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $282,048.80 $5,000 $287,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILL COLLARS

OVERHEAD $13,200.00 $200 $13,400 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $399,450.00 $10,500 $409,950 NO. CONN | O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. 55,369.20 $5,369 NO. CONN O.D. f.D.

SUPERVISION $83,200.00 $1,300 $84,500 NO. |CONN | O.D. I.D.

WATER $15,850.00 $2,500 $18,350 BHA

DISPOSAL $32,547.00 $75 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $63,969.00 $7,000 $70,969 8 DC, DRILLJARS, 8 DC

MUD LOGGER $57,300.00 $1,100 $58,400

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $224,340.00 $5,500 $229,840 MUD

PREV. CUM = $1,922,290 GEL poly PAC-R

TOTALDAILY = $47,750 " BAR: LCM: SODA-ASH

TOTALCUM = $1,970,040 REHO LIG

DAILYMUDCOSTS = I CC. MUD COSTS = $78,279.00 CAUS: Carb.h

EECEIVED
N' 18 2007

DIV.0F0tL,GAS&

Rig Phone No.: 866-2434729 MORN ING RE PO RT DATE: 1/31/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY CARBON STATE UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 66 OPER. @RPT. TIME:WORKSTUCKPIPE

DEPTH: 4177 FTG. LAST 24 Hr.s: 891 Ft. AVG.FtlHr. 57.5 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.o DIF 3286' TO 3475' 1.) Ru- To 145.0

1.o RIG SERVICE 2.) DRILLING 15.5 202.5

11.5 D/F 3475' TO 4177' 3.) REAMING 56.0

7.5 WORK TIGHT HOLE, PUMPED 7 JTS OUT GOT FREE, AND WE COULD NOT 4.) CORING 0.0

UNLOADHOLE,PULLED 6 STANDS AND THEN UNLOADED HOLE 5.) CIRC. 77.0

6.) TRIP 122.5

7.} SERVICE 1.0 7.0

BACKGROUND GAS 100 UNITS 8.) REPA1R 645.5

CONNECTION GAS354 UNfTS 9.) CUT Dt. 0.0

FORMATION GAS 119 UNITS 10.)SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU &TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 8.0

OTHER 7.5 175.5

Total Hours = 24.0 1477.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO.2 BITNO. 4 BITNO.

WT. OUT PM SERIALNo. JXO354

VISC. PF/MF TYPE HP1400 MFGI TYPE SMITH I M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI IN / OUT 2282

FL. LCM GPM 0.0 0.0 WOB 10

CAKE32nds ECD AVDC RPM 75/50

% SOUDS H2S PPM AVDP FEET 1895
SIKS. bUN 10

% WATER )APP/LB/BB Bir HOURS 41
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. MTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC.,DAMAGES,COND. 30.00 $0 3090 48.4 ,
223.50 3128 1502 -1151 -965

MOBILIZATION $116,850.00 $116,850 3784 49.3 221.30 3190 1574 -1204 -1014

FOOTAGE I DAYWORK $428,285.00 $13,500 $441,785 3881 49.0 226.50 3253 1646 -1256 -1064

MUD&CHEMICALS $77,384.00 $77,384 3978 49.5 228.30 3316 1719 -1306 -1118

CEM.SERV &FLTEQU. $18,790.00 $18,790 4073 49.6 228.10 3378 1791 -1354 -1172

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $27,072.00 $1,075 $28,147 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $282,048.80 $5,000 $287,049

CASERS,WELD,LABOR $33,956.00 $33,956 DRILL COLLARS

OVERHEAD $13,200.00 $200 $13,400 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $399,450.00 $10,500 $409,950 NO. CONN | O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. 55,369.20 $5,369 NO. CONN O.D. f.D.

SUPERVISION $83,200.00 $1,300 $84,500 NO. |CONN | O.D. I.D.

WATER $15,850.00 $2,500 $18,350 BHA

DISPOSAL $32,547.00 $75 $32,622 BIT,MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $63,969.00 $7,000 $70,969 8 DC, DRILLJARS, 8 DC

MUD LOGGER $57,300.00 $1,100 $58,400

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $224,340.00 $5,500 $229,840 MUD

PREV. CUM = $1,922,290 GEL poly PAC-R

TOTALDAILY = $47,750 " BAR: LCM: SODA-ASH

TOTALCUM = $1,970,040 REHO LIG

DAILYMUDCOSTS = I CC. MUD COSTS = $78,279.00 CAUS: Carb.h

EECEIVED
N' 18 2007

DIV.0F0tL,GAS&



Rig Phone No.: 888-24¾472 MORNING REPORT DATE: 1130/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 65 OPER. @RPT. TIME: DRILLING

DEPTH: 3286 FTG. LAST24 Hr.s: 935 Ft. AVG.Ft/Hr. 39.8 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1o.s D/F2351' TO 2809' 1.) RU- TD 145.0

o.s RIG SERVICE 2.) DRILLING 23.5 187.0

is.o DIF 2809' TO 3286' 3.) REAMING 56.0

4.) CORING 0.0

5.) CIRc. ,

77.0

6.) TRIP 122.5

7.) SERVICE 0.5 6.0

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU & TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 8.0

OTHER 168.0

Total Hours = 24.0 1453.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 4 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIAL NO. JXO354

VISC. PFIMF TYPE HP1400 MFG/ TYPE SMITH / M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI IN/ OUT 2282

FL. LCM GPM 0.0 0.0 WOB 10

CAKE32nds ECD AVDC RPM 75/50

% SOLIDS H28 PPM AVDP FEET 1004
SIKS.SUN 10

% WATER )APP/LBIBB BIT HOURS 25.5
STKS. Bif TO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC.,DAMAGES,COND. $0.00 SO 2833 43,7 221.50 .
2572 851 -668 -527

MOBILIZATION $116,850.00 $116,850 2929 47.3 221.10 2639 919 -720 -572

FOOTAGEI DAYWORK $415,285.00 $13,000 $428,285 3024 48.7 222.30 2703 900 -773 -619

MUD&CHEMICALS $TT,384.00 $77,384 3120 50.6 220.40 2765 1063 -828 -468

CEM.SERV & FLT EQU. $18,790.00 $18,790 3215 50.9 220.30 2825 1137 -884 -715

BITS & BHA TOOLS $40,359.00 $40,359 WElGHT

TRUCKING& DISP. $26,388,00 $684 $27,072 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $279,048.80 $3,000 $282,049 75 80 60

CASERS,WELD,LABOR $32,601.00 $1,355 $33,956 DRILL COLLARS

OVERHEAD $13,000.00 $200 $13,200 NO. 2 conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $388,950.00 ,
$10,500 $399,450 NO. CONN O.D. l.D.

LOGGING $0.00 SO DRILL PIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN 0.D. l.D.

SUPERVISION $81,900.00 $1,300 $83,200 NO. | CONN O.D. . l.D.

WATER $15,850.00 $15,850 BHA

DISPOSAL $32,547.00 $32,547 BIT, MOT0R, PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $60,656.00 $3,313 $63,969 8 DC, DRILLJARS, 8 DC

MUDLOGGER $56,200.00 $1,100 $57,300

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $219,340.00 $5,000 $224,340 MUD

PREV. CUM = $1,882,838 GEL poly PAC-R

TOTALDAILY = $39,452 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,922,290 REHO LIG

DAILY MUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Cash

HECEIVED
W 1O2007

DIVOFOIL,GAS&

Rig Phone No.: 888-24¾472 MORNING REPORT DATE: 1130/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 65 OPER. @RPT. TIME: DRILLING

DEPTH: 3286 FTG. LAST24 Hr.s: 935 Ft. AVG.Ft/Hr. 39.8 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1o.s D/F2351' TO 2809' 1.) RU- TD 145.0

o.s RIG SERVICE 2.) DRILLING 23.5 187.0

is.o DIF 2809' TO 3286' 3.) REAMING 56.0

4.) CORING 0.0

5.) CIRc. ,

77.0

6.) TRIP 122.5

7.) SERVICE 0.5 6.0

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU & TEST 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 8.0

OTHER 168.0

Total Hours = 24.0 1453.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 4 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIAL NO. JXO354

VISC. PFIMF TYPE HP1400 MFG/ TYPE SMITH / M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI IN/ OUT 2282

FL. LCM GPM 0.0 0.0 WOB 10

CAKE32nds ECD AVDC RPM 75/50

% SOLIDS H28 PPM AVDP FEET 1004
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STKS. Bif TO

% OIL sun. DULL
REDUCED PUMP
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LOC.,DAMAGES,COND. $0.00 SO 2833 43,7 221.50 .
2572 851 -668 -527

MOBILIZATION $116,850.00 $116,850 2929 47.3 221.10 2639 919 -720 -572

FOOTAGEI DAYWORK $415,285.00 $13,000 $428,285 3024 48.7 222.30 2703 900 -773 -619

MUD&CHEMICALS $TT,384.00 $77,384 3120 50.6 220.40 2765 1063 -828 -468

CEM.SERV & FLT EQU. $18,790.00 $18,790 3215 50.9 220.30 2825 1137 -884 -715

BITS & BHA TOOLS $40,359.00 $40,359 WElGHT

TRUCKING& DISP. $26,388,00 $684 $27,072 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $279,048.80 $3,000 $282,049 75 80 60

CASERS,WELD,LABOR $32,601.00 $1,355 $33,956 DRILL COLLARS

OVERHEAD $13,000.00 $200 $13,200 NO. 2 conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $388,950.00 ,
$10,500 $399,450 NO. CONN O.D. l.D.

LOGGING $0.00 SO DRILL PIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN 0.D. l.D.

SUPERVISION $81,900.00 $1,300 $83,200 NO. | CONN O.D. . l.D.

WATER $15,850.00 $15,850 BHA

DISPOSAL $32,547.00 $32,547 BIT, MOT0R, PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $60,656.00 $3,313 $63,969 8 DC, DRILLJARS, 8 DC

MUDLOGGER $56,200.00 $1,100 $57,300

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $219,340.00 $5,000 $224,340 MUD

PREV. CUM = $1,882,838 GEL poly PAC-R

TOTALDAILY = $39,452 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,922,290 REHO LIG

DAILY MUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Cash

HECEIVED
W 1O2007

DIVOFOIL,GAS&



Rig Phone No.: 806-2434729 MORNING REPORT DATE: 1I29I2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK couNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 64 OPER. @RPT. TIME: DRILLING

DEPTH: 2351 FTG. LAST 24 Hr.s: 69 Ft. AVG.Ft/Hr. 34.5 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

3.5 PICK UP BHA 1.) RU-TD 145.0

7.0 PICK UP D/P 2.) DRILLING 2.0 163.5

4.0 PUT ROT RUBBER IN &KELLYUP TO UNLOAD HOLE 3.) REAMING 56.0

1.5 CHANGED OUT AIR BOOT 4.) CORING 0.0

2.s PICK UP PlPE RUN DWN TO TOP OF FLOAT & KELLYUP s.) cinc. 77.0

1.o AIRJAMMERS MIST PUMP FROZEUP o.) TalP 13.0 122.5

2.5 DRILLOUT FLOAT & SHOE 7.) SERVICE 5.5

2.o D/F2282TO 2351 8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU & TEST 19.0

15.) INSP, BHA 0.0

10.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR. WORK 8.0

OTHER 9.0 168.0

Total Hours - 24.0 1429.0

24.0 TOTALHOURS
MUD PUMPS B1TRECORD

WT. IN PH NO. 1 NO. 2 BlT NO. 4 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. JXO354

VISC. PFIMF TYPE HP1400 MFG/ TYPE SMITH / M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI INI OUT 2282

FL. LCM GPM 0.0 0.0 WOB 10

CAKE32nds ECD AVDC RPM 140

% SOUDS H2S PPM AVDP FEET 69
biAb.bUK IU

% WATER )APP/LB/BB Brr HOURS 2
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND LC.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. $0,00 $0 1764 28 220.12 1732 194. 150.5 123.0:

MOBlUZATION $116,850,00 $116,850 1859 31.44 219.12 1815 241. -166 -185

FOOTAGEI DAYWORK $413,985.00 $1,300 $415,285 1954 35.06 218.62 1894 293. -227
-219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316 -255

CEM.SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $26,388.00 $26,388 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $276,048.80 $3,000 5279,049

CASERS,WELD,LABOR $32,601.00 $32,601 DRILLCOLLARS

OVERHEAD $12,800,00 $200 $13,000 NO. 2 conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $378,450.00 $10,500 $388,950 NO. CONN 0.D. I.D.

LOGGING So.oo so DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. f.D.

SUPERVISION $80,600.00 $1,300 $81,900 NO. CONN O.D. I.D.

WATER $15,100.00 $750 $15,850 BHA

DISPOSAL $32,547.00 $32,547 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $60,656.00 $60,656 8 DC, DRILLJARS, 8 DC

MUDLOGGER $55,100.00 $1,100 $56,200

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $214,840.00 $4,500 $219,34o MUD

PREV. CUM = $1,860,188 GEL poly PAC-R

TOTAL DAILY = $22,650 " BAR: LCM: SODA-ASH

TOTALCUM = $1,882,838 REHO LIG

DAILY MUD COSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb-h

RECEIVED
MAY1 0 2007

DIV.0F0tL,GAS&

Rig Phone No.: 806-2434729 MORNING REPORT DATE: 1I29I2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK couNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 64 OPER. @RPT. TIME: DRILLING

DEPTH: 2351 FTG. LAST 24 Hr.s: 69 Ft. AVG.Ft/Hr. 34.5 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

3.5 PICK UP BHA 1.) RU-TD 145.0

7.0 PICK UP D/P 2.) DRILLING 2.0 163.5

4.0 PUT ROT RUBBER IN &KELLYUP TO UNLOAD HOLE 3.) REAMING 56.0

1.5 CHANGED OUT AIR BOOT 4.) CORING 0.0

2.s PICK UP PlPE RUN DWN TO TOP OF FLOAT & KELLYUP s.) cinc. 77.0

1.o AIRJAMMERS MIST PUMP FROZEUP o.) TalP 13.0 122.5

2.5 DRILLOUT FLOAT & SHOE 7.) SERVICE 5.5

2.o D/F2282TO 2351 8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU & TEST 19.0

15.) INSP, BHA 0.0

10.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR. WORK 8.0

OTHER 9.0 168.0

Total Hours - 24.0 1429.0

24.0 TOTALHOURS
MUD PUMPS B1TRECORD

WT. IN PH NO. 1 NO. 2 BlT NO. 4 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. JXO354

VISC. PFIMF TYPE HP1400 MFG/ TYPE SMITH / M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI INI OUT 2282

FL. LCM GPM 0.0 0.0 WOB 10

CAKE32nds ECD AVDC RPM 140

% SOUDS H2S PPM AVDP FEET 69
biAb.bUK IU

% WATER )APP/LB/BB Brr HOURS 2
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND LC.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. $0,00 $0 1764 28 220.12 1732 194. 150.5 123.0:

MOBlUZATION $116,850,00 $116,850 1859 31.44 219.12 1815 241. -166 -185

FOOTAGEI DAYWORK $413,985.00 $1,300 $415,285 1954 35.06 218.62 1894 293. -227
-219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316 -255

CEM.SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $26,388.00 $26,388 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $276,048.80 $3,000 5279,049

CASERS,WELD,LABOR $32,601.00 $32,601 DRILLCOLLARS

OVERHEAD $12,800,00 $200 $13,000 NO. 2 conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $378,450.00 $10,500 $388,950 NO. CONN 0.D. I.D.

LOGGING So.oo so DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. f.D.

SUPERVISION $80,600.00 $1,300 $81,900 NO. CONN O.D. I.D.

WATER $15,100.00 $750 $15,850 BHA

DISPOSAL $32,547.00 $32,547 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $60,656.00 $60,656 8 DC, DRILLJARS, 8 DC

MUDLOGGER $55,100.00 $1,100 $56,200

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $214,840.00 $4,500 $219,34o MUD

PREV. CUM = $1,860,188 GEL poly PAC-R

TOTAL DAILY = $22,650 " BAR: LCM: SODA-ASH

TOTALCUM = $1,882,838 REHO LIG

DAILY MUD COSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb-h

RECEIVED
MAY1 0 2007

DIV.0F0tL,GAS&

Rig Phone No.: 806-2434729 MORNING REPORT DATE: 1I29I2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK couNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 64 OPER. @RPT. TIME: DRILLING

DEPTH: 2351 FTG. LAST 24 Hr.s: 69 Ft. AVG.Ft/Hr. 34.5 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

3.5 PICK UP BHA 1.) RU-TD 145.0

7.0 PICK UP D/P 2.) DRILLING 2.0 163.5

4.0 PUT ROT RUBBER IN &KELLYUP TO UNLOAD HOLE 3.) REAMING 56.0

1.5 CHANGED OUT AIR BOOT 4.) CORING 0.0

2.s PICK UP PlPE RUN DWN TO TOP OF FLOAT & KELLYUP s.) cinc. 77.0

1.o AIRJAMMERS MIST PUMP FROZEUP o.) TalP 13.0 122.5

2.5 DRILLOUT FLOAT & SHOE 7.) SERVICE 5.5

2.o D/F2282TO 2351 8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU & TEST 19.0

15.) INSP, BHA 0.0

10.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR. WORK 8.0

OTHER 9.0 168.0

Total Hours - 24.0 1429.0

24.0 TOTALHOURS
MUD PUMPS B1TRECORD

WT. IN PH NO. 1 NO. 2 BlT NO. 4 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. JXO354

VISC. PFIMF TYPE HP1400 MFG/ TYPE SMITH / M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI INI OUT 2282

FL. LCM GPM 0.0 0.0 WOB 10

CAKE32nds ECD AVDC RPM 140

% SOUDS H2S PPM AVDP FEET 69
biAb.bUK IU

% WATER )APP/LB/BB Brr HOURS 2
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND LC.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. $0,00 $0 1764 28 220.12 1732 194. 150.5 123.0:

MOBlUZATION $116,850,00 $116,850 1859 31.44 219.12 1815 241. -166 -185

FOOTAGEI DAYWORK $413,985.00 $1,300 $415,285 1954 35.06 218.62 1894 293. -227
-219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316 -255

CEM.SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $26,388.00 $26,388 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $276,048.80 $3,000 5279,049

CASERS,WELD,LABOR $32,601.00 $32,601 DRILLCOLLARS

OVERHEAD $12,800,00 $200 $13,000 NO. 2 conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $378,450.00 $10,500 $388,950 NO. CONN 0.D. I.D.

LOGGING So.oo so DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. f.D.

SUPERVISION $80,600.00 $1,300 $81,900 NO. CONN O.D. I.D.

WATER $15,100.00 $750 $15,850 BHA

DISPOSAL $32,547.00 $32,547 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $60,656.00 $60,656 8 DC, DRILLJARS, 8 DC

MUDLOGGER $55,100.00 $1,100 $56,200

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $214,840.00 $4,500 $219,34o MUD

PREV. CUM = $1,860,188 GEL poly PAC-R

TOTAL DAILY = $22,650 " BAR: LCM: SODA-ASH

TOTALCUM = $1,882,838 REHO LIG

DAILY MUD COSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb-h

RECEIVED
MAY1 0 2007

DIV.0F0tL,GAS&

Rig Phone No.: 806-2434729 MORNING REPORT DATE: 1I29I2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK couNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 64 OPER. @RPT. TIME: DRILLING

DEPTH: 2351 FTG. LAST 24 Hr.s: 69 Ft. AVG.Ft/Hr. 34.5 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

3.5 PICK UP BHA 1.) RU-TD 145.0

7.0 PICK UP D/P 2.) DRILLING 2.0 163.5

4.0 PUT ROT RUBBER IN &KELLYUP TO UNLOAD HOLE 3.) REAMING 56.0

1.5 CHANGED OUT AIR BOOT 4.) CORING 0.0

2.s PICK UP PlPE RUN DWN TO TOP OF FLOAT & KELLYUP s.) cinc. 77.0

1.o AIRJAMMERS MIST PUMP FROZEUP o.) TalP 13.0 122.5

2.5 DRILLOUT FLOAT & SHOE 7.) SERVICE 5.5

2.o D/F2282TO 2351 8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU & TEST 19.0

15.) INSP, BHA 0.0

10.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR. WORK 8.0

OTHER 9.0 168.0

Total Hours - 24.0 1429.0

24.0 TOTALHOURS
MUD PUMPS B1TRECORD

WT. IN PH NO. 1 NO. 2 BlT NO. 4 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. JXO354

VISC. PFIMF TYPE HP1400 MFG/ TYPE SMITH / M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI INI OUT 2282

FL. LCM GPM 0.0 0.0 WOB 10

CAKE32nds ECD AVDC RPM 140

% SOUDS H2S PPM AVDP FEET 69
biAb.bUK IU

% WATER )APP/LB/BB Brr HOURS 2
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND LC.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. $0,00 $0 1764 28 220.12 1732 194. 150.5 123.0:

MOBlUZATION $116,850,00 $116,850 1859 31.44 219.12 1815 241. -166 -185

FOOTAGEI DAYWORK $413,985.00 $1,300 $415,285 1954 35.06 218.62 1894 293. -227
-219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316 -255

CEM.SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $26,388.00 $26,388 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $276,048.80 $3,000 5279,049

CASERS,WELD,LABOR $32,601.00 $32,601 DRILLCOLLARS

OVERHEAD $12,800,00 $200 $13,000 NO. 2 conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $378,450.00 $10,500 $388,950 NO. CONN 0.D. I.D.

LOGGING So.oo so DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. f.D.

SUPERVISION $80,600.00 $1,300 $81,900 NO. CONN O.D. I.D.

WATER $15,100.00 $750 $15,850 BHA

DISPOSAL $32,547.00 $32,547 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $60,656.00 $60,656 8 DC, DRILLJARS, 8 DC

MUDLOGGER $55,100.00 $1,100 $56,200

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $214,840.00 $4,500 $219,34o MUD

PREV. CUM = $1,860,188 GEL poly PAC-R

TOTAL DAILY = $22,650 " BAR: LCM: SODA-ASH

TOTALCUM = $1,882,838 REHO LIG

DAILY MUD COSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb-h

RECEIVED
MAY1 0 2007

DIV.0F0tL,GAS&

Rig Phone No.: 806-2434729 MORNING REPORT DATE: 1I29I2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK couNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 64 OPER. @RPT. TIME: DRILLING

DEPTH: 2351 FTG. LAST 24 Hr.s: 69 Ft. AVG.Ft/Hr. 34.5 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

3.5 PICK UP BHA 1.) RU-TD 145.0

7.0 PICK UP D/P 2.) DRILLING 2.0 163.5

4.0 PUT ROT RUBBER IN &KELLYUP TO UNLOAD HOLE 3.) REAMING 56.0

1.5 CHANGED OUT AIR BOOT 4.) CORING 0.0

2.s PICK UP PlPE RUN DWN TO TOP OF FLOAT & KELLYUP s.) cinc. 77.0

1.o AIRJAMMERS MIST PUMP FROZEUP o.) TalP 13.0 122.5

2.5 DRILLOUT FLOAT & SHOE 7.) SERVICE 5.5

2.o D/F2282TO 2351 8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU & TEST 19.0

15.) INSP, BHA 0.0

10.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR. WORK 8.0

OTHER 9.0 168.0

Total Hours - 24.0 1429.0

24.0 TOTALHOURS
MUD PUMPS B1TRECORD

WT. IN PH NO. 1 NO. 2 BlT NO. 4 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. JXO354

VISC. PFIMF TYPE HP1400 MFG/ TYPE SMITH / M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI INI OUT 2282

FL. LCM GPM 0.0 0.0 WOB 10

CAKE32nds ECD AVDC RPM 140

% SOUDS H2S PPM AVDP FEET 69
biAb.bUK IU

% WATER )APP/LB/BB Brr HOURS 2
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND LC.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. $0,00 $0 1764 28 220.12 1732 194. 150.5 123.0:

MOBlUZATION $116,850,00 $116,850 1859 31.44 219.12 1815 241. -166 -185

FOOTAGEI DAYWORK $413,985.00 $1,300 $415,285 1954 35.06 218.62 1894 293. -227
-219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316 -255

CEM.SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $26,388.00 $26,388 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $276,048.80 $3,000 5279,049

CASERS,WELD,LABOR $32,601.00 $32,601 DRILLCOLLARS

OVERHEAD $12,800,00 $200 $13,000 NO. 2 conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $378,450.00 $10,500 $388,950 NO. CONN 0.D. I.D.

LOGGING So.oo so DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. f.D.

SUPERVISION $80,600.00 $1,300 $81,900 NO. CONN O.D. I.D.

WATER $15,100.00 $750 $15,850 BHA

DISPOSAL $32,547.00 $32,547 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $60,656.00 $60,656 8 DC, DRILLJARS, 8 DC

MUDLOGGER $55,100.00 $1,100 $56,200

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $214,840.00 $4,500 $219,34o MUD

PREV. CUM = $1,860,188 GEL poly PAC-R

TOTAL DAILY = $22,650 " BAR: LCM: SODA-ASH

TOTALCUM = $1,882,838 REHO LIG

DAILY MUD COSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb-h

RECEIVED
MAY1 0 2007

DIV.0F0tL,GAS&

Rig Phone No.: 806-2434729 MORNING REPORT DATE: 1I29I2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK couNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 64 OPER. @RPT. TIME: DRILLING

DEPTH: 2351 FTG. LAST 24 Hr.s: 69 Ft. AVG.Ft/Hr. 34.5 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

3.5 PICK UP BHA 1.) RU-TD 145.0

7.0 PICK UP D/P 2.) DRILLING 2.0 163.5

4.0 PUT ROT RUBBER IN &KELLYUP TO UNLOAD HOLE 3.) REAMING 56.0

1.5 CHANGED OUT AIR BOOT 4.) CORING 0.0

2.s PICK UP PlPE RUN DWN TO TOP OF FLOAT & KELLYUP s.) cinc. 77.0

1.o AIRJAMMERS MIST PUMP FROZEUP o.) TalP 13.0 122.5

2.5 DRILLOUT FLOAT & SHOE 7.) SERVICE 5.5

2.o D/F2282TO 2351 8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU & TEST 19.0

15.) INSP, BHA 0.0

10.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR. WORK 8.0

OTHER 9.0 168.0

Total Hours - 24.0 1429.0

24.0 TOTALHOURS
MUD PUMPS B1TRECORD

WT. IN PH NO. 1 NO. 2 BlT NO. 4 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. JXO354

VISC. PFIMF TYPE HP1400 MFG/ TYPE SMITH / M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI INI OUT 2282

FL. LCM GPM 0.0 0.0 WOB 10

CAKE32nds ECD AVDC RPM 140

% SOUDS H2S PPM AVDP FEET 69
biAb.bUK IU

% WATER )APP/LB/BB Brr HOURS 2
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND LC.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. $0,00 $0 1764 28 220.12 1732 194. 150.5 123.0:

MOBlUZATION $116,850,00 $116,850 1859 31.44 219.12 1815 241. -166 -185

FOOTAGEI DAYWORK $413,985.00 $1,300 $415,285 1954 35.06 218.62 1894 293. -227
-219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316 -255

CEM.SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $26,388.00 $26,388 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $276,048.80 $3,000 5279,049

CASERS,WELD,LABOR $32,601.00 $32,601 DRILLCOLLARS

OVERHEAD $12,800,00 $200 $13,000 NO. 2 conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $378,450.00 $10,500 $388,950 NO. CONN 0.D. I.D.

LOGGING So.oo so DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. f.D.

SUPERVISION $80,600.00 $1,300 $81,900 NO. CONN O.D. I.D.

WATER $15,100.00 $750 $15,850 BHA

DISPOSAL $32,547.00 $32,547 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $60,656.00 $60,656 8 DC, DRILLJARS, 8 DC

MUDLOGGER $55,100.00 $1,100 $56,200

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $214,840.00 $4,500 $219,34o MUD

PREV. CUM = $1,860,188 GEL poly PAC-R

TOTAL DAILY = $22,650 " BAR: LCM: SODA-ASH

TOTALCUM = $1,882,838 REHO LIG

DAILY MUD COSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb-h

RECEIVED
MAY1 0 2007

DIV.0F0tL,GAS&

Rig Phone No.: 806-2434729 MORNING REPORT DATE: 1I29I2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK couNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 64 OPER. @RPT. TIME: DRILLING

DEPTH: 2351 FTG. LAST 24 Hr.s: 69 Ft. AVG.Ft/Hr. 34.5 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

3.5 PICK UP BHA 1.) RU-TD 145.0

7.0 PICK UP D/P 2.) DRILLING 2.0 163.5

4.0 PUT ROT RUBBER IN &KELLYUP TO UNLOAD HOLE 3.) REAMING 56.0

1.5 CHANGED OUT AIR BOOT 4.) CORING 0.0

2.s PICK UP PlPE RUN DWN TO TOP OF FLOAT & KELLYUP s.) cinc. 77.0

1.o AIRJAMMERS MIST PUMP FROZEUP o.) TalP 13.0 122.5

2.5 DRILLOUT FLOAT & SHOE 7.) SERVICE 5.5

2.o D/F2282TO 2351 8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU & TEST 19.0

15.) INSP, BHA 0.0

10.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR. WORK 8.0

OTHER 9.0 168.0

Total Hours - 24.0 1429.0

24.0 TOTALHOURS
MUD PUMPS B1TRECORD

WT. IN PH NO. 1 NO. 2 BlT NO. 4 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. JXO354

VISC. PFIMF TYPE HP1400 MFG/ TYPE SMITH / M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX. LIME PSI INI OUT 2282

FL. LCM GPM 0.0 0.0 WOB 10

CAKE32nds ECD AVDC RPM 140

% SOUDS H2S PPM AVDP FEET 69
biAb.bUK IU

% WATER )APP/LB/BB Brr HOURS 2
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND LC.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. $0,00 $0 1764 28 220.12 1732 194. 150.5 123.0:

MOBlUZATION $116,850,00 $116,850 1859 31.44 219.12 1815 241. -166 -185

FOOTAGEI DAYWORK $413,985.00 $1,300 $415,285 1954 35.06 218.62 1894 293. -227
-219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316 -255

CEM.SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $26,388.00 $26,388 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $276,048.80 $3,000 5279,049

CASERS,WELD,LABOR $32,601.00 $32,601 DRILLCOLLARS

OVERHEAD $12,800,00 $200 $13,000 NO. 2 conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $378,450.00 $10,500 $388,950 NO. CONN 0.D. I.D.

LOGGING So.oo so DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. f.D.

SUPERVISION $80,600.00 $1,300 $81,900 NO. CONN O.D. I.D.

WATER $15,100.00 $750 $15,850 BHA

DISPOSAL $32,547.00 $32,547 BIT, MOTOR,PNMDC,LNMDC,PNMDC,GAP SUB, NMDC,

FUEL $60,656.00 $60,656 8 DC, DRILLJARS, 8 DC

MUDLOGGER $55,100.00 $1,100 $56,200

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $214,840.00 $4,500 $219,34o MUD

PREV. CUM = $1,860,188 GEL poly PAC-R

TOTAL DAILY = $22,650 " BAR: LCM: SODA-ASH

TOTALCUM = $1,882,838 REHO LIG

DAILY MUD COSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb-h

RECEIVED
MAY1 0 2007

DIV.0F0tL,GAS&



Rig Phone No.: 800-24&4729 MORNING REPORT DATE: 1/28/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 63 OPER. @RPT. TIME: STRAP PIPE

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPT1VE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.0 PlCK UP MOTOR & BITTO DRILLMOUSE HOLE 1.) RU-TD 5.0 145.0

2.o THAW OUT VIBRATINGHOSE 2.) DRlLLING 8.5 161.5

a.s DRILLOUT RAT & MOUSE HOLE 3-) REAMING 56.0

s.o HOOK UP FLAIR LINES 4.) CORING 0.0

2,5 PICK UP DIRECTIONALTOOLS s.) cinc. 77.0

2.0 LOADPIPE RACKS WITH COLLARS AND STRAP 6.) Teir 4.0 109.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU& TEST 19.0

15,) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 2.5 8.0

OTHER 4.0 159.0

Tolal Hours = 24.0 1405.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 4 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. JX0354

VISC. PFIMF TYPE HP1400 MFGITYPE SMITH/ M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX.LIME PSI INI OUT 2282

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET
SIKS. UUN IO

% WATER )APPILBIBB siT HOURS
STKS. BITTO

% OIL sun.
REDUCED PUMP

% SAND L.C.M. IMTE GRADE

DAILifCOSTS RE( ORD DEVIATIONRECURD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0,00 50 1764 28 220.12 1732 194. 150.5 123.01

MOBILIZATION $116,050.00 $116,850 31.44 219.12 1815 241. -180 -185

FOOTAGEI DAYWORK $400,985.00 $13,000 $413,985 35.06 218.62 1894 203.5 -227 -210

MUD&CHEMICALS $77,384.00 $77,384 38.69 217.87 2046 406. -316 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $25,655,00 $733 $26,388 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $273,048.80 $3,000 $276,049

CASERS,WELD,LABOR $32,601.00 $32,601 DRILLCOLLARS

OVERHEAD $12,600.00 $200 $12,800 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $376,450.00 $2,000 $378,450 NO. CONN O.D. i.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $79,300.00 $1,300 $80,600 NO. CONN 0.D. l.D.

WATER $14,000.00 $1,100 $15,100 BHA

DISPOSAL $29,247.00 $3,300 $32,547 BIT,X/OSUB, MOTOR, FLOAT SUB, DOUBLEPIN, MWD

FUEL $60,656.00 $60,656 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUD LOGGER $54,000.00 $1,100 $55,100 DRILL JAR,

CASING/ WELLHEAD $2,320.00 $2,320

AIR PACK $213,340.00 $1,500 $214,840 MUD

PREV. CUM = $1,832,955 GEL poly PAC-R

TOTALDAILY = $27,233 " BAR: LCM: SODA-ASH

TOTALCUM = $1,860,188 REHO LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $78,279.00 CAUS: Cam

PECEIVED
MAY10 2007

DIV.0F0tL,GAS&

Rig Phone No.: 800-24&4729 MORNING REPORT DATE: 1/28/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 63 OPER. @RPT. TIME: STRAP PIPE

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPT1VE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.0 PlCK UP MOTOR & BITTO DRILLMOUSE HOLE 1.) RU-TD 5.0 145.0

2.o THAW OUT VIBRATINGHOSE 2.) DRlLLING 8.5 161.5

a.s DRILLOUT RAT & MOUSE HOLE 3-) REAMING 56.0

s.o HOOK UP FLAIR LINES 4.) CORING 0.0

2,5 PICK UP DIRECTIONALTOOLS s.) cinc. 77.0

2.0 LOADPIPE RACKS WITH COLLARS AND STRAP 6.) Teir 4.0 109.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU& TEST 19.0

15,) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 2.5 8.0

OTHER 4.0 159.0

Tolal Hours = 24.0 1405.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 4 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. JX0354

VISC. PFIMF TYPE HP1400 MFGITYPE SMITH/ M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX.LIME PSI INI OUT 2282

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET
SIKS. UUN IO

% WATER )APPILBIBB siT HOURS
STKS. BITTO

% OIL sun.
REDUCED PUMP

% SAND L.C.M. IMTE GRADE

DAILifCOSTS RE( ORD DEVIATIONRECURD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0,00 50 1764 28 220.12 1732 194. 150.5 123.01

MOBILIZATION $116,050.00 $116,850 31.44 219.12 1815 241. -180 -185

FOOTAGEI DAYWORK $400,985.00 $13,000 $413,985 35.06 218.62 1894 203.5 -227 -210

MUD&CHEMICALS $77,384.00 $77,384 38.69 217.87 2046 406. -316 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $25,655,00 $733 $26,388 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $273,048.80 $3,000 $276,049

CASERS,WELD,LABOR $32,601.00 $32,601 DRILLCOLLARS

OVERHEAD $12,600.00 $200 $12,800 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $376,450.00 $2,000 $378,450 NO. CONN O.D. i.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $79,300.00 $1,300 $80,600 NO. CONN 0.D. l.D.

WATER $14,000.00 $1,100 $15,100 BHA

DISPOSAL $29,247.00 $3,300 $32,547 BIT,X/OSUB, MOTOR, FLOAT SUB, DOUBLEPIN, MWD

FUEL $60,656.00 $60,656 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUD LOGGER $54,000.00 $1,100 $55,100 DRILL JAR,

CASING/ WELLHEAD $2,320.00 $2,320

AIR PACK $213,340.00 $1,500 $214,840 MUD

PREV. CUM = $1,832,955 GEL poly PAC-R

TOTALDAILY = $27,233 " BAR: LCM: SODA-ASH

TOTALCUM = $1,860,188 REHO LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $78,279.00 CAUS: Cam

PECEIVED
MAY10 2007

DIV.0F0tL,GAS&

Rig Phone No.: 800-24&4729 MORNING REPORT DATE: 1/28/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 63 OPER. @RPT. TIME: STRAP PIPE

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPT1VE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.0 PlCK UP MOTOR & BITTO DRILLMOUSE HOLE 1.) RU-TD 5.0 145.0

2.o THAW OUT VIBRATINGHOSE 2.) DRlLLING 8.5 161.5

a.s DRILLOUT RAT & MOUSE HOLE 3-) REAMING 56.0

s.o HOOK UP FLAIR LINES 4.) CORING 0.0

2,5 PICK UP DIRECTIONALTOOLS s.) cinc. 77.0

2.0 LOADPIPE RACKS WITH COLLARS AND STRAP 6.) Teir 4.0 109.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU& TEST 19.0

15,) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 2.5 8.0

OTHER 4.0 159.0

Tolal Hours = 24.0 1405.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 4 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. JX0354

VISC. PFIMF TYPE HP1400 MFGITYPE SMITH/ M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX.LIME PSI INI OUT 2282

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET
SIKS. UUN IO

% WATER )APPILBIBB siT HOURS
STKS. BITTO

% OIL sun.
REDUCED PUMP

% SAND L.C.M. IMTE GRADE

DAILifCOSTS RE( ORD DEVIATIONRECURD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0,00 50 1764 28 220.12 1732 194. 150.5 123.01

MOBILIZATION $116,050.00 $116,850 31.44 219.12 1815 241. -180 -185

FOOTAGEI DAYWORK $400,985.00 $13,000 $413,985 35.06 218.62 1894 203.5 -227 -210

MUD&CHEMICALS $77,384.00 $77,384 38.69 217.87 2046 406. -316 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $25,655,00 $733 $26,388 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $273,048.80 $3,000 $276,049

CASERS,WELD,LABOR $32,601.00 $32,601 DRILLCOLLARS

OVERHEAD $12,600.00 $200 $12,800 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $376,450.00 $2,000 $378,450 NO. CONN O.D. i.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $79,300.00 $1,300 $80,600 NO. CONN 0.D. l.D.

WATER $14,000.00 $1,100 $15,100 BHA

DISPOSAL $29,247.00 $3,300 $32,547 BIT,X/OSUB, MOTOR, FLOAT SUB, DOUBLEPIN, MWD

FUEL $60,656.00 $60,656 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUD LOGGER $54,000.00 $1,100 $55,100 DRILL JAR,

CASING/ WELLHEAD $2,320.00 $2,320

AIR PACK $213,340.00 $1,500 $214,840 MUD

PREV. CUM = $1,832,955 GEL poly PAC-R

TOTALDAILY = $27,233 " BAR: LCM: SODA-ASH

TOTALCUM = $1,860,188 REHO LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $78,279.00 CAUS: Cam

PECEIVED
MAY10 2007

DIV.0F0tL,GAS&

Rig Phone No.: 800-24&4729 MORNING REPORT DATE: 1/28/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 63 OPER. @RPT. TIME: STRAP PIPE

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPT1VE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.0 PlCK UP MOTOR & BITTO DRILLMOUSE HOLE 1.) RU-TD 5.0 145.0

2.o THAW OUT VIBRATINGHOSE 2.) DRlLLING 8.5 161.5

a.s DRILLOUT RAT & MOUSE HOLE 3-) REAMING 56.0

s.o HOOK UP FLAIR LINES 4.) CORING 0.0

2,5 PICK UP DIRECTIONALTOOLS s.) cinc. 77.0

2.0 LOADPIPE RACKS WITH COLLARS AND STRAP 6.) Teir 4.0 109.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU& TEST 19.0

15,) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 2.5 8.0

OTHER 4.0 159.0

Tolal Hours = 24.0 1405.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 4 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. JX0354

VISC. PFIMF TYPE HP1400 MFGITYPE SMITH/ M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX.LIME PSI INI OUT 2282

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET
SIKS. UUN IO

% WATER )APPILBIBB siT HOURS
STKS. BITTO

% OIL sun.
REDUCED PUMP

% SAND L.C.M. IMTE GRADE

DAILifCOSTS RE( ORD DEVIATIONRECURD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0,00 50 1764 28 220.12 1732 194. 150.5 123.01

MOBILIZATION $116,050.00 $116,850 31.44 219.12 1815 241. -180 -185

FOOTAGEI DAYWORK $400,985.00 $13,000 $413,985 35.06 218.62 1894 203.5 -227 -210

MUD&CHEMICALS $77,384.00 $77,384 38.69 217.87 2046 406. -316 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $25,655,00 $733 $26,388 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $273,048.80 $3,000 $276,049

CASERS,WELD,LABOR $32,601.00 $32,601 DRILLCOLLARS

OVERHEAD $12,600.00 $200 $12,800 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $376,450.00 $2,000 $378,450 NO. CONN O.D. i.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $79,300.00 $1,300 $80,600 NO. CONN 0.D. l.D.

WATER $14,000.00 $1,100 $15,100 BHA

DISPOSAL $29,247.00 $3,300 $32,547 BIT,X/OSUB, MOTOR, FLOAT SUB, DOUBLEPIN, MWD

FUEL $60,656.00 $60,656 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUD LOGGER $54,000.00 $1,100 $55,100 DRILL JAR,

CASING/ WELLHEAD $2,320.00 $2,320

AIR PACK $213,340.00 $1,500 $214,840 MUD

PREV. CUM = $1,832,955 GEL poly PAC-R

TOTALDAILY = $27,233 " BAR: LCM: SODA-ASH

TOTALCUM = $1,860,188 REHO LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $78,279.00 CAUS: Cam

PECEIVED
MAY10 2007

DIV.0F0tL,GAS&

Rig Phone No.: 800-24&4729 MORNING REPORT DATE: 1/28/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 63 OPER. @RPT. TIME: STRAP PIPE

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPT1VE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.0 PlCK UP MOTOR & BITTO DRILLMOUSE HOLE 1.) RU-TD 5.0 145.0

2.o THAW OUT VIBRATINGHOSE 2.) DRlLLING 8.5 161.5

a.s DRILLOUT RAT & MOUSE HOLE 3-) REAMING 56.0

s.o HOOK UP FLAIR LINES 4.) CORING 0.0

2,5 PICK UP DIRECTIONALTOOLS s.) cinc. 77.0

2.0 LOADPIPE RACKS WITH COLLARS AND STRAP 6.) Teir 4.0 109.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU& TEST 19.0

15,) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 2.5 8.0

OTHER 4.0 159.0

Tolal Hours = 24.0 1405.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 4 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. JX0354

VISC. PFIMF TYPE HP1400 MFGITYPE SMITH/ M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX.LIME PSI INI OUT 2282

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET
SIKS. UUN IO

% WATER )APPILBIBB siT HOURS
STKS. BITTO

% OIL sun.
REDUCED PUMP

% SAND L.C.M. IMTE GRADE

DAILifCOSTS RE( ORD DEVIATIONRECURD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0,00 50 1764 28 220.12 1732 194. 150.5 123.01

MOBILIZATION $116,050.00 $116,850 31.44 219.12 1815 241. -180 -185

FOOTAGEI DAYWORK $400,985.00 $13,000 $413,985 35.06 218.62 1894 203.5 -227 -210

MUD&CHEMICALS $77,384.00 $77,384 38.69 217.87 2046 406. -316 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $25,655,00 $733 $26,388 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $273,048.80 $3,000 $276,049

CASERS,WELD,LABOR $32,601.00 $32,601 DRILLCOLLARS

OVERHEAD $12,600.00 $200 $12,800 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $376,450.00 $2,000 $378,450 NO. CONN O.D. i.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $79,300.00 $1,300 $80,600 NO. CONN 0.D. l.D.

WATER $14,000.00 $1,100 $15,100 BHA

DISPOSAL $29,247.00 $3,300 $32,547 BIT,X/OSUB, MOTOR, FLOAT SUB, DOUBLEPIN, MWD

FUEL $60,656.00 $60,656 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUD LOGGER $54,000.00 $1,100 $55,100 DRILL JAR,

CASING/ WELLHEAD $2,320.00 $2,320

AIR PACK $213,340.00 $1,500 $214,840 MUD

PREV. CUM = $1,832,955 GEL poly PAC-R

TOTALDAILY = $27,233 " BAR: LCM: SODA-ASH

TOTALCUM = $1,860,188 REHO LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $78,279.00 CAUS: Cam

PECEIVED
MAY10 2007

DIV.0F0tL,GAS&

Rig Phone No.: 800-24&4729 MORNING REPORT DATE: 1/28/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 63 OPER. @RPT. TIME: STRAP PIPE

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPT1VE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.0 PlCK UP MOTOR & BITTO DRILLMOUSE HOLE 1.) RU-TD 5.0 145.0

2.o THAW OUT VIBRATINGHOSE 2.) DRlLLING 8.5 161.5

a.s DRILLOUT RAT & MOUSE HOLE 3-) REAMING 56.0

s.o HOOK UP FLAIR LINES 4.) CORING 0.0

2,5 PICK UP DIRECTIONALTOOLS s.) cinc. 77.0

2.0 LOADPIPE RACKS WITH COLLARS AND STRAP 6.) Teir 4.0 109.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU& TEST 19.0

15,) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 2.5 8.0

OTHER 4.0 159.0

Tolal Hours = 24.0 1405.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 4 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. JX0354

VISC. PFIMF TYPE HP1400 MFGITYPE SMITH/ M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX.LIME PSI INI OUT 2282

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET
SIKS. UUN IO

% WATER )APPILBIBB siT HOURS
STKS. BITTO

% OIL sun.
REDUCED PUMP

% SAND L.C.M. IMTE GRADE

DAILifCOSTS RE( ORD DEVIATIONRECURD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0,00 50 1764 28 220.12 1732 194. 150.5 123.01

MOBILIZATION $116,050.00 $116,850 31.44 219.12 1815 241. -180 -185

FOOTAGEI DAYWORK $400,985.00 $13,000 $413,985 35.06 218.62 1894 203.5 -227 -210

MUD&CHEMICALS $77,384.00 $77,384 38.69 217.87 2046 406. -316 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $25,655,00 $733 $26,388 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $273,048.80 $3,000 $276,049

CASERS,WELD,LABOR $32,601.00 $32,601 DRILLCOLLARS

OVERHEAD $12,600.00 $200 $12,800 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $376,450.00 $2,000 $378,450 NO. CONN O.D. i.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $79,300.00 $1,300 $80,600 NO. CONN 0.D. l.D.

WATER $14,000.00 $1,100 $15,100 BHA

DISPOSAL $29,247.00 $3,300 $32,547 BIT,X/OSUB, MOTOR, FLOAT SUB, DOUBLEPIN, MWD

FUEL $60,656.00 $60,656 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUD LOGGER $54,000.00 $1,100 $55,100 DRILL JAR,

CASING/ WELLHEAD $2,320.00 $2,320

AIR PACK $213,340.00 $1,500 $214,840 MUD

PREV. CUM = $1,832,955 GEL poly PAC-R

TOTALDAILY = $27,233 " BAR: LCM: SODA-ASH

TOTALCUM = $1,860,188 REHO LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $78,279.00 CAUS: Cam

PECEIVED
MAY10 2007

DIV.0F0tL,GAS&

Rig Phone No.: 800-24&4729 MORNING REPORT DATE: 1/28/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 63 OPER. @RPT. TIME: STRAP PIPE

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPT1VE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.0 PlCK UP MOTOR & BITTO DRILLMOUSE HOLE 1.) RU-TD 5.0 145.0

2.o THAW OUT VIBRATINGHOSE 2.) DRlLLING 8.5 161.5

a.s DRILLOUT RAT & MOUSE HOLE 3-) REAMING 56.0

s.o HOOK UP FLAIR LINES 4.) CORING 0.0

2,5 PICK UP DIRECTIONALTOOLS s.) cinc. 77.0

2.0 LOADPIPE RACKS WITH COLLARS AND STRAP 6.) Teir 4.0 109.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU& TEST 19.0

15,) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 2.5 8.0

OTHER 4.0 159.0

Tolal Hours = 24.0 1405.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 4 BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIALNO. JX0354

VISC. PFIMF TYPE HP1400 MFGITYPE SMITH/ M616

PV CL SPM SIZE 6 3/4

YP CA BPS 4.9 JETS OPEAN

GELS EX.LIME PSI INI OUT 2282

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET
SIKS. UUN IO

% WATER )APPILBIBB siT HOURS
STKS. BITTO

% OIL sun.
REDUCED PUMP

% SAND L.C.M. IMTE GRADE

DAILifCOSTS RE( ORD DEVIATIONRECURD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0,00 50 1764 28 220.12 1732 194. 150.5 123.01

MOBILIZATION $116,050.00 $116,850 31.44 219.12 1815 241. -180 -185

FOOTAGEI DAYWORK $400,985.00 $13,000 $413,985 35.06 218.62 1894 203.5 -227 -210

MUD&CHEMICALS $77,384.00 $77,384 38.69 217.87 2046 406. -316 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $25,655,00 $733 $26,388 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $273,048.80 $3,000 $276,049

CASERS,WELD,LABOR $32,601.00 $32,601 DRILLCOLLARS

OVERHEAD $12,600.00 $200 $12,800 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $376,450.00 $2,000 $378,450 NO. CONN O.D. i.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. l.D.

SUPERVISION $79,300.00 $1,300 $80,600 NO. CONN 0.D. l.D.

WATER $14,000.00 $1,100 $15,100 BHA

DISPOSAL $29,247.00 $3,300 $32,547 BIT,X/OSUB, MOTOR, FLOAT SUB, DOUBLEPIN, MWD

FUEL $60,656.00 $60,656 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUD LOGGER $54,000.00 $1,100 $55,100 DRILL JAR,

CASING/ WELLHEAD $2,320.00 $2,320

AIR PACK $213,340.00 $1,500 $214,840 MUD

PREV. CUM = $1,832,955 GEL poly PAC-R

TOTALDAILY = $27,233 " BAR: LCM: SODA-ASH

TOTALCUM = $1,860,188 REHO LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $78,279.00 CAUS: Cam

PECEIVED
MAY10 2007

DIV.0F0tL,GAS&



Rig Phone No.: 868·243472 MORNING REPORT DATE: 1127/2007

OPERATOR: MARIONENERGY LEASE&WELL:ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR COUNTY: STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 62 OPER. @RPT. TIME: RIG UP

DEPTH: FTG. LAST 24 Hr s: 0 Ft. AVO.FtlHr. 0.0 REPORT BY: MIKELINDSAY
I

ACTIVITYLAST ž4 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

s.o FINISH NIPPLEUP AND CHANGE OUT PIPE RAMS 9,) nu-To 4.0 140.0

7.o TEST BOP, ALLTEST WENT TO 2000 PSI 2.) DRILUNG 153,0

s.o WELD ON FLOW LINE,RAT HOLE IN THE WAY 3.) REAMING 56.0

4.0 RIG UP FLOW UNE 4.) CORING 0.0

5.) CfRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0,0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU& TEST 15.0 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC.

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER _
5.0 155.0

Total Hours = 24.0 1381.0

24.0 TOTALHOURS

.
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. OfTNO.

WT. OUT PM SIZE 5.5 SERIAL NO.

VISC. PF/MF TYPE HP1400 MFGI TYPE

PV CL SPM SIZE

YP CA BPS 4.9 JETS

GELS EX.LIME PSI IN I OUT

FL LCM GPM 0.0 0.0 WOB

CAKE32nds - ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET
STIS bUR 10

% D ,
L

M.M H

DAILYCOSTS RECORD DEVIATIONRECORD

TTEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. A2lMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123,06

MOBIUZATION $116,850.00 $116,850 1859 31.44 219.12 1815 241. -186
-185

FOOTAGEI DAYWORK $385,985.00
_

$15,000 $400,985 1954 35.05 218.62 1894 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.60 217.87 2046 406. -316
-255

CEM. SERV&FLTEOU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS& BHA TOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $25,655.00 $25,655 STRINGWT. P / U S / O TORQUE

RENTALEOUIP. $270,048.80 $3,000 $273,049

CASERS,WELD,t.ABOR $30,881.00 $1,720 $32,eot DRILL COLLARS

OVERHEAD $12,400.00 5200 $12,600 NO. 2 Conn O.D. 6" 1.D.

DIR.SERVICE/ MOTOR $376,450.00 $376,450 NO. CONN O.D. I.O.

LOGGING 80.00 so DRILL PIPE

MlSC. SERV&SUPP. 35,369.20 $5,369 NO. CONN O.D. t.D.

SUPERVis10N $78,000.00 $1,300 $79,300 NO. CONN O.D. t.O.

WATER $14,000.00 $14,000 BHA

DISPOSAL $21,247.00 $8,000 $29,247 BIT, X/O SUS, MOTOR,

FUEL $60,656.00 $60,658 TOOL CARRIER,MWDEMITTERSUB, NMDC,2- 6.25 QC'S

MUDLOGGER $52,900.00 $1,100 $54,000 DRILLJAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIR PACK $211,840.00 $1,500 $213,34o MUD

PREV. CUM = $1,801,135 OEL poly PAC-R

TOTALDAILY = $31,820 Y BAR: LCM: SOOA-ASH

TOTALCUM = $1,832,955 REHO UG

¡ DAILYMUDCOSTS = ACC. M $78,279.00
,

CAUS: Carb-A

RECEIVED
MAY1 O2007

DIVOFOILGAS&

Rig Phone No.: 868·243472 MORNING REPORT DATE: 1127/2007

OPERATOR: MARIONENERGY LEASE&WELL:ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR COUNTY: STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 62 OPER. @RPT. TIME: RIG UP

DEPTH: FTG. LAST 24 Hr s: 0 Ft. AVO.FtlHr. 0.0 REPORT BY: MIKELINDSAY
I

ACTIVITYLAST ž4 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

s.o FINISH NIPPLEUP AND CHANGE OUT PIPE RAMS 9,) nu-To 4.0 140.0

7.o TEST BOP, ALLTEST WENT TO 2000 PSI 2.) DRILUNG 153,0

s.o WELD ON FLOW LINE,RAT HOLE IN THE WAY 3.) REAMING 56.0

4.0 RIG UP FLOW UNE 4.) CORING 0.0

5.) CfRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0,0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU& TEST 15.0 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC.

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER _
5.0 155.0

Total Hours = 24.0 1381.0

24.0 TOTALHOURS

.
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. OfTNO.

WT. OUT PM SIZE 5.5 SERIAL NO.

VISC. PF/MF TYPE HP1400 MFGI TYPE

PV CL SPM SIZE

YP CA BPS 4.9 JETS

GELS EX.LIME PSI IN I OUT

FL LCM GPM 0.0 0.0 WOB

CAKE32nds - ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET
STIS bUR 10

% D ,
L

M.M H

DAILYCOSTS RECORD DEVIATIONRECORD

TTEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. A2lMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123,06

MOBIUZATION $116,850.00 $116,850 1859 31.44 219.12 1815 241. -186
-185

FOOTAGEI DAYWORK $385,985.00
_

$15,000 $400,985 1954 35.05 218.62 1894 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.60 217.87 2046 406. -316
-255

CEM. SERV&FLTEOU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS& BHA TOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $25,655.00 $25,655 STRINGWT. P / U S / O TORQUE

RENTALEOUIP. $270,048.80 $3,000 $273,049

CASERS,WELD,t.ABOR $30,881.00 $1,720 $32,eot DRILL COLLARS

OVERHEAD $12,400.00 5200 $12,600 NO. 2 Conn O.D. 6" 1.D.

DIR.SERVICE/ MOTOR $376,450.00 $376,450 NO. CONN O.D. I.O.

LOGGING 80.00 so DRILL PIPE

MlSC. SERV&SUPP. 35,369.20 $5,369 NO. CONN O.D. t.D.

SUPERVis10N $78,000.00 $1,300 $79,300 NO. CONN O.D. t.O.

WATER $14,000.00 $14,000 BHA

DISPOSAL $21,247.00 $8,000 $29,247 BIT, X/O SUS, MOTOR,

FUEL $60,656.00 $60,658 TOOL CARRIER,MWDEMITTERSUB, NMDC,2- 6.25 QC'S

MUDLOGGER $52,900.00 $1,100 $54,000 DRILLJAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIR PACK $211,840.00 $1,500 $213,34o MUD

PREV. CUM = $1,801,135 OEL poly PAC-R

TOTALDAILY = $31,820 Y BAR: LCM: SOOA-ASH

TOTALCUM = $1,832,955 REHO UG

¡ DAILYMUDCOSTS = ACC. M $78,279.00
,

CAUS: Carb-A

RECEIVED
MAY1 O2007

DIVOFOILGAS&

Rig Phone No.: 868·243472 MORNING REPORT DATE: 1127/2007

OPERATOR: MARIONENERGY LEASE&WELL:ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR COUNTY: STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 62 OPER. @RPT. TIME: RIG UP

DEPTH: FTG. LAST 24 Hr s: 0 Ft. AVO.FtlHr. 0.0 REPORT BY: MIKELINDSAY
I

ACTIVITYLAST ž4 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

s.o FINISH NIPPLEUP AND CHANGE OUT PIPE RAMS 9,) nu-To 4.0 140.0

7.o TEST BOP, ALLTEST WENT TO 2000 PSI 2.) DRILUNG 153,0

s.o WELD ON FLOW LINE,RAT HOLE IN THE WAY 3.) REAMING 56.0

4.0 RIG UP FLOW UNE 4.) CORING 0.0

5.) CfRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0,0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU& TEST 15.0 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC.

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER _
5.0 155.0

Total Hours = 24.0 1381.0

24.0 TOTALHOURS

.
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. OfTNO.

WT. OUT PM SIZE 5.5 SERIAL NO.

VISC. PF/MF TYPE HP1400 MFGI TYPE

PV CL SPM SIZE

YP CA BPS 4.9 JETS

GELS EX.LIME PSI IN I OUT

FL LCM GPM 0.0 0.0 WOB

CAKE32nds - ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET
STIS bUR 10

% D ,
L

M.M H

DAILYCOSTS RECORD DEVIATIONRECORD

TTEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. A2lMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123,06

MOBIUZATION $116,850.00 $116,850 1859 31.44 219.12 1815 241. -186
-185

FOOTAGEI DAYWORK $385,985.00
_

$15,000 $400,985 1954 35.05 218.62 1894 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.60 217.87 2046 406. -316
-255

CEM. SERV&FLTEOU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS& BHA TOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $25,655.00 $25,655 STRINGWT. P / U S / O TORQUE

RENTALEOUIP. $270,048.80 $3,000 $273,049

CASERS,WELD,t.ABOR $30,881.00 $1,720 $32,eot DRILL COLLARS

OVERHEAD $12,400.00 5200 $12,600 NO. 2 Conn O.D. 6" 1.D.

DIR.SERVICE/ MOTOR $376,450.00 $376,450 NO. CONN O.D. I.O.

LOGGING 80.00 so DRILL PIPE

MlSC. SERV&SUPP. 35,369.20 $5,369 NO. CONN O.D. t.D.

SUPERVis10N $78,000.00 $1,300 $79,300 NO. CONN O.D. t.O.

WATER $14,000.00 $14,000 BHA

DISPOSAL $21,247.00 $8,000 $29,247 BIT, X/O SUS, MOTOR,

FUEL $60,656.00 $60,658 TOOL CARRIER,MWDEMITTERSUB, NMDC,2- 6.25 QC'S

MUDLOGGER $52,900.00 $1,100 $54,000 DRILLJAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIR PACK $211,840.00 $1,500 $213,34o MUD

PREV. CUM = $1,801,135 OEL poly PAC-R

TOTALDAILY = $31,820 Y BAR: LCM: SOOA-ASH

TOTALCUM = $1,832,955 REHO UG

¡ DAILYMUDCOSTS = ACC. M $78,279.00
,

CAUS: Carb-A

RECEIVED
MAY1 O2007

DIVOFOILGAS&

Rig Phone No.: 868·243472 MORNING REPORT DATE: 1127/2007

OPERATOR: MARIONENERGY LEASE&WELL:ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR COUNTY: STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 62 OPER. @RPT. TIME: RIG UP

DEPTH: FTG. LAST 24 Hr s: 0 Ft. AVO.FtlHr. 0.0 REPORT BY: MIKELINDSAY
I

ACTIVITYLAST ž4 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

s.o FINISH NIPPLEUP AND CHANGE OUT PIPE RAMS 9,) nu-To 4.0 140.0

7.o TEST BOP, ALLTEST WENT TO 2000 PSI 2.) DRILUNG 153,0

s.o WELD ON FLOW LINE,RAT HOLE IN THE WAY 3.) REAMING 56.0

4.0 RIG UP FLOW UNE 4.) CORING 0.0

5.) CfRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0,0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU& TEST 15.0 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC.

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER _
5.0 155.0

Total Hours = 24.0 1381.0

24.0 TOTALHOURS

.
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. OfTNO.

WT. OUT PM SIZE 5.5 SERIAL NO.

VISC. PF/MF TYPE HP1400 MFGI TYPE

PV CL SPM SIZE

YP CA BPS 4.9 JETS

GELS EX.LIME PSI IN I OUT

FL LCM GPM 0.0 0.0 WOB

CAKE32nds - ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET
STIS bUR 10

% D ,
L

M.M H

DAILYCOSTS RECORD DEVIATIONRECORD

TTEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. A2lMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123,06

MOBIUZATION $116,850.00 $116,850 1859 31.44 219.12 1815 241. -186
-185

FOOTAGEI DAYWORK $385,985.00
_

$15,000 $400,985 1954 35.05 218.62 1894 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.60 217.87 2046 406. -316
-255

CEM. SERV&FLTEOU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS& BHA TOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $25,655.00 $25,655 STRINGWT. P / U S / O TORQUE

RENTALEOUIP. $270,048.80 $3,000 $273,049

CASERS,WELD,t.ABOR $30,881.00 $1,720 $32,eot DRILL COLLARS

OVERHEAD $12,400.00 5200 $12,600 NO. 2 Conn O.D. 6" 1.D.

DIR.SERVICE/ MOTOR $376,450.00 $376,450 NO. CONN O.D. I.O.

LOGGING 80.00 so DRILL PIPE

MlSC. SERV&SUPP. 35,369.20 $5,369 NO. CONN O.D. t.D.

SUPERVis10N $78,000.00 $1,300 $79,300 NO. CONN O.D. t.O.

WATER $14,000.00 $14,000 BHA

DISPOSAL $21,247.00 $8,000 $29,247 BIT, X/O SUS, MOTOR,

FUEL $60,656.00 $60,658 TOOL CARRIER,MWDEMITTERSUB, NMDC,2- 6.25 QC'S

MUDLOGGER $52,900.00 $1,100 $54,000 DRILLJAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIR PACK $211,840.00 $1,500 $213,34o MUD

PREV. CUM = $1,801,135 OEL poly PAC-R

TOTALDAILY = $31,820 Y BAR: LCM: SOOA-ASH

TOTALCUM = $1,832,955 REHO UG

¡ DAILYMUDCOSTS = ACC. M $78,279.00
,

CAUS: Carb-A

RECEIVED
MAY1 O2007

DIVOFOILGAS&

Rig Phone No.: 868·243472 MORNING REPORT DATE: 1127/2007

OPERATOR: MARIONENERGY LEASE&WELL:ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR COUNTY: STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 62 OPER. @RPT. TIME: RIG UP

DEPTH: FTG. LAST 24 Hr s: 0 Ft. AVO.FtlHr. 0.0 REPORT BY: MIKELINDSAY
I

ACTIVITYLAST ž4 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

s.o FINISH NIPPLEUP AND CHANGE OUT PIPE RAMS 9,) nu-To 4.0 140.0

7.o TEST BOP, ALLTEST WENT TO 2000 PSI 2.) DRILUNG 153,0

s.o WELD ON FLOW LINE,RAT HOLE IN THE WAY 3.) REAMING 56.0

4.0 RIG UP FLOW UNE 4.) CORING 0.0

5.) CfRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0,0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU& TEST 15.0 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC.

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER _
5.0 155.0

Total Hours = 24.0 1381.0

24.0 TOTALHOURS

.
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. OfTNO.

WT. OUT PM SIZE 5.5 SERIAL NO.

VISC. PF/MF TYPE HP1400 MFGI TYPE

PV CL SPM SIZE

YP CA BPS 4.9 JETS

GELS EX.LIME PSI IN I OUT

FL LCM GPM 0.0 0.0 WOB

CAKE32nds - ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET
STIS bUR 10

% D ,
L

M.M H

DAILYCOSTS RECORD DEVIATIONRECORD

TTEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. A2lMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123,06

MOBIUZATION $116,850.00 $116,850 1859 31.44 219.12 1815 241. -186
-185

FOOTAGEI DAYWORK $385,985.00
_

$15,000 $400,985 1954 35.05 218.62 1894 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.60 217.87 2046 406. -316
-255

CEM. SERV&FLTEOU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS& BHA TOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $25,655.00 $25,655 STRINGWT. P / U S / O TORQUE

RENTALEOUIP. $270,048.80 $3,000 $273,049

CASERS,WELD,t.ABOR $30,881.00 $1,720 $32,eot DRILL COLLARS

OVERHEAD $12,400.00 5200 $12,600 NO. 2 Conn O.D. 6" 1.D.

DIR.SERVICE/ MOTOR $376,450.00 $376,450 NO. CONN O.D. I.O.

LOGGING 80.00 so DRILL PIPE

MlSC. SERV&SUPP. 35,369.20 $5,369 NO. CONN O.D. t.D.

SUPERVis10N $78,000.00 $1,300 $79,300 NO. CONN O.D. t.O.

WATER $14,000.00 $14,000 BHA

DISPOSAL $21,247.00 $8,000 $29,247 BIT, X/O SUS, MOTOR,

FUEL $60,656.00 $60,658 TOOL CARRIER,MWDEMITTERSUB, NMDC,2- 6.25 QC'S

MUDLOGGER $52,900.00 $1,100 $54,000 DRILLJAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIR PACK $211,840.00 $1,500 $213,34o MUD

PREV. CUM = $1,801,135 OEL poly PAC-R

TOTALDAILY = $31,820 Y BAR: LCM: SOOA-ASH

TOTALCUM = $1,832,955 REHO UG

¡ DAILYMUDCOSTS = ACC. M $78,279.00
,

CAUS: Carb-A

RECEIVED
MAY1 O2007

DIVOFOILGAS&

Rig Phone No.: 868·243472 MORNING REPORT DATE: 1127/2007

OPERATOR: MARIONENERGY LEASE&WELL:ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR COUNTY: STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 62 OPER. @RPT. TIME: RIG UP

DEPTH: FTG. LAST 24 Hr s: 0 Ft. AVO.FtlHr. 0.0 REPORT BY: MIKELINDSAY
I

ACTIVITYLAST ž4 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

s.o FINISH NIPPLEUP AND CHANGE OUT PIPE RAMS 9,) nu-To 4.0 140.0

7.o TEST BOP, ALLTEST WENT TO 2000 PSI 2.) DRILUNG 153,0

s.o WELD ON FLOW LINE,RAT HOLE IN THE WAY 3.) REAMING 56.0

4.0 RIG UP FLOW UNE 4.) CORING 0.0

5.) CfRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0,0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU& TEST 15.0 19.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC.

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER _
5.0 155.0

Total Hours = 24.0 1381.0

24.0 TOTALHOURS

.
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. OfTNO.

WT. OUT PM SIZE 5.5 SERIAL NO.

VISC. PF/MF TYPE HP1400 MFGI TYPE

PV CL SPM SIZE

YP CA BPS 4.9 JETS

GELS EX.LIME PSI IN I OUT

FL LCM GPM 0.0 0.0 WOB

CAKE32nds - ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET
STIS bUR 10

% D ,
L

M.M H

DAILYCOSTS RECORD DEVIATIONRECORD

TTEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. A2lMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123,06

MOBIUZATION $116,850.00 $116,850 1859 31.44 219.12 1815 241. -186
-185

FOOTAGEI DAYWORK $385,985.00
_

$15,000 $400,985 1954 35.05 218.62 1894 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.60 217.87 2046 406. -316
-255

CEM. SERV&FLTEOU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS& BHA TOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $25,655.00 $25,655 STRINGWT. P / U S / O TORQUE

RENTALEOUIP. $270,048.80 $3,000 $273,049

CASERS,WELD,t.ABOR $30,881.00 $1,720 $32,eot DRILL COLLARS

OVERHEAD $12,400.00 5200 $12,600 NO. 2 Conn O.D. 6" 1.D.

DIR.SERVICE/ MOTOR $376,450.00 $376,450 NO. CONN O.D. I.O.

LOGGING 80.00 so DRILL PIPE

MlSC. SERV&SUPP. 35,369.20 $5,369 NO. CONN O.D. t.D.

SUPERVis10N $78,000.00 $1,300 $79,300 NO. CONN O.D. t.O.

WATER $14,000.00 $14,000 BHA

DISPOSAL $21,247.00 $8,000 $29,247 BIT, X/O SUS, MOTOR,

FUEL $60,656.00 $60,658 TOOL CARRIER,MWDEMITTERSUB, NMDC,2- 6.25 QC'S

MUDLOGGER $52,900.00 $1,100 $54,000 DRILLJAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIR PACK $211,840.00 $1,500 $213,34o MUD

PREV. CUM = $1,801,135 OEL poly PAC-R

TOTALDAILY = $31,820 Y BAR: LCM: SOOA-ASH

TOTALCUM = $1,832,955 REHO UG

¡ DAILYMUDCOSTS = ACC. M $78,279.00
,

CAUS: Carb-A

RECEIVED
MAY1 O2007

DIVOFOILGAS&



Rig Phone No.: 806-24347® MORNING REPORT DATE: 1/26/2007

I
OPERATOR: MARIONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 61 OPER, @RPT.11ME: RIGUP

DEPTH: FTG. LAST24 Hr.s: 0 FL AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

24.o NIPPLE UP BOP, P1CKUP KELLYAND PUT NEW SUCTION LINES IN 1.) RU-TD 24.0 136.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

8.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 150.0

Total Hours - 24.0 1357.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BIT NO. BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIAL NO.

VISC. PF/MF TYPE HP1400 MFGI TYPE

PV CL SPM SIZE

YP CA BPS 4.9 JETS

GELS EX. LIME PSI IN I OUT

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET
S I KS. SUN 10

% WATER )APP/LBIBB BIT HOURS
SYKS. BITTO

% OIL sun.
REDUCED PUMP

% SAND L.C.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.0!

MOBILIZATION $116,850.00 $116,850 31.44 219.12 1815 241. -186 -185

FOOTAGE I DAYWORK $385,985.00 $385,985 35.06 218.62 1894 293. -227 -219

MUD & CHEMICALS $77,384.00 $77,384 38.69 217.87 2046 406. -316 -255

CEM.SERV& FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS &BHA TOOLS $40,359.00 $40,359 WEIGHT

TRUCKING& DISP. $24,095.00 $1,560 $25,655 STRING WT. P / U S I O TORQUE

RENTALEQUIP. $268,048.80 $2,000 $270,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $12,200.00 $200 $12,400 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. | CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PlPE

MISC.SERV & SUPP. 35,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $76,700.00 $1,300 $78,000 NO. CONN O.D. 1.D.

WATER $13,235.00 $765 $14,000 BHA

DISPOSAL $4,509.00 $16,738 $21,247 BIT,X/O SUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $7,371 $60,656 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $51,800.00 $1,100 $52,900 DRILL JAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $210,240.00 $1,600 $211,840 MUD

PREV. CUM • $1,768,501 GEL poly PAC-R

TOTAL DAILY = $32,634 " BAR: LCM: SODA ASH

TOTALCUM = $1,801,135 REHO LIG

DAILYMUDCOSTS = ACC.MUDCOSTS = $18,279.00 CAUS: Carb*

RECEIVED
MAYI O2007

DIVOFOIL,GAS&

Rig Phone No.: 806-24347® MORNING REPORT DATE: 1/26/2007

I
OPERATOR: MARIONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 61 OPER, @RPT.11ME: RIGUP

DEPTH: FTG. LAST24 Hr.s: 0 FL AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

24.o NIPPLE UP BOP, P1CKUP KELLYAND PUT NEW SUCTION LINES IN 1.) RU-TD 24.0 136.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

8.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 150.0

Total Hours - 24.0 1357.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BIT NO. BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIAL NO.

VISC. PF/MF TYPE HP1400 MFGI TYPE

PV CL SPM SIZE

YP CA BPS 4.9 JETS

GELS EX. LIME PSI IN I OUT

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET
S I KS. SUN 10

% WATER )APP/LBIBB BIT HOURS
SYKS. BITTO

% OIL sun.
REDUCED PUMP

% SAND L.C.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.0!

MOBILIZATION $116,850.00 $116,850 31.44 219.12 1815 241. -186 -185

FOOTAGE I DAYWORK $385,985.00 $385,985 35.06 218.62 1894 293. -227 -219

MUD & CHEMICALS $77,384.00 $77,384 38.69 217.87 2046 406. -316 -255

CEM.SERV& FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS &BHA TOOLS $40,359.00 $40,359 WEIGHT

TRUCKING& DISP. $24,095.00 $1,560 $25,655 STRING WT. P / U S I O TORQUE

RENTALEQUIP. $268,048.80 $2,000 $270,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $12,200.00 $200 $12,400 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. | CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PlPE

MISC.SERV & SUPP. 35,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $76,700.00 $1,300 $78,000 NO. CONN O.D. 1.D.

WATER $13,235.00 $765 $14,000 BHA

DISPOSAL $4,509.00 $16,738 $21,247 BIT,X/O SUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $7,371 $60,656 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $51,800.00 $1,100 $52,900 DRILL JAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $210,240.00 $1,600 $211,840 MUD

PREV. CUM • $1,768,501 GEL poly PAC-R

TOTAL DAILY = $32,634 " BAR: LCM: SODA ASH

TOTALCUM = $1,801,135 REHO LIG

DAILYMUDCOSTS = ACC.MUDCOSTS = $18,279.00 CAUS: Carb*

RECEIVED
MAYI O2007

DIVOFOIL,GAS&

Rig Phone No.: 806-24347® MORNING REPORT DATE: 1/26/2007

I
OPERATOR: MARIONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 61 OPER, @RPT.11ME: RIGUP

DEPTH: FTG. LAST24 Hr.s: 0 FL AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

24.o NIPPLE UP BOP, P1CKUP KELLYAND PUT NEW SUCTION LINES IN 1.) RU-TD 24.0 136.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

8.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 150.0

Total Hours - 24.0 1357.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BIT NO. BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIAL NO.

VISC. PF/MF TYPE HP1400 MFGI TYPE

PV CL SPM SIZE

YP CA BPS 4.9 JETS

GELS EX. LIME PSI IN I OUT

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET
S I KS. SUN 10

% WATER )APP/LBIBB BIT HOURS
SYKS. BITTO

% OIL sun.
REDUCED PUMP

% SAND L.C.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.0!

MOBILIZATION $116,850.00 $116,850 31.44 219.12 1815 241. -186 -185

FOOTAGE I DAYWORK $385,985.00 $385,985 35.06 218.62 1894 293. -227 -219

MUD & CHEMICALS $77,384.00 $77,384 38.69 217.87 2046 406. -316 -255

CEM.SERV& FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS &BHA TOOLS $40,359.00 $40,359 WEIGHT

TRUCKING& DISP. $24,095.00 $1,560 $25,655 STRING WT. P / U S I O TORQUE

RENTALEQUIP. $268,048.80 $2,000 $270,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $12,200.00 $200 $12,400 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. | CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PlPE

MISC.SERV & SUPP. 35,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $76,700.00 $1,300 $78,000 NO. CONN O.D. 1.D.

WATER $13,235.00 $765 $14,000 BHA

DISPOSAL $4,509.00 $16,738 $21,247 BIT,X/O SUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $7,371 $60,656 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $51,800.00 $1,100 $52,900 DRILL JAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $210,240.00 $1,600 $211,840 MUD

PREV. CUM • $1,768,501 GEL poly PAC-R

TOTAL DAILY = $32,634 " BAR: LCM: SODA ASH

TOTALCUM = $1,801,135 REHO LIG

DAILYMUDCOSTS = ACC.MUDCOSTS = $18,279.00 CAUS: Carb*

RECEIVED
MAYI O2007

DIVOFOIL,GAS&

Rig Phone No.: 806-24347® MORNING REPORT DATE: 1/26/2007

I
OPERATOR: MARIONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 61 OPER, @RPT.11ME: RIGUP

DEPTH: FTG. LAST24 Hr.s: 0 FL AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

24.o NIPPLE UP BOP, P1CKUP KELLYAND PUT NEW SUCTION LINES IN 1.) RU-TD 24.0 136.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

8.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 150.0

Total Hours - 24.0 1357.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BIT NO. BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIAL NO.

VISC. PF/MF TYPE HP1400 MFGI TYPE

PV CL SPM SIZE

YP CA BPS 4.9 JETS

GELS EX. LIME PSI IN I OUT

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET
S I KS. SUN 10

% WATER )APP/LBIBB BIT HOURS
SYKS. BITTO

% OIL sun.
REDUCED PUMP

% SAND L.C.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.0!

MOBILIZATION $116,850.00 $116,850 31.44 219.12 1815 241. -186 -185

FOOTAGE I DAYWORK $385,985.00 $385,985 35.06 218.62 1894 293. -227 -219

MUD & CHEMICALS $77,384.00 $77,384 38.69 217.87 2046 406. -316 -255

CEM.SERV& FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS &BHA TOOLS $40,359.00 $40,359 WEIGHT

TRUCKING& DISP. $24,095.00 $1,560 $25,655 STRING WT. P / U S I O TORQUE

RENTALEQUIP. $268,048.80 $2,000 $270,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $12,200.00 $200 $12,400 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. | CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PlPE

MISC.SERV & SUPP. 35,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $76,700.00 $1,300 $78,000 NO. CONN O.D. 1.D.

WATER $13,235.00 $765 $14,000 BHA

DISPOSAL $4,509.00 $16,738 $21,247 BIT,X/O SUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $7,371 $60,656 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $51,800.00 $1,100 $52,900 DRILL JAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $210,240.00 $1,600 $211,840 MUD

PREV. CUM • $1,768,501 GEL poly PAC-R

TOTAL DAILY = $32,634 " BAR: LCM: SODA ASH

TOTALCUM = $1,801,135 REHO LIG

DAILYMUDCOSTS = ACC.MUDCOSTS = $18,279.00 CAUS: Carb*

RECEIVED
MAYI O2007

DIVOFOIL,GAS&

Rig Phone No.: 806-24347® MORNING REPORT DATE: 1/26/2007

I
OPERATOR: MARIONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 61 OPER, @RPT.11ME: RIGUP

DEPTH: FTG. LAST24 Hr.s: 0 FL AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

24.o NIPPLE UP BOP, P1CKUP KELLYAND PUT NEW SUCTION LINES IN 1.) RU-TD 24.0 136.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

8.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 150.0

Total Hours - 24.0 1357.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BIT NO. BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIAL NO.

VISC. PF/MF TYPE HP1400 MFGI TYPE

PV CL SPM SIZE

YP CA BPS 4.9 JETS

GELS EX. LIME PSI IN I OUT

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET
S I KS. SUN 10

% WATER )APP/LBIBB BIT HOURS
SYKS. BITTO

% OIL sun.
REDUCED PUMP

% SAND L.C.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.0!

MOBILIZATION $116,850.00 $116,850 31.44 219.12 1815 241. -186 -185

FOOTAGE I DAYWORK $385,985.00 $385,985 35.06 218.62 1894 293. -227 -219

MUD & CHEMICALS $77,384.00 $77,384 38.69 217.87 2046 406. -316 -255

CEM.SERV& FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS &BHA TOOLS $40,359.00 $40,359 WEIGHT

TRUCKING& DISP. $24,095.00 $1,560 $25,655 STRING WT. P / U S I O TORQUE

RENTALEQUIP. $268,048.80 $2,000 $270,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $12,200.00 $200 $12,400 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. | CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PlPE

MISC.SERV & SUPP. 35,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $76,700.00 $1,300 $78,000 NO. CONN O.D. 1.D.

WATER $13,235.00 $765 $14,000 BHA

DISPOSAL $4,509.00 $16,738 $21,247 BIT,X/O SUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $7,371 $60,656 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $51,800.00 $1,100 $52,900 DRILL JAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $210,240.00 $1,600 $211,840 MUD

PREV. CUM • $1,768,501 GEL poly PAC-R

TOTAL DAILY = $32,634 " BAR: LCM: SODA ASH

TOTALCUM = $1,801,135 REHO LIG

DAILYMUDCOSTS = ACC.MUDCOSTS = $18,279.00 CAUS: Carb*

RECEIVED
MAYI O2007

DIVOFOIL,GAS&

Rig Phone No.: 806-24347® MORNING REPORT DATE: 1/26/2007

I
OPERATOR: MARIONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 61 OPER, @RPT.11ME: RIGUP

DEPTH: FTG. LAST24 Hr.s: 0 FL AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

24.o NIPPLE UP BOP, P1CKUP KELLYAND PUT NEW SUCTION LINES IN 1.) RU-TD 24.0 136.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

8.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 150.0

Total Hours - 24.0 1357.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BIT NO. BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIAL NO.

VISC. PF/MF TYPE HP1400 MFGI TYPE

PV CL SPM SIZE

YP CA BPS 4.9 JETS

GELS EX. LIME PSI IN I OUT

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET
S I KS. SUN 10

% WATER )APP/LBIBB BIT HOURS
SYKS. BITTO

% OIL sun.
REDUCED PUMP

% SAND L.C.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.0!

MOBILIZATION $116,850.00 $116,850 31.44 219.12 1815 241. -186 -185

FOOTAGE I DAYWORK $385,985.00 $385,985 35.06 218.62 1894 293. -227 -219

MUD & CHEMICALS $77,384.00 $77,384 38.69 217.87 2046 406. -316 -255

CEM.SERV& FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS &BHA TOOLS $40,359.00 $40,359 WEIGHT

TRUCKING& DISP. $24,095.00 $1,560 $25,655 STRING WT. P / U S I O TORQUE

RENTALEQUIP. $268,048.80 $2,000 $270,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $12,200.00 $200 $12,400 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. | CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PlPE

MISC.SERV & SUPP. 35,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $76,700.00 $1,300 $78,000 NO. CONN O.D. 1.D.

WATER $13,235.00 $765 $14,000 BHA

DISPOSAL $4,509.00 $16,738 $21,247 BIT,X/O SUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $7,371 $60,656 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $51,800.00 $1,100 $52,900 DRILL JAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $210,240.00 $1,600 $211,840 MUD

PREV. CUM • $1,768,501 GEL poly PAC-R

TOTAL DAILY = $32,634 " BAR: LCM: SODA ASH

TOTALCUM = $1,801,135 REHO LIG

DAILYMUDCOSTS = ACC.MUDCOSTS = $18,279.00 CAUS: Carb*

RECEIVED
MAYI O2007

DIVOFOIL,GAS&

Rig Phone No.: 806-24347® MORNING REPORT DATE: 1/26/2007

I
OPERATOR: MARIONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 61 OPER, @RPT.11ME: RIGUP

DEPTH: FTG. LAST24 Hr.s: 0 FL AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

24.o NIPPLE UP BOP, P1CKUP KELLYAND PUT NEW SUCTION LINES IN 1.) RU-TD 24.0 136.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

8.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 150.0

Total Hours - 24.0 1357.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BIT NO. BITNO.

WT. OUT PM SIZE 5.5 14.0 SERIAL NO.

VISC. PF/MF TYPE HP1400 MFGI TYPE

PV CL SPM SIZE

YP CA BPS 4.9 JETS

GELS EX. LIME PSI IN I OUT

FL. LCM GPM 0.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOLIDS H2S PPM AVDP FEET
S I KS. SUN 10

% WATER )APP/LBIBB BIT HOURS
SYKS. BITTO

% OIL sun.
REDUCED PUMP

% SAND L.C.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.0!

MOBILIZATION $116,850.00 $116,850 31.44 219.12 1815 241. -186 -185

FOOTAGE I DAYWORK $385,985.00 $385,985 35.06 218.62 1894 293. -227 -219

MUD & CHEMICALS $77,384.00 $77,384 38.69 217.87 2046 406. -316 -255

CEM.SERV& FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS &BHA TOOLS $40,359.00 $40,359 WEIGHT

TRUCKING& DISP. $24,095.00 $1,560 $25,655 STRING WT. P / U S I O TORQUE

RENTALEQUIP. $268,048.80 $2,000 $270,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $12,200.00 $200 $12,400 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. | CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PlPE

MISC.SERV & SUPP. 35,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $76,700.00 $1,300 $78,000 NO. CONN O.D. 1.D.

WATER $13,235.00 $765 $14,000 BHA

DISPOSAL $4,509.00 $16,738 $21,247 BIT,X/O SUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $7,371 $60,656 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $51,800.00 $1,100 $52,900 DRILL JAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $210,240.00 $1,600 $211,840 MUD

PREV. CUM • $1,768,501 GEL poly PAC-R

TOTAL DAILY = $32,634 " BAR: LCM: SODA ASH

TOTALCUM = $1,801,135 REHO LIG

DAILYMUDCOSTS = ACC.MUDCOSTS = $18,279.00 CAUS: Carb*

RECEIVED
MAYI O2007

DIVOFOIL,GAS&



Rig Phone No.: ses-243-4ne MORNING R T DATE: 1/25/2007

OPERATOR: MARION ENERGY LEASE&WELL:ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 60 OPER. GRPT. TIME: RIGUP

DEPTH: FTG. LAST 24 Hr s: 0 Ft. AVG.Ft/Hr 0.0 REPORT BY: MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.0 IRIO
11RU-TD 12.0 112.0

2.) DRILUNG 153.0

3. REAMING 56.0
4. CORtNG 0.0

5. CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9. OtJT DL 0.0
10. SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 4.0

15. INSP. BHA 0.0

16.) OST 0.0

17. PLUGBACK 0.0

18.) LOST CIRC. 0.0

19. FtSHING 0.0

20.) DIR. WORK 5.5

OTHER 150.0

Total Hours = 12.0 1333.0

12.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. i NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNo. C70527

VISC. PF/MF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI 1NI OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVOC RPM 50 60/45

% SOUDS H2S PPM AVDP FEET 1134 323

% WATER lAPP/LB/88 elT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED

% SAND LC.M. ) am GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.08

MOStü2ATION $118,850.00 $116,850 1850 31,44 219.12 1815 241. -186 -185

FOOTAGE/ DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2040 400. -318 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 j 218.06 2085 438,5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRucKING &DisP, 524,095.00 $24,095 STRINGWT. P / U S / O TOROUE

RENTALEQUIP. $265,048.80 $3,000 $268,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $12,000.00 $200 $12,200 NO. 2 Com O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING 50.00 so DRILLPIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $75,400.00 $1,300 $76,700 NO. CONN O.O. 1.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT,X/O SUS, MOTOR,FLOAT SUS, DOUBLEPIN, MWO

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDE NMDC,2- 6.25 DC'S

MUDLOGGER $50,700.00 31,100 $51,800 DRILL .IAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $208,740.00 $1,500 $210,240 MUD

PREV.CUM GEL poly PAC-R

TOTALDAILY = $7,100 BAR: LCM: SODA-ASH

TOTAL CUM =, $1,768,501 REHO LIG

DAILY MUDCOSTS = ACC. MUDGOSTS = $78,279.00 CAUS: CarM

RECEIVED
MAY10 2007

DIV.OFDIL PAN

Rig Phone No.: ses-243-4ne MORNING R T DATE: 1/25/2007

OPERATOR: MARION ENERGY LEASE&WELL:ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 60 OPER. GRPT. TIME: RIGUP

DEPTH: FTG. LAST 24 Hr s: 0 Ft. AVG.Ft/Hr 0.0 REPORT BY: MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.0 IRIO
11RU-TD 12.0 112.0

2.) DRILUNG 153.0

3. REAMING 56.0
4. CORtNG 0.0

5. CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9. OtJT DL 0.0
10. SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 4.0

15. INSP. BHA 0.0

16.) OST 0.0

17. PLUGBACK 0.0

18.) LOST CIRC. 0.0

19. FtSHING 0.0

20.) DIR. WORK 5.5

OTHER 150.0

Total Hours = 12.0 1333.0

12.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. i NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNo. C70527

VISC. PF/MF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI 1NI OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVOC RPM 50 60/45

% SOUDS H2S PPM AVDP FEET 1134 323

% WATER lAPP/LB/88 elT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED

% SAND LC.M. ) am GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.08

MOStü2ATION $118,850.00 $116,850 1850 31,44 219.12 1815 241. -186 -185

FOOTAGE/ DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2040 400. -318 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 j 218.06 2085 438,5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRucKING &DisP, 524,095.00 $24,095 STRINGWT. P / U S / O TOROUE

RENTALEQUIP. $265,048.80 $3,000 $268,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $12,000.00 $200 $12,200 NO. 2 Com O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING 50.00 so DRILLPIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $75,400.00 $1,300 $76,700 NO. CONN O.O. 1.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT,X/O SUS, MOTOR,FLOAT SUS, DOUBLEPIN, MWO

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDE NMDC,2- 6.25 DC'S

MUDLOGGER $50,700.00 31,100 $51,800 DRILL .IAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $208,740.00 $1,500 $210,240 MUD

PREV.CUM GEL poly PAC-R

TOTALDAILY = $7,100 BAR: LCM: SODA-ASH

TOTAL CUM =, $1,768,501 REHO LIG

DAILY MUDCOSTS = ACC. MUDGOSTS = $78,279.00 CAUS: CarM

RECEIVED
MAY10 2007

DIV.OFDIL PAN

Rig Phone No.: ses-243-4ne MORNING R T DATE: 1/25/2007

OPERATOR: MARION ENERGY LEASE&WELL:ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 60 OPER. GRPT. TIME: RIGUP

DEPTH: FTG. LAST 24 Hr s: 0 Ft. AVG.Ft/Hr 0.0 REPORT BY: MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.0 IRIO
11RU-TD 12.0 112.0

2.) DRILUNG 153.0

3. REAMING 56.0

4. CORtNG 0.0

5. CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9. OtJT DL 0.0

10. SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 4.0

15. INSP. BHA 0.0

16.) OST 0.0

17. PLUGBACK 0.0

18.) LOST CIRC. 0.0

19. FtSHING 0.0

20.) DIR. WORK 5.5

OTHER 150.0

Total Hours = 12.0 1333.0

12.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. i NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNo. C70527

VISC. PF/MF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI 1NI OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVOC RPM 50 60/45

% SOUDS H2S PPM AVDP FEET 1134 323

% WATER lAPP/LB/88 elT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED

% SAND LC.M. ) am GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.08

MOStü2ATION $118,850.00 $116,850 1850 31,44 219.12 1815 241. -186 -185

FOOTAGE/ DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2040 400. -318 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 j 218.06 2085 438,5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRucKING &DisP, 524,095.00 $24,095 STRINGWT. P / U S / O TOROUE

RENTALEQUIP. $265,048.80 $3,000 $268,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $12,000.00 $200 $12,200 NO. 2 Com O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING 50.00 so DRILLPIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $75,400.00 $1,300 $76,700 NO. CONN O.O. 1.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT,X/O SUS, MOTOR,FLOAT SUS, DOUBLEPIN, MWO

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDE NMDC,2- 6.25 DC'S

MUDLOGGER $50,700.00 31,100 $51,800 DRILL .IAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $208,740.00 $1,500 $210,240 MUD

PREV.CUM GEL poly PAC-R

TOTALDAILY = $7,100 BAR: LCM: SODA-ASH

TOTAL CUM =, $1,768,501 REHO LIG

DAILY MUDCOSTS = ACC. MUDGOSTS = $78,279.00 CAUS: CarM

RECEIVED
MAY10 2007

DIV.OFDIL PAN

Rig Phone No.: ses-243-4ne MORNING R T DATE: 1/25/2007

OPERATOR: MARION ENERGY LEASE&WELL:ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 60 OPER. GRPT. TIME: RIGUP

DEPTH: FTG. LAST 24 Hr s: 0 Ft. AVG.Ft/Hr 0.0 REPORT BY: MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.0 IRIO
11RU-TD 12.0 112.0

2.) DRILUNG 153.0

3. REAMING 56.0

4. CORtNG 0.0

5. CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9. OtJT DL 0.0

10. SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 4.0

15. INSP. BHA 0.0

16.) OST 0.0

17. PLUGBACK 0.0

18.) LOST CIRC. 0.0

19. FtSHING 0.0

20.) DIR. WORK 5.5

OTHER 150.0

Total Hours = 12.0 1333.0

12.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. i NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNo. C70527

VISC. PF/MF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI 1NI OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVOC RPM 50 60/45

% SOUDS H2S PPM AVDP FEET 1134 323

% WATER lAPP/LB/88 elT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED

% SAND LC.M. ) am GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.08

MOStü2ATION $118,850.00 $116,850 1850 31,44 219.12 1815 241. -186 -185

FOOTAGE/ DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2040 400. -318 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 j 218.06 2085 438,5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRucKING &DisP, 524,095.00 $24,095 STRINGWT. P / U S / O TOROUE

RENTALEQUIP. $265,048.80 $3,000 $268,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $12,000.00 $200 $12,200 NO. 2 Com O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING 50.00 so DRILLPIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $75,400.00 $1,300 $76,700 NO. CONN O.O. 1.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT,X/O SUS, MOTOR,FLOAT SUS, DOUBLEPIN, MWO

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDE NMDC,2- 6.25 DC'S

MUDLOGGER $50,700.00 31,100 $51,800 DRILL .IAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $208,740.00 $1,500 $210,240 MUD

PREV.CUM GEL poly PAC-R

TOTALDAILY = $7,100 BAR: LCM: SODA-ASH

TOTAL CUM =, $1,768,501 REHO LIG

DAILY MUDCOSTS = ACC. MUDGOSTS = $78,279.00 CAUS: CarM

RECEIVED
MAY10 2007

DIV.OFDIL PAN

Rig Phone No.: ses-243-4ne MORNING R T DATE: 1/25/2007

OPERATOR: MARION ENERGY LEASE&WELL:ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 60 OPER. GRPT. TIME: RIGUP

DEPTH: FTG. LAST 24 Hr s: 0 Ft. AVG.Ft/Hr 0.0 REPORT BY: MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.0 IRIO
11RU-TD 12.0 112.0

2.) DRILUNG 153.0

3. REAMING 56.0

4. CORtNG 0.0

5. CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9. OtJT DL 0.0

10. SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 4.0

15. INSP. BHA 0.0

16.) OST 0.0

17. PLUGBACK 0.0

18.) LOST CIRC. 0.0

19. FtSHING 0.0

20.) DIR. WORK 5.5

OTHER 150.0

Total Hours = 12.0 1333.0

12.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. i NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNo. C70527

VISC. PF/MF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI 1NI OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVOC RPM 50 60/45

% SOUDS H2S PPM AVDP FEET 1134 323

% WATER lAPP/LB/88 elT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED

% SAND LC.M. ) am GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.08

MOStü2ATION $118,850.00 $116,850 1850 31,44 219.12 1815 241. -186 -185

FOOTAGE/ DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2040 400. -318 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 j 218.06 2085 438,5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRucKING &DisP, 524,095.00 $24,095 STRINGWT. P / U S / O TOROUE

RENTALEQUIP. $265,048.80 $3,000 $268,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $12,000.00 $200 $12,200 NO. 2 Com O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING 50.00 so DRILLPIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $75,400.00 $1,300 $76,700 NO. CONN O.O. 1.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT,X/O SUS, MOTOR,FLOAT SUS, DOUBLEPIN, MWO

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDE NMDC,2- 6.25 DC'S

MUDLOGGER $50,700.00 31,100 $51,800 DRILL .IAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $208,740.00 $1,500 $210,240 MUD

PREV.CUM GEL poly PAC-R

TOTALDAILY = $7,100 BAR: LCM: SODA-ASH

TOTAL CUM =, $1,768,501 REHO LIG

DAILY MUDCOSTS = ACC. MUDGOSTS = $78,279.00 CAUS: CarM

RECEIVED
MAY10 2007

DIV.OFDIL PAN

Rig Phone No.: ses-243-4ne MORNING R T DATE: 1/25/2007

OPERATOR: MARION ENERGY LEASE&WELL:ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 60 OPER. GRPT. TIME: RIGUP

DEPTH: FTG. LAST 24 Hr s: 0 Ft. AVG.Ft/Hr 0.0 REPORT BY: MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.0 IRIO
11RU-TD 12.0 112.0

2.) DRILUNG 153.0

3. REAMING 56.0

4. CORtNG 0.0

5. CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9. OtJT DL 0.0

10. SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 4.0

15. INSP. BHA 0.0

16.) OST 0.0

17. PLUGBACK 0.0

18.) LOST CIRC. 0.0

19. FtSHING 0.0

20.) DIR. WORK 5.5

OTHER 150.0

Total Hours = 12.0 1333.0

12.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. i NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNo. C70527

VISC. PF/MF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI 1NI OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVOC RPM 50 60/45

% SOUDS H2S PPM AVDP FEET 1134 323

% WATER lAPP/LB/88 elT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED

% SAND LC.M. ) am GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.08

MOStü2ATION $118,850.00 $116,850 1850 31,44 219.12 1815 241. -186 -185

FOOTAGE/ DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2040 400. -318 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 j 218.06 2085 438,5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRucKING &DisP, 524,095.00 $24,095 STRINGWT. P / U S / O TOROUE

RENTALEQUIP. $265,048.80 $3,000 $268,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $12,000.00 $200 $12,200 NO. 2 Com O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING 50.00 so DRILLPIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $75,400.00 $1,300 $76,700 NO. CONN O.O. 1.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT,X/O SUS, MOTOR,FLOAT SUS, DOUBLEPIN, MWO

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDE NMDC,2- 6.25 DC'S

MUDLOGGER $50,700.00 31,100 $51,800 DRILL .IAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $208,740.00 $1,500 $210,240 MUD

PREV.CUM GEL poly PAC-R

TOTALDAILY = $7,100 BAR: LCM: SODA-ASH

TOTAL CUM =, $1,768,501 REHO LIG

DAILY MUDCOSTS = ACC. MUDGOSTS = $78,279.00 CAUS: CarM

RECEIVED
MAY10 2007

DIV.OFDIL PAN



Rig Phone No.• 866-243-4729 MORNING REPORT DATE: 1124/2007

OPERATOR: MARION ENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 59 OPER. @RPT. TIME: RIG UP

DEPTH: FTG. LAST 24 Hr.s: 0 FL AVG.Ft/Hr. 0.0 REPORT BY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTivtTY HOURS ACC. HR.S

12.0 RIGUP, START NIPPLEUP, WT ON RING GASKET FOR FLOW LINE 1.) RU-TD 12.0 100.0

AND STACK
2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77,0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST ClRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTNER 150.0

Total Hours = 12.0 1321.0

12.0 TOTAL HOURS
MUD PUMPS B1TRECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNo. C70527

VISC. PFIMF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME , PSI IN/ OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
blKS.UUH IU

% WATER )APPILB/BB BIT HOURS 45 52.5
STKB. Sir TO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. RATE GRADE
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BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEOUIP. $263,048.80 $2,000 $265,049
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AIRPACK $207,240.00 $1,500 $208,740 MUD

PREV. CUM = $1,755,301 GEL poly PAC-R

TOTALDAILY = $6,100 " BAR: LCM: SODA-ASH

TOTALCUM = $'1,761,401 REHO LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $78,279.00 ARCElVL'O
MAY1 O2007
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OPERATOR: MARION ENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 59 OPER. @RPT. TIME: RIG UP

DEPTH: FTG. LAST 24 Hr.s: 0 FL AVG.Ft/Hr. 0.0 REPORT BY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTivtTY HOURS ACC. HR.S

12.0 RIGUP, START NIPPLEUP, WT ON RING GASKET FOR FLOW LINE 1.) RU-TD 12.0 100.0

AND STACK
2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77,0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST ClRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTNER 150.0

Total Hours = 12.0 1321.0

12.0 TOTAL HOURS
MUD PUMPS B1TRECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNo. C70527

VISC. PFIMF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME , PSI IN/ OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
blKS.UUH IU

% WATER )APPILB/BB BIT HOURS 45 52.5
STKB. Sir TO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC. N/S W

LOC.,DAMAGES,COND. $0.00 SO 1764 28 220.12 1732 194. 150.5 123.01

MOBILI2ATION $116,850.00 $116,850 1859 31.44 219.12 1815 241. -180 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293. -227

MUD&CHEM1CALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEOUIP. $263,048.80 $2,000 $265,049

CASERS,WELD,LABOR $30,881,00 $30,881 DRILLCOLLARS

OVERHEAD $11,800.00 $200 $12,000 NO. 2 com O.D. 6" l.D.

DIR.SERVICE/ MOTOR $376,450.00 $376,450 NO. CONN O.D. l.D.

LOGGING $0.oo so DRILLPIPE

MISC.SERV & SUPP. $5,369.20 35,369 NO. CONN O.D. f.D.

SUPERVISION $74,100.00 $1,300 $75,400 NO. CONN O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT,X/O SUB, MOTOR,FLOAT SUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER, MWD EMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $49,600.00 $1,100 $50,700 DRILL JAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $1,500 $208,740 MUD

PREV. CUM = $1,755,301 GEL poly PAC-R

TOTALDAILY = $6,100 " BAR: LCM: SODA-ASH

TOTALCUM = $'1,761,401 REHO LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $78,279.00 ARCElVL'O
MAY1 O2007

DN.0F0\L,GAS&



Rig Phone No.: 866-243-4729 MORN ING RE PO RT DATE: 1/23/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 58 OPER. @RPT. TIME:MOVEIRIGUP

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.FtlHr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.0 MOVE/RIG UP WELDBOARD AND REPAIR HYDRAULICLINES ON 1.) Ru- To 12.0 as.o

DERR1CK
2.) DRILLING 153.0

3.) REAMING 56.0

REPAIR CATHEAD 4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0,0

14.) NU&TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 150.0

. Total Hours - 12.0 1309.0

12.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 SfT NO. 2 BIT NO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNo. C70527

VISC. PFIMF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 ÆTS 3X20 3X20

GELS EX.UME PSI IN / OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOUDS H2S PPM AVDP FEET 1134 323
S IKS. bUH 10

% WATER )APPILBIBB BIT HOURS 45 52.5

STKS. BITTO

% OIL sun. DULL
REDUCED PUI@

% SAND L.C.M. RATE GRADE

DAILYCOSTS RE ORD DEVIATIONRECORD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO 1764 28 220.12 .
1732 194. 150.5 123.0(

MOBILIZATION $116,850.00 $116,850 1659 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1804 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.89 217.87 2046 406. -316 -255

CEM. SERV & FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $261,048.80 $2,000 $263,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $11,600.00 $200 $11,800 NO. 2 conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILLPIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. 1.D.

SUPERVISION $72,800,00 $1,300 $74,100 NO. CONN O.D. 1.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT,X/OSUB, MOTOR,FLOAT SUB, DOUBLEPIN, MWD

FUEL $53,285.00 353,285 TOOL CARRIER,MWOEMITTERSUB, NMDC,2- 6.25 DC'S

MUD LOGGER . $49,600.00 $49,600 DRILL JAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV. CUM = $1,751,801 GEL poly PAC-R

TOTALDAILY = $3,500 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,755,301 REHO LIG

DAILY MUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb*

RECElVED
MAY1 O2007

OlVOFOll GAS&

Rig Phone No.: 866-243-4729 MORN ING RE PO RT DATE: 1/23/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 58 OPER. @RPT. TIME:MOVEIRIGUP

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.FtlHr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.0 MOVE/RIG UP WELDBOARD AND REPAIR HYDRAULICLINES ON 1.) Ru- To 12.0 as.o

DERR1CK
2.) DRILLING 153.0

3.) REAMING 56.0

REPAIR CATHEAD 4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0,0

14.) NU&TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 150.0

. Total Hours - 12.0 1309.0

12.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 SfT NO. 2 BIT NO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNo. C70527

VISC. PFIMF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 ÆTS 3X20 3X20

GELS EX.UME PSI IN / OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOUDS H2S PPM AVDP FEET 1134 323
S IKS. bUH 10

% WATER )APPILBIBB BIT HOURS 45 52.5

STKS. BITTO

% OIL sun. DULL
REDUCED PUI@

% SAND L.C.M. RATE GRADE

DAILYCOSTS RE ORD DEVIATIONRECORD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO 1764 28 220.12 .
1732 194. 150.5 123.0(

MOBILIZATION $116,850.00 $116,850 1659 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1804 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.89 217.87 2046 406. -316 -255

CEM. SERV & FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $261,048.80 $2,000 $263,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $11,600.00 $200 $11,800 NO. 2 conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILLPIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. 1.D.

SUPERVISION $72,800,00 $1,300 $74,100 NO. CONN O.D. 1.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT,X/OSUB, MOTOR,FLOAT SUB, DOUBLEPIN, MWD

FUEL $53,285.00 353,285 TOOL CARRIER,MWOEMITTERSUB, NMDC,2- 6.25 DC'S

MUD LOGGER . $49,600.00 $49,600 DRILL JAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV. CUM = $1,751,801 GEL poly PAC-R

TOTALDAILY = $3,500 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,755,301 REHO LIG

DAILY MUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb*

RECElVED
MAY1 O2007

OlVOFOll GAS&

Rig Phone No.: 866-243-4729 MORN ING RE PO RT DATE: 1/23/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 58 OPER. @RPT. TIME:MOVEIRIGUP

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.FtlHr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.0 MOVE/RIG UP WELDBOARD AND REPAIR HYDRAULICLINES ON 1.) Ru- To 12.0 as.o

DERR1CK
2.) DRILLING 153.0

3.) REAMING 56.0

REPAIR CATHEAD 4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0,0

14.) NU&TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 150.0

. Total Hours - 12.0 1309.0

12.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 SfT NO. 2 BIT NO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNo. C70527

VISC. PFIMF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 ÆTS 3X20 3X20

GELS EX.UME PSI IN / OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOUDS H2S PPM AVDP FEET 1134 323
S IKS. bUH 10

% WATER )APPILBIBB BIT HOURS 45 52.5

STKS. BITTO

% OIL sun. DULL
REDUCED PUI@

% SAND L.C.M. RATE GRADE

DAILYCOSTS RE ORD DEVIATIONRECORD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO 1764 28 220.12 .
1732 194. 150.5 123.0(

MOBILIZATION $116,850.00 $116,850 1659 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1804 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.89 217.87 2046 406. -316 -255

CEM. SERV & FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $261,048.80 $2,000 $263,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $11,600.00 $200 $11,800 NO. 2 conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILLPIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. 1.D.

SUPERVISION $72,800,00 $1,300 $74,100 NO. CONN O.D. 1.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT,X/OSUB, MOTOR,FLOAT SUB, DOUBLEPIN, MWD

FUEL $53,285.00 353,285 TOOL CARRIER,MWOEMITTERSUB, NMDC,2- 6.25 DC'S

MUD LOGGER . $49,600.00 $49,600 DRILL JAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV. CUM = $1,751,801 GEL poly PAC-R

TOTALDAILY = $3,500 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,755,301 REHO LIG

DAILY MUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb*

RECElVED
MAY1 O2007

OlVOFOll GAS&

Rig Phone No.: 866-243-4729 MORN ING RE PO RT DATE: 1/23/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 58 OPER. @RPT. TIME:MOVEIRIGUP

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.FtlHr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.0 MOVE/RIG UP WELDBOARD AND REPAIR HYDRAULICLINES ON 1.) Ru- To 12.0 as.o

DERR1CK
2.) DRILLING 153.0

3.) REAMING 56.0

REPAIR CATHEAD 4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0,0

14.) NU&TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 150.0

. Total Hours - 12.0 1309.0

12.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 SfT NO. 2 BIT NO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNo. C70527

VISC. PFIMF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 ÆTS 3X20 3X20

GELS EX.UME PSI IN / OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOUDS H2S PPM AVDP FEET 1134 323
S IKS. bUH 10

% WATER )APPILBIBB BIT HOURS 45 52.5

STKS. BITTO

% OIL sun. DULL
REDUCED PUI@

% SAND L.C.M. RATE GRADE

DAILYCOSTS RE ORD DEVIATIONRECORD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO 1764 28 220.12 .
1732 194. 150.5 123.0(

MOBILIZATION $116,850.00 $116,850 1659 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1804 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.89 217.87 2046 406. -316 -255

CEM. SERV & FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $261,048.80 $2,000 $263,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $11,600.00 $200 $11,800 NO. 2 conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILLPIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. 1.D.

SUPERVISION $72,800,00 $1,300 $74,100 NO. CONN O.D. 1.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT,X/OSUB, MOTOR,FLOAT SUB, DOUBLEPIN, MWD

FUEL $53,285.00 353,285 TOOL CARRIER,MWOEMITTERSUB, NMDC,2- 6.25 DC'S

MUD LOGGER . $49,600.00 $49,600 DRILL JAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV. CUM = $1,751,801 GEL poly PAC-R

TOTALDAILY = $3,500 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,755,301 REHO LIG

DAILY MUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb*

RECElVED
MAY1 O2007

OlVOFOll GAS&

Rig Phone No.: 866-243-4729 MORN ING RE PO RT DATE: 1/23/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 58 OPER. @RPT. TIME:MOVEIRIGUP

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.FtlHr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.0 MOVE/RIG UP WELDBOARD AND REPAIR HYDRAULICLINES ON 1.) Ru- To 12.0 as.o

DERR1CK
2.) DRILLING 153.0

3.) REAMING 56.0

REPAIR CATHEAD 4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0,0

14.) NU&TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 150.0

. Total Hours - 12.0 1309.0

12.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 SfT NO. 2 BIT NO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNo. C70527

VISC. PFIMF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 ÆTS 3X20 3X20

GELS EX.UME PSI IN / OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOUDS H2S PPM AVDP FEET 1134 323
S IKS. bUH 10

% WATER )APPILBIBB BIT HOURS 45 52.5

STKS. BITTO

% OIL sun. DULL
REDUCED PUI@

% SAND L.C.M. RATE GRADE

DAILYCOSTS RE ORD DEVIATIONRECORD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO 1764 28 220.12 .
1732 194. 150.5 123.0(

MOBILIZATION $116,850.00 $116,850 1659 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1804 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.89 217.87 2046 406. -316 -255

CEM. SERV & FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $261,048.80 $2,000 $263,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $11,600.00 $200 $11,800 NO. 2 conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILLPIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. 1.D.

SUPERVISION $72,800,00 $1,300 $74,100 NO. CONN O.D. 1.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT,X/OSUB, MOTOR,FLOAT SUB, DOUBLEPIN, MWD

FUEL $53,285.00 353,285 TOOL CARRIER,MWOEMITTERSUB, NMDC,2- 6.25 DC'S

MUD LOGGER . $49,600.00 $49,600 DRILL JAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV. CUM = $1,751,801 GEL poly PAC-R

TOTALDAILY = $3,500 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,755,301 REHO LIG

DAILY MUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb*

RECElVED
MAY1 O2007

OlVOFOll GAS&

Rig Phone No.: 866-243-4729 MORN ING RE PO RT DATE: 1/23/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 58 OPER. @RPT. TIME:MOVEIRIGUP

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.FtlHr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.0 MOVE/RIG UP WELDBOARD AND REPAIR HYDRAULICLINES ON 1.) Ru- To 12.0 as.o

DERR1CK
2.) DRILLING 153.0

3.) REAMING 56.0

REPAIR CATHEAD 4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0,0

14.) NU&TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 150.0

. Total Hours - 12.0 1309.0

12.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 SfT NO. 2 BIT NO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNo. C70527

VISC. PFIMF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 ÆTS 3X20 3X20

GELS EX.UME PSI IN / OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOUDS H2S PPM AVDP FEET 1134 323
S IKS. bUH 10

% WATER )APPILBIBB BIT HOURS 45 52.5

STKS. BITTO

% OIL sun. DULL
REDUCED PUI@

% SAND L.C.M. RATE GRADE

DAILYCOSTS RE ORD DEVIATIONRECORD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO 1764 28 220.12 .
1732 194. 150.5 123.0(

MOBILIZATION $116,850.00 $116,850 1659 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1804 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.89 217.87 2046 406. -316 -255

CEM. SERV & FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $261,048.80 $2,000 $263,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $11,600.00 $200 $11,800 NO. 2 conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILLPIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. 1.D.

SUPERVISION $72,800,00 $1,300 $74,100 NO. CONN O.D. 1.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT,X/OSUB, MOTOR,FLOAT SUB, DOUBLEPIN, MWD

FUEL $53,285.00 353,285 TOOL CARRIER,MWOEMITTERSUB, NMDC,2- 6.25 DC'S

MUD LOGGER . $49,600.00 $49,600 DRILL JAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV. CUM = $1,751,801 GEL poly PAC-R

TOTALDAILY = $3,500 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,755,301 REHO LIG

DAILY MUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb*

RECElVED
MAY1 O2007

OlVOFOll GAS&

Rig Phone No.: 866-243-4729 MORN ING RE PO RT DATE: 1/23/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: LOBO SPUD DATE: 11/26/2006 DFS: 58 OPER. @RPT. TIME:MOVEIRIGUP

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.FtlHr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.0 MOVE/RIG UP WELDBOARD AND REPAIR HYDRAULICLINES ON 1.) Ru- To 12.0 as.o

DERR1CK
2.) DRILLING 153.0

3.) REAMING 56.0

REPAIR CATHEAD 4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0,0

14.) NU&TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 150.0

. Total Hours - 12.0 1309.0

12.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 SfT NO. 2 BIT NO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNo. C70527

VISC. PFIMF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 ÆTS 3X20 3X20

GELS EX.UME PSI IN / OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOUDS H2S PPM AVDP FEET 1134 323
S IKS. bUH 10

% WATER )APPILBIBB BIT HOURS 45 52.5

STKS. BITTO

% OIL sun. DULL
REDUCED PUI@

% SAND L.C.M. RATE GRADE

DAILYCOSTS RE ORD DEVIATIONRECORD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO 1764 28 220.12 .
1732 194. 150.5 123.0(

MOBILIZATION $116,850.00 $116,850 1659 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1804 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.89 217.87 2046 406. -316 -255

CEM. SERV & FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $261,048.80 $2,000 $263,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $11,600.00 $200 $11,800 NO. 2 conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILLPIPE

MISC.SERV &SUPP. $5,369.20 $5,369 NO. CONN O.D. 1.D.

SUPERVISION $72,800,00 $1,300 $74,100 NO. CONN O.D. 1.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT,X/OSUB, MOTOR,FLOAT SUB, DOUBLEPIN, MWD

FUEL $53,285.00 353,285 TOOL CARRIER,MWOEMITTERSUB, NMDC,2- 6.25 DC'S

MUD LOGGER . $49,600.00 $49,600 DRILL JAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV. CUM = $1,751,801 GEL poly PAC-R

TOTALDAILY = $3,500 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,755,301 REHO LIG

DAILY MUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb*

RECElVED
MAY1 O2007

OlVOFOll GAS&



Rig Phone No.: 86&243-4729 MORNING REPORT DATE: 1/22/2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINESÖHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 57 OPER. @RPT. TIME:

DEPTH: FTG. LAST 24 Hr s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

14.0 move rig/ rig up 1.) Ru- To 14.0 76.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

8.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0
19.) FISHING 0.0

20.) DIR.WORK 5.5
OTHER 150.0

Total Hours - 14.0 1297.0

14.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PF/MF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN / OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
STKS. UUR 10

% WATER )APP/LB/BB BIT HOURS 45 52.5
STKS. BITTO

% O1L sun. DULL
REDUCED PUMP

% SAND L.C.M. RME GRADE

DAIL1(COSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMlTTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 . 1732 194. 150.5 123.0(

MOBILIZATION $32,904.00 $83,946 $116,850 1859 31.44 219.12 1815 241. -186 m

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2048 406, -316 -255

CEM.SERV&FLTEQU. $18,790.00 516,790 2194 3987 218.06 2005 438.5 -341 -274

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $258,285.80 $2,763 $261,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILL COLLARS

OVERHEAD $11,400,00 $200 $11,600 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $71,500.00 $1,300 $72,800 NO. CONN O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT,X/O SUB, MOTOR,FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTERSUB, NMDC,2-6.25 DC'S

MUDLOGGER $49,600.00 $49,600 DRILLJAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,24o MUD

PREV.CUM = $1,663,592 GEL poly PAC-R

TOTAL DAILY = $88,209 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,751,801 REHO LIG

DAILYMUD COSTS = ACC. MUDCOSTS = $78,279.00 CAUS: CmM

RECEIVED
MAY1 O2007

DIKOF.0&.GM&

Rig Phone No.: 86&243-4729 MORNING REPORT DATE: 1/22/2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINESÖHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 57 OPER. @RPT. TIME:

DEPTH: FTG. LAST 24 Hr s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

14.0 move rig/ rig up 1.) Ru- To 14.0 76.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

8.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0
19.) FISHING 0.0

20.) DIR.WORK 5.5
OTHER 150.0

Total Hours - 14.0 1297.0

14.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PF/MF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN / OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
STKS. UUR 10

% WATER )APP/LB/BB BIT HOURS 45 52.5
STKS. BITTO

% O1L sun. DULL
REDUCED PUMP

% SAND L.C.M. RME GRADE

DAIL1(COSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMlTTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 . 1732 194. 150.5 123.0(

MOBILIZATION $32,904.00 $83,946 $116,850 1859 31.44 219.12 1815 241. -186 m

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2048 406, -316 -255

CEM.SERV&FLTEQU. $18,790.00 516,790 2194 3987 218.06 2005 438.5 -341 -274

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $258,285.80 $2,763 $261,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILL COLLARS

OVERHEAD $11,400,00 $200 $11,600 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $71,500.00 $1,300 $72,800 NO. CONN O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT,X/O SUB, MOTOR,FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTERSUB, NMDC,2-6.25 DC'S

MUDLOGGER $49,600.00 $49,600 DRILLJAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,24o MUD

PREV.CUM = $1,663,592 GEL poly PAC-R

TOTAL DAILY = $88,209 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,751,801 REHO LIG

DAILYMUD COSTS = ACC. MUDCOSTS = $78,279.00 CAUS: CmM

RECEIVED
MAY1 O2007

DIKOF.0&.GM&

Rig Phone No.: 86&243-4729 MORNING REPORT DATE: 1/22/2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINESÖHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 57 OPER. @RPT. TIME:

DEPTH: FTG. LAST 24 Hr s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

14.0 move rig/ rig up 1.) Ru- To 14.0 76.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

8.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5
OTHER 150.0

Total Hours - 14.0 1297.0

14.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PF/MF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN / OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
STKS. UUR 10

% WATER )APP/LB/BB BIT HOURS 45 52.5
STKS. BITTO

% O1L sun. DULL
REDUCED PUMP

% SAND L.C.M. RME GRADE

DAIL1(COSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMlTTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 . 1732 194. 150.5 123.0(

MOBILIZATION $32,904.00 $83,946 $116,850 1859 31.44 219.12 1815 241. -186 m

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2048 406, -316 -255

CEM.SERV&FLTEQU. $18,790.00 516,790 2194 3987 218.06 2005 438.5 -341 -274

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $258,285.80 $2,763 $261,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILL COLLARS

OVERHEAD $11,400,00 $200 $11,600 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $71,500.00 $1,300 $72,800 NO. CONN O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT,X/O SUB, MOTOR,FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTERSUB, NMDC,2-6.25 DC'S

MUDLOGGER $49,600.00 $49,600 DRILLJAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,24o MUD

PREV.CUM = $1,663,592 GEL poly PAC-R

TOTAL DAILY = $88,209 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,751,801 REHO LIG

DAILYMUD COSTS = ACC. MUDCOSTS = $78,279.00 CAUS: CmM

RECEIVED
MAY1 O2007

DIKOF.0&.GM&

Rig Phone No.: 86&243-4729 MORNING REPORT DATE: 1/22/2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINESÖHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 57 OPER. @RPT. TIME:

DEPTH: FTG. LAST 24 Hr s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

14.0 move rig/ rig up 1.) Ru- To 14.0 76.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

8.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5
OTHER 150.0

Total Hours - 14.0 1297.0

14.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PF/MF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN / OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
STKS. UUR 10

% WATER )APP/LB/BB BIT HOURS 45 52.5
STKS. BITTO

% O1L sun. DULL
REDUCED PUMP

% SAND L.C.M. RME GRADE

DAIL1(COSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMlTTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 . 1732 194. 150.5 123.0(

MOBILIZATION $32,904.00 $83,946 $116,850 1859 31.44 219.12 1815 241. -186 m

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2048 406, -316 -255

CEM.SERV&FLTEQU. $18,790.00 516,790 2194 3987 218.06 2005 438.5 -341 -274

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $258,285.80 $2,763 $261,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILL COLLARS

OVERHEAD $11,400,00 $200 $11,600 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $71,500.00 $1,300 $72,800 NO. CONN O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT,X/O SUB, MOTOR,FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTERSUB, NMDC,2-6.25 DC'S

MUDLOGGER $49,600.00 $49,600 DRILLJAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,24o MUD

PREV.CUM = $1,663,592 GEL poly PAC-R

TOTAL DAILY = $88,209 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,751,801 REHO LIG

DAILYMUD COSTS = ACC. MUDCOSTS = $78,279.00 CAUS: CmM

RECEIVED
MAY1 O2007

DIKOF.0&.GM&

Rig Phone No.: 86&243-4729 MORNING REPORT DATE: 1/22/2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINESÖHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 57 OPER. @RPT. TIME:

DEPTH: FTG. LAST 24 Hr s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

14.0 move rig/ rig up 1.) Ru- To 14.0 76.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

8.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5
OTHER 150.0

Total Hours - 14.0 1297.0

14.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PF/MF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN / OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
STKS. UUR 10

% WATER )APP/LB/BB BIT HOURS 45 52.5
STKS. BITTO

% O1L sun. DULL
REDUCED PUMP

% SAND L.C.M. RME GRADE

DAIL1(COSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMlTTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 . 1732 194. 150.5 123.0(

MOBILIZATION $32,904.00 $83,946 $116,850 1859 31.44 219.12 1815 241. -186 m

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2048 406, -316 -255

CEM.SERV&FLTEQU. $18,790.00 516,790 2194 3987 218.06 2005 438.5 -341 -274

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $258,285.80 $2,763 $261,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILL COLLARS

OVERHEAD $11,400,00 $200 $11,600 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $71,500.00 $1,300 $72,800 NO. CONN O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT,X/O SUB, MOTOR,FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTERSUB, NMDC,2-6.25 DC'S

MUDLOGGER $49,600.00 $49,600 DRILLJAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,24o MUD

PREV.CUM = $1,663,592 GEL poly PAC-R

TOTAL DAILY = $88,209 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,751,801 REHO LIG

DAILYMUD COSTS = ACC. MUDCOSTS = $78,279.00 CAUS: CmM

RECEIVED
MAY1 O2007

DIKOF.0&.GM&

Rig Phone No.: 86&243-4729 MORNING REPORT DATE: 1/22/2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINESÖHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 57 OPER. @RPT. TIME:

DEPTH: FTG. LAST 24 Hr s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

14.0 move rig/ rig up 1.) Ru- To 14.0 76.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

8.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5
OTHER 150.0

Total Hours - 14.0 1297.0

14.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PF/MF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN / OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
STKS. UUR 10

% WATER )APP/LB/BB BIT HOURS 45 52.5
STKS. BITTO

% O1L sun. DULL
REDUCED PUMP

% SAND L.C.M. RME GRADE

DAIL1(COSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMlTTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 . 1732 194. 150.5 123.0(

MOBILIZATION $32,904.00 $83,946 $116,850 1859 31.44 219.12 1815 241. -186 m

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2048 406, -316 -255

CEM.SERV&FLTEQU. $18,790.00 516,790 2194 3987 218.06 2005 438.5 -341 -274

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $258,285.80 $2,763 $261,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILL COLLARS

OVERHEAD $11,400,00 $200 $11,600 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $71,500.00 $1,300 $72,800 NO. CONN O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT,X/O SUB, MOTOR,FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTERSUB, NMDC,2-6.25 DC'S

MUDLOGGER $49,600.00 $49,600 DRILLJAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,24o MUD

PREV.CUM = $1,663,592 GEL poly PAC-R

TOTAL DAILY = $88,209 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,751,801 REHO LIG

DAILYMUD COSTS = ACC. MUDCOSTS = $78,279.00 CAUS: CmM

RECEIVED
MAY1 O2007

DIKOF.0&.GM&

Rig Phone No.: 86&243-4729 MORNING REPORT DATE: 1/22/2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINESÖHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 57 OPER. @RPT. TIME:

DEPTH: FTG. LAST 24 Hr s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

14.0 move rig/ rig up 1.) Ru- To 14.0 76.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

8.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5
OTHER 150.0

Total Hours - 14.0 1297.0

14.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PF/MF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN / OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
STKS. UUR 10

% WATER )APP/LB/BB BIT HOURS 45 52.5
STKS. BITTO

% O1L sun. DULL
REDUCED PUMP

% SAND L.C.M. RME GRADE

DAIL1(COSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMlTTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 . 1732 194. 150.5 123.0(

MOBILIZATION $32,904.00 $83,946 $116,850 1859 31.44 219.12 1815 241. -186 m

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2048 406, -316 -255

CEM.SERV&FLTEQU. $18,790.00 516,790 2194 3987 218.06 2005 438.5 -341 -274

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $258,285.80 $2,763 $261,049

CASERS,WELD,LABOR $30,881.00 $30,881 DRILL COLLARS

OVERHEAD $11,400,00 $200 $11,600 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $71,500.00 $1,300 $72,800 NO. CONN O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT,X/O SUB, MOTOR,FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTERSUB, NMDC,2-6.25 DC'S

MUDLOGGER $49,600.00 $49,600 DRILLJAR,

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,24o MUD

PREV.CUM = $1,663,592 GEL poly PAC-R

TOTAL DAILY = $88,209 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,751,801 REHO LIG

DAILYMUD COSTS = ACC. MUDCOSTS = $78,279.00 CAUS: CmM

RECEIVED
MAY1 O2007

DIKOF.0&.GM&



RigPhoneNo.: 866-2414729 MORNING REPORT DATE: 1122/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 57 OPER. @RPT. TIME:

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTivlTY HOURS ACC. HR.S

14.0
1.) RU- TD 62.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.} CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 4.0

15.) INSP. BHA 0.0

to.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FlSHING 0.0

20.) DIR.WORK 5.5

OTHER 150.0

Total Hours = 0.0 1283.0

14.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNo. C70527

VISC. PFIMF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SfZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSt IN/ OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
bilW. bUN 10

% WATER )APP/LBIBB siT HOURS 45 52.5
s1Ks.errTo

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.0t

MOBILIZATION $32,904.00 $32,904 1859 31.44 219.12 1815 241. -186 -185

FOOTAGE I DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5 -227 -219

MUD&CHEM1CALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316
-255

CEM.SERV & FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS &BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $258,285.80 $5,000 $263,286

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $11,400.00 $200 $11,600 NO. 2 conn O.D. 6" l.D.

DIR.SERVICE/ MOTOR $376,450.00 $376,450 NO. CONN j O.D. l.D.

LOGGING $0.00 SO DRILLPIPE

MISC.SERV & SUPP. $5,369.20 $502 $5,871 NO. CONN O.D. I.D.

SUPERVISION $71,500.00 $1,300 $72,800 NO. CONN | O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $400 34,909 BIT,X/O SUB, MOTOR,FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $49,600.00 $49,600 17 HWDP, DRILLJAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV.CUM = $1,663,592 GEL poly PAC-R

TOTALDAILY = $7,402 BAR: LCM: SODA-ASH

TOÌAL CUM = $1,670,994 REHO LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-h

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&

RigPhoneNo.: 866-2414729 MORNING REPORT DATE: 1122/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 57 OPER. @RPT. TIME:

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTivlTY HOURS ACC. HR.S

14.0
1.) RU- TD 62.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.} CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 4.0

15.) INSP. BHA 0.0

to.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FlSHING 0.0

20.) DIR.WORK 5.5

OTHER 150.0

Total Hours = 0.0 1283.0

14.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNo. C70527

VISC. PFIMF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SfZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSt IN/ OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
bilW. bUN 10

% WATER )APP/LBIBB siT HOURS 45 52.5
s1Ks.errTo

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.0t

MOBILIZATION $32,904.00 $32,904 1859 31.44 219.12 1815 241. -186 -185

FOOTAGE I DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5 -227 -219

MUD&CHEM1CALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316
-255

CEM.SERV & FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS &BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $258,285.80 $5,000 $263,286

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $11,400.00 $200 $11,600 NO. 2 conn O.D. 6" l.D.

DIR.SERVICE/ MOTOR $376,450.00 $376,450 NO. CONN j O.D. l.D.

LOGGING $0.00 SO DRILLPIPE

MISC.SERV & SUPP. $5,369.20 $502 $5,871 NO. CONN O.D. I.D.

SUPERVISION $71,500.00 $1,300 $72,800 NO. CONN | O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $400 34,909 BIT,X/O SUB, MOTOR,FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $49,600.00 $49,600 17 HWDP, DRILLJAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV.CUM = $1,663,592 GEL poly PAC-R

TOTALDAILY = $7,402 BAR: LCM: SODA-ASH

TOÌAL CUM = $1,670,994 REHO LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-h

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&

RigPhoneNo.: 866-2414729 MORNING REPORT DATE: 1122/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 57 OPER. @RPT. TIME:

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTivlTY HOURS ACC. HR.S

14.0
1.) RU- TD 62.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.} CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 4.0

15.) INSP. BHA 0.0

to.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FlSHING 0.0

20.) DIR.WORK 5.5

OTHER 150.0

Total Hours = 0.0 1283.0

14.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNo. C70527

VISC. PFIMF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SfZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSt IN/ OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
bilW. bUN 10

% WATER )APP/LBIBB siT HOURS 45 52.5
s1Ks.errTo

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.0t

MOBILIZATION $32,904.00 $32,904 1859 31.44 219.12 1815 241. -186 -185

FOOTAGE I DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5 -227 -219

MUD&CHEM1CALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316
-255

CEM.SERV & FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS &BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $258,285.80 $5,000 $263,286

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $11,400.00 $200 $11,600 NO. 2 conn O.D. 6" l.D.

DIR.SERVICE/ MOTOR $376,450.00 $376,450 NO. CONN j O.D. l.D.

LOGGING $0.00 SO DRILLPIPE

MISC.SERV & SUPP. $5,369.20 $502 $5,871 NO. CONN O.D. I.D.

SUPERVISION $71,500.00 $1,300 $72,800 NO. CONN | O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $400 34,909 BIT,X/O SUB, MOTOR,FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $49,600.00 $49,600 17 HWDP, DRILLJAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV.CUM = $1,663,592 GEL poly PAC-R

TOTALDAILY = $7,402 BAR: LCM: SODA-ASH

TOÌAL CUM = $1,670,994 REHO LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-h

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&

RigPhoneNo.: 866-2414729 MORNING REPORT DATE: 1122/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 57 OPER. @RPT. TIME:

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTivlTY HOURS ACC. HR.S

14.0
1.) RU- TD 62.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.} CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 4.0

15.) INSP. BHA 0.0

to.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FlSHING 0.0

20.) DIR.WORK 5.5

OTHER 150.0

Total Hours = 0.0 1283.0

14.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNo. C70527

VISC. PFIMF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SfZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSt IN/ OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
bilW. bUN 10

% WATER )APP/LBIBB siT HOURS 45 52.5
s1Ks.errTo

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.0t

MOBILIZATION $32,904.00 $32,904 1859 31.44 219.12 1815 241. -186 -185

FOOTAGE I DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5 -227 -219

MUD&CHEM1CALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316
-255

CEM.SERV & FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS &BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $258,285.80 $5,000 $263,286

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $11,400.00 $200 $11,600 NO. 2 conn O.D. 6" l.D.

DIR.SERVICE/ MOTOR $376,450.00 $376,450 NO. CONN j O.D. l.D.

LOGGING $0.00 SO DRILLPIPE

MISC.SERV & SUPP. $5,369.20 $502 $5,871 NO. CONN O.D. I.D.

SUPERVISION $71,500.00 $1,300 $72,800 NO. CONN | O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $400 34,909 BIT,X/O SUB, MOTOR,FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $49,600.00 $49,600 17 HWDP, DRILLJAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV.CUM = $1,663,592 GEL poly PAC-R

TOTALDAILY = $7,402 BAR: LCM: SODA-ASH

TOÌAL CUM = $1,670,994 REHO LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-h

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&

RigPhoneNo.: 866-2414729 MORNING REPORT DATE: 1122/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 57 OPER. @RPT. TIME:

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTivlTY HOURS ACC. HR.S

14.0
1.) RU- TD 62.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.} CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 4.0

15.) INSP. BHA 0.0

to.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FlSHING 0.0

20.) DIR.WORK 5.5

OTHER 150.0

Total Hours = 0.0 1283.0

14.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNo. C70527

VISC. PFIMF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SfZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSt IN/ OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
bilW. bUN 10

% WATER )APP/LBIBB siT HOURS 45 52.5
s1Ks.errTo

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.0t

MOBILIZATION $32,904.00 $32,904 1859 31.44 219.12 1815 241. -186 -185

FOOTAGE I DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5 -227 -219

MUD&CHEM1CALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316
-255

CEM.SERV & FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS &BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $258,285.80 $5,000 $263,286

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $11,400.00 $200 $11,600 NO. 2 conn O.D. 6" l.D.

DIR.SERVICE/ MOTOR $376,450.00 $376,450 NO. CONN j O.D. l.D.

LOGGING $0.00 SO DRILLPIPE

MISC.SERV & SUPP. $5,369.20 $502 $5,871 NO. CONN O.D. I.D.

SUPERVISION $71,500.00 $1,300 $72,800 NO. CONN | O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $400 34,909 BIT,X/O SUB, MOTOR,FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $49,600.00 $49,600 17 HWDP, DRILLJAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV.CUM = $1,663,592 GEL poly PAC-R

TOTALDAILY = $7,402 BAR: LCM: SODA-ASH

TOÌAL CUM = $1,670,994 REHO LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-h

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&

RigPhoneNo.: 866-2414729 MORNING REPORT DATE: 1122/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 57 OPER. @RPT. TIME:

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTivlTY HOURS ACC. HR.S

14.0
1.) RU- TD 62.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.} CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 4.0

15.) INSP. BHA 0.0

to.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FlSHING 0.0

20.) DIR.WORK 5.5

OTHER 150.0

Total Hours = 0.0 1283.0

14.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNo. C70527

VISC. PFIMF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SfZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSt IN/ OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
bilW. bUN 10

% WATER )APP/LBIBB siT HOURS 45 52.5
s1Ks.errTo

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.0t

MOBILIZATION $32,904.00 $32,904 1859 31.44 219.12 1815 241. -186 -185

FOOTAGE I DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5 -227 -219

MUD&CHEM1CALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316
-255

CEM.SERV & FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS &BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $258,285.80 $5,000 $263,286

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $11,400.00 $200 $11,600 NO. 2 conn O.D. 6" l.D.

DIR.SERVICE/ MOTOR $376,450.00 $376,450 NO. CONN j O.D. l.D.

LOGGING $0.00 SO DRILLPIPE

MISC.SERV & SUPP. $5,369.20 $502 $5,871 NO. CONN O.D. I.D.

SUPERVISION $71,500.00 $1,300 $72,800 NO. CONN | O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $400 34,909 BIT,X/O SUB, MOTOR,FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $49,600.00 $49,600 17 HWDP, DRILLJAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV.CUM = $1,663,592 GEL poly PAC-R

TOTALDAILY = $7,402 BAR: LCM: SODA-ASH

TOÌAL CUM = $1,670,994 REHO LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-h

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&

RigPhoneNo.: 866-2414729 MORNING REPORT DATE: 1122/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 57 OPER. @RPT. TIME:

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTivlTY HOURS ACC. HR.S

14.0
1.) RU- TD 62.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.} CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU&TEST 4.0

15.) INSP. BHA 0.0

to.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FlSHING 0.0

20.) DIR.WORK 5.5

OTHER 150.0

Total Hours = 0.0 1283.0

14.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNo. C70527

VISC. PFIMF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SfZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSt IN/ OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
bilW. bUN 10

% WATER )APP/LBIBB siT HOURS 45 52.5
s1Ks.errTo

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.0t

MOBILIZATION $32,904.00 $32,904 1859 31.44 219.12 1815 241. -186 -185

FOOTAGE I DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5 -227 -219

MUD&CHEM1CALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316
-255

CEM.SERV & FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS &BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $258,285.80 $5,000 $263,286

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $11,400.00 $200 $11,600 NO. 2 conn O.D. 6" l.D.

DIR.SERVICE/ MOTOR $376,450.00 $376,450 NO. CONN j O.D. l.D.

LOGGING $0.00 SO DRILLPIPE

MISC.SERV & SUPP. $5,369.20 $502 $5,871 NO. CONN O.D. I.D.

SUPERVISION $71,500.00 $1,300 $72,800 NO. CONN | O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $400 34,909 BIT,X/O SUB, MOTOR,FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $49,600.00 $49,600 17 HWDP, DRILLJAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV.CUM = $1,663,592 GEL poly PAC-R

TOTALDAILY = $7,402 BAR: LCM: SODA-ASH

TOÌAL CUM = $1,670,994 REHO LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-h

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&



Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 1/21/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 56 OPER. @RPT. TIME:

DEPTH: FTG. LAST 24 Hr s: 0 Ft. AVG.Ft/Hr 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

14.o rig move 1.) Ru- To 14.0 62.0

2.) DRILLING 153.0

3-) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5
8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0,0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

18.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5
OTHER 150.0

Total Hours - 14.0 1283.0

14.0 TOTALHOURS
MUD PUMPS B1TRECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PFIMF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI INI OUT 700/1834 1834/2282

FL- LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
SilkW.UUN 10

% WATER )APPILBIBB i BIT HOURS 45 52.5
| sms. eino

% OIL | sun DULL

% SAND L.C.M. IWFE GRADE

DAILYCOSTS RECORD DEVIATIONREC¢tRD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194.44 150.5 123.0¢

MOBILlŽATION $32,904.00 $32,904 1859 31.44 219.12 1815 241,52 -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 35.06 218.62 1894 293.5E -227
-219

MUD& CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406.9C -316 -255

CEM.SERV&FLTEOU. $18,790.00 $18,790 2194 3987 218.06 2086 438.52 -341 -274

BITS &BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING& DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. 5256,285.80 $2,000 $258,286

CASERS,WELD,LABOR $30,881.00 $30,881 DRILL COLLARS

OVERHEAD $11,200.00 $200 $11,400 NO. 2 Conn O.D. 6" f.D.

DIR.SERVICE/ MOTOR $376,450.00 $376,450 NO. CONN O.D. l-D.

LOGGING 30.00 so DRILL PIPE

MISC.SERV&SUPP. $5,369.20 $5,369 NO, CQNN O.D. f.D.

SUPERVISION $70,200.00 $1,300 $71,500 NO. |CONN O.D. l.D.
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MUD LOGGER $48,500.00 $1,100 $49,600 17 HWDP, DRILL JAR, 11 HWDP

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV. CUM = $1,858,992 GEL poly PAC-R

TOTALDAILY = $4,600 BAR: LCM: SODA-ASH

TOTAL CUM . $1,663,592 REHO LIG

DAILYMUDCOSTS = I CC. MUDCOSTS = $78,279.00 CAUS: Cau

RECEIVED
MAY1 O2007

nlU AC All DAR R.
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TRUCKING& DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. 5256,285.80 $2,000 $258,286
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MOBILlŽATION $32,904.00 $32,904 1859 31.44 219.12 1815 241,52 -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 35.06 218.62 1894 293.5E -227
-219

MUD& CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406.9C -316 -255

CEM.SERV&FLTEOU. $18,790.00 $18,790 2194 3987 218.06 2086 438.52 -341 -274

BITS &BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING& DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. 5256,285.80 $2,000 $258,286

CASERS,WELD,LABOR $30,881.00 $30,881 DRILL COLLARS

OVERHEAD $11,200.00 $200 $11,400 NO. 2 Conn O.D. 6" f.D.

DIR.SERVICE/ MOTOR $376,450.00 $376,450 NO. CONN O.D. l-D.

LOGGING 30.00 so DRILL PIPE

MISC.SERV&SUPP. $5,369.20 $5,369 NO, CQNN O.D. f.D.

SUPERVISION $70,200.00 $1,300 $71,500 NO. |CONN O.D. l.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT,X/OSUB, MOTOR,FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER, MWDEMITTERSUB, NMDC,2- 6.25 DC'S

MUD LOGGER $48,500.00 $1,100 $49,600 17 HWDP, DRILL JAR, 11 HWDP

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV. CUM = $1,858,992 GEL poly PAC-R

TOTALDAILY = $4,600 BAR: LCM: SODA-ASH

TOTAL CUM . $1,663,592 REHO LIG

DAILYMUDCOSTS = I CC. MUDCOSTS = $78,279.00 CAUS: Cau

RECEIVED
MAY1 O2007

nlU AC All DAR R.



Rig Phone No.: 886-243-4729 MORNING REPORT DATE: 112112007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 56 OPER. @RPT. TIME:

DEPTH: FTG. LAST 24 Hr-s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

14.0 rigmove 1.) Ru- To 14.0 62.0

2.) DRILLING 153.0

3.} REAMING - 56.0

4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.}WOC 0.0

14.) NU&TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5
OTHER 150.0

Total Hours = 14.0 1283.0

14.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 etT No. 3

M. OUT PM SIZE 5.5 14.0 SERIAL No- C70527

VISC. PF/MF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI IN/ OUT 700/1834 1834/2282

FL LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
bl Kb. bUN 10

% WATER )APPILBIBB BIT HOURS 45 52.5
sms. errto

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. INTE GRADE

DAILYCOSTS RE( ORD DEVIATIONREC RD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W
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FÒOTAGEI DAYWORK $385,985.00 , $385,985 1954 35.06 218.62 1894 293.5E -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406.90 -316 -255
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SUPERVISION $70,200.00 $1,300 $71,500 NO. |CONN O.D. I.D.
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FUEL $53,285.00 353,285 TOOL CARRIER,MWDEMITTERSUB, NMDC,2- 6.25 DC'S

MUD LOGGER $48,500.00 51,100 $49,600 17 HWDP, DRILL JAR, 11 HWDP

CASINGIWELLHEAD $2,320.00 32,320

AIRPACK $207,240.00 $207,240 MUD

PREV. CUM = $1,658,992 GEL - poly PAC-R

TOTALDAILY =
.
$4,800 " BAR: LCM: SODA-ASH

TOTALCUM = $1,663,592 REHO LIG

DAILYMUD COSTS = ACC. MUD COSTS = $78,279.00 CAUS: CaM

RECEIVED
MAY1 O2007

nlV OF Oll GAS&
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17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5
OTHER 150.0

Total Hours = 14.0 1283.0

14.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 etT No. 3

M. OUT PM SIZE 5.5 14.0 SERIAL No- C70527

VISC. PF/MF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI IN/ OUT 700/1834 1834/2282

FL LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
bl Kb. bUN 10

% WATER )APPILBIBB BIT HOURS 45 52.5
sms. errto

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. INTE GRADE

DAILYCOSTS RE( ORD DEVIATIONREC RD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 .1732 194.44 150.5 123.0:

MOBILIZATION $32,904.00 $32,904 1859 31.44 219.12 1815 241.51 -186 -185

FÒOTAGEI DAYWORK $385,985.00 , $385,985 1954 35.06 218.62 1894 293.5E -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406.90 -316 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.54 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $256,285.80 $2,000 $258,286

CASERS,WELD,\.ABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $11,200,00 $200 $11,400 NO. 2 conn O.D. 6" i.D.

DIR.SERVICE/ MOTOR $376,450.00 $376,450 NO. CONN O.D. 1.D.

LOGGING $0.00 so DRILLPIPE

MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $70,200.00 $1,300 $71,500 NO. |CONN O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT, X/OSUB, MOTOR,FLOATSUB, DOUBLE PIN, MWD

FUEL $53,285.00 353,285 TOOL CARRIER,MWDEMITTERSUB, NMDC,2- 6.25 DC'S

MUD LOGGER $48,500.00 51,100 $49,600 17 HWDP, DRILL JAR, 11 HWDP

CASINGIWELLHEAD $2,320.00 32,320

AIRPACK $207,240.00 $207,240 MUD

PREV. CUM = $1,658,992 GEL - poly PAC-R

TOTALDAILY =
.
$4,800 " BAR: LCM: SODA-ASH

TOTALCUM = $1,663,592 REHO LIG

DAILYMUD COSTS = ACC. MUD COSTS = $78,279.00 CAUS: CaM

RECEIVED
MAY1 O2007

nlV OF Oll GAS&



Rig Phone No • 866-243-4729
MORNING REPORT DATE: 1/20/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 55 OPER. O RPT. TIME: RIGMOVE
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

to.o FINISH BLADINGLOCATION 1.) Ru-To 48.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12,) CSG &CMT 17.5

13.) WOC 0.0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

16,) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 10.0 150.0

Total Hours = 10.0 1269.0

10.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PFIMF TYPE HP1400 MFG I TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN I OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
blAb.bUN IU

% WATER >APPILB/BB BIT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. IMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 28 220.12 1732 194. 150.5 123.0(

MOBILIZATION $32,904.00 $32,904 31.44 219.12 1815 241. -186 -185

FOOTAGE I DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $77,384.00 $77,384 38.69 217.87 2046 406. -316 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $253,285.80 $3,000 5256,286

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $11,000.00 $200 $11,200 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $376,450.00 $376,450 NO. CONN | O.D. | 1.D.

LOGG1NG $0.00 $0 DRILL PIPE
MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $68,900.00 $1,300 $70,200 NO. CONN ¡ O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT, X/OSUB, MOTOR,FLOAT SUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $47,400.00 $1,100 $48,500 17 HWDP, DRILL JAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV. CUM = $1,653,392 GEL poly PAC-R

TOTALDAILY = $5,600 BAR: LCM: SODA-ASH

TOTALCUM = $1,658,992 REHO LIG

DAILY MUDCOSTS = /,CC. MUD COSTS = $78,279.00 CAUS: Cart-h

RECEIVED
MAY1 O2007

DIVOFOIL GAS&

Rig Phone No • 866-243-4729
MORNING REPORT DATE: 1/20/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 55 OPER. O RPT. TIME: RIGMOVE
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

to.o FINISH BLADINGLOCATION 1.) Ru-To 48.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12,) CSG &CMT 17.5

13.) WOC 0.0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

16,) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 10.0 150.0

Total Hours = 10.0 1269.0

10.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PFIMF TYPE HP1400 MFG I TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN I OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
blAb.bUN IU

% WATER >APPILB/BB BIT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. IMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 28 220.12 1732 194. 150.5 123.0(

MOBILIZATION $32,904.00 $32,904 31.44 219.12 1815 241. -186 -185

FOOTAGE I DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $77,384.00 $77,384 38.69 217.87 2046 406. -316 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $253,285.80 $3,000 5256,286

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $11,000.00 $200 $11,200 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $376,450.00 $376,450 NO. CONN | O.D. | 1.D.

LOGG1NG $0.00 $0 DRILL PIPE
MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $68,900.00 $1,300 $70,200 NO. CONN ¡ O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT, X/OSUB, MOTOR,FLOAT SUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $47,400.00 $1,100 $48,500 17 HWDP, DRILL JAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV. CUM = $1,653,392 GEL poly PAC-R

TOTALDAILY = $5,600 BAR: LCM: SODA-ASH

TOTALCUM = $1,658,992 REHO LIG

DAILY MUDCOSTS = /,CC. MUD COSTS = $78,279.00 CAUS: Cart-h

RECEIVED
MAY1 O2007

DIVOFOIL GAS&

Rig Phone No • 866-243-4729
MORNING REPORT DATE: 1/20/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 55 OPER. O RPT. TIME: RIGMOVE
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

to.o FINISH BLADINGLOCATION 1.) Ru-To 48.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12,) CSG &CMT 17.5

13.) WOC 0.0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

16,) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 10.0 150.0

Total Hours = 10.0 1269.0

10.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PFIMF TYPE HP1400 MFG I TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN I OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
blAb.bUN IU

% WATER >APPILB/BB BIT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. IMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 28 220.12 1732 194. 150.5 123.0(

MOBILIZATION $32,904.00 $32,904 31.44 219.12 1815 241. -186 -185

FOOTAGE I DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $77,384.00 $77,384 38.69 217.87 2046 406. -316 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $253,285.80 $3,000 5256,286

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $11,000.00 $200 $11,200 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $376,450.00 $376,450 NO. CONN | O.D. | 1.D.

LOGG1NG $0.00 $0 DRILL PIPE
MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $68,900.00 $1,300 $70,200 NO. CONN ¡ O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT, X/OSUB, MOTOR,FLOAT SUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $47,400.00 $1,100 $48,500 17 HWDP, DRILL JAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV. CUM = $1,653,392 GEL poly PAC-R

TOTALDAILY = $5,600 BAR: LCM: SODA-ASH

TOTALCUM = $1,658,992 REHO LIG

DAILY MUDCOSTS = /,CC. MUD COSTS = $78,279.00 CAUS: Cart-h

RECEIVED
MAY1 O2007

DIVOFOIL GAS&

Rig Phone No • 866-243-4729
MORNING REPORT DATE: 1/20/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 55 OPER. O RPT. TIME: RIGMOVE
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

to.o FINISH BLADINGLOCATION 1.) Ru-To 48.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12,) CSG &CMT 17.5

13.) WOC 0.0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

16,) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 10.0 150.0

Total Hours = 10.0 1269.0

10.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PFIMF TYPE HP1400 MFG I TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN I OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
blAb.bUN IU

% WATER >APPILB/BB BIT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. IMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 28 220.12 1732 194. 150.5 123.0(

MOBILIZATION $32,904.00 $32,904 31.44 219.12 1815 241. -186 -185

FOOTAGE I DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $77,384.00 $77,384 38.69 217.87 2046 406. -316 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $253,285.80 $3,000 5256,286

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $11,000.00 $200 $11,200 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $376,450.00 $376,450 NO. CONN | O.D. | 1.D.

LOGG1NG $0.00 $0 DRILL PIPE
MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $68,900.00 $1,300 $70,200 NO. CONN ¡ O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT, X/OSUB, MOTOR,FLOAT SUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $47,400.00 $1,100 $48,500 17 HWDP, DRILL JAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV. CUM = $1,653,392 GEL poly PAC-R

TOTALDAILY = $5,600 BAR: LCM: SODA-ASH

TOTALCUM = $1,658,992 REHO LIG

DAILY MUDCOSTS = /,CC. MUD COSTS = $78,279.00 CAUS: Cart-h

RECEIVED
MAY1 O2007

DIVOFOIL GAS&

Rig Phone No • 866-243-4729
MORNING REPORT DATE: 1/20/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 55 OPER. O RPT. TIME: RIGMOVE
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

to.o FINISH BLADINGLOCATION 1.) Ru-To 48.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12,) CSG &CMT 17.5

13.) WOC 0.0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

16,) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 10.0 150.0

Total Hours = 10.0 1269.0

10.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PFIMF TYPE HP1400 MFG I TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN I OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
blAb.bUN IU

% WATER >APPILB/BB BIT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. IMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 28 220.12 1732 194. 150.5 123.0(

MOBILIZATION $32,904.00 $32,904 31.44 219.12 1815 241. -186 -185

FOOTAGE I DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $77,384.00 $77,384 38.69 217.87 2046 406. -316 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $253,285.80 $3,000 5256,286

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $11,000.00 $200 $11,200 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $376,450.00 $376,450 NO. CONN | O.D. | 1.D.

LOGG1NG $0.00 $0 DRILL PIPE
MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $68,900.00 $1,300 $70,200 NO. CONN ¡ O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT, X/OSUB, MOTOR,FLOAT SUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $47,400.00 $1,100 $48,500 17 HWDP, DRILL JAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV. CUM = $1,653,392 GEL poly PAC-R

TOTALDAILY = $5,600 BAR: LCM: SODA-ASH

TOTALCUM = $1,658,992 REHO LIG

DAILY MUDCOSTS = /,CC. MUD COSTS = $78,279.00 CAUS: Cart-h

RECEIVED
MAY1 O2007

DIVOFOIL GAS&

Rig Phone No • 866-243-4729
MORNING REPORT DATE: 1/20/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 55 OPER. O RPT. TIME: RIGMOVE
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

to.o FINISH BLADINGLOCATION 1.) Ru-To 48.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12,) CSG &CMT 17.5

13.) WOC 0.0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

16,) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 10.0 150.0

Total Hours = 10.0 1269.0

10.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PFIMF TYPE HP1400 MFG I TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN I OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
blAb.bUN IU

% WATER >APPILB/BB BIT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. IMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 28 220.12 1732 194. 150.5 123.0(

MOBILIZATION $32,904.00 $32,904 31.44 219.12 1815 241. -186 -185

FOOTAGE I DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $77,384.00 $77,384 38.69 217.87 2046 406. -316 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $253,285.80 $3,000 5256,286

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $11,000.00 $200 $11,200 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $376,450.00 $376,450 NO. CONN | O.D. | 1.D.

LOGG1NG $0.00 $0 DRILL PIPE
MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $68,900.00 $1,300 $70,200 NO. CONN ¡ O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT, X/OSUB, MOTOR,FLOAT SUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $47,400.00 $1,100 $48,500 17 HWDP, DRILL JAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV. CUM = $1,653,392 GEL poly PAC-R

TOTALDAILY = $5,600 BAR: LCM: SODA-ASH

TOTALCUM = $1,658,992 REHO LIG

DAILY MUDCOSTS = /,CC. MUD COSTS = $78,279.00 CAUS: Cart-h

RECEIVED
MAY1 O2007

DIVOFOIL GAS&

Rig Phone No • 866-243-4729
MORNING REPORT DATE: 1/20/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 55 OPER. O RPT. TIME: RIGMOVE
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

to.o FINISH BLADINGLOCATION 1.) Ru-To 48.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12,) CSG &CMT 17.5

13.) WOC 0.0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

16,) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 10.0 150.0

Total Hours = 10.0 1269.0

10.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PFIMF TYPE HP1400 MFG I TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN I OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
blAb.bUN IU

% WATER >APPILB/BB BIT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. IMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 28 220.12 1732 194. 150.5 123.0(

MOBILIZATION $32,904.00 $32,904 31.44 219.12 1815 241. -186 -185

FOOTAGE I DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $77,384.00 $77,384 38.69 217.87 2046 406. -316 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $253,285.80 $3,000 5256,286

CASERS,WELD,LABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $11,000.00 $200 $11,200 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICE/ MOTOR $376,450.00 $376,450 NO. CONN | O.D. | 1.D.

LOGG1NG $0.00 $0 DRILL PIPE
MISC.SERV & SUPP. $5,369.20 $5,369 NO. CONN O.D. I.D.

SUPERVISION $68,900.00 $1,300 $70,200 NO. CONN ¡ O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,509.00 $4,509 BIT, X/OSUB, MOTOR,FLOAT SUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $47,400.00 $1,100 $48,500 17 HWDP, DRILL JAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV. CUM = $1,653,392 GEL poly PAC-R

TOTALDAILY = $5,600 BAR: LCM: SODA-ASH

TOTALCUM = $1,658,992 REHO LIG

DAILY MUDCOSTS = /,CC. MUD COSTS = $78,279.00 CAUS: Cart-h

RECEIVED
MAY1 O2007

DIVOFOIL GAS&



Rig Phone No.: 86&-2434729 MORNING REPORT DATE: 1/19/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 54 OPER. @RPT. TIME: EXCAVATELOCATION

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

12.0 BLADE LOCATION &HAULOFF ICE 1.) Ru-To 48.0

2.} DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

16.) DST . 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 12.0 140.0

Total Hours - 12.0 1259.0

12.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNo. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PFIMF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN/ OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
SIKb.bUN IU

% WATER )APP/LBIBB BIT HOURS 45 52.5
STKS.EffTO

% OIL eun DULL
REDUCED PUMP

% SAND LC.M. IMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S EIW

LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.0(

MOBILIZATION $32,904.00 $32,904 1859 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTAL EOUIP. $248,285.80 $5,000 $253,286

CASERS,WELD,LABOR $30,881.00 $30,881 DRILL COLLARS

OVERHEAD $10,800.00 $200 $11.000 NO. 2 Conn O.D. 6" I.D.

DIR. SERVICE I MOTOR $376,450.00 $376,450 NO. CONN O.D. | I.D.

LOGGING $0.00 $0 DRILLPIPE

MISC.SERV & SUPP. 34,867.20 $502 $5,369 NO. CONN O.D. l.D.

SUPERVISION $67,600.00 $1,300 $68,900 NO. coNN O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $400 $4,509 BIT, X/O SUB, MOTOR,FLOAT SUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDEMITTERSUB, NMDC,2-6.25 DC'S

MUDLOGGER $47,400.00 $47,400 17 HWDP, DRILLJAR, 11 HWOP

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,24o MUD

PREV. CUM = $1,645,990 GEL poly PAC-R

TOTALDAILY = $7,402 " BAR: LCM: SODA-ASH

TOTALCUM = $1,653,392 REHO LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-Ik

RECEIVED
MAYfO 2007

DIV.OFOlL,GAS&

Rig Phone No.: 86&-2434729 MORNING REPORT DATE: 1/19/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 54 OPER. @RPT. TIME: EXCAVATELOCATION

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

12.0 BLADE LOCATION &HAULOFF ICE 1.) Ru-To 48.0

2.} DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

16.) DST . 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 12.0 140.0

Total Hours - 12.0 1259.0

12.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNo. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PFIMF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN/ OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
SIKb.bUN IU

% WATER )APP/LBIBB BIT HOURS 45 52.5
STKS.EffTO

% OIL eun DULL
REDUCED PUMP

% SAND LC.M. IMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S EIW

LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.0(

MOBILIZATION $32,904.00 $32,904 1859 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTAL EOUIP. $248,285.80 $5,000 $253,286

CASERS,WELD,LABOR $30,881.00 $30,881 DRILL COLLARS

OVERHEAD $10,800.00 $200 $11.000 NO. 2 Conn O.D. 6" I.D.

DIR. SERVICE I MOTOR $376,450.00 $376,450 NO. CONN O.D. | I.D.

LOGGING $0.00 $0 DRILLPIPE

MISC.SERV & SUPP. 34,867.20 $502 $5,369 NO. CONN O.D. l.D.

SUPERVISION $67,600.00 $1,300 $68,900 NO. coNN O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $400 $4,509 BIT, X/O SUB, MOTOR,FLOAT SUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDEMITTERSUB, NMDC,2-6.25 DC'S

MUDLOGGER $47,400.00 $47,400 17 HWDP, DRILLJAR, 11 HWOP

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,24o MUD

PREV. CUM = $1,645,990 GEL poly PAC-R

TOTALDAILY = $7,402 " BAR: LCM: SODA-ASH

TOTALCUM = $1,653,392 REHO LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-Ik

RECEIVED
MAYfO 2007

DIV.OFOlL,GAS&

Rig Phone No.: 86&-2434729 MORNING REPORT DATE: 1/19/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 54 OPER. @RPT. TIME: EXCAVATELOCATION

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

12.0 BLADE LOCATION &HAULOFF ICE 1.) Ru-To 48.0

2.} DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

16.) DST . 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 12.0 140.0

Total Hours - 12.0 1259.0

12.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNo. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PFIMF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN/ OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
SIKb.bUN IU

% WATER )APP/LBIBB BIT HOURS 45 52.5
STKS.EffTO

% OIL eun DULL
REDUCED PUMP

% SAND LC.M. IMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S EIW

LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.0(

MOBILIZATION $32,904.00 $32,904 1859 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTAL EOUIP. $248,285.80 $5,000 $253,286

CASERS,WELD,LABOR $30,881.00 $30,881 DRILL COLLARS

OVERHEAD $10,800.00 $200 $11.000 NO. 2 Conn O.D. 6" I.D.

DIR. SERVICE I MOTOR $376,450.00 $376,450 NO. CONN O.D. | I.D.

LOGGING $0.00 $0 DRILLPIPE

MISC.SERV & SUPP. 34,867.20 $502 $5,369 NO. CONN O.D. l.D.

SUPERVISION $67,600.00 $1,300 $68,900 NO. coNN O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $400 $4,509 BIT, X/O SUB, MOTOR,FLOAT SUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDEMITTERSUB, NMDC,2-6.25 DC'S

MUDLOGGER $47,400.00 $47,400 17 HWDP, DRILLJAR, 11 HWOP

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,24o MUD

PREV. CUM = $1,645,990 GEL poly PAC-R

TOTALDAILY = $7,402 " BAR: LCM: SODA-ASH

TOTALCUM = $1,653,392 REHO LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-Ik

RECEIVED
MAYfO 2007

DIV.OFOlL,GAS&

Rig Phone No.: 86&-2434729 MORNING REPORT DATE: 1/19/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 54 OPER. @RPT. TIME: EXCAVATELOCATION

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

12.0 BLADE LOCATION &HAULOFF ICE 1.) Ru-To 48.0

2.} DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

16.) DST . 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 12.0 140.0

Total Hours - 12.0 1259.0

12.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNo. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PFIMF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN/ OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
SIKb.bUN IU

% WATER )APP/LBIBB BIT HOURS 45 52.5
STKS.EffTO

% OIL eun DULL
REDUCED PUMP

% SAND LC.M. IMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S EIW

LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.0(

MOBILIZATION $32,904.00 $32,904 1859 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTAL EOUIP. $248,285.80 $5,000 $253,286

CASERS,WELD,LABOR $30,881.00 $30,881 DRILL COLLARS

OVERHEAD $10,800.00 $200 $11.000 NO. 2 Conn O.D. 6" I.D.

DIR. SERVICE I MOTOR $376,450.00 $376,450 NO. CONN O.D. | I.D.

LOGGING $0.00 $0 DRILLPIPE

MISC.SERV & SUPP. 34,867.20 $502 $5,369 NO. CONN O.D. l.D.

SUPERVISION $67,600.00 $1,300 $68,900 NO. coNN O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $400 $4,509 BIT, X/O SUB, MOTOR,FLOAT SUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDEMITTERSUB, NMDC,2-6.25 DC'S

MUDLOGGER $47,400.00 $47,400 17 HWDP, DRILLJAR, 11 HWOP

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,24o MUD

PREV. CUM = $1,645,990 GEL poly PAC-R

TOTALDAILY = $7,402 " BAR: LCM: SODA-ASH

TOTALCUM = $1,653,392 REHO LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-Ik

RECEIVED
MAYfO 2007

DIV.OFOlL,GAS&

Rig Phone No.: 86&-2434729 MORNING REPORT DATE: 1/19/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 54 OPER. @RPT. TIME: EXCAVATELOCATION

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

12.0 BLADE LOCATION &HAULOFF ICE 1.) Ru-To 48.0

2.} DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

16.) DST . 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 12.0 140.0

Total Hours - 12.0 1259.0

12.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNo. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PFIMF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN/ OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
SIKb.bUN IU

% WATER )APP/LBIBB BIT HOURS 45 52.5
STKS.EffTO

% OIL eun DULL
REDUCED PUMP

% SAND LC.M. IMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S EIW

LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.0(

MOBILIZATION $32,904.00 $32,904 1859 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTAL EOUIP. $248,285.80 $5,000 $253,286

CASERS,WELD,LABOR $30,881.00 $30,881 DRILL COLLARS

OVERHEAD $10,800.00 $200 $11.000 NO. 2 Conn O.D. 6" I.D.

DIR. SERVICE I MOTOR $376,450.00 $376,450 NO. CONN O.D. | I.D.

LOGGING $0.00 $0 DRILLPIPE

MISC.SERV & SUPP. 34,867.20 $502 $5,369 NO. CONN O.D. l.D.

SUPERVISION $67,600.00 $1,300 $68,900 NO. coNN O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $400 $4,509 BIT, X/O SUB, MOTOR,FLOAT SUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDEMITTERSUB, NMDC,2-6.25 DC'S

MUDLOGGER $47,400.00 $47,400 17 HWDP, DRILLJAR, 11 HWOP

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,24o MUD

PREV. CUM = $1,645,990 GEL poly PAC-R

TOTALDAILY = $7,402 " BAR: LCM: SODA-ASH

TOTALCUM = $1,653,392 REHO LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-Ik

RECEIVED
MAYfO 2007

DIV.OFOlL,GAS&
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PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
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2.} DRILLING 153.0
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6.) TRIP 105.5
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11.) LOGGING 0.0
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19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 12.0 140.0

Total Hours - 12.0 1259.0
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LOC.,DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.0(

MOBILIZATION $32,904.00 $32,904 1859 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316 -255

CEM.SERV&FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTAL EOUIP. $248,285.80 $5,000 $253,286

CASERS,WELD,LABOR $30,881.00 $30,881 DRILL COLLARS

OVERHEAD $10,800.00 $200 $11.000 NO. 2 Conn O.D. 6" I.D.

DIR. SERVICE I MOTOR $376,450.00 $376,450 NO. CONN O.D. | I.D.

LOGGING $0.00 $0 DRILLPIPE

MISC.SERV & SUPP. 34,867.20 $502 $5,369 NO. CONN O.D. l.D.

SUPERVISION $67,600.00 $1,300 $68,900 NO. coNN O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $400 $4,509 BIT, X/O SUB, MOTOR,FLOAT SUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDEMITTERSUB, NMDC,2-6.25 DC'S

MUDLOGGER $47,400.00 $47,400 17 HWDP, DRILLJAR, 11 HWOP

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,24o MUD

PREV. CUM = $1,645,990 GEL poly PAC-R

TOTALDAILY = $7,402 " BAR: LCM: SODA-ASH

TOTALCUM = $1,653,392 REHO LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-Ik

RECEIVED
MAYfO 2007

DIV.OFOlL,GAS&



Rig Phone No.: 866-243-4729 MORN ING RE PO RT DATE: 1/18/2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 53 OPER. @RPT. TIME:excavating location

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

S DESCRIPTION ACTIVITY HOURS ACC. HR.S

to.o blade location & haul offfrozen mud & ice, clean up trash
1.o load out air package 2.) DRILLING 153.0

2.0 repair hydraulic line on terex forklift a
4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL .

0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 13.0 128.0

Total Hours - 13.0 1247.0

TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. i NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SERIALNo. C70527

VISC. PFIMF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI IN / OUT 700/1834 1834/2282

FL LCM GPM 0.0 0.0 WOB 20 40

CAKE 32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATLER )APP/LBIBB BIT

DAILYCOSTS RECORD DEVIATIONRECORD

PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. A21MUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. 30.00 $0 1764 28 220.12 1732 194. 150.5 123.08

MOBILIZATION $32,904.00 $32,904 1859 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316 -255

CEM,SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING& DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $246,285.80 $2,000 $248,286

CASERS,WELD,LABOR $30,881.00 $30,681 DRILLCOLLARS

OVERHEAD $10,600,00 $200 $10,800 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $66,300.00 $1,300 $67,600 NO. coNN O.D. l.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT, X/OSUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $46,300.00 $1,100 $47,400 17 HWDP, DRILL JAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV.CUM = $1,641,390 GEL poly PAC-R

TOTAL DAILY = $4,600 " BAR: LCM: SODA-ASH

TOTALCUM = $1,645,990 REHO LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $78,279.00
_

CAUS: Carb-A

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&

Rig Phone No.: 866-243-4729 MORN ING RE PO RT DATE: 1/18/2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 53 OPER. @RPT. TIME:excavating location

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

S DESCRIPTION ACTIVITY HOURS ACC. HR.S

to.o blade location & haul offfrozen mud & ice, clean up trash
1.o load out air package 2.) DRILLING 153.0

2.0 repair hydraulic line on terex forklift a
4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL .

0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 13.0 128.0

Total Hours - 13.0 1247.0

TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. i NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SERIALNo. C70527

VISC. PFIMF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI IN / OUT 700/1834 1834/2282

FL LCM GPM 0.0 0.0 WOB 20 40

CAKE 32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATLER )APP/LBIBB BIT

DAILYCOSTS RECORD DEVIATIONRECORD

PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. A21MUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. 30.00 $0 1764 28 220.12 1732 194. 150.5 123.08

MOBILIZATION $32,904.00 $32,904 1859 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316 -255

CEM,SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING& DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $246,285.80 $2,000 $248,286

CASERS,WELD,LABOR $30,881.00 $30,681 DRILLCOLLARS

OVERHEAD $10,600,00 $200 $10,800 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $66,300.00 $1,300 $67,600 NO. coNN O.D. l.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT, X/OSUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $46,300.00 $1,100 $47,400 17 HWDP, DRILL JAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV.CUM = $1,641,390 GEL poly PAC-R

TOTAL DAILY = $4,600 " BAR: LCM: SODA-ASH

TOTALCUM = $1,645,990 REHO LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $78,279.00
_

CAUS: Carb-A

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&
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CAUS: Carb-A
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MAY1 O2007

DIV.0FOIL,GAS&
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to.o blade location & haul offfrozen mud & ice, clean up trash
1.o load out air package 2.) DRILLING 153.0

2.0 repair hydraulic line on terex forklift a
4.) CORING 0.0
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PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. A21MUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. 30.00 $0 1764 28 220.12 1732 194. 150.5 123.08

MOBILIZATION $32,904.00 $32,904 1859 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316 -255

CEM,SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING& DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $246,285.80 $2,000 $248,286

CASERS,WELD,LABOR $30,881.00 $30,681 DRILLCOLLARS

OVERHEAD $10,600,00 $200 $10,800 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $66,300.00 $1,300 $67,600 NO. coNN O.D. l.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT, X/OSUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $46,300.00 $1,100 $47,400 17 HWDP, DRILL JAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV.CUM = $1,641,390 GEL poly PAC-R

TOTAL DAILY = $4,600 " BAR: LCM: SODA-ASH

TOTALCUM = $1,645,990 REHO LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $78,279.00
_

CAUS: Carb-A

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&

Rig Phone No.: 866-243-4729 MORN ING RE PO RT DATE: 1/18/2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 53 OPER. @RPT. TIME:excavating location

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

S DESCRIPTION ACTIVITY HOURS ACC. HR.S

to.o blade location & haul offfrozen mud & ice, clean up trash
1.o load out air package 2.) DRILLING 153.0

2.0 repair hydraulic line on terex forklift a
4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL .

0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 13.0 128.0

Total Hours - 13.0 1247.0

TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. i NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SERIALNo. C70527

VISC. PFIMF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI IN / OUT 700/1834 1834/2282

FL LCM GPM 0.0 0.0 WOB 20 40

CAKE 32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATLER )APP/LBIBB BIT

DAILYCOSTS RECORD DEVIATIONRECORD

PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. A21MUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. 30.00 $0 1764 28 220.12 1732 194. 150.5 123.08

MOBILIZATION $32,904.00 $32,904 1859 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316 -255

CEM,SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING& DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $246,285.80 $2,000 $248,286

CASERS,WELD,LABOR $30,881.00 $30,681 DRILLCOLLARS

OVERHEAD $10,600,00 $200 $10,800 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $66,300.00 $1,300 $67,600 NO. coNN O.D. l.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT, X/OSUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $46,300.00 $1,100 $47,400 17 HWDP, DRILL JAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV.CUM = $1,641,390 GEL poly PAC-R

TOTAL DAILY = $4,600 " BAR: LCM: SODA-ASH

TOTALCUM = $1,645,990 REHO LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $78,279.00
_

CAUS: Carb-A

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&

Rig Phone No.: 866-243-4729 MORN ING RE PO RT DATE: 1/18/2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 53 OPER. @RPT. TIME:excavating location

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

S DESCRIPTION ACTIVITY HOURS ACC. HR.S

to.o blade location & haul offfrozen mud & ice, clean up trash
1.o load out air package 2.) DRILLING 153.0

2.0 repair hydraulic line on terex forklift a
4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL .

0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 13.0 128.0

Total Hours - 13.0 1247.0

TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. i NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SERIALNo. C70527

VISC. PFIMF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI IN / OUT 700/1834 1834/2282

FL LCM GPM 0.0 0.0 WOB 20 40

CAKE 32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATLER )APP/LBIBB BIT

DAILYCOSTS RECORD DEVIATIONRECORD

PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. A21MUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. 30.00 $0 1764 28 220.12 1732 194. 150.5 123.08

MOBILIZATION $32,904.00 $32,904 1859 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316 -255

CEM,SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING& DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $246,285.80 $2,000 $248,286

CASERS,WELD,LABOR $30,881.00 $30,681 DRILLCOLLARS

OVERHEAD $10,600,00 $200 $10,800 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $66,300.00 $1,300 $67,600 NO. coNN O.D. l.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT, X/OSUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $46,300.00 $1,100 $47,400 17 HWDP, DRILL JAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV.CUM = $1,641,390 GEL poly PAC-R

TOTAL DAILY = $4,600 " BAR: LCM: SODA-ASH

TOTALCUM = $1,645,990 REHO LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $78,279.00
_

CAUS: Carb-A

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&

Rig Phone No.: 866-243-4729 MORN ING RE PO RT DATE: 1/18/2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 53 OPER. @RPT. TIME:excavating location

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

S DESCRIPTION ACTIVITY HOURS ACC. HR.S

to.o blade location & haul offfrozen mud & ice, clean up trash
1.o load out air package 2.) DRILLING 153.0

2.0 repair hydraulic line on terex forklift a
4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL .

0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14.) NU &TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 13.0 128.0

Total Hours - 13.0 1247.0

TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. i NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SERIALNo. C70527

VISC. PFIMF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI IN / OUT 700/1834 1834/2282

FL LCM GPM 0.0 0.0 WOB 20 40

CAKE 32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATLER )APP/LBIBB BIT

DAILYCOSTS RECORD DEVIATIONRECORD

PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. A21MUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. 30.00 $0 1764 28 220.12 1732 194. 150.5 123.08

MOBILIZATION $32,904.00 $32,904 1859 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316 -255

CEM,SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING& DISP. $24,095.00 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $246,285.80 $2,000 $248,286

CASERS,WELD,LABOR $30,881.00 $30,681 DRILLCOLLARS

OVERHEAD $10,600,00 $200 $10,800 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $66,300.00 $1,300 $67,600 NO. coNN O.D. l.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT, X/OSUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $46,300.00 $1,100 $47,400 17 HWDP, DRILL JAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV.CUM = $1,641,390 GEL poly PAC-R

TOTAL DAILY = $4,600 " BAR: LCM: SODA-ASH

TOTALCUM = $1,645,990 REHO LIG

DAILY MUDCOSTS = ACC. MUD COSTS = $78,279.00
_

CAUS: Carb-A

RECEIVED
MAY1 O2007

DIV.0FOIL,GAS&



Rig Phone No.: 866-243-4729

MORNING REPORT DATE: 1/17/2007

OPERATOR: MARIONENERGY LEASE & WELL: ALPINE SCHOOL DISTRICT 6-17
PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 52 OPER. @RPT. TIME:
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.FUHr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S
10.0 rig tilove 9 ) RU-TD 10.0 48.0

2.) DRILLING 153.0
3.) REAMING 56.0
4.) CORING 0.0
5.) CIRC. 77.0
6.) TRIP 105.5
7.) SERVICE 5.5
8.) REPAIR 645.5
9.) CUT DL 0.0
10.) SURVEY 1.5
11.) LOGGING 0.0
12.) CSG &CMT 17.5
13.) WOC 0.0
14.) NU&TEST 4.0
15.) INSP. BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOSTCIRC. 0.0
19.) FISHING 0.0
20.) DIR.WORK 5.5
OTNER 115.0

Total Hours = 10.0 1234.0

10.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BITNo. 3

WT. OUT PM SERIAL NO. C70527

VISC. PFIMF TYPE HP1400 MFG/ TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSt INI OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
blKb.SUN IU

% WATLER )APLP/LBIBB

DAILYCOSTS RECORD DEVIAÌION RECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.00

MOBILIZATION $20,850.00 $12,054 $32,904 1859 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -310 -255

CEM.SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343.00 $752 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $243,285.80 $3,000 $246,286

CASERS,WELD,tABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $10,400.00 $200 $10,600 NO. 2 Cann O.D. 6" l.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN | O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE
MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $65,000.00 $1,300 $66,300 NO. CONN O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT,X/OSUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTER SUB, NMDC,2- 6.25 DC'S

MUD LOGGER $45,200.00 $1,100 $46,300 17 HWDP, DRILL JAR, 11 HWDP

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV.CUM = $1,622,984 GEL poly PAC-R

TOTALDAILY = $18,406 " BAR: LCM: SODA-ASH

TOTALCUM = $1,641,390 REHO LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb-h

RECEIVED
MAY1 O2007

DIV.OFOLGAS&

Rig Phone No.: 866-243-4729

MORNING REPORT DATE: 1/17/2007

OPERATOR: MARIONENERGY LEASE & WELL: ALPINE SCHOOL DISTRICT 6-17
PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 52 OPER. @RPT. TIME:
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.FUHr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S
10.0 rig tilove 9 ) RU-TD 10.0 48.0

2.) DRILLING 153.0
3.) REAMING 56.0
4.) CORING 0.0
5.) CIRC. 77.0
6.) TRIP 105.5
7.) SERVICE 5.5
8.) REPAIR 645.5
9.) CUT DL 0.0
10.) SURVEY 1.5
11.) LOGGING 0.0
12.) CSG &CMT 17.5
13.) WOC 0.0
14.) NU&TEST 4.0
15.) INSP. BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOSTCIRC. 0.0
19.) FISHING 0.0
20.) DIR.WORK 5.5
OTNER 115.0

Total Hours = 10.0 1234.0

10.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BITNo. 3

WT. OUT PM SERIAL NO. C70527

VISC. PFIMF TYPE HP1400 MFG/ TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSt INI OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
blKb.SUN IU

% WATLER )APLP/LBIBB

DAILYCOSTS RECORD DEVIAÌION RECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.00

MOBILIZATION $20,850.00 $12,054 $32,904 1859 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -310 -255

CEM.SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343.00 $752 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $243,285.80 $3,000 $246,286

CASERS,WELD,tABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $10,400.00 $200 $10,600 NO. 2 Cann O.D. 6" l.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN | O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE
MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $65,000.00 $1,300 $66,300 NO. CONN O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT,X/OSUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTER SUB, NMDC,2- 6.25 DC'S

MUD LOGGER $45,200.00 $1,100 $46,300 17 HWDP, DRILL JAR, 11 HWDP

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV.CUM = $1,622,984 GEL poly PAC-R

TOTALDAILY = $18,406 " BAR: LCM: SODA-ASH

TOTALCUM = $1,641,390 REHO LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb-h

RECEIVED
MAY1 O2007

DIV.OFOLGAS&

Rig Phone No.: 866-243-4729

MORNING REPORT DATE: 1/17/2007

OPERATOR: MARIONENERGY LEASE & WELL: ALPINE SCHOOL DISTRICT 6-17
PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 52 OPER. @RPT. TIME:
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.FUHr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S
10.0 rig tilove 9 ) RU-TD 10.0 48.0

2.) DRILLING 153.0
3.) REAMING 56.0
4.) CORING 0.0
5.) CIRC. 77.0
6.) TRIP 105.5
7.) SERVICE 5.5
8.) REPAIR 645.5
9.) CUT DL 0.0
10.) SURVEY 1.5
11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0
14.) NU&TEST 4.0
15.) INSP. BHA 0.0
16.) DST 0.0

17.) PLUGBACK 0.0
18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTNER 115.0
Total Hours = 10.0 1234.0

10.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BITNo. 3

WT. OUT PM SERIAL NO. C70527

VISC. PFIMF TYPE HP1400 MFG/ TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSt INI OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
blKb.SUN IU

% WATLER )APLP/LBIBB

DAILYCOSTS RECORD DEVIAÌION RECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.00

MOBILIZATION $20,850.00 $12,054 $32,904 1859 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -310 -255

CEM.SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343.00 $752 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $243,285.80 $3,000 $246,286

CASERS,WELD,tABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $10,400.00 $200 $10,600 NO. 2 Cann O.D. 6" l.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN | O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE
MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $65,000.00 $1,300 $66,300 NO. CONN O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT,X/OSUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTER SUB, NMDC,2- 6.25 DC'S

MUD LOGGER $45,200.00 $1,100 $46,300 17 HWDP, DRILL JAR, 11 HWDP

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV.CUM = $1,622,984 GEL poly PAC-R

TOTALDAILY = $18,406 " BAR: LCM: SODA-ASH

TOTALCUM = $1,641,390 REHO LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb-h

RECEIVED
MAY1 O2007

DIV.OFOLGAS&

Rig Phone No.: 866-243-4729

MORNING REPORT DATE: 1/17/2007

OPERATOR: MARIONENERGY LEASE & WELL: ALPINE SCHOOL DISTRICT 6-17
PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 52 OPER. @RPT. TIME:
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.FUHr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S
10.0 rig tilove 9 ) RU-TD 10.0 48.0

2.) DRILLING 153.0
3.) REAMING 56.0
4.) CORING 0.0
5.) CIRC. 77.0
6.) TRIP 105.5
7.) SERVICE 5.5
8.) REPAIR 645.5
9.) CUT DL 0.0
10.) SURVEY 1.5
11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0
14.) NU&TEST 4.0
15.) INSP. BHA 0.0
16.) DST 0.0

17.) PLUGBACK 0.0
18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTNER 115.0
Total Hours = 10.0 1234.0

10.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BITNo. 3

WT. OUT PM SERIAL NO. C70527

VISC. PFIMF TYPE HP1400 MFG/ TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSt INI OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
blKb.SUN IU

% WATLER )APLP/LBIBB

DAILYCOSTS RECORD DEVIAÌION RECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.00

MOBILIZATION $20,850.00 $12,054 $32,904 1859 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -310 -255

CEM.SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343.00 $752 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $243,285.80 $3,000 $246,286

CASERS,WELD,tABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $10,400.00 $200 $10,600 NO. 2 Cann O.D. 6" l.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN | O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE
MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $65,000.00 $1,300 $66,300 NO. CONN O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT,X/OSUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTER SUB, NMDC,2- 6.25 DC'S

MUD LOGGER $45,200.00 $1,100 $46,300 17 HWDP, DRILL JAR, 11 HWDP

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV.CUM = $1,622,984 GEL poly PAC-R

TOTALDAILY = $18,406 " BAR: LCM: SODA-ASH

TOTALCUM = $1,641,390 REHO LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb-h

RECEIVED
MAY1 O2007

DIV.OFOLGAS&

Rig Phone No.: 866-243-4729

MORNING REPORT DATE: 1/17/2007

OPERATOR: MARIONENERGY LEASE & WELL: ALPINE SCHOOL DISTRICT 6-17
PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 52 OPER. @RPT. TIME:
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.FUHr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S
10.0 rig tilove 9 ) RU-TD 10.0 48.0

2.) DRILLING 153.0
3.) REAMING 56.0
4.) CORING 0.0
5.) CIRC. 77.0
6.) TRIP 105.5
7.) SERVICE 5.5
8.) REPAIR 645.5
9.) CUT DL 0.0
10.) SURVEY 1.5
11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0
14.) NU&TEST 4.0
15.) INSP. BHA 0.0
16.) DST 0.0

17.) PLUGBACK 0.0
18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTNER 115.0
Total Hours = 10.0 1234.0

10.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BITNo. 3

WT. OUT PM SERIAL NO. C70527

VISC. PFIMF TYPE HP1400 MFG/ TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSt INI OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
blKb.SUN IU

% WATLER )APLP/LBIBB

DAILYCOSTS RECORD DEVIAÌION RECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.00

MOBILIZATION $20,850.00 $12,054 $32,904 1859 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -310 -255

CEM.SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343.00 $752 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $243,285.80 $3,000 $246,286

CASERS,WELD,tABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $10,400.00 $200 $10,600 NO. 2 Cann O.D. 6" l.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN | O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE
MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $65,000.00 $1,300 $66,300 NO. CONN O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT,X/OSUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTER SUB, NMDC,2- 6.25 DC'S

MUD LOGGER $45,200.00 $1,100 $46,300 17 HWDP, DRILL JAR, 11 HWDP

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV.CUM = $1,622,984 GEL poly PAC-R

TOTALDAILY = $18,406 " BAR: LCM: SODA-ASH

TOTALCUM = $1,641,390 REHO LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb-h

RECEIVED
MAY1 O2007

DIV.OFOLGAS&

Rig Phone No.: 866-243-4729

MORNING REPORT DATE: 1/17/2007

OPERATOR: MARIONENERGY LEASE & WELL: ALPINE SCHOOL DISTRICT 6-17
PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 52 OPER. @RPT. TIME:
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.FUHr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S
10.0 rig tilove 9 ) RU-TD 10.0 48.0

2.) DRILLING 153.0
3.) REAMING 56.0
4.) CORING 0.0
5.) CIRC. 77.0
6.) TRIP 105.5
7.) SERVICE 5.5
8.) REPAIR 645.5
9.) CUT DL 0.0
10.) SURVEY 1.5
11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0
14.) NU&TEST 4.0
15.) INSP. BHA 0.0
16.) DST 0.0

17.) PLUGBACK 0.0
18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTNER 115.0
Total Hours = 10.0 1234.0

10.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BITNo. 3

WT. OUT PM SERIAL NO. C70527

VISC. PFIMF TYPE HP1400 MFG/ TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSt INI OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
blKb.SUN IU

% WATLER )APLP/LBIBB

DAILYCOSTS RECORD DEVIAÌION RECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.00

MOBILIZATION $20,850.00 $12,054 $32,904 1859 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -310 -255

CEM.SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343.00 $752 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $243,285.80 $3,000 $246,286

CASERS,WELD,tABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $10,400.00 $200 $10,600 NO. 2 Cann O.D. 6" l.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN | O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE
MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $65,000.00 $1,300 $66,300 NO. CONN O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT,X/OSUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTER SUB, NMDC,2- 6.25 DC'S

MUD LOGGER $45,200.00 $1,100 $46,300 17 HWDP, DRILL JAR, 11 HWDP

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV.CUM = $1,622,984 GEL poly PAC-R

TOTALDAILY = $18,406 " BAR: LCM: SODA-ASH

TOTALCUM = $1,641,390 REHO LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb-h

RECEIVED
MAY1 O2007

DIV.OFOLGAS&

Rig Phone No.: 866-243-4729

MORNING REPORT DATE: 1/17/2007

OPERATOR: MARIONENERGY LEASE & WELL: ALPINE SCHOOL DISTRICT 6-17
PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 52 OPER. @RPT. TIME:
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.FUHr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S
10.0 rig tilove 9 ) RU-TD 10.0 48.0

2.) DRILLING 153.0
3.) REAMING 56.0
4.) CORING 0.0
5.) CIRC. 77.0
6.) TRIP 105.5
7.) SERVICE 5.5
8.) REPAIR 645.5
9.) CUT DL 0.0
10.) SURVEY 1.5
11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0
14.) NU&TEST 4.0
15.) INSP. BHA 0.0
16.) DST 0.0

17.) PLUGBACK 0.0
18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTNER 115.0
Total Hours = 10.0 1234.0

10.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BITNo. 3

WT. OUT PM SERIAL NO. C70527

VISC. PFIMF TYPE HP1400 MFG/ TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSt INI OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
blKb.SUN IU

% WATLER )APLP/LBIBB

DAILYCOSTS RECORD DEVIAÌION RECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.00

MOBILIZATION $20,850.00 $12,054 $32,904 1859 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5 -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -310 -255

CEM.SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343.00 $752 $24,095 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $243,285.80 $3,000 $246,286

CASERS,WELD,tABOR $30,881.00 $30,881 DRILLCOLLARS

OVERHEAD $10,400.00 $200 $10,600 NO. 2 Cann O.D. 6" l.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN | O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE
MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $65,000.00 $1,300 $66,300 NO. CONN O.D. I.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT,X/OSUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTER SUB, NMDC,2- 6.25 DC'S

MUD LOGGER $45,200.00 $1,100 $46,300 17 HWDP, DRILL JAR, 11 HWDP

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $207,240.00 $207,240 MUD

PREV.CUM = $1,622,984 GEL poly PAC-R

TOTALDAILY = $18,406 " BAR: LCM: SODA-ASH

TOTALCUM = $1,641,390 REHO LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb-h

RECEIVED
MAY1 O2007

DIV.OFOLGAS&



Rig Phone No.: 866-2434729 MORNING REPORT DATE: 1/16/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 51 OPER. @RPT. TIME:movingrig
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.o rig move 1.) RU- TD 12.0 38.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0
5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5
OTHER 115.0

Total Hours = 12.0 1224.0

12.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BITNO. 3

WT. OUT PM SERIAL NO. C70527

VISC. PFIMF TYPE HP1400 MFG/ TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 . 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN I OUT 700/1834 1834/2282

FL LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATER )APP/LBIBB UT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND LC.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO 1764 28 220.12 1732 194.44 150.5 123.0:

MOBILIZATION $0.00 $20,850 $20,850 1859 31.44 219.12 1815 241.52 -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5E -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406.9C 416 -255

CEM.SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.52 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343,00 $23,343 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $240,285.80 53,000 $243,286

CASERS,WELD,LABOR $30,881,00 $30,881 DRILLCOLLARS

OVERHEAD $10,200.00 $200 $10,400 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. |CONN | O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC. SERV & SUPP. $4,867.20 $4,867 NO. CoÑN O.D. I.D.

SUPERVISION $63,700.00 $1,300 $65,000 NO. CONN O.D. 1.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT, X/O SUB, MOTOR, FLOAT SUB, DOUBLE PIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $44,100.00 $1,100 $45,200 17 HWDP, DRILLJAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $205,740.00 $1,500 $207,240 MUD

PREV. CUM = $1,595,034 GEL poly PAC-R

TOTAL DAILY = $27,950 " BAR: LCM: SODA-ASH

TOTALCUM = $1,622,984 REHO LIG

DAILYMUD COSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-A

RECEIVED
MAY1O2007

DIV.0FOIL,GAS&

Rig Phone No.: 866-2434729 MORNING REPORT DATE: 1/16/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 51 OPER. @RPT. TIME:movingrig
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.o rig move 1.) RU- TD 12.0 38.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0
5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5
OTHER 115.0

Total Hours = 12.0 1224.0

12.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BITNO. 3

WT. OUT PM SERIAL NO. C70527

VISC. PFIMF TYPE HP1400 MFG/ TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 . 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN I OUT 700/1834 1834/2282

FL LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATER )APP/LBIBB UT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND LC.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO 1764 28 220.12 1732 194.44 150.5 123.0:

MOBILIZATION $0.00 $20,850 $20,850 1859 31.44 219.12 1815 241.52 -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5E -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406.9C 416 -255

CEM.SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.52 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343,00 $23,343 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $240,285.80 53,000 $243,286

CASERS,WELD,LABOR $30,881,00 $30,881 DRILLCOLLARS

OVERHEAD $10,200.00 $200 $10,400 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. |CONN | O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC. SERV & SUPP. $4,867.20 $4,867 NO. CoÑN O.D. I.D.

SUPERVISION $63,700.00 $1,300 $65,000 NO. CONN O.D. 1.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT, X/O SUB, MOTOR, FLOAT SUB, DOUBLE PIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $44,100.00 $1,100 $45,200 17 HWDP, DRILLJAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $205,740.00 $1,500 $207,240 MUD

PREV. CUM = $1,595,034 GEL poly PAC-R

TOTAL DAILY = $27,950 " BAR: LCM: SODA-ASH

TOTALCUM = $1,622,984 REHO LIG

DAILYMUD COSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-A

RECEIVED
MAY1O2007

DIV.0FOIL,GAS&

Rig Phone No.: 866-2434729 MORNING REPORT DATE: 1/16/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 51 OPER. @RPT. TIME:movingrig
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.o rig move 1.) RU- TD 12.0 38.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5
OTHER 115.0

Total Hours = 12.0 1224.0

12.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BITNO. 3

WT. OUT PM SERIAL NO. C70527

VISC. PFIMF TYPE HP1400 MFG/ TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 . 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN I OUT 700/1834 1834/2282

FL LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATER )APP/LBIBB UT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND LC.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO 1764 28 220.12 1732 194.44 150.5 123.0:

MOBILIZATION $0.00 $20,850 $20,850 1859 31.44 219.12 1815 241.52 -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5E -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406.9C 416 -255

CEM.SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.52 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343,00 $23,343 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $240,285.80 53,000 $243,286

CASERS,WELD,LABOR $30,881,00 $30,881 DRILLCOLLARS

OVERHEAD $10,200.00 $200 $10,400 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. |CONN | O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC. SERV & SUPP. $4,867.20 $4,867 NO. CoÑN O.D. I.D.

SUPERVISION $63,700.00 $1,300 $65,000 NO. CONN O.D. 1.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT, X/O SUB, MOTOR, FLOAT SUB, DOUBLE PIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $44,100.00 $1,100 $45,200 17 HWDP, DRILLJAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $205,740.00 $1,500 $207,240 MUD

PREV. CUM = $1,595,034 GEL poly PAC-R

TOTAL DAILY = $27,950 " BAR: LCM: SODA-ASH

TOTALCUM = $1,622,984 REHO LIG

DAILYMUD COSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-A

RECEIVED
MAY1O2007

DIV.0FOIL,GAS&

Rig Phone No.: 866-2434729 MORNING REPORT DATE: 1/16/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 51 OPER. @RPT. TIME:movingrig
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.o rig move 1.) RU- TD 12.0 38.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5
OTHER 115.0

Total Hours = 12.0 1224.0

12.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BITNO. 3

WT. OUT PM SERIAL NO. C70527

VISC. PFIMF TYPE HP1400 MFG/ TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 . 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN I OUT 700/1834 1834/2282

FL LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATER )APP/LBIBB UT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND LC.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO 1764 28 220.12 1732 194.44 150.5 123.0:

MOBILIZATION $0.00 $20,850 $20,850 1859 31.44 219.12 1815 241.52 -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5E -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406.9C 416 -255

CEM.SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.52 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343,00 $23,343 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $240,285.80 53,000 $243,286

CASERS,WELD,LABOR $30,881,00 $30,881 DRILLCOLLARS

OVERHEAD $10,200.00 $200 $10,400 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. |CONN | O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC. SERV & SUPP. $4,867.20 $4,867 NO. CoÑN O.D. I.D.

SUPERVISION $63,700.00 $1,300 $65,000 NO. CONN O.D. 1.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT, X/O SUB, MOTOR, FLOAT SUB, DOUBLE PIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $44,100.00 $1,100 $45,200 17 HWDP, DRILLJAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $205,740.00 $1,500 $207,240 MUD

PREV. CUM = $1,595,034 GEL poly PAC-R

TOTAL DAILY = $27,950 " BAR: LCM: SODA-ASH

TOTALCUM = $1,622,984 REHO LIG

DAILYMUD COSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-A

RECEIVED
MAY1O2007

DIV.0FOIL,GAS&

Rig Phone No.: 866-2434729 MORNING REPORT DATE: 1/16/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 51 OPER. @RPT. TIME:movingrig
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.o rig move 1.) RU- TD 12.0 38.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5
OTHER 115.0

Total Hours = 12.0 1224.0

12.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BITNO. 3

WT. OUT PM SERIAL NO. C70527

VISC. PFIMF TYPE HP1400 MFG/ TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 . 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN I OUT 700/1834 1834/2282

FL LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATER )APP/LBIBB UT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND LC.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO 1764 28 220.12 1732 194.44 150.5 123.0:

MOBILIZATION $0.00 $20,850 $20,850 1859 31.44 219.12 1815 241.52 -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5E -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406.9C 416 -255

CEM.SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.52 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343,00 $23,343 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $240,285.80 53,000 $243,286

CASERS,WELD,LABOR $30,881,00 $30,881 DRILLCOLLARS

OVERHEAD $10,200.00 $200 $10,400 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. |CONN | O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC. SERV & SUPP. $4,867.20 $4,867 NO. CoÑN O.D. I.D.

SUPERVISION $63,700.00 $1,300 $65,000 NO. CONN O.D. 1.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT, X/O SUB, MOTOR, FLOAT SUB, DOUBLE PIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $44,100.00 $1,100 $45,200 17 HWDP, DRILLJAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $205,740.00 $1,500 $207,240 MUD

PREV. CUM = $1,595,034 GEL poly PAC-R

TOTAL DAILY = $27,950 " BAR: LCM: SODA-ASH

TOTALCUM = $1,622,984 REHO LIG

DAILYMUD COSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-A

RECEIVED
MAY1O2007

DIV.0FOIL,GAS&

Rig Phone No.: 866-2434729 MORNING REPORT DATE: 1/16/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 51 OPER. @RPT. TIME:movingrig
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.o rig move 1.) RU- TD 12.0 38.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5
OTHER 115.0

Total Hours = 12.0 1224.0

12.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BITNO. 3

WT. OUT PM SERIAL NO. C70527

VISC. PFIMF TYPE HP1400 MFG/ TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 . 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN I OUT 700/1834 1834/2282

FL LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATER )APP/LBIBB UT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND LC.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO 1764 28 220.12 1732 194.44 150.5 123.0:

MOBILIZATION $0.00 $20,850 $20,850 1859 31.44 219.12 1815 241.52 -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5E -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406.9C 416 -255

CEM.SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.52 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343,00 $23,343 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $240,285.80 53,000 $243,286

CASERS,WELD,LABOR $30,881,00 $30,881 DRILLCOLLARS

OVERHEAD $10,200.00 $200 $10,400 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. |CONN | O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC. SERV & SUPP. $4,867.20 $4,867 NO. CoÑN O.D. I.D.

SUPERVISION $63,700.00 $1,300 $65,000 NO. CONN O.D. 1.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT, X/O SUB, MOTOR, FLOAT SUB, DOUBLE PIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $44,100.00 $1,100 $45,200 17 HWDP, DRILLJAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $205,740.00 $1,500 $207,240 MUD

PREV. CUM = $1,595,034 GEL poly PAC-R

TOTAL DAILY = $27,950 " BAR: LCM: SODA-ASH

TOTALCUM = $1,622,984 REHO LIG

DAILYMUD COSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-A

RECEIVED
MAY1O2007

DIV.0FOIL,GAS&

Rig Phone No.: 866-2434729 MORNING REPORT DATE: 1/16/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 51 OPER. @RPT. TIME:movingrig
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: CASEY SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.o rig move 1.) RU- TD 12.0 38.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP 105.5

7.) SERVICE 5.5

8.) REPAIR 645.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU& TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOSTCIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5
OTHER 115.0

Total Hours = 12.0 1224.0

12.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BITNO. 3

WT. OUT PM SERIAL NO. C70527

VISC. PFIMF TYPE HP1400 MFG/ TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 . 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN I OUT 700/1834 1834/2282

FL LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATER )APP/LBIBB UT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND LC.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO 1764 28 220.12 1732 194.44 150.5 123.0:

MOBILIZATION $0.00 $20,850 $20,850 1859 31.44 219.12 1815 241.52 -186 -185

FOOTAGEI DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5E -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406.9C 416 -255

CEM.SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.52 -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343,00 $23,343 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $240,285.80 53,000 $243,286

CASERS,WELD,LABOR $30,881,00 $30,881 DRILLCOLLARS

OVERHEAD $10,200.00 $200 $10,400 NO. 2 Conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. |CONN | O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC. SERV & SUPP. $4,867.20 $4,867 NO. CoÑN O.D. I.D.

SUPERVISION $63,700.00 $1,300 $65,000 NO. CONN O.D. 1.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT, X/O SUB, MOTOR, FLOAT SUB, DOUBLE PIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $44,100.00 $1,100 $45,200 17 HWDP, DRILLJAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIRPACK $205,740.00 $1,500 $207,240 MUD

PREV. CUM = $1,595,034 GEL poly PAC-R

TOTAL DAILY = $27,950 " BAR: LCM: SODA-ASH

TOTALCUM = $1,622,984 REHO LIG

DAILYMUD COSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-A

RECEIVED
MAY1O2007

DIV.0FOIL,GAS&



Rig Phone No.: 866-2434729 MORNING REPORT DATE: 1/15/2007

OPERATOR: MARION ENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 50 OPER. @RPT. TIME: rigdown

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.o rigdown/rig move unable to start drawworks motor 1.) Ru- To 12.0 26.0
2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) ClRC. 77.0

6.) TRIP 105.5

7.} SERVICE 5.5

8.) REPAIR 645.5

9.) Ctfr DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14,) NU&TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 115.0

Total Hours = 12.0 1212.0

12.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 efT No. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PFIMF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSt IN / OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
SIKU.UUN IU

% S

DR JOLP/LBIBB

RE E

PUOMP

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC. N/S ElW

LOC.,DAMAGES,COND. $0.00 SO 1764 28 220.12 1732 194. 150.5 123.00

MOBILIZATION $0.00 $0 1859 31.44 219.12 1815 241. -186

FOOTAGE I DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5 -227

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316
-255

CEM.SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341
-274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343.00 $23,343 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $237,285.80 $3,000 $240,286

CASERS,WELD,LABOR $30,881.00 $30,881 DRILL COLLARS

OVERHEAD $10,000.00 $200 $10,200 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICE/ MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. $4,867.20 $4,867 NO. CONN O.D. 1.D.

SUPERVISION $62,400.00 $1,300 $63,700 NO, CONN O.D. 1.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT, X/O SUB, MOTOR, FLOATSUB, DOUBLE PIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $43,000.00 $1,100 $44,100 17 HWDP, DRILLJAR, 11 HWDP

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $204,240.00 51,500 $205,740 MUD

PREV.CUM = $1,587,934 GEL poly PAC-R

TOTAL DAILY = $7,100 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,595,034 REHO LIG

DAILYMUDCOSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-h

14ECElVED
MAY1 0 2007

DIV.0F0lL,GAS&
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MUDLOGGER $43,000.00 $1,100 $44,100 17 HWDP, DRILLJAR, 11 HWDP

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $204,240.00 51,500 $205,740 MUD

PREV.CUM = $1,587,934 GEL poly PAC-R

TOTAL DAILY = $7,100 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,595,034 REHO LIG

DAILYMUDCOSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-h

14ECElVED
MAY1 0 2007

DIV.0F0lL,GAS&

Rig Phone No.: 866-2434729 MORNING REPORT DATE: 1/15/2007

OPERATOR: MARION ENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 50 OPER. @RPT. TIME: rigdown

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

12.o rigdown/rig move unable to start drawworks motor 1.) Ru- To 12.0 26.0

2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) ClRC. 77.0

6.) TRIP 105.5

7.} SERVICE 5.5

8.) REPAIR 645.5

9.) Ctfr DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 17.5

13.) WOC 0.0

14,) NU&TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 115.0

Total Hours = 12.0 1212.0

12.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 efT No. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PFIMF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSt IN / OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
SIKU.UUN IU

% S

DR JOLP/LBIBB

RE E

PUOMP

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC. N/S ElW

LOC.,DAMAGES,COND. $0.00 SO 1764 28 220.12 1732 194. 150.5 123.00

MOBILIZATION $0.00 $0 1859 31.44 219.12 1815 241. -186

FOOTAGE I DAYWORK $385,985.00 $385,985 1954 35.06 218.62 1894 293.5 -227

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406. -316
-255

CEM.SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.5 -341
-274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343.00 $23,343 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $237,285.80 $3,000 $240,286

CASERS,WELD,LABOR $30,881.00 $30,881 DRILL COLLARS

OVERHEAD $10,000.00 $200 $10,200 NO. 2 Conn O.D. 6" i.D.

DIR.SERVICE/ MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. $4,867.20 $4,867 NO. CONN O.D. 1.D.

SUPERVISION $62,400.00 $1,300 $63,700 NO, CONN O.D. 1.D.

WATER $13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT, X/O SUB, MOTOR, FLOATSUB, DOUBLE PIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $43,000.00 $1,100 $44,100 17 HWDP, DRILLJAR, 11 HWDP

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK $204,240.00 51,500 $205,740 MUD

PREV.CUM = $1,587,934 GEL poly PAC-R

TOTAL DAILY = $7,100 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,595,034 REHO LIG

DAILYMUDCOSTS = ACC. MUD COSTS = $78,279.00 CAUS: Carb-h

14ECElVED
MAY1 0 2007

DIV.0F0lL,GAS&



IRig Phone No.: see-24a472e
.

MORNING REPORT DATE: 1/1412007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DI

PROSPECT: CLEAR CREEK COUNW CARBON STATE: UT

RIG: FRANKS SPuD DATE: 11/26/2006 DFS: 49 OPER. @RPT. TIME:WT ONHANDS

DEPTH: FTG. I.AST24 Hr.s: O FL AVG.FUHr 0,0 REPORT BY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTivi!Y HOURS ACC. HR.S

24.0 REPAIR RIG-WT ON SOMEONE TO LOWERDERIK TO FtNISHRIGMOVE 1.) Ru-To 14.0
2.) DRILUNG 153.0

3.) REAMING 56.0

4.) gNG 0.0

5.) CIRC. 77.0

8.) TRIP 105,5

SERVICE 5.5

8.) REPAIR 24.0 645.5
9.) CUT DL 0.0

10.}SURVEY 1.5

11.) LOGGING 0.0

12 )CSG &CMr 17.5

13.) WOC 0.0

U &TEST 4.0

15.) 0.0

18.) DST 0.0

GBACK
_

0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.1DIR. WORK 5,5

OTHER 115.0
Total Hours = 24.0 ,

1200.0

24.0 TOTALHOURS
MUD PUMPS BITRECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BIT NO. 3

WT. OUT PM SIZE SERIALNO. C70527

VISC. PFIMF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA SPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI 1834/2282

FL LCM GPM 0.0 0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATER )APP/LBIBB siT HOURS 45 52.5
STKS. SITTO

% OIL sur DULL
REDUCEDPUMP

% SAND twtE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM DAILY TOTAL CUM. DEPTH m y w g

LOC., DAMAGES,COND. $0.00 SO 1784 28 220.12 1732 194.44 1505 -123.08

MOBIU2ATION $0.00 $0 1859 31.44 219.12 1815 241.5: -180 -185

FOOTAGE/ DAYWORK $365,985.00 $385,985 1954 35.06 218.62 1894 293.50 -227 -219

MUD&CHEMICALS $77,364.00 $77,384 2144 38.69 217.87 2048 400.9C -Sto -255

CEM.SERV &FLTEQU. $18,790.00 518,790 2194 3987 218.06 2005 438.5¿ -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343.00 $23,343 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $3,000 $237,286

CASERS.WELD,LABOR 22,170.00 $8,711 $30,881 DRILL COLLARS

OVERHEAD $9,800.00 $200 $10,000 NO. 2 conn o.D. 6" 1.D.

DIR.SERVICEI MOTOR $376,450.00 $378,450 NO. CONN O.D. 1.0.

LOGGING so.oo so DRILL PIPE

MISC. SERV &SUPP, 54,867.20 $4,867 NO. CONN O.D. l.D.

SUPERVISION $61,100.00 $1,300 $62,400 NO. CONN O.D. i.D.

WATER 13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT, X/O SUB, MOTOR,FLOAT_SUB, DOUBLEPfN,MWD

FK $53,285.00 $53,285 TOOL CARRIER, MWDEMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $41,900.00 $1,100 $43,000 17 HWDP, DRILL JAR, 11 HWDP

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK 0.00 $1,500 $204,24o MUD

PREV.CUM = $1,572,123 GEL poly PAC-R

TOTAL DAILY = $15,811 BAR: LCM: SODA-ASH

TOTALCUM = $1,587,934 REHO LIG

DAltYMUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb-A

RECEIVED
NAY1 O2007

Ani n nu GAS&

IRig Phone No.: see-24a472e
.

MORNING REPORT DATE: 1/1412007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DI

PROSPECT: CLEAR CREEK COUNW CARBON STATE: UT

RIG: FRANKS SPuD DATE: 11/26/2006 DFS: 49 OPER. @RPT. TIME:WT ONHANDS

DEPTH: FTG. I.AST24 Hr.s: O FL AVG.FUHr 0,0 REPORT BY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTivi!Y HOURS ACC. HR.S

24.0 REPAIR RIG-WT ON SOMEONE TO LOWERDERIK TO FtNISHRIGMOVE 1.) Ru-To 14.0
2.) DRILUNG 153.0

3.) REAMING 56.0

4.) gNG 0.0

5.) CIRC. 77.0

8.) TRIP 105,5

SERVICE 5.5

8.) REPAIR 24.0 645.5

9.) CUT DL 0.0

10.}SURVEY 1.5

11.) LOGGING 0.0

12 )CSG &CMr 17.5

13.) WOC 0.0

U &TEST 4.0

15.) 0.0

18.) DST 0.0

GBACK
_

0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.1DIR. WORK 5,5

OTHER 115.0
Total Hours = 24.0 ,

1200.0

24.0 TOTALHOURS
MUD PUMPS BITRECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BIT NO. 3

WT. OUT PM SIZE SERIALNO. C70527

VISC. PFIMF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA SPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI 1834/2282

FL LCM GPM 0.0 0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATER )APP/LBIBB siT HOURS 45 52.5
STKS. SITTO

% OIL sur DULL
REDUCEDPUMP

% SAND twtE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM DAILY TOTAL CUM. DEPTH m y w g

LOC., DAMAGES,COND. $0.00 SO 1784 28 220.12 1732 194.44 1505 -123.08

MOBIU2ATION $0.00 $0 1859 31.44 219.12 1815 241.5: -180 -185

FOOTAGE/ DAYWORK $365,985.00 $385,985 1954 35.06 218.62 1894 293.50 -227 -219

MUD&CHEMICALS $77,364.00 $77,384 2144 38.69 217.87 2048 400.9C -Sto -255

CEM.SERV &FLTEQU. $18,790.00 518,790 2194 3987 218.06 2005 438.5¿ -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343.00 $23,343 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $3,000 $237,286

CASERS.WELD,LABOR 22,170.00 $8,711 $30,881 DRILL COLLARS

OVERHEAD $9,800.00 $200 $10,000 NO. 2 conn o.D. 6" 1.D.

DIR.SERVICEI MOTOR $376,450.00 $378,450 NO. CONN O.D. 1.0.

LOGGING so.oo so DRILL PIPE

MISC. SERV &SUPP, 54,867.20 $4,867 NO. CONN O.D. l.D.

SUPERVISION $61,100.00 $1,300 $62,400 NO. CONN O.D. i.D.

WATER 13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT, X/O SUB, MOTOR,FLOAT_SUB, DOUBLEPfN,MWD

FK $53,285.00 $53,285 TOOL CARRIER, MWDEMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $41,900.00 $1,100 $43,000 17 HWDP, DRILL JAR, 11 HWDP

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK 0.00 $1,500 $204,24o MUD

PREV.CUM = $1,572,123 GEL poly PAC-R

TOTAL DAILY = $15,811 BAR: LCM: SODA-ASH

TOTALCUM = $1,587,934 REHO LIG

DAltYMUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb-A

RECEIVED
NAY1 O2007

Ani n nu GAS&

IRig Phone No.: see-24a472e
.

MORNING REPORT DATE: 1/1412007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DI

PROSPECT: CLEAR CREEK COUNW CARBON STATE: UT

RIG: FRANKS SPuD DATE: 11/26/2006 DFS: 49 OPER. @RPT. TIME:WT ONHANDS

DEPTH: FTG. I.AST24 Hr.s: O FL AVG.FUHr 0,0 REPORT BY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTivi!Y HOURS ACC. HR.S

24.0 REPAIR RIG-WT ON SOMEONE TO LOWERDERIK TO FtNISHRIGMOVE 1.) Ru-To 14.0
2.) DRILUNG 153.0

3.) REAMING 56.0

4.) gNG 0.0

5.) CIRC. 77.0

8.) TRIP 105,5

SERVICE 5.5

8.) REPAIR 24.0 645.5

9.) CUT DL 0.0

10.}SURVEY 1.5

11.) LOGGING 0.0

12 )CSG &CMr 17.5

13.) WOC 0.0

U &TEST 4.0

15.) 0.0

18.) DST 0.0

GBACK
_

0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.1DIR. WORK 5,5

OTHER 115.0
Total Hours = 24.0 ,

1200.0

24.0 TOTALHOURS
MUD PUMPS BITRECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BIT NO. 3

WT. OUT PM SIZE SERIALNO. C70527

VISC. PFIMF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA SPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI 1834/2282

FL LCM GPM 0.0 0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATER )APP/LBIBB siT HOURS 45 52.5
STKS. SITTO

% OIL sur DULL
REDUCEDPUMP

% SAND twtE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM DAILY TOTAL CUM. DEPTH m y w g

LOC., DAMAGES,COND. $0.00 SO 1784 28 220.12 1732 194.44 1505 -123.08

MOBIU2ATION $0.00 $0 1859 31.44 219.12 1815 241.5: -180 -185

FOOTAGE/ DAYWORK $365,985.00 $385,985 1954 35.06 218.62 1894 293.50 -227 -219

MUD&CHEMICALS $77,364.00 $77,384 2144 38.69 217.87 2048 400.9C -Sto -255

CEM.SERV &FLTEQU. $18,790.00 518,790 2194 3987 218.06 2005 438.5¿ -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343.00 $23,343 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $3,000 $237,286

CASERS.WELD,LABOR 22,170.00 $8,711 $30,881 DRILL COLLARS

OVERHEAD $9,800.00 $200 $10,000 NO. 2 conn o.D. 6" 1.D.

DIR.SERVICEI MOTOR $376,450.00 $378,450 NO. CONN O.D. 1.0.

LOGGING so.oo so DRILL PIPE

MISC. SERV &SUPP, 54,867.20 $4,867 NO. CONN O.D. l.D.

SUPERVISION $61,100.00 $1,300 $62,400 NO. CONN O.D. i.D.

WATER 13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT, X/O SUB, MOTOR,FLOAT_SUB, DOUBLEPfN,MWD

FK $53,285.00 $53,285 TOOL CARRIER, MWDEMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $41,900.00 $1,100 $43,000 17 HWDP, DRILL JAR, 11 HWDP

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK 0.00 $1,500 $204,24o MUD

PREV.CUM = $1,572,123 GEL poly PAC-R

TOTAL DAILY = $15,811 BAR: LCM: SODA-ASH

TOTALCUM = $1,587,934 REHO LIG

DAltYMUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb-A

RECEIVED
NAY1 O2007

Ani n nu GAS&

IRig Phone No.: see-24a472e
.

MORNING REPORT DATE: 1/1412007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DI

PROSPECT: CLEAR CREEK COUNW CARBON STATE: UT

RIG: FRANKS SPuD DATE: 11/26/2006 DFS: 49 OPER. @RPT. TIME:WT ONHANDS

DEPTH: FTG. I.AST24 Hr.s: O FL AVG.FUHr 0,0 REPORT BY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTivi!Y HOURS ACC. HR.S

24.0 REPAIR RIG-WT ON SOMEONE TO LOWERDERIK TO FtNISHRIGMOVE 1.) Ru-To 14.0
2.) DRILUNG 153.0

3.) REAMING 56.0

4.) gNG 0.0

5.) CIRC. 77.0

8.) TRIP 105,5

SERVICE 5.5

8.) REPAIR 24.0 645.5

9.) CUT DL 0.0

10.}SURVEY 1.5

11.) LOGGING 0.0

12 )CSG &CMr 17.5

13.) WOC 0.0

U &TEST 4.0

15.) 0.0

18.) DST 0.0

GBACK
_

0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.1DIR. WORK 5,5

OTHER 115.0
Total Hours = 24.0 ,

1200.0

24.0 TOTALHOURS
MUD PUMPS BITRECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BIT NO. 3

WT. OUT PM SIZE SERIALNO. C70527

VISC. PFIMF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA SPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI 1834/2282

FL LCM GPM 0.0 0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATER )APP/LBIBB siT HOURS 45 52.5
STKS. SITTO

% OIL sur DULL
REDUCEDPUMP

% SAND twtE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM DAILY TOTAL CUM. DEPTH m y w g

LOC., DAMAGES,COND. $0.00 SO 1784 28 220.12 1732 194.44 1505 -123.08

MOBIU2ATION $0.00 $0 1859 31.44 219.12 1815 241.5: -180 -185

FOOTAGE/ DAYWORK $365,985.00 $385,985 1954 35.06 218.62 1894 293.50 -227 -219

MUD&CHEMICALS $77,364.00 $77,384 2144 38.69 217.87 2048 400.9C -Sto -255

CEM.SERV &FLTEQU. $18,790.00 518,790 2194 3987 218.06 2005 438.5¿ -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343.00 $23,343 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $3,000 $237,286

CASERS.WELD,LABOR 22,170.00 $8,711 $30,881 DRILL COLLARS

OVERHEAD $9,800.00 $200 $10,000 NO. 2 conn o.D. 6" 1.D.

DIR.SERVICEI MOTOR $376,450.00 $378,450 NO. CONN O.D. 1.0.

LOGGING so.oo so DRILL PIPE

MISC. SERV &SUPP, 54,867.20 $4,867 NO. CONN O.D. l.D.

SUPERVISION $61,100.00 $1,300 $62,400 NO. CONN O.D. i.D.

WATER 13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT, X/O SUB, MOTOR,FLOAT_SUB, DOUBLEPfN,MWD

FK $53,285.00 $53,285 TOOL CARRIER, MWDEMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $41,900.00 $1,100 $43,000 17 HWDP, DRILL JAR, 11 HWDP

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK 0.00 $1,500 $204,24o MUD

PREV.CUM = $1,572,123 GEL poly PAC-R

TOTAL DAILY = $15,811 BAR: LCM: SODA-ASH

TOTALCUM = $1,587,934 REHO LIG

DAltYMUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb-A

RECEIVED
NAY1 O2007

Ani n nu GAS&

IRig Phone No.: see-24a472e
.

MORNING REPORT DATE: 1/1412007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DI

PROSPECT: CLEAR CREEK COUNW CARBON STATE: UT

RIG: FRANKS SPuD DATE: 11/26/2006 DFS: 49 OPER. @RPT. TIME:WT ONHANDS

DEPTH: FTG. I.AST24 Hr.s: O FL AVG.FUHr 0,0 REPORT BY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTivi!Y HOURS ACC. HR.S

24.0 REPAIR RIG-WT ON SOMEONE TO LOWERDERIK TO FtNISHRIGMOVE 1.) Ru-To 14.0
2.) DRILUNG 153.0

3.) REAMING 56.0

4.) gNG 0.0

5.) CIRC. 77.0

8.) TRIP 105,5

SERVICE 5.5

8.) REPAIR 24.0 645.5

9.) CUT DL 0.0

10.}SURVEY 1.5

11.) LOGGING 0.0

12 )CSG &CMr 17.5

13.) WOC 0.0

U &TEST 4.0

15.) 0.0

18.) DST 0.0

GBACK
_

0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.1DIR. WORK 5,5

OTHER 115.0
Total Hours = 24.0 ,

1200.0

24.0 TOTALHOURS
MUD PUMPS BITRECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BIT NO. 3

WT. OUT PM SIZE SERIALNO. C70527

VISC. PFIMF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA SPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI 1834/2282

FL LCM GPM 0.0 0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATER )APP/LBIBB siT HOURS 45 52.5
STKS. SITTO

% OIL sur DULL
REDUCEDPUMP

% SAND twtE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM DAILY TOTAL CUM. DEPTH m y w g

LOC., DAMAGES,COND. $0.00 SO 1784 28 220.12 1732 194.44 1505 -123.08

MOBIU2ATION $0.00 $0 1859 31.44 219.12 1815 241.5: -180 -185

FOOTAGE/ DAYWORK $365,985.00 $385,985 1954 35.06 218.62 1894 293.50 -227 -219

MUD&CHEMICALS $77,364.00 $77,384 2144 38.69 217.87 2048 400.9C -Sto -255

CEM.SERV &FLTEQU. $18,790.00 518,790 2194 3987 218.06 2005 438.5¿ -341 -274

BITS&BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343.00 $23,343 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $3,000 $237,286

CASERS.WELD,LABOR 22,170.00 $8,711 $30,881 DRILL COLLARS

OVERHEAD $9,800.00 $200 $10,000 NO. 2 conn o.D. 6" 1.D.

DIR.SERVICEI MOTOR $376,450.00 $378,450 NO. CONN O.D. 1.0.

LOGGING so.oo so DRILL PIPE

MISC. SERV &SUPP, 54,867.20 $4,867 NO. CONN O.D. l.D.

SUPERVISION $61,100.00 $1,300 $62,400 NO. CONN O.D. i.D.

WATER 13,235.00 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT, X/O SUB, MOTOR,FLOAT_SUB, DOUBLEPfN,MWD

FK $53,285.00 $53,285 TOOL CARRIER, MWDEMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $41,900.00 $1,100 $43,000 17 HWDP, DRILL JAR, 11 HWDP

CASINGI WELLHEAD $2,320.00 $2,320

AIRPACK 0.00 $1,500 $204,24o MUD

PREV.CUM = $1,572,123 GEL poly PAC-R

TOTAL DAILY = $15,811 BAR: LCM: SODA-ASH

TOTALCUM = $1,587,934 REHO LIG

DAltYMUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb-A

RECEIVED
NAY1 O2007

Ani n nu GAS&



Rig Phone No.: 86&24&4729 MORNING REPORT DATE: 1/13/2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINESCHOOL DISTRICT6-17
PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 48 OPER. @RPT.TIME: RIG DOWN
DEPTH: FTG. I.AST 24 Hr.s: 0 Ft. AVG.FUHr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

lo.o Llb PIPE 1.) RU-TD 14.0 14.0

14.o RIG DOWN GET READYTO MOVE 2.) DRILLING 153.0
3.) REAMING 56.0
4.) CORING 0.0
5.) CIRC. 77.0
6.) TRIP .

10.0 105.5

7.) SERVICE 5.5

8.) REPAIR 621.5
9.) CUT DL 0.0
10.) SURVEY 1.5
11.) LOGGING 0.0
12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU&TEST 4.0

15.) INSP. BHA 0.0
16.) DST 0.0

17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.) DIR.WORK 5.5

OTHER 115.0
Total Hours = 24.0 1176.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PFIMF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI IN I OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

/ VVATER JAPLI3/LBIBB

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES.COND. $0.00 $0 28

MOBILIZATION $0.00 SO 1859 31.44 219.12 1815 241.52 -186 -185

FOOTAGE/ DAYWORK $370,985.00 $15,000 $385,985 1954 35.06 218.62 1894 293.5E -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406.9E -316 -255

CEM.SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.52 -341 -274

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343.00 $23,343 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $230,285.80 $4,000 $234,286

CASERS,WELD,LABOR $22,170.00 $22,170 DRILLCOLLARS

OVERHEAD $9,600.00 $200 $9,800 NO. 2 conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. 34,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $59,800.00 $1,300 $61,100 NO. |CONN | O.D. | I.D.

WATER $12,640.00 $595 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT, X/OSUB, MOTOR, FLOAT SUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTERSUB, NMDC,2- 6.25 DC'S

MUD LOGGER $40,800.00 $1,100 $41,900 17 HWDP, DRILL JAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIR PACK $201,240.00 $1,500 $202,74o MUD
PREV.CUM = $1,548,428 GEL poly PAC-R

TOTALDAILY = $23,695 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,572,123 REHO LIG

DAILY MUD COSTS = I CC. MUD COSTS = $78,279.00 CAUS: Carb-h

REGEIVED
MAYI O2007

DIV.0FOIL,GAS&

Rig Phone No.: 86&24&4729 MORNING REPORT DATE: 1/13/2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINESCHOOL DISTRICT6-17
PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 48 OPER. @RPT.TIME: RIG DOWN
DEPTH: FTG. I.AST 24 Hr.s: 0 Ft. AVG.FUHr. 0.0 REPORT BY: MIKE LINDSAY
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HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S
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OTHER 115.0
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/ VVATER JAPLI3/LBIBB
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TOTALDAILY = $23,695 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,572,123 REHO LIG

DAILY MUD COSTS = I CC. MUD COSTS = $78,279.00 CAUS: Carb-h

REGEIVED
MAYI O2007

DIV.0FOIL,GAS&
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Rig Phone No.: 86&24&4729 MORNING REPORT DATE: 1/13/2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINESCHOOL DISTRICT6-17
PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 48 OPER. @RPT.TIME: RIG DOWN
DEPTH: FTG. I.AST 24 Hr.s: 0 Ft. AVG.FUHr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

lo.o Llb PIPE 1.) RU-TD 14.0 14.0

14.o RIG DOWN GET READYTO MOVE 2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP .
10.0 105.5

7.) SERVICE 5.5

8.) REPAIR 621.5

9.) CUT DL 0.0
10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU&TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 115.0
Total Hours = 24.0 1176.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PFIMF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI IN I OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

/ VVATER JAPLI3/LBIBB

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES.COND. $0.00 $0 28

MOBILIZATION $0.00 SO 1859 31.44 219.12 1815 241.52 -186 -185

FOOTAGE/ DAYWORK $370,985.00 $15,000 $385,985 1954 35.06 218.62 1894 293.5E -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406.9E -316 -255

CEM.SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.52 -341 -274

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343.00 $23,343 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $230,285.80 $4,000 $234,286

CASERS,WELD,LABOR $22,170.00 $22,170 DRILLCOLLARS

OVERHEAD $9,600.00 $200 $9,800 NO. 2 conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. 34,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $59,800.00 $1,300 $61,100 NO. |CONN | O.D. | I.D.

WATER $12,640.00 $595 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT, X/OSUB, MOTOR, FLOAT SUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTERSUB, NMDC,2- 6.25 DC'S

MUD LOGGER $40,800.00 $1,100 $41,900 17 HWDP, DRILL JAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIR PACK $201,240.00 $1,500 $202,74o MUD
PREV.CUM = $1,548,428 GEL poly PAC-R

TOTALDAILY = $23,695 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,572,123 REHO LIG

DAILY MUD COSTS = I CC. MUD COSTS = $78,279.00 CAUS: Carb-h

REGEIVED
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DIV.0FOIL,GAS&
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TRUCKING&DISP. $23,343.00 $23,343 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $230,285.80 $4,000 $234,286

CASERS,WELD,LABOR $22,170.00 $22,170 DRILLCOLLARS

OVERHEAD $9,600.00 $200 $9,800 NO. 2 conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. 34,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $59,800.00 $1,300 $61,100 NO. |CONN | O.D. | I.D.

WATER $12,640.00 $595 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT, X/OSUB, MOTOR, FLOAT SUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTERSUB, NMDC,2- 6.25 DC'S

MUD LOGGER $40,800.00 $1,100 $41,900 17 HWDP, DRILL JAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIR PACK $201,240.00 $1,500 $202,74o MUD
PREV.CUM = $1,548,428 GEL poly PAC-R

TOTALDAILY = $23,695 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,572,123 REHO LIG

DAILY MUD COSTS = I CC. MUD COSTS = $78,279.00 CAUS: Carb-h

REGEIVED
MAYI O2007

DIV.0FOIL,GAS&

Rig Phone No.: 86&24&4729 MORNING REPORT DATE: 1/13/2007

OPERATOR: MARION ENERGY LEASE &WELL: ALPINESCHOOL DISTRICT6-17
PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 48 OPER. @RPT.TIME: RIG DOWN
DEPTH: FTG. I.AST 24 Hr.s: 0 Ft. AVG.FUHr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

lo.o Llb PIPE 1.) RU-TD 14.0 14.0

14.o RIG DOWN GET READYTO MOVE 2.) DRILLING 153.0

3.) REAMING 56.0

4.) CORING 0.0

5.) CIRC. 77.0

6.) TRIP .
10.0 105.5

7.) SERVICE 5.5

8.) REPAIR 621.5

9.) CUT DL 0.0
10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 17.5

13.) WOC 0.0

14.) NU&TEST 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 115.0
Total Hours = 24.0 1176.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PFIMF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI IN I OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

/ VVATER JAPLI3/LBIBB

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES.COND. $0.00 $0 28

MOBILIZATION $0.00 SO 1859 31.44 219.12 1815 241.52 -186 -185

FOOTAGE/ DAYWORK $370,985.00 $15,000 $385,985 1954 35.06 218.62 1894 293.5E -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406.9E -316 -255

CEM.SERV &FLTEQU. $18,790.00 $18,790 2194 3987 218.06 2085 438.52 -341 -274

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343.00 $23,343 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $230,285.80 $4,000 $234,286

CASERS,WELD,LABOR $22,170.00 $22,170 DRILLCOLLARS

OVERHEAD $9,600.00 $200 $9,800 NO. 2 conn O.D. 6" i.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. 34,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $59,800.00 $1,300 $61,100 NO. |CONN | O.D. | I.D.

WATER $12,640.00 $595 $13,235 BHA

DISPOSAL $4,109.00 $4,109 BIT, X/OSUB, MOTOR, FLOAT SUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTERSUB, NMDC,2- 6.25 DC'S

MUD LOGGER $40,800.00 $1,100 $41,900 17 HWDP, DRILL JAR, 11 HWDP

CASING/ WELLHEAD $2,320.00 $2,320

AIR PACK $201,240.00 $1,500 $202,74o MUD
PREV.CUM = $1,548,428 GEL poly PAC-R

TOTALDAILY = $23,695 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,572,123 REHO LIG

DAILY MUD COSTS = I CC. MUD COSTS = $78,279.00 CAUS: Carb-h

REGEIVED
MAYI O2007

DIV.0FOIL,GAS&



Rig Phone No.: 866-243-47® MORN ING RE PORT DATE: 1/12/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 47 OPER. @RPT, TIME:WT ON FRANKS

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.o R1GREPAIR WT ON WELDER AND FIX PUMP 1.) RU-TD 0.0

2.0 CIRC AND CONDITION , WT ON CEMENTERS 2.) DRILLING 153.0

a.o RIG UP CMT CREW AND PUMP,170SK HI FILLCMT 16% GEL, 10# GILSONITE 3.) REAMING 56.0

3d SALT, 3# GR3, 1/4# FLOCELE 11.0#, 3.82 YEILD, 23GAL H20 / SK, AND 4.) cORING 0.0

170 sk PREMIUM CMT 2% CACL2, 1/4# FLOCELE,15.8#, 1.15 YEILD,5 GAL 5.) CIRC. 2.0 77.0

H2O/SK 6.) TRIP 95.5

4.o NIPPLE DWN BOP TO SET SLIPS 7.) SERVfCE 5.5

1.o SET C22 SLIPS WITH 65,000, MAKEFINALCUT ON CASING 8.) REPAIR 4.0 621.5

2.0 SET STACK DWNTO L/D DRILLPIPE 9.) CUTDL 0.0

4.5 RIG UP CASINGCREW 10.) SURVEY 1.5

a.s WT ON FRANKS, NO DERICKHANDAND DRILLER 11.)LOGGING 0.0

12.) CSG & CMT 7.5 17.5

13.) WOC 0.0

14.) NU&TEST 4.0 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 6.5 115.0

Total Hours = 24.0 1152.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BIT No. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PF/MF TYPE HP1400 MFGff(PE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. L1ME PSI INI OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATER )APPILBIBB siT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. IMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AziMUTH TVD SEC. N/S ElW

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.00

MOBILIZATION $0.00 $0 1859 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $358,485.00 $12,500 $370,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $T1,384.00 $77,384 2144 38.69 217.87 2046 406. -316
-255

CEM.SERV & FLT EQU. $0.00 $18,790 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343.00 $23,343 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $227,285.80 53,000 $230,286

CASERS,WELD,LABOR $22,170.00 $22,170 DRILL COLLARS

OVERHEAD $9,400.00 $200 $9,600 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 SD DRILL PIPE

MISC. SERV &SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $58,500.00 $1,300 $59,800 NO. CONN O.D. I.D.

WATER $11,790.00 $850 $12,640 BHA

DISPOSAL $3,569.00 $540 $4,109 BIT, X/OSUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER, MWD EMITTERSUB, NMDC, 2-6.25 DC'S

MUD LOGGER $39,900.00 $900 $40,800 17 HWDP, DRILL JAR, 11 HWDP

CASINGI WELLHEAD $0.00 $2,320 $2,320

AIRPACK $199,740.00 $1,500 $201,24o MUD

PREV.CUM = $1,506,528 GEL poly PAC-R

TOTALDAILY = $41,900 " BAR: LCM: SODA-ASH

TOTALCUM = $1,548,428 REiHO LIG

MUDCOSTS = ACC. MUDCOSTS = $78,279.W WCOV E17
MAY1 O2007

DIV.0FOIL,GAS&

Rig Phone No.: 866-243-47® MORN ING RE PORT DATE: 1/12/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 47 OPER. @RPT, TIME:WT ON FRANKS

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.o R1GREPAIR WT ON WELDER AND FIX PUMP 1.) RU-TD 0.0

2.0 CIRC AND CONDITION , WT ON CEMENTERS 2.) DRILLING 153.0

a.o RIG UP CMT CREW AND PUMP,170SK HI FILLCMT 16% GEL, 10# GILSONITE 3.) REAMING 56.0

3d SALT, 3# GR3, 1/4# FLOCELE 11.0#, 3.82 YEILD, 23GAL H20 / SK, AND 4.) cORING 0.0

170 sk PREMIUM CMT 2% CACL2, 1/4# FLOCELE,15.8#, 1.15 YEILD,5 GAL 5.) CIRC. 2.0 77.0

H2O/SK 6.) TRIP 95.5

4.o NIPPLE DWN BOP TO SET SLIPS 7.) SERVfCE 5.5

1.o SET C22 SLIPS WITH 65,000, MAKEFINALCUT ON CASING 8.) REPAIR 4.0 621.5

2.0 SET STACK DWNTO L/D DRILLPIPE 9.) CUTDL 0.0

4.5 RIG UP CASINGCREW 10.) SURVEY 1.5

a.s WT ON FRANKS, NO DERICKHANDAND DRILLER 11.)LOGGING 0.0

12.) CSG & CMT 7.5 17.5

13.) WOC 0.0

14.) NU&TEST 4.0 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 6.5 115.0

Total Hours = 24.0 1152.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BIT No. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PF/MF TYPE HP1400 MFGff(PE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. L1ME PSI INI OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATER )APPILBIBB siT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. IMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AziMUTH TVD SEC. N/S ElW

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.00

MOBILIZATION $0.00 $0 1859 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $358,485.00 $12,500 $370,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $T1,384.00 $77,384 2144 38.69 217.87 2046 406. -316
-255

CEM.SERV & FLT EQU. $0.00 $18,790 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343.00 $23,343 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $227,285.80 53,000 $230,286

CASERS,WELD,LABOR $22,170.00 $22,170 DRILL COLLARS

OVERHEAD $9,400.00 $200 $9,600 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 SD DRILL PIPE

MISC. SERV &SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $58,500.00 $1,300 $59,800 NO. CONN O.D. I.D.

WATER $11,790.00 $850 $12,640 BHA

DISPOSAL $3,569.00 $540 $4,109 BIT, X/OSUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER, MWD EMITTERSUB, NMDC, 2-6.25 DC'S

MUD LOGGER $39,900.00 $900 $40,800 17 HWDP, DRILL JAR, 11 HWDP

CASINGI WELLHEAD $0.00 $2,320 $2,320

AIRPACK $199,740.00 $1,500 $201,24o MUD

PREV.CUM = $1,506,528 GEL poly PAC-R

TOTALDAILY = $41,900 " BAR: LCM: SODA-ASH

TOTALCUM = $1,548,428 REiHO LIG

MUDCOSTS = ACC. MUDCOSTS = $78,279.W WCOV E17
MAY1 O2007

DIV.0FOIL,GAS&

Rig Phone No.: 866-243-47® MORN ING RE PORT DATE: 1/12/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 47 OPER. @RPT, TIME:WT ON FRANKS

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.o R1GREPAIR WT ON WELDER AND FIX PUMP 1.) RU-TD 0.0

2.0 CIRC AND CONDITION , WT ON CEMENTERS 2.) DRILLING 153.0

a.o RIG UP CMT CREW AND PUMP,170SK HI FILLCMT 16% GEL, 10# GILSONITE 3.) REAMING 56.0

3d SALT, 3# GR3, 1/4# FLOCELE 11.0#, 3.82 YEILD, 23GAL H20 / SK, AND 4.) cORING 0.0

170 sk PREMIUM CMT 2% CACL2, 1/4# FLOCELE,15.8#, 1.15 YEILD,5 GAL 5.) CIRC. 2.0 77.0

H2O/SK 6.) TRIP 95.5

4.o NIPPLE DWN BOP TO SET SLIPS 7.) SERVfCE 5.5

1.o SET C22 SLIPS WITH 65,000, MAKEFINALCUT ON CASING 8.) REPAIR 4.0 621.5

2.0 SET STACK DWNTO L/D DRILLPIPE 9.) CUTDL 0.0

4.5 RIG UP CASINGCREW 10.) SURVEY 1.5

a.s WT ON FRANKS, NO DERICKHANDAND DRILLER 11.)LOGGING 0.0

12.) CSG & CMT 7.5 17.5

13.) WOC 0.0

14.) NU&TEST 4.0 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 6.5 115.0

Total Hours = 24.0 1152.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BIT No. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PF/MF TYPE HP1400 MFGff(PE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. L1ME PSI INI OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATER )APPILBIBB siT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. IMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AziMUTH TVD SEC. N/S ElW

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.00

MOBILIZATION $0.00 $0 1859 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $358,485.00 $12,500 $370,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $T1,384.00 $77,384 2144 38.69 217.87 2046 406. -316
-255

CEM.SERV & FLT EQU. $0.00 $18,790 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343.00 $23,343 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $227,285.80 53,000 $230,286

CASERS,WELD,LABOR $22,170.00 $22,170 DRILL COLLARS

OVERHEAD $9,400.00 $200 $9,600 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 SD DRILL PIPE

MISC. SERV &SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $58,500.00 $1,300 $59,800 NO. CONN O.D. I.D.

WATER $11,790.00 $850 $12,640 BHA

DISPOSAL $3,569.00 $540 $4,109 BIT, X/OSUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER, MWD EMITTERSUB, NMDC, 2-6.25 DC'S

MUD LOGGER $39,900.00 $900 $40,800 17 HWDP, DRILL JAR, 11 HWDP

CASINGI WELLHEAD $0.00 $2,320 $2,320

AIRPACK $199,740.00 $1,500 $201,24o MUD

PREV.CUM = $1,506,528 GEL poly PAC-R

TOTALDAILY = $41,900 " BAR: LCM: SODA-ASH

TOTALCUM = $1,548,428 REiHO LIG

MUDCOSTS = ACC. MUDCOSTS = $78,279.W WCOV E17
MAY1 O2007

DIV.0FOIL,GAS&

Rig Phone No.: 866-243-47® MORN ING RE PORT DATE: 1/12/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 47 OPER. @RPT, TIME:WT ON FRANKS

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.o R1GREPAIR WT ON WELDER AND FIX PUMP 1.) RU-TD 0.0

2.0 CIRC AND CONDITION , WT ON CEMENTERS 2.) DRILLING 153.0

a.o RIG UP CMT CREW AND PUMP,170SK HI FILLCMT 16% GEL, 10# GILSONITE 3.) REAMING 56.0

3d SALT, 3# GR3, 1/4# FLOCELE 11.0#, 3.82 YEILD, 23GAL H20 / SK, AND 4.) cORING 0.0

170 sk PREMIUM CMT 2% CACL2, 1/4# FLOCELE,15.8#, 1.15 YEILD,5 GAL 5.) CIRC. 2.0 77.0

H2O/SK 6.) TRIP 95.5

4.o NIPPLE DWN BOP TO SET SLIPS 7.) SERVfCE 5.5

1.o SET C22 SLIPS WITH 65,000, MAKEFINALCUT ON CASING 8.) REPAIR 4.0 621.5

2.0 SET STACK DWNTO L/D DRILLPIPE 9.) CUTDL 0.0

4.5 RIG UP CASINGCREW 10.) SURVEY 1.5

a.s WT ON FRANKS, NO DERICKHANDAND DRILLER 11.)LOGGING 0.0

12.) CSG & CMT 7.5 17.5

13.) WOC 0.0

14.) NU&TEST 4.0 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 6.5 115.0

Total Hours = 24.0 1152.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BIT No. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PF/MF TYPE HP1400 MFGff(PE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. L1ME PSI INI OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATER )APPILBIBB siT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. IMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AziMUTH TVD SEC. N/S ElW

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.00

MOBILIZATION $0.00 $0 1859 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $358,485.00 $12,500 $370,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $T1,384.00 $77,384 2144 38.69 217.87 2046 406. -316
-255

CEM.SERV & FLT EQU. $0.00 $18,790 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343.00 $23,343 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $227,285.80 53,000 $230,286

CASERS,WELD,LABOR $22,170.00 $22,170 DRILL COLLARS

OVERHEAD $9,400.00 $200 $9,600 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 SD DRILL PIPE

MISC. SERV &SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $58,500.00 $1,300 $59,800 NO. CONN O.D. I.D.

WATER $11,790.00 $850 $12,640 BHA

DISPOSAL $3,569.00 $540 $4,109 BIT, X/OSUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER, MWD EMITTERSUB, NMDC, 2-6.25 DC'S

MUD LOGGER $39,900.00 $900 $40,800 17 HWDP, DRILL JAR, 11 HWDP

CASINGI WELLHEAD $0.00 $2,320 $2,320

AIRPACK $199,740.00 $1,500 $201,24o MUD

PREV.CUM = $1,506,528 GEL poly PAC-R

TOTALDAILY = $41,900 " BAR: LCM: SODA-ASH

TOTALCUM = $1,548,428 REiHO LIG

MUDCOSTS = ACC. MUDCOSTS = $78,279.W WCOV E17
MAY1 O2007

DIV.0FOIL,GAS&

Rig Phone No.: 866-243-47® MORN ING RE PORT DATE: 1/12/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 47 OPER. @RPT, TIME:WT ON FRANKS

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.o R1GREPAIR WT ON WELDER AND FIX PUMP 1.) RU-TD 0.0

2.0 CIRC AND CONDITION , WT ON CEMENTERS 2.) DRILLING 153.0

a.o RIG UP CMT CREW AND PUMP,170SK HI FILLCMT 16% GEL, 10# GILSONITE 3.) REAMING 56.0

3d SALT, 3# GR3, 1/4# FLOCELE 11.0#, 3.82 YEILD, 23GAL H20 / SK, AND 4.) cORING 0.0

170 sk PREMIUM CMT 2% CACL2, 1/4# FLOCELE,15.8#, 1.15 YEILD,5 GAL 5.) CIRC. 2.0 77.0

H2O/SK 6.) TRIP 95.5

4.o NIPPLE DWN BOP TO SET SLIPS 7.) SERVfCE 5.5

1.o SET C22 SLIPS WITH 65,000, MAKEFINALCUT ON CASING 8.) REPAIR 4.0 621.5

2.0 SET STACK DWNTO L/D DRILLPIPE 9.) CUTDL 0.0

4.5 RIG UP CASINGCREW 10.) SURVEY 1.5

a.s WT ON FRANKS, NO DERICKHANDAND DRILLER 11.)LOGGING 0.0

12.) CSG & CMT 7.5 17.5

13.) WOC 0.0

14.) NU&TEST 4.0 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 6.5 115.0

Total Hours = 24.0 1152.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BIT No. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PF/MF TYPE HP1400 MFGff(PE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. L1ME PSI INI OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATER )APPILBIBB siT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. IMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AziMUTH TVD SEC. N/S ElW

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.00

MOBILIZATION $0.00 $0 1859 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $358,485.00 $12,500 $370,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $T1,384.00 $77,384 2144 38.69 217.87 2046 406. -316
-255

CEM.SERV & FLT EQU. $0.00 $18,790 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343.00 $23,343 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $227,285.80 53,000 $230,286

CASERS,WELD,LABOR $22,170.00 $22,170 DRILL COLLARS

OVERHEAD $9,400.00 $200 $9,600 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 SD DRILL PIPE

MISC. SERV &SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $58,500.00 $1,300 $59,800 NO. CONN O.D. I.D.

WATER $11,790.00 $850 $12,640 BHA

DISPOSAL $3,569.00 $540 $4,109 BIT, X/OSUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER, MWD EMITTERSUB, NMDC, 2-6.25 DC'S

MUD LOGGER $39,900.00 $900 $40,800 17 HWDP, DRILL JAR, 11 HWDP

CASINGI WELLHEAD $0.00 $2,320 $2,320

AIRPACK $199,740.00 $1,500 $201,24o MUD

PREV.CUM = $1,506,528 GEL poly PAC-R

TOTALDAILY = $41,900 " BAR: LCM: SODA-ASH

TOTALCUM = $1,548,428 REiHO LIG

MUDCOSTS = ACC. MUDCOSTS = $78,279.W WCOV E17
MAY1 O2007

DIV.0FOIL,GAS&

Rig Phone No.: 866-243-47® MORN ING RE PORT DATE: 1/12/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 47 OPER. @RPT, TIME:WT ON FRANKS

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.o R1GREPAIR WT ON WELDER AND FIX PUMP 1.) RU-TD 0.0

2.0 CIRC AND CONDITION , WT ON CEMENTERS 2.) DRILLING 153.0

a.o RIG UP CMT CREW AND PUMP,170SK HI FILLCMT 16% GEL, 10# GILSONITE 3.) REAMING 56.0

3d SALT, 3# GR3, 1/4# FLOCELE 11.0#, 3.82 YEILD, 23GAL H20 / SK, AND 4.) cORING 0.0

170 sk PREMIUM CMT 2% CACL2, 1/4# FLOCELE,15.8#, 1.15 YEILD,5 GAL 5.) CIRC. 2.0 77.0

H2O/SK 6.) TRIP 95.5

4.o NIPPLE DWN BOP TO SET SLIPS 7.) SERVfCE 5.5

1.o SET C22 SLIPS WITH 65,000, MAKEFINALCUT ON CASING 8.) REPAIR 4.0 621.5

2.0 SET STACK DWNTO L/D DRILLPIPE 9.) CUTDL 0.0

4.5 RIG UP CASINGCREW 10.) SURVEY 1.5

a.s WT ON FRANKS, NO DERICKHANDAND DRILLER 11.)LOGGING 0.0

12.) CSG & CMT 7.5 17.5

13.) WOC 0.0

14.) NU&TEST 4.0 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 6.5 115.0

Total Hours = 24.0 1152.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BIT No. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PF/MF TYPE HP1400 MFGff(PE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. L1ME PSI INI OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATER )APPILBIBB siT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. IMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AziMUTH TVD SEC. N/S ElW

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.00

MOBILIZATION $0.00 $0 1859 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $358,485.00 $12,500 $370,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $T1,384.00 $77,384 2144 38.69 217.87 2046 406. -316
-255

CEM.SERV & FLT EQU. $0.00 $18,790 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343.00 $23,343 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $227,285.80 53,000 $230,286

CASERS,WELD,LABOR $22,170.00 $22,170 DRILL COLLARS

OVERHEAD $9,400.00 $200 $9,600 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 SD DRILL PIPE

MISC. SERV &SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $58,500.00 $1,300 $59,800 NO. CONN O.D. I.D.

WATER $11,790.00 $850 $12,640 BHA

DISPOSAL $3,569.00 $540 $4,109 BIT, X/OSUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER, MWD EMITTERSUB, NMDC, 2-6.25 DC'S

MUD LOGGER $39,900.00 $900 $40,800 17 HWDP, DRILL JAR, 11 HWDP

CASINGI WELLHEAD $0.00 $2,320 $2,320

AIRPACK $199,740.00 $1,500 $201,24o MUD

PREV.CUM = $1,506,528 GEL poly PAC-R

TOTALDAILY = $41,900 " BAR: LCM: SODA-ASH

TOTALCUM = $1,548,428 REiHO LIG

MUDCOSTS = ACC. MUDCOSTS = $78,279.W WCOV E17
MAY1 O2007

DIV.0FOIL,GAS&

Rig Phone No.: 866-243-47® MORN ING RE PORT DATE: 1/12/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 47 OPER. @RPT, TIME:WT ON FRANKS

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

4.o R1GREPAIR WT ON WELDER AND FIX PUMP 1.) RU-TD 0.0

2.0 CIRC AND CONDITION , WT ON CEMENTERS 2.) DRILLING 153.0

a.o RIG UP CMT CREW AND PUMP,170SK HI FILLCMT 16% GEL, 10# GILSONITE 3.) REAMING 56.0

3d SALT, 3# GR3, 1/4# FLOCELE 11.0#, 3.82 YEILD, 23GAL H20 / SK, AND 4.) cORING 0.0

170 sk PREMIUM CMT 2% CACL2, 1/4# FLOCELE,15.8#, 1.15 YEILD,5 GAL 5.) CIRC. 2.0 77.0

H2O/SK 6.) TRIP 95.5

4.o NIPPLE DWN BOP TO SET SLIPS 7.) SERVfCE 5.5

1.o SET C22 SLIPS WITH 65,000, MAKEFINALCUT ON CASING 8.) REPAIR 4.0 621.5

2.0 SET STACK DWNTO L/D DRILLPIPE 9.) CUTDL 0.0

4.5 RIG UP CASINGCREW 10.) SURVEY 1.5

a.s WT ON FRANKS, NO DERICKHANDAND DRILLER 11.)LOGGING 0.0

12.) CSG & CMT 7.5 17.5

13.) WOC 0.0

14.) NU&TEST 4.0 4.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 6.5 115.0

Total Hours = 24.0 1152.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BIT No. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PF/MF TYPE HP1400 MFGff(PE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. L1ME PSI INI OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATER )APPILBIBB siT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. IMTE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AziMUTH TVD SEC. N/S ElW

LOC., DAMAGES,COND. $0.00 $0 1764 28 220.12 1732 194. 150.5 123.00

MOBILIZATION $0.00 $0 1859 31.44 219.12 1815 241. -186 -185

FOOTAGEI DAYWORK $358,485.00 $12,500 $370,985 1954 35.06 218.62 1894 293. -227 -219

MUD&CHEMICALS $T1,384.00 $77,384 2144 38.69 217.87 2046 406. -316
-255

CEM.SERV & FLT EQU. $0.00 $18,790 $18,790 2194 3987 218.06 2005 438.5 -341 -274

BITS& BHATOOLS $40,359.00 $40,359 WEIGHT

TRUCKING&DISP. $23,343.00 $23,343 STRINGWT. P / U S I O TORQUE

RENTALEQUIP. $227,285.80 53,000 $230,286

CASERS,WELD,LABOR $22,170.00 $22,170 DRILL COLLARS

OVERHEAD $9,400.00 $200 $9,600 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $376,450.00 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 SD DRILL PIPE

MISC. SERV &SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $58,500.00 $1,300 $59,800 NO. CONN O.D. I.D.

WATER $11,790.00 $850 $12,640 BHA

DISPOSAL $3,569.00 $540 $4,109 BIT, X/OSUB, MOTOR, FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER, MWD EMITTERSUB, NMDC, 2-6.25 DC'S

MUD LOGGER $39,900.00 $900 $40,800 17 HWDP, DRILL JAR, 11 HWDP

CASINGI WELLHEAD $0.00 $2,320 $2,320

AIRPACK $199,740.00 $1,500 $201,24o MUD

PREV.CUM = $1,506,528 GEL poly PAC-R

TOTALDAILY = $41,900 " BAR: LCM: SODA-ASH

TOTALCUM = $1,548,428 REiHO LIG

MUDCOSTS = ACC. MUDCOSTS = $78,279.W WCOV E17
MAY1 O2007

DIV.0FOIL,GAS&



Rig Phone No.: 866-243-47W MORNING REPORT DATE: 1/11/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE:UT
RIG: FRANKS SPUD DATE: 11126/2006 DFS: 46 OPER. @RPT. TIME:WT ON WELDER
DEPTH: FTG. LAST24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.o CHANGE OUT ROT RUBBER 1.) RU-TD 0.0

lo.o POOH, UD DIRC TOOLS 2.) DRILLING 153.0

2.0 RIG UP CASING CREW 3.) REAMING 56.0

e.o RAN 2,271' OF 7 5/8 26.40# LTC J-55 CASING, SHOE SET AT 2261' KB, 4.) CORING 0.0

FLOAT @2221' KB AND LANDED CASING WITH 10' ABOVE FLOOR 5.) CIRC. 75.0

2.0 RIG REPAIR - DRILLERCLOSED VALVEAND THE DERICKHAND 6.) TRIP 10.0 95.5

KlKED PUMPIN AND BLEW THE DISCHARGE OFF PUMP, POP OFF FAILED 7.) SERVICE 5.5

8.) REPAIR 2.0 617.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 10.0 10.0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 2.0 108.5

Total Hours = 24.0 1128.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 10.3 PH 9 NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. 65 PF/MF TYPE HP1400 MFGITYPE VARELL REED/53

PV 14 CL 600 SPM 65 SIZE 9.875 9.875

YP 7 CA 20 BPS 4.9 JETS 3X20 3X20

GELS 2 / 5 EX. LIME PSI IN/ OUT 700/1834 1834/2282

FL 7 LCM GPM 266.9 0.0 WOB 20 40

CAKE32nds 2/32 ECD AVDC RPM 50 60/45

% SOLIDS 5 H2S PPM AVDP FEET 1134 323
blAS.UUN IU

% WATER 95 )APPILBIBB BIT HOURS 45 52.5
sms.orrvo

% OIL sun.
REDUCED PUMP

% SAND L.C,M. 15 RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 SO 1764 28 220.12 1732 194.44 150.5. 123.0t

MOBILIZATION 50.00 $0 1859 31.44 219.12 1815 241.5: -186 -185

FOOTAGE I DAYWORK $343,135.00 $15,350 $358,485 1954 35.06 218.62 1894 293.5E -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406.9C -316 -255

CEM.SERV & FLTEQU. $0.00 $0 2194 3987 218.06 2005 438.51 -341 -274

BITS&BHA TOOLS $24,757.00 $15,602 $40,359 WEIGHT

TRUCKING& DISP. $22,343.00 $1,000 $23,343 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $223,285.80 $4,000 $227,286

CASERS,WELD,LABOR $7,210.00 $14,960 $22,170 DRILL COLLARS

OVERHEAD $9,200.00 $200 $9,400 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $367,350.00 $9,100 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $57,200.00 $1,300 $58,500 NO. CONN O.D. I.D.

WATER $11,790.00 $11,790 BHA

DISPOSAL $3,569.00 $3,569 BIT,X/O SUB, MOTOR,FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTERSUB, NMDC,2- 6.25 DC'S

MUD LOGGER $38,800.00 $1,100 $39,900 17 HWDP, DRILL JAR, 11 HWDP

CASING/ WELLHEAD $0.00 $0

AIR PACK $198,240.00 $1,500 $199,740 MUD

PREV.CUM = $1,442,416 GEL poly PAC-R

TOTALDAILY = $64,112 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,506,528 REHO LIG

DAILY MUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb-A

RECEIVED
MAY1 O2007

DN.0FOIL,GAS&

Rig Phone No.: 866-243-47W MORNING REPORT DATE: 1/11/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE:UT
RIG: FRANKS SPUD DATE: 11126/2006 DFS: 46 OPER. @RPT. TIME:WT ON WELDER
DEPTH: FTG. LAST24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.o CHANGE OUT ROT RUBBER 1.) RU-TD 0.0

lo.o POOH, UD DIRC TOOLS 2.) DRILLING 153.0

2.0 RIG UP CASING CREW 3.) REAMING 56.0

e.o RAN 2,271' OF 7 5/8 26.40# LTC J-55 CASING, SHOE SET AT 2261' KB, 4.) CORING 0.0

FLOAT @2221' KB AND LANDED CASING WITH 10' ABOVE FLOOR 5.) CIRC. 75.0

2.0 RIG REPAIR - DRILLERCLOSED VALVEAND THE DERICKHAND 6.) TRIP 10.0 95.5

KlKED PUMPIN AND BLEW THE DISCHARGE OFF PUMP, POP OFF FAILED 7.) SERVICE 5.5

8.) REPAIR 2.0 617.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 10.0 10.0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 2.0 108.5

Total Hours = 24.0 1128.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 10.3 PH 9 NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. 65 PF/MF TYPE HP1400 MFGITYPE VARELL REED/53

PV 14 CL 600 SPM 65 SIZE 9.875 9.875

YP 7 CA 20 BPS 4.9 JETS 3X20 3X20

GELS 2 / 5 EX. LIME PSI IN/ OUT 700/1834 1834/2282

FL 7 LCM GPM 266.9 0.0 WOB 20 40

CAKE32nds 2/32 ECD AVDC RPM 50 60/45

% SOLIDS 5 H2S PPM AVDP FEET 1134 323
blAS.UUN IU

% WATER 95 )APPILBIBB BIT HOURS 45 52.5
sms.orrvo

% OIL sun.
REDUCED PUMP

% SAND L.C,M. 15 RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC.,DAMAGES,COND. $0.00 SO 1764 28 220.12 1732 194.44 150.5. 123.0t

MOBILIZATION 50.00 $0 1859 31.44 219.12 1815 241.5: -186 -185

FOOTAGE I DAYWORK $343,135.00 $15,350 $358,485 1954 35.06 218.62 1894 293.5E -227 -219

MUD&CHEMICALS $77,384.00 $77,384 2144 38.69 217.87 2046 406.9C -316 -255

CEM.SERV & FLTEQU. $0.00 $0 2194 3987 218.06 2005 438.51 -341 -274

BITS&BHA TOOLS $24,757.00 $15,602 $40,359 WEIGHT

TRUCKING& DISP. $22,343.00 $1,000 $23,343 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $223,285.80 $4,000 $227,286

CASERS,WELD,LABOR $7,210.00 $14,960 $22,170 DRILL COLLARS

OVERHEAD $9,200.00 $200 $9,400 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $367,350.00 $9,100 $376,450 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $57,200.00 $1,300 $58,500 NO. CONN O.D. I.D.

WATER $11,790.00 $11,790 BHA

DISPOSAL $3,569.00 $3,569 BIT,X/O SUB, MOTOR,FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTERSUB, NMDC,2- 6.25 DC'S

MUD LOGGER $38,800.00 $1,100 $39,900 17 HWDP, DRILL JAR, 11 HWDP

CASING/ WELLHEAD $0.00 $0

AIR PACK $198,240.00 $1,500 $199,740 MUD

PREV.CUM = $1,442,416 GEL poly PAC-R

TOTALDAILY = $64,112 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,506,528 REHO LIG

DAILY MUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb-A

RECEIVED
MAY1 O2007

DN.0FOIL,GAS&

Rig Phone No.: 866-243-47W MORNING REPORT DATE: 1/11/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE:UT
RIG: FRANKS SPUD DATE: 11126/2006 DFS: 46 OPER. @RPT. TIME:WT ON WELDER
DEPTH: FTG. LAST24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.o CHANGE OUT ROT RUBBER 1.) RU-TD 0.0

lo.o POOH, UD DIRC TOOLS 2.) DRILLING 153.0

2.0 RIG UP CASING CREW 3.) REAMING 56.0

e.o RAN 2,271' OF 7 5/8 26.40# LTC J-55 CASING, SHOE SET AT 2261' KB, 4.) CORING 0.0

FLOAT @2221' KB AND LANDED CASING WITH 10' ABOVE FLOOR 5.) CIRC. 75.0

2.0 RIG REPAIR - DRILLERCLOSED VALVEAND THE DERICKHAND 6.) TRIP 10.0 95.5

KlKED PUMPIN AND BLEW THE DISCHARGE OFF PUMP, POP OFF FAILED 7.) SERVICE 5.5

8.) REPAIR 2.0 617.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 10.0 10.0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 2.0 108.5

Total Hours = 24.0 1128.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 10.3 PH 9 NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. 65 PF/MF TYPE HP1400 MFGITYPE VARELL REED/53
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YP 7 CA 20 BPS 4.9 JETS 3X20 3X20

GELS 2 / 5 EX. LIME PSI IN/ OUT 700/1834 1834/2282

FL 7 LCM GPM 266.9 0.0 WOB 20 40

CAKE32nds 2/32 ECD AVDC RPM 50 60/45

% SOLIDS 5 H2S PPM AVDP FEET 1134 323
blAS.UUN IU

% WATER 95 )APPILBIBB BIT HOURS 45 52.5
sms.orrvo

% OIL sun.
REDUCED PUMP

% SAND L.C,M. 15 RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD
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SUPERVISION $57,200.00 $1,300 $58,500 NO. CONN O.D. I.D.

WATER $11,790.00 $11,790 BHA

DISPOSAL $3,569.00 $3,569 BIT,X/O SUB, MOTOR,FLOATSUB, DOUBLEPIN, MWD

FUEL $53,285.00 $53,285 TOOL CARRIER,MWD EMITTERSUB, NMDC,2- 6.25 DC'S

MUD LOGGER $38,800.00 $1,100 $39,900 17 HWDP, DRILL JAR, 11 HWDP

CASING/ WELLHEAD $0.00 $0

AIR PACK $198,240.00 $1,500 $199,740 MUD

PREV.CUM = $1,442,416 GEL poly PAC-R

TOTALDAILY = $64,112 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,506,528 REHO LIG

DAILY MUDCOSTS = ACC. MUDCOSTS = $78,279.00 CAUS: Carb-A

RECEIVED
MAY1 O2007

DN.0FOIL,GAS&



Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 1/10/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 45 OPER. @RPT. TIME: RIG REPAIR
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o REPAIR RIG, WORK ON LIGHT PLANT 1.) RU-TD 0.0

12.0 REAM/ F 2081' TO BOTTOM 2.) DRILLING 153.0

lo.o CIRC & CONDITIONHOLE TO RUN CASING 3.) REAMING 12.0 56.0

1.o RIG REPAIR , WORK ON HYD PUMP 4.) CORING 0.0

5.) CIRC. 10.0 75.0

6.) TRIP 85.5

7.) SERVICE 5.5

8.) REPAIR 2.0 615.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 0,0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FlSHING 0.0

20.) DIR.WORK 5.5
OTHER 106.5

Total Hours = 24.0 1104.0

24.0 TOTAL HOURS
MUD PUMPS BITRECORD

WT. IN 10.2 PH 9 NO. i NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. 60 PFIMF .15 / .45
TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV 14 CL 600 SPM 65 SizE 9.875 9.875

YP 7 CA 20 BPS 4.9 JETS 3X20 .
3X20

GELS 2 / 5 EX.LIME PSI INI OUT 700/1834 1834/2282

FL. 7 LCM GPM 266.9 0.0 WOB 20 40

CAKE32nds 2/32 ECD AVDC RPM 50 60/45

% SOLIDS 5 H2S PPM AVDP FEET 1134 323
SIKU.bUN IU

% WATER 95 lAPP/LBIBB stT HOURS 45 52.5
svKs.eivTo

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. 15 IMTE GRADE

DAILifCOSTS RECORD DEVIATIONRECURD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO 1668 24.5 221 1646 151. 118.3 -95.49

MOBILIZATION $0.00 SO 1764 28 220.12 1732 104. 150.5 123.0(

FOOTAGE I DAYWORK $328,385,00 $14,750 $343,135 1859 31.44 219.12 1815 241. -186 153

MUD&CHEMICALS $72,609.00
.

$4,775 $77,384 1954 35.06 218.62 1894 293. -227 185

CEM.SERV &FLT EQU. 30.00 $0 2144 38 69 217.87

BITS&BHATOOLS $24,757.00 $24,757 WEIGHT

TRUCKING&DISP. $22,343.00 $22,343 STRINGWT. Þ / U S / O TORQUE

RENTALEQUIP. $219,285.80 $4,000 $223,286

CASERS,WELD,LABOR $7,210.00 $7,21o DRILL COLLARS

OVERHEAD $9,000.00 $200 $9,200 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $358,250.00 $9,100 $367,350 NO. CONN O.D. 1.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $55,900.00 $1,300 $57,200 NO. |CONN O.D. I.D.

WATER $11,490,00 $300 $11,790 BHA

DISPOSAL $3,569.00 $3,569 BIT, X/OSUB, MOTOR, FLOAT SUB, DOUBLE PIN, MWD

FUEL $45,455.00 $7,830 $53,285 TOOL CARRIER,MWDEMITTER SUB, NMDC,2-6.25 DC'S

MUDLOGGER $37,7Ò0.00 $1,100 $38,800 17 HWDP, DRILLJAR, 11 HWDP

CASINGI WELLHEAD $0.00 SO

AIRPACK $196,740.00 $1,500 $198,240 MUD

PREV.CUM = $1,397,561 GEL poly PAC-R 4

TOTAL DAILY = $44,855 " BAR: 120 LCM: 135 SODA-ASH 2

TOTALCUM = $1,442,416 REHO 8 LIG

DAILYMUDCOSTS = $4,775.00 ACC. MUDCOSTS = $78,279.00 2 cm

MAY1 0 2007

DN.0F0\L,GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 1/10/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 45 OPER. @RPT. TIME: RIG REPAIR
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o REPAIR RIG, WORK ON LIGHT PLANT 1.) RU-TD 0.0

12.0 REAM/ F 2081' TO BOTTOM 2.) DRILLING 153.0

lo.o CIRC & CONDITIONHOLE TO RUN CASING 3.) REAMING 12.0 56.0

1.o RIG REPAIR , WORK ON HYD PUMP 4.) CORING 0.0

5.) CIRC. 10.0 75.0

6.) TRIP 85.5

7.) SERVICE 5.5

8.) REPAIR 2.0 615.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 0,0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FlSHING 0.0

20.) DIR.WORK 5.5
OTHER 106.5

Total Hours = 24.0 1104.0

24.0 TOTAL HOURS
MUD PUMPS BITRECORD

WT. IN 10.2 PH 9 NO. i NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. 60 PFIMF .15 / .45
TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV 14 CL 600 SPM 65 SizE 9.875 9.875

YP 7 CA 20 BPS 4.9 JETS 3X20 .
3X20

GELS 2 / 5 EX.LIME PSI INI OUT 700/1834 1834/2282

FL. 7 LCM GPM 266.9 0.0 WOB 20 40

CAKE32nds 2/32 ECD AVDC RPM 50 60/45

% SOLIDS 5 H2S PPM AVDP FEET 1134 323
SIKU.bUN IU

% WATER 95 lAPP/LBIBB stT HOURS 45 52.5
svKs.eivTo

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. 15 IMTE GRADE

DAILifCOSTS RECORD DEVIATIONRECURD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO 1668 24.5 221 1646 151. 118.3 -95.49

MOBILIZATION $0.00 SO 1764 28 220.12 1732 104. 150.5 123.0(

FOOTAGE I DAYWORK $328,385,00 $14,750 $343,135 1859 31.44 219.12 1815 241. -186 153

MUD&CHEMICALS $72,609.00
.

$4,775 $77,384 1954 35.06 218.62 1894 293. -227 185

CEM.SERV &FLT EQU. 30.00 $0 2144 38 69 217.87

BITS&BHATOOLS $24,757.00 $24,757 WEIGHT

TRUCKING&DISP. $22,343.00 $22,343 STRINGWT. Þ / U S / O TORQUE

RENTALEQUIP. $219,285.80 $4,000 $223,286

CASERS,WELD,LABOR $7,210.00 $7,21o DRILL COLLARS

OVERHEAD $9,000.00 $200 $9,200 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $358,250.00 $9,100 $367,350 NO. CONN O.D. 1.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $55,900.00 $1,300 $57,200 NO. |CONN O.D. I.D.

WATER $11,490,00 $300 $11,790 BHA

DISPOSAL $3,569.00 $3,569 BIT, X/OSUB, MOTOR, FLOAT SUB, DOUBLE PIN, MWD

FUEL $45,455.00 $7,830 $53,285 TOOL CARRIER,MWDEMITTER SUB, NMDC,2-6.25 DC'S

MUDLOGGER $37,7Ò0.00 $1,100 $38,800 17 HWDP, DRILLJAR, 11 HWDP

CASINGI WELLHEAD $0.00 SO

AIRPACK $196,740.00 $1,500 $198,240 MUD

PREV.CUM = $1,397,561 GEL poly PAC-R 4

TOTAL DAILY = $44,855 " BAR: 120 LCM: 135 SODA-ASH 2

TOTALCUM = $1,442,416 REHO 8 LIG

DAILYMUDCOSTS = $4,775.00 ACC. MUDCOSTS = $78,279.00 2 cm

MAY1 0 2007

DN.0F0\L,GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 1/10/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 45 OPER. @RPT. TIME: RIG REPAIR
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o REPAIR RIG, WORK ON LIGHT PLANT 1.) RU-TD 0.0

12.0 REAM/ F 2081' TO BOTTOM 2.) DRILLING 153.0

lo.o CIRC & CONDITIONHOLE TO RUN CASING 3.) REAMING 12.0 56.0

1.o RIG REPAIR , WORK ON HYD PUMP 4.) CORING 0.0

5.) CIRC. 10.0 75.0

6.) TRIP 85.5

7.) SERVICE 5.5

8.) REPAIR 2.0 615.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 0,0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FlSHING 0.0

20.) DIR.WORK 5.5
OTHER 106.5

Total Hours = 24.0 1104.0

24.0 TOTAL HOURS
MUD PUMPS BITRECORD

WT. IN 10.2 PH 9 NO. i NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. 60 PFIMF .15 / .45
TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV 14 CL 600 SPM 65 SizE 9.875 9.875

YP 7 CA 20 BPS 4.9 JETS 3X20 .
3X20

GELS 2 / 5 EX.LIME PSI INI OUT 700/1834 1834/2282

FL. 7 LCM GPM 266.9 0.0 WOB 20 40

CAKE32nds 2/32 ECD AVDC RPM 50 60/45

% SOLIDS 5 H2S PPM AVDP FEET 1134 323
SIKU.bUN IU

% WATER 95 lAPP/LBIBB stT HOURS 45 52.5
svKs.eivTo

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. 15 IMTE GRADE

DAILifCOSTS RECORD DEVIATIONRECURD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO 1668 24.5 221 1646 151. 118.3 -95.49

MOBILIZATION $0.00 SO 1764 28 220.12 1732 104. 150.5 123.0(

FOOTAGE I DAYWORK $328,385,00 $14,750 $343,135 1859 31.44 219.12 1815 241. -186 153

MUD&CHEMICALS $72,609.00
.

$4,775 $77,384 1954 35.06 218.62 1894 293. -227 185

CEM.SERV &FLT EQU. 30.00 $0 2144 38 69 217.87

BITS&BHATOOLS $24,757.00 $24,757 WEIGHT

TRUCKING&DISP. $22,343.00 $22,343 STRINGWT. Þ / U S / O TORQUE

RENTALEQUIP. $219,285.80 $4,000 $223,286

CASERS,WELD,LABOR $7,210.00 $7,21o DRILL COLLARS

OVERHEAD $9,000.00 $200 $9,200 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $358,250.00 $9,100 $367,350 NO. CONN O.D. 1.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $55,900.00 $1,300 $57,200 NO. |CONN O.D. I.D.

WATER $11,490,00 $300 $11,790 BHA

DISPOSAL $3,569.00 $3,569 BIT, X/OSUB, MOTOR, FLOAT SUB, DOUBLE PIN, MWD

FUEL $45,455.00 $7,830 $53,285 TOOL CARRIER,MWDEMITTER SUB, NMDC,2-6.25 DC'S

MUDLOGGER $37,7Ò0.00 $1,100 $38,800 17 HWDP, DRILLJAR, 11 HWDP

CASINGI WELLHEAD $0.00 SO

AIRPACK $196,740.00 $1,500 $198,240 MUD

PREV.CUM = $1,397,561 GEL poly PAC-R 4

TOTAL DAILY = $44,855 " BAR: 120 LCM: 135 SODA-ASH 2

TOTALCUM = $1,442,416 REHO 8 LIG

DAILYMUDCOSTS = $4,775.00 ACC. MUDCOSTS = $78,279.00 2 cm

MAY1 0 2007

DN.0F0\L,GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 1/10/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 45 OPER. @RPT. TIME: RIG REPAIR
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o REPAIR RIG, WORK ON LIGHT PLANT 1.) RU-TD 0.0

12.0 REAM/ F 2081' TO BOTTOM 2.) DRILLING 153.0

lo.o CIRC & CONDITIONHOLE TO RUN CASING 3.) REAMING 12.0 56.0

1.o RIG REPAIR , WORK ON HYD PUMP 4.) CORING 0.0

5.) CIRC. 10.0 75.0

6.) TRIP 85.5

7.) SERVICE 5.5

8.) REPAIR 2.0 615.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 0,0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FlSHING 0.0

20.) DIR.WORK 5.5
OTHER 106.5

Total Hours = 24.0 1104.0

24.0 TOTAL HOURS
MUD PUMPS BITRECORD

WT. IN 10.2 PH 9 NO. i NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. 60 PFIMF .15 / .45
TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV 14 CL 600 SPM 65 SizE 9.875 9.875

YP 7 CA 20 BPS 4.9 JETS 3X20 .
3X20

GELS 2 / 5 EX.LIME PSI INI OUT 700/1834 1834/2282

FL. 7 LCM GPM 266.9 0.0 WOB 20 40

CAKE32nds 2/32 ECD AVDC RPM 50 60/45

% SOLIDS 5 H2S PPM AVDP FEET 1134 323
SIKU.bUN IU

% WATER 95 lAPP/LBIBB stT HOURS 45 52.5
svKs.eivTo

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. 15 IMTE GRADE

DAILifCOSTS RECORD DEVIATIONRECURD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO 1668 24.5 221 1646 151. 118.3 -95.49

MOBILIZATION $0.00 SO 1764 28 220.12 1732 104. 150.5 123.0(

FOOTAGE I DAYWORK $328,385,00 $14,750 $343,135 1859 31.44 219.12 1815 241. -186 153

MUD&CHEMICALS $72,609.00
.

$4,775 $77,384 1954 35.06 218.62 1894 293. -227 185

CEM.SERV &FLT EQU. 30.00 $0 2144 38 69 217.87

BITS&BHATOOLS $24,757.00 $24,757 WEIGHT

TRUCKING&DISP. $22,343.00 $22,343 STRINGWT. Þ / U S / O TORQUE

RENTALEQUIP. $219,285.80 $4,000 $223,286

CASERS,WELD,LABOR $7,210.00 $7,21o DRILL COLLARS

OVERHEAD $9,000.00 $200 $9,200 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $358,250.00 $9,100 $367,350 NO. CONN O.D. 1.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $55,900.00 $1,300 $57,200 NO. |CONN O.D. I.D.

WATER $11,490,00 $300 $11,790 BHA

DISPOSAL $3,569.00 $3,569 BIT, X/OSUB, MOTOR, FLOAT SUB, DOUBLE PIN, MWD

FUEL $45,455.00 $7,830 $53,285 TOOL CARRIER,MWDEMITTER SUB, NMDC,2-6.25 DC'S

MUDLOGGER $37,7Ò0.00 $1,100 $38,800 17 HWDP, DRILLJAR, 11 HWDP

CASINGI WELLHEAD $0.00 SO

AIRPACK $196,740.00 $1,500 $198,240 MUD

PREV.CUM = $1,397,561 GEL poly PAC-R 4

TOTAL DAILY = $44,855 " BAR: 120 LCM: 135 SODA-ASH 2

TOTALCUM = $1,442,416 REHO 8 LIG

DAILYMUDCOSTS = $4,775.00 ACC. MUDCOSTS = $78,279.00 2 cm

MAY1 0 2007

DN.0F0\L,GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 1/10/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 45 OPER. @RPT. TIME: RIG REPAIR
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o REPAIR RIG, WORK ON LIGHT PLANT 1.) RU-TD 0.0

12.0 REAM/ F 2081' TO BOTTOM 2.) DRILLING 153.0

lo.o CIRC & CONDITIONHOLE TO RUN CASING 3.) REAMING 12.0 56.0

1.o RIG REPAIR , WORK ON HYD PUMP 4.) CORING 0.0

5.) CIRC. 10.0 75.0

6.) TRIP 85.5

7.) SERVICE 5.5

8.) REPAIR 2.0 615.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 0,0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FlSHING 0.0

20.) DIR.WORK 5.5
OTHER 106.5

Total Hours = 24.0 1104.0

24.0 TOTAL HOURS
MUD PUMPS BITRECORD

WT. IN 10.2 PH 9 NO. i NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. 60 PFIMF .15 / .45
TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV 14 CL 600 SPM 65 SizE 9.875 9.875

YP 7 CA 20 BPS 4.9 JETS 3X20 .
3X20

GELS 2 / 5 EX.LIME PSI INI OUT 700/1834 1834/2282

FL. 7 LCM GPM 266.9 0.0 WOB 20 40

CAKE32nds 2/32 ECD AVDC RPM 50 60/45

% SOLIDS 5 H2S PPM AVDP FEET 1134 323
SIKU.bUN IU

% WATER 95 lAPP/LBIBB stT HOURS 45 52.5
svKs.eivTo

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. 15 IMTE GRADE

DAILifCOSTS RECORD DEVIATIONRECURD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO 1668 24.5 221 1646 151. 118.3 -95.49

MOBILIZATION $0.00 SO 1764 28 220.12 1732 104. 150.5 123.0(

FOOTAGE I DAYWORK $328,385,00 $14,750 $343,135 1859 31.44 219.12 1815 241. -186 153

MUD&CHEMICALS $72,609.00
.

$4,775 $77,384 1954 35.06 218.62 1894 293. -227 185

CEM.SERV &FLT EQU. 30.00 $0 2144 38 69 217.87

BITS&BHATOOLS $24,757.00 $24,757 WEIGHT

TRUCKING&DISP. $22,343.00 $22,343 STRINGWT. Þ / U S / O TORQUE

RENTALEQUIP. $219,285.80 $4,000 $223,286

CASERS,WELD,LABOR $7,210.00 $7,21o DRILL COLLARS

OVERHEAD $9,000.00 $200 $9,200 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $358,250.00 $9,100 $367,350 NO. CONN O.D. 1.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $55,900.00 $1,300 $57,200 NO. |CONN O.D. I.D.

WATER $11,490,00 $300 $11,790 BHA

DISPOSAL $3,569.00 $3,569 BIT, X/OSUB, MOTOR, FLOAT SUB, DOUBLE PIN, MWD

FUEL $45,455.00 $7,830 $53,285 TOOL CARRIER,MWDEMITTER SUB, NMDC,2-6.25 DC'S

MUDLOGGER $37,7Ò0.00 $1,100 $38,800 17 HWDP, DRILLJAR, 11 HWDP

CASINGI WELLHEAD $0.00 SO

AIRPACK $196,740.00 $1,500 $198,240 MUD

PREV.CUM = $1,397,561 GEL poly PAC-R 4

TOTAL DAILY = $44,855 " BAR: 120 LCM: 135 SODA-ASH 2

TOTALCUM = $1,442,416 REHO 8 LIG

DAILYMUDCOSTS = $4,775.00 ACC. MUDCOSTS = $78,279.00 2 cm

MAY1 0 2007

DN.0F0\L,GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 1/10/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 45 OPER. @RPT. TIME: RIG REPAIR
DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o REPAIR RIG, WORK ON LIGHT PLANT 1.) RU-TD 0.0

12.0 REAM/ F 2081' TO BOTTOM 2.) DRILLING 153.0

lo.o CIRC & CONDITIONHOLE TO RUN CASING 3.) REAMING 12.0 56.0

1.o RIG REPAIR , WORK ON HYD PUMP 4.) CORING 0.0

5.) CIRC. 10.0 75.0

6.) TRIP 85.5

7.) SERVICE 5.5

8.) REPAIR 2.0 615.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 0,0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FlSHING 0.0

20.) DIR.WORK 5.5
OTHER 106.5

Total Hours = 24.0 1104.0

24.0 TOTAL HOURS
MUD PUMPS BITRECORD

WT. IN 10.2 PH 9 NO. i NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. 60 PFIMF .15 / .45
TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV 14 CL 600 SPM 65 SizE 9.875 9.875

YP 7 CA 20 BPS 4.9 JETS 3X20 .
3X20

GELS 2 / 5 EX.LIME PSI INI OUT 700/1834 1834/2282

FL. 7 LCM GPM 266.9 0.0 WOB 20 40

CAKE32nds 2/32 ECD AVDC RPM 50 60/45

% SOLIDS 5 H2S PPM AVDP FEET 1134 323
SIKU.bUN IU

% WATER 95 lAPP/LBIBB stT HOURS 45 52.5
svKs.eivTo

% OIL sun. DULL
REDUCED PUMP

% SAND L.C.M. 15 IMTE GRADE

DAILifCOSTS RECORD DEVIATIONRECURD

ITEM PREV.CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO 1668 24.5 221 1646 151. 118.3 -95.49

MOBILIZATION $0.00 SO 1764 28 220.12 1732 104. 150.5 123.0(

FOOTAGE I DAYWORK $328,385,00 $14,750 $343,135 1859 31.44 219.12 1815 241. -186 153

MUD&CHEMICALS $72,609.00
.

$4,775 $77,384 1954 35.06 218.62 1894 293. -227 185

CEM.SERV &FLT EQU. 30.00 $0 2144 38 69 217.87

BITS&BHATOOLS $24,757.00 $24,757 WEIGHT

TRUCKING&DISP. $22,343.00 $22,343 STRINGWT. Þ / U S / O TORQUE

RENTALEQUIP. $219,285.80 $4,000 $223,286

CASERS,WELD,LABOR $7,210.00 $7,21o DRILL COLLARS

OVERHEAD $9,000.00 $200 $9,200 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $358,250.00 $9,100 $367,350 NO. CONN O.D. 1.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $55,900.00 $1,300 $57,200 NO. |CONN O.D. I.D.

WATER $11,490,00 $300 $11,790 BHA

DISPOSAL $3,569.00 $3,569 BIT, X/OSUB, MOTOR, FLOAT SUB, DOUBLE PIN, MWD

FUEL $45,455.00 $7,830 $53,285 TOOL CARRIER,MWDEMITTER SUB, NMDC,2-6.25 DC'S

MUDLOGGER $37,7Ò0.00 $1,100 $38,800 17 HWDP, DRILLJAR, 11 HWDP

CASINGI WELLHEAD $0.00 SO

AIRPACK $196,740.00 $1,500 $198,240 MUD

PREV.CUM = $1,397,561 GEL poly PAC-R 4

TOTAL DAILY = $44,855 " BAR: 120 LCM: 135 SODA-ASH 2

TOTALCUM = $1,442,416 REHO 8 LIG

DAILYMUDCOSTS = $4,775.00 ACC. MUDCOSTS = $78,279.00 2 cm

MAY1 0 2007

DN.0F0\L,GAS&



Rig Phone No.: 866-243-4729 MORN ING RE PO RT DATE: 1/9/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 44 OPER. @RPT. TIME: RIG REPAIR

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

lo.o RIG REPAIR 1.) Ru-To o.o
1.5 TIH , HIT BRIDGE @2081' AND KELLYUP 2.) DRILLING 153.0

1.5 REAM / F2081' TO 2110' 3.) REAMING 1.5 44.0

li.o REPAIR RIG , LIGHT PLANT DOWN ALSO BUILDVOLUME DRILLER 4.) CORING 0.0

PUMPED MUD DOWN MOUSE HOLE s.) ciac. 65.0

6.) TRIP 1.5 85.5

7.) SERVICE 5.5
8.) REPAIR 21.0 613.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 0.0

13.) WOC 0.0

14.) NU &TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 106.5
Total Hours = 24.0 1080.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PF/MF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM 65 SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN / OUT 700/1834 1834/2282

FL. LCM GPM 266.9 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
SIKS. UUN 10

% WATER )APP/LB/BB BIT HOURS . 45 52.5
STKS. BITTO

% OIL sun.
REDUCED PUMP

% SAND L.C.M. nm GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC., DAMAGES,COND. $0.00 $0 1668 24.5 221 1646 151. 118.3 -95.49

MOBILIZATION $0.00 $0 1764 28 220.12 1732 194. 150.5 123.01

FOOTAGEI DAYWORK $326,510,00 $1,875 $328,385 1859 31.44 219.12 1815 241. -186 153

MUD&CHEMICALS $68,609.00 $4,000 $72,609 1954 35.06 218.62 1894 293.5 -227 185

CEM.SERV & FLTEQU. $0.00 $0 2144 38.69 217.87

BITS&BHATOOLS $24,757.00 $24,757 WEIGHT

TRUCKING&DISP. $22,343.00 $22,343 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $215,285.80 $4,000 $219,286

CASERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS

OVERHEAD $8,800.00 $200 $9,000 NO. 2 conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $349,150.00 $9,100 $358,250 NO. CONN O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $54,600.00 $1,300 $55,900 NO. | CONN O,D. | I.D.

WATER $11,490.00 $11,490 BHA

DISPOSAL $3,569.00 $3,569 BIT, X/OSUB, MOTOR, FLOAT SUB, DOUBLE PIN, MWD

FUEL $45,455.00 $45,455 TOOL CARRIER,MWDEMITTERSUB, NMDC,2-6.25 DC'S

MUDLOGGER $36,600.00 $1,100 $37,700 17 HWDP, DRILLJAR, 11 HWDP

CASINGI WELLHEAD 50.00 50

AIRPACK $195,240.00 $1,500 $196,740 MUD

PREV.CUM = $1,374,486 GEL 60 poly PAC-R 4

TOTAL DAILY = $23,075 BAR: 80 LCM: 57 SODA-ASH 2

TOTAL CUM = $1,397,561 REHO 2 LIG

DAILYMUD COSTS = $4,000.00 ACC. MUD COSTS = $73,504.00 CAUS: 1 CarM

RECEIVED
MAY1 O2007

DIV.OFOIL,GAS&

Rig Phone No.: 866-243-4729 MORN ING RE PO RT DATE: 1/9/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 44 OPER. @RPT. TIME: RIG REPAIR

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

lo.o RIG REPAIR 1.) Ru-To o.o
1.5 TIH , HIT BRIDGE @2081' AND KELLYUP 2.) DRILLING 153.0

1.5 REAM / F2081' TO 2110' 3.) REAMING 1.5 44.0

li.o REPAIR RIG , LIGHT PLANT DOWN ALSO BUILDVOLUME DRILLER 4.) CORING 0.0

PUMPED MUD DOWN MOUSE HOLE s.) ciac. 65.0

6.) TRIP 1.5 85.5

7.) SERVICE 5.5
8.) REPAIR 21.0 613.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 0.0

13.) WOC 0.0

14.) NU &TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 106.5
Total Hours = 24.0 1080.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PF/MF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM 65 SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN / OUT 700/1834 1834/2282

FL. LCM GPM 266.9 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
SIKS. UUN 10

% WATER )APP/LB/BB BIT HOURS . 45 52.5
STKS. BITTO

% OIL sun.
REDUCED PUMP

% SAND L.C.M. nm GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC., DAMAGES,COND. $0.00 $0 1668 24.5 221 1646 151. 118.3 -95.49

MOBILIZATION $0.00 $0 1764 28 220.12 1732 194. 150.5 123.01

FOOTAGEI DAYWORK $326,510,00 $1,875 $328,385 1859 31.44 219.12 1815 241. -186 153

MUD&CHEMICALS $68,609.00 $4,000 $72,609 1954 35.06 218.62 1894 293.5 -227 185

CEM.SERV & FLTEQU. $0.00 $0 2144 38.69 217.87

BITS&BHATOOLS $24,757.00 $24,757 WEIGHT

TRUCKING&DISP. $22,343.00 $22,343 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $215,285.80 $4,000 $219,286

CASERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS

OVERHEAD $8,800.00 $200 $9,000 NO. 2 conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $349,150.00 $9,100 $358,250 NO. CONN O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $54,600.00 $1,300 $55,900 NO. | CONN O,D. | I.D.

WATER $11,490.00 $11,490 BHA

DISPOSAL $3,569.00 $3,569 BIT, X/OSUB, MOTOR, FLOAT SUB, DOUBLE PIN, MWD

FUEL $45,455.00 $45,455 TOOL CARRIER,MWDEMITTERSUB, NMDC,2-6.25 DC'S

MUDLOGGER $36,600.00 $1,100 $37,700 17 HWDP, DRILLJAR, 11 HWDP

CASINGI WELLHEAD 50.00 50

AIRPACK $195,240.00 $1,500 $196,740 MUD

PREV.CUM = $1,374,486 GEL 60 poly PAC-R 4

TOTAL DAILY = $23,075 BAR: 80 LCM: 57 SODA-ASH 2

TOTAL CUM = $1,397,561 REHO 2 LIG

DAILYMUD COSTS = $4,000.00 ACC. MUD COSTS = $73,504.00 CAUS: 1 CarM

RECEIVED
MAY1 O2007

DIV.OFOIL,GAS&

Rig Phone No.: 866-243-4729 MORN ING RE PO RT DATE: 1/9/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 44 OPER. @RPT. TIME: RIG REPAIR

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

lo.o RIG REPAIR 1.) Ru-To o.o
1.5 TIH , HIT BRIDGE @2081' AND KELLYUP 2.) DRILLING 153.0

1.5 REAM / F2081' TO 2110' 3.) REAMING 1.5 44.0

li.o REPAIR RIG , LIGHT PLANT DOWN ALSO BUILDVOLUME DRILLER 4.) CORING 0.0

PUMPED MUD DOWN MOUSE HOLE s.) ciac. 65.0

6.) TRIP 1.5 85.5

7.) SERVICE 5.5
8.) REPAIR 21.0 613.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 0.0

13.) WOC 0.0

14.) NU &TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 106.5

Total Hours = 24.0 1080.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PF/MF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM 65 SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN / OUT 700/1834 1834/2282

FL. LCM GPM 266.9 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
SIKS. UUN 10

% WATER )APP/LB/BB BIT HOURS . 45 52.5
STKS. BITTO

% OIL sun.
REDUCED PUMP

% SAND L.C.M. nm GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC., DAMAGES,COND. $0.00 $0 1668 24.5 221 1646 151. 118.3 -95.49

MOBILIZATION $0.00 $0 1764 28 220.12 1732 194. 150.5 123.01

FOOTAGEI DAYWORK $326,510,00 $1,875 $328,385 1859 31.44 219.12 1815 241. -186 153

MUD&CHEMICALS $68,609.00 $4,000 $72,609 1954 35.06 218.62 1894 293.5 -227 185

CEM.SERV & FLTEQU. $0.00 $0 2144 38.69 217.87

BITS&BHATOOLS $24,757.00 $24,757 WEIGHT

TRUCKING&DISP. $22,343.00 $22,343 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $215,285.80 $4,000 $219,286

CASERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS

OVERHEAD $8,800.00 $200 $9,000 NO. 2 conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $349,150.00 $9,100 $358,250 NO. CONN O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $54,600.00 $1,300 $55,900 NO. | CONN O,D. | I.D.

WATER $11,490.00 $11,490 BHA

DISPOSAL $3,569.00 $3,569 BIT, X/OSUB, MOTOR, FLOAT SUB, DOUBLE PIN, MWD

FUEL $45,455.00 $45,455 TOOL CARRIER,MWDEMITTERSUB, NMDC,2-6.25 DC'S

MUDLOGGER $36,600.00 $1,100 $37,700 17 HWDP, DRILLJAR, 11 HWDP

CASINGI WELLHEAD 50.00 50

AIRPACK $195,240.00 $1,500 $196,740 MUD

PREV.CUM = $1,374,486 GEL 60 poly PAC-R 4

TOTAL DAILY = $23,075 BAR: 80 LCM: 57 SODA-ASH 2

TOTAL CUM = $1,397,561 REHO 2 LIG

DAILYMUD COSTS = $4,000.00 ACC. MUD COSTS = $73,504.00 CAUS: 1 CarM

RECEIVED
MAY1 O2007

DIV.OFOIL,GAS&

Rig Phone No.: 866-243-4729 MORN ING RE PO RT DATE: 1/9/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 44 OPER. @RPT. TIME: RIG REPAIR

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

lo.o RIG REPAIR 1.) Ru-To o.o
1.5 TIH , HIT BRIDGE @2081' AND KELLYUP 2.) DRILLING 153.0

1.5 REAM / F2081' TO 2110' 3.) REAMING 1.5 44.0

li.o REPAIR RIG , LIGHT PLANT DOWN ALSO BUILDVOLUME DRILLER 4.) CORING 0.0

PUMPED MUD DOWN MOUSE HOLE s.) ciac. 65.0

6.) TRIP 1.5 85.5

7.) SERVICE 5.5
8.) REPAIR 21.0 613.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 0.0

13.) WOC 0.0

14.) NU &TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 106.5

Total Hours = 24.0 1080.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PF/MF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM 65 SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN / OUT 700/1834 1834/2282

FL. LCM GPM 266.9 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
SIKS. UUN 10

% WATER )APP/LB/BB BIT HOURS . 45 52.5
STKS. BITTO

% OIL sun.
REDUCED PUMP

% SAND L.C.M. nm GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC., DAMAGES,COND. $0.00 $0 1668 24.5 221 1646 151. 118.3 -95.49

MOBILIZATION $0.00 $0 1764 28 220.12 1732 194. 150.5 123.01

FOOTAGEI DAYWORK $326,510,00 $1,875 $328,385 1859 31.44 219.12 1815 241. -186 153

MUD&CHEMICALS $68,609.00 $4,000 $72,609 1954 35.06 218.62 1894 293.5 -227 185

CEM.SERV & FLTEQU. $0.00 $0 2144 38.69 217.87

BITS&BHATOOLS $24,757.00 $24,757 WEIGHT

TRUCKING&DISP. $22,343.00 $22,343 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $215,285.80 $4,000 $219,286

CASERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS

OVERHEAD $8,800.00 $200 $9,000 NO. 2 conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $349,150.00 $9,100 $358,250 NO. CONN O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $54,600.00 $1,300 $55,900 NO. | CONN O,D. | I.D.

WATER $11,490.00 $11,490 BHA

DISPOSAL $3,569.00 $3,569 BIT, X/OSUB, MOTOR, FLOAT SUB, DOUBLE PIN, MWD

FUEL $45,455.00 $45,455 TOOL CARRIER,MWDEMITTERSUB, NMDC,2-6.25 DC'S

MUDLOGGER $36,600.00 $1,100 $37,700 17 HWDP, DRILLJAR, 11 HWDP

CASINGI WELLHEAD 50.00 50

AIRPACK $195,240.00 $1,500 $196,740 MUD

PREV.CUM = $1,374,486 GEL 60 poly PAC-R 4

TOTAL DAILY = $23,075 BAR: 80 LCM: 57 SODA-ASH 2

TOTAL CUM = $1,397,561 REHO 2 LIG

DAILYMUD COSTS = $4,000.00 ACC. MUD COSTS = $73,504.00 CAUS: 1 CarM

RECEIVED
MAY1 O2007

DIV.OFOIL,GAS&

Rig Phone No.: 866-243-4729 MORN ING RE PO RT DATE: 1/9/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 44 OPER. @RPT. TIME: RIG REPAIR

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

lo.o RIG REPAIR 1.) Ru-To o.o
1.5 TIH , HIT BRIDGE @2081' AND KELLYUP 2.) DRILLING 153.0

1.5 REAM / F2081' TO 2110' 3.) REAMING 1.5 44.0

li.o REPAIR RIG , LIGHT PLANT DOWN ALSO BUILDVOLUME DRILLER 4.) CORING 0.0

PUMPED MUD DOWN MOUSE HOLE s.) ciac. 65.0

6.) TRIP 1.5 85.5

7.) SERVICE 5.5
8.) REPAIR 21.0 613.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 0.0

13.) WOC 0.0

14.) NU &TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 106.5

Total Hours = 24.0 1080.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PF/MF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM 65 SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN / OUT 700/1834 1834/2282

FL. LCM GPM 266.9 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
SIKS. UUN 10

% WATER )APP/LB/BB BIT HOURS . 45 52.5
STKS. BITTO

% OIL sun.
REDUCED PUMP

% SAND L.C.M. nm GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC., DAMAGES,COND. $0.00 $0 1668 24.5 221 1646 151. 118.3 -95.49

MOBILIZATION $0.00 $0 1764 28 220.12 1732 194. 150.5 123.01

FOOTAGEI DAYWORK $326,510,00 $1,875 $328,385 1859 31.44 219.12 1815 241. -186 153

MUD&CHEMICALS $68,609.00 $4,000 $72,609 1954 35.06 218.62 1894 293.5 -227 185

CEM.SERV & FLTEQU. $0.00 $0 2144 38.69 217.87

BITS&BHATOOLS $24,757.00 $24,757 WEIGHT

TRUCKING&DISP. $22,343.00 $22,343 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $215,285.80 $4,000 $219,286

CASERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS

OVERHEAD $8,800.00 $200 $9,000 NO. 2 conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $349,150.00 $9,100 $358,250 NO. CONN O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $54,600.00 $1,300 $55,900 NO. | CONN O,D. | I.D.

WATER $11,490.00 $11,490 BHA

DISPOSAL $3,569.00 $3,569 BIT, X/OSUB, MOTOR, FLOAT SUB, DOUBLE PIN, MWD

FUEL $45,455.00 $45,455 TOOL CARRIER,MWDEMITTERSUB, NMDC,2-6.25 DC'S

MUDLOGGER $36,600.00 $1,100 $37,700 17 HWDP, DRILLJAR, 11 HWDP

CASINGI WELLHEAD 50.00 50

AIRPACK $195,240.00 $1,500 $196,740 MUD

PREV.CUM = $1,374,486 GEL 60 poly PAC-R 4

TOTAL DAILY = $23,075 BAR: 80 LCM: 57 SODA-ASH 2

TOTAL CUM = $1,397,561 REHO 2 LIG

DAILYMUD COSTS = $4,000.00 ACC. MUD COSTS = $73,504.00 CAUS: 1 CarM

RECEIVED
MAY1 O2007

DIV.OFOIL,GAS&

Rig Phone No.: 866-243-4729 MORN ING RE PO RT DATE: 1/9/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 44 OPER. @RPT. TIME: RIG REPAIR

DEPTH: FTG. LAST 24 Hr.s: 0 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

lo.o RIG REPAIR 1.) Ru-To o.o
1.5 TIH , HIT BRIDGE @2081' AND KELLYUP 2.) DRILLING 153.0

1.5 REAM / F2081' TO 2110' 3.) REAMING 1.5 44.0

li.o REPAIR RIG , LIGHT PLANT DOWN ALSO BUILDVOLUME DRILLER 4.) CORING 0.0

PUMPED MUD DOWN MOUSE HOLE s.) ciac. 65.0

6.) TRIP 1.5 85.5

7.) SERVICE 5.5
8.) REPAIR 21.0 613.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG &CMT 0.0

13.) WOC 0.0

14.) NU &TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5

OTHER 106.5

Total Hours = 24.0 1080.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIALNO. C70527

VISC. PF/MF TYPE HP1400 MFGITYPE VARELL REED/53

PV CL SPM 65 SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN / OUT 700/1834 1834/2282

FL. LCM GPM 266.9 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
SIKS. UUN 10

% WATER )APP/LB/BB BIT HOURS . 45 52.5
STKS. BITTO

% OIL sun.
REDUCED PUMP

% SAND L.C.M. nm GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC., DAMAGES,COND. $0.00 $0 1668 24.5 221 1646 151. 118.3 -95.49

MOBILIZATION $0.00 $0 1764 28 220.12 1732 194. 150.5 123.01

FOOTAGEI DAYWORK $326,510,00 $1,875 $328,385 1859 31.44 219.12 1815 241. -186 153

MUD&CHEMICALS $68,609.00 $4,000 $72,609 1954 35.06 218.62 1894 293.5 -227 185

CEM.SERV & FLTEQU. $0.00 $0 2144 38.69 217.87

BITS&BHATOOLS $24,757.00 $24,757 WEIGHT

TRUCKING&DISP. $22,343.00 $22,343 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $215,285.80 $4,000 $219,286

CASERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS

OVERHEAD $8,800.00 $200 $9,000 NO. 2 conn O.D. 6" l.D.

DIR.SERVICEI MOTOR $349,150.00 $9,100 $358,250 NO. CONN O.D. I.D.

LOGGING $0.00 so DRILL PIPE

MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $54,600.00 $1,300 $55,900 NO. | CONN O,D. | I.D.

WATER $11,490.00 $11,490 BHA

DISPOSAL $3,569.00 $3,569 BIT, X/OSUB, MOTOR, FLOAT SUB, DOUBLE PIN, MWD

FUEL $45,455.00 $45,455 TOOL CARRIER,MWDEMITTERSUB, NMDC,2-6.25 DC'S

MUDLOGGER $36,600.00 $1,100 $37,700 17 HWDP, DRILLJAR, 11 HWDP

CASINGI WELLHEAD 50.00 50

AIRPACK $195,240.00 $1,500 $196,740 MUD

PREV.CUM = $1,374,486 GEL 60 poly PAC-R 4

TOTAL DAILY = $23,075 BAR: 80 LCM: 57 SODA-ASH 2

TOTAL CUM = $1,397,561 REHO 2 LIG

DAILYMUD COSTS = $4,000.00 ACC. MUD COSTS = $73,504.00 CAUS: 1 CarM

RECEIVED
MAY1 O2007

DIV.OFOIL,GAS&



RigPhoneNo.: 800-24 4729 MORNING REPORT DATE: 1/8/2007

OPERATOR: MARIONENERGY LEASE&WELL:ALPINESCHOOL DISTRICT6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 43 OPER, @RPT. TIME:RIG REPAIR
DEPTH: FTG, LAST 24 Hr.s: -2280 FL AVG.Ft/Hr. 0.0 REPORT BY: WILLIAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPT1VE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS AC
0.0

CONSULTANT FOR NIGHT SHIFT) 2.) DRILLING 153.0
3.) REAMING 42.5
4.)g 0.0

5.) CIRC. 65.0
6.) TRIP 84.0

7.) SERVICE 5.5

8.) REPAIR 24.0 592.5

9.) CUT DL 0.0
10.) SURVEY 1.5

.

igLOGG1NG 0.0

12.) CSG &CMT 0.0
13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0
16.) DST 0.0
1gBACK 0.0
18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5
OTHER 106.5

Total Hours = 24.0 1056.0

24.0 TOTAL HOURS
MUD PUMPS BlT RECORD

I -- I
WT. IN 10.3 PH 9 No. 1 NO. 2 BITNo. 2 BIT NO. 3

WT, OUT PM StZE 5,5 14.0 SERIALNO. C70527

VISC. 65 PF/MF TYPE HP1400
.

MFG/ TYPE VARELL REEDI53

PV 22 CL SPM 65 SizE 9.875 9.875

YP 10 CA 10 BPS 4.9 3X20 3X20

GELS 4/12 EX.LIME PSI IN I OUT 700/1834 1834/2282

FL. 7 LCM GPM 266.9 0.0 WOB 20 40

CAKE32nds 2/32 ECD AVDC RPM 50 60/45

% SOLIDS 6 H28 PPM AVDP FEET 1134 323
UlKS.UUN 10

% WATER 94 )APP/LBIBB elT HOURS 45 52.5
STKS. Bif TO

% OIL sun. DULL
REDUCEDÞUMP

% SAND LC.M. 15 RME GRADE
DAILi COSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC., DAMAGES,COND. 30.00 30 1668 24,5 221 -1646 151. 118.3 -95.49

MOBILIZATION $0.00 SO 1764 28 220.12 1732 194. 150.5 123.08

FOOTAGE/ DAYWORK $326,510.00 $326,510 1859 31.44 219.12 1815 241. -186 153

MUD&CHEMICALS $68,609.00 $68,609 1954 35.06 218.62 1894 293. -227 185

CEM.SERV &FLTEQU. 30.00 SO 2144 38.09 217.87

BITS &BHATOOLS $24, $24,757 WEIGHT
TRUCKING&DISP. $22,343.00 $22,343 STRINGWT. P / U S / O TORQUE
RENTAL EOUIP. $210,785.80 $4,500 $215,286

CASERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS
OVERHEAD 38,600.00 $200 $8,800 NO. 2 conn O.D. 6" 1.D.

DIR.SERVICE/ MOTOR $340,050.00 $9,100 $349,150 NO. CONN O.D. LD.

LOGGING $0.00 so DRILL PIPE
MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $53,300.00 $1,300 $54,600 NO. CONN O.D. I.D.

WATER $11,490.00 $11,49o BHA
DISPOSAL $3,569.00 $3,569 OAT SUB, DOUBLEPIN,MWD

FUEL $45,455.00 $45,455 TOOL CARRIER,MWD EMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $35,500.00 $1,100 $36,600 17 HWDP, DRILLJAR, 11 HWDP

CAstNG I WELLHEAD $0.00 $0

AIRPACK $193,740.00 $1,500 $195,240 MUD
PREV. CUM = $1,356,786 GEL poly PAC-R

TOTALDAILY = $17,700 BAR: LCM: SODA-ASH

TOTALCUM - $1,374,486 REHO UG

DAILYMUDCOSTS = ACC.MUDCOSTS = $69,504.00 CAUS: Can

RECEIVED
MAY1 O2007

DN.0F01L,GAS&

RigPhoneNo.: 800-24 4729 MORNING REPORT DATE: 1/8/2007

OPERATOR: MARIONENERGY LEASE&WELL:ALPINESCHOOL DISTRICT6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 43 OPER, @RPT. TIME:RIG REPAIR
DEPTH: FTG, LAST 24 Hr.s: -2280 FL AVG.Ft/Hr. 0.0 REPORT BY: WILLIAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPT1VE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS AC
0.0

CONSULTANT FOR NIGHT SHIFT) 2.) DRILLING 153.0
3.) REAMING 42.5

4.)g 0.0

5.) CIRC. 65.0

6.) TRIP 84.0

7.) SERVICE 5.5

8.) REPAIR 24.0 592.5

9.) CUT DL 0.0

10.) SURVEY 1.5

.

igLOGG1NG 0.0

12.) CSG &CMT 0.0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0
16.) DST 0.0
1gBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5
OTHER 106.5

Total Hours = 24.0 1056.0

24.0 TOTAL HOURS
MUD PUMPS BlT RECORD

I -- I
WT. IN 10.3 PH 9 No. 1 NO. 2 BITNo. 2 BIT NO. 3

WT, OUT PM StZE 5,5 14.0 SERIALNO. C70527

VISC. 65 PF/MF TYPE HP1400
.

MFG/ TYPE VARELL REEDI53

PV 22 CL SPM 65 SizE 9.875 9.875

YP 10 CA 10 BPS 4.9 3X20 3X20

GELS 4/12 EX.LIME PSI IN I OUT 700/1834 1834/2282

FL. 7 LCM GPM 266.9 0.0 WOB 20 40

CAKE32nds 2/32 ECD AVDC RPM 50 60/45

% SOLIDS 6 H28 PPM AVDP FEET 1134 323
UlKS.UUN 10

% WATER 94 )APP/LBIBB elT HOURS 45 52.5
STKS. Bif TO

% OIL sun. DULL
REDUCEDÞUMP

% SAND LC.M. 15 RME GRADE
DAILi COSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC., DAMAGES,COND. 30.00 30 1668 24,5 221 -1646 151. 118.3 -95.49

MOBILIZATION $0.00 SO 1764 28 220.12 1732 194. 150.5 123.08

FOOTAGE/ DAYWORK $326,510.00 $326,510 1859 31.44 219.12 1815 241. -186 153

MUD&CHEMICALS $68,609.00 $68,609 1954 35.06 218.62 1894 293. -227 185

CEM.SERV &FLTEQU. 30.00 SO 2144 38.09 217.87

BITS &BHATOOLS $24, $24,757 WEIGHT
TRUCKING&DISP. $22,343.00 $22,343 STRINGWT. P / U S / O TORQUE
RENTAL EOUIP. $210,785.80 $4,500 $215,286

CASERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS
OVERHEAD 38,600.00 $200 $8,800 NO. 2 conn O.D. 6" 1.D.

DIR.SERVICE/ MOTOR $340,050.00 $9,100 $349,150 NO. CONN O.D. LD.

LOGGING $0.00 so DRILL PIPE
MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $53,300.00 $1,300 $54,600 NO. CONN O.D. I.D.

WATER $11,490.00 $11,49o BHA
DISPOSAL $3,569.00 $3,569 OAT SUB, DOUBLEPIN,MWD

FUEL $45,455.00 $45,455 TOOL CARRIER,MWD EMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $35,500.00 $1,100 $36,600 17 HWDP, DRILLJAR, 11 HWDP

CAstNG I WELLHEAD $0.00 $0

AIRPACK $193,740.00 $1,500 $195,240 MUD
PREV. CUM = $1,356,786 GEL poly PAC-R

TOTALDAILY = $17,700 BAR: LCM: SODA-ASH

TOTALCUM - $1,374,486 REHO UG

DAILYMUDCOSTS = ACC.MUDCOSTS = $69,504.00 CAUS: Can

RECEIVED
MAY1 O2007

DN.0F01L,GAS&

RigPhoneNo.: 800-24 4729 MORNING REPORT DATE: 1/8/2007

OPERATOR: MARIONENERGY LEASE&WELL:ALPINESCHOOL DISTRICT6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 43 OPER, @RPT. TIME:RIG REPAIR
DEPTH: FTG, LAST 24 Hr.s: -2280 FL AVG.Ft/Hr. 0.0 REPORT BY: WILLIAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPT1VE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS AC
0.0

CONSULTANT FOR NIGHT SHIFT) 2.) DRILLING 153.0
3.) REAMING 42.5

4.)g 0.0

5.) CIRC. 65.0

6.) TRIP 84.0

7.) SERVICE 5.5

8.) REPAIR 24.0 592.5

9.) CUT DL 0.0

10.) SURVEY 1.5

.

igLOGG1NG 0.0

12.) CSG &CMT 0.0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0
16.) DST 0.0
1gBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5
OTHER 106.5

Total Hours = 24.0 1056.0

24.0 TOTAL HOURS
MUD PUMPS BlT RECORD

I -- I
WT. IN 10.3 PH 9 No. 1 NO. 2 BITNo. 2 BIT NO. 3

WT, OUT PM StZE 5,5 14.0 SERIALNO. C70527

VISC. 65 PF/MF TYPE HP1400
.

MFG/ TYPE VARELL REEDI53

PV 22 CL SPM 65 SizE 9.875 9.875

YP 10 CA 10 BPS 4.9 3X20 3X20

GELS 4/12 EX.LIME PSI IN I OUT 700/1834 1834/2282

FL. 7 LCM GPM 266.9 0.0 WOB 20 40

CAKE32nds 2/32 ECD AVDC RPM 50 60/45

% SOLIDS 6 H28 PPM AVDP FEET 1134 323
UlKS.UUN 10

% WATER 94 )APP/LBIBB elT HOURS 45 52.5
STKS. Bif TO

% OIL sun. DULL
REDUCEDÞUMP

% SAND LC.M. 15 RME GRADE
DAILi COSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC., DAMAGES,COND. 30.00 30 1668 24,5 221 -1646 151. 118.3 -95.49

MOBILIZATION $0.00 SO 1764 28 220.12 1732 194. 150.5 123.08

FOOTAGE/ DAYWORK $326,510.00 $326,510 1859 31.44 219.12 1815 241. -186 153

MUD&CHEMICALS $68,609.00 $68,609 1954 35.06 218.62 1894 293. -227 185

CEM.SERV &FLTEQU. 30.00 SO 2144 38.09 217.87

BITS &BHATOOLS $24, $24,757 WEIGHT
TRUCKING&DISP. $22,343.00 $22,343 STRINGWT. P / U S / O TORQUE
RENTAL EOUIP. $210,785.80 $4,500 $215,286

CASERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS
OVERHEAD 38,600.00 $200 $8,800 NO. 2 conn O.D. 6" 1.D.

DIR.SERVICE/ MOTOR $340,050.00 $9,100 $349,150 NO. CONN O.D. LD.

LOGGING $0.00 so DRILL PIPE
MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $53,300.00 $1,300 $54,600 NO. CONN O.D. I.D.

WATER $11,490.00 $11,49o BHA
DISPOSAL $3,569.00 $3,569 OAT SUB, DOUBLEPIN,MWD

FUEL $45,455.00 $45,455 TOOL CARRIER,MWD EMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $35,500.00 $1,100 $36,600 17 HWDP, DRILLJAR, 11 HWDP

CAstNG I WELLHEAD $0.00 $0

AIRPACK $193,740.00 $1,500 $195,240 MUD
PREV. CUM = $1,356,786 GEL poly PAC-R

TOTALDAILY = $17,700 BAR: LCM: SODA-ASH

TOTALCUM - $1,374,486 REHO UG

DAILYMUDCOSTS = ACC.MUDCOSTS = $69,504.00 CAUS: Can

RECEIVED
MAY1 O2007

DN.0F01L,GAS&

RigPhoneNo.: 800-24 4729 MORNING REPORT DATE: 1/8/2007

OPERATOR: MARIONENERGY LEASE&WELL:ALPINESCHOOL DISTRICT6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 43 OPER, @RPT. TIME:RIG REPAIR
DEPTH: FTG, LAST 24 Hr.s: -2280 FL AVG.Ft/Hr. 0.0 REPORT BY: WILLIAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPT1VE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS AC
0.0

CONSULTANT FOR NIGHT SHIFT) 2.) DRILLING 153.0
3.) REAMING 42.5

4.)g 0.0

5.) CIRC. 65.0

6.) TRIP 84.0

7.) SERVICE 5.5

8.) REPAIR 24.0 592.5

9.) CUT DL 0.0

10.) SURVEY 1.5

.

igLOGG1NG 0.0

12.) CSG &CMT 0.0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0
16.) DST 0.0
1gBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5
OTHER 106.5

Total Hours = 24.0 1056.0

24.0 TOTAL HOURS
MUD PUMPS BlT RECORD

I -- I
WT. IN 10.3 PH 9 No. 1 NO. 2 BITNo. 2 BIT NO. 3

WT, OUT PM StZE 5,5 14.0 SERIALNO. C70527

VISC. 65 PF/MF TYPE HP1400
.

MFG/ TYPE VARELL REEDI53

PV 22 CL SPM 65 SizE 9.875 9.875

YP 10 CA 10 BPS 4.9 3X20 3X20

GELS 4/12 EX.LIME PSI IN I OUT 700/1834 1834/2282

FL. 7 LCM GPM 266.9 0.0 WOB 20 40

CAKE32nds 2/32 ECD AVDC RPM 50 60/45

% SOLIDS 6 H28 PPM AVDP FEET 1134 323
UlKS.UUN 10

% WATER 94 )APP/LBIBB elT HOURS 45 52.5
STKS. Bif TO

% OIL sun. DULL
REDUCEDÞUMP

% SAND LC.M. 15 RME GRADE
DAILi COSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC., DAMAGES,COND. 30.00 30 1668 24,5 221 -1646 151. 118.3 -95.49

MOBILIZATION $0.00 SO 1764 28 220.12 1732 194. 150.5 123.08

FOOTAGE/ DAYWORK $326,510.00 $326,510 1859 31.44 219.12 1815 241. -186 153

MUD&CHEMICALS $68,609.00 $68,609 1954 35.06 218.62 1894 293. -227 185

CEM.SERV &FLTEQU. 30.00 SO 2144 38.09 217.87

BITS &BHATOOLS $24, $24,757 WEIGHT
TRUCKING&DISP. $22,343.00 $22,343 STRINGWT. P / U S / O TORQUE
RENTAL EOUIP. $210,785.80 $4,500 $215,286

CASERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS
OVERHEAD 38,600.00 $200 $8,800 NO. 2 conn O.D. 6" 1.D.

DIR.SERVICE/ MOTOR $340,050.00 $9,100 $349,150 NO. CONN O.D. LD.

LOGGING $0.00 so DRILL PIPE
MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $53,300.00 $1,300 $54,600 NO. CONN O.D. I.D.

WATER $11,490.00 $11,49o BHA
DISPOSAL $3,569.00 $3,569 OAT SUB, DOUBLEPIN,MWD

FUEL $45,455.00 $45,455 TOOL CARRIER,MWD EMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $35,500.00 $1,100 $36,600 17 HWDP, DRILLJAR, 11 HWDP

CAstNG I WELLHEAD $0.00 $0

AIRPACK $193,740.00 $1,500 $195,240 MUD
PREV. CUM = $1,356,786 GEL poly PAC-R

TOTALDAILY = $17,700 BAR: LCM: SODA-ASH

TOTALCUM - $1,374,486 REHO UG

DAILYMUDCOSTS = ACC.MUDCOSTS = $69,504.00 CAUS: Can

RECEIVED
MAY1 O2007

DN.0F01L,GAS&

RigPhoneNo.: 800-24 4729 MORNING REPORT DATE: 1/8/2007

OPERATOR: MARIONENERGY LEASE&WELL:ALPINESCHOOL DISTRICT6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 43 OPER, @RPT. TIME:RIG REPAIR
DEPTH: FTG, LAST 24 Hr.s: -2280 FL AVG.Ft/Hr. 0.0 REPORT BY: WILLIAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPT1VE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS AC
0.0

CONSULTANT FOR NIGHT SHIFT) 2.) DRILLING 153.0
3.) REAMING 42.5

4.)g 0.0

5.) CIRC. 65.0

6.) TRIP 84.0

7.) SERVICE 5.5

8.) REPAIR 24.0 592.5

9.) CUT DL 0.0

10.) SURVEY 1.5

.

igLOGG1NG 0.0

12.) CSG &CMT 0.0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0
16.) DST 0.0
1gBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5
OTHER 106.5

Total Hours = 24.0 1056.0

24.0 TOTAL HOURS
MUD PUMPS BlT RECORD

I -- I
WT. IN 10.3 PH 9 No. 1 NO. 2 BITNo. 2 BIT NO. 3

WT, OUT PM StZE 5,5 14.0 SERIALNO. C70527

VISC. 65 PF/MF TYPE HP1400
.

MFG/ TYPE VARELL REEDI53

PV 22 CL SPM 65 SizE 9.875 9.875

YP 10 CA 10 BPS 4.9 3X20 3X20

GELS 4/12 EX.LIME PSI IN I OUT 700/1834 1834/2282

FL. 7 LCM GPM 266.9 0.0 WOB 20 40

CAKE32nds 2/32 ECD AVDC RPM 50 60/45

% SOLIDS 6 H28 PPM AVDP FEET 1134 323
UlKS.UUN 10

% WATER 94 )APP/LBIBB elT HOURS 45 52.5
STKS. Bif TO

% OIL sun. DULL
REDUCEDÞUMP

% SAND LC.M. 15 RME GRADE
DAILi COSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC., DAMAGES,COND. 30.00 30 1668 24,5 221 -1646 151. 118.3 -95.49

MOBILIZATION $0.00 SO 1764 28 220.12 1732 194. 150.5 123.08

FOOTAGE/ DAYWORK $326,510.00 $326,510 1859 31.44 219.12 1815 241. -186 153

MUD&CHEMICALS $68,609.00 $68,609 1954 35.06 218.62 1894 293. -227 185

CEM.SERV &FLTEQU. 30.00 SO 2144 38.09 217.87

BITS &BHATOOLS $24, $24,757 WEIGHT
TRUCKING&DISP. $22,343.00 $22,343 STRINGWT. P / U S / O TORQUE
RENTAL EOUIP. $210,785.80 $4,500 $215,286

CASERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS
OVERHEAD 38,600.00 $200 $8,800 NO. 2 conn O.D. 6" 1.D.

DIR.SERVICE/ MOTOR $340,050.00 $9,100 $349,150 NO. CONN O.D. LD.

LOGGING $0.00 so DRILL PIPE
MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $53,300.00 $1,300 $54,600 NO. CONN O.D. I.D.

WATER $11,490.00 $11,49o BHA
DISPOSAL $3,569.00 $3,569 OAT SUB, DOUBLEPIN,MWD

FUEL $45,455.00 $45,455 TOOL CARRIER,MWD EMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $35,500.00 $1,100 $36,600 17 HWDP, DRILLJAR, 11 HWDP

CAstNG I WELLHEAD $0.00 $0

AIRPACK $193,740.00 $1,500 $195,240 MUD
PREV. CUM = $1,356,786 GEL poly PAC-R

TOTALDAILY = $17,700 BAR: LCM: SODA-ASH

TOTALCUM - $1,374,486 REHO UG

DAILYMUDCOSTS = ACC.MUDCOSTS = $69,504.00 CAUS: Can

RECEIVED
MAY1 O2007

DN.0F01L,GAS&

RigPhoneNo.: 800-24 4729 MORNING REPORT DATE: 1/8/2007

OPERATOR: MARIONENERGY LEASE&WELL:ALPINESCHOOL DISTRICT6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 43 OPER, @RPT. TIME:RIG REPAIR
DEPTH: FTG, LAST 24 Hr.s: -2280 FL AVG.Ft/Hr. 0.0 REPORT BY: WILLIAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPT1VE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS AC
0.0

CONSULTANT FOR NIGHT SHIFT) 2.) DRILLING 153.0
3.) REAMING 42.5

4.)g 0.0

5.) CIRC. 65.0

6.) TRIP 84.0

7.) SERVICE 5.5

8.) REPAIR 24.0 592.5

9.) CUT DL 0.0

10.) SURVEY 1.5

.

igLOGG1NG 0.0

12.) CSG &CMT 0.0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0
16.) DST 0.0
1gBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR.WORK 5.5
OTHER 106.5

Total Hours = 24.0 1056.0

24.0 TOTAL HOURS
MUD PUMPS BlT RECORD

I -- I
WT. IN 10.3 PH 9 No. 1 NO. 2 BITNo. 2 BIT NO. 3

WT, OUT PM StZE 5,5 14.0 SERIALNO. C70527

VISC. 65 PF/MF TYPE HP1400
.

MFG/ TYPE VARELL REEDI53

PV 22 CL SPM 65 SizE 9.875 9.875

YP 10 CA 10 BPS 4.9 3X20 3X20

GELS 4/12 EX.LIME PSI IN I OUT 700/1834 1834/2282

FL. 7 LCM GPM 266.9 0.0 WOB 20 40

CAKE32nds 2/32 ECD AVDC RPM 50 60/45

% SOLIDS 6 H28 PPM AVDP FEET 1134 323
UlKS.UUN 10

% WATER 94 )APP/LBIBB elT HOURS 45 52.5
STKS. Bif TO

% OIL sun. DULL
REDUCEDÞUMP

% SAND LC.M. 15 RME GRADE
DAILi COSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL DEPTH INCL. AZIMUTH TVD SEC. N/S E/W

LOC., DAMAGES,COND. 30.00 30 1668 24,5 221 -1646 151. 118.3 -95.49

MOBILIZATION $0.00 SO 1764 28 220.12 1732 194. 150.5 123.08

FOOTAGE/ DAYWORK $326,510.00 $326,510 1859 31.44 219.12 1815 241. -186 153

MUD&CHEMICALS $68,609.00 $68,609 1954 35.06 218.62 1894 293. -227 185

CEM.SERV &FLTEQU. 30.00 SO 2144 38.09 217.87

BITS &BHATOOLS $24, $24,757 WEIGHT
TRUCKING&DISP. $22,343.00 $22,343 STRINGWT. P / U S / O TORQUE
RENTAL EOUIP. $210,785.80 $4,500 $215,286

CASERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS
OVERHEAD 38,600.00 $200 $8,800 NO. 2 conn O.D. 6" 1.D.

DIR.SERVICE/ MOTOR $340,050.00 $9,100 $349,150 NO. CONN O.D. LD.

LOGGING $0.00 so DRILL PIPE
MISC.SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $53,300.00 $1,300 $54,600 NO. CONN O.D. I.D.

WATER $11,490.00 $11,49o BHA
DISPOSAL $3,569.00 $3,569 OAT SUB, DOUBLEPIN,MWD

FUEL $45,455.00 $45,455 TOOL CARRIER,MWD EMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $35,500.00 $1,100 $36,600 17 HWDP, DRILLJAR, 11 HWDP

CAstNG I WELLHEAD $0.00 $0

AIRPACK $193,740.00 $1,500 $195,240 MUD
PREV. CUM = $1,356,786 GEL poly PAC-R

TOTALDAILY = $17,700 BAR: LCM: SODA-ASH

TOTALCUM - $1,374,486 REHO UG

DAILYMUDCOSTS = ACC.MUDCOSTS = $69,504.00 CAUS: Can

RECEIVED
MAY1 O2007

DN.0F01L,GAS&



Rig Phone No.: 866-2434729 MORNING REPORT DATE: 117/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 42 OPER. @RPT. TIME: FRIG REPAfR
DEPTH: 2280 FTG. LAST 24 Hr.s: 2280 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.0 THAW OUT MUD LINES 1.) RU-TD 0.0

a.o L/D KELLY,P/U 3 1/2 KELLY,THAW OUT KELLY 2.) DRILLING 153.0

4.o TIH TO 1836 MELTING ICE OUT OF EVERY STAND 3.) REAMING 6.0 42.5

1.o WASH & REAM 30' 4.) CORING 0.0

2.0 WORK ON PUMP 5.) CIRC. 65.0

a.o REAM 120' 6.) TRIP 4.0 84.0

2.o RIG REPAIR, BOILER WENT DOWN, TRYING TO KEEP EVERYTHING FROM FRE7.) SERVICE 5.5

a.o REAM TO 1960 8.) REPAIR 6.0 568.5

4.o RIG REPAIR WORK ON BOILER AND EVERYTHINGFREEZING UP 9.) CUTDL 0.0

AND MAINAIRLINE BROKE 10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 0.0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR. WORK 5.5

OTHER 8.0 106.5

Total Hours = 24.0 1032.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BIT NO. 3

WT. OUT PM SIZE 5.5 14.0 SERIAL NO. C70527

VISC. PFIMF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SIZE 9,875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI IN I OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATER )APP/LBIBB siT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND LC.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMt]TH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO __1668__ 24.5 221 1846 151. 118.3 -95.49

MOBILIZATION $0.00 SO 1764 28 220.12 1732 194. 150.5 123.0f

FOOTAGEIDAYWORK $311,510.00 $15,000 $326,510 31.44 219.12 1815 241. -186 153

MUD& CHEMICALS $64,519.00 $4,090 $68,609 35.06 218.62 1894 293. -227 185

CEM.SERV &FLTEQU. $0.00 $0 2144 38.69 217.87

BITS&BHATOOLS $24,757.00 $24,757 WEIGHT

TRUCKING&DISP. $21,493.00 $850 $22,343 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $206,785.80 54,000 $210,786

CASERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS

OVERHEAD $8,400.00 $200 $8,600 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $335,150.00 $4,900 $340,050 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $52,000.00 $1,300 $53,300 NO. | CONN O.D. I.D.

WATER $11,490.00 $11,490 BHA

DISPOSAL $3,569.00 $3,569 BIT, X/OSUB, MOTOR,FLOATSUB, DOUBLE PIN,MWD

FUEL $45,455.00 $45,455 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $34,400.00 $1,100 $35,500 17 HWDP, DRILLJAR, 11 HWDP

CASINGI WELLHEAD 50.00 50

AIRPACK $192,240.00 $1,500 $193,74o MUD

PREV.CUM = $1,323,846 GEL poly PAC-R

TOTALDAILY = $32,940 BAR: LCM: SODA-ASH

TOTAL CUM = $1,356,786 REHO LIG

DAILYMUDCOSTS = $4,090.00 ACC. MUDCOSTS = $69,504.00 CAus: carb-Is

RECEIVED
MAY1 O2007

DIV.0FOlL,GAS&

Rig Phone No.: 866-2434729 MORNING REPORT DATE: 117/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 42 OPER. @RPT. TIME: FRIG REPAfR
DEPTH: 2280 FTG. LAST 24 Hr.s: 2280 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.0 THAW OUT MUD LINES 1.) RU-TD 0.0

a.o L/D KELLY,P/U 3 1/2 KELLY,THAW OUT KELLY 2.) DRILLING 153.0

4.o TIH TO 1836 MELTING ICE OUT OF EVERY STAND 3.) REAMING 6.0 42.5

1.o WASH & REAM 30' 4.) CORING 0.0

2.0 WORK ON PUMP 5.) CIRC. 65.0

a.o REAM 120' 6.) TRIP 4.0 84.0

2.o RIG REPAIR, BOILER WENT DOWN, TRYING TO KEEP EVERYTHING FROM FRE7.) SERVICE 5.5

a.o REAM TO 1960 8.) REPAIR 6.0 568.5

4.o RIG REPAIR WORK ON BOILER AND EVERYTHINGFREEZING UP 9.) CUTDL 0.0

AND MAINAIRLINE BROKE 10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 0.0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR. WORK 5.5

OTHER 8.0 106.5

Total Hours = 24.0 1032.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BIT NO. 3

WT. OUT PM SIZE 5.5 14.0 SERIAL NO. C70527

VISC. PFIMF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SIZE 9,875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI IN I OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATER )APP/LBIBB siT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND LC.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMt]TH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO __1668__ 24.5 221 1846 151. 118.3 -95.49

MOBILIZATION $0.00 SO 1764 28 220.12 1732 194. 150.5 123.0f

FOOTAGEIDAYWORK $311,510.00 $15,000 $326,510 31.44 219.12 1815 241. -186 153

MUD& CHEMICALS $64,519.00 $4,090 $68,609 35.06 218.62 1894 293. -227 185

CEM.SERV &FLTEQU. $0.00 $0 2144 38.69 217.87

BITS&BHATOOLS $24,757.00 $24,757 WEIGHT

TRUCKING&DISP. $21,493.00 $850 $22,343 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $206,785.80 54,000 $210,786

CASERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS

OVERHEAD $8,400.00 $200 $8,600 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $335,150.00 $4,900 $340,050 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $52,000.00 $1,300 $53,300 NO. | CONN O.D. I.D.

WATER $11,490.00 $11,490 BHA

DISPOSAL $3,569.00 $3,569 BIT, X/OSUB, MOTOR,FLOATSUB, DOUBLE PIN,MWD

FUEL $45,455.00 $45,455 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $34,400.00 $1,100 $35,500 17 HWDP, DRILLJAR, 11 HWDP

CASINGI WELLHEAD 50.00 50

AIRPACK $192,240.00 $1,500 $193,74o MUD

PREV.CUM = $1,323,846 GEL poly PAC-R

TOTALDAILY = $32,940 BAR: LCM: SODA-ASH

TOTAL CUM = $1,356,786 REHO LIG

DAILYMUDCOSTS = $4,090.00 ACC. MUDCOSTS = $69,504.00 CAus: carb-Is

RECEIVED
MAY1 O2007

DIV.0FOlL,GAS&

Rig Phone No.: 866-2434729 MORNING REPORT DATE: 117/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 42 OPER. @RPT. TIME: FRIG REPAfR
DEPTH: 2280 FTG. LAST 24 Hr.s: 2280 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.0 THAW OUT MUD LINES 1.) RU-TD 0.0

a.o L/D KELLY,P/U 3 1/2 KELLY,THAW OUT KELLY 2.) DRILLING 153.0

4.o TIH TO 1836 MELTING ICE OUT OF EVERY STAND 3.) REAMING 6.0 42.5

1.o WASH & REAM 30' 4.) CORING 0.0

2.0 WORK ON PUMP 5.) CIRC. 65.0

a.o REAM 120' 6.) TRIP 4.0 84.0

2.o RIG REPAIR, BOILER WENT DOWN, TRYING TO KEEP EVERYTHING FROM FRE7.) SERVICE 5.5

a.o REAM TO 1960 8.) REPAIR 6.0 568.5

4.o RIG REPAIR WORK ON BOILER AND EVERYTHINGFREEZING UP 9.) CUTDL 0.0

AND MAINAIRLINE BROKE 10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 0.0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR. WORK 5.5

OTHER 8.0 106.5

Total Hours = 24.0 1032.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BIT NO. 3

WT. OUT PM SIZE 5.5 14.0 SERIAL NO. C70527

VISC. PFIMF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SIZE 9,875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI IN I OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATER )APP/LBIBB siT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND LC.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMt]TH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO __1668__ 24.5 221 1846 151. 118.3 -95.49

MOBILIZATION $0.00 SO 1764 28 220.12 1732 194. 150.5 123.0f

FOOTAGEIDAYWORK $311,510.00 $15,000 $326,510 31.44 219.12 1815 241. -186 153

MUD& CHEMICALS $64,519.00 $4,090 $68,609 35.06 218.62 1894 293. -227 185

CEM.SERV &FLTEQU. $0.00 $0 2144 38.69 217.87

BITS&BHATOOLS $24,757.00 $24,757 WEIGHT

TRUCKING&DISP. $21,493.00 $850 $22,343 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $206,785.80 54,000 $210,786

CASERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS

OVERHEAD $8,400.00 $200 $8,600 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $335,150.00 $4,900 $340,050 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $52,000.00 $1,300 $53,300 NO. | CONN O.D. I.D.

WATER $11,490.00 $11,490 BHA

DISPOSAL $3,569.00 $3,569 BIT, X/OSUB, MOTOR,FLOATSUB, DOUBLE PIN,MWD

FUEL $45,455.00 $45,455 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $34,400.00 $1,100 $35,500 17 HWDP, DRILLJAR, 11 HWDP

CASINGI WELLHEAD 50.00 50

AIRPACK $192,240.00 $1,500 $193,74o MUD

PREV.CUM = $1,323,846 GEL poly PAC-R

TOTALDAILY = $32,940 BAR: LCM: SODA-ASH

TOTAL CUM = $1,356,786 REHO LIG

DAILYMUDCOSTS = $4,090.00 ACC. MUDCOSTS = $69,504.00 CAus: carb-Is

RECEIVED
MAY1 O2007

DIV.0FOlL,GAS&

Rig Phone No.: 866-2434729 MORNING REPORT DATE: 117/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 42 OPER. @RPT. TIME: FRIG REPAfR
DEPTH: 2280 FTG. LAST 24 Hr.s: 2280 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.0 THAW OUT MUD LINES 1.) RU-TD 0.0

a.o L/D KELLY,P/U 3 1/2 KELLY,THAW OUT KELLY 2.) DRILLING 153.0

4.o TIH TO 1836 MELTING ICE OUT OF EVERY STAND 3.) REAMING 6.0 42.5

1.o WASH & REAM 30' 4.) CORING 0.0

2.0 WORK ON PUMP 5.) CIRC. 65.0

a.o REAM 120' 6.) TRIP 4.0 84.0

2.o RIG REPAIR, BOILER WENT DOWN, TRYING TO KEEP EVERYTHING FROM FRE7.) SERVICE 5.5

a.o REAM TO 1960 8.) REPAIR 6.0 568.5

4.o RIG REPAIR WORK ON BOILER AND EVERYTHINGFREEZING UP 9.) CUTDL 0.0

AND MAINAIRLINE BROKE 10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 0.0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR. WORK 5.5

OTHER 8.0 106.5

Total Hours = 24.0 1032.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BIT NO. 3

WT. OUT PM SIZE 5.5 14.0 SERIAL NO. C70527

VISC. PFIMF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SIZE 9,875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI IN I OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATER )APP/LBIBB siT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND LC.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMt]TH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO __1668__ 24.5 221 1846 151. 118.3 -95.49

MOBILIZATION $0.00 SO 1764 28 220.12 1732 194. 150.5 123.0f

FOOTAGEIDAYWORK $311,510.00 $15,000 $326,510 31.44 219.12 1815 241. -186 153

MUD& CHEMICALS $64,519.00 $4,090 $68,609 35.06 218.62 1894 293. -227 185

CEM.SERV &FLTEQU. $0.00 $0 2144 38.69 217.87

BITS&BHATOOLS $24,757.00 $24,757 WEIGHT

TRUCKING&DISP. $21,493.00 $850 $22,343 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $206,785.80 54,000 $210,786

CASERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS

OVERHEAD $8,400.00 $200 $8,600 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $335,150.00 $4,900 $340,050 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $52,000.00 $1,300 $53,300 NO. | CONN O.D. I.D.

WATER $11,490.00 $11,490 BHA

DISPOSAL $3,569.00 $3,569 BIT, X/OSUB, MOTOR,FLOATSUB, DOUBLE PIN,MWD

FUEL $45,455.00 $45,455 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $34,400.00 $1,100 $35,500 17 HWDP, DRILLJAR, 11 HWDP

CASINGI WELLHEAD 50.00 50

AIRPACK $192,240.00 $1,500 $193,74o MUD

PREV.CUM = $1,323,846 GEL poly PAC-R

TOTALDAILY = $32,940 BAR: LCM: SODA-ASH

TOTAL CUM = $1,356,786 REHO LIG

DAILYMUDCOSTS = $4,090.00 ACC. MUDCOSTS = $69,504.00 CAus: carb-Is

RECEIVED
MAY1 O2007

DIV.0FOlL,GAS&

Rig Phone No.: 866-2434729 MORNING REPORT DATE: 117/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 42 OPER. @RPT. TIME: FRIG REPAfR
DEPTH: 2280 FTG. LAST 24 Hr.s: 2280 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.0 THAW OUT MUD LINES 1.) RU-TD 0.0

a.o L/D KELLY,P/U 3 1/2 KELLY,THAW OUT KELLY 2.) DRILLING 153.0

4.o TIH TO 1836 MELTING ICE OUT OF EVERY STAND 3.) REAMING 6.0 42.5

1.o WASH & REAM 30' 4.) CORING 0.0

2.0 WORK ON PUMP 5.) CIRC. 65.0

a.o REAM 120' 6.) TRIP 4.0 84.0

2.o RIG REPAIR, BOILER WENT DOWN, TRYING TO KEEP EVERYTHING FROM FRE7.) SERVICE 5.5

a.o REAM TO 1960 8.) REPAIR 6.0 568.5

4.o RIG REPAIR WORK ON BOILER AND EVERYTHINGFREEZING UP 9.) CUTDL 0.0

AND MAINAIRLINE BROKE 10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 0.0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR. WORK 5.5

OTHER 8.0 106.5

Total Hours = 24.0 1032.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BIT NO. 3

WT. OUT PM SIZE 5.5 14.0 SERIAL NO. C70527

VISC. PFIMF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SIZE 9,875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI IN I OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATER )APP/LBIBB siT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND LC.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMt]TH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO __1668__ 24.5 221 1846 151. 118.3 -95.49

MOBILIZATION $0.00 SO 1764 28 220.12 1732 194. 150.5 123.0f

FOOTAGEIDAYWORK $311,510.00 $15,000 $326,510 31.44 219.12 1815 241. -186 153

MUD& CHEMICALS $64,519.00 $4,090 $68,609 35.06 218.62 1894 293. -227 185

CEM.SERV &FLTEQU. $0.00 $0 2144 38.69 217.87

BITS&BHATOOLS $24,757.00 $24,757 WEIGHT

TRUCKING&DISP. $21,493.00 $850 $22,343 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $206,785.80 54,000 $210,786

CASERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS

OVERHEAD $8,400.00 $200 $8,600 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $335,150.00 $4,900 $340,050 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $52,000.00 $1,300 $53,300 NO. | CONN O.D. I.D.

WATER $11,490.00 $11,490 BHA

DISPOSAL $3,569.00 $3,569 BIT, X/OSUB, MOTOR,FLOATSUB, DOUBLE PIN,MWD

FUEL $45,455.00 $45,455 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $34,400.00 $1,100 $35,500 17 HWDP, DRILLJAR, 11 HWDP

CASINGI WELLHEAD 50.00 50

AIRPACK $192,240.00 $1,500 $193,74o MUD

PREV.CUM = $1,323,846 GEL poly PAC-R

TOTALDAILY = $32,940 BAR: LCM: SODA-ASH

TOTAL CUM = $1,356,786 REHO LIG

DAILYMUDCOSTS = $4,090.00 ACC. MUDCOSTS = $69,504.00 CAus: carb-Is

RECEIVED
MAY1 O2007

DIV.0FOlL,GAS&

Rig Phone No.: 866-2434729 MORNING REPORT DATE: 117/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 42 OPER. @RPT. TIME: FRIG REPAfR
DEPTH: 2280 FTG. LAST 24 Hr.s: 2280 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.0 THAW OUT MUD LINES 1.) RU-TD 0.0

a.o L/D KELLY,P/U 3 1/2 KELLY,THAW OUT KELLY 2.) DRILLING 153.0

4.o TIH TO 1836 MELTING ICE OUT OF EVERY STAND 3.) REAMING 6.0 42.5

1.o WASH & REAM 30' 4.) CORING 0.0

2.0 WORK ON PUMP 5.) CIRC. 65.0

a.o REAM 120' 6.) TRIP 4.0 84.0

2.o RIG REPAIR, BOILER WENT DOWN, TRYING TO KEEP EVERYTHING FROM FRE7.) SERVICE 5.5

a.o REAM TO 1960 8.) REPAIR 6.0 568.5

4.o RIG REPAIR WORK ON BOILER AND EVERYTHINGFREEZING UP 9.) CUTDL 0.0

AND MAINAIRLINE BROKE 10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 0.0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR. WORK 5.5

OTHER 8.0 106.5

Total Hours = 24.0 1032.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BIT NO. 3

WT. OUT PM SIZE 5.5 14.0 SERIAL NO. C70527

VISC. PFIMF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SIZE 9,875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI IN I OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATER )APP/LBIBB siT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND LC.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMt]TH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO __1668__ 24.5 221 1846 151. 118.3 -95.49

MOBILIZATION $0.00 SO 1764 28 220.12 1732 194. 150.5 123.0f

FOOTAGEIDAYWORK $311,510.00 $15,000 $326,510 31.44 219.12 1815 241. -186 153

MUD& CHEMICALS $64,519.00 $4,090 $68,609 35.06 218.62 1894 293. -227 185

CEM.SERV &FLTEQU. $0.00 $0 2144 38.69 217.87

BITS&BHATOOLS $24,757.00 $24,757 WEIGHT

TRUCKING&DISP. $21,493.00 $850 $22,343 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $206,785.80 54,000 $210,786

CASERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS

OVERHEAD $8,400.00 $200 $8,600 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $335,150.00 $4,900 $340,050 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $52,000.00 $1,300 $53,300 NO. | CONN O.D. I.D.

WATER $11,490.00 $11,490 BHA

DISPOSAL $3,569.00 $3,569 BIT, X/OSUB, MOTOR,FLOATSUB, DOUBLE PIN,MWD

FUEL $45,455.00 $45,455 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $34,400.00 $1,100 $35,500 17 HWDP, DRILLJAR, 11 HWDP

CASINGI WELLHEAD 50.00 50

AIRPACK $192,240.00 $1,500 $193,74o MUD

PREV.CUM = $1,323,846 GEL poly PAC-R

TOTALDAILY = $32,940 BAR: LCM: SODA-ASH

TOTAL CUM = $1,356,786 REHO LIG

DAILYMUDCOSTS = $4,090.00 ACC. MUDCOSTS = $69,504.00 CAus: carb-Is

RECEIVED
MAY1 O2007

DIV.0FOlL,GAS&

Rig Phone No.: 866-2434729 MORNING REPORT DATE: 117/2007

OPERATOR: MARIONENERGY LEASE &WELL: ALPINE SCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 42 OPER. @RPT. TIME: FRIG REPAfR
DEPTH: 2280 FTG. LAST 24 Hr.s: 2280 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

2.0 THAW OUT MUD LINES 1.) RU-TD 0.0

a.o L/D KELLY,P/U 3 1/2 KELLY,THAW OUT KELLY 2.) DRILLING 153.0

4.o TIH TO 1836 MELTING ICE OUT OF EVERY STAND 3.) REAMING 6.0 42.5

1.o WASH & REAM 30' 4.) CORING 0.0

2.0 WORK ON PUMP 5.) CIRC. 65.0

a.o REAM 120' 6.) TRIP 4.0 84.0

2.o RIG REPAIR, BOILER WENT DOWN, TRYING TO KEEP EVERYTHING FROM FRE7.) SERVICE 5.5

a.o REAM TO 1960 8.) REPAIR 6.0 568.5

4.o RIG REPAIR WORK ON BOILER AND EVERYTHINGFREEZING UP 9.) CUTDL 0.0

AND MAINAIRLINE BROKE 10.) SURVEY 1.5

11.) LOGGING 0.0

12.) CSG & CMT 0.0

13.) WOC 0.0

14.) NU&TEST 0.0

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR. WORK 5.5

OTHER 8.0 106.5

Total Hours = 24.0 1032.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo. 2 BIT NO. 3

WT. OUT PM SIZE 5.5 14.0 SERIAL NO. C70527

VISC. PFIMF TYPE HP1400 MFGI TYPE VARELL REEDI 53

PV CL SPM SIZE 9,875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI IN I OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323

% WATER )APP/LBIBB siT HOURS 45 52.5
STKS. BITTO

% OIL sun. DULL
REDUCED PUMP

% SAND LC.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMt]TH TVD SEC. NIS ElW

LOC.,DAMAGES,COND. $0.00 SO __1668__ 24.5 221 1846 151. 118.3 -95.49

MOBILIZATION $0.00 SO 1764 28 220.12 1732 194. 150.5 123.0f

FOOTAGEIDAYWORK $311,510.00 $15,000 $326,510 31.44 219.12 1815 241. -186 153

MUD& CHEMICALS $64,519.00 $4,090 $68,609 35.06 218.62 1894 293. -227 185

CEM.SERV &FLTEQU. $0.00 $0 2144 38.69 217.87

BITS&BHATOOLS $24,757.00 $24,757 WEIGHT

TRUCKING&DISP. $21,493.00 $850 $22,343 STRINGWT. P / U S / O TORQUE

RENTAL EQUIP. $206,785.80 54,000 $210,786

CASERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS

OVERHEAD $8,400.00 $200 $8,600 NO. 2 conn O.D. 6" I.D.

DIR.SERVICEI MOTOR $335,150.00 $4,900 $340,050 NO. CONN O.D. I.D.

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV &SUPP. $4,867.20 $4,867 NO. CONN O.D. I.D.

SUPERVISION $52,000.00 $1,300 $53,300 NO. | CONN O.D. I.D.

WATER $11,490.00 $11,490 BHA

DISPOSAL $3,569.00 $3,569 BIT, X/OSUB, MOTOR,FLOATSUB, DOUBLE PIN,MWD

FUEL $45,455.00 $45,455 TOOL CARRIER, MWDEMITTER SUB, NMDC,2- 6.25 DC'S

MUDLOGGER $34,400.00 $1,100 $35,500 17 HWDP, DRILLJAR, 11 HWDP

CASINGI WELLHEAD 50.00 50

AIRPACK $192,240.00 $1,500 $193,74o MUD

PREV.CUM = $1,323,846 GEL poly PAC-R

TOTALDAILY = $32,940 BAR: LCM: SODA-ASH

TOTAL CUM = $1,356,786 REHO LIG

DAILYMUDCOSTS = $4,090.00 ACC. MUDCOSTS = $69,504.00 CAus: carb-Is

RECEIVED
MAY1 O2007

DIV.0FOlL,GAS&



Rig Phone No.: 888-2434729 MORNING REPORT DATE: 1/0/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT 17
PROSPECT: CLEARCREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 41 OPER. @RPT. TIME:
DEPTH: FTG. LAST24 Hr.s: -2282 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

24.o RIGREPAIR 1.) Ru-To o.o
2.) DRILLING 153.0
3¿REAMING 36.5
4.) CORING 0.0
5¿C1RO. 65.0

6.) TRIP 80.0

7 5.5
8.) REPAIR 24.0 562.5
9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0
0.0

13.) WOC 0.0
14.) NU&TEST 0.0
15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGSACK 0.0

18.) LOST CIRC. 0.0
19.) FISHihlG 0.0

20.) DIR.WORK 5.5
OTHER 98.5

Total Hours = 24.0 1008.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 C70527

VISC. PF/MF TYPE HP1400 VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI IN/ OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
SII .SUN10

% WATER >APP/LB/BB
_

,
slT 45 52.5

STKS. BITTO
% OIL sun. DULL

REDUCED PUMP
% SAND L.C.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AzlMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. 30.00 SO 1668 24.5 221 1646 151.9E 118.3 -9549

MOBILl2ATION $0.00 $0 1764 28 220.12 1732 194.44 150.5 123.0ß

FOOTAGE/ DAYWORK $296,510.00 $15,000 $311,510 1859 31.44 219.12 1815 241.52 -186 153

MUD& CHEMICALS $59,922.00 $4,597 $64,519 1954 35.06 218.02 1894 293.50 -227 185

CEM.SERV &FLTEQU. $0.00 $0 2144 38.69 217.87

BITS&BHATOOLS $24,757.00 $24,757 WEIGHT

TRUCKING& DISP. $20,813.00 $680 $21,493 STRINGWT. P / U S / O TORQUE

RENTAL EQUfP. $202,785.80 $4,000 $206,786

CASERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS
OVERHEAD $8,200.00 $200 $8,400 NO. 2 Com O.D. 6" I.D.

DIR.SERVICEI MOTOR $331,000.00 $4,150 $335,150 NO. CONN O.D. 1.D.

LOGGING $0.00 so DRILLPIPE

MISC.SERV &SUPP. $4,867.20 $4,867 NO. coNN O.D. 1.D.

SUPERVISION $50,700.00 $1,300 $52,000 NO. CONN O.D. 1.D.

WATER $10,590.00 $90D $11,490 BHA

DISPOSAL $3,669.00 $3,569 LOATSUB, DOUBLEPIN, MWD

FUEL $45,455.00 $45,455 TOOL CARRIER,MWDEMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $33,300.00 $1,100 $34,400 17 HWDP, DRILLJAR, 11 HWDP

CASING/ WELLHEAD $0.00 $0

AIRPACK $190,740.00 $1,500 $192,240 MUD

PREV.CUM = $1,290,419 GEL poly PAC-R

TOTALDAILY = $33,427 "
_

BAR: LCM: SODA-ASH

TOTALCUM = $1,323,846 REHO LIG

DAILYMUDCOSTS = 54,597.00 ACC. MUD COSTS = $65,414.00 CAUS: Cam

RECEIVED
MAY1O2007

DIV.0FOlL,GAS&

Rig Phone No.: 888-2434729 MORNING REPORT DATE: 1/0/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT 17
PROSPECT: CLEARCREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 41 OPER. @RPT. TIME:
DEPTH: FTG. LAST24 Hr.s: -2282 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

24.o RIGREPAIR 1.) Ru-To o.o
2.) DRILLING 153.0
3¿REAMING 36.5
4.) CORING 0.0
5¿C1RO. 65.0

6.) TRIP 80.0

7 5.5
8.) REPAIR 24.0 562.5
9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0
0.0

13.) WOC 0.0
14.) NU&TEST 0.0
15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGSACK 0.0

18.) LOST CIRC. 0.0
19.) FISHihlG 0.0

20.) DIR.WORK 5.5
OTHER 98.5

Total Hours = 24.0 1008.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 C70527

VISC. PF/MF TYPE HP1400 VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI IN/ OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
SII .SUN10

% WATER >APP/LB/BB
_

,
slT 45 52.5

STKS. BITTO
% OIL sun. DULL

REDUCED PUMP
% SAND L.C.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AzlMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. 30.00 SO 1668 24.5 221 1646 151.9E 118.3 -9549

MOBILl2ATION $0.00 $0 1764 28 220.12 1732 194.44 150.5 123.0ß

FOOTAGE/ DAYWORK $296,510.00 $15,000 $311,510 1859 31.44 219.12 1815 241.52 -186 153

MUD& CHEMICALS $59,922.00 $4,597 $64,519 1954 35.06 218.02 1894 293.50 -227 185

CEM.SERV &FLTEQU. $0.00 $0 2144 38.69 217.87

BITS&BHATOOLS $24,757.00 $24,757 WEIGHT

TRUCKING& DISP. $20,813.00 $680 $21,493 STRINGWT. P / U S / O TORQUE

RENTAL EQUfP. $202,785.80 $4,000 $206,786

CASERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS
OVERHEAD $8,200.00 $200 $8,400 NO. 2 Com O.D. 6" I.D.

DIR.SERVICEI MOTOR $331,000.00 $4,150 $335,150 NO. CONN O.D. 1.D.

LOGGING $0.00 so DRILLPIPE

MISC.SERV &SUPP. $4,867.20 $4,867 NO. coNN O.D. 1.D.

SUPERVISION $50,700.00 $1,300 $52,000 NO. CONN O.D. 1.D.

WATER $10,590.00 $90D $11,490 BHA

DISPOSAL $3,669.00 $3,569 LOATSUB, DOUBLEPIN, MWD

FUEL $45,455.00 $45,455 TOOL CARRIER,MWDEMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $33,300.00 $1,100 $34,400 17 HWDP, DRILLJAR, 11 HWDP

CASING/ WELLHEAD $0.00 $0

AIRPACK $190,740.00 $1,500 $192,240 MUD

PREV.CUM = $1,290,419 GEL poly PAC-R

TOTALDAILY = $33,427 "
_

BAR: LCM: SODA-ASH

TOTALCUM = $1,323,846 REHO LIG

DAILYMUDCOSTS = 54,597.00 ACC. MUD COSTS = $65,414.00 CAUS: Cam

RECEIVED
MAY1O2007

DIV.0FOlL,GAS&

Rig Phone No.: 888-2434729 MORNING REPORT DATE: 1/0/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT 17
PROSPECT: CLEARCREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 41 OPER. @RPT. TIME:
DEPTH: FTG. LAST24 Hr.s: -2282 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

24.o RIGREPAIR 1.) Ru-To o.o
2.) DRILLING 153.0

3¿REAMING 36.5

4.) CORING 0.0

5¿C1RO. 65.0

6.) TRIP 80.0

7 5.5
8.) REPAIR 24.0 562.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0
0.0

13.) WOC 0.0
14.) NU&TEST 0.0
15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGSACK 0.0

18.) LOST CIRC. 0.0
19.) FISHihlG 0.0

20.) DIR.WORK 5.5
OTHER 98.5

Total Hours = 24.0 1008.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 C70527

VISC. PF/MF TYPE HP1400 VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI IN/ OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
SII .SUN10

% WATER >APP/LB/BB
_

,
slT 45 52.5

STKS. BITTO
% OIL sun. DULL

REDUCED PUMP
% SAND L.C.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AzlMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. 30.00 SO 1668 24.5 221 1646 151.9E 118.3 -9549

MOBILl2ATION $0.00 $0 1764 28 220.12 1732 194.44 150.5 123.0ß

FOOTAGE/ DAYWORK $296,510.00 $15,000 $311,510 1859 31.44 219.12 1815 241.52 -186 153

MUD& CHEMICALS $59,922.00 $4,597 $64,519 1954 35.06 218.02 1894 293.50 -227 185

CEM.SERV &FLTEQU. $0.00 $0 2144 38.69 217.87

BITS&BHATOOLS $24,757.00 $24,757 WEIGHT

TRUCKING& DISP. $20,813.00 $680 $21,493 STRINGWT. P / U S / O TORQUE

RENTAL EQUfP. $202,785.80 $4,000 $206,786

CASERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS
OVERHEAD $8,200.00 $200 $8,400 NO. 2 Com O.D. 6" I.D.

DIR.SERVICEI MOTOR $331,000.00 $4,150 $335,150 NO. CONN O.D. 1.D.

LOGGING $0.00 so DRILLPIPE

MISC.SERV &SUPP. $4,867.20 $4,867 NO. coNN O.D. 1.D.

SUPERVISION $50,700.00 $1,300 $52,000 NO. CONN O.D. 1.D.

WATER $10,590.00 $90D $11,490 BHA

DISPOSAL $3,669.00 $3,569 LOATSUB, DOUBLEPIN, MWD

FUEL $45,455.00 $45,455 TOOL CARRIER,MWDEMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $33,300.00 $1,100 $34,400 17 HWDP, DRILLJAR, 11 HWDP

CASING/ WELLHEAD $0.00 $0

AIRPACK $190,740.00 $1,500 $192,240 MUD

PREV.CUM = $1,290,419 GEL poly PAC-R

TOTALDAILY = $33,427 "
_

BAR: LCM: SODA-ASH

TOTALCUM = $1,323,846 REHO LIG

DAILYMUDCOSTS = 54,597.00 ACC. MUD COSTS = $65,414.00 CAUS: Cam

RECEIVED
MAY1O2007

DIV.0FOlL,GAS&

Rig Phone No.: 888-2434729 MORNING REPORT DATE: 1/0/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT 17
PROSPECT: CLEARCREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 41 OPER. @RPT. TIME:
DEPTH: FTG. LAST24 Hr.s: -2282 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

24.o RIGREPAIR 1.) Ru-To o.o
2.) DRILLING 153.0

3¿REAMING 36.5

4.) CORING 0.0

5¿C1RO. 65.0

6.) TRIP 80.0

7 5.5
8.) REPAIR 24.0 562.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0
0.0

13.) WOC 0.0
14.) NU&TEST 0.0
15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGSACK 0.0

18.) LOST CIRC. 0.0
19.) FISHihlG 0.0

20.) DIR.WORK 5.5
OTHER 98.5

Total Hours = 24.0 1008.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 C70527

VISC. PF/MF TYPE HP1400 VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI IN/ OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
SII .SUN10

% WATER >APP/LB/BB
_

,
slT 45 52.5

STKS. BITTO
% OIL sun. DULL

REDUCED PUMP
% SAND L.C.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AzlMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. 30.00 SO 1668 24.5 221 1646 151.9E 118.3 -9549

MOBILl2ATION $0.00 $0 1764 28 220.12 1732 194.44 150.5 123.0ß

FOOTAGE/ DAYWORK $296,510.00 $15,000 $311,510 1859 31.44 219.12 1815 241.52 -186 153

MUD& CHEMICALS $59,922.00 $4,597 $64,519 1954 35.06 218.02 1894 293.50 -227 185

CEM.SERV &FLTEQU. $0.00 $0 2144 38.69 217.87

BITS&BHATOOLS $24,757.00 $24,757 WEIGHT

TRUCKING& DISP. $20,813.00 $680 $21,493 STRINGWT. P / U S / O TORQUE

RENTAL EQUfP. $202,785.80 $4,000 $206,786

CASERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS
OVERHEAD $8,200.00 $200 $8,400 NO. 2 Com O.D. 6" I.D.

DIR.SERVICEI MOTOR $331,000.00 $4,150 $335,150 NO. CONN O.D. 1.D.

LOGGING $0.00 so DRILLPIPE

MISC.SERV &SUPP. $4,867.20 $4,867 NO. coNN O.D. 1.D.

SUPERVISION $50,700.00 $1,300 $52,000 NO. CONN O.D. 1.D.

WATER $10,590.00 $90D $11,490 BHA

DISPOSAL $3,669.00 $3,569 LOATSUB, DOUBLEPIN, MWD

FUEL $45,455.00 $45,455 TOOL CARRIER,MWDEMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $33,300.00 $1,100 $34,400 17 HWDP, DRILLJAR, 11 HWDP

CASING/ WELLHEAD $0.00 $0

AIRPACK $190,740.00 $1,500 $192,240 MUD

PREV.CUM = $1,290,419 GEL poly PAC-R

TOTALDAILY = $33,427 "
_

BAR: LCM: SODA-ASH

TOTALCUM = $1,323,846 REHO LIG

DAILYMUDCOSTS = 54,597.00 ACC. MUD COSTS = $65,414.00 CAUS: Cam

RECEIVED
MAY1O2007

DIV.0FOlL,GAS&

Rig Phone No.: 888-2434729 MORNING REPORT DATE: 1/0/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT 17
PROSPECT: CLEARCREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 41 OPER. @RPT. TIME:
DEPTH: FTG. LAST24 Hr.s: -2282 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

24.o RIGREPAIR 1.) Ru-To o.o
2.) DRILLING 153.0

3¿REAMING 36.5

4.) CORING 0.0

5¿C1RO. 65.0

6.) TRIP 80.0

7 5.5
8.) REPAIR 24.0 562.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0
0.0

13.) WOC 0.0
14.) NU&TEST 0.0
15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGSACK 0.0

18.) LOST CIRC. 0.0
19.) FISHihlG 0.0

20.) DIR.WORK 5.5
OTHER 98.5

Total Hours = 24.0 1008.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 C70527

VISC. PF/MF TYPE HP1400 VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI IN/ OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
SII .SUN10

% WATER >APP/LB/BB
_

,
slT 45 52.5

STKS. BITTO
% OIL sun. DULL

REDUCED PUMP
% SAND L.C.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AzlMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. 30.00 SO 1668 24.5 221 1646 151.9E 118.3 -9549

MOBILl2ATION $0.00 $0 1764 28 220.12 1732 194.44 150.5 123.0ß

FOOTAGE/ DAYWORK $296,510.00 $15,000 $311,510 1859 31.44 219.12 1815 241.52 -186 153

MUD& CHEMICALS $59,922.00 $4,597 $64,519 1954 35.06 218.02 1894 293.50 -227 185

CEM.SERV &FLTEQU. $0.00 $0 2144 38.69 217.87

BITS&BHATOOLS $24,757.00 $24,757 WEIGHT

TRUCKING& DISP. $20,813.00 $680 $21,493 STRINGWT. P / U S / O TORQUE

RENTAL EQUfP. $202,785.80 $4,000 $206,786

CASERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS
OVERHEAD $8,200.00 $200 $8,400 NO. 2 Com O.D. 6" I.D.

DIR.SERVICEI MOTOR $331,000.00 $4,150 $335,150 NO. CONN O.D. 1.D.

LOGGING $0.00 so DRILLPIPE

MISC.SERV &SUPP. $4,867.20 $4,867 NO. coNN O.D. 1.D.

SUPERVISION $50,700.00 $1,300 $52,000 NO. CONN O.D. 1.D.

WATER $10,590.00 $90D $11,490 BHA

DISPOSAL $3,669.00 $3,569 LOATSUB, DOUBLEPIN, MWD

FUEL $45,455.00 $45,455 TOOL CARRIER,MWDEMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $33,300.00 $1,100 $34,400 17 HWDP, DRILLJAR, 11 HWDP

CASING/ WELLHEAD $0.00 $0

AIRPACK $190,740.00 $1,500 $192,240 MUD

PREV.CUM = $1,290,419 GEL poly PAC-R

TOTALDAILY = $33,427 "
_

BAR: LCM: SODA-ASH

TOTALCUM = $1,323,846 REHO LIG

DAILYMUDCOSTS = 54,597.00 ACC. MUD COSTS = $65,414.00 CAUS: Cam

RECEIVED
MAY1O2007

DIV.0FOlL,GAS&

Rig Phone No.: 888-2434729 MORNING REPORT DATE: 1/0/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT 17
PROSPECT: CLEARCREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 41 OPER. @RPT. TIME:
DEPTH: FTG. LAST24 Hr.s: -2282 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

24.o RIGREPAIR 1.) Ru-To o.o
2.) DRILLING 153.0

3¿REAMING 36.5

4.) CORING 0.0

5¿C1RO. 65.0

6.) TRIP 80.0

7 5.5
8.) REPAIR 24.0 562.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0
0.0

13.) WOC 0.0
14.) NU&TEST 0.0
15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGSACK 0.0

18.) LOST CIRC. 0.0
19.) FISHihlG 0.0

20.) DIR.WORK 5.5
OTHER 98.5

Total Hours = 24.0 1008.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 C70527

VISC. PF/MF TYPE HP1400 VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI IN/ OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
SII .SUN10

% WATER >APP/LB/BB
_

,
slT 45 52.5

STKS. BITTO
% OIL sun. DULL

REDUCED PUMP
% SAND L.C.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AzlMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. 30.00 SO 1668 24.5 221 1646 151.9E 118.3 -9549

MOBILl2ATION $0.00 $0 1764 28 220.12 1732 194.44 150.5 123.0ß

FOOTAGE/ DAYWORK $296,510.00 $15,000 $311,510 1859 31.44 219.12 1815 241.52 -186 153

MUD& CHEMICALS $59,922.00 $4,597 $64,519 1954 35.06 218.02 1894 293.50 -227 185

CEM.SERV &FLTEQU. $0.00 $0 2144 38.69 217.87

BITS&BHATOOLS $24,757.00 $24,757 WEIGHT

TRUCKING& DISP. $20,813.00 $680 $21,493 STRINGWT. P / U S / O TORQUE

RENTAL EQUfP. $202,785.80 $4,000 $206,786

CASERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS
OVERHEAD $8,200.00 $200 $8,400 NO. 2 Com O.D. 6" I.D.

DIR.SERVICEI MOTOR $331,000.00 $4,150 $335,150 NO. CONN O.D. 1.D.

LOGGING $0.00 so DRILLPIPE

MISC.SERV &SUPP. $4,867.20 $4,867 NO. coNN O.D. 1.D.

SUPERVISION $50,700.00 $1,300 $52,000 NO. CONN O.D. 1.D.

WATER $10,590.00 $90D $11,490 BHA

DISPOSAL $3,669.00 $3,569 LOATSUB, DOUBLEPIN, MWD

FUEL $45,455.00 $45,455 TOOL CARRIER,MWDEMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $33,300.00 $1,100 $34,400 17 HWDP, DRILLJAR, 11 HWDP

CASING/ WELLHEAD $0.00 $0

AIRPACK $190,740.00 $1,500 $192,240 MUD

PREV.CUM = $1,290,419 GEL poly PAC-R

TOTALDAILY = $33,427 "
_

BAR: LCM: SODA-ASH

TOTALCUM = $1,323,846 REHO LIG

DAILYMUDCOSTS = 54,597.00 ACC. MUD COSTS = $65,414.00 CAUS: Cam

RECEIVED
MAY1O2007

DIV.0FOlL,GAS&

Rig Phone No.: 888-2434729 MORNING REPORT DATE: 1/0/2007

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT 17
PROSPECT: CLEARCREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 41 OPER. @RPT. TIME:
DEPTH: FTG. LAST24 Hr.s: -2282 Ft. AVG.Ft/Hr. 0.0 REPORT BY: WILLIAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

24.o RIGREPAIR 1.) Ru-To o.o
2.) DRILLING 153.0

3¿REAMING 36.5

4.) CORING 0.0

5¿C1RO. 65.0

6.) TRIP 80.0

7 5.5
8.) REPAIR 24.0 562.5

9.) CUT DL 0.0

10.) SURVEY 1.5

11.) LOGGING 0.0
0.0

13.) WOC 0.0
14.) NU&TEST 0.0
15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGSACK 0.0

18.) LOST CIRC. 0.0
19.) FISHihlG 0.0

20.) DIR.WORK 5.5
OTHER 98.5

Total Hours = 24.0 1008.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 C70527

VISC. PF/MF TYPE HP1400 VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI IN/ OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
SII .SUN10

% WATER >APP/LB/BB
_

,
slT 45 52.5

STKS. BITTO
% OIL sun. DULL

REDUCED PUMP
% SAND L.C.M. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AzlMUTH TVD SEC. N/S E/W

LOC.,DAMAGES,COND. 30.00 SO 1668 24.5 221 1646 151.9E 118.3 -9549

MOBILl2ATION $0.00 $0 1764 28 220.12 1732 194.44 150.5 123.0ß

FOOTAGE/ DAYWORK $296,510.00 $15,000 $311,510 1859 31.44 219.12 1815 241.52 -186 153

MUD& CHEMICALS $59,922.00 $4,597 $64,519 1954 35.06 218.02 1894 293.50 -227 185

CEM.SERV &FLTEQU. $0.00 $0 2144 38.69 217.87

BITS&BHATOOLS $24,757.00 $24,757 WEIGHT

TRUCKING& DISP. $20,813.00 $680 $21,493 STRINGWT. P / U S / O TORQUE

RENTAL EQUfP. $202,785.80 $4,000 $206,786

CASERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS
OVERHEAD $8,200.00 $200 $8,400 NO. 2 Com O.D. 6" I.D.

DIR.SERVICEI MOTOR $331,000.00 $4,150 $335,150 NO. CONN O.D. 1.D.

LOGGING $0.00 so DRILLPIPE

MISC.SERV &SUPP. $4,867.20 $4,867 NO. coNN O.D. 1.D.

SUPERVISION $50,700.00 $1,300 $52,000 NO. CONN O.D. 1.D.

WATER $10,590.00 $90D $11,490 BHA

DISPOSAL $3,669.00 $3,569 LOATSUB, DOUBLEPIN, MWD

FUEL $45,455.00 $45,455 TOOL CARRIER,MWDEMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $33,300.00 $1,100 $34,400 17 HWDP, DRILLJAR, 11 HWDP

CASING/ WELLHEAD $0.00 $0

AIRPACK $190,740.00 $1,500 $192,240 MUD

PREV.CUM = $1,290,419 GEL poly PAC-R

TOTALDAILY = $33,427 "
_

BAR: LCM: SODA-ASH

TOTALCUM = $1,323,846 REHO LIG

DAILYMUDCOSTS = 54,597.00 ACC. MUD COSTS = $65,414.00 CAUS: Cam

RECEIVED
MAY1O2007

DIV.0FOlL,GAS&



Rig Phone NO,; 866-243-4729 MORNING REPORT DATE: 1/6/2001

OPERATOR: MARIONENERGY LEASE & WELL: ALPINE SCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/2W2006 DFS: 40 OPER. O RPT. TIME:waiton hands

DEPTH: 2282 FTG.LAST 24 Hr.s: 0 Ft. AVG.Fuur. 0.0 REPORT BY: WILLIAMSPROUSE

ACTMTY LAST24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

90 r/u mudpump 1.) Ru-To o.o
s.o plubit & replace battery in directional tool 2.) ORILUNG 153.0

12.o work on boiler, thaw out frozen lines, repair pump 3.) REAMING 36.5
4.) OOR1NG 0.0

53 CIRC. 65.0
6.) TRIP 1.0 80.0
7.) SERVICE 5.5
8.) REPAIR 21.0 538.5
9.) CUT DL 0.0

10)suRVEY 1.5

11) LOGGtNG 0.0
12) CSG & CMT 0.0

13) WOC 0.0

14 )NUa TEST 0,0
15) INSP BHA 0.0

in) DST 0.0
17.) PLUGBACK 0.0
18) LOST CIRC. 0.0
19.) FISHING 0.0
20J DIR. WORK 2.0 5.5
OTHER 98.5

Total Hours = 24.0 984.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.2+ PH NO. 1 NO.2 BIT No 2 BITNO 3

WT.OUT PM SIZE 5.5 14.0 SERIAL No. C70527

VISC. 66 PFIMF TYPE HP1400 MFG I TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN I OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60f45

% SOUDS H2S PPM AVDP FEET 1134 323
51¾S. SUK 10

% WATER 3APPILBISB BIT HOURS 45 52.5
EfKS. SITTO

% OIL sun DULL
REDUCED PUMP

% SAND L.C.M. mm GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 50 1668 24.5 221 1646 151, 11&3 -95.49

MOBlUZATION $0,00 $0 1704 28 22Œ12 1732 194, 150 123.0

FOOTAGEI DAYWORK $298,510.00 $296,510 1859 31.44 219 12 1815 41. 106 153

MUD &CHEMICALS $59,922.00 $59,922 1954 35.06 218.62 1894 -
-221 185

CEM. SERV & FLT EQU. $0.00 $0 2144 38.69 217.87

BITS aBHATOOLS 524,757.00 $24,757 WEIGHT

TRUCKING&DISP, $20,813.00 $20,813 STRINGWT. P / U S I O TOROUE

RENTALEQUIP. $198,585.80 $4,200 $202,786

CASERSgWELD,LABOR $7,210.00 $7,210 DRILLCOLLARS

ØvERHEAD $8,000ß0 4200 58,200 NO. 2 conn O.D 6" LD.

DIR. SERVICE I MOTOR $326,100.00 54,900 $331,000 NO. CONN OD l.D.

LOGGING $0.00 $0 DRILL PIPE

MISC. SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. i.D.

SUPERVISION $49,400.00 $1,300 $50,700 NO. coNN O,D. LD,

WATER $10,590.00 $10,590 BHA

DISPOSAL $3,569.00 $3,569 BIT,XIOSUB, MOTOR,FLOATSUS, DOUBLEPIN,MWD

FUEL $45,455.00 $45,455 TOOL CARRIER,MWDEMITTERSUB, NMDC,2-8.25 DC'S

MUDLOGGER $32,200.00 $1,100 $33,300 17 HWDP, DRILLJAR, 11 HWOP

CASINGIWELLHEAD $0.00 $0

AIR PACK $189,990.00 $750 $190,74o MUD

PREV. CUM = $1,2TT,989 GEL poly PAC-R

TOTAL DAILY = $12,450 " BM: LCM: SODA-ASH

TOTAL CUM = $1,290,419 REHO LIG

DAtLYMUDCOSTS = ACC MUDCOSTS = $60,817.00 E(OV ED -

MAY1 O2007

DIV.0FOIL,GAS&

Rig Phone NO,; 866-243-4729 MORNING REPORT DATE: 1/6/2001

OPERATOR: MARIONENERGY LEASE & WELL: ALPINE SCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/2W2006 DFS: 40 OPER. O RPT. TIME:waiton hands

DEPTH: 2282 FTG.LAST 24 Hr.s: 0 Ft. AVG.Fuur. 0.0 REPORT BY: WILLIAMSPROUSE

ACTMTY LAST24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

90 r/u mudpump 1.) Ru-To o.o
s.o plubit & replace battery in directional tool 2.) ORILUNG 153.0

12.o work on boiler, thaw out frozen lines, repair pump 3.) REAMING 36.5
4.) OOR1NG 0.0

53 CIRC. 65.0
6.) TRIP 1.0 80.0
7.) SERVICE 5.5
8.) REPAIR 21.0 538.5
9.) CUT DL 0.0

10)suRVEY 1.5

11) LOGGtNG 0.0
12) CSG & CMT 0.0

13) WOC 0.0

14 )NUa TEST 0,0
15) INSP BHA 0.0

in) DST 0.0
17.) PLUGBACK 0.0
18) LOST CIRC. 0.0
19.) FISHING 0.0
20J DIR. WORK 2.0 5.5
OTHER 98.5

Total Hours = 24.0 984.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.2+ PH NO. 1 NO.2 BIT No 2 BITNO 3

WT.OUT PM SIZE 5.5 14.0 SERIAL No. C70527

VISC. 66 PFIMF TYPE HP1400 MFG I TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN I OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60f45

% SOUDS H2S PPM AVDP FEET 1134 323
51¾S. SUK 10

% WATER 3APPILBISB BIT HOURS 45 52.5
EfKS. SITTO

% OIL sun DULL
REDUCED PUMP

% SAND L.C.M. mm GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 50 1668 24.5 221 1646 151, 11&3 -95.49

MOBlUZATION $0,00 $0 1704 28 22Œ12 1732 194, 150 123.0

FOOTAGEI DAYWORK $298,510.00 $296,510 1859 31.44 219 12 1815 41. 106 153

MUD &CHEMICALS $59,922.00 $59,922 1954 35.06 218.62 1894 -
-221 185

CEM. SERV & FLT EQU. $0.00 $0 2144 38.69 217.87

BITS aBHATOOLS 524,757.00 $24,757 WEIGHT

TRUCKING&DISP, $20,813.00 $20,813 STRINGWT. P / U S I O TOROUE

RENTALEQUIP. $198,585.80 $4,200 $202,786

CASERSgWELD,LABOR $7,210.00 $7,210 DRILLCOLLARS

ØvERHEAD $8,000ß0 4200 58,200 NO. 2 conn O.D 6" LD.

DIR. SERVICE I MOTOR $326,100.00 54,900 $331,000 NO. CONN OD l.D.

LOGGING $0.00 $0 DRILL PIPE

MISC. SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. i.D.

SUPERVISION $49,400.00 $1,300 $50,700 NO. coNN O,D. LD,

WATER $10,590.00 $10,590 BHA

DISPOSAL $3,569.00 $3,569 BIT,XIOSUB, MOTOR,FLOATSUS, DOUBLEPIN,MWD

FUEL $45,455.00 $45,455 TOOL CARRIER,MWDEMITTERSUB, NMDC,2-8.25 DC'S

MUDLOGGER $32,200.00 $1,100 $33,300 17 HWDP, DRILLJAR, 11 HWOP

CASINGIWELLHEAD $0.00 $0

AIR PACK $189,990.00 $750 $190,74o MUD

PREV. CUM = $1,2TT,989 GEL poly PAC-R

TOTAL DAILY = $12,450 " BM: LCM: SODA-ASH

TOTAL CUM = $1,290,419 REHO LIG

DAtLYMUDCOSTS = ACC MUDCOSTS = $60,817.00 E(OV ED -

MAY1 O2007

DIV.0FOIL,GAS&

Rig Phone NO,; 866-243-4729 MORNING REPORT DATE: 1/6/2001

OPERATOR: MARIONENERGY LEASE & WELL: ALPINE SCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/2W2006 DFS: 40 OPER. O RPT. TIME:waiton hands

DEPTH: 2282 FTG.LAST 24 Hr.s: 0 Ft. AVG.Fuur. 0.0 REPORT BY: WILLIAMSPROUSE

ACTMTY LAST24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

90 r/u mudpump 1.) Ru-To o.o
s.o plubit & replace battery in directional tool 2.) ORILUNG 153.0

12.o work on boiler, thaw out frozen lines, repair pump 3.) REAMING 36.5
4.) OOR1NG 0.0

53 CIRC. 65.0
6.) TRIP 1.0 80.0
7.) SERVICE 5.5
8.) REPAIR 21.0 538.5
9.) CUT DL 0.0

10)suRVEY 1.5

11) LOGGtNG 0.0
12) CSG & CMT 0.0

13) WOC 0.0

14 )NUa TEST 0,0
15) INSP BHA 0.0

in) DST 0.0
17.) PLUGBACK 0.0
18) LOST CIRC. 0.0
19.) FISHING 0.0
20J DIR. WORK 2.0 5.5
OTHER 98.5

Total Hours = 24.0 984.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.2+ PH NO. 1 NO.2 BIT No 2 BITNO 3

WT.OUT PM SIZE 5.5 14.0 SERIAL No. C70527

VISC. 66 PFIMF TYPE HP1400 MFG I TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN I OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60f45

% SOUDS H2S PPM AVDP FEET 1134 323
51¾S. SUK 10

% WATER 3APPILBISB BIT HOURS 45 52.5
EfKS. SITTO

% OIL sun DULL
REDUCED PUMP

% SAND L.C.M. mm GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 50 1668 24.5 221 1646 151, 11&3 -95.49

MOBlUZATION $0,00 $0 1704 28 22Œ12 1732 194, 150 123.0

FOOTAGEI DAYWORK $298,510.00 $296,510 1859 31.44 219 12 1815 41. 106 153

MUD &CHEMICALS $59,922.00 $59,922 1954 35.06 218.62 1894 -
-221 185

CEM. SERV & FLT EQU. $0.00 $0 2144 38.69 217.87

BITS aBHATOOLS 524,757.00 $24,757 WEIGHT

TRUCKING&DISP, $20,813.00 $20,813 STRINGWT. P / U S I O TOROUE

RENTALEQUIP. $198,585.80 $4,200 $202,786

CASERSgWELD,LABOR $7,210.00 $7,210 DRILLCOLLARS

ØvERHEAD $8,000ß0 4200 58,200 NO. 2 conn O.D 6" LD.

DIR. SERVICE I MOTOR $326,100.00 54,900 $331,000 NO. CONN OD l.D.

LOGGING $0.00 $0 DRILL PIPE

MISC. SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. i.D.

SUPERVISION $49,400.00 $1,300 $50,700 NO. coNN O,D. LD,

WATER $10,590.00 $10,590 BHA

DISPOSAL $3,569.00 $3,569 BIT,XIOSUB, MOTOR,FLOATSUS, DOUBLEPIN,MWD

FUEL $45,455.00 $45,455 TOOL CARRIER,MWDEMITTERSUB, NMDC,2-8.25 DC'S

MUDLOGGER $32,200.00 $1,100 $33,300 17 HWDP, DRILLJAR, 11 HWOP

CASINGIWELLHEAD $0.00 $0

AIR PACK $189,990.00 $750 $190,74o MUD

PREV. CUM = $1,2TT,989 GEL poly PAC-R

TOTAL DAILY = $12,450 " BM: LCM: SODA-ASH

TOTAL CUM = $1,290,419 REHO LIG

DAtLYMUDCOSTS = ACC MUDCOSTS = $60,817.00 E(OV ED -

MAY1 O2007

DIV.0FOIL,GAS&

Rig Phone NO,; 866-243-4729 MORNING REPORT DATE: 1/6/2001

OPERATOR: MARIONENERGY LEASE & WELL: ALPINE SCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/2W2006 DFS: 40 OPER. O RPT. TIME:waiton hands

DEPTH: 2282 FTG.LAST 24 Hr.s: 0 Ft. AVG.Fuur. 0.0 REPORT BY: WILLIAMSPROUSE

ACTMTY LAST24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

90 r/u mudpump 1.) Ru-To o.o
s.o plubit & replace battery in directional tool 2.) ORILUNG 153.0

12.o work on boiler, thaw out frozen lines, repair pump 3.) REAMING 36.5
4.) OOR1NG 0.0

53 CIRC. 65.0
6.) TRIP 1.0 80.0
7.) SERVICE 5.5
8.) REPAIR 21.0 538.5
9.) CUT DL 0.0

10)suRVEY 1.5

11) LOGGtNG 0.0
12) CSG & CMT 0.0

13) WOC 0.0

14 )NUa TEST 0,0
15) INSP BHA 0.0

in) DST 0.0
17.) PLUGBACK 0.0
18) LOST CIRC. 0.0
19.) FISHING 0.0
20J DIR. WORK 2.0 5.5
OTHER 98.5

Total Hours = 24.0 984.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.2+ PH NO. 1 NO.2 BIT No 2 BITNO 3

WT.OUT PM SIZE 5.5 14.0 SERIAL No. C70527

VISC. 66 PFIMF TYPE HP1400 MFG I TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN I OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60f45

% SOUDS H2S PPM AVDP FEET 1134 323
51¾S. SUK 10

% WATER 3APPILBISB BIT HOURS 45 52.5
EfKS. SITTO

% OIL sun DULL
REDUCED PUMP

% SAND L.C.M. mm GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 50 1668 24.5 221 1646 151, 11&3 -95.49

MOBlUZATION $0,00 $0 1704 28 22Œ12 1732 194, 150 123.0

FOOTAGEI DAYWORK $298,510.00 $296,510 1859 31.44 219 12 1815 41. 106 153

MUD &CHEMICALS $59,922.00 $59,922 1954 35.06 218.62 1894 -
-221 185

CEM. SERV & FLT EQU. $0.00 $0 2144 38.69 217.87

BITS aBHATOOLS 524,757.00 $24,757 WEIGHT

TRUCKING&DISP, $20,813.00 $20,813 STRINGWT. P / U S I O TOROUE

RENTALEQUIP. $198,585.80 $4,200 $202,786

CASERSgWELD,LABOR $7,210.00 $7,210 DRILLCOLLARS

ØvERHEAD $8,000ß0 4200 58,200 NO. 2 conn O.D 6" LD.

DIR. SERVICE I MOTOR $326,100.00 54,900 $331,000 NO. CONN OD l.D.

LOGGING $0.00 $0 DRILL PIPE

MISC. SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. i.D.

SUPERVISION $49,400.00 $1,300 $50,700 NO. coNN O,D. LD,

WATER $10,590.00 $10,590 BHA

DISPOSAL $3,569.00 $3,569 BIT,XIOSUB, MOTOR,FLOATSUS, DOUBLEPIN,MWD

FUEL $45,455.00 $45,455 TOOL CARRIER,MWDEMITTERSUB, NMDC,2-8.25 DC'S

MUDLOGGER $32,200.00 $1,100 $33,300 17 HWDP, DRILLJAR, 11 HWOP

CASINGIWELLHEAD $0.00 $0

AIR PACK $189,990.00 $750 $190,74o MUD

PREV. CUM = $1,2TT,989 GEL poly PAC-R

TOTAL DAILY = $12,450 " BM: LCM: SODA-ASH

TOTAL CUM = $1,290,419 REHO LIG

DAtLYMUDCOSTS = ACC MUDCOSTS = $60,817.00 E(OV ED -

MAY1 O2007

DIV.0FOIL,GAS&

Rig Phone NO,; 866-243-4729 MORNING REPORT DATE: 1/6/2001

OPERATOR: MARIONENERGY LEASE & WELL: ALPINE SCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/2W2006 DFS: 40 OPER. O RPT. TIME:waiton hands

DEPTH: 2282 FTG.LAST 24 Hr.s: 0 Ft. AVG.Fuur. 0.0 REPORT BY: WILLIAMSPROUSE

ACTMTY LAST24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

90 r/u mudpump 1.) Ru-To o.o
s.o plubit & replace battery in directional tool 2.) ORILUNG 153.0

12.o work on boiler, thaw out frozen lines, repair pump 3.) REAMING 36.5
4.) OOR1NG 0.0

53 CIRC. 65.0
6.) TRIP 1.0 80.0
7.) SERVICE 5.5
8.) REPAIR 21.0 538.5
9.) CUT DL 0.0

10)suRVEY 1.5

11) LOGGtNG 0.0
12) CSG & CMT 0.0

13) WOC 0.0

14 )NUa TEST 0,0
15) INSP BHA 0.0

in) DST 0.0
17.) PLUGBACK 0.0
18) LOST CIRC. 0.0
19.) FISHING 0.0
20J DIR. WORK 2.0 5.5
OTHER 98.5

Total Hours = 24.0 984.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.2+ PH NO. 1 NO.2 BIT No 2 BITNO 3

WT.OUT PM SIZE 5.5 14.0 SERIAL No. C70527

VISC. 66 PFIMF TYPE HP1400 MFG I TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN I OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60f45

% SOUDS H2S PPM AVDP FEET 1134 323
51¾S. SUK 10

% WATER 3APPILBISB BIT HOURS 45 52.5
EfKS. SITTO

% OIL sun DULL
REDUCED PUMP

% SAND L.C.M. mm GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 50 1668 24.5 221 1646 151, 11&3 -95.49

MOBlUZATION $0,00 $0 1704 28 22Œ12 1732 194, 150 123.0

FOOTAGEI DAYWORK $298,510.00 $296,510 1859 31.44 219 12 1815 41. 106 153

MUD &CHEMICALS $59,922.00 $59,922 1954 35.06 218.62 1894 -
-221 185

CEM. SERV & FLT EQU. $0.00 $0 2144 38.69 217.87

BITS aBHATOOLS 524,757.00 $24,757 WEIGHT

TRUCKING&DISP, $20,813.00 $20,813 STRINGWT. P / U S I O TOROUE

RENTALEQUIP. $198,585.80 $4,200 $202,786

CASERSgWELD,LABOR $7,210.00 $7,210 DRILLCOLLARS

ØvERHEAD $8,000ß0 4200 58,200 NO. 2 conn O.D 6" LD.

DIR. SERVICE I MOTOR $326,100.00 54,900 $331,000 NO. CONN OD l.D.

LOGGING $0.00 $0 DRILL PIPE

MISC. SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. i.D.

SUPERVISION $49,400.00 $1,300 $50,700 NO. coNN O,D. LD,

WATER $10,590.00 $10,590 BHA

DISPOSAL $3,569.00 $3,569 BIT,XIOSUB, MOTOR,FLOATSUS, DOUBLEPIN,MWD

FUEL $45,455.00 $45,455 TOOL CARRIER,MWDEMITTERSUB, NMDC,2-8.25 DC'S

MUDLOGGER $32,200.00 $1,100 $33,300 17 HWDP, DRILLJAR, 11 HWOP

CASINGIWELLHEAD $0.00 $0

AIR PACK $189,990.00 $750 $190,74o MUD

PREV. CUM = $1,2TT,989 GEL poly PAC-R

TOTAL DAILY = $12,450 " BM: LCM: SODA-ASH

TOTAL CUM = $1,290,419 REHO LIG

DAtLYMUDCOSTS = ACC MUDCOSTS = $60,817.00 E(OV ED -

MAY1 O2007

DIV.0FOIL,GAS&

Rig Phone NO,; 866-243-4729 MORNING REPORT DATE: 1/6/2001

OPERATOR: MARIONENERGY LEASE & WELL: ALPINE SCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/2W2006 DFS: 40 OPER. O RPT. TIME:waiton hands

DEPTH: 2282 FTG.LAST 24 Hr.s: 0 Ft. AVG.Fuur. 0.0 REPORT BY: WILLIAMSPROUSE

ACTMTY LAST24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

90 r/u mudpump 1.) Ru-To o.o
s.o plubit & replace battery in directional tool 2.) ORILUNG 153.0

12.o work on boiler, thaw out frozen lines, repair pump 3.) REAMING 36.5
4.) OOR1NG 0.0

53 CIRC. 65.0
6.) TRIP 1.0 80.0
7.) SERVICE 5.5
8.) REPAIR 21.0 538.5
9.) CUT DL 0.0

10)suRVEY 1.5

11) LOGGtNG 0.0
12) CSG & CMT 0.0

13) WOC 0.0

14 )NUa TEST 0,0
15) INSP BHA 0.0

in) DST 0.0
17.) PLUGBACK 0.0
18) LOST CIRC. 0.0
19.) FISHING 0.0
20J DIR. WORK 2.0 5.5
OTHER 98.5

Total Hours = 24.0 984.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.2+ PH NO. 1 NO.2 BIT No 2 BITNO 3

WT.OUT PM SIZE 5.5 14.0 SERIAL No. C70527

VISC. 66 PFIMF TYPE HP1400 MFG I TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. LIME PSI IN I OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60f45

% SOUDS H2S PPM AVDP FEET 1134 323
51¾S. SUK 10

% WATER 3APPILBISB BIT HOURS 45 52.5
EfKS. SITTO

% OIL sun DULL
REDUCED PUMP

% SAND L.C.M. mm GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 50 1668 24.5 221 1646 151, 11&3 -95.49

MOBlUZATION $0,00 $0 1704 28 22Œ12 1732 194, 150 123.0

FOOTAGEI DAYWORK $298,510.00 $296,510 1859 31.44 219 12 1815 41. 106 153

MUD &CHEMICALS $59,922.00 $59,922 1954 35.06 218.62 1894 -
-221 185

CEM. SERV & FLT EQU. $0.00 $0 2144 38.69 217.87

BITS aBHATOOLS 524,757.00 $24,757 WEIGHT

TRUCKING&DISP, $20,813.00 $20,813 STRINGWT. P / U S I O TOROUE

RENTALEQUIP. $198,585.80 $4,200 $202,786

CASERSgWELD,LABOR $7,210.00 $7,210 DRILLCOLLARS

ØvERHEAD $8,000ß0 4200 58,200 NO. 2 conn O.D 6" LD.

DIR. SERVICE I MOTOR $326,100.00 54,900 $331,000 NO. CONN OD l.D.

LOGGING $0.00 $0 DRILL PIPE

MISC. SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. i.D.

SUPERVISION $49,400.00 $1,300 $50,700 NO. coNN O,D. LD,

WATER $10,590.00 $10,590 BHA

DISPOSAL $3,569.00 $3,569 BIT,XIOSUB, MOTOR,FLOATSUS, DOUBLEPIN,MWD

FUEL $45,455.00 $45,455 TOOL CARRIER,MWDEMITTERSUB, NMDC,2-8.25 DC'S

MUDLOGGER $32,200.00 $1,100 $33,300 17 HWDP, DRILLJAR, 11 HWOP

CASINGIWELLHEAD $0.00 $0

AIR PACK $189,990.00 $750 $190,74o MUD

PREV. CUM = $1,2TT,989 GEL poly PAC-R

TOTAL DAILY = $12,450 " BM: LCM: SODA-ASH

TOTAL CUM = $1,290,419 REHO LIG

DAtLYMUDCOSTS = ACC MUDCOSTS = $60,817.00 E(OV ED -

MAY1 O2007

DIV.0FOIL,GAS&



Rig Phone No.: 866-243-4729 MORNING REPORT OATE: 1/4$2007

OPERATOR: MARION ENERGY LEASE& WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 39 OPER. @RPT. TIME: r/u pump
DEPTH: 22ß2 FTG. LAST 24 Hr.s: 0 Ft. Ave. Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

so WAIT ON CREWS 1.) Ru- To o.o
21o CLEAN MUD PlTS, BUILD VOLUME, MOVE YARD AROUND TO SET 2,) omt.UNG 153.0

RENTAL MUD PUMP, PLUMB PUMP IN 3.) REAMING 36.5

ALCORING
. ,

0.0
5.) CIRC. 65.0

6.) TRIP 79.0
7.) SERVICE 5.5

8.) REPAIR - 517.5
9.) CUT DL 0.0

10) SURVEY 1.5

11.) LOGGING 0.0
12.) CSG & CMT 0.0
13.) WOC 0.0

14.) NU& TEST 0.0
15.) INSP BHA O.O

16.) DST 0.0
17.) PLUGBACK 0.0
18) LOST C1RC 0.0
19) FISHING 0.0
20)OIR. WORK 3.5
OTHER 24.0 98.5

Total Hours = 24.0 960.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 10.2 PH 9 NO. i NO. 2 BITNO. 2 BIT NO 3

WT. OUT PM SIZE 5.5 14.0 SERIAL No. C70527

VISC. 53 PFIMF TYPE HP1400 MFG/TYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. UME PSI IN/ OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE 32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
sms.sun to

% WATER )APPILBIBB BIT HOURS 45 52.5
sixs. sn to

% OIL sun. DULL
REOUCED PUMP

% SAND L.C.M. extE GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC NIS FJW

d)C., DAMAGES,COND. $0.00 SO 1668 24.5 221 1646 151. 1183 -95.49

MOBIUZATioN $0.00 $0 1764 28 220 12 1732 194 100 123.¢

FDOTAGE / DAYWORK $281,510.00 $15,000 $296,510 1859 31.44 219 12 1815 41. -186 153

MUD&CHEMICALS $57,905.00 $2,017 $59,922 1954 35.06 218 62 1894 .
-227 185

::EM. SERVA FLT EQU. $0.00 $0 2144 38.69 217.87

BITsa BHATOOLS $21,000.00 $3,757 $24,757 WElGHT

GUCKING &DISP. $17,646.00 $3,167 $20,813 STRING WT. P / U S I O TORQUE

RENTALEQUIP $194,485.80 $4,100 $198,586

MSERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS

StfERHEAD $7,800.00 5200 $8,000 NO. 2 com O.D 6" i.D.

DIR. SERVICE I MOTOR $322,150.00 $3,950 $326,100 NO. CONN O.D 1.D.

-OGGING $0.00 so DRILL PIPE

MISC. SERV &SUPP. $4,867.20 $4,867 NO. CONN O.D l.D.

suPERVISION $48,100.00 $1,300 $49,400 NO. jCONN O.D LD.

MATER $10,590.00 $10,590 BHA

DISPOSAL $3,569.00 $3,509 BIT,XIOSUB, MOTOR,FLOATSUB, DOUBLEPIN,MWD

RIEL $39,725.00 $5,730 545,455 TOOL CARRIER,MWDEMlTTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $32,200.00 532,200 17 HWDP, DRILLJAR, 11 HWDP

ASING/ WEU.HEAD $0.00 $0

PACK $189,255.00 $735 $189,9eo MUD

PREV. CUM = $1,238,013 GEL poly PAC-R

TOTALDAILY = $39,956 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,277,969 REHO LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $60,817.00 R89E IVEW*

MAY1 0 2007

OtVOFOll . GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT OATE: 1/4$2007

OPERATOR: MARION ENERGY LEASE& WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 39 OPER. @RPT. TIME: r/u pump
DEPTH: 22ß2 FTG. LAST 24 Hr.s: 0 Ft. Ave. Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

so WAIT ON CREWS 1.) Ru- To o.o
21o CLEAN MUD PlTS, BUILD VOLUME, MOVE YARD AROUND TO SET 2,) omt.UNG 153.0

RENTAL MUD PUMP, PLUMB PUMP IN 3.) REAMING 36.5

ALCORING
. ,

0.0
5.) CIRC. 65.0

6.) TRIP 79.0
7.) SERVICE 5.5

8.) REPAIR - 517.5
9.) CUT DL 0.0

10) SURVEY 1.5

11.) LOGGING 0.0
12.) CSG & CMT 0.0
13.) WOC 0.0

14.) NU& TEST 0.0
15.) INSP BHA O.O

16.) DST 0.0
17.) PLUGBACK 0.0
18) LOST C1RC 0.0
19) FISHING 0.0
20)OIR. WORK 3.5
OTHER 24.0 98.5

Total Hours = 24.0 960.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 10.2 PH 9 NO. i NO. 2 BITNO. 2 BIT NO 3

WT. OUT PM SIZE 5.5 14.0 SERIAL No. C70527

VISC. 53 PFIMF TYPE HP1400 MFG/TYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. UME PSI IN/ OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE 32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
sms.sun to

% WATER )APPILBIBB BIT HOURS 45 52.5
sixs. sn to

% OIL sun. DULL
REOUCED PUMP

% SAND L.C.M. extE GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC NIS FJW

d)C., DAMAGES,COND. $0.00 SO 1668 24.5 221 1646 151. 1183 -95.49

MOBIUZATioN $0.00 $0 1764 28 220 12 1732 194 100 123.¢

FDOTAGE / DAYWORK $281,510.00 $15,000 $296,510 1859 31.44 219 12 1815 41. -186 153

MUD&CHEMICALS $57,905.00 $2,017 $59,922 1954 35.06 218 62 1894 .
-227 185

::EM. SERVA FLT EQU. $0.00 $0 2144 38.69 217.87

BITsa BHATOOLS $21,000.00 $3,757 $24,757 WElGHT

GUCKING &DISP. $17,646.00 $3,167 $20,813 STRING WT. P / U S I O TORQUE

RENTALEQUIP $194,485.80 $4,100 $198,586

MSERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS

StfERHEAD $7,800.00 5200 $8,000 NO. 2 com O.D 6" i.D.

DIR. SERVICE I MOTOR $322,150.00 $3,950 $326,100 NO. CONN O.D 1.D.

-OGGING $0.00 so DRILL PIPE

MISC. SERV &SUPP. $4,867.20 $4,867 NO. CONN O.D l.D.

suPERVISION $48,100.00 $1,300 $49,400 NO. jCONN O.D LD.

MATER $10,590.00 $10,590 BHA

DISPOSAL $3,569.00 $3,509 BIT,XIOSUB, MOTOR,FLOATSUB, DOUBLEPIN,MWD

RIEL $39,725.00 $5,730 545,455 TOOL CARRIER,MWDEMlTTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $32,200.00 532,200 17 HWDP, DRILLJAR, 11 HWDP

ASING/ WEU.HEAD $0.00 $0

PACK $189,255.00 $735 $189,9eo MUD

PREV. CUM = $1,238,013 GEL poly PAC-R

TOTALDAILY = $39,956 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,277,969 REHO LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $60,817.00 R89E IVEW*

MAY1 0 2007

OtVOFOll . GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT OATE: 1/4$2007

OPERATOR: MARION ENERGY LEASE& WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 39 OPER. @RPT. TIME: r/u pump
DEPTH: 22ß2 FTG. LAST 24 Hr.s: 0 Ft. Ave. Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

so WAIT ON CREWS 1.) Ru- To o.o
21o CLEAN MUD PlTS, BUILD VOLUME, MOVE YARD AROUND TO SET 2,) omt.UNG 153.0

RENTAL MUD PUMP, PLUMB PUMP IN 3.) REAMING 36.5

ALCORING
. ,

0.0
5.) CIRC. 65.0

6.) TRIP 79.0
7.) SERVICE 5.5

8.) REPAIR - 517.5
9.) CUT DL 0.0

10) SURVEY 1.5

11.) LOGGING 0.0
12.) CSG & CMT 0.0
13.) WOC 0.0

14.) NU& TEST 0.0
15.) INSP BHA O.O

16.) DST 0.0
17.) PLUGBACK 0.0
18) LOST C1RC 0.0
19) FISHING 0.0
20)OIR. WORK 3.5
OTHER 24.0 98.5

Total Hours = 24.0 960.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 10.2 PH 9 NO. i NO. 2 BITNO. 2 BIT NO 3

WT. OUT PM SIZE 5.5 14.0 SERIAL No. C70527

VISC. 53 PFIMF TYPE HP1400 MFG/TYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. UME PSI IN/ OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE 32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
sms.sun to

% WATER )APPILBIBB BIT HOURS 45 52.5
sixs. sn to

% OIL sun. DULL
REOUCED PUMP

% SAND L.C.M. extE GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC NIS FJW

d)C., DAMAGES,COND. $0.00 SO 1668 24.5 221 1646 151. 1183 -95.49

MOBIUZATioN $0.00 $0 1764 28 220 12 1732 194 100 123.¢

FDOTAGE / DAYWORK $281,510.00 $15,000 $296,510 1859 31.44 219 12 1815 41. -186 153

MUD&CHEMICALS $57,905.00 $2,017 $59,922 1954 35.06 218 62 1894 .
-227 185

::EM. SERVA FLT EQU. $0.00 $0 2144 38.69 217.87

BITsa BHATOOLS $21,000.00 $3,757 $24,757 WElGHT

GUCKING &DISP. $17,646.00 $3,167 $20,813 STRING WT. P / U S I O TORQUE

RENTALEQUIP $194,485.80 $4,100 $198,586

MSERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS

StfERHEAD $7,800.00 5200 $8,000 NO. 2 com O.D 6" i.D.

DIR. SERVICE I MOTOR $322,150.00 $3,950 $326,100 NO. CONN O.D 1.D.

-OGGING $0.00 so DRILL PIPE

MISC. SERV &SUPP. $4,867.20 $4,867 NO. CONN O.D l.D.

suPERVISION $48,100.00 $1,300 $49,400 NO. jCONN O.D LD.

MATER $10,590.00 $10,590 BHA

DISPOSAL $3,569.00 $3,509 BIT,XIOSUB, MOTOR,FLOATSUB, DOUBLEPIN,MWD

RIEL $39,725.00 $5,730 545,455 TOOL CARRIER,MWDEMlTTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $32,200.00 532,200 17 HWDP, DRILLJAR, 11 HWDP

ASING/ WEU.HEAD $0.00 $0

PACK $189,255.00 $735 $189,9eo MUD

PREV. CUM = $1,238,013 GEL poly PAC-R

TOTALDAILY = $39,956 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,277,969 REHO LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $60,817.00 R89E IVEW*

MAY1 0 2007

OtVOFOll . GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT OATE: 1/4$2007

OPERATOR: MARION ENERGY LEASE& WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 39 OPER. @RPT. TIME: r/u pump
DEPTH: 22ß2 FTG. LAST 24 Hr.s: 0 Ft. Ave. Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

so WAIT ON CREWS 1.) Ru- To o.o
21o CLEAN MUD PlTS, BUILD VOLUME, MOVE YARD AROUND TO SET 2,) omt.UNG 153.0

RENTAL MUD PUMP, PLUMB PUMP IN 3.) REAMING 36.5

ALCORING
. ,

0.0
5.) CIRC. 65.0

6.) TRIP 79.0
7.) SERVICE 5.5

8.) REPAIR - 517.5
9.) CUT DL 0.0

10) SURVEY 1.5

11.) LOGGING 0.0
12.) CSG & CMT 0.0
13.) WOC 0.0

14.) NU& TEST 0.0
15.) INSP BHA O.O

16.) DST 0.0
17.) PLUGBACK 0.0
18) LOST C1RC 0.0
19) FISHING 0.0
20)OIR. WORK 3.5
OTHER 24.0 98.5

Total Hours = 24.0 960.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 10.2 PH 9 NO. i NO. 2 BITNO. 2 BIT NO 3

WT. OUT PM SIZE 5.5 14.0 SERIAL No. C70527

VISC. 53 PFIMF TYPE HP1400 MFG/TYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. UME PSI IN/ OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE 32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
sms.sun to

% WATER )APPILBIBB BIT HOURS 45 52.5
sixs. sn to

% OIL sun. DULL
REOUCED PUMP

% SAND L.C.M. extE GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC NIS FJW

d)C., DAMAGES,COND. $0.00 SO 1668 24.5 221 1646 151. 1183 -95.49

MOBIUZATioN $0.00 $0 1764 28 220 12 1732 194 100 123.¢

FDOTAGE / DAYWORK $281,510.00 $15,000 $296,510 1859 31.44 219 12 1815 41. -186 153

MUD&CHEMICALS $57,905.00 $2,017 $59,922 1954 35.06 218 62 1894 .
-227 185

::EM. SERVA FLT EQU. $0.00 $0 2144 38.69 217.87

BITsa BHATOOLS $21,000.00 $3,757 $24,757 WElGHT

GUCKING &DISP. $17,646.00 $3,167 $20,813 STRING WT. P / U S I O TORQUE

RENTALEQUIP $194,485.80 $4,100 $198,586

MSERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS

StfERHEAD $7,800.00 5200 $8,000 NO. 2 com O.D 6" i.D.

DIR. SERVICE I MOTOR $322,150.00 $3,950 $326,100 NO. CONN O.D 1.D.

-OGGING $0.00 so DRILL PIPE

MISC. SERV &SUPP. $4,867.20 $4,867 NO. CONN O.D l.D.

suPERVISION $48,100.00 $1,300 $49,400 NO. jCONN O.D LD.

MATER $10,590.00 $10,590 BHA

DISPOSAL $3,569.00 $3,509 BIT,XIOSUB, MOTOR,FLOATSUB, DOUBLEPIN,MWD

RIEL $39,725.00 $5,730 545,455 TOOL CARRIER,MWDEMlTTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $32,200.00 532,200 17 HWDP, DRILLJAR, 11 HWDP

ASING/ WEU.HEAD $0.00 $0

PACK $189,255.00 $735 $189,9eo MUD

PREV. CUM = $1,238,013 GEL poly PAC-R

TOTALDAILY = $39,956 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,277,969 REHO LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $60,817.00 R89E IVEW*

MAY1 0 2007

OtVOFOll . GAS&

Rig Phone No.: 866-243-4729 MORNING REPORT OATE: 1/4$2007

OPERATOR: MARION ENERGY LEASE& WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 39 OPER. @RPT. TIME: r/u pump
DEPTH: 22ß2 FTG. LAST 24 Hr.s: 0 Ft. Ave. Ft/Hr. 0.0 REPORT BY: WILLIAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

so WAIT ON CREWS 1.) Ru- To o.o
21o CLEAN MUD PlTS, BUILD VOLUME, MOVE YARD AROUND TO SET 2,) omt.UNG 153.0

RENTAL MUD PUMP, PLUMB PUMP IN 3.) REAMING 36.5

ALCORING
. ,

0.0
5.) CIRC. 65.0

6.) TRIP 79.0
7.) SERVICE 5.5

8.) REPAIR - 517.5
9.) CUT DL 0.0

10) SURVEY 1.5

11.) LOGGING 0.0
12.) CSG & CMT 0.0
13.) WOC 0.0

14.) NU& TEST 0.0
15.) INSP BHA O.O

16.) DST 0.0
17.) PLUGBACK 0.0
18) LOST C1RC 0.0
19) FISHING 0.0
20)OIR. WORK 3.5
OTHER 24.0 98.5

Total Hours = 24.0 960.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 10.2 PH 9 NO. i NO. 2 BITNO. 2 BIT NO 3

WT. OUT PM SIZE 5.5 14.0 SERIAL No. C70527

VISC. 53 PFIMF TYPE HP1400 MFG/TYPE VARELL REED/53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. UME PSI IN/ OUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE 32nds ECD AVDC RPM 50 60/45

% SOLIDS H2S PPM AVDP FEET 1134 323
sms.sun to

% WATER )APPILBIBB BIT HOURS 45 52.5
sixs. sn to

% OIL sun. DULL
REOUCED PUMP

% SAND L.C.M. extE GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC NIS FJW

d)C., DAMAGES,COND. $0.00 SO 1668 24.5 221 1646 151. 1183 -95.49

MOBIUZATioN $0.00 $0 1764 28 220 12 1732 194 100 123.¢

FDOTAGE / DAYWORK $281,510.00 $15,000 $296,510 1859 31.44 219 12 1815 41. -186 153

MUD&CHEMICALS $57,905.00 $2,017 $59,922 1954 35.06 218 62 1894 .
-227 185

::EM. SERVA FLT EQU. $0.00 $0 2144 38.69 217.87

BITsa BHATOOLS $21,000.00 $3,757 $24,757 WElGHT

GUCKING &DISP. $17,646.00 $3,167 $20,813 STRING WT. P / U S I O TORQUE

RENTALEQUIP $194,485.80 $4,100 $198,586

MSERS,WELD,LABOR $7,210.00 $7,210 DRILL COLLARS

StfERHEAD $7,800.00 5200 $8,000 NO. 2 com O.D 6" i.D.

DIR. SERVICE I MOTOR $322,150.00 $3,950 $326,100 NO. CONN O.D 1.D.

-OGGING $0.00 so DRILL PIPE

MISC. SERV &SUPP. $4,867.20 $4,867 NO. CONN O.D l.D.

suPERVISION $48,100.00 $1,300 $49,400 NO. jCONN O.D LD.

MATER $10,590.00 $10,590 BHA

DISPOSAL $3,569.00 $3,509 BIT,XIOSUB, MOTOR,FLOATSUB, DOUBLEPIN,MWD

RIEL $39,725.00 $5,730 545,455 TOOL CARRIER,MWDEMlTTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $32,200.00 532,200 17 HWDP, DRILLJAR, 11 HWDP

ASING/ WEU.HEAD $0.00 $0

PACK $189,255.00 $735 $189,9eo MUD

PREV. CUM = $1,238,013 GEL poly PAC-R

TOTALDAILY = $39,956 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,277,969 REHO LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $60,817.00 R89E IVEW*

MAY1 0 2007

OtVOFOll . GAS&



RigPhone No.: 866-243-4729 MORNING REPORT DATE: 1/3/2007

OPERATOR: MAR10NENERGY LEASE &WELL: ALPINESCHOOLD1STR1CT6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2000 DFS: 38 OPER. @RPT. TIME:waKing

DEPTH: 2282 FTG. LAST 24 Hr,s: 0 Ft. AVO.FtMr. 0.0 REPORT SY: WILUAM SPROUSE

ACTMTY LAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTiviTY HOURS ACC. HR.S

24.0 WSÍtOn CreWS i ) RU- TD 0.0
2) DRILLING 163,0

3) REAMING 365

4) CORING 0.0
5) CIRC 65.0
6) TRIP 79.0

7) SERVICE 5.5
8 ) REPAIR 24.0 517.5
9) CUT DL 0.0

10)SURVEY 15

11.) LOGGING 0.0
12) CSG &CMT 0.0

13) WOC 0.0
14 )NU & TEST 0.0
15) INSP BHA Oß
16) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC 0.0
19.) FISHING 0.0
20) DIR, WORK 3.5
OTHER 745

Total Houra = 24.0 936.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO 3

WT.ouT PM SIZE 5.5 14.0 SERIALNO. C70527

VISc. PF/MF TYPE HP1400 MFG I TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI INI QUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE 32nds ECD AVDC RPM 50 60/45

% SOUDS H2S PPM AVDP FEET 1134 323
51KS.SUR TO

% WATER >APPILB/BB elT HOURS 45 52.5
sucs.an To

% OIL sun. DULL
REOUCED PUMP

% SAND L.C.M. RME GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEFTH INCL. AZIMUTN TVD SEC IWS E/W

LOC., DAMAGES,COND. $0.00 $0 1668 24 5 221 1646 151. 1183 95.49

MOBlUZATION $0.00 $0 1764 28 220 12 1732 194. 150 123.0f

FOOTAGE I DAYWORK $281,510.00 $281,510 1859 31.44 219 12 1815 41. -186 153

MUD&CHEMICALS $57,905.00 $57,905 1954 35 06 218 62 1894 .
-227 185

CEM. SERV& FLT EQU. $0.00 $0 2144 38 69 217 87

BITS & BHATOOLS $21,000.00 $21,000 WEIGHT

TRUCKING&DISP. $17,646.00 $17,646 STRING WT. P / U SI O TORQUE

RENTALEQUIP. $190,385.80 $4,100 $194,486

CASERS.WELD,LABOR $7,210.00 $7.21o DRILLCOLLARS

ØvERHEAD $7,600.00 $200 $7,800 NO 2 conn O D. 6" t.D

DIR. SERVICEI MOTOR $31T,050.00 $5,100 $322,150 NO CONN O O. 1.0

LOGGING $0.00 so DRILL PIPE

MISC SERV &SUPP. $4,867.20 $4,867 NO CONN OD I.D

SUPERVISION $46,800.00 $1,300 $48,100 NO CONN OD LD

WATER $9,690.00 5900 $10,5eo BHA

DISPosAL $3,569.00 $3,509 BIT,XIOSUS, MOTOR,FLOATSUB, DOUBLEPIN,MWD

FUEL $39,725.00 $39,725 TOOL CARRIER,MWOEMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $31,100.00 $1,100 $32,200 17 HWDP, ORILL JAR, 11 HWDP

CASING / WELLHEAD $0.00 $0

AIR PACK $188,460.00 $795 $189,255 MUD

PREV. CUM = $1,224,618 GEL poly PAC-R

TOTALDAILY = $13,496 " BAR: LCM: SODAASH

10TAL CUM = $1,238,013 REHO UG

DAILYMUDCOSTS = ACC MUDCOSTS = $60,81T.00 Carb‡REC°ÑED

MAYI O2007
F%III #4r=#ara Aa- -

RigPhone No.: 866-243-4729 MORNING REPORT DATE: 1/3/2007

OPERATOR: MAR10NENERGY LEASE &WELL: ALPINESCHOOLD1STR1CT6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2000 DFS: 38 OPER. @RPT. TIME:waKing

DEPTH: 2282 FTG. LAST 24 Hr,s: 0 Ft. AVO.FtMr. 0.0 REPORT SY: WILUAM SPROUSE

ACTMTY LAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTiviTY HOURS ACC. HR.S

24.0 WSÍtOn CreWS i ) RU- TD 0.0
2) DRILLING 163,0

3) REAMING 365

4) CORING 0.0
5) CIRC 65.0
6) TRIP 79.0

7) SERVICE 5.5
8 ) REPAIR 24.0 517.5
9) CUT DL 0.0

10)SURVEY 15

11.) LOGGING 0.0
12) CSG &CMT 0.0

13) WOC 0.0
14 )NU & TEST 0.0
15) INSP BHA Oß
16) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC 0.0
19.) FISHING 0.0
20) DIR, WORK 3.5
OTHER 745

Total Houra = 24.0 936.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO 3

WT.ouT PM SIZE 5.5 14.0 SERIALNO. C70527

VISc. PF/MF TYPE HP1400 MFG I TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI INI QUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE 32nds ECD AVDC RPM 50 60/45

% SOUDS H2S PPM AVDP FEET 1134 323
51KS.SUR TO

% WATER >APPILB/BB elT HOURS 45 52.5
sucs.an To

% OIL sun. DULL
REOUCED PUMP

% SAND L.C.M. RME GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEFTH INCL. AZIMUTN TVD SEC IWS E/W

LOC., DAMAGES,COND. $0.00 $0 1668 24 5 221 1646 151. 1183 95.49

MOBlUZATION $0.00 $0 1764 28 220 12 1732 194. 150 123.0f

FOOTAGE I DAYWORK $281,510.00 $281,510 1859 31.44 219 12 1815 41. -186 153

MUD&CHEMICALS $57,905.00 $57,905 1954 35 06 218 62 1894 .
-227 185

CEM. SERV& FLT EQU. $0.00 $0 2144 38 69 217 87

BITS & BHATOOLS $21,000.00 $21,000 WEIGHT

TRUCKING&DISP. $17,646.00 $17,646 STRING WT. P / U SI O TORQUE

RENTALEQUIP. $190,385.80 $4,100 $194,486

CASERS.WELD,LABOR $7,210.00 $7.21o DRILLCOLLARS

ØvERHEAD $7,600.00 $200 $7,800 NO 2 conn O D. 6" t.D

DIR. SERVICEI MOTOR $31T,050.00 $5,100 $322,150 NO CONN O O. 1.0

LOGGING $0.00 so DRILL PIPE

MISC SERV &SUPP. $4,867.20 $4,867 NO CONN OD I.D

SUPERVISION $46,800.00 $1,300 $48,100 NO CONN OD LD

WATER $9,690.00 5900 $10,5eo BHA

DISPosAL $3,569.00 $3,509 BIT,XIOSUS, MOTOR,FLOATSUB, DOUBLEPIN,MWD

FUEL $39,725.00 $39,725 TOOL CARRIER,MWOEMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $31,100.00 $1,100 $32,200 17 HWDP, ORILL JAR, 11 HWDP

CASING / WELLHEAD $0.00 $0

AIR PACK $188,460.00 $795 $189,255 MUD

PREV. CUM = $1,224,618 GEL poly PAC-R

TOTALDAILY = $13,496 " BAR: LCM: SODAASH

10TAL CUM = $1,238,013 REHO UG

DAILYMUDCOSTS = ACC MUDCOSTS = $60,81T.00 Carb‡REC°ÑED

MAYI O2007
F%III #4r=#ara Aa- -

RigPhone No.: 866-243-4729 MORNING REPORT DATE: 1/3/2007

OPERATOR: MAR10NENERGY LEASE &WELL: ALPINESCHOOLD1STR1CT6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2000 DFS: 38 OPER. @RPT. TIME:waKing

DEPTH: 2282 FTG. LAST 24 Hr,s: 0 Ft. AVO.FtMr. 0.0 REPORT SY: WILUAM SPROUSE

ACTMTY LAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTiviTY HOURS ACC. HR.S

24.0 WSÍtOn CreWS i ) RU- TD 0.0
2) DRILLING 163,0

3) REAMING 365

4) CORING 0.0
5) CIRC 65.0
6) TRIP 79.0

7) SERVICE 5.5
8 ) REPAIR 24.0 517.5
9) CUT DL 0.0

10)SURVEY 15

11.) LOGGING 0.0
12) CSG &CMT 0.0

13) WOC 0.0
14 )NU & TEST 0.0
15) INSP BHA Oß
16) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC 0.0
19.) FISHING 0.0
20) DIR, WORK 3.5
OTHER 745

Total Houra = 24.0 936.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 2 BITNO 3

WT.ouT PM SIZE 5.5 14.0 SERIALNO. C70527

VISc. PF/MF TYPE HP1400 MFG I TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX.LIME PSI INI QUT 700/1834 1834/2282

FL. LCM GPM 0.0 0.0 WOB 20 40

CAKE 32nds ECD AVDC RPM 50 60/45

% SOUDS H2S PPM AVDP FEET 1134 323
51KS.SUR TO

% WATER >APPILB/BB elT HOURS 45 52.5
sucs.an To

% OIL sun. DULL
REOUCED PUMP

% SAND L.C.M. RME GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEFTH INCL. AZIMUTN TVD SEC IWS E/W

LOC., DAMAGES,COND. $0.00 $0 1668 24 5 221 1646 151. 1183 95.49

MOBlUZATION $0.00 $0 1764 28 220 12 1732 194. 150 123.0f

FOOTAGE I DAYWORK $281,510.00 $281,510 1859 31.44 219 12 1815 41. -186 153

MUD&CHEMICALS $57,905.00 $57,905 1954 35 06 218 62 1894 .
-227 185

CEM. SERV& FLT EQU. $0.00 $0 2144 38 69 217 87

BITS & BHATOOLS $21,000.00 $21,000 WEIGHT

TRUCKING&DISP. $17,646.00 $17,646 STRING WT. P / U SI O TORQUE

RENTALEQUIP. $190,385.80 $4,100 $194,486

CASERS.WELD,LABOR $7,210.00 $7.21o DRILLCOLLARS

ØvERHEAD $7,600.00 $200 $7,800 NO 2 conn O D. 6" t.D

DIR. SERVICEI MOTOR $31T,050.00 $5,100 $322,150 NO CONN O O. 1.0

LOGGING $0.00 so DRILL PIPE

MISC SERV &SUPP. $4,867.20 $4,867 NO CONN OD I.D

SUPERVISION $46,800.00 $1,300 $48,100 NO CONN OD LD

WATER $9,690.00 5900 $10,5eo BHA

DISPosAL $3,569.00 $3,509 BIT,XIOSUS, MOTOR,FLOATSUB, DOUBLEPIN,MWD

FUEL $39,725.00 $39,725 TOOL CARRIER,MWOEMITTERSUB, NMDC,2- 6.25 DC'S

MUDLOGGER $31,100.00 $1,100 $32,200 17 HWDP, ORILL JAR, 11 HWDP

CASING / WELLHEAD $0.00 $0

AIR PACK $188,460.00 $795 $189,255 MUD

PREV. CUM = $1,224,618 GEL poly PAC-R

TOTALDAILY = $13,496 " BAR: LCM: SODAASH

10TAL CUM = $1,238,013 REHO UG

DAILYMUDCOSTS = ACC MUDCOSTS = $60,81T.00 Carb‡REC°ÑED

MAYI O2007
F%III #4r=#ara Aa- -



Rig Phone No.; $66-243-4729 WIORNING REPORT om ==nr

OPERATOR: MARION ENERGY LEASE& WELL: ALPlNE SCHOOL DISTRICT S47

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2008 DFS: 3T OPER. g RPT. TIME:WAITON CREWS

DEPTN: 2282 FTG. LAST24 Hr.s: O Ft AVG.FUHr. 0.0 REPORT SY: WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o WAIT ON HANDS 1.) Ru-10 0.0

1,o TRIP OUT FOR SIT 2.) ORILUNG 153.0

6.5 CREW QUIT, 2 HANDS STAYED, WORK ON PUMP 3.) REAMING 36.5

2.5 TRIP OUT FOR BIT 4.) CORING 0.0

13.o WAIT ON CREW 5) clac. es.o
6) TRIP 3.5 79.0

7) SERVICE 5.5
8) REPAIR 493.5

9) CUT DL 0.0

10 )SURVEY 1.5

11.) LOGGING 0.0
12 )CSG & CMT 0.0
13) WOC 0.0

14 )NUá TEST 0.0

15 ) tNSP BHA O.O

16) DST 0.0
17 )PLUGBACK 0.0
18) LOST CIRC 0.0

19) FlSHING O.0
20) OtR. woRK 3.5

OTHER 20.5 74.5
Totai Hours = 24.0 912.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT.IN 10.3 PH NO. 1 NO. 2 BIT NO 2 BITNO. 3

WT.OUT PM SIZE 55 14.0 SERIALNO C70527

VISC. 70 PF/MF TYPE HP1400 MFG / TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. UME PSI INI ouT 700/1834 1834/2282

FL. 12.4 LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds 2/32 ECD AVDC RPM 50 60/45

%80008 H28 ÞPM AVDP FEET 1134 323
STKS. SUN 10

% WATER lAPP/LBIBB elT HOURS 45 52.5
STKS. BITTO

% OIL sun ÐULL
REDUCED PUMP

% SAND LC.M. 10% RKrE ÛRAÛE

DAILf COSTS REØORD DEVIATIONRECORD

ITEM PREV CUM. DA1LY TOTALCUM. DEPTH 1NCL. AZ1MUTM TVD SEC. MS ÐW

LOC.. DAMAGES,COND. $0.00 $0 1668 24 5 221 1646 151.9E 118.3 -95 49

MOBtLtZATION $0.00 $0 1764 28 220.12 1732 194.¥ 11105 1230!

FOOTAGEIDAYWORK $266,510.00 $15,000 $281,St0 1859 31.44 219.12 1815 241.5: -186 153

MUD&CHEMICALS $57,905.00 $57,905 1954 35.06 218.62 1894 293.56 -227 185 .

CEM. SERV &FLT EQU. 30.00 40 2144 38 69 217.87

BITs a BHATOOLS $21,000.00 $21,000 WEIGHT

TRUCKING&DISP. $17.039.00 $607 $17,646 STRING WT. P / U S / O TORQUE

RENTALEQUIP. $186,285.80 $4,100 $190,386

CAsERS,WELD,LABOR $7,210.00 $7,210 DRILLCOLLARS

OVERHEAD $7,400.00 $200 $7,600 No. 2 conn O.D. 6" i D.

DIR. SERMCE I MOTOR $307,950.00 $9,100 $317,050 NO. ¡OONN O.D. 1.D.

LOGGING $0.00 $0 DRILL PIPE

MlSC. SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. 1.D.

SUPERVISION 345,500.00 $1,300 $46,800 NO. CONN O.D. LO.

WATER $9,690.00 $9,690 EUA

DISPOSAL $3,569.00 $3,569 BIT,X/OSUS, WIOTOR,FLOATSUS, DOUBLEPIN,WIWD

FUEL $39,726.00 $39,725 TOdL CARRIER,MWOEMiffERAuß, NMDC,2-8.25 00'8

MUDLOGGER $30,000.00 $1,100 $31,100 17 HWOP, DRILL JAR, 11 HWDP

CASING/ WELLHEAD $0.00 $0

AIR PACK $187,725.00 $735 $188,460 MW

PREV CUM • $1,192,376 GEL poly PACR

TOTALDAILY = $32,142 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,224,518 REHO LIG

DAILYMUDCOSTS = ACC MUDCOSTS = $60,817.00 if BWFD -

MAYI O2007
DIV.0FDILGAS&

Rig Phone No.; $66-243-4729 WIORNING REPORT om ==nr

OPERATOR: MARION ENERGY LEASE& WELL: ALPlNE SCHOOL DISTRICT S47

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2008 DFS: 3T OPER. g RPT. TIME:WAITON CREWS

DEPTN: 2282 FTG. LAST24 Hr.s: O Ft AVG.FUHr. 0.0 REPORT SY: WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o WAIT ON HANDS 1.) Ru-10 0.0

1,o TRIP OUT FOR SIT 2.) ORILUNG 153.0

6.5 CREW QUIT, 2 HANDS STAYED, WORK ON PUMP 3.) REAMING 36.5

2.5 TRIP OUT FOR BIT 4.) CORING 0.0

13.o WAIT ON CREW 5) clac. es.o
6) TRIP 3.5 79.0

7) SERVICE 5.5
8) REPAIR 493.5

9) CUT DL 0.0

10 )SURVEY 1.5

11.) LOGGING 0.0
12 )CSG & CMT 0.0
13) WOC 0.0

14 )NUá TEST 0.0

15 ) tNSP BHA O.O

16) DST 0.0
17 )PLUGBACK 0.0
18) LOST CIRC 0.0

19) FlSHING O.0
20) OtR. woRK 3.5

OTHER 20.5 74.5
Totai Hours = 24.0 912.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT.IN 10.3 PH NO. 1 NO. 2 BIT NO 2 BITNO. 3

WT.OUT PM SIZE 55 14.0 SERIALNO C70527

VISC. 70 PF/MF TYPE HP1400 MFG / TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. UME PSI INI ouT 700/1834 1834/2282

FL. 12.4 LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds 2/32 ECD AVDC RPM 50 60/45

%80008 H28 ÞPM AVDP FEET 1134 323
STKS. SUN 10

% WATER lAPP/LBIBB elT HOURS 45 52.5
STKS. BITTO

% OIL sun ÐULL
REDUCED PUMP

% SAND LC.M. 10% RKrE ÛRAÛE

DAILf COSTS REØORD DEVIATIONRECORD

ITEM PREV CUM. DA1LY TOTALCUM. DEPTH 1NCL. AZ1MUTM TVD SEC. MS ÐW

LOC.. DAMAGES,COND. $0.00 $0 1668 24 5 221 1646 151.9E 118.3 -95 49

MOBtLtZATION $0.00 $0 1764 28 220.12 1732 194.¥ 11105 1230!

FOOTAGEIDAYWORK $266,510.00 $15,000 $281,St0 1859 31.44 219.12 1815 241.5: -186 153

MUD&CHEMICALS $57,905.00 $57,905 1954 35.06 218.62 1894 293.56 -227 185 .

CEM. SERV &FLT EQU. 30.00 40 2144 38 69 217.87

BITs a BHATOOLS $21,000.00 $21,000 WEIGHT

TRUCKING&DISP. $17.039.00 $607 $17,646 STRING WT. P / U S / O TORQUE

RENTALEQUIP. $186,285.80 $4,100 $190,386

CAsERS,WELD,LABOR $7,210.00 $7,210 DRILLCOLLARS

OVERHEAD $7,400.00 $200 $7,600 No. 2 conn O.D. 6" i D.

DIR. SERMCE I MOTOR $307,950.00 $9,100 $317,050 NO. ¡OONN O.D. 1.D.

LOGGING $0.00 $0 DRILL PIPE

MlSC. SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. 1.D.

SUPERVISION 345,500.00 $1,300 $46,800 NO. CONN O.D. LO.

WATER $9,690.00 $9,690 EUA

DISPOSAL $3,569.00 $3,569 BIT,X/OSUS, WIOTOR,FLOATSUS, DOUBLEPIN,WIWD

FUEL $39,726.00 $39,725 TOdL CARRIER,MWOEMiffERAuß, NMDC,2-8.25 00'8

MUDLOGGER $30,000.00 $1,100 $31,100 17 HWOP, DRILL JAR, 11 HWDP

CASING/ WELLHEAD $0.00 $0

AIR PACK $187,725.00 $735 $188,460 MW

PREV CUM • $1,192,376 GEL poly PACR

TOTALDAILY = $32,142 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,224,518 REHO LIG

DAILYMUDCOSTS = ACC MUDCOSTS = $60,817.00 if BWFD -

MAYI O2007
DIV.0FDILGAS&

Rig Phone No.; $66-243-4729 WIORNING REPORT om ==nr

OPERATOR: MARION ENERGY LEASE& WELL: ALPlNE SCHOOL DISTRICT S47

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2008 DFS: 3T OPER. g RPT. TIME:WAITON CREWS

DEPTN: 2282 FTG. LAST24 Hr.s: O Ft AVG.FUHr. 0.0 REPORT SY: WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o WAIT ON HANDS 1.) Ru-10 0.0

1,o TRIP OUT FOR SIT 2.) ORILUNG 153.0

6.5 CREW QUIT, 2 HANDS STAYED, WORK ON PUMP 3.) REAMING 36.5

2.5 TRIP OUT FOR BIT 4.) CORING 0.0

13.o WAIT ON CREW 5) clac. es.o
6) TRIP 3.5 79.0

7) SERVICE 5.5
8) REPAIR 493.5

9) CUT DL 0.0

10 )SURVEY 1.5

11.) LOGGING 0.0
12 )CSG & CMT 0.0
13) WOC 0.0

14 )NUá TEST 0.0

15 ) tNSP BHA O.O

16) DST 0.0
17 )PLUGBACK 0.0
18) LOST CIRC 0.0

19) FlSHING O.0
20) OtR. woRK 3.5

OTHER 20.5 74.5
Totai Hours = 24.0 912.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT.IN 10.3 PH NO. 1 NO. 2 BIT NO 2 BITNO. 3

WT.OUT PM SIZE 55 14.0 SERIALNO C70527

VISC. 70 PF/MF TYPE HP1400 MFG / TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. UME PSI INI ouT 700/1834 1834/2282

FL. 12.4 LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds 2/32 ECD AVDC RPM 50 60/45

%80008 H28 ÞPM AVDP FEET 1134 323
STKS. SUN 10

% WATER lAPP/LBIBB elT HOURS 45 52.5
STKS. BITTO

% OIL sun ÐULL
REDUCED PUMP

% SAND LC.M. 10% RKrE ÛRAÛE

DAILf COSTS REØORD DEVIATIONRECORD

ITEM PREV CUM. DA1LY TOTALCUM. DEPTH 1NCL. AZ1MUTM TVD SEC. MS ÐW

LOC.. DAMAGES,COND. $0.00 $0 1668 24 5 221 1646 151.9E 118.3 -95 49

MOBtLtZATION $0.00 $0 1764 28 220.12 1732 194.¥ 11105 1230!

FOOTAGEIDAYWORK $266,510.00 $15,000 $281,St0 1859 31.44 219.12 1815 241.5: -186 153

MUD&CHEMICALS $57,905.00 $57,905 1954 35.06 218.62 1894 293.56 -227 185 .

CEM. SERV &FLT EQU. 30.00 40 2144 38 69 217.87

BITs a BHATOOLS $21,000.00 $21,000 WEIGHT

TRUCKING&DISP. $17.039.00 $607 $17,646 STRING WT. P / U S / O TORQUE

RENTALEQUIP. $186,285.80 $4,100 $190,386

CAsERS,WELD,LABOR $7,210.00 $7,210 DRILLCOLLARS

OVERHEAD $7,400.00 $200 $7,600 No. 2 conn O.D. 6" i D.

DIR. SERMCE I MOTOR $307,950.00 $9,100 $317,050 NO. ¡OONN O.D. 1.D.

LOGGING $0.00 $0 DRILL PIPE

MlSC. SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. 1.D.

SUPERVISION 345,500.00 $1,300 $46,800 NO. CONN O.D. LO.

WATER $9,690.00 $9,690 EUA

DISPOSAL $3,569.00 $3,569 BIT,X/OSUS, WIOTOR,FLOATSUS, DOUBLEPIN,WIWD

FUEL $39,726.00 $39,725 TOdL CARRIER,MWOEMiffERAuß, NMDC,2-8.25 00'8

MUDLOGGER $30,000.00 $1,100 $31,100 17 HWOP, DRILL JAR, 11 HWDP

CASING/ WELLHEAD $0.00 $0

AIR PACK $187,725.00 $735 $188,460 MW

PREV CUM • $1,192,376 GEL poly PACR

TOTALDAILY = $32,142 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,224,518 REHO LIG

DAILYMUDCOSTS = ACC MUDCOSTS = $60,817.00 if BWFD -

MAYI O2007
DIV.0FDILGAS&

Rig Phone No.; $66-243-4729 WIORNING REPORT om ==nr

OPERATOR: MARION ENERGY LEASE& WELL: ALPlNE SCHOOL DISTRICT S47

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2008 DFS: 3T OPER. g RPT. TIME:WAITON CREWS

DEPTN: 2282 FTG. LAST24 Hr.s: O Ft AVG.FUHr. 0.0 REPORT SY: WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o WAIT ON HANDS 1.) Ru-10 0.0

1,o TRIP OUT FOR SIT 2.) ORILUNG 153.0

6.5 CREW QUIT, 2 HANDS STAYED, WORK ON PUMP 3.) REAMING 36.5

2.5 TRIP OUT FOR BIT 4.) CORING 0.0

13.o WAIT ON CREW 5) clac. es.o
6) TRIP 3.5 79.0

7) SERVICE 5.5
8) REPAIR 493.5

9) CUT DL 0.0

10 )SURVEY 1.5

11.) LOGGING 0.0
12 )CSG & CMT 0.0
13) WOC 0.0

14 )NUá TEST 0.0

15 ) tNSP BHA O.O

16) DST 0.0
17 )PLUGBACK 0.0
18) LOST CIRC 0.0

19) FlSHING O.0
20) OtR. woRK 3.5

OTHER 20.5 74.5
Totai Hours = 24.0 912.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT.IN 10.3 PH NO. 1 NO. 2 BIT NO 2 BITNO. 3

WT.OUT PM SIZE 55 14.0 SERIALNO C70527

VISC. 70 PF/MF TYPE HP1400 MFG / TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. UME PSI INI ouT 700/1834 1834/2282

FL. 12.4 LCM GPM 0.0 0.0 WOB 20 40
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% WATER lAPP/LBIBB elT HOURS 45 52.5
STKS. BITTO

% OIL sun ÐULL
REDUCED PUMP

% SAND LC.M. 10% RKrE ÛRAÛE

DAILf COSTS REØORD DEVIATIONRECORD

ITEM PREV CUM. DA1LY TOTALCUM. DEPTH 1NCL. AZ1MUTM TVD SEC. MS ÐW

LOC.. DAMAGES,COND. $0.00 $0 1668 24 5 221 1646 151.9E 118.3 -95 49

MOBtLtZATION $0.00 $0 1764 28 220.12 1732 194.¥ 11105 1230!

FOOTAGEIDAYWORK $266,510.00 $15,000 $281,St0 1859 31.44 219.12 1815 241.5: -186 153

MUD&CHEMICALS $57,905.00 $57,905 1954 35.06 218.62 1894 293.56 -227 185 .

CEM. SERV &FLT EQU. 30.00 40 2144 38 69 217.87

BITs a BHATOOLS $21,000.00 $21,000 WEIGHT

TRUCKING&DISP. $17.039.00 $607 $17,646 STRING WT. P / U S / O TORQUE

RENTALEQUIP. $186,285.80 $4,100 $190,386

CAsERS,WELD,LABOR $7,210.00 $7,210 DRILLCOLLARS

OVERHEAD $7,400.00 $200 $7,600 No. 2 conn O.D. 6" i D.

DIR. SERMCE I MOTOR $307,950.00 $9,100 $317,050 NO. ¡OONN O.D. 1.D.

LOGGING $0.00 $0 DRILL PIPE

MlSC. SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. 1.D.

SUPERVISION 345,500.00 $1,300 $46,800 NO. CONN O.D. LO.

WATER $9,690.00 $9,690 EUA

DISPOSAL $3,569.00 $3,569 BIT,X/OSUS, WIOTOR,FLOATSUS, DOUBLEPIN,WIWD

FUEL $39,726.00 $39,725 TOdL CARRIER,MWOEMiffERAuß, NMDC,2-8.25 00'8

MUDLOGGER $30,000.00 $1,100 $31,100 17 HWOP, DRILL JAR, 11 HWDP

CASING/ WELLHEAD $0.00 $0

AIR PACK $187,725.00 $735 $188,460 MW

PREV CUM • $1,192,376 GEL poly PACR

TOTALDAILY = $32,142 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,224,518 REHO LIG

DAILYMUDCOSTS = ACC MUDCOSTS = $60,817.00 if BWFD -

MAYI O2007
DIV.0FDILGAS&

Rig Phone No.; $66-243-4729 WIORNING REPORT om ==nr

OPERATOR: MARION ENERGY LEASE& WELL: ALPlNE SCHOOL DISTRICT S47

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2008 DFS: 3T OPER. g RPT. TIME:WAITON CREWS

DEPTN: 2282 FTG. LAST24 Hr.s: O Ft AVG.FUHr. 0.0 REPORT SY: WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

1.o WAIT ON HANDS 1.) Ru-10 0.0

1,o TRIP OUT FOR SIT 2.) ORILUNG 153.0

6.5 CREW QUIT, 2 HANDS STAYED, WORK ON PUMP 3.) REAMING 36.5

2.5 TRIP OUT FOR BIT 4.) CORING 0.0

13.o WAIT ON CREW 5) clac. es.o
6) TRIP 3.5 79.0

7) SERVICE 5.5
8) REPAIR 493.5

9) CUT DL 0.0

10 )SURVEY 1.5

11.) LOGGING 0.0
12 )CSG & CMT 0.0
13) WOC 0.0

14 )NUá TEST 0.0

15 ) tNSP BHA O.O

16) DST 0.0
17 )PLUGBACK 0.0
18) LOST CIRC 0.0

19) FlSHING O.0
20) OtR. woRK 3.5

OTHER 20.5 74.5
Totai Hours = 24.0 912.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT.IN 10.3 PH NO. 1 NO. 2 BIT NO 2 BITNO. 3

WT.OUT PM SIZE 55 14.0 SERIALNO C70527

VISC. 70 PF/MF TYPE HP1400 MFG / TYPE VARELL REEDI 53

PV CL SPM SIZE 9.875 9.875

YP CA BPS 4.9 JETS 3X20 3X20

GELS EX. UME PSI INI ouT 700/1834 1834/2282

FL. 12.4 LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds 2/32 ECD AVDC RPM 50 60/45

%80008 H28 ÞPM AVDP FEET 1134 323
STKS. SUN 10

% WATER lAPP/LBIBB elT HOURS 45 52.5
STKS. BITTO

% OIL sun ÐULL
REDUCED PUMP

% SAND LC.M. 10% RKrE ÛRAÛE

DAILf COSTS REØORD DEVIATIONRECORD

ITEM PREV CUM. DA1LY TOTALCUM. DEPTH 1NCL. AZ1MUTM TVD SEC. MS ÐW

LOC.. DAMAGES,COND. $0.00 $0 1668 24 5 221 1646 151.9E 118.3 -95 49

MOBtLtZATION $0.00 $0 1764 28 220.12 1732 194.¥ 11105 1230!

FOOTAGEIDAYWORK $266,510.00 $15,000 $281,St0 1859 31.44 219.12 1815 241.5: -186 153

MUD&CHEMICALS $57,905.00 $57,905 1954 35.06 218.62 1894 293.56 -227 185 .

CEM. SERV &FLT EQU. 30.00 40 2144 38 69 217.87

BITs a BHATOOLS $21,000.00 $21,000 WEIGHT

TRUCKING&DISP. $17.039.00 $607 $17,646 STRING WT. P / U S / O TORQUE

RENTALEQUIP. $186,285.80 $4,100 $190,386

CAsERS,WELD,LABOR $7,210.00 $7,210 DRILLCOLLARS

OVERHEAD $7,400.00 $200 $7,600 No. 2 conn O.D. 6" i D.

DIR. SERMCE I MOTOR $307,950.00 $9,100 $317,050 NO. ¡OONN O.D. 1.D.

LOGGING $0.00 $0 DRILL PIPE

MlSC. SERV & SUPP. $4,867.20 $4,867 NO. CONN O.D. 1.D.

SUPERVISION 345,500.00 $1,300 $46,800 NO. CONN O.D. LO.

WATER $9,690.00 $9,690 EUA

DISPOSAL $3,569.00 $3,569 BIT,X/OSUS, WIOTOR,FLOATSUS, DOUBLEPIN,WIWD

FUEL $39,726.00 $39,725 TOdL CARRIER,MWOEMiffERAuß, NMDC,2-8.25 00'8

MUDLOGGER $30,000.00 $1,100 $31,100 17 HWOP, DRILL JAR, 11 HWDP

CASING/ WELLHEAD $0.00 $0

AIR PACK $187,725.00 $735 $188,460 MW

PREV CUM • $1,192,376 GEL poly PACR

TOTALDAILY = $32,142 " BAR: LCM: SODA-ASH

TOTAL CUM = $1,224,518 REHO LIG

DAILYMUDCOSTS = ACC MUDCOSTS = $60,817.00 if BWFD -

MAYI O2007
DIV.0FDILGAS&



Rig PM elo.: 866446472 MORNING REPORT om sna••r

OPERATOR: MARt0NENERGY LEASE&WELL ALPINGSCHOOLDISTRICT8-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUDDATE: 11/M2006 DFs: 36 OPER.gaPT.TME: rip repair

DEPTH: 2282 FTG.LAST 24 Hr.s: 125 FL Ave. FtMr 89 REPORT BY: WILLIAMSPROUSE

ACTiVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKOOWN

HOURS DESCRIPTION ACTivrfY MOURS ACC.HR.S

1.5 rigrepair 1.) Ro. To o.o
so driHf/2157-2209 2.) ORILUNG 18.0 153.0

1.o rig repair work on rod olierS 3) REAMING 36.5

o.5 rigSOfVÍCO 4) CORING 0.0

12,0 drillf)2209-2282 5) CIRC 65.0

a.o tripout 12 stands to workon pump 6) TRIP 3.0 75.5
7) SERVICE 0.5 5.5
8 ) REPAIR 2.5 493.5

9) CUT DL 0.0

10 }SURVEY 1.5

11.) LOGGING 0.0
12 )CSG &CMT 0.0
13 )WOC O.0
14) NU &TEST 0.0
15) INSP BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19) FISHING 0.0
20) DIR. WORK 3.5
OTHER 54.0

Total Hours = 24.0 888.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO 1 NO. 2 81T NO. 2 StT NO 3

WT.OUT PM SŒE 5.5 14.0 SERIAL No. C70527

VISC. PFIMF TYPE HP1400 MFG I TYPE VARELL REEDI 53

PV CL SPM SŒE 9.875 9.875

YP CA SPS 4.9 JETS 3X20 3X20

GEl,S Ex. UME PSI 1NIOUT 700/1834 1834

PL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

%ßOUDS H28 PPM AVOP FEÊT 1134 323
SiKS.SURTO

% WATER lAPP/LB/BB elT HOURS 45 52.5
SIXS. BITTO

% OIL sua DULL
REDUCED PUMP

%SAND L.C.M. RATE GRADE

DAILf COSTS RECORD DEVIATIONRE CURD

ITEM PREV CUM. DAILY TOTALCUM. OEPTH 1NCL AZIMUTH TVD SEC. His ENV

LOC., DAMAGES,COND. $0.00 $0 1668 24.5 221 1646 151.9E 118.3 -95.49

MOBILtzATtoN $0.00 $0 1764 28 220 12 1732 1944 1505 123.0(

FooTAGEIDAYWORK $25f,010.00 $15,500 $268,510 1859 31.44 21912 1815 241.5: -186 153

MUD&CHEMICALS 556,705.00 51,200 $57,905 1954 35.06 218 62 1894 293.5E -227 185

CEM. SERV &FLT EQU. 40.00 $0 2144 469 217,87

BITS &M TOOLS $21,000.00 521,000 WEiGHT

TRUCKING&DISP $17,039.00 $17,039 STRING WT. P / U SI O TORQUE

RENTAL EQUIP. $181,785.80 $4,500 $186,286

CASERS.WELD.LABOR $7,210.00 $7,210 DRILL COLLARS

OVERHEAD $7,200.00 $200 $7,400 NO. 2 Com OO 6" LD

DIR. SERVICE I MOTOR $298,850.00 $9,100 $307,950 NO. CONN O D. LD

LOGGING $0.00 so DRILL PIPE

MISC. SERV& SUPP. 14,867.20 $4,867 NO. coNN O D. LD

SUPERVISiON 544,200.00 51,300 545,500 NO. CONN O D. 1.D

WATER $9,690.00 $9,690 BHA

DISPOSAL $3,569.00 $3,569 BIT,X/OSUB, MOTOR,FLOATSUB, DOUBLEPIN, MWD

FUEL $39,725.00 $39,726 TOOLCARRIER,MWOEMitTER$UB,NMOC,2- 8.2600'$

MUDLOGGER $26,900.00 $1,100 $30,000 17 HWOP, DRILLJAR, 11 HWOP

CASING/ WELLHEAD $0.00 $0

AIR PACK $186,225.00 $1,500 $187,725 MUD

PREV. CUM = $1,157,976 GEL poly PAC-R

TOTALOAILY = $34,400 " BAft LCM: SODA-ASH

TOTAL CUM = $1,192,376 REHO LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $54,495.00 CAUS Cart +

RECEIVED
MAYI O

Rig PM elo.: 866446472 MORNING REPORT om sna••r

OPERATOR: MARt0NENERGY LEASE&WELL ALPINGSCHOOLDISTRICT8-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUDDATE: 11/M2006 DFs: 36 OPER.gaPT.TME: rip repair

DEPTH: 2282 FTG.LAST 24 Hr.s: 125 FL Ave. FtMr 89 REPORT BY: WILLIAMSPROUSE

ACTiVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKOOWN

HOURS DESCRIPTION ACTivrfY MOURS ACC.HR.S

1.5 rigrepair 1.) Ro. To o.o
so driHf/2157-2209 2.) ORILUNG 18.0 153.0

1.o rig repair work on rod olierS 3) REAMING 36.5

o.5 rigSOfVÍCO 4) CORING 0.0

12,0 drillf)2209-2282 5) CIRC 65.0

a.o tripout 12 stands to workon pump 6) TRIP 3.0 75.5
7) SERVICE 0.5 5.5
8 ) REPAIR 2.5 493.5

9) CUT DL 0.0

10 }SURVEY 1.5

11.) LOGGING 0.0
12 )CSG &CMT 0.0
13 )WOC O.0
14) NU &TEST 0.0
15) INSP BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19) FISHING 0.0

20) DIR. WORK 3.5
OTHER 54.0

Total Hours = 24.0 888.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO 1 NO. 2 81T NO. 2 StT NO 3

WT.OUT PM SŒE 5.5 14.0 SERIAL No. C70527

VISC. PFIMF TYPE HP1400 MFG I TYPE VARELL REEDI 53

PV CL SPM SŒE 9.875 9.875

YP CA SPS 4.9 JETS 3X20 3X20

GEl,S Ex. UME PSI 1NIOUT 700/1834 1834

PL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

%ßOUDS H28 PPM AVOP FEÊT 1134 323
SiKS.SURTO

% WATER lAPP/LB/BB elT HOURS 45 52.5
SIXS. BITTO

% OIL sua DULL
REDUCED PUMP

%SAND L.C.M. RATE GRADE

DAILf COSTS RECORD DEVIATIONRE CURD

ITEM PREV CUM. DAILY TOTALCUM. OEPTH 1NCL AZIMUTH TVD SEC. His ENV

LOC., DAMAGES,COND. $0.00 $0 1668 24.5 221 1646 151.9E 118.3 -95.49

MOBILtzATtoN $0.00 $0 1764 28 220 12 1732 1944 1505 123.0(

FooTAGEIDAYWORK $25f,010.00 $15,500 $268,510 1859 31.44 21912 1815 241.5: -186 153

MUD&CHEMICALS 556,705.00 51,200 $57,905 1954 35.06 218 62 1894 293.5E -227 185

CEM. SERV &FLT EQU. 40.00 $0 2144 469 217,87

BITS &M TOOLS $21,000.00 521,000 WEiGHT

TRUCKING&DISP $17,039.00 $17,039 STRING WT. P / U SI O TORQUE

RENTAL EQUIP. $181,785.80 $4,500 $186,286

CASERS.WELD.LABOR $7,210.00 $7,210 DRILL COLLARS

OVERHEAD $7,200.00 $200 $7,400 NO. 2 Com OO 6" LD

DIR. SERVICE I MOTOR $298,850.00 $9,100 $307,950 NO. CONN O D. LD

LOGGING $0.00 so DRILL PIPE

MISC. SERV& SUPP. 14,867.20 $4,867 NO. coNN O D. LD

SUPERVISiON 544,200.00 51,300 545,500 NO. CONN O D. 1.D

WATER $9,690.00 $9,690 BHA

DISPOSAL $3,569.00 $3,569 BIT,X/OSUB, MOTOR,FLOATSUB, DOUBLEPIN, MWD

FUEL $39,725.00 $39,726 TOOLCARRIER,MWOEMitTER$UB,NMOC,2- 8.2600'$

MUDLOGGER $26,900.00 $1,100 $30,000 17 HWOP, DRILLJAR, 11 HWOP

CASING/ WELLHEAD $0.00 $0

AIR PACK $186,225.00 $1,500 $187,725 MUD

PREV. CUM = $1,157,976 GEL poly PAC-R

TOTALOAILY = $34,400 " BAft LCM: SODA-ASH

TOTAL CUM = $1,192,376 REHO LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $54,495.00 CAUS Cart +

RECEIVED
MAYI O

Rig PM elo.: 866446472 MORNING REPORT om sna••r

OPERATOR: MARt0NENERGY LEASE&WELL ALPINGSCHOOLDISTRICT8-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUDDATE: 11/M2006 DFs: 36 OPER.gaPT.TME: rip repair

DEPTH: 2282 FTG.LAST 24 Hr.s: 125 FL Ave. FtMr 89 REPORT BY: WILLIAMSPROUSE

ACTiVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKOOWN

HOURS DESCRIPTION ACTivrfY MOURS ACC.HR.S

1.5 rigrepair 1.) Ro. To o.o
so driHf/2157-2209 2.) ORILUNG 18.0 153.0

1.o rig repair work on rod olierS 3) REAMING 36.5

o.5 rigSOfVÍCO 4) CORING 0.0

12,0 drillf)2209-2282 5) CIRC 65.0

a.o tripout 12 stands to workon pump 6) TRIP 3.0 75.5
7) SERVICE 0.5 5.5
8 ) REPAIR 2.5 493.5

9) CUT DL 0.0

10 }SURVEY 1.5

11.) LOGGING 0.0
12 )CSG &CMT 0.0
13 )WOC O.0
14) NU &TEST 0.0
15) INSP BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19) FISHING 0.0

20) DIR. WORK 3.5
OTHER 54.0

Total Hours = 24.0 888.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO 1 NO. 2 81T NO. 2 StT NO 3

WT.OUT PM SŒE 5.5 14.0 SERIAL No. C70527

VISC. PFIMF TYPE HP1400 MFG I TYPE VARELL REEDI 53

PV CL SPM SŒE 9.875 9.875

YP CA SPS 4.9 JETS 3X20 3X20

GEl,S Ex. UME PSI 1NIOUT 700/1834 1834

PL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

%ßOUDS H28 PPM AVOP FEÊT 1134 323
SiKS.SURTO

% WATER lAPP/LB/BB elT HOURS 45 52.5
SIXS. BITTO

% OIL sua DULL
REDUCED PUMP

%SAND L.C.M. RATE GRADE

DAILf COSTS RECORD DEVIATIONRE CURD

ITEM PREV CUM. DAILY TOTALCUM. OEPTH 1NCL AZIMUTH TVD SEC. His ENV

LOC., DAMAGES,COND. $0.00 $0 1668 24.5 221 1646 151.9E 118.3 -95.49

MOBILtzATtoN $0.00 $0 1764 28 220 12 1732 1944 1505 123.0(

FooTAGEIDAYWORK $25f,010.00 $15,500 $268,510 1859 31.44 21912 1815 241.5: -186 153

MUD&CHEMICALS 556,705.00 51,200 $57,905 1954 35.06 218 62 1894 293.5E -227 185

CEM. SERV &FLT EQU. 40.00 $0 2144 469 217,87

BITS &M TOOLS $21,000.00 521,000 WEiGHT

TRUCKING&DISP $17,039.00 $17,039 STRING WT. P / U SI O TORQUE

RENTAL EQUIP. $181,785.80 $4,500 $186,286

CASERS.WELD.LABOR $7,210.00 $7,210 DRILL COLLARS

OVERHEAD $7,200.00 $200 $7,400 NO. 2 Com OO 6" LD

DIR. SERVICE I MOTOR $298,850.00 $9,100 $307,950 NO. CONN O D. LD

LOGGING $0.00 so DRILL PIPE

MISC. SERV& SUPP. 14,867.20 $4,867 NO. coNN O D. LD

SUPERVISiON 544,200.00 51,300 545,500 NO. CONN O D. 1.D

WATER $9,690.00 $9,690 BHA

DISPOSAL $3,569.00 $3,569 BIT,X/OSUB, MOTOR,FLOATSUB, DOUBLEPIN, MWD

FUEL $39,725.00 $39,726 TOOLCARRIER,MWOEMitTER$UB,NMOC,2- 8.2600'$

MUDLOGGER $26,900.00 $1,100 $30,000 17 HWOP, DRILLJAR, 11 HWOP

CASING/ WELLHEAD $0.00 $0

AIR PACK $186,225.00 $1,500 $187,725 MUD

PREV. CUM = $1,157,976 GEL poly PAC-R

TOTALOAILY = $34,400 " BAft LCM: SODA-ASH

TOTAL CUM = $1,192,376 REHO LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $54,495.00 CAUS Cart +

RECEIVED
MAYI O

Rig PM elo.: 866446472 MORNING REPORT om sna••r

OPERATOR: MARt0NENERGY LEASE&WELL ALPINGSCHOOLDISTRICT8-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUDDATE: 11/M2006 DFs: 36 OPER.gaPT.TME: rip repair

DEPTH: 2282 FTG.LAST 24 Hr.s: 125 FL Ave. FtMr 89 REPORT BY: WILLIAMSPROUSE

ACTiVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKOOWN

HOURS DESCRIPTION ACTivrfY MOURS ACC.HR.S

1.5 rigrepair 1.) Ro. To o.o
so driHf/2157-2209 2.) ORILUNG 18.0 153.0

1.o rig repair work on rod olierS 3) REAMING 36.5

o.5 rigSOfVÍCO 4) CORING 0.0

12,0 drillf)2209-2282 5) CIRC 65.0

a.o tripout 12 stands to workon pump 6) TRIP 3.0 75.5
7) SERVICE 0.5 5.5
8 ) REPAIR 2.5 493.5

9) CUT DL 0.0

10 }SURVEY 1.5

11.) LOGGING 0.0
12 )CSG &CMT 0.0
13 )WOC O.0
14) NU &TEST 0.0
15) INSP BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19) FISHING 0.0

20) DIR. WORK 3.5
OTHER 54.0

Total Hours = 24.0 888.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO 1 NO. 2 81T NO. 2 StT NO 3

WT.OUT PM SŒE 5.5 14.0 SERIAL No. C70527

VISC. PFIMF TYPE HP1400 MFG I TYPE VARELL REEDI 53

PV CL SPM SŒE 9.875 9.875

YP CA SPS 4.9 JETS 3X20 3X20

GEl,S Ex. UME PSI 1NIOUT 700/1834 1834

PL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

%ßOUDS H28 PPM AVOP FEÊT 1134 323
SiKS.SURTO

% WATER lAPP/LB/BB elT HOURS 45 52.5
SIXS. BITTO

% OIL sua DULL
REDUCED PUMP

%SAND L.C.M. RATE GRADE

DAILf COSTS RECORD DEVIATIONRE CURD

ITEM PREV CUM. DAILY TOTALCUM. OEPTH 1NCL AZIMUTH TVD SEC. His ENV

LOC., DAMAGES,COND. $0.00 $0 1668 24.5 221 1646 151.9E 118.3 -95.49

MOBILtzATtoN $0.00 $0 1764 28 220 12 1732 1944 1505 123.0(

FooTAGEIDAYWORK $25f,010.00 $15,500 $268,510 1859 31.44 21912 1815 241.5: -186 153

MUD&CHEMICALS 556,705.00 51,200 $57,905 1954 35.06 218 62 1894 293.5E -227 185

CEM. SERV &FLT EQU. 40.00 $0 2144 469 217,87

BITS &M TOOLS $21,000.00 521,000 WEiGHT

TRUCKING&DISP $17,039.00 $17,039 STRING WT. P / U SI O TORQUE

RENTAL EQUIP. $181,785.80 $4,500 $186,286

CASERS.WELD.LABOR $7,210.00 $7,210 DRILL COLLARS

OVERHEAD $7,200.00 $200 $7,400 NO. 2 Com OO 6" LD

DIR. SERVICE I MOTOR $298,850.00 $9,100 $307,950 NO. CONN O D. LD

LOGGING $0.00 so DRILL PIPE

MISC. SERV& SUPP. 14,867.20 $4,867 NO. coNN O D. LD

SUPERVISiON 544,200.00 51,300 545,500 NO. CONN O D. 1.D

WATER $9,690.00 $9,690 BHA

DISPOSAL $3,569.00 $3,569 BIT,X/OSUB, MOTOR,FLOATSUB, DOUBLEPIN, MWD

FUEL $39,725.00 $39,726 TOOLCARRIER,MWOEMitTER$UB,NMOC,2- 8.2600'$

MUDLOGGER $26,900.00 $1,100 $30,000 17 HWOP, DRILLJAR, 11 HWOP

CASING/ WELLHEAD $0.00 $0

AIR PACK $186,225.00 $1,500 $187,725 MUD

PREV. CUM = $1,157,976 GEL poly PAC-R

TOTALOAILY = $34,400 " BAft LCM: SODA-ASH

TOTAL CUM = $1,192,376 REHO LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $54,495.00 CAUS Cart +

RECEIVED
MAYI O

Rig PM elo.: 866446472 MORNING REPORT om sna••r
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PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUDDATE: 11/M2006 DFs: 36 OPER.gaPT.TME: rip repair

DEPTH: 2282 FTG.LAST 24 Hr.s: 125 FL Ave. FtMr 89 REPORT BY: WILLIAMSPROUSE

ACTiVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKOOWN

HOURS DESCRIPTION ACTivrfY MOURS ACC.HR.S

1.5 rigrepair 1.) Ro. To o.o
so driHf/2157-2209 2.) ORILUNG 18.0 153.0

1.o rig repair work on rod olierS 3) REAMING 36.5

o.5 rigSOfVÍCO 4) CORING 0.0

12,0 drillf)2209-2282 5) CIRC 65.0

a.o tripout 12 stands to workon pump 6) TRIP 3.0 75.5
7) SERVICE 0.5 5.5
8 ) REPAIR 2.5 493.5

9) CUT DL 0.0

10 }SURVEY 1.5

11.) LOGGING 0.0
12 )CSG &CMT 0.0
13 )WOC O.0
14) NU &TEST 0.0
15) INSP BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19) FISHING 0.0

20) DIR. WORK 3.5
OTHER 54.0

Total Hours = 24.0 888.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO 1 NO. 2 81T NO. 2 StT NO 3

WT.OUT PM SŒE 5.5 14.0 SERIAL No. C70527

VISC. PFIMF TYPE HP1400 MFG I TYPE VARELL REEDI 53

PV CL SPM SŒE 9.875 9.875

YP CA SPS 4.9 JETS 3X20 3X20

GEl,S Ex. UME PSI 1NIOUT 700/1834 1834

PL. LCM GPM 0.0 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

%ßOUDS H28 PPM AVOP FEÊT 1134 323
SiKS.SURTO

% WATER lAPP/LB/BB elT HOURS 45 52.5
SIXS. BITTO

% OIL sua DULL
REDUCED PUMP

%SAND L.C.M. RATE GRADE

DAILf COSTS RECORD DEVIATIONRE CURD

ITEM PREV CUM. DAILY TOTALCUM. OEPTH 1NCL AZIMUTH TVD SEC. His ENV

LOC., DAMAGES,COND. $0.00 $0 1668 24.5 221 1646 151.9E 118.3 -95.49

MOBILtzATtoN $0.00 $0 1764 28 220 12 1732 1944 1505 123.0(

FooTAGEIDAYWORK $25f,010.00 $15,500 $268,510 1859 31.44 21912 1815 241.5: -186 153

MUD&CHEMICALS 556,705.00 51,200 $57,905 1954 35.06 218 62 1894 293.5E -227 185

CEM. SERV &FLT EQU. 40.00 $0 2144 469 217,87

BITS &M TOOLS $21,000.00 521,000 WEiGHT

TRUCKING&DISP $17,039.00 $17,039 STRING WT. P / U SI O TORQUE

RENTAL EQUIP. $181,785.80 $4,500 $186,286

CASERS.WELD.LABOR $7,210.00 $7,210 DRILL COLLARS

OVERHEAD $7,200.00 $200 $7,400 NO. 2 Com OO 6" LD

DIR. SERVICE I MOTOR $298,850.00 $9,100 $307,950 NO. CONN O D. LD

LOGGING $0.00 so DRILL PIPE

MISC. SERV& SUPP. 14,867.20 $4,867 NO. coNN O D. LD

SUPERVISiON 544,200.00 51,300 545,500 NO. CONN O D. 1.D

WATER $9,690.00 $9,690 BHA

DISPOSAL $3,569.00 $3,569 BIT,X/OSUB, MOTOR,FLOATSUB, DOUBLEPIN, MWD

FUEL $39,725.00 $39,726 TOOLCARRIER,MWOEMitTER$UB,NMOC,2- 8.2600'$

MUDLOGGER $26,900.00 $1,100 $30,000 17 HWOP, DRILLJAR, 11 HWOP

CASING/ WELLHEAD $0.00 $0

AIR PACK $186,225.00 $1,500 $187,725 MUD

PREV. CUM = $1,157,976 GEL poly PAC-R

TOTALOAILY = $34,400 " BAft LCM: SODA-ASH

TOTAL CUM = $1,192,376 REHO LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $54,495.00 CAUS Cart +

RECEIVED
MAYI O



Rig Phone No.: 866,243-4729 MORNING REPORT om mum

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT&17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 35 OPER. @RPT. TIME:DRILUNG

DEPTí4: 2157 FTG.LAST 24‡4r-s: 15 FL AVG.FuHr. 4.3 REPORT BY: MIKE UNDSAY

ACTIVITYLAST24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

es POOH BIT BALLEDUP WITH CLAY& CHECK TOOLS 1.) RU-TD 0.0

ao TlH HIT BRIDGEg 1900'KELLYUP 2.) ÐRILUNG 3.5 135.0

60 REAM TO BOTTOM 3) REAMING 6.0 36.5
4) CORING 0.0

a5 DIF 2142' TO 215T SUDE 5) catc. es.o
6) TRIP 14.5 725

7) SERVICE 5.0

8 ) REPAIR 491.0

9 ) CUT DL O.0

90)SURVEY 1.5

11) LOGGlNG 0.0
12 )CSG &CMT 0.0

13) Woc 0.0
14 )NU& TEST 0.0
15))NSP BHA O.O

16 )DST 0.0
17 }PLUGBACK 0.0

18) LOST CIRC. 0.0

19) FISHING 0 0

20)DIR. WORK 35
OTHER 54.0

Total Hours = 24.0 864.0

24 0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 10.3 PH 9 No i NO 2 BIT NO 2 BIT NO 3

WT.OUT PM StZE 5.5 14.0 SERIAL No. C70527

VISC. 60 PFIMF TYPE HP1400 MFG / TYPE VARELL REEGI 53

PV 22 CL 1100 SPM 68 SIZE 9.875 9.875

YP 10 CA 15 BPS 4.9 JETS 3X20 3X20

GELS 4112 Ex.LIME PSI INIOUT 700/1834 1834

FL. 10 LCM GPM 279.2 0.0 WOB 20 40

CAKE32nds 1/32 ECD AVDC RPM 50 60/45

% SOUDS 6 H2S PPM AVDP FEET 1134 323
STWS.SUN IU

% WATER 94 >APP/LB/BB stT HOURS 45 34.5
STKS. BITTO

% OtL sun DULL
REDUCEDPUMP

%SAND .25
LCM. ‡5 mm GRADE

DAILf COSTS REØORD DEVIATIONRECORD

ITEM PREV CUM. DAfLY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E1W

LOC., DAMAGES,COND. $0.00 50 1668 24 5 221 1646 151.95 118.3 -95.49

MOBtLtZATION $0.00 $0 1764 28 220 12 1732 194 4í 150 5 1239

FooTAGEIDAYWORK $235,010.00 $18,000 1251 010 1859 31.44 21912 1815 241.57 -186 153

MUD&CHEMICALS $54,495,00 $2,210 $56,705 1954 35.06 218 62 1894 2935f .227 185

CEM SERV &FLT EQU, $0.00 $0

arrS &BHATOOLS $21,000.00 321,000 WEIGHT

TRUCKING&DISP $15,554.00 $1,485 $17,039 STRING WT. P I U S I O TORQUE

RENTALEQUIP. $177,285.80 $4,500 $181,786

CASERS.WELD,tABOR $7,210.00 $7,210 DRILL COLLARS

ovERHEAD $7,000.00 $200 $7,200 NO. 2 com O.D. 6" 1.D.

DIR. SERVICE I MOTOR $289,750.00 $9,100 $298,850 NO. CONN O.D. f.Ð.

LOGGING $0.00 $0 DRILL PIPE

MlSC. SERVE SUPP. $4,867.20 $4,867 NO. CONN O.D. l.D.

SUPERVISION 542,900.00 $1,300 $44,200 NO. CONN O.O l.O.

«ATER $9,890.00 se,eso BHA

DISPOSAL $3,569ß0 $3,569 BIT,X/OSUB, MOTOR,FLOATSUS, DOUBLEPIN, MWO

FUEL $30,728.00 $39,126 TOOLCARRIER,MWOEMITTERSUB,NMDC,2-8.2500'$

MUDLOGGER $27,800.00 $1,100 $28,900 17 HWDP, ORILLJAR, 11 HWOP

CASING I WEUREAD $0ß0 $0

AIR PACK $184,725.00 $1,500 $‡86,225 MUD

PREV.CUM . $1,120,581 GEL 10 poly PAC-R 2

TOTALDAILY = $37,395 " BAR: LCM: SODA-ASH

TOTAL Com = $1,157,976 REHo 8 LIG DEFOAMX 4

MUDCOSTS = ACC. MUDCOSTS = $54,495.00 AUS 2 Car1>‡RECHVI-D
MAY1 0

Rig Phone No.: 866,243-4729 MORNING REPORT om mum

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT&17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 35 OPER. @RPT. TIME:DRILUNG

DEPTí4: 2157 FTG.LAST 24‡4r-s: 15 FL AVG.FuHr. 4.3 REPORT BY: MIKE UNDSAY

ACTIVITYLAST24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

es POOH BIT BALLEDUP WITH CLAY& CHECK TOOLS 1.) RU-TD 0.0

ao TlH HIT BRIDGEg 1900'KELLYUP 2.) ÐRILUNG 3.5 135.0

60 REAM TO BOTTOM 3) REAMING 6.0 36.5
4) CORING 0.0

a5 DIF 2142' TO 215T SUDE 5) catc. es.o
6) TRIP 14.5 725

7) SERVICE 5.0

8 ) REPAIR 491.0

9 ) CUT DL O.0

90)SURVEY 1.5

11) LOGGlNG 0.0
12 )CSG &CMT 0.0

13) Woc 0.0
14 )NU& TEST 0.0
15))NSP BHA O.O

16 )DST 0.0
17 }PLUGBACK 0.0

18) LOST CIRC. 0.0

19) FISHING 0 0

20)DIR. WORK 35
OTHER 54.0

Total Hours = 24.0 864.0

24 0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 10.3 PH 9 No i NO 2 BIT NO 2 BIT NO 3

WT.OUT PM StZE 5.5 14.0 SERIAL No. C70527

VISC. 60 PFIMF TYPE HP1400 MFG / TYPE VARELL REEGI 53

PV 22 CL 1100 SPM 68 SIZE 9.875 9.875

YP 10 CA 15 BPS 4.9 JETS 3X20 3X20

GELS 4112 Ex.LIME PSI INIOUT 700/1834 1834

FL. 10 LCM GPM 279.2 0.0 WOB 20 40

CAKE32nds 1/32 ECD AVDC RPM 50 60/45

% SOUDS 6 H2S PPM AVDP FEET 1134 323
STWS.SUN IU

% WATER 94 >APP/LB/BB stT HOURS 45 34.5
STKS. BITTO

% OtL sun DULL
REDUCEDPUMP

%SAND .25
LCM. ‡5 mm GRADE

DAILf COSTS REØORD DEVIATIONRECORD

ITEM PREV CUM. DAfLY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E1W

LOC., DAMAGES,COND. $0.00 50 1668 24 5 221 1646 151.95 118.3 -95.49

MOBtLtZATION $0.00 $0 1764 28 220 12 1732 194 4í 150 5 1239

FooTAGEIDAYWORK $235,010.00 $18,000 1251 010 1859 31.44 21912 1815 241.57 -186 153

MUD&CHEMICALS $54,495,00 $2,210 $56,705 1954 35.06 218 62 1894 2935f .227 185

CEM SERV &FLT EQU, $0.00 $0

arrS &BHATOOLS $21,000.00 321,000 WEIGHT

TRUCKING&DISP $15,554.00 $1,485 $17,039 STRING WT. P I U S I O TORQUE

RENTALEQUIP. $177,285.80 $4,500 $181,786

CASERS.WELD,tABOR $7,210.00 $7,210 DRILL COLLARS

ovERHEAD $7,000.00 $200 $7,200 NO. 2 com O.D. 6" 1.D.

DIR. SERVICE I MOTOR $289,750.00 $9,100 $298,850 NO. CONN O.D. f.Ð.

LOGGING $0.00 $0 DRILL PIPE

MlSC. SERVE SUPP. $4,867.20 $4,867 NO. CONN O.D. l.D.

SUPERVISION 542,900.00 $1,300 $44,200 NO. CONN O.O l.O.

«ATER $9,890.00 se,eso BHA

DISPOSAL $3,569ß0 $3,569 BIT,X/OSUB, MOTOR,FLOATSUS, DOUBLEPIN, MWO

FUEL $30,728.00 $39,126 TOOLCARRIER,MWOEMITTERSUB,NMDC,2-8.2500'$

MUDLOGGER $27,800.00 $1,100 $28,900 17 HWDP, ORILLJAR, 11 HWOP

CASING I WEUREAD $0ß0 $0

AIR PACK $184,725.00 $1,500 $‡86,225 MUD

PREV.CUM . $1,120,581 GEL 10 poly PAC-R 2

TOTALDAILY = $37,395 " BAR: LCM: SODA-ASH

TOTAL Com = $1,157,976 REHo 8 LIG DEFOAMX 4

MUDCOSTS = ACC. MUDCOSTS = $54,495.00 AUS 2 Car1>‡RECHVI-D
MAY1 0

Rig Phone No.: 866,243-4729 MORNING REPORT om mum

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT&17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 35 OPER. @RPT. TIME:DRILUNG

DEPTí4: 2157 FTG.LAST 24‡4r-s: 15 FL AVG.FuHr. 4.3 REPORT BY: MIKE UNDSAY

ACTIVITYLAST24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

es POOH BIT BALLEDUP WITH CLAY& CHECK TOOLS 1.) RU-TD 0.0

ao TlH HIT BRIDGEg 1900'KELLYUP 2.) ÐRILUNG 3.5 135.0

60 REAM TO BOTTOM 3) REAMING 6.0 36.5
4) CORING 0.0

a5 DIF 2142' TO 215T SUDE 5) catc. es.o
6) TRIP 14.5 725

7) SERVICE 5.0

8 ) REPAIR 491.0

9 ) CUT DL O.0

90)SURVEY 1.5

11) LOGGlNG 0.0
12 )CSG &CMT 0.0

13) Woc 0.0
14 )NU& TEST 0.0
15))NSP BHA O.O

16 )DST 0.0
17 }PLUGBACK 0.0

18) LOST CIRC. 0.0

19) FISHING 0 0

20)DIR. WORK 35
OTHER 54.0

Total Hours = 24.0 864.0

24 0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 10.3 PH 9 No i NO 2 BIT NO 2 BIT NO 3

WT.OUT PM StZE 5.5 14.0 SERIAL No. C70527

VISC. 60 PFIMF TYPE HP1400 MFG / TYPE VARELL REEGI 53

PV 22 CL 1100 SPM 68 SIZE 9.875 9.875

YP 10 CA 15 BPS 4.9 JETS 3X20 3X20

GELS 4112 Ex.LIME PSI INIOUT 700/1834 1834

FL. 10 LCM GPM 279.2 0.0 WOB 20 40

CAKE32nds 1/32 ECD AVDC RPM 50 60/45

% SOUDS 6 H2S PPM AVDP FEET 1134 323
STWS.SUN IU

% WATER 94 >APP/LB/BB stT HOURS 45 34.5
STKS. BITTO

% OtL sun DULL
REDUCEDPUMP

%SAND .25
LCM. ‡5 mm GRADE

DAILf COSTS REØORD DEVIATIONRECORD

ITEM PREV CUM. DAfLY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E1W

LOC., DAMAGES,COND. $0.00 50 1668 24 5 221 1646 151.95 118.3 -95.49

MOBtLtZATION $0.00 $0 1764 28 220 12 1732 194 4í 150 5 1239

FooTAGEIDAYWORK $235,010.00 $18,000 1251 010 1859 31.44 21912 1815 241.57 -186 153

MUD&CHEMICALS $54,495,00 $2,210 $56,705 1954 35.06 218 62 1894 2935f .227 185

CEM SERV &FLT EQU, $0.00 $0

arrS &BHATOOLS $21,000.00 321,000 WEIGHT

TRUCKING&DISP $15,554.00 $1,485 $17,039 STRING WT. P I U S I O TORQUE

RENTALEQUIP. $177,285.80 $4,500 $181,786

CASERS.WELD,tABOR $7,210.00 $7,210 DRILL COLLARS

ovERHEAD $7,000.00 $200 $7,200 NO. 2 com O.D. 6" 1.D.

DIR. SERVICE I MOTOR $289,750.00 $9,100 $298,850 NO. CONN O.D. f.Ð.

LOGGING $0.00 $0 DRILL PIPE

MlSC. SERVE SUPP. $4,867.20 $4,867 NO. CONN O.D. l.D.

SUPERVISION 542,900.00 $1,300 $44,200 NO. CONN O.O l.O.

«ATER $9,890.00 se,eso BHA

DISPOSAL $3,569ß0 $3,569 BIT,X/OSUB, MOTOR,FLOATSUS, DOUBLEPIN, MWO

FUEL $30,728.00 $39,126 TOOLCARRIER,MWOEMITTERSUB,NMDC,2-8.2500'$

MUDLOGGER $27,800.00 $1,100 $28,900 17 HWDP, ORILLJAR, 11 HWOP

CASING I WEUREAD $0ß0 $0

AIR PACK $184,725.00 $1,500 $‡86,225 MUD

PREV.CUM . $1,120,581 GEL 10 poly PAC-R 2

TOTALDAILY = $37,395 " BAR: LCM: SODA-ASH

TOTAL Com = $1,157,976 REHo 8 LIG DEFOAMX 4

MUDCOSTS = ACC. MUDCOSTS = $54,495.00 AUS 2 Car1>‡RECHVI-D
MAY1 0

Rig Phone No.: 866,243-4729 MORNING REPORT om mum

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT&17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 35 OPER. @RPT. TIME:DRILUNG

DEPTí4: 2157 FTG.LAST 24‡4r-s: 15 FL AVG.FuHr. 4.3 REPORT BY: MIKE UNDSAY

ACTIVITYLAST24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

es POOH BIT BALLEDUP WITH CLAY& CHECK TOOLS 1.) RU-TD 0.0

ao TlH HIT BRIDGEg 1900'KELLYUP 2.) ÐRILUNG 3.5 135.0

60 REAM TO BOTTOM 3) REAMING 6.0 36.5
4) CORING 0.0

a5 DIF 2142' TO 215T SUDE 5) catc. es.o
6) TRIP 14.5 725

7) SERVICE 5.0

8 ) REPAIR 491.0

9 ) CUT DL O.0

90)SURVEY 1.5

11) LOGGlNG 0.0
12 )CSG &CMT 0.0

13) Woc 0.0
14 )NU& TEST 0.0
15))NSP BHA O.O

16 )DST 0.0
17 }PLUGBACK 0.0

18) LOST CIRC. 0.0

19) FISHING 0 0

20)DIR. WORK 35
OTHER 54.0

Total Hours = 24.0 864.0

24 0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 10.3 PH 9 No i NO 2 BIT NO 2 BIT NO 3

WT.OUT PM StZE 5.5 14.0 SERIAL No. C70527

VISC. 60 PFIMF TYPE HP1400 MFG / TYPE VARELL REEGI 53

PV 22 CL 1100 SPM 68 SIZE 9.875 9.875

YP 10 CA 15 BPS 4.9 JETS 3X20 3X20

GELS 4112 Ex.LIME PSI INIOUT 700/1834 1834

FL. 10 LCM GPM 279.2 0.0 WOB 20 40

CAKE32nds 1/32 ECD AVDC RPM 50 60/45

% SOUDS 6 H2S PPM AVDP FEET 1134 323
STWS.SUN IU

% WATER 94 >APP/LB/BB stT HOURS 45 34.5
STKS. BITTO

% OtL sun DULL
REDUCEDPUMP

%SAND .25
LCM. ‡5 mm GRADE

DAILf COSTS REØORD DEVIATIONRECORD

ITEM PREV CUM. DAfLY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E1W

LOC., DAMAGES,COND. $0.00 50 1668 24 5 221 1646 151.95 118.3 -95.49

MOBtLtZATION $0.00 $0 1764 28 220 12 1732 194 4í 150 5 1239

FooTAGEIDAYWORK $235,010.00 $18,000 1251 010 1859 31.44 21912 1815 241.57 -186 153

MUD&CHEMICALS $54,495,00 $2,210 $56,705 1954 35.06 218 62 1894 2935f .227 185

CEM SERV &FLT EQU, $0.00 $0

arrS &BHATOOLS $21,000.00 321,000 WEIGHT

TRUCKING&DISP $15,554.00 $1,485 $17,039 STRING WT. P I U S I O TORQUE

RENTALEQUIP. $177,285.80 $4,500 $181,786

CASERS.WELD,tABOR $7,210.00 $7,210 DRILL COLLARS

ovERHEAD $7,000.00 $200 $7,200 NO. 2 com O.D. 6" 1.D.

DIR. SERVICE I MOTOR $289,750.00 $9,100 $298,850 NO. CONN O.D. f.Ð.

LOGGING $0.00 $0 DRILL PIPE

MlSC. SERVE SUPP. $4,867.20 $4,867 NO. CONN O.D. l.D.

SUPERVISION 542,900.00 $1,300 $44,200 NO. CONN O.O l.O.

«ATER $9,890.00 se,eso BHA

DISPOSAL $3,569ß0 $3,569 BIT,X/OSUB, MOTOR,FLOATSUS, DOUBLEPIN, MWO

FUEL $30,728.00 $39,126 TOOLCARRIER,MWOEMITTERSUB,NMDC,2-8.2500'$

MUDLOGGER $27,800.00 $1,100 $28,900 17 HWDP, ORILLJAR, 11 HWOP

CASING I WEUREAD $0ß0 $0

AIR PACK $184,725.00 $1,500 $‡86,225 MUD

PREV.CUM . $1,120,581 GEL 10 poly PAC-R 2

TOTALDAILY = $37,395 " BAR: LCM: SODA-ASH

TOTAL Com = $1,157,976 REHo 8 LIG DEFOAMX 4

MUDCOSTS = ACC. MUDCOSTS = $54,495.00 AUS 2 Car1>‡RECHVI-D
MAY1 0



RigPhone No.: ee6-243-4728 WIORNING REPORT DATE: 12/50/2000

OPERATOR: MARION ENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

R1G: FRANKS SPUD DATE: 11/26/2006 DFS: 34 OPER. @RPT. T1ME:TR1PPING

DEPTH: 2142 FTG.LAST 24 Hr,s: 67 Ft. Ave.FtMr. 5.8 REPORT BY: MIKE UNOSAY

ACTIVITYLAs124 HOUAs DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

4.5 REPAIRRIG, WORK ON PUMP 1.) Ru- To 0.0

5.o DIF 2075' TO 2101' 20' SUDE 2.) DRILUNG 11.5 131.5

2.o REPAIR RIG, WORK ON PUMP 3) REAMING 30.5

7.0 DIF 2101' TO 2142' PLUGGED BIT 15' SLIDE 4) coRING o.o
2.0 WE ATTEMPTED TO UN PLUG StT 5) cinc 85.0

a.s POOH FOR PLUGGED BIT 6) TMP 3.5 580

7) SERVICE 5.0
8) REPAIR 6.5 4900

9) CUT DL 0.0

10)SURVEY 1 5
11.) LOGGING 0 0
12.) CSG &CMT 0.0
13.) Woc 0.0

14.) NU &TEST 0.0

15.)1NSP BHA O,0
16.) DST 0.0
17.) PLUGBACK 0.0

18.) LOST CIRC. . 0.0

19.) FISHING 0.0

20.7 DIR. WORK 3.5
OTHER 2.5 54.0

Total Hours = 24.0 840.0

24 0 TOTAL HOURS

MUD PUMPS BITRECORD

WT. IN 10.4 PH 8 NO 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIAL No. C70527

VISC. 85 PF/MF .01.2
TYPE HP1400 MFG / TYPE VARELL REEDI 53

PV 38 CL 1800 SPM 68 SIZE 9.875 9.875

YP 20 CA 10 BPS 4.9 JETS 3X20 3X20

GELS 12 / 24 EX. UME 15 PSI IN / OUT 700/1834 1834

FL. 10 LCM GPM 279.2 0.0 WOS 20 40

CAKE32nds 2/32 ECD AVOC RPM 50 60145

% SOUDS 8 H28 PPM AVDP FEET 1134 308
sixs.sun tu

% WATER 92 )APP/LB/BB BIT HOURS 45 31
SfKS.8tTTO

% OIL sun DULL
REDUCED PUMP

% SAND .25 LCM. 15 1mTE GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAL CUM. OEPTH INCL, AZIMUTH TVD SEC. N/S EM/

LOC.. DAMAGES,COND. $0.00 $0 1668 24.5 221 1646 151.9E 118.3 -95.49

MOBlüZATION $0.00 $O 1764 28 22012 1732 194-42 1505 1230f

FOOTAGEI DAYWORK $224,948.00 $10,062 $235,010 1859 31.44 219.12 1815 241.51 -486 153

MUD&CHEMICALS $53,495.00 $1,000 $54,495 1954 35 06 218.62 1894 293.55 -227 185

CEM. SERVa FLT EQU $0.00 40

Brf Šk WA TOOLS $21,000.00 $21,000 WEIGHT

TRUCKING& DISP. $14,626,00 $928 $15454 STRING WT. P I U S I O TORQUE

RENTALEQUIP. $172,785.80 $4,500 $177,286 67,000 72,000 62,000

CASERS.WELD.LABOR $7,210.00 $7,210 DRILL COLLARS

OVERHEAD $6,800ß0 $200 $7,000 No. 2 conn OD S' f.D

DIR. SERVICE I MOTOR $280g50.00 $9,100 $289,750 NO. CONN O Û 10.

LOGGING $0.00 so DRILL PIPE

MtSC. SERV& SUPP. $4,867,20 $4,867 NO. CONN O.D l.D.

SUPERVISION 541,000.00 $1,300 $42,900 NO. CONN OO (.D.

WATER $9,690.00 $9,690

DISPOSAL $2,904.00 $665 $3,569 BIT,X/OSUB,MOTOR,FLOATSUB, DOUBLEPIN,MWD

FUEL $39,725.00 $39,725 TOOL CARRIER,MWDEMITTERSUS, NMDC,2- 6.25 DC'S

MUDLOGGER $26,700.00 $1,100 $27,800 17 HWDP, DRILLJAR, 11 HWOP

CASlNG / WELLHEAD $0.00 $O

AIR PACK $183,225.00 $1,500 $184,725 MUD

PREV. CUM = $1,090,226 GEL poly PAC-R 2

TOTALDAILY = $30,365 " BAft LCM: SODA-ASH

TOTAL CUM = $1,120,581 REHO LIG

DAILYMUDCOSTS = $1,000.00 ACC MUDCOSTS = $54,495.00 RUS Ca*F 2 MYACIDE
REL IVEIJ
MM1 0

RigPhone No.: ee6-243-4728 WIORNING REPORT DATE: 12/50/2000

OPERATOR: MARION ENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

R1G: FRANKS SPUD DATE: 11/26/2006 DFS: 34 OPER. @RPT. T1ME:TR1PPING

DEPTH: 2142 FTG.LAST 24 Hr,s: 67 Ft. Ave.FtMr. 5.8 REPORT BY: MIKE UNOSAY

ACTIVITYLAs124 HOUAs DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

4.5 REPAIRRIG, WORK ON PUMP 1.) Ru- To 0.0

5.o DIF 2075' TO 2101' 20' SUDE 2.) DRILUNG 11.5 131.5

2.o REPAIR RIG, WORK ON PUMP 3) REAMING 30.5

7.0 DIF 2101' TO 2142' PLUGGED BIT 15' SLIDE 4) coRING o.o
2.0 WE ATTEMPTED TO UN PLUG StT 5) cinc 85.0

a.s POOH FOR PLUGGED BIT 6) TMP 3.5 580

7) SERVICE 5.0
8) REPAIR 6.5 4900

9) CUT DL 0.0

10)SURVEY 1 5
11.) LOGGING 0 0
12.) CSG &CMT 0.0
13.) Woc 0.0

14.) NU &TEST 0.0

15.)1NSP BHA O,0
16.) DST 0.0
17.) PLUGBACK 0.0

18.) LOST CIRC. . 0.0

19.) FISHING 0.0

20.7 DIR. WORK 3.5
OTHER 2.5 54.0

Total Hours = 24.0 840.0

24 0 TOTAL HOURS

MUD PUMPS BITRECORD

WT. IN 10.4 PH 8 NO 1 NO. 2 BITNO. 2 BITNO. 3

WT. OUT PM SIZE 5.5 14.0 SERIAL No. C70527

VISC. 85 PF/MF .01.2
TYPE HP1400 MFG / TYPE VARELL REEDI 53

PV 38 CL 1800 SPM 68 SIZE 9.875 9.875

YP 20 CA 10 BPS 4.9 JETS 3X20 3X20

GELS 12 / 24 EX. UME 15 PSI IN / OUT 700/1834 1834

FL. 10 LCM GPM 279.2 0.0 WOS 20 40

CAKE32nds 2/32 ECD AVOC RPM 50 60145

% SOUDS 8 H28 PPM AVDP FEET 1134 308
sixs.sun tu

% WATER 92 )APP/LB/BB BIT HOURS 45 31
SfKS.8tTTO

% OIL sun DULL
REDUCED PUMP

% SAND .25 LCM. 15 1mTE GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAL CUM. OEPTH INCL, AZIMUTH TVD SEC. N/S EM/

LOC.. DAMAGES,COND. $0.00 $0 1668 24.5 221 1646 151.9E 118.3 -95.49

MOBlüZATION $0.00 $O 1764 28 22012 1732 194-42 1505 1230f

FOOTAGEI DAYWORK $224,948.00 $10,062 $235,010 1859 31.44 219.12 1815 241.51 -486 153

MUD&CHEMICALS $53,495.00 $1,000 $54,495 1954 35 06 218.62 1894 293.55 -227 185

CEM. SERVa FLT EQU $0.00 40

Brf Šk WA TOOLS $21,000.00 $21,000 WEIGHT

TRUCKING& DISP. $14,626,00 $928 $15454 STRING WT. P I U S I O TORQUE

RENTALEQUIP. $172,785.80 $4,500 $177,286 67,000 72,000 62,000

CASERS.WELD.LABOR $7,210.00 $7,210 DRILL COLLARS

OVERHEAD $6,800ß0 $200 $7,000 No. 2 conn OD S' f.D

DIR. SERVICE I MOTOR $280g50.00 $9,100 $289,750 NO. CONN O Û 10.

LOGGING $0.00 so DRILL PIPE

MtSC. SERV& SUPP. $4,867,20 $4,867 NO. CONN O.D l.D.

SUPERVISION 541,000.00 $1,300 $42,900 NO. CONN OO (.D.

WATER $9,690.00 $9,690

DISPOSAL $2,904.00 $665 $3,569 BIT,X/OSUB,MOTOR,FLOATSUB, DOUBLEPIN,MWD

FUEL $39,725.00 $39,725 TOOL CARRIER,MWDEMITTERSUS, NMDC,2- 6.25 DC'S

MUDLOGGER $26,700.00 $1,100 $27,800 17 HWDP, DRILLJAR, 11 HWOP

CASlNG / WELLHEAD $0.00 $O

AIR PACK $183,225.00 $1,500 $184,725 MUD

PREV. CUM = $1,090,226 GEL poly PAC-R 2

TOTALDAILY = $30,365 " BAft LCM: SODA-ASH

TOTAL CUM = $1,120,581 REHO LIG

DAILYMUDCOSTS = $1,000.00 ACC MUDCOSTS = $54,495.00 RUS Ca*F 2 MYACIDE
REL IVEIJ
MM1 0

RigPhone No.: ee6-243-4728 WIORNING REPORT DATE: 12/50/2000

OPERATOR: MARION ENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17
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AigPhone No.: 866.2A3.4729 MORNING REPORT oAre amens

OPERATOR: MARIONENERGY i..EASE& WELL: ALPINESCHOOLOtSTRICT6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 33 OPER. g RFr. TIME:DR1LLING

OEPTH: 2075 FTO.LAST 24 Hr.s: 241 Ft AVG.Ft/Hr. 12.4 REPORT SY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACT1VITY HOURS ACC. HR.S

2 o TIH 1.) Ru- To 0.0

2 s REAM 150' TO BOTTOM 2.) ORit.UNG 19.5 120.0

195 DIF1834'TO2075' 3}REAMING 2.5 30.5
4) CORING 0.0
5) clRC 65,0
6 ) TRIP 2.0 54.5

7) SERVICE 5.0
8 ) REPAIR 484.5
9) CUT DL 0.0

10 )SURVEY 1.5

11 )LOGGING 0.0

12 )CSG &CMT 0.0
13 )WOC 0.0
14 )NU&TEST 0.0
15 )1NSP. BHA 0.0
111)DST 0.0
17.) PLUGBACK 0.0
18)1.OST CtRC 0.0

19 )FISHING 0.0
20 )DIR WORK 3.5
OTHER 51.5

Total Houm = 24.0 816.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo 2 BIT NO. 3

WT.OU"r PM SIZE 5.5 14.0 SERIAL NO C70527

VISC. PF/MF TYPE HP1400 MFG I TYPE VARELL REEO/ 53

PV CL SPM 69 SIZE 9.875 9.875

YP CA BPS 51 JETS 3X20 3X20

GELS EX. UME PSI IN/ OUT 700/1834 1834

FL. LCM GPM 283.3 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

%SOUDS H28PPM AVDP FEET 1134 241
STKS. SUN 10

% WATER )APPILB/BB BIT HOURS 45 19.5
STKS. BITTO

% OtL sun OULL
REOUCEDPUMP

% SAND L.C.M. are GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTM TVD SEC. NIS ElW

LOC., DAMAGES,COND. $0.00 $0 1668 24.5 221 1646 151.9E 118 3 -95.49

MOBtti2ATION 30.00 SO 1764 28 220 12 1732 194.* 1505 123.0

FOOTAGE/ DAYWORK $208;948.00 $18;000 1224 948 1859 31.44 219 12 1815 241.5: -186 153

MUO&CHEMICALS $51,310.00 $2,185 $53,495 1954 35 08 218 62 1894 293.5E -227 185

CEM. SERV & FLTEQU. 50.00 $0

BITS &BHATOOLS $21,000.00 $21,000 WEIGHT

TRUCKING&DISP. $14,628.00 $14,626 STRINGWT. P / U S I O TOROUE

RENTALEQUIP. $168,285.80 $4,500 $172,786 65,000 70,000 j 40,000

CASERS.WELD,tABOR $7,210.00 $7,210 DRILLCOLLARS

OVERHEAD $6,600.00 $200 $6,800 NO 2 com OD B" i,D

OIR. SERVICE I MOTOR $271,550.00 $9,t00 $280,650 NO CONN 1.0

LOGGING $0.00 so DRILL P1PE

MISC. SERV &SUPP. $4,867.20 $4,867 NO CONN O.D I.D

SUPERVISION $40,300.00 $1,300 $41,000 NO coNN O.D LD

WKER $9,690.00 $9,690 BHA

DISPOSAL $2,904.00 $2,904 BIT,300 SUB, MOTOR,FLOATSUB,DOUBLEPIN,MWD

FUEL $39,728.00 $30,726 TÓOL CARRIER,MWDMMitTER808, NMoc, 2-8.25 00'$

MUDLOGGER $25,600.00 $1,100 $26,700 17 HWDP, DRILLJAR, 11 HWDP

CASINGI WELLHEAD 50.00 $0

AIRPACK $181,725.00 $1,500 $183,225 MUD

PREV. CUM = $1,054,344 GEL 32 poly PAC-R 2

TOTALDAILY = $36,886 BAR: 93 LCM: SODA-ASH i

TOTAL CUM = $1,090,228 REHO LIG SODA

DAtLYMUDCOSTS = $2,185.00 ACC MUDCOSTS = $¾,495.00 - D *

MAY1 O2007
DIV OF Oli t2AC 9
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RENTALEQUIP. $168,285.80 $4,500 $172,786 65,000 70,000 j 40,000

CASERS.WELD,tABOR $7,210.00 $7,210 DRILLCOLLARS

OVERHEAD $6,600.00 $200 $6,800 NO 2 com OD B" i,D

OIR. SERVICE I MOTOR $271,550.00 $9,t00 $280,650 NO CONN 1.0

LOGGING $0.00 so DRILL P1PE

MISC. SERV &SUPP. $4,867.20 $4,867 NO CONN O.D I.D

SUPERVISION $40,300.00 $1,300 $41,000 NO coNN O.D LD

WKER $9,690.00 $9,690 BHA

DISPOSAL $2,904.00 $2,904 BIT,300 SUB, MOTOR,FLOATSUB,DOUBLEPIN,MWD

FUEL $39,728.00 $30,726 TÓOL CARRIER,MWDMMitTER808, NMoc, 2-8.25 00'$

MUDLOGGER $25,600.00 $1,100 $26,700 17 HWDP, DRILLJAR, 11 HWDP

CASINGI WELLHEAD 50.00 $0

AIRPACK $181,725.00 $1,500 $183,225 MUD

PREV. CUM = $1,054,344 GEL 32 poly PAC-R 2

TOTALDAILY = $36,886 BAR: 93 LCM: SODA-ASH i

TOTAL CUM = $1,090,228 REHO LIG SODA

DAtLYMUDCOSTS = $2,185.00 ACC MUDCOSTS = $¾,495.00 - D *

MAY1 O2007
DIV OF Oli t2AC 9

AigPhone No.: 866.2A3.4729 MORNING REPORT oAre amens

OPERATOR: MARIONENERGY i..EASE& WELL: ALPINESCHOOLOtSTRICT6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 33 OPER. g RFr. TIME:DR1LLING

OEPTH: 2075 FTO.LAST 24 Hr.s: 241 Ft AVG.Ft/Hr. 12.4 REPORT SY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACT1VITY HOURS ACC. HR.S

2 o TIH 1.) Ru- To 0.0

2 s REAM 150' TO BOTTOM 2.) ORit.UNG 19.5 120.0

195 DIF1834'TO2075' 3}REAMING 2.5 30.5
4) CORING 0.0
5) clRC 65,0
6 ) TRIP 2.0 54.5

7) SERVICE 5.0
8 ) REPAIR 484.5
9) CUT DL 0.0

10 )SURVEY 1.5

11 )LOGGING 0.0

12 )CSG &CMT 0.0
13 )WOC 0.0
14 )NU&TEST 0.0
15 )1NSP. BHA 0.0
111)DST 0.0
17.) PLUGBACK 0.0
18)1.OST CtRC 0.0

19 )FISHING 0.0
20 )DIR WORK 3.5
OTHER 51.5

Total Houm = 24.0 816.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNo 2 BIT NO. 3

WT.OU"r PM SIZE 5.5 14.0 SERIAL NO C70527

VISC. PF/MF TYPE HP1400 MFG I TYPE VARELL REEO/ 53

PV CL SPM 69 SIZE 9.875 9.875

YP CA BPS 51 JETS 3X20 3X20

GELS EX. UME PSI IN/ OUT 700/1834 1834

FL. LCM GPM 283.3 0.0 WOB 20 40

CAKE32nds ECD AVDC RPM 50 60/45

%SOUDS H28PPM AVDP FEET 1134 241
STKS. SUN 10

% WATER )APPILB/BB BIT HOURS 45 19.5
STKS. BITTO

% OtL sun OULL
REOUCEDPUMP

% SAND L.C.M. are GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTM TVD SEC. NIS ElW

LOC., DAMAGES,COND. $0.00 $0 1668 24.5 221 1646 151.9E 118 3 -95.49

MOBtti2ATION 30.00 SO 1764 28 220 12 1732 194.* 1505 123.0

FOOTAGE/ DAYWORK $208;948.00 $18;000 1224 948 1859 31.44 219 12 1815 241.5: -186 153

MUO&CHEMICALS $51,310.00 $2,185 $53,495 1954 35 08 218 62 1894 293.5E -227 185

CEM. SERV & FLTEQU. 50.00 $0

BITS &BHATOOLS $21,000.00 $21,000 WEIGHT

TRUCKING&DISP. $14,628.00 $14,626 STRINGWT. P / U S I O TOROUE

RENTALEQUIP. $168,285.80 $4,500 $172,786 65,000 70,000 j 40,000

CASERS.WELD,tABOR $7,210.00 $7,210 DRILLCOLLARS

OVERHEAD $6,600.00 $200 $6,800 NO 2 com OD B" i,D

OIR. SERVICE I MOTOR $271,550.00 $9,t00 $280,650 NO CONN 1.0

LOGGING $0.00 so DRILL P1PE

MISC. SERV &SUPP. $4,867.20 $4,867 NO CONN O.D I.D

SUPERVISION $40,300.00 $1,300 $41,000 NO coNN O.D LD

WKER $9,690.00 $9,690 BHA

DISPOSAL $2,904.00 $2,904 BIT,300 SUB, MOTOR,FLOATSUB,DOUBLEPIN,MWD

FUEL $39,728.00 $30,726 TÓOL CARRIER,MWDMMitTER808, NMoc, 2-8.25 00'$

MUDLOGGER $25,600.00 $1,100 $26,700 17 HWDP, DRILLJAR, 11 HWDP

CASINGI WELLHEAD 50.00 $0

AIRPACK $181,725.00 $1,500 $183,225 MUD

PREV. CUM = $1,054,344 GEL 32 poly PAC-R 2

TOTALDAILY = $36,886 BAR: 93 LCM: SODA-ASH i

TOTAL CUM = $1,090,228 REHO LIG SODA

DAtLYMUDCOSTS = $2,185.00 ACC MUDCOSTS = $¾,495.00 - D *

MAY1 O2007
DIV OF Oli t2AC 9



am nea: =•2e-422 MORNING REPORT om ==•••

OPERATOR: MARIONENERGY LEASE& WELL: ALPINGSCHOOL DISTRiCT8-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 32 OPER. @RPT. TIME:TR1PPING

ÔEPTH: FTG. LAST24 Hr,s: O PL AVO.FUHr. 0.0 REPORTBY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC.HR.S

7.0 REPAIRRIG, WT ON BOILER PARTS 1.) Ru- To a.o
1.o STARTTRIP IN ICEPLUG INPIPE WTON BOILER 2.) ORit.UNG t00.5

4.o REPAIR RIG , WT ON BOtLER 3.) REAMING 7.0 28.0

45. TIMMIT1|GUT SPOTg 400' KELLYUP acoRING
, , _ ..

0.0

15 WASH &REAM I F 400' TO 445' si clRc. es.o

2o TIH, HITTIGHT SPOT g 1012' KELLYUP 6) TRIP 6.0 52.5

a 5 WORKT1GHTHOLE / F 1012' TO 1700' 7) SERYlCE 10

15 TRIPlblHOLE 8) REPAIR 11,0 484.5
9) CUT DL 0.0
40 )SURVEY 1.5
11.) LOGGING 0.0
12) CSG &CMT 0.0
13) WOC 0.0
14 )NU &TEST 0.0
15) INSP. BHA O.O

16) OST 0.0
17) PLUGBACK 0.0
18 ) LOST CIRC. 0.0
19) FISHING 0.0
20)OIR. WORK 15
OTHER 51.5

Total Hours = 24.0 792.0

24 0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN 10.6 PH 9 NO. 1 NO. 2 BITNo. 2 BITNO. 3

WT. OUT PM SIZE 5.5 11.0 SERIAt. No. C70527

VISC. 84 PF/MF .0/.3
TYPE HP1400 MFG / TYPE VARELL REEO/ 53

PV 26 CL 900 SPM 65 SIZE 9.875 9.875

YP 12 CA BPS 51 JETS 3X20 3X20

GELS 4 I i i EX. LIME PSI 1NI OUT 700/1834 1834

FL. 128 LCM GPM 209.7 0.0 Wos 20

CAKE32nda 2/32 ECD AVDC RPM 50

SOUDS 8 H289PM AVDP FEET 1134
bl¾S.UUN 10

% WATER 92 >APPILB/BB alT HOURS 45
STKS. BITTO

% OIL sun. DULL
REOUCED PUMP

%SAND TRO LCM. 20 BATE GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S EIW

LOC., DAMAGES,COND. 50 00 50 1384 13.88 233.12 1377 61.81 -56.59 -28 85

MOBt0ZAT10N 9000 $0 1470 16.75 230.62 1468 96,14 -71.96 -46 34

FOOTAGE I DAYWORK $199,823.00 $9;125 $208,948 1574 20.25 226 1559 116.2E 42.28 -70 99

MUD&CHEMICALS $51,310.00 $51,310 1668 24.5 221 1846 151.9E 118.3 -95 49

CEM. SERV & FLT EQU. $0,00 SO 1764 28 220.12 1732 194.¥1505 123.0!

BITS &BHATOOLS $21,000.00 $21,000 WEIGHT

TRUGKING& DisP $14,626.00 $14,626 STRWG WT, P I U S / O TOROUE

RENTALEQUIP $483,785.80 $4,500 $188,286

CASERS.WELD,LABOR $7,210.00 $7,210 DRILLCOLLARS

OVERHEAD $6,400.00 $200 $6,600 NO. 2 conn O.D 6" I.D.

DIR. SERVICE I MOTOR $262,45000 $9,100 $271,550 NO. CONN O.O. i.O.

LOGGING 40.00 $O DRILLPIPE

MISC SERV &SUPP. $4,867.20 $4,867 NO. CONN O.O I.D.

SUPERVISION $39,000.00 $1,300 $40,300 NO. CONN O.O t.D.

WATER $9,690.00 9,690 ANA

DISPOSAL $2,904.00 $2,904 BIT,X/O SUB,MOTOR,FLOATSUB,DOUBLEPIN, MWD

FUEL $30,726.00 $39,725 TÖ0L CARRIER,MWBEMITTER808, NMDC,2- 6.26 OC'$

MUDLOGGER $24,500.00 51,100 525,600 17 HWDP, DRILL JAR, 11 HWOP

CASINGIWELLHEAD $0.00 $0

AIR PACK $179,825.00 $1,900 5181,725 MW

PREV.CUM = $1,027,1‡6 GEL poly PAC-R

TOTALDAILY = $27,225 " BAR: LCM: MICA

TOTAL CUM = $1,054,341 UME: LIG

DAILYMUDCOSTS = ACC MUDCosTS = $51,310.00 CAUS Ca&e

ECEIVED
MAY1 O

am nea: =•2e-422 MORNING REPORT om ==•••

OPERATOR: MARIONENERGY LEASE& WELL: ALPINGSCHOOL DISTRiCT8-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 32 OPER. @RPT. TIME:TR1PPING

ÔEPTH: FTG. LAST24 Hr,s: O PL AVO.FUHr. 0.0 REPORTBY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC.HR.S

7.0 REPAIRRIG, WT ON BOILER PARTS 1.) Ru- To a.o
1.o STARTTRIP IN ICEPLUG INPIPE WTON BOILER 2.) ORit.UNG t00.5

4.o REPAIR RIG , WT ON BOtLER 3.) REAMING 7.0 28.0

45. TIMMIT1|GUT SPOTg 400' KELLYUP acoRING
, , _ ..

0.0

15 WASH &REAM I F 400' TO 445' si clRc. es.o

2o TIH, HITTIGHT SPOT g 1012' KELLYUP 6) TRIP 6.0 52.5

a 5 WORKT1GHTHOLE / F 1012' TO 1700' 7) SERYlCE 10

15 TRIPlblHOLE 8) REPAIR 11,0 484.5
9) CUT DL 0.0
40 )SURVEY 1.5
11.) LOGGING 0.0
12) CSG &CMT 0.0
13) WOC 0.0
14 )NU &TEST 0.0
15) INSP. BHA O.O

16) OST 0.0
17) PLUGBACK 0.0
18 ) LOST CIRC. 0.0
19) FISHING 0.0
20)OIR. WORK 15
OTHER 51.5

Total Hours = 24.0 792.0

24 0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN 10.6 PH 9 NO. 1 NO. 2 BITNo. 2 BITNO. 3

WT. OUT PM SIZE 5.5 11.0 SERIAt. No. C70527

VISC. 84 PF/MF .0/.3
TYPE HP1400 MFG / TYPE VARELL REEO/ 53

PV 26 CL 900 SPM 65 SIZE 9.875 9.875

YP 12 CA BPS 51 JETS 3X20 3X20

GELS 4 I i i EX. LIME PSI 1NI OUT 700/1834 1834

FL. 128 LCM GPM 209.7 0.0 Wos 20

CAKE32nda 2/32 ECD AVDC RPM 50

SOUDS 8 H289PM AVDP FEET 1134
bl¾S.UUN 10

% WATER 92 >APPILB/BB alT HOURS 45
STKS. BITTO

% OIL sun. DULL
REOUCED PUMP

%SAND TRO LCM. 20 BATE GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S EIW

LOC., DAMAGES,COND. 50 00 50 1384 13.88 233.12 1377 61.81 -56.59 -28 85

MOBt0ZAT10N 9000 $0 1470 16.75 230.62 1468 96,14 -71.96 -46 34

FOOTAGE I DAYWORK $199,823.00 $9;125 $208,948 1574 20.25 226 1559 116.2E 42.28 -70 99

MUD&CHEMICALS $51,310.00 $51,310 1668 24.5 221 1846 151.9E 118.3 -95 49

CEM. SERV & FLT EQU. $0,00 SO 1764 28 220.12 1732 194.¥1505 123.0!

BITS &BHATOOLS $21,000.00 $21,000 WEIGHT

TRUGKING& DisP $14,626.00 $14,626 STRWG WT, P I U S / O TOROUE

RENTALEQUIP $483,785.80 $4,500 $188,286

CASERS.WELD,LABOR $7,210.00 $7,210 DRILLCOLLARS

OVERHEAD $6,400.00 $200 $6,600 NO. 2 conn O.D 6" I.D.

DIR. SERVICE I MOTOR $262,45000 $9,100 $271,550 NO. CONN O.O. i.O.

LOGGING 40.00 $O DRILLPIPE

MISC SERV &SUPP. $4,867.20 $4,867 NO. CONN O.O I.D.

SUPERVISION $39,000.00 $1,300 $40,300 NO. CONN O.O t.D.

WATER $9,690.00 9,690 ANA

DISPOSAL $2,904.00 $2,904 BIT,X/O SUB,MOTOR,FLOATSUB,DOUBLEPIN, MWD

FUEL $30,726.00 $39,725 TÖ0L CARRIER,MWBEMITTER808, NMDC,2- 6.26 OC'$

MUDLOGGER $24,500.00 51,100 525,600 17 HWDP, DRILL JAR, 11 HWOP

CASINGIWELLHEAD $0.00 $0

AIR PACK $179,825.00 $1,900 5181,725 MW

PREV.CUM = $1,027,1‡6 GEL poly PAC-R

TOTALDAILY = $27,225 " BAR: LCM: MICA

TOTAL CUM = $1,054,341 UME: LIG

DAILYMUDCOSTS = ACC MUDCosTS = $51,310.00 CAUS Ca&e

ECEIVED
MAY1 O

am nea: =•2e-422 MORNING REPORT om ==•••

OPERATOR: MARIONENERGY LEASE& WELL: ALPINGSCHOOL DISTRiCT8-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 32 OPER. @RPT. TIME:TR1PPING

ÔEPTH: FTG. LAST24 Hr,s: O PL AVO.FUHr. 0.0 REPORTBY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC.HR.S

7.0 REPAIRRIG, WT ON BOILER PARTS 1.) Ru- To a.o
1.o STARTTRIP IN ICEPLUG INPIPE WTON BOILER 2.) ORit.UNG t00.5

4.o REPAIR RIG , WT ON BOtLER 3.) REAMING 7.0 28.0

45. TIMMIT1|GUT SPOTg 400' KELLYUP acoRING
, , _ ..

0.0

15 WASH &REAM I F 400' TO 445' si clRc. es.o

2o TIH, HITTIGHT SPOT g 1012' KELLYUP 6) TRIP 6.0 52.5

a 5 WORKT1GHTHOLE / F 1012' TO 1700' 7) SERYlCE 10

15 TRIPlblHOLE 8) REPAIR 11,0 484.5
9) CUT DL 0.0
40 )SURVEY 1.5
11.) LOGGING 0.0
12) CSG &CMT 0.0
13) WOC 0.0
14 )NU &TEST 0.0
15) INSP. BHA O.O

16) OST 0.0
17) PLUGBACK 0.0
18 ) LOST CIRC. 0.0
19) FISHING 0.0
20)OIR. WORK 15
OTHER 51.5

Total Hours = 24.0 792.0

24 0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN 10.6 PH 9 NO. 1 NO. 2 BITNo. 2 BITNO. 3

WT. OUT PM SIZE 5.5 11.0 SERIAt. No. C70527

VISC. 84 PF/MF .0/.3
TYPE HP1400 MFG / TYPE VARELL REEO/ 53

PV 26 CL 900 SPM 65 SIZE 9.875 9.875

YP 12 CA BPS 51 JETS 3X20 3X20

GELS 4 I i i EX. LIME PSI 1NI OUT 700/1834 1834

FL. 128 LCM GPM 209.7 0.0 Wos 20

CAKE32nda 2/32 ECD AVDC RPM 50

SOUDS 8 H289PM AVDP FEET 1134
bl¾S.UUN 10

% WATER 92 >APPILB/BB alT HOURS 45
STKS. BITTO

% OIL sun. DULL
REOUCED PUMP

%SAND TRO LCM. 20 BATE GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S EIW

LOC., DAMAGES,COND. 50 00 50 1384 13.88 233.12 1377 61.81 -56.59 -28 85

MOBt0ZAT10N 9000 $0 1470 16.75 230.62 1468 96,14 -71.96 -46 34

FOOTAGE I DAYWORK $199,823.00 $9;125 $208,948 1574 20.25 226 1559 116.2E 42.28 -70 99

MUD&CHEMICALS $51,310.00 $51,310 1668 24.5 221 1846 151.9E 118.3 -95 49

CEM. SERV & FLT EQU. $0,00 SO 1764 28 220.12 1732 194.¥1505 123.0!

BITS &BHATOOLS $21,000.00 $21,000 WEIGHT

TRUGKING& DisP $14,626.00 $14,626 STRWG WT, P I U S / O TOROUE

RENTALEQUIP $483,785.80 $4,500 $188,286

CASERS.WELD,LABOR $7,210.00 $7,210 DRILLCOLLARS

OVERHEAD $6,400.00 $200 $6,600 NO. 2 conn O.D 6" I.D.

DIR. SERVICE I MOTOR $262,45000 $9,100 $271,550 NO. CONN O.O. i.O.

LOGGING 40.00 $O DRILLPIPE

MISC SERV &SUPP. $4,867.20 $4,867 NO. CONN O.O I.D.

SUPERVISION $39,000.00 $1,300 $40,300 NO. CONN O.O t.D.

WATER $9,690.00 9,690 ANA

DISPOSAL $2,904.00 $2,904 BIT,X/O SUB,MOTOR,FLOATSUB,DOUBLEPIN, MWD

FUEL $30,726.00 $39,725 TÖ0L CARRIER,MWBEMITTER808, NMDC,2- 6.26 OC'$

MUDLOGGER $24,500.00 51,100 525,600 17 HWDP, DRILL JAR, 11 HWOP

CASINGIWELLHEAD $0.00 $0

AIR PACK $179,825.00 $1,900 5181,725 MW

PREV.CUM = $1,027,1‡6 GEL poly PAC-R

TOTALDAILY = $27,225 " BAR: LCM: MICA

TOTAL CUM = $1,054,341 UME: LIG

DAILYMUDCOSTS = ACC MUDCosTS = $51,310.00 CAUS Ca&e

ECEIVED
MAY1 O

am nea: =•2e-422 MORNING REPORT om ==•••

OPERATOR: MARIONENERGY LEASE& WELL: ALPINGSCHOOL DISTRiCT8-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 32 OPER. @RPT. TIME:TR1PPING

ÔEPTH: FTG. LAST24 Hr,s: O PL AVO.FUHr. 0.0 REPORTBY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC.HR.S

7.0 REPAIRRIG, WT ON BOILER PARTS 1.) Ru- To a.o
1.o STARTTRIP IN ICEPLUG INPIPE WTON BOILER 2.) ORit.UNG t00.5

4.o REPAIR RIG , WT ON BOtLER 3.) REAMING 7.0 28.0

45. TIMMIT1|GUT SPOTg 400' KELLYUP acoRING
, , _ ..

0.0

15 WASH &REAM I F 400' TO 445' si clRc. es.o

2o TIH, HITTIGHT SPOT g 1012' KELLYUP 6) TRIP 6.0 52.5

a 5 WORKT1GHTHOLE / F 1012' TO 1700' 7) SERYlCE 10

15 TRIPlblHOLE 8) REPAIR 11,0 484.5
9) CUT DL 0.0
40 )SURVEY 1.5
11.) LOGGING 0.0
12) CSG &CMT 0.0
13) WOC 0.0
14 )NU &TEST 0.0
15) INSP. BHA O.O

16) OST 0.0
17) PLUGBACK 0.0
18 ) LOST CIRC. 0.0
19) FISHING 0.0
20)OIR. WORK 15
OTHER 51.5

Total Hours = 24.0 792.0

24 0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN 10.6 PH 9 NO. 1 NO. 2 BITNo. 2 BITNO. 3

WT. OUT PM SIZE 5.5 11.0 SERIAt. No. C70527

VISC. 84 PF/MF .0/.3
TYPE HP1400 MFG / TYPE VARELL REEO/ 53

PV 26 CL 900 SPM 65 SIZE 9.875 9.875

YP 12 CA BPS 51 JETS 3X20 3X20

GELS 4 I i i EX. LIME PSI 1NI OUT 700/1834 1834

FL. 128 LCM GPM 209.7 0.0 Wos 20

CAKE32nda 2/32 ECD AVDC RPM 50

SOUDS 8 H289PM AVDP FEET 1134
bl¾S.UUN 10

% WATER 92 >APPILB/BB alT HOURS 45
STKS. BITTO

% OIL sun. DULL
REOUCED PUMP

%SAND TRO LCM. 20 BATE GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S EIW

LOC., DAMAGES,COND. 50 00 50 1384 13.88 233.12 1377 61.81 -56.59 -28 85

MOBt0ZAT10N 9000 $0 1470 16.75 230.62 1468 96,14 -71.96 -46 34

FOOTAGE I DAYWORK $199,823.00 $9;125 $208,948 1574 20.25 226 1559 116.2E 42.28 -70 99

MUD&CHEMICALS $51,310.00 $51,310 1668 24.5 221 1846 151.9E 118.3 -95 49

CEM. SERV & FLT EQU. $0,00 SO 1764 28 220.12 1732 194.¥1505 123.0!

BITS &BHATOOLS $21,000.00 $21,000 WEIGHT

TRUGKING& DisP $14,626.00 $14,626 STRWG WT, P I U S / O TOROUE

RENTALEQUIP $483,785.80 $4,500 $188,286

CASERS.WELD,LABOR $7,210.00 $7,210 DRILLCOLLARS

OVERHEAD $6,400.00 $200 $6,600 NO. 2 conn O.D 6" I.D.

DIR. SERVICE I MOTOR $262,45000 $9,100 $271,550 NO. CONN O.O. i.O.

LOGGING 40.00 $O DRILLPIPE

MISC SERV &SUPP. $4,867.20 $4,867 NO. CONN O.O I.D.

SUPERVISION $39,000.00 $1,300 $40,300 NO. CONN O.O t.D.

WATER $9,690.00 9,690 ANA

DISPOSAL $2,904.00 $2,904 BIT,X/O SUB,MOTOR,FLOATSUB,DOUBLEPIN, MWD

FUEL $30,726.00 $39,725 TÖ0L CARRIER,MWBEMITTER808, NMDC,2- 6.26 OC'$

MUDLOGGER $24,500.00 51,100 525,600 17 HWDP, DRILL JAR, 11 HWOP

CASINGIWELLHEAD $0.00 $0

AIR PACK $179,825.00 $1,900 5181,725 MW

PREV.CUM = $1,027,1‡6 GEL poly PAC-R

TOTALDAILY = $27,225 " BAR: LCM: MICA

TOTAL CUM = $1,054,341 UME: LIG

DAILYMUDCOSTS = ACC MUDCosTS = $51,310.00 CAUS Ca&e

ECEIVED
MAY1 O



RigPhone No.: 2" MORNING REPORT e«ne armes

OPERATOR: MARIONENERGY LBABE&Waii.: Aî.PING$CHOØL DISTRICT8-17

PROSPECT: CLEAR CREEK couNrt: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11126/2006 DFS: 31 OPER. @RPT. T1ME:WT ON BOILER PARTS

DEPTH: FTGAAST24Nra: O Ft Ave.FWHr. 04 REPORTBY:Ml¾ELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

so RIG REPAfR WT ON PARTS 1.) Ru- To 0.0

so PiCK UP BIT, MOTORAND TO STANDS .2.) ORILUNG †00.5

14e RIG REPAlR WT ON PARTS 3) REAMING 21.0

4) CORING 0.0

5) CIRC, 65.0

6) TRIP 5.0 46.5

7 ) SERVICE 5:0

8 ) REPAIR 19.0 473.5

9) CUTDL 0.0
10 )SURVE¥ 1.5

11.) LOGGING 0.0
12 )CSG &CMT 0.0

13) WOC 0.0
14 ) NU& TEST 0.0
15 )INSP. BHA O.0

16)DST 0.0
17 )PLUGBACK 0.0

18 )LOST CIRC 0.0

19) FISHING 0.0

20 )DIR. WORK 3.5
OTHER 505

Total Houm = 24.0 708.0

24.0 TOTAL>iOURS

MUD PUMPS BIT RECORD

WT. IN 10.6 PH 9 No. 1 NO. 2 BIT NO 2 BITNO 3

WT.OUT PM SIZE 5.5 11.0 SERIAL No C70527

VISC. 60 PFIMF TYPE HP1400 MFG / TYPE VARELL REEO/ 53

PV 26 CL 900 SPM SfZE 9.875 9.875

YP 12 CA 10 BPS 51 JETS 3X20 3X20

GELS 4 /11 EX. LIME PSI IN/ ouT 700/1834 1834

FL. 9 LCM GPM 0.0 0.0 WOB 20

CAKE32nda 2132 ECD AVDC RPM 50

% SOUDS 8 H2S PPM AVDP FEET 1134
STKS SUR 10

% WATER 92 )APPILBISB BIT HOURS 45
STKS BrTTO

% OIL sun DULL
REOUCED PUMP

%SAND TRC L.C.M. 15 aus GRADE

DAILf COSTS RE( ORD DEVIATIONRECURD

ITEM PREV. CUM. DA1LY TOTAi. CUM. DEPTH 1NCL. A21MUTH TVD SEC N/S ElW

LOC.. DAMAGES.COND. $0.00 $0 1384 13.88 233.12 13TT 61.81 -66 59 -28 85

MOBIU2ATION $0.00 $0 1470 16.75 230.62 1468 80.14 -71 96 -48 34

FOOTAGEI DAYWORK $0.00 $199,823 $199,823 1574 20.25 226 1559 116.2E 42 28 -70 99

MUD&CHEMICALS $51,310.00 $51,310 1668 24.5 221 1646 151.9E 118.3 -95 49

CEM. SERV & FLTEQU. $0.00 40 1764 28 220 12 1732 194 « 150.5 123.01

BITS &BHATOOLS $21,000.00 $21,000 WEIGHT

TRUCKING&DISP. $14,628.00 414&26 STRING WT. P I U S / O TORQUE

RENTALEQUIP. $159,585.80 $4,200 $163,786

CASERS,WELD,tABOR $0.00 57,210 $7,210 DRILL COLLARS

OVERHEAD $6,200.00 $200 $6,400 NO. 2 Conn OD ff I.D.

OIR. SERVICE I MOTOR $258,550.00 $3,900 $262,450 NO CONN OD i.O.

LOGGING 90¾ 90 DRILLPlPE

MISC. SERV & SUPP. $4,867.20 $4,867 NO CONN OD I.D.

SUPERVISION $37,700.00 $1,300 $39,000 NO CONN O D. 1.D.

WATER $9,095.00 $595 $9,690 UÑA

DISPOSAL $2,904.00 $2,904 BIT,X/OSUB, MOTOR,FLOATSUB, DOUBLEPIN,MWD

FUEL $39,725.00 539,726 TOOLCARRIER,MWBEMiTTERSUB,NMDC,2- e.2600'$

MUDLOGGER $23,400.00 $1,100 $24,500

CASINGIWELLHEAD $0.00 $0

AIRPACK $178,025.00 $1,800 $179,825 MU

PREV. CUM = $806,988 GEL poly PAC-R

TOTALDAILY = $220,128 ' BAft LCM: MfcA

TOTAL CUM • $1,027,116 UME: UG

DAiLYMUDCOSTS = $10,000.00 ACC MUDCOSTS = $51,310;00 a S CarM

MAY1 O2007

DIV Roll GARA

RigPhone No.: 2" MORNING REPORT e«ne armes

OPERATOR: MARIONENERGY LBABE&Waii.: Aî.PING$CHOØL DISTRICT8-17

PROSPECT: CLEAR CREEK couNrt: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11126/2006 DFS: 31 OPER. @RPT. T1ME:WT ON BOILER PARTS

DEPTH: FTGAAST24Nra: O Ft Ave.FWHr. 04 REPORTBY:Ml¾ELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

so RIG REPAfR WT ON PARTS 1.) Ru- To 0.0

so PiCK UP BIT, MOTORAND TO STANDS .2.) ORILUNG †00.5

14e RIG REPAlR WT ON PARTS 3) REAMING 21.0

4) CORING 0.0

5) CIRC, 65.0

6) TRIP 5.0 46.5

7 ) SERVICE 5:0

8 ) REPAIR 19.0 473.5

9) CUTDL 0.0
10 )SURVE¥ 1.5

11.) LOGGING 0.0
12 )CSG &CMT 0.0

13) WOC 0.0
14 ) NU& TEST 0.0
15 )INSP. BHA O.0

16)DST 0.0
17 )PLUGBACK 0.0

18 )LOST CIRC 0.0

19) FISHING 0.0

20 )DIR. WORK 3.5
OTHER 505

Total Houm = 24.0 708.0

24.0 TOTAL>iOURS

MUD PUMPS BIT RECORD

WT. IN 10.6 PH 9 No. 1 NO. 2 BIT NO 2 BITNO 3

WT.OUT PM SIZE 5.5 11.0 SERIAL No C70527

VISC. 60 PFIMF TYPE HP1400 MFG / TYPE VARELL REEO/ 53

PV 26 CL 900 SPM SfZE 9.875 9.875

YP 12 CA 10 BPS 51 JETS 3X20 3X20

GELS 4 /11 EX. LIME PSI IN/ ouT 700/1834 1834

FL. 9 LCM GPM 0.0 0.0 WOB 20

CAKE32nda 2132 ECD AVDC RPM 50

% SOUDS 8 H2S PPM AVDP FEET 1134
STKS SUR 10

% WATER 92 )APPILBISB BIT HOURS 45
STKS BrTTO

% OIL sun DULL
REOUCED PUMP

%SAND TRC L.C.M. 15 aus GRADE

DAILf COSTS RE( ORD DEVIATIONRECURD

ITEM PREV. CUM. DA1LY TOTAi. CUM. DEPTH 1NCL. A21MUTH TVD SEC N/S ElW

LOC.. DAMAGES.COND. $0.00 $0 1384 13.88 233.12 13TT 61.81 -66 59 -28 85

MOBIU2ATION $0.00 $0 1470 16.75 230.62 1468 80.14 -71 96 -48 34

FOOTAGEI DAYWORK $0.00 $199,823 $199,823 1574 20.25 226 1559 116.2E 42 28 -70 99

MUD&CHEMICALS $51,310.00 $51,310 1668 24.5 221 1646 151.9E 118.3 -95 49

CEM. SERV & FLTEQU. $0.00 40 1764 28 220 12 1732 194 « 150.5 123.01

BITS &BHATOOLS $21,000.00 $21,000 WEIGHT

TRUCKING&DISP. $14,628.00 414&26 STRING WT. P I U S / O TORQUE

RENTALEQUIP. $159,585.80 $4,200 $163,786

CASERS,WELD,tABOR $0.00 57,210 $7,210 DRILL COLLARS

OVERHEAD $6,200.00 $200 $6,400 NO. 2 Conn OD ff I.D.

OIR. SERVICE I MOTOR $258,550.00 $3,900 $262,450 NO CONN OD i.O.

LOGGING 90¾ 90 DRILLPlPE

MISC. SERV & SUPP. $4,867.20 $4,867 NO CONN OD I.D.

SUPERVISION $37,700.00 $1,300 $39,000 NO CONN O D. 1.D.

WATER $9,095.00 $595 $9,690 UÑA

DISPOSAL $2,904.00 $2,904 BIT,X/OSUB, MOTOR,FLOATSUB, DOUBLEPIN,MWD

FUEL $39,725.00 539,726 TOOLCARRIER,MWBEMiTTERSUB,NMDC,2- e.2600'$

MUDLOGGER $23,400.00 $1,100 $24,500

CASINGIWELLHEAD $0.00 $0

AIRPACK $178,025.00 $1,800 $179,825 MU

PREV. CUM = $806,988 GEL poly PAC-R

TOTALDAILY = $220,128 ' BAft LCM: MfcA

TOTAL CUM • $1,027,116 UME: UG

DAiLYMUDCOSTS = $10,000.00 ACC MUDCOSTS = $51,310;00 a S CarM

MAY1 O2007

DIV Roll GARA

RigPhone No.: 2" MORNING REPORT e«ne armes

OPERATOR: MARIONENERGY LBABE&Waii.: Aî.PING$CHOØL DISTRICT8-17

PROSPECT: CLEAR CREEK couNrt: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11126/2006 DFS: 31 OPER. @RPT. T1ME:WT ON BOILER PARTS

DEPTH: FTGAAST24Nra: O Ft Ave.FWHr. 04 REPORTBY:Ml¾ELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

so RIG REPAfR WT ON PARTS 1.) Ru- To 0.0

so PiCK UP BIT, MOTORAND TO STANDS .2.) ORILUNG †00.5

14e RIG REPAlR WT ON PARTS 3) REAMING 21.0

4) CORING 0.0

5) CIRC, 65.0

6) TRIP 5.0 46.5

7 ) SERVICE 5:0

8 ) REPAIR 19.0 473.5

9) CUTDL 0.0
10 )SURVE¥ 1.5

11.) LOGGING 0.0
12 )CSG &CMT 0.0

13) WOC 0.0
14 ) NU& TEST 0.0
15 )INSP. BHA O.0

16)DST 0.0
17 )PLUGBACK 0.0

18 )LOST CIRC 0.0

19) FISHING 0.0

20 )DIR. WORK 3.5
OTHER 505

Total Houm = 24.0 708.0

24.0 TOTAL>iOURS

MUD PUMPS BIT RECORD

WT. IN 10.6 PH 9 No. 1 NO. 2 BIT NO 2 BITNO 3

WT.OUT PM SIZE 5.5 11.0 SERIAL No C70527

VISC. 60 PFIMF TYPE HP1400 MFG / TYPE VARELL REEO/ 53

PV 26 CL 900 SPM SfZE 9.875 9.875

YP 12 CA 10 BPS 51 JETS 3X20 3X20

GELS 4 /11 EX. LIME PSI IN/ ouT 700/1834 1834

FL. 9 LCM GPM 0.0 0.0 WOB 20

CAKE32nda 2132 ECD AVDC RPM 50

% SOUDS 8 H2S PPM AVDP FEET 1134
STKS SUR 10

% WATER 92 )APPILBISB BIT HOURS 45
STKS BrTTO

% OIL sun DULL
REOUCED PUMP

%SAND TRC L.C.M. 15 aus GRADE

DAILf COSTS RE( ORD DEVIATIONRECURD

ITEM PREV. CUM. DA1LY TOTAi. CUM. DEPTH 1NCL. A21MUTH TVD SEC N/S ElW

LOC.. DAMAGES.COND. $0.00 $0 1384 13.88 233.12 13TT 61.81 -66 59 -28 85

MOBIU2ATION $0.00 $0 1470 16.75 230.62 1468 80.14 -71 96 -48 34

FOOTAGEI DAYWORK $0.00 $199,823 $199,823 1574 20.25 226 1559 116.2E 42 28 -70 99

MUD&CHEMICALS $51,310.00 $51,310 1668 24.5 221 1646 151.9E 118.3 -95 49

CEM. SERV & FLTEQU. $0.00 40 1764 28 220 12 1732 194 « 150.5 123.01

BITS &BHATOOLS $21,000.00 $21,000 WEIGHT

TRUCKING&DISP. $14,628.00 414&26 STRING WT. P I U S / O TORQUE

RENTALEQUIP. $159,585.80 $4,200 $163,786

CASERS,WELD,tABOR $0.00 57,210 $7,210 DRILL COLLARS

OVERHEAD $6,200.00 $200 $6,400 NO. 2 Conn OD ff I.D.

OIR. SERVICE I MOTOR $258,550.00 $3,900 $262,450 NO CONN OD i.O.

LOGGING 90¾ 90 DRILLPlPE

MISC. SERV & SUPP. $4,867.20 $4,867 NO CONN OD I.D.

SUPERVISION $37,700.00 $1,300 $39,000 NO CONN O D. 1.D.

WATER $9,095.00 $595 $9,690 UÑA

DISPOSAL $2,904.00 $2,904 BIT,X/OSUB, MOTOR,FLOATSUB, DOUBLEPIN,MWD

FUEL $39,725.00 539,726 TOOLCARRIER,MWBEMiTTERSUB,NMDC,2- e.2600'$

MUDLOGGER $23,400.00 $1,100 $24,500

CASINGIWELLHEAD $0.00 $0

AIRPACK $178,025.00 $1,800 $179,825 MU

PREV. CUM = $806,988 GEL poly PAC-R

TOTALDAILY = $220,128 ' BAft LCM: MfcA

TOTAL CUM • $1,027,116 UME: UG

DAiLYMUDCOSTS = $10,000.00 ACC MUDCOSTS = $51,310;00 a S CarM

MAY1 O2007

DIV Roll GARA

RigPhone No.: 2" MORNING REPORT e«ne armes

OPERATOR: MARIONENERGY LBABE&Waii.: Aî.PING$CHOØL DISTRICT8-17

PROSPECT: CLEAR CREEK couNrt: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11126/2006 DFS: 31 OPER. @RPT. T1ME:WT ON BOILER PARTS

DEPTH: FTGAAST24Nra: O Ft Ave.FWHr. 04 REPORTBY:Ml¾ELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

so RIG REPAfR WT ON PARTS 1.) Ru- To 0.0

so PiCK UP BIT, MOTORAND TO STANDS .2.) ORILUNG †00.5

14e RIG REPAlR WT ON PARTS 3) REAMING 21.0

4) CORING 0.0

5) CIRC, 65.0

6) TRIP 5.0 46.5

7 ) SERVICE 5:0

8 ) REPAIR 19.0 473.5

9) CUTDL 0.0
10 )SURVE¥ 1.5

11.) LOGGING 0.0
12 )CSG &CMT 0.0

13) WOC 0.0
14 ) NU& TEST 0.0
15 )INSP. BHA O.0

16)DST 0.0
17 )PLUGBACK 0.0

18 )LOST CIRC 0.0

19) FISHING 0.0

20 )DIR. WORK 3.5
OTHER 505

Total Houm = 24.0 708.0

24.0 TOTAL>iOURS

MUD PUMPS BIT RECORD

WT. IN 10.6 PH 9 No. 1 NO. 2 BIT NO 2 BITNO 3

WT.OUT PM SIZE 5.5 11.0 SERIAL No C70527

VISC. 60 PFIMF TYPE HP1400 MFG / TYPE VARELL REEO/ 53

PV 26 CL 900 SPM SfZE 9.875 9.875

YP 12 CA 10 BPS 51 JETS 3X20 3X20

GELS 4 /11 EX. LIME PSI IN/ ouT 700/1834 1834

FL. 9 LCM GPM 0.0 0.0 WOB 20

CAKE32nda 2132 ECD AVDC RPM 50

% SOUDS 8 H2S PPM AVDP FEET 1134
STKS SUR 10

% WATER 92 )APPILBISB BIT HOURS 45
STKS BrTTO

% OIL sun DULL
REOUCED PUMP

%SAND TRC L.C.M. 15 aus GRADE

DAILf COSTS RE( ORD DEVIATIONRECURD

ITEM PREV. CUM. DA1LY TOTAi. CUM. DEPTH 1NCL. A21MUTH TVD SEC N/S ElW

LOC.. DAMAGES.COND. $0.00 $0 1384 13.88 233.12 13TT 61.81 -66 59 -28 85

MOBIU2ATION $0.00 $0 1470 16.75 230.62 1468 80.14 -71 96 -48 34

FOOTAGEI DAYWORK $0.00 $199,823 $199,823 1574 20.25 226 1559 116.2E 42 28 -70 99

MUD&CHEMICALS $51,310.00 $51,310 1668 24.5 221 1646 151.9E 118.3 -95 49

CEM. SERV & FLTEQU. $0.00 40 1764 28 220 12 1732 194 « 150.5 123.01

BITS &BHATOOLS $21,000.00 $21,000 WEIGHT

TRUCKING&DISP. $14,628.00 414&26 STRING WT. P I U S / O TORQUE

RENTALEQUIP. $159,585.80 $4,200 $163,786

CASERS,WELD,tABOR $0.00 57,210 $7,210 DRILL COLLARS

OVERHEAD $6,200.00 $200 $6,400 NO. 2 Conn OD ff I.D.

OIR. SERVICE I MOTOR $258,550.00 $3,900 $262,450 NO CONN OD i.O.

LOGGING 90¾ 90 DRILLPlPE

MISC. SERV & SUPP. $4,867.20 $4,867 NO CONN OD I.D.

SUPERVISION $37,700.00 $1,300 $39,000 NO CONN O D. 1.D.

WATER $9,095.00 $595 $9,690 UÑA

DISPOSAL $2,904.00 $2,904 BIT,X/OSUB, MOTOR,FLOATSUB, DOUBLEPIN,MWD

FUEL $39,725.00 539,726 TOOLCARRIER,MWBEMiTTERSUB,NMDC,2- e.2600'$

MUDLOGGER $23,400.00 $1,100 $24,500

CASINGIWELLHEAD $0.00 $0

AIRPACK $178,025.00 $1,800 $179,825 MU

PREV. CUM = $806,988 GEL poly PAC-R

TOTALDAILY = $220,128 ' BAft LCM: MfcA

TOTAL CUM • $1,027,116 UME: UG

DAiLYMUDCOSTS = $10,000.00 ACC MUDCOSTS = $51,310;00 a S CarM

MAY1 O2007

DIV Roll GARA

RigPhone No.: 2" MORNING REPORT e«ne armes

OPERATOR: MARIONENERGY LBABE&Waii.: Aî.PING$CHOØL DISTRICT8-17

PROSPECT: CLEAR CREEK couNrt: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11126/2006 DFS: 31 OPER. @RPT. T1ME:WT ON BOILER PARTS

DEPTH: FTGAAST24Nra: O Ft Ave.FWHr. 04 REPORTBY:Ml¾ELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

so RIG REPAfR WT ON PARTS 1.) Ru- To 0.0

so PiCK UP BIT, MOTORAND TO STANDS .2.) ORILUNG †00.5

14e RIG REPAlR WT ON PARTS 3) REAMING 21.0

4) CORING 0.0

5) CIRC, 65.0

6) TRIP 5.0 46.5

7 ) SERVICE 5:0

8 ) REPAIR 19.0 473.5

9) CUTDL 0.0
10 )SURVE¥ 1.5

11.) LOGGING 0.0
12 )CSG &CMT 0.0

13) WOC 0.0
14 ) NU& TEST 0.0
15 )INSP. BHA O.0

16)DST 0.0
17 )PLUGBACK 0.0

18 )LOST CIRC 0.0

19) FISHING 0.0

20 )DIR. WORK 3.5
OTHER 505

Total Houm = 24.0 708.0

24.0 TOTAL>iOURS

MUD PUMPS BIT RECORD

WT. IN 10.6 PH 9 No. 1 NO. 2 BIT NO 2 BITNO 3

WT.OUT PM SIZE 5.5 11.0 SERIAL No C70527

VISC. 60 PFIMF TYPE HP1400 MFG / TYPE VARELL REEO/ 53

PV 26 CL 900 SPM SfZE 9.875 9.875

YP 12 CA 10 BPS 51 JETS 3X20 3X20

GELS 4 /11 EX. LIME PSI IN/ ouT 700/1834 1834

FL. 9 LCM GPM 0.0 0.0 WOB 20

CAKE32nda 2132 ECD AVDC RPM 50

% SOUDS 8 H2S PPM AVDP FEET 1134
STKS SUR 10

% WATER 92 )APPILBISB BIT HOURS 45
STKS BrTTO

% OIL sun DULL
REOUCED PUMP

%SAND TRC L.C.M. 15 aus GRADE

DAILf COSTS RE( ORD DEVIATIONRECURD

ITEM PREV. CUM. DA1LY TOTAi. CUM. DEPTH 1NCL. A21MUTH TVD SEC N/S ElW

LOC.. DAMAGES.COND. $0.00 $0 1384 13.88 233.12 13TT 61.81 -66 59 -28 85

MOBIU2ATION $0.00 $0 1470 16.75 230.62 1468 80.14 -71 96 -48 34

FOOTAGEI DAYWORK $0.00 $199,823 $199,823 1574 20.25 226 1559 116.2E 42 28 -70 99

MUD&CHEMICALS $51,310.00 $51,310 1668 24.5 221 1646 151.9E 118.3 -95 49

CEM. SERV & FLTEQU. $0.00 40 1764 28 220 12 1732 194 « 150.5 123.01

BITS &BHATOOLS $21,000.00 $21,000 WEIGHT

TRUCKING&DISP. $14,628.00 414&26 STRING WT. P I U S / O TORQUE

RENTALEQUIP. $159,585.80 $4,200 $163,786

CASERS,WELD,tABOR $0.00 57,210 $7,210 DRILL COLLARS

OVERHEAD $6,200.00 $200 $6,400 NO. 2 Conn OD ff I.D.

OIR. SERVICE I MOTOR $258,550.00 $3,900 $262,450 NO CONN OD i.O.

LOGGING 90¾ 90 DRILLPlPE

MISC. SERV & SUPP. $4,867.20 $4,867 NO CONN OD I.D.

SUPERVISION $37,700.00 $1,300 $39,000 NO CONN O D. 1.D.

WATER $9,095.00 $595 $9,690 UÑA

DISPOSAL $2,904.00 $2,904 BIT,X/OSUB, MOTOR,FLOATSUB, DOUBLEPIN,MWD

FUEL $39,725.00 539,726 TOOLCARRIER,MWBEMiTTERSUB,NMDC,2- e.2600'$

MUDLOGGER $23,400.00 $1,100 $24,500

CASINGIWELLHEAD $0.00 $0

AIRPACK $178,025.00 $1,800 $179,825 MU

PREV. CUM = $806,988 GEL poly PAC-R

TOTALDAILY = $220,128 ' BAft LCM: MfcA

TOTAL CUM • $1,027,116 UME: UG

DAiLYMUDCOSTS = $10,000.00 ACC MUDCOSTS = $51,310;00 a S CarM

MAY1 O2007

DIV Roll GARA



aven...no: ese242472 MORNING REPORT om mm•••

OPERATOR: MARIONENERGY LEASEAWEti: ALetNGSCHOOLDISTRICTS-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11126/2006 ÐFS: 30 OPER. @RPT. TIME:WT ON BOll.ER PARTS

DEPTH: FTG. LAST 24 Hr.s: O Ft. AVG.FtMr. O.0 REPORT BY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKOOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

24.0 REPAtRRIG , WORK ON BOtLER 1.) Ru- To o.o
2) DRILLING 100.5
3) REAMING 21.0

4 ) CORING 0.0
5) CIRC 65.0
6) TRIP 41.5

7.) SERVICE $.0
a) REPMR 24.0 454.5
9 ) CUT DL O.0
10 )SURVEY 1.5

11.) LOGGING 0.0

12 )CSG &CMT 0.0
13) WOC 0.0

14 ) NU& TEST 0.0
15 )4NSP BHA O.O

16)DST 0.0
17 )PLUGBACK 0.0
18 ) LOST CIRC. 0.0

19) FISHING 0.0
20 )DIR. WORK 15
OTHER 51.5

Total Hours = 24.0 744.0

24.0 TOTAL NOURS
MUD PUMPS BIT RECORD

WT. IN 10.6 PH 8 NO. 1 NO. 2 BIT NO. 1 BITNO. 2

WT.OUT PM SIZE 5.5 11.0 SERIALNO. 67&i674

VISC. 84 PFlMF / .3
TYPE HP1400 MFG I TYPE REEOlHP61 VARELL

PV 26 CL 900 SPM SIZE 9.875 9.875

YP 12 CA 10 BPS 51 JETS 3X22 3X20

GELS 4 / 11 EX. UME Psi IN I OUT 184/700 700/1834

FL. 9 1.CM GPM 0.0 0.0 WOB 30 20

CAKE32nds 2 / 32 ECD AVDC RPM 50 50

% SOUDS 8 H2S PPM AVDP FEET 518 1134
SfKS.SUR IO

% WATER 92 3APPILB/BB alT HOURS 32 45
STKS. BITTO

% OIL sun DULL
REDUCEDPUMP

% SAND .50 LCM. 15 am GRADE

DAILf COSTS REOORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOÝAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0 00 $0 1384 13.88 233.12 1377 61.81 46.59 -28.85

MOBtüZATION 90,00 SO 1478 1¢75 230,62 1408 96.14 -T1.96 -4434

FOOTAGEIDAYWORK 30.00 $0 1574 20.25 226 1559 116.2E -92.28 -70.99

MUD&CHEMICALS $51,310.00 $51,310 1668 24.5 221 1846 151.9E 118 3 -95.49

CEM SERV &FLT EQU. $0,00 $0 1764 28 220.12 1732 194.44 150 5 123.0(

BlTS&BHATOOLS $21,000.00 $21,000 MSHT

TRUCKING& DISP. $14,626.00 414,626 STRINGWT. P I U S I O TORQUE

RENTALEQUIP $155,085ß0 $4,500 $159,586

CASERS.WELD,LABOR $0.00 $0 DRILLCOLLARS

OVERHEAD $6,000.00 $200 $6,200 No. 2 com O.D 8" J.D.

DIR. SERVICE I MOTOR $254,650.00 $3,900 $258,550 ‡iO. CONN OD. i.O.

LOGGING so.oo so DRILL PIPE

M18C.SERV & SUPP. $4,867.20 $4,867 NO. CONN O D. 1.D.

SUPERVISION $38,400.00 $1,300 $37,700 NO. CONN O D. I,D.

«Am se,ass.oo se,ogs BHA

DISPOSAL $2,904.00 12,904

FUEL $39,725.00 $39,Ÿ26

MUDLOGGER $22,100.00 $1,300 $23,400

CASINGIWELLHEAD $0.00 SO

AIRPACK $175,025.00 53,000 $178,025

PREV.CUM = $792,788 GEL poly PACR

TOTALDAILY m $14,200 " BAR: LCM: MICA

TOYALCUM = $806,988 UME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $41,310.00
EIVbl

MAYI 0

aven...no: ese242472 MORNING REPORT om mm•••

OPERATOR: MARIONENERGY LEASEAWEti: ALetNGSCHOOLDISTRICTS-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11126/2006 ÐFS: 30 OPER. @RPT. TIME:WT ON BOll.ER PARTS

DEPTH: FTG. LAST 24 Hr.s: O Ft. AVG.FtMr. O.0 REPORT BY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKOOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

24.0 REPAtRRIG , WORK ON BOtLER 1.) Ru- To o.o
2) DRILLING 100.5
3) REAMING 21.0

4 ) CORING 0.0
5) CIRC 65.0
6) TRIP 41.5

7.) SERVICE $.0
a) REPMR 24.0 454.5
9 ) CUT DL O.0
10 )SURVEY 1.5

11.) LOGGING 0.0

12 )CSG &CMT 0.0
13) WOC 0.0

14 ) NU& TEST 0.0
15 )4NSP BHA O.O

16)DST 0.0
17 )PLUGBACK 0.0
18 ) LOST CIRC. 0.0

19) FISHING 0.0
20 )DIR. WORK 15
OTHER 51.5

Total Hours = 24.0 744.0

24.0 TOTAL NOURS
MUD PUMPS BIT RECORD

WT. IN 10.6 PH 8 NO. 1 NO. 2 BIT NO. 1 BITNO. 2

WT.OUT PM SIZE 5.5 11.0 SERIALNO. 67&i674

VISC. 84 PFlMF / .3
TYPE HP1400 MFG I TYPE REEOlHP61 VARELL

PV 26 CL 900 SPM SIZE 9.875 9.875

YP 12 CA 10 BPS 51 JETS 3X22 3X20

GELS 4 / 11 EX. UME Psi IN I OUT 184/700 700/1834

FL. 9 1.CM GPM 0.0 0.0 WOB 30 20

CAKE32nds 2 / 32 ECD AVDC RPM 50 50

% SOUDS 8 H2S PPM AVDP FEET 518 1134
SfKS.SUR IO

% WATER 92 3APPILB/BB alT HOURS 32 45
STKS. BITTO

% OIL sun DULL
REDUCEDPUMP

% SAND .50 LCM. 15 am GRADE

DAILf COSTS REOORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOÝAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS EIW
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MUD&CHEMICALS $51,310.00 $51,310 1668 24.5 221 1846 151.9E 118 3 -95.49

CEM SERV &FLT EQU. $0,00 $0 1764 28 220.12 1732 194.44 150 5 123.0(
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EIVbl

MAYI 0



Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 12/29/2006

OPERATOR: MAR10N ENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RIG FRANKS SPUD DATE: 11/28/2006 DFS: 29 OPER. @RPT. TIME:WT ON PARTS

DEPTN: FTG lAST 24 Hras: O Ft. AVO.FtlHr. 0.0 REPORT SY: MIMEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

24 o REPAIR RIG , WT ON PARTS FOR BOILER 1.) Ru- To 0.0
2.) ORILUNG 100.5
3) REAMING 21.0
4 ) CORING 09

5) cinc. es.o
6 ) TRIP 41.5
7) SERVICE 5.0
8) REPAIR 24.0 430.5
9) CUT DL 0.0
10 )SURVE¥ 1.5

11.) LOGGING O.0
12.) CSG & CMT 0.0
13.) WOC 0.0
14.) NU&TEST 0.0
15) WSP BHA 0.0
iß)bST 0.0
17.) PLUGBACK 0.0
18.) LOST CTRC 0.0
19.) FISHING . 0.0
204 DIR. WORK 3.5
OTHER 51.5

Total Hours = 24.0 720.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO.2 BITNO. 1 BIT NO. 2

WT.OUT PM SIZE 5.5 11.0 SERIALNo. 67&1674

VISC. PFlMF TYPE HP1400 MFG I TYPE REED/HP61 VARELL

PV CL SPM SIZE 9.875 9.875

YP CA BPS 51 JETS 3X22 3X20

GELS EX. UME PSI lNI OUT 184/700 700/1834

FL. 1..CM GPM 0.0 0.0 WOB 30 20

CAKE32nda ECD AVDC RPM 50 50

%80008 H28PPM AVOP FEET 518 1134
sTus sun to

% WATER JAPPILB/BB BIT HOURS 32 45
sus arrTo

% OIL sun DULL
REDUCED PUMP

%SAND LC.M. MIE GRADE

DAILf COSTS RE ORD DEVIATIONRECURD

ITEM PREV CUM. DA1LY TOTAL CUM. DEPTH INCL. AZIMUTM TVD SEC. NIS BW

LOC.. DAMAGES,COND. $0.00 50 1384 13.88 233.12 1377 61.81 66.59 -28.85

MOB102ATION $1000 $0 1478 16.75 230.62 1486 $6 14 -71.96 -40,34

FOOTAGE/ DAYWORK $0.00 10 1574 20.25 226 1559 116.2E 42.28 -70.99

MUD&CHEMICALS $$1,310.00 $$1,31Ò 1668 24.5 221 1846 151.9E 118.3 -95.49

CEM. SERV &FLTEQU. 40,00 $0 1764 28 220.12 1732 194.441505 123.01

BITSABHATOOLS $21,000.00 $21,000 MiGHT

TRUCKING&OlSP. $14,626.00 $14,626 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $150,585.80 $4,500 $155,086

CASERS.WELD.LABOR $0.00 $0 DRILL COLLARS

OVERHEAD §5,800.00 $200 $6,000 No. 2 com OO 0" jp.

DIR. SERVICE I MOTOR $250,750ßO $3,900 $254§50 NO CONN O.O 1.D.

LOGGING $0.oo so DRILL PIPE

MlSC. SERV &SUPP $4,867.20 $4,867 NO CONN OD l.D.

SUPERVISION $35,100.00 $1,300 $36,400 NO CONN OO LO.

WATER $9,095.00 $9,095 USA

DISPOSAL $2,904.00 $2,904

FUEL $39,725.0Ò $$9,7Ž$

MUDLOGGER $20,800.00 $1,300 $22,100

CASINGIWELLHEAD $0.00 $0

AIR PACK $173,025.00 $2,000 $175,025 MUD

PREV.CUM • $779488 GEL poly PACR

10TALDAILY = $13,200 " BAft LCM: MICA

TOTAI.CUM = $792,788 LIME: LIG

OAILYMUDCOSTS = ACC MUDCOSTS = $41,310.00 RECEIVEf?
MAY1 O2007

DI3LDED1LGR&
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AIR PACK $173,025.00 $2,000 $175,025 MUD

PREV.CUM • $779488 GEL poly PACR

10TALDAILY = $13,200 " BAft LCM: MICA

TOTAI.CUM = $792,788 LIME: LIG

OAILYMUDCOSTS = ACC MUDCOSTS = $41,310.00 RECEIVEf?
MAY1 O2007

DI3LDED1LGR&

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 12/29/2006

OPERATOR: MAR10N ENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RIG FRANKS SPUD DATE: 11/28/2006 DFS: 29 OPER. @RPT. TIME:WT ON PARTS

DEPTN: FTG lAST 24 Hras: O Ft. AVO.FtlHr. 0.0 REPORT SY: MIMEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

24 o REPAIR RIG , WT ON PARTS FOR BOILER 1.) Ru- To 0.0
2.) ORILUNG 100.5
3) REAMING 21.0
4 ) CORING 09

5) cinc. es.o
6 ) TRIP 41.5
7) SERVICE 5.0
8) REPAIR 24.0 430.5
9) CUT DL 0.0
10 )SURVE¥ 1.5

11.) LOGGING O.0
12.) CSG & CMT 0.0
13.) WOC 0.0
14.) NU&TEST 0.0
15) WSP BHA 0.0
iß)bST 0.0
17.) PLUGBACK 0.0
18.) LOST CTRC 0.0
19.) FISHING . 0.0
204 DIR. WORK 3.5
OTHER 51.5

Total Hours = 24.0 720.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO.2 BITNO. 1 BIT NO. 2

WT.OUT PM SIZE 5.5 11.0 SERIALNo. 67&1674

VISC. PFlMF TYPE HP1400 MFG I TYPE REED/HP61 VARELL

PV CL SPM SIZE 9.875 9.875

YP CA BPS 51 JETS 3X22 3X20

GELS EX. UME PSI lNI OUT 184/700 700/1834

FL. 1..CM GPM 0.0 0.0 WOB 30 20

CAKE32nda ECD AVDC RPM 50 50

%80008 H28PPM AVOP FEET 518 1134
sTus sun to

% WATER JAPPILB/BB BIT HOURS 32 45
sus arrTo

% OIL sun DULL
REDUCED PUMP

%SAND LC.M. MIE GRADE

DAILf COSTS RE ORD DEVIATIONRECURD

ITEM PREV CUM. DA1LY TOTAL CUM. DEPTH INCL. AZIMUTM TVD SEC. NIS BW
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MUD&CHEMICALS $$1,310.00 $$1,31Ò 1668 24.5 221 1846 151.9E 118.3 -95.49

CEM. SERV &FLTEQU. 40,00 $0 1764 28 220.12 1732 194.441505 123.01

BITSABHATOOLS $21,000.00 $21,000 MiGHT

TRUCKING&OlSP. $14,626.00 $14,626 STRINGWT. P / U S / O TORQUE

RENTALEQUIP. $150,585.80 $4,500 $155,086

CASERS.WELD.LABOR $0.00 $0 DRILL COLLARS

OVERHEAD §5,800.00 $200 $6,000 No. 2 com OO 0" jp.

DIR. SERVICE I MOTOR $250,750ßO $3,900 $254§50 NO CONN O.O 1.D.

LOGGING $0.oo so DRILL PIPE

MlSC. SERV &SUPP $4,867.20 $4,867 NO CONN OD l.D.
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OAILYMUDCOSTS = ACC MUDCOSTS = $41,310.00 RECEIVEf?
MAY1 O2007

DI3LDED1LGR&
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DI3LDED1LGR&



RigPhone No.: 886-2434729 MORNING REPORT DATE: 1212412006

OPERATOR: MARION ENERGY LEASE& WELL' ALPINE SCHOOL DISTRICT 6-17

PROSPECT:. CLEAR CREEK coulwTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: †1/26/2000 DFS: 28 OPER. @RPT. T1ME: REPAtRRIG

DEPTH: FTG. LAST 24 Hra: -1834 Ft. Ave. FtMr. 0.0 REPORT SY: MIKE UhlOSAY

ACTIVITYLAST24 HOURS DESCRIPTIVEHOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

so POOH FOR BIT 1.) Ru-To o.o
19 o RlG REPAIR - WORK ON HYD PUMP, WATER PUMP AND BOlLER IS 2 ) ORituNa too.s

DOWN , AISO YELLOW DOG CLUTCH IS OUT a) REAMING 21.0
CORING O.0

i) CIRC, 65.0
6) TRIP 5.0 41.5

7) SERVICE 5.0
8) REPAIR 19.0 406.5

9) CUT DL 0.0
to)SURVEY 1.5
11) LOGGING 0.0
12)CSG&CMT 0.0
13)WOC 0.0
14 )NU &TEST 0.0
15) (NSP. ÐHA 4.0
16)DST 0.0
17 )PLUGBACK 0.0
18 )LOST CIRC. 0.0

19) FISHING 0.0
20.)DIR WORK 3.5
OTHER 51.5

Total Hours = 24.0 696.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN 10.6 PH 8 NO. 1 NO. 2 BITNO. 1 BITNo 2

WT.ouT PM SIZE 5.5 11.0 SERIAL No 675-1674

VtSC. 84 PFIMF .03 /.3 TYPE HP1400 MFG l TYPE REED/HP61 VARELL

PV 26 CL 900 SPM SIZE 9.875 9.875

YP 12 CA BPS 51 JETS 3X22 3X20

GELS 4 / 11 EX.LIME PSI INioDT 184/700 700/1834

FL. 12.6 1.CM GPM 0.0 0.0 WOB 30 20

CAKE32ncis 2/32 ECD AVDC RPM SD 50

% 80008 8 H28 PPM AVDP FEET 518 1134
STKS. BUM TU

% WATER 92 lAPPILB/BB etT HOURS 32 45
57KS. BITTO

% OIL sun
REDUCED PUMP

%SAND .50 L.CM. 15 MTE GRADE

DAILf COSTS RECORD DEVIATIONRECURD

tTEM PREV, CUM. DAILY TOTAL CUM. 1NCL. AZIMUTM TVO SEC. N/S E/W

LOC.. DAMAGES,COND. $0.00 $0 13 88 233.12 13T/ 61.81 -56 -28 85

MOBlUTATION 90:00 $0 16 75 230.02 1405 00,14 -71 -40 34

FOOTAGEI DAYWORK $0.00 $0 1574 20 25 226 1559 i16. 42 -70 99

MUD&CHEMICALs $51,310.00 $51,310 1668 24.5 221 1848 151. 118 3 -95 49

GEM.SERV &FLT EQU. $0.00 40 1764 28 220.12 1732 194. 150 5 123.0(

BITS&BHATOOLS $21,000.00 $Ž1000 WEIGHT

TRUGKING& DISP. $14,626.00 414,026 STRINGWT. P I U S I O TORQUE

RENTALEQUIP $146,085.80 $4,500 $150,586

CASERS,WELD,LABOR $0.00 so DRILL COLLARS

OVERHEAD $5,600.00 $200 $5,800 NO. 2 com OD 6" 1.D

DIR. SERVICE I MOTOR $241,650.00 $9,100 $250,750 CONN i.O

LOGGING $0.00 to DRILLPIPE

MISC. SERV & SUPP $4,867.20 $4,867 NO CONN l.D

SUPERVISION $33,800.00 $1,300 $35,100 No CONN LD

WATER $9,095.00 $9,oes BHA

DisPOSAL $2,904.00 $2,904

FUEL $39,726.00 $Š9,726
MUDLOGGER $19,500.00 $1,300 $20,800

CASINGI WELLHEAD $0.00 $0

AIRPACK $170,025.00 $3,000 5173,025

PREV. CUM • $760,188 GEL poly PAC-R

TOTALDAILY = $19,400 ' BAR: LCM: MICA

TOTAL CUM = $779,588 LIME: LIG

DAtLYMUDCOSTS = ACC. MUDCOSTS = $41,311000 FWOFlVFW
MAY1 O2007

14
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OPERATOR: MARION ENERGY LEASE& WELL' ALPINE SCHOOL DISTRICT 6-17

PROSPECT:. CLEAR CREEK coulwTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: †1/26/2000 DFS: 28 OPER. @RPT. T1ME: REPAtRRIG

DEPTH: FTG. LAST 24 Hra: -1834 Ft. Ave. FtMr. 0.0 REPORT SY: MIKE UhlOSAY

ACTIVITYLAST24 HOURS DESCRIPTIVEHOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

so POOH FOR BIT 1.) Ru-To o.o
19 o RlG REPAIR - WORK ON HYD PUMP, WATER PUMP AND BOlLER IS 2 ) ORituNa too.s

DOWN , AISO YELLOW DOG CLUTCH IS OUT a) REAMING 21.0

CORING O.0

i) CIRC, 65.0
6) TRIP 5.0 41.5

7) SERVICE 5.0
8) REPAIR 19.0 406.5

9) CUT DL 0.0
to)SURVEY 1.5
11) LOGGING 0.0
12)CSG&CMT 0.0
13)WOC 0.0
14 )NU &TEST 0.0
15) (NSP. ÐHA 4.0
16)DST 0.0
17 )PLUGBACK 0.0
18 )LOST CIRC. 0.0

19) FISHING 0.0
20.)DIR WORK 3.5
OTHER 51.5

Total Hours = 24.0 696.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN 10.6 PH 8 NO. 1 NO. 2 BITNO. 1 BITNo 2

WT.ouT PM SIZE 5.5 11.0 SERIAL No 675-1674

VtSC. 84 PFIMF .03 /.3 TYPE HP1400 MFG l TYPE REED/HP61 VARELL

PV 26 CL 900 SPM SIZE 9.875 9.875

YP 12 CA BPS 51 JETS 3X22 3X20

GELS 4 / 11 EX.LIME PSI INioDT 184/700 700/1834

FL. 12.6 1.CM GPM 0.0 0.0 WOB 30 20

CAKE32ncis 2/32 ECD AVDC RPM SD 50

% 80008 8 H28 PPM AVDP FEET 518 1134
STKS. BUM TU

% WATER 92 lAPPILB/BB etT HOURS 32 45
57KS. BITTO

% OIL sun
REDUCED PUMP

%SAND .50 L.CM. 15 MTE GRADE

DAILf COSTS RECORD DEVIATIONRECURD

tTEM PREV, CUM. DAILY TOTAL CUM. 1NCL. AZIMUTM TVO SEC. N/S E/W

LOC.. DAMAGES,COND. $0.00 $0 13 88 233.12 13T/ 61.81 -56 -28 85

MOBlUTATION 90:00 $0 16 75 230.02 1405 00,14 -71 -40 34

FOOTAGEI DAYWORK $0.00 $0 1574 20 25 226 1559 i16. 42 -70 99

MUD&CHEMICALs $51,310.00 $51,310 1668 24.5 221 1848 151. 118 3 -95 49

GEM.SERV &FLT EQU. $0.00 40 1764 28 220.12 1732 194. 150 5 123.0(

BITS&BHATOOLS $21,000.00 $Ž1000 WEIGHT

TRUGKING& DISP. $14,626.00 414,026 STRINGWT. P I U S I O TORQUE

RENTALEQUIP $146,085.80 $4,500 $150,586

CASERS,WELD,LABOR $0.00 so DRILL COLLARS

OVERHEAD $5,600.00 $200 $5,800 NO. 2 com OD 6" 1.D

DIR. SERVICE I MOTOR $241,650.00 $9,100 $250,750 CONN i.O

LOGGING $0.00 to DRILLPIPE

MISC. SERV & SUPP $4,867.20 $4,867 NO CONN l.D

SUPERVISION $33,800.00 $1,300 $35,100 No CONN LD

WATER $9,095.00 $9,oes BHA

DisPOSAL $2,904.00 $2,904

FUEL $39,726.00 $Š9,726
MUDLOGGER $19,500.00 $1,300 $20,800

CASINGI WELLHEAD $0.00 $0

AIRPACK $170,025.00 $3,000 5173,025

PREV. CUM • $760,188 GEL poly PAC-R

TOTALDAILY = $19,400 ' BAR: LCM: MICA

TOTAL CUM = $779,588 LIME: LIG

DAtLYMUDCOSTS = ACC. MUDCOSTS = $41,311000 FWOFlVFW
MAY1 O2007

14
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OPERATOR: MARION ENERGY LEASE& WELL' ALPINE SCHOOL DISTRICT 6-17
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DOWN , AISO YELLOW DOG CLUTCH IS OUT a) REAMING 21.0

CORING O.0
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FL. 12.6 1.CM GPM 0.0 0.0 WOB 30 20
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% 80008 8 H28 PPM AVDP FEET 518 1134
STKS. BUM TU

% WATER 92 lAPPILB/BB etT HOURS 32 45
57KS. BITTO

% OIL sun
REDUCED PUMP

%SAND .50 L.CM. 15 MTE GRADE
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tTEM PREV, CUM. DAILY TOTAL CUM. 1NCL. AZIMUTM TVO SEC. N/S E/W

LOC.. DAMAGES,COND. $0.00 $0 13 88 233.12 13T/ 61.81 -56 -28 85

MOBlUTATION 90:00 $0 16 75 230.02 1405 00,14 -71 -40 34

FOOTAGEI DAYWORK $0.00 $0 1574 20 25 226 1559 i16. 42 -70 99

MUD&CHEMICALs $51,310.00 $51,310 1668 24.5 221 1848 151. 118 3 -95 49

GEM.SERV &FLT EQU. $0.00 40 1764 28 220.12 1732 194. 150 5 123.0(

BITS&BHATOOLS $21,000.00 $Ž1000 WEIGHT

TRUGKING& DISP. $14,626.00 414,026 STRINGWT. P I U S I O TORQUE

RENTALEQUIP $146,085.80 $4,500 $150,586

CASERS,WELD,LABOR $0.00 so DRILL COLLARS

OVERHEAD $5,600.00 $200 $5,800 NO. 2 com OD 6" 1.D

DIR. SERVICE I MOTOR $241,650.00 $9,100 $250,750 CONN i.O

LOGGING $0.00 to DRILLPIPE

MISC. SERV & SUPP $4,867.20 $4,867 NO CONN l.D

SUPERVISION $33,800.00 $1,300 $35,100 No CONN LD

WATER $9,095.00 $9,oes BHA

DisPOSAL $2,904.00 $2,904

FUEL $39,726.00 $Š9,726
MUDLOGGER $19,500.00 $1,300 $20,800

CASINGI WELLHEAD $0.00 $0

AIRPACK $170,025.00 $3,000 5173,025

PREV. CUM • $760,188 GEL poly PAC-R

TOTALDAILY = $19,400 ' BAR: LCM: MICA

TOTAL CUM = $779,588 LIME: LIG

DAtLYMUDCOSTS = ACC. MUDCOSTS = $41,311000 FWOFlVFW
MAY1 O2007
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RigFthong No.; 866 2434729 WIORNING REPORT DATE: WMOO6

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT6-·17

PROSPECT: CLEARCREEK couNit CARBON STATE- UT
RIG- FRANKS SPUDDATE: 11/26/2000 DFB: 27 OPER.@RPT.YME: TRTPPING

DEPTH: 1834 FTG.LAST 24Nr.s: 116 et. AVO.Pt/Hr 12.9 REPORTSY: WILUAM SPROUSE

ACT1VITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVtTY 1400RS ACC.NR.S

2.5 DRILL FROM 1718-1739 1.) Ru- To o.o
os REPAIRROD OlUERS ON PUMP 2.) ORíU.lNG 9.0 100.5

6 5 DRILLFROM 1739-1834 3.) REAMING 1.0

og RIO SERVicR 41 COMNG 0.0

2 o CIRCULATE, PULL &UNPLUG KELLYSOCK, BUILDAlRLINE TO CLEAR s.) clac. 2.0 es.o
KELLY& STANDPIPE, RIG UP FILL UP LINE e.) TRIP 12.0 36.5

110 TRIP OUT OF HOLEFOR BiT 7,) SERVICE O.5 5,0
8.} REPAIR 0,5 387.5
9.) CUT DL O.0
10.) SURVEY 1.5

11.) LOGGING 0,0
12.) CSG &CMT 0,0
13.) WOC 0.0
14.) NU &TEST 0.0
15.) (NSP. BHA O.0
io}DST 0.0

17.) PLUGBACK 0.0
18) LOST CIRC 0.0

19) FISHING 0.0
20 )DIR. WORK 3.5
OTHER 51.5

Total Houm = 24.0 672.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 10.6 PH 8 NO. 1 NO. 2 BITNO. 1 BITNO 2

WT.OUT 10.3 PM SIZE 5.5 11.0 sERIALNo 675-1674

VISC. 84 PF/MF TYPE HP1400 MFG I TYPE REEDINP61 VARELL

PV 26 CL 900 SPM SIZE 9.875 9.875

YP 12 CA BPS 51 JETS 3X22 3X20

GELS 4/11 E.X.UME PSI INI OUT 184/700 700/1834

FL 126 LCM 10 GPM 0.0 0.0 WOB 3D 20

CAKE32nds 2/32 ECD 10.9 AVDC RPM 50 50

% SOtJOS 8 H2S PPM AVOP FEET 518 1134
svus.sua to

% WATER 92 )APPILBIBB elT HOURS 32 45
STKS.BfTTO

% OIL O sun. DULL
REDUCED PUMP

% SAND .5 LC.M. 10 REE GRADE

DAILf COSTS RE( ORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH 1NCL. AZIMUTH TVD SEC. N/S EIW

LOC.. DAMAGES,COND. $0.00 $0 1384 13 88 233.12 1377 61.81 46.59 -28.85

MOBlUZATION 9000 $0 1478 .10 75 230.02 1468 86.14 -71 96 -48,34

FooTAGE I DAYWORK $0.00 $0 1574 20 25 226 1559 116.2€ 92 28 -70.99

MUD&CHEMICALS $40,089.00 $11,221 $51,310 1668 24.5 221 1646 151.9E 118 3 -95.49

CEM. SERV &FLT EQU $0.00 $0 1764 28 220.12 1732 194 42 1505 123.0

BITS&BRATOOLs 529,000.00 521,ooo WEIGHT

TRUCKING&DISP $14,826ß0 $14,626 STRING WT. P I U S / O TORQUE

RENTALEQUIP. $143,585.80 $2,500 $146,086

CASERS.WELD,LAsoR $0.00 so DRILLCOLLARS

OVERHEAD $5,400.00 $200 $5,600 NO. 2 conn OO 6" l.D.

OtR. SERVICE I MOTOR $232,550.GO $9,100 $241,650 NO CONN O D. 1.D.

LOGGING $0.00 SG DRILL PIPE

MlSC SERV &SUPP $4,86720 $4,867 NO CONN O.D. 1.D.

SUPERVISION $32,500.00 $1,300 $33,800 NO QQNN O.D. 1.0.

WARR 19.095.00 $9,095 SNA

DISPOSAL $2,904.00 $2,904

FUEL $39,726hó $$$,726

MUDLOGGER $19.500.00 519,500

CASINGI WELLHEAD $0.00 .
$0

AIR PACK $168,630.00 $1,395 $170,025 MUD

PREV. CUR = $734,472 GEL poly PAC-R

TOTALDAILY = $26,716 " SAft LCM: MICA

TOTAL CUM = $760,188 LIME: LIG

DA1LYMUDCOSTS = $11,221.00 ACC. MUDCOSTS = $41,310.00 FfËÎ'EIVE
MAY1 0 2007

filli fkEftli OAO O

RigFthong No.; 866 2434729 WIORNING REPORT DATE: WMOO6

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT6-·17

PROSPECT: CLEARCREEK couNit CARBON STATE- UT
RIG- FRANKS SPUDDATE: 11/26/2000 DFB: 27 OPER.@RPT.YME: TRTPPING

DEPTH: 1834 FTG.LAST 24Nr.s: 116 et. AVO.Pt/Hr 12.9 REPORTSY: WILUAM SPROUSE

ACT1VITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVtTY 1400RS ACC.NR.S

2.5 DRILL FROM 1718-1739 1.) Ru- To o.o
os REPAIRROD OlUERS ON PUMP 2.) ORíU.lNG 9.0 100.5

6 5 DRILLFROM 1739-1834 3.) REAMING 1.0

og RIO SERVicR 41 COMNG 0.0

2 o CIRCULATE, PULL &UNPLUG KELLYSOCK, BUILDAlRLINE TO CLEAR s.) clac. 2.0 es.o
KELLY& STANDPIPE, RIG UP FILL UP LINE e.) TRIP 12.0 36.5

110 TRIP OUT OF HOLEFOR BiT 7,) SERVICE O.5 5,0
8.} REPAIR 0,5 387.5
9.) CUT DL O.0
10.) SURVEY 1.5

11.) LOGGING 0,0
12.) CSG &CMT 0,0
13.) WOC 0.0
14.) NU &TEST 0.0
15.) (NSP. BHA O.0
io}DST 0.0

17.) PLUGBACK 0.0
18) LOST CIRC 0.0

19) FISHING 0.0
20 )DIR. WORK 3.5
OTHER 51.5

Total Houm = 24.0 672.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 10.6 PH 8 NO. 1 NO. 2 BITNO. 1 BITNO 2

WT.OUT 10.3 PM SIZE 5.5 11.0 sERIALNo 675-1674

VISC. 84 PF/MF TYPE HP1400 MFG I TYPE REEDINP61 VARELL

PV 26 CL 900 SPM SIZE 9.875 9.875

YP 12 CA BPS 51 JETS 3X22 3X20

GELS 4/11 E.X.UME PSI INI OUT 184/700 700/1834

FL 126 LCM 10 GPM 0.0 0.0 WOB 3D 20

CAKE32nds 2/32 ECD 10.9 AVDC RPM 50 50

% SOtJOS 8 H2S PPM AVOP FEET 518 1134
svus.sua to

% WATER 92 )APPILBIBB elT HOURS 32 45
STKS.BfTTO

% OIL O sun. DULL
REDUCED PUMP

% SAND .5 LC.M. 10 REE GRADE

DAILf COSTS RE( ORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH 1NCL. AZIMUTH TVD SEC. N/S EIW

LOC.. DAMAGES,COND. $0.00 $0 1384 13 88 233.12 1377 61.81 46.59 -28.85

MOBlUZATION 9000 $0 1478 .10 75 230.02 1468 86.14 -71 96 -48,34

FooTAGE I DAYWORK $0.00 $0 1574 20 25 226 1559 116.2€ 92 28 -70.99

MUD&CHEMICALS $40,089.00 $11,221 $51,310 1668 24.5 221 1646 151.9E 118 3 -95.49

CEM. SERV &FLT EQU $0.00 $0 1764 28 220.12 1732 194 42 1505 123.0

BITS&BRATOOLs 529,000.00 521,ooo WEIGHT

TRUCKING&DISP $14,826ß0 $14,626 STRING WT. P I U S / O TORQUE

RENTALEQUIP. $143,585.80 $2,500 $146,086

CASERS.WELD,LAsoR $0.00 so DRILLCOLLARS

OVERHEAD $5,400.00 $200 $5,600 NO. 2 conn OO 6" l.D.

OtR. SERVICE I MOTOR $232,550.GO $9,100 $241,650 NO CONN O D. 1.D.

LOGGING $0.00 SG DRILL PIPE

MlSC SERV &SUPP $4,86720 $4,867 NO CONN O.D. 1.D.

SUPERVISION $32,500.00 $1,300 $33,800 NO QQNN O.D. 1.0.

WARR 19.095.00 $9,095 SNA

DISPOSAL $2,904.00 $2,904

FUEL $39,726hó $$$,726

MUDLOGGER $19.500.00 519,500

CASINGI WELLHEAD $0.00 .
$0

AIR PACK $168,630.00 $1,395 $170,025 MUD

PREV. CUR = $734,472 GEL poly PAC-R

TOTALDAILY = $26,716 " SAft LCM: MICA

TOTAL CUM = $760,188 LIME: LIG

DA1LYMUDCOSTS = $11,221.00 ACC. MUDCOSTS = $41,310.00 FfËÎ'EIVE
MAY1 0 2007

filli fkEftli OAO O

RigFthong No.; 866 2434729 WIORNING REPORT DATE: WMOO6

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOLDISTRICT6-·17

PROSPECT: CLEARCREEK couNit CARBON STATE- UT
RIG- FRANKS SPUDDATE: 11/26/2000 DFB: 27 OPER.@RPT.YME: TRTPPING

DEPTH: 1834 FTG.LAST 24Nr.s: 116 et. AVO.Pt/Hr 12.9 REPORTSY: WILUAM SPROUSE

ACT1VITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVtTY 1400RS ACC.NR.S

2.5 DRILL FROM 1718-1739 1.) Ru- To o.o
os REPAIRROD OlUERS ON PUMP 2.) ORíU.lNG 9.0 100.5

6 5 DRILLFROM 1739-1834 3.) REAMING 1.0

og RIO SERVicR 41 COMNG 0.0

2 o CIRCULATE, PULL &UNPLUG KELLYSOCK, BUILDAlRLINE TO CLEAR s.) clac. 2.0 es.o
KELLY& STANDPIPE, RIG UP FILL UP LINE e.) TRIP 12.0 36.5

110 TRIP OUT OF HOLEFOR BiT 7,) SERVICE O.5 5,0
8.} REPAIR 0,5 387.5
9.) CUT DL O.0
10.) SURVEY 1.5

11.) LOGGING 0,0
12.) CSG &CMT 0,0
13.) WOC 0.0
14.) NU &TEST 0.0
15.) (NSP. BHA O.0
io}DST 0.0

17.) PLUGBACK 0.0
18) LOST CIRC 0.0

19) FISHING 0.0
20 )DIR. WORK 3.5
OTHER 51.5

Total Houm = 24.0 672.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN 10.6 PH 8 NO. 1 NO. 2 BITNO. 1 BITNO 2

WT.OUT 10.3 PM SIZE 5.5 11.0 sERIALNo 675-1674

VISC. 84 PF/MF TYPE HP1400 MFG I TYPE REEDINP61 VARELL

PV 26 CL 900 SPM SIZE 9.875 9.875

YP 12 CA BPS 51 JETS 3X22 3X20

GELS 4/11 E.X.UME PSI INI OUT 184/700 700/1834

FL 126 LCM 10 GPM 0.0 0.0 WOB 3D 20

CAKE32nds 2/32 ECD 10.9 AVDC RPM 50 50

% SOtJOS 8 H2S PPM AVOP FEET 518 1134
svus.sua to

% WATER 92 )APPILBIBB elT HOURS 32 45
STKS.BfTTO

% OIL O sun. DULL
REDUCED PUMP

% SAND .5 LC.M. 10 REE GRADE

DAILf COSTS RE( ORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH 1NCL. AZIMUTH TVD SEC. N/S EIW

LOC.. DAMAGES,COND. $0.00 $0 1384 13 88 233.12 1377 61.81 46.59 -28.85

MOBlUZATION 9000 $0 1478 .10 75 230.02 1468 86.14 -71 96 -48,34

FooTAGE I DAYWORK $0.00 $0 1574 20 25 226 1559 116.2€ 92 28 -70.99

MUD&CHEMICALS $40,089.00 $11,221 $51,310 1668 24.5 221 1646 151.9E 118 3 -95.49

CEM. SERV &FLT EQU $0.00 $0 1764 28 220.12 1732 194 42 1505 123.0

BITS&BRATOOLs 529,000.00 521,ooo WEIGHT

TRUCKING&DISP $14,826ß0 $14,626 STRING WT. P I U S / O TORQUE

RENTALEQUIP. $143,585.80 $2,500 $146,086

CASERS.WELD,LAsoR $0.00 so DRILLCOLLARS

OVERHEAD $5,400.00 $200 $5,600 NO. 2 conn OO 6" l.D.

OtR. SERVICE I MOTOR $232,550.GO $9,100 $241,650 NO CONN O D. 1.D.

LOGGING $0.00 SG DRILL PIPE

MlSC SERV &SUPP $4,86720 $4,867 NO CONN O.D. 1.D.

SUPERVISION $32,500.00 $1,300 $33,800 NO QQNN O.D. 1.0.

WARR 19.095.00 $9,095 SNA

DISPOSAL $2,904.00 $2,904

FUEL $39,726hó $$$,726

MUDLOGGER $19.500.00 519,500

CASINGI WELLHEAD $0.00 .
$0

AIR PACK $168,630.00 $1,395 $170,025 MUD

PREV. CUR = $734,472 GEL poly PAC-R

TOTALDAILY = $26,716 " SAft LCM: MICA

TOTAL CUM = $760,188 LIME: LIG

DA1LYMUDCOSTS = $11,221.00 ACC. MUDCOSTS = $41,310.00 FfËÎ'EIVE
MAY1 0 2007

filli fkEftli OAO O



RigPhone No etle-243-4729 IORNING REPORT onre «mons

OPERATOR: MARIOMENERGY LEASE & WELL: ALPINE SCHOOL DISTR1CT 8-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

R1G: FRANKS SPUD DATE: 11/2&2006 DFS: 26 OPER. gi RPT. TIME: DRILUNG

DEPTN: 1718 FTG. LAST 24 Hr.s: 284 Ft Ave. FtMr. 14.8 REPORT SY: WlLUAM SPROUSE

ACTIV1TYLAST24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR,S

45 DRILLFROM 1434-1466 t) aw fo ao

o5 RIG SERVICE 2.) DRILUNG 19.5 91.5

05 SURVEY 3) REAMING 2tß

ao RIG REPAIR REPLACE DRIVE CHAlN 4) CORING O.0

15.0 ORILLFROM 1466-1718 5) cinc 63.0

os SURVEY e) rate 24.5
7 ) SERVICE 0.5 4.5
8 ) REPAIR 3.0 387.0
9) CUT OL 0.0
10)suRVEY 1.0 1.5
11.) LOGGING 0.0
12.) CSG &CMT 0.0
13.) WOC 0.0
14.) NU& TEST O.0

15.) INSP BHA 0ß
16.) DST O.0
17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR. WORK 3.5
OTHER 51.5

Total Hours = 24.0 648.0

24 0 . TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN 10 PH NO. i NO. 2 BIT NO. 1 BITNO. 2

WT. OLIT 10.4 PM SIZE 5.5 11.0 SERIAt. No. 675-1674

VISC. 101 PFIMF TYPE HPt400 MFG I TYPE REED/HP61 VARELL

PV CL SPM 68 SIZE 9.875 9.875

YP CA BPS 51 JETS 3X22 3X20

GELß EX. UME PSI INi otiT 184/700 700/

FL. LCM GPM 219.4 0.0 WOB 30 20

CAKE32nds ECD AVDC RPM 50 50

% SOUDS H2S PPM AVDP FEET 518
STK5.SUN TU

95 WATER JAPP/LB/BB mT HOURS 32 36
SIKS. BITTO

% OIL sua DULL
REDUCEDPUMP

% SAND LC.M. ME GRADE

DAILT COSTS RECORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAL CUM. OEPTH INCL. AZiMUTH TVD SEC. NIS ElW

LOC.. DAMAGES.COND. $0.00 50 1192 9.38 245.25 1189 25.27 -3698 4.49

MOB1UTATION $0 00 SO 1288 11 69 241 1284 41 47 -44 07 -1133

FOOTAGEIDAYWORK $0.00 $0 1384 13 88 233.12 1377 61.81 -56 59 -28 85

MUD&CHEMICALS $40,089.00 540.089 1478 16 75 230.62 1468 86.14 -71 96 -48 34

CEM. SERV &FLT EQU $0.00 $0 1574 20 25 226 1559 116 2E -92 28 -7099

BITS&BHATOOLS $21,000.00 $21,ooo WEIGHT

TRUCKING&DISP $14,628.00 414,628 STRlNGWT. P IU STO TOROUE

RENTALEQUIP $139,385.80 $4,200 $143,586 59000 6‡OOD 58000

CASERS,WELD,LABOR $0¾ $0 DRILL COLLARS

OVERHEAD $5,200.00 $200 $5,400 No. 2 com O.D. 6" LD.

DIR. SERVICE I MOTOR $223,450.00 $9,100 $232,550 NO. CONN O.O. LO.

LOGGING $0.06 ge DRILL PIPE

M1SC.SERV& SUPP. $3,568.20 $1,299 $4,867 NO. CONN O.D. I.D.
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MUDLOGGER $18,A00 00 $1,100 $19,500

CASINGIWEU..HEAD $0.00 $0

AIR PACK $167,235.00 $1,395 5168;63o MW

PREV. CUM = $707,389 GEL poly PAC-R

TOTALDAILY $27,083 ' BAR: t-CIA MICA

TOTAL CUM = $734,472 LIME: LIG

DAtLYMUDCOSTS = ACC. MUDCOSTS = $30,089.00

MAY1 0 2007
DIV OR OH DAO £

RigPhone No etle-243-4729 IORNING REPORT onre «mons

OPERATOR: MARIOMENERGY LEASE & WELL: ALPINE SCHOOL DISTR1CT 8-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
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DEPTN: 1718 FTG. LAST 24 Hr.s: 284 Ft Ave. FtMr. 14.8 REPORT SY: WlLUAM SPROUSE

ACTIV1TYLAST24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR,S

45 DRILLFROM 1434-1466 t) aw fo ao
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9) CUT OL 0.0
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DAtLYMUDCOSTS = ACC. MUDCOSTS = $30,089.00

MAY1 0 2007
DIV OR OH DAO £



AlgPhoneNo.: ess-24341že WIORNING REPORT o^TE: **tasito••

OPERATOR: MARIONENERGY LËASE&WELL: ALPlNGSCNÓOL DißTRICT6-17

PROSPECT: CLEARCREËK COUNTY: CARSON sTATE: UT

RIG: FRANKS SPUDDATE 11126¢2006 DFS: 25 OPER.gRPT, TIME:

DEPTH: 1434 FTO.LAST 24 Hr.s: 330 Pt. AVG.PUHr. 14ß REPORT BY: W4LLIAMSPROUSE

ACTIVITYLAST 24NOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

as drilingfrom 1104-1184 u Re To o.o
0,6 fig 96NiúO 2) ORILUNG 23.5 72.0

17.0 drillingfrom 1184-1434 3) REAMING 21.0

4) CORING 0.0
5) CIRC. 63.0
6) TRIP 24.5
7) SERVICE 0.5 4.0

8 ) REPAIR 384.0

9 ) CUT DL 0.0
‡0.) SURVE¥ 0.5
11.) LOGG1NG 0.0

12) CSG & CMT 0.0
13 )WOC 0.0
14)NU&TEST 0.0

15)fNSP BHA 4.0
16 )DST 0.0

17.) PLUGBACK 0.0
18) LOST CIRC 0.0

19) FISHjNG 0.0
20)OtR. WORK 3.5

OTHER 51.5
Total Hours = 24.0 824.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN 11.1 PH 10 NO. 1 NO. 2 BITNO. 1 BIT NO 2

WT.OUT 10.5 PM .4/.9 SIZE 5.5 11.0 SERIAL No 675-1674

VISC. 120 PFIMF TYPE HP1A00 MFG I TYPE REED/HP61

PV 38 CL 1600 SPM 812E 9.675 9.875

YP 19 CA BPS 51 .iETS 3X22 3X22

GELS 10/24 EX. LIME Psi IN/ OUT 184/700 700/

FL. 8.8 LCM 5 GPM 0.0 0.0 WOB 30 20

CAKE32nda 2/32 ECD 11.4 AVDC RPM 50 50

$ÒUDS 10 H2S PPM AVDP FEET 518
EfKS SUWI

R MP

DAILf COSTS RE( ORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH 1NCL. AZIMUTM TVD SEC Nis FJW

LOC.. DAMAGES.COND 50.00 $0 850 1.19 232.5 849 1.25 -22.4 24 23

MOBt0ZATION 90.00 $0 942 1.56 228.75 941 143 -23 22,53
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CEM. SERV &FLTEQU. $0.00 $0 1288 11.69 241 1284 41 47 -44.97 -11.13

BITS&BRATOðLS $21,000.00 521,000 WEIGHT

TRUCKING&DISP. $14,626.00 514,626 STRING WT. P I U SI O TORQUE

RENTALEQUIP. $136,885ß0 52,500 $139,386

CASERS.WELD.LABOR $0.00 so DRILL COLLARS

OVERHEAD $5,000.00 $200 $5,200 NO. 2 com O.D. 6" 1.D.

DIR. SERVICE I MOTOR $214,350.00 $9,100 $223,450 +10. CONN O.D. 1.0.

LOGGING $ON $o DRILLPIPE

MISC SERV &SUPP. $3,568.20 $3,568 NO. CONN O.D. I.D.

SUPERVISION $29,900.00 $1,300 $31,200 NO. CONN O.D. 1.D.

WATER $8,295.00 58,295 BHA

DISPOSAL $715.00 $715 BIT M-MOTOR 6 6" DC'S 15 HWDP

FUEL $34,225.00 $34,225

MUDLOGGER - $17,300.00 $1,100 $18,400

CASING/ WELLHEAD $0.00 $0

AIR PACK $165,840.00 $1,395 $167,235 MW

PREV. CUM = $687,084 GEL poly PAC-R

TOTAL DAILY = $20,305 " BAft tCNY MICA

TOTAL CUM = $707,389 LIME: LIG

DA1LYMUDCOSTS = $4,710.00 Acc. MUDcoSTS = $30,089.00 RIWWIVFOc-
MAY1 0 2007

DIy.0FOILGAS&
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BITS&BRATOðLS $21,000.00 521,000 WEIGHT

TRUCKING&DISP. $14,626.00 514,626 STRING WT. P I U SI O TORQUE

RENTALEQUIP. $136,885ß0 52,500 $139,386

CASERS.WELD.LABOR $0.00 so DRILL COLLARS

OVERHEAD $5,000.00 $200 $5,200 NO. 2 com O.D. 6" 1.D.

DIR. SERVICE I MOTOR $214,350.00 $9,100 $223,450 +10. CONN O.D. 1.0.

LOGGING $ON $o DRILLPIPE

MISC SERV &SUPP. $3,568.20 $3,568 NO. CONN O.D. I.D.

SUPERVISION $29,900.00 $1,300 $31,200 NO. CONN O.D. 1.D.

WATER $8,295.00 58,295 BHA

DISPOSAL $715.00 $715 BIT M-MOTOR 6 6" DC'S 15 HWDP

FUEL $34,225.00 $34,225

MUDLOGGER - $17,300.00 $1,100 $18,400

CASING/ WELLHEAD $0.00 $0

AIR PACK $165,840.00 $1,395 $167,235 MW

PREV. CUM = $687,084 GEL poly PAC-R

TOTAL DAILY = $20,305 " BAft tCNY MICA

TOTAL CUM = $707,389 LIME: LIG

DA1LYMUDCOSTS = $4,710.00 Acc. MUDcoSTS = $30,089.00 RIWWIVFOc-
MAY1 0 2007

DIy.0FOILGAS&

AlgPhoneNo.: ess-24341že WIORNING REPORT o^TE: **tasito••

OPERATOR: MARIONENERGY LËASE&WELL: ALPlNGSCNÓOL DißTRICT6-17

PROSPECT: CLEARCREËK COUNTY: CARSON sTATE: UT

RIG: FRANKS SPUDDATE 11126¢2006 DFS: 25 OPER.gRPT, TIME:

DEPTH: 1434 FTO.LAST 24 Hr.s: 330 Pt. AVG.PUHr. 14ß REPORT BY: W4LLIAMSPROUSE

ACTIVITYLAST 24NOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

as drilingfrom 1104-1184 u Re To o.o
0,6 fig 96NiúO 2) ORILUNG 23.5 72.0

17.0 drillingfrom 1184-1434 3) REAMING 21.0

4) CORING 0.0

5) CIRC. 63.0

6) TRIP 24.5

7) SERVICE 0.5 4.0

8 ) REPAIR 384.0

9 ) CUT DL 0.0
‡0.) SURVE¥ 0.5
11.) LOGG1NG 0.0

12) CSG & CMT 0.0
13 )WOC 0.0
14)NU&TEST 0.0

15)fNSP BHA 4.0
16 )DST 0.0

17.) PLUGBACK 0.0
18) LOST CIRC 0.0

19) FISHjNG 0.0
20)OtR. WORK 3.5

OTHER 51.5
Total Hours = 24.0 824.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN 11.1 PH 10 NO. 1 NO. 2 BITNO. 1 BIT NO 2

WT.OUT 10.5 PM .4/.9 SIZE 5.5 11.0 SERIAL No 675-1674

VISC. 120 PFIMF TYPE HP1A00 MFG I TYPE REED/HP61

PV 38 CL 1600 SPM 812E 9.675 9.875

YP 19 CA BPS 51 .iETS 3X22 3X22

GELS 10/24 EX. LIME Psi IN/ OUT 184/700 700/

FL. 8.8 LCM 5 GPM 0.0 0.0 WOB 30 20

CAKE32nda 2/32 ECD 11.4 AVDC RPM 50 50

$ÒUDS 10 H2S PPM AVDP FEET 518
EfKS SUWI

R MP

DAILf COSTS RE( ORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH 1NCL. AZIMUTM TVD SEC Nis FJW

LOC.. DAMAGES.COND 50.00 $0 850 1.19 232.5 849 1.25 -22.4 24 23

MOBt0ZATION 90.00 $0 942 1.56 228.75 941 143 -23 22,53

FOOTAGETDAYWORK $0.00 10 1034 319 215.87 1033 722 -26 20.09

MUD&CHEMICALS $35,379.00 $4,710 $40,089 1192 9.38 245.25 1189 25 27 -36. 4.49

CEM. SERV &FLTEQU. $0.00 $0 1288 11.69 241 1284 41 47 -44.97 -11.13

BITS&BRATOðLS $21,000.00 521,000 WEIGHT

TRUCKING&DISP. $14,626.00 514,626 STRING WT. P I U SI O TORQUE

RENTALEQUIP. $136,885ß0 52,500 $139,386

CASERS.WELD.LABOR $0.00 so DRILL COLLARS

OVERHEAD $5,000.00 $200 $5,200 NO. 2 com O.D. 6" 1.D.

DIR. SERVICE I MOTOR $214,350.00 $9,100 $223,450 +10. CONN O.D. 1.0.

LOGGING $ON $o DRILLPIPE

MISC SERV &SUPP. $3,568.20 $3,568 NO. CONN O.D. I.D.

SUPERVISION $29,900.00 $1,300 $31,200 NO. CONN O.D. 1.D.

WATER $8,295.00 58,295 BHA

DISPOSAL $715.00 $715 BIT M-MOTOR 6 6" DC'S 15 HWDP

FUEL $34,225.00 $34,225

MUDLOGGER - $17,300.00 $1,100 $18,400

CASING/ WELLHEAD $0.00 $0

AIR PACK $165,840.00 $1,395 $167,235 MW

PREV. CUM = $687,084 GEL poly PAC-R

TOTAL DAILY = $20,305 " BAft tCNY MICA

TOTAL CUM = $707,389 LIME: LIG

DA1LYMUDCOSTS = $4,710.00 Acc. MUDcoSTS = $30,089.00 RIWWIVFOc-
MAY1 0 2007

DIy.0FOILGAS&



RigPhoneNo.: "" MORNING REPORT »Ata: 92taar2eo.

OPERATOR: MARION ENERGY LEASE&WELL ALPINESCHOOL DISTRICTS-17
PROSPECT: CLEAR CREEK com CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/28/2006 DFS: 24 OPER. @RPT. TIME:

DEPTH: FTG. LAST 24 Hr.s: O Ft. AvG. Fuur. 0.0 REPORT SY: WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVtTY HOURS ACC. HR.S

1.0 tripin hole 1.) RU- TD O.0

4 5 transfermud, isolate suction pit,dump &clean suction pit &suction line 2) oRttuNo 8.5 48.5

25 Work on pump 3) REAMING LO 21.0

So trip in hole 4) CORING 0.0

to break circulation,move pump closer to mud tank 5) cinc. es.o
1.0 wash & ream 80' to bottom e ) TRtP 8 0 24 5

0 5 SUlvey 7 ) SERVICE 3.5

es drillfrom986-1104 8) REPAIR 2.5 384.0
9 ) CUT DL 0,0
10.) SURVEY O.5 0.5
11.) LOGelNG 0.0
12.) CSG &CMT 0.0
13.) WOC 0.0
14.) NU& TEST 0.0
15.) INSP. BHA 4.0

16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CtRC. 0.0

19.) FISHING 0.0
20.) OIR, WORK 3.5
OTHER 5.5 515

Total Hours = 24.0 000.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN 10.1 PH 9.5 NO. 1 NO. 2 BITNO 1 BITNO. 2

WT.OUT 10.2 PM SIZE 5.5 11.0 SERIAL No. 675-1674

VISC. 85 PFIMF .21.6 TYPE HP1400 MFG I TYPE REEOlHP61

PV 30 CL 1400 SPM SIZE 9.875 9.875

YP 15 CA 10 BPS 51 JETS 3X22 3X22

GELS 5/11 EX.L1ME PSt 500 IN/ OUT 184/700 700/

FL. 12.4 LCM 15 GPM 0.0 0.0 WOB 30 20

CAKE32nda 2/32 ECD 10.5 AVDC RPM 50 50

% SOUDS 6 H2S PPM AVDP FEET 518
srus sun to

% WATER JAPPILB/BB BIT HOURS 32 16.5
STKS. BITTO

% OIL sun DULL
REDUCEDPUMP

%SAND .5 LC.M. RME GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAL CUM. OEPTH INCL, AZ1MUTH TVD SEC. N/S EIW

LOC..DAMAGES.COND $000 SO 650 3 1155 . 1.77 -1998 2079

MOBluZATION $0 00 $0 757 1 105.37 756 .65

-21. 2422

FOOTAGEI DAYWORK $0.00 40 850 1 19 232 5 849 1.25 -22 24 23

MUD&CHEMICALs $29,135.00 58,244 535,379 942 1 56 228.75 941 3.43 -23 22 53

CEM. SERV &FLTEQU $0.00 $0 1034 3 19 215,87 1033 7.22 -26 20 09

BITS&BHATOOLS $21,000.00 $21.000 WEIGHT

TRUCKING&DISP. $13,028.00 $1,600 $14,626 STRINGWT. P / U SI O TORQUE

RENTALEQUIP. $120,901.00 $15,985 $136,886 4500D 47000 42000

CASM,WELD,LABOR $0.00 $0 DRILL COLL.ARS

OVERHEAD $4,800.00 1200 $5,000 NO 2 conn O.D 6" I.D.

DIR. SERVICE I MOTOR $205,250.00 $9,100 $214,350 AIO CONN 00 i.D.

LOGGING $0.00 $0 DRILLPIPE

MISC SERV & SUPP. $2,791.00 $777 $3,568 NO CONN O D. i.D.

SUPERVISION $28,000.00 $1,300 $29,900 NO CONN O D. LO.

wATER $7,695.00 $600 $8,295

OtSPOSAL $0.00 $715 $715 BIT M-MOTOR 6 6" DC'S 15 HWDP

FUEL $34,226.00 $$4,2Ž$

MUDLOGGER $16,200.00 $1,100 $17.300

CASINGIWELLHEAD $0ß0 $0

AIRPACK $164,445.00 $1,395 5145,840

PREY. CUM = $648þ68 GEL poly PAC-R

TOTALDAILY = $39,016 " BAR: LCM: MICA

YOTAL CUM • $687þ84 LIME: LlG

DAILYMUDCOSTS = ACC.MUDCOSTS = $25,430.00 S Ca&f

MAY1 O

RigPhoneNo.: "" MORNING REPORT »Ata: 92taar2eo.

OPERATOR: MARION ENERGY LEASE&WELL ALPINESCHOOL DISTRICTS-17
PROSPECT: CLEAR CREEK com CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/28/2006 DFS: 24 OPER. @RPT. TIME:

DEPTH: FTG. LAST 24 Hr.s: O Ft. AvG. Fuur. 0.0 REPORT SY: WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVtTY HOURS ACC. HR.S

1.0 tripin hole 1.) RU- TD O.0

4 5 transfermud, isolate suction pit,dump &clean suction pit &suction line 2) oRttuNo 8.5 48.5

25 Work on pump 3) REAMING LO 21.0

So trip in hole 4) CORING 0.0

to break circulation,move pump closer to mud tank 5) cinc. es.o
1.0 wash & ream 80' to bottom e ) TRtP 8 0 24 5

0 5 SUlvey 7 ) SERVICE 3.5

es drillfrom986-1104 8) REPAIR 2.5 384.0
9 ) CUT DL 0,0
10.) SURVEY O.5 0.5
11.) LOGelNG 0.0
12.) CSG &CMT 0.0
13.) WOC 0.0
14.) NU& TEST 0.0
15.) INSP. BHA 4.0

16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CtRC. 0.0

19.) FISHING 0.0
20.) OIR, WORK 3.5
OTHER 5.5 515

Total Hours = 24.0 000.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN 10.1 PH 9.5 NO. 1 NO. 2 BITNO 1 BITNO. 2

WT.OUT 10.2 PM SIZE 5.5 11.0 SERIAL No. 675-1674

VISC. 85 PFIMF .21.6 TYPE HP1400 MFG I TYPE REEOlHP61

PV 30 CL 1400 SPM SIZE 9.875 9.875

YP 15 CA 10 BPS 51 JETS 3X22 3X22

GELS 5/11 EX.L1ME PSt 500 IN/ OUT 184/700 700/

FL. 12.4 LCM 15 GPM 0.0 0.0 WOB 30 20

CAKE32nda 2/32 ECD 10.5 AVDC RPM 50 50

% SOUDS 6 H2S PPM AVDP FEET 518
srus sun to

% WATER JAPPILB/BB BIT HOURS 32 16.5
STKS. BITTO

% OIL sun DULL
REDUCEDPUMP

%SAND .5 LC.M. RME GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAL CUM. OEPTH INCL, AZ1MUTH TVD SEC. N/S EIW

LOC..DAMAGES.COND $000 SO 650 3 1155 . 1.77 -1998 2079

MOBluZATION $0 00 $0 757 1 105.37 756 .65

-21. 2422

FOOTAGEI DAYWORK $0.00 40 850 1 19 232 5 849 1.25 -22 24 23

MUD&CHEMICALs $29,135.00 58,244 535,379 942 1 56 228.75 941 3.43 -23 22 53

CEM. SERV &FLTEQU $0.00 $0 1034 3 19 215,87 1033 7.22 -26 20 09

BITS&BHATOOLS $21,000.00 $21.000 WEIGHT

TRUCKING&DISP. $13,028.00 $1,600 $14,626 STRINGWT. P / U SI O TORQUE

RENTALEQUIP. $120,901.00 $15,985 $136,886 4500D 47000 42000

CASM,WELD,LABOR $0.00 $0 DRILL COLL.ARS

OVERHEAD $4,800.00 1200 $5,000 NO 2 conn O.D 6" I.D.

DIR. SERVICE I MOTOR $205,250.00 $9,100 $214,350 AIO CONN 00 i.D.

LOGGING $0.00 $0 DRILLPIPE

MISC SERV & SUPP. $2,791.00 $777 $3,568 NO CONN O D. i.D.

SUPERVISION $28,000.00 $1,300 $29,900 NO CONN O D. LO.

wATER $7,695.00 $600 $8,295

OtSPOSAL $0.00 $715 $715 BIT M-MOTOR 6 6" DC'S 15 HWDP

FUEL $34,226.00 $$4,2Ž$

MUDLOGGER $16,200.00 $1,100 $17.300

CASINGIWELLHEAD $0ß0 $0

AIRPACK $164,445.00 $1,395 5145,840

PREY. CUM = $648þ68 GEL poly PAC-R

TOTALDAILY = $39,016 " BAR: LCM: MICA

YOTAL CUM • $687þ84 LIME: LlG

DAILYMUDCOSTS = ACC.MUDCOSTS = $25,430.00 S Ca&f

MAY1 O

RigPhoneNo.: "" MORNING REPORT »Ata: 92taar2eo.

OPERATOR: MARION ENERGY LEASE&WELL ALPINESCHOOL DISTRICTS-17
PROSPECT: CLEAR CREEK com CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/28/2006 DFS: 24 OPER. @RPT. TIME:

DEPTH: FTG. LAST 24 Hr.s: O Ft. AvG. Fuur. 0.0 REPORT SY: WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVtTY HOURS ACC. HR.S

1.0 tripin hole 1.) RU- TD O.0

4 5 transfermud, isolate suction pit,dump &clean suction pit &suction line 2) oRttuNo 8.5 48.5

25 Work on pump 3) REAMING LO 21.0

So trip in hole 4) CORING 0.0

to break circulation,move pump closer to mud tank 5) cinc. es.o
1.0 wash & ream 80' to bottom e ) TRtP 8 0 24 5

0 5 SUlvey 7 ) SERVICE 3.5

es drillfrom986-1104 8) REPAIR 2.5 384.0
9 ) CUT DL 0,0
10.) SURVEY O.5 0.5
11.) LOGelNG 0.0
12.) CSG &CMT 0.0
13.) WOC 0.0
14.) NU& TEST 0.0
15.) INSP. BHA 4.0

16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CtRC. 0.0

19.) FISHING 0.0
20.) OIR, WORK 3.5
OTHER 5.5 515

Total Hours = 24.0 000.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN 10.1 PH 9.5 NO. 1 NO. 2 BITNO 1 BITNO. 2

WT.OUT 10.2 PM SIZE 5.5 11.0 SERIAL No. 675-1674

VISC. 85 PFIMF .21.6 TYPE HP1400 MFG I TYPE REEOlHP61

PV 30 CL 1400 SPM SIZE 9.875 9.875

YP 15 CA 10 BPS 51 JETS 3X22 3X22

GELS 5/11 EX.L1ME PSt 500 IN/ OUT 184/700 700/

FL. 12.4 LCM 15 GPM 0.0 0.0 WOB 30 20

CAKE32nda 2/32 ECD 10.5 AVDC RPM 50 50

% SOUDS 6 H2S PPM AVDP FEET 518
srus sun to

% WATER JAPPILB/BB BIT HOURS 32 16.5
STKS. BITTO

% OIL sun DULL
REDUCEDPUMP

%SAND .5 LC.M. RME GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAL CUM. OEPTH INCL, AZ1MUTH TVD SEC. N/S EIW

LOC..DAMAGES.COND $000 SO 650 3 1155 . 1.77 -1998 2079

MOBluZATION $0 00 $0 757 1 105.37 756 .65

-21. 2422

FOOTAGEI DAYWORK $0.00 40 850 1 19 232 5 849 1.25 -22 24 23

MUD&CHEMICALs $29,135.00 58,244 535,379 942 1 56 228.75 941 3.43 -23 22 53

CEM. SERV &FLTEQU $0.00 $0 1034 3 19 215,87 1033 7.22 -26 20 09

BITS&BHATOOLS $21,000.00 $21.000 WEIGHT

TRUCKING&DISP. $13,028.00 $1,600 $14,626 STRINGWT. P / U SI O TORQUE

RENTALEQUIP. $120,901.00 $15,985 $136,886 4500D 47000 42000

CASM,WELD,LABOR $0.00 $0 DRILL COLL.ARS

OVERHEAD $4,800.00 1200 $5,000 NO 2 conn O.D 6" I.D.

DIR. SERVICE I MOTOR $205,250.00 $9,100 $214,350 AIO CONN 00 i.D.

LOGGING $0.00 $0 DRILLPIPE

MISC SERV & SUPP. $2,791.00 $777 $3,568 NO CONN O D. i.D.

SUPERVISION $28,000.00 $1,300 $29,900 NO CONN O D. LO.

wATER $7,695.00 $600 $8,295

OtSPOSAL $0.00 $715 $715 BIT M-MOTOR 6 6" DC'S 15 HWDP

FUEL $34,226.00 $$4,2Ž$

MUDLOGGER $16,200.00 $1,100 $17.300

CASINGIWELLHEAD $0ß0 $0

AIRPACK $164,445.00 $1,395 5145,840

PREY. CUM = $648þ68 GEL poly PAC-R

TOTALDAILY = $39,016 " BAR: LCM: MICA

YOTAL CUM • $687þ84 LIME: LlG

DAILYMUDCOSTS = ACC.MUDCOSTS = $25,430.00 S Ca&f

MAY1 O

RigPhoneNo.: "" MORNING REPORT »Ata: 92taar2eo.

OPERATOR: MARION ENERGY LEASE&WELL ALPINESCHOOL DISTRICTS-17
PROSPECT: CLEAR CREEK com CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/28/2006 DFS: 24 OPER. @RPT. TIME:

DEPTH: FTG. LAST 24 Hr.s: O Ft. AvG. Fuur. 0.0 REPORT SY: WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVtTY HOURS ACC. HR.S

1.0 tripin hole 1.) RU- TD O.0

4 5 transfermud, isolate suction pit,dump &clean suction pit &suction line 2) oRttuNo 8.5 48.5

25 Work on pump 3) REAMING LO 21.0

So trip in hole 4) CORING 0.0

to break circulation,move pump closer to mud tank 5) cinc. es.o
1.0 wash & ream 80' to bottom e ) TRtP 8 0 24 5

0 5 SUlvey 7 ) SERVICE 3.5

es drillfrom986-1104 8) REPAIR 2.5 384.0
9 ) CUT DL 0,0
10.) SURVEY O.5 0.5
11.) LOGelNG 0.0
12.) CSG &CMT 0.0
13.) WOC 0.0
14.) NU& TEST 0.0
15.) INSP. BHA 4.0

16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CtRC. 0.0

19.) FISHING 0.0
20.) OIR, WORK 3.5
OTHER 5.5 515

Total Hours = 24.0 000.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN 10.1 PH 9.5 NO. 1 NO. 2 BITNO 1 BITNO. 2

WT.OUT 10.2 PM SIZE 5.5 11.0 SERIAL No. 675-1674

VISC. 85 PFIMF .21.6 TYPE HP1400 MFG I TYPE REEOlHP61

PV 30 CL 1400 SPM SIZE 9.875 9.875

YP 15 CA 10 BPS 51 JETS 3X22 3X22

GELS 5/11 EX.L1ME PSt 500 IN/ OUT 184/700 700/

FL. 12.4 LCM 15 GPM 0.0 0.0 WOB 30 20

CAKE32nda 2/32 ECD 10.5 AVDC RPM 50 50

% SOUDS 6 H2S PPM AVDP FEET 518
srus sun to

% WATER JAPPILB/BB BIT HOURS 32 16.5
STKS. BITTO

% OIL sun DULL
REDUCEDPUMP

%SAND .5 LC.M. RME GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAL CUM. OEPTH INCL, AZ1MUTH TVD SEC. N/S EIW

LOC..DAMAGES.COND $000 SO 650 3 1155 . 1.77 -1998 2079

MOBluZATION $0 00 $0 757 1 105.37 756 .65

-21. 2422

FOOTAGEI DAYWORK $0.00 40 850 1 19 232 5 849 1.25 -22 24 23

MUD&CHEMICALs $29,135.00 58,244 535,379 942 1 56 228.75 941 3.43 -23 22 53

CEM. SERV &FLTEQU $0.00 $0 1034 3 19 215,87 1033 7.22 -26 20 09

BITS&BHATOOLS $21,000.00 $21.000 WEIGHT

TRUCKING&DISP. $13,028.00 $1,600 $14,626 STRINGWT. P / U SI O TORQUE

RENTALEQUIP. $120,901.00 $15,985 $136,886 4500D 47000 42000

CASM,WELD,LABOR $0.00 $0 DRILL COLL.ARS

OVERHEAD $4,800.00 1200 $5,000 NO 2 conn O.D 6" I.D.

DIR. SERVICE I MOTOR $205,250.00 $9,100 $214,350 AIO CONN 00 i.D.

LOGGING $0.00 $0 DRILLPIPE

MISC SERV & SUPP. $2,791.00 $777 $3,568 NO CONN O D. i.D.

SUPERVISION $28,000.00 $1,300 $29,900 NO CONN O D. LO.

wATER $7,695.00 $600 $8,295

OtSPOSAL $0.00 $715 $715 BIT M-MOTOR 6 6" DC'S 15 HWDP

FUEL $34,226.00 $$4,2Ž$

MUDLOGGER $16,200.00 $1,100 $17.300

CASINGIWELLHEAD $0ß0 $0

AIRPACK $164,445.00 $1,395 5145,840

PREY. CUM = $648þ68 GEL poly PAC-R

TOTALDAILY = $39,016 " BAR: LCM: MICA

YOTAL CUM • $687þ84 LIME: LlG

DAILYMUDCOSTS = ACC.MUDCOSTS = $25,430.00 S Ca&f

MAY1 O

RigPhoneNo.: "" MORNING REPORT »Ata: 92taar2eo.
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RIG: FRANKS SPUD DATE: 11/28/2006 DFS: 24 OPER. @RPT. TIME:

DEPTH: FTG. LAST 24 Hr.s: O Ft. AvG. Fuur. 0.0 REPORT SY: WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVtTY HOURS ACC. HR.S

1.0 tripin hole 1.) RU- TD O.0

4 5 transfermud, isolate suction pit,dump &clean suction pit &suction line 2) oRttuNo 8.5 48.5

25 Work on pump 3) REAMING LO 21.0

So trip in hole 4) CORING 0.0

to break circulation,move pump closer to mud tank 5) cinc. es.o
1.0 wash & ream 80' to bottom e ) TRtP 8 0 24 5

0 5 SUlvey 7 ) SERVICE 3.5

es drillfrom986-1104 8) REPAIR 2.5 384.0
9 ) CUT DL 0,0
10.) SURVEY O.5 0.5
11.) LOGelNG 0.0
12.) CSG &CMT 0.0
13.) WOC 0.0
14.) NU& TEST 0.0
15.) INSP. BHA 4.0

16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CtRC. 0.0

19.) FISHING 0.0
20.) OIR, WORK 3.5
OTHER 5.5 515

Total Hours = 24.0 000.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN 10.1 PH 9.5 NO. 1 NO. 2 BITNO 1 BITNO. 2

WT.OUT 10.2 PM SIZE 5.5 11.0 SERIAL No. 675-1674

VISC. 85 PFIMF .21.6 TYPE HP1400 MFG I TYPE REEOlHP61

PV 30 CL 1400 SPM SIZE 9.875 9.875

YP 15 CA 10 BPS 51 JETS 3X22 3X22

GELS 5/11 EX.L1ME PSt 500 IN/ OUT 184/700 700/

FL. 12.4 LCM 15 GPM 0.0 0.0 WOB 30 20

CAKE32nda 2/32 ECD 10.5 AVDC RPM 50 50

% SOUDS 6 H2S PPM AVDP FEET 518
srus sun to

% WATER JAPPILB/BB BIT HOURS 32 16.5
STKS. BITTO

% OIL sun DULL
REDUCEDPUMP

%SAND .5 LC.M. RME GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAL CUM. OEPTH INCL, AZ1MUTH TVD SEC. N/S EIW

LOC..DAMAGES.COND $000 SO 650 3 1155 . 1.77 -1998 2079

MOBluZATION $0 00 $0 757 1 105.37 756 .65

-21. 2422

FOOTAGEI DAYWORK $0.00 40 850 1 19 232 5 849 1.25 -22 24 23

MUD&CHEMICALs $29,135.00 58,244 535,379 942 1 56 228.75 941 3.43 -23 22 53

CEM. SERV &FLTEQU $0.00 $0 1034 3 19 215,87 1033 7.22 -26 20 09

BITS&BHATOOLS $21,000.00 $21.000 WEIGHT

TRUCKING&DISP. $13,028.00 $1,600 $14,626 STRINGWT. P / U SI O TORQUE

RENTALEQUIP. $120,901.00 $15,985 $136,886 4500D 47000 42000

CASM,WELD,LABOR $0.00 $0 DRILL COLL.ARS

OVERHEAD $4,800.00 1200 $5,000 NO 2 conn O.D 6" I.D.

DIR. SERVICE I MOTOR $205,250.00 $9,100 $214,350 AIO CONN 00 i.D.

LOGGING $0.00 $0 DRILLPIPE

MISC SERV & SUPP. $2,791.00 $777 $3,568 NO CONN O D. i.D.

SUPERVISION $28,000.00 $1,300 $29,900 NO CONN O D. LO.

wATER $7,695.00 $600 $8,295

OtSPOSAL $0.00 $715 $715 BIT M-MOTOR 6 6" DC'S 15 HWDP

FUEL $34,226.00 $$4,2Ž$

MUDLOGGER $16,200.00 $1,100 $17.300

CASINGIWELLHEAD $0ß0 $0

AIRPACK $164,445.00 $1,395 5145,840

PREY. CUM = $648þ68 GEL poly PAC-R

TOTALDAILY = $39,016 " BAR: LCM: MICA

YOTAL CUM • $687þ84 LIME: LlG

DAILYMUDCOSTS = ACC.MUDCOSTS = $25,430.00 S Ca&f

MAY1 O



OPERATOR: MARIONENERGY LEASE&WELI ALPINESCHOOLDISTRICT6-17

PROSPECT: CLEAR CREEK e CARBON stKTE: UT
RIG: FRANKS SPUDDATW;ttf28Ct000 DFS- 23 OPER.@RPT.TIME:
DEPTN: FTG.LAST 24Hr.s: Ét. AVG.FtMr. 0.0 REPORT BY: WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

22.6 RIGREPAIR (THAW OUT MUD UNE, KELLYHOSE, KELLY,&BOP} t) atsvo o.o
2.0 BUILD VOLUME 2.) ÐRILUNG 40.0

3) REAMING 20.0

4) CORING 0.0
5) clRC. 2.0 63.0
6) TRIP 18.5
7 ) SERVICE 3.5
8 ) REPAIR 22.0 381.5
9 ) CUT DL 0,0
10.) SURVEY 0.0
11.) LOGGING 0.0
12.) CSG & CMT 0.0

13.) WOC 0.0
14.) NU &TEST 0.0
15.) (NSP. BHA 0.0

16.) 1.181 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0,0
29.)pg WORK 3.5
OTHER 48.0

Total flours 24.0 576.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

ŸVl'.IN PH NO 1 NO. 2 BITNO. 1 BIT NO. 2

WT.OUT PM SIZE 5.5 11.0 SERIALNo 675-1674

VISC. PF/MF TYPE HPt400 MFGITYPE REEOlHP61

PV CL SPM SŒE 9.675 9.875

YP CA BPS 51 JETS 3X22 3X22

GELS EX.UME PSI 1NIOUT 184/700 700/

FL. LCM GPM 0.0 0.0 WOB 30 20

CAKE32nds ECD AVDC RPM 50 50

% SOLIDS H2S PPM AVDP FEET 518
SINS.SUN10

% WATER JAPPILB/BB etT HOURS 32 8
SfKS BITTO

% OIL sua. DULL
REDUCEDPUMP

% SAND LC.M. RAre GRADE

DAILI COSTS RE ORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAi. CUM. OEPTH INCL. AZiMUTH TVD SEC. f¾ EJW

LOC., DAMAGES,COND 50.00 $0 264 3.44 143 264 1.77 ·4.35 4.74

MOBfD2AT1ON $0.00 $0 650 3 115.5 3492: 1.77 -1990 20,79

FOOTAGEIDAYWORK $0.00 $0 757 1 105.37 756 .65

-21.43 24.22

MUD&CHEMICALS $29,135.00 529,135 850 1.19 232.5 849 1.25 -22.43 24.23

CFM SFRV A FI T FOU 50 00 $0

BITS&BHATOOLS 521,000.00 $21,000 WEiGHT

TRUCKING& DISP $13,026.00 $13,026 STRING WT, P I U S / O TORQUE

RENTALEQUIP $117,901.00 $3900 $120,901

CASERS.WELD,LABOR $0.00 50 DRILL COLLARS

OVERHEAD $4,600.00 $200 $4,800 No. 2 com OD 6" I.D

OtR. SERVICE/ MOTOR $200,150.00 $5,100 $205,250 NO. CONN LO.

LOGGtNG $0.00 $O DRILL PIPE

Misc. SERV &SUPP. $2,791.00 $2,791 NO. CONN O 1.0

SUPERVISION $27,300.00 $1,300 $28,000 NO. CONN 1.

«ATER $6,695.00 $1,000 $7,695 BHA

DISPOSAL $0.00 SO BIT WIMOTOR 6 6"DC'S 15 HWDP

FUEL 526,133.00 58,092 534,225

MUDLOGGER $15,100.00 $1,100 516,200

CASING/ WELLHEAD $0.00 $0

AIR PACK $163,095.00 51,350 $16445 MUD

PREV.CUM = $626,926 GEL poly PAC-R

TOTALDAILY = $21,142 " OAR' LCM: MICA

TOTAL CUM = $$48,088 UME: UG

DAILYMUDCOSTS = ACC MUDCOSTS = $25,430.00 CAUS CaM

RECEIVED
MAY1 O

OPERATOR: MARIONENERGY LEASE&WELI ALPINESCHOOLDISTRICT6-17

PROSPECT: CLEAR CREEK e CARBON stKTE: UT
RIG: FRANKS SPUDDATW;ttf28Ct000 DFS- 23 OPER.@RPT.TIME:
DEPTN: FTG.LAST 24Hr.s: Ét. AVG.FtMr. 0.0 REPORT BY: WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

22.6 RIGREPAIR (THAW OUT MUD UNE, KELLYHOSE, KELLY,&BOP} t) atsvo o.o
2.0 BUILD VOLUME 2.) ÐRILUNG 40.0

3) REAMING 20.0

4) CORING 0.0
5) clRC. 2.0 63.0
6) TRIP 18.5
7 ) SERVICE 3.5
8 ) REPAIR 22.0 381.5
9 ) CUT DL 0,0
10.) SURVEY 0.0
11.) LOGGING 0.0
12.) CSG & CMT 0.0

13.) WOC 0.0
14.) NU &TEST 0.0
15.) (NSP. BHA 0.0

16.) 1.181 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0,0
29.)pg WORK 3.5
OTHER 48.0

Total flours 24.0 576.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

ŸVl'.IN PH NO 1 NO. 2 BITNO. 1 BIT NO. 2

WT.OUT PM SIZE 5.5 11.0 SERIALNo 675-1674

VISC. PF/MF TYPE HPt400 MFGITYPE REEOlHP61

PV CL SPM SŒE 9.675 9.875

YP CA BPS 51 JETS 3X22 3X22

GELS EX.UME PSI 1NIOUT 184/700 700/

FL. LCM GPM 0.0 0.0 WOB 30 20

CAKE32nds ECD AVDC RPM 50 50

% SOLIDS H2S PPM AVDP FEET 518
SINS.SUN10

% WATER JAPPILB/BB etT HOURS 32 8
SfKS BITTO

% OIL sua. DULL
REDUCEDPUMP

% SAND LC.M. RAre GRADE

DAILI COSTS RE ORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAi. CUM. OEPTH INCL. AZiMUTH TVD SEC. f¾ EJW

LOC., DAMAGES,COND 50.00 $0 264 3.44 143 264 1.77 ·4.35 4.74

MOBfD2AT1ON $0.00 $0 650 3 115.5 3492: 1.77 -1990 20,79

FOOTAGEIDAYWORK $0.00 $0 757 1 105.37 756 .65

-21.43 24.22

MUD&CHEMICALS $29,135.00 529,135 850 1.19 232.5 849 1.25 -22.43 24.23

CFM SFRV A FI T FOU 50 00 $0

BITS&BHATOOLS 521,000.00 $21,000 WEiGHT

TRUCKING& DISP $13,026.00 $13,026 STRING WT, P I U S / O TORQUE

RENTALEQUIP $117,901.00 $3900 $120,901

CASERS.WELD,LABOR $0.00 50 DRILL COLLARS

OVERHEAD $4,600.00 $200 $4,800 No. 2 com OD 6" I.D

OtR. SERVICE/ MOTOR $200,150.00 $5,100 $205,250 NO. CONN LO.

LOGGtNG $0.00 $O DRILL PIPE

Misc. SERV &SUPP. $2,791.00 $2,791 NO. CONN O 1.0

SUPERVISION $27,300.00 $1,300 $28,000 NO. CONN 1.

«ATER $6,695.00 $1,000 $7,695 BHA

DISPOSAL $0.00 SO BIT WIMOTOR 6 6"DC'S 15 HWDP

FUEL 526,133.00 58,092 534,225

MUDLOGGER $15,100.00 $1,100 516,200

CASING/ WELLHEAD $0.00 $0

AIR PACK $163,095.00 51,350 $16445 MUD

PREV.CUM = $626,926 GEL poly PAC-R

TOTALDAILY = $21,142 " OAR' LCM: MICA

TOTAL CUM = $$48,088 UME: UG

DAILYMUDCOSTS = ACC MUDCOSTS = $25,430.00 CAUS CaM

RECEIVED
MAY1 O

OPERATOR: MARIONENERGY LEASE&WELI ALPINESCHOOLDISTRICT6-17

PROSPECT: CLEAR CREEK e CARBON stKTE: UT
RIG: FRANKS SPUDDATW;ttf28Ct000 DFS- 23 OPER.@RPT.TIME:
DEPTN: FTG.LAST 24Hr.s: Ét. AVG.FtMr. 0.0 REPORT BY: WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

22.6 RIGREPAIR (THAW OUT MUD UNE, KELLYHOSE, KELLY,&BOP} t) atsvo o.o
2.0 BUILD VOLUME 2.) ÐRILUNG 40.0

3) REAMING 20.0

4) CORING 0.0
5) clRC. 2.0 63.0
6) TRIP 18.5
7 ) SERVICE 3.5
8 ) REPAIR 22.0 381.5
9 ) CUT DL 0,0
10.) SURVEY 0.0
11.) LOGGING 0.0
12.) CSG & CMT 0.0

13.) WOC 0.0
14.) NU &TEST 0.0
15.) (NSP. BHA 0.0

16.) 1.181 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0,0
29.)pg WORK 3.5
OTHER 48.0

Total flours 24.0 576.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

ŸVl'.IN PH NO 1 NO. 2 BITNO. 1 BIT NO. 2

WT.OUT PM SIZE 5.5 11.0 SERIALNo 675-1674

VISC. PF/MF TYPE HPt400 MFGITYPE REEOlHP61

PV CL SPM SŒE 9.675 9.875

YP CA BPS 51 JETS 3X22 3X22

GELS EX.UME PSI 1NIOUT 184/700 700/

FL. LCM GPM 0.0 0.0 WOB 30 20

CAKE32nds ECD AVDC RPM 50 50

% SOLIDS H2S PPM AVDP FEET 518
SINS.SUN10

% WATER JAPPILB/BB etT HOURS 32 8
SfKS BITTO

% OIL sua. DULL
REDUCEDPUMP

% SAND LC.M. RAre GRADE

DAILI COSTS RE ORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAi. CUM. OEPTH INCL. AZiMUTH TVD SEC. f¾ EJW

LOC., DAMAGES,COND 50.00 $0 264 3.44 143 264 1.77 ·4.35 4.74

MOBfD2AT1ON $0.00 $0 650 3 115.5 3492: 1.77 -1990 20,79

FOOTAGEIDAYWORK $0.00 $0 757 1 105.37 756 .65

-21.43 24.22

MUD&CHEMICALS $29,135.00 529,135 850 1.19 232.5 849 1.25 -22.43 24.23

CFM SFRV A FI T FOU 50 00 $0

BITS&BHATOOLS 521,000.00 $21,000 WEiGHT

TRUCKING& DISP $13,026.00 $13,026 STRING WT, P I U S / O TORQUE

RENTALEQUIP $117,901.00 $3900 $120,901

CASERS.WELD,LABOR $0.00 50 DRILL COLLARS

OVERHEAD $4,600.00 $200 $4,800 No. 2 com OD 6" I.D

OtR. SERVICE/ MOTOR $200,150.00 $5,100 $205,250 NO. CONN LO.

LOGGtNG $0.00 $O DRILL PIPE

Misc. SERV &SUPP. $2,791.00 $2,791 NO. CONN O 1.0

SUPERVISION $27,300.00 $1,300 $28,000 NO. CONN 1.

«ATER $6,695.00 $1,000 $7,695 BHA

DISPOSAL $0.00 SO BIT WIMOTOR 6 6"DC'S 15 HWDP

FUEL 526,133.00 58,092 534,225

MUDLOGGER $15,100.00 $1,100 516,200

CASING/ WELLHEAD $0.00 $0

AIR PACK $163,095.00 51,350 $16445 MUD

PREV.CUM = $626,926 GEL poly PAC-R

TOTALDAILY = $21,142 " OAR' LCM: MICA

TOTAL CUM = $$48,088 UME: UG

DAILYMUDCOSTS = ACC MUDCOSTS = $25,430.00 CAUS CaM

RECEIVED
MAY1 O

OPERATOR: MARIONENERGY LEASE&WELI ALPINESCHOOLDISTRICT6-17

PROSPECT: CLEAR CREEK e CARBON stKTE: UT
RIG: FRANKS SPUDDATW;ttf28Ct000 DFS- 23 OPER.@RPT.TIME:
DEPTN: FTG.LAST 24Hr.s: Ét. AVG.FtMr. 0.0 REPORT BY: WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

22.6 RIGREPAIR (THAW OUT MUD UNE, KELLYHOSE, KELLY,&BOP} t) atsvo o.o
2.0 BUILD VOLUME 2.) ÐRILUNG 40.0

3) REAMING 20.0

4) CORING 0.0
5) clRC. 2.0 63.0
6) TRIP 18.5
7 ) SERVICE 3.5
8 ) REPAIR 22.0 381.5
9 ) CUT DL 0,0
10.) SURVEY 0.0
11.) LOGGING 0.0
12.) CSG & CMT 0.0

13.) WOC 0.0
14.) NU &TEST 0.0
15.) (NSP. BHA 0.0

16.) 1.181 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0,0
29.)pg WORK 3.5
OTHER 48.0

Total flours 24.0 576.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

ŸVl'.IN PH NO 1 NO. 2 BITNO. 1 BIT NO. 2

WT.OUT PM SIZE 5.5 11.0 SERIALNo 675-1674

VISC. PF/MF TYPE HPt400 MFGITYPE REEOlHP61

PV CL SPM SŒE 9.675 9.875

YP CA BPS 51 JETS 3X22 3X22

GELS EX.UME PSI 1NIOUT 184/700 700/

FL. LCM GPM 0.0 0.0 WOB 30 20

CAKE32nds ECD AVDC RPM 50 50

% SOLIDS H2S PPM AVDP FEET 518
SINS.SUN10

% WATER JAPPILB/BB etT HOURS 32 8
SfKS BITTO

% OIL sua. DULL
REDUCEDPUMP

% SAND LC.M. RAre GRADE

DAILI COSTS RE ORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAi. CUM. OEPTH INCL. AZiMUTH TVD SEC. f¾ EJW

LOC., DAMAGES,COND 50.00 $0 264 3.44 143 264 1.77 ·4.35 4.74

MOBfD2AT1ON $0.00 $0 650 3 115.5 3492: 1.77 -1990 20,79

FOOTAGEIDAYWORK $0.00 $0 757 1 105.37 756 .65

-21.43 24.22

MUD&CHEMICALS $29,135.00 529,135 850 1.19 232.5 849 1.25 -22.43 24.23

CFM SFRV A FI T FOU 50 00 $0

BITS&BHATOOLS 521,000.00 $21,000 WEiGHT

TRUCKING& DISP $13,026.00 $13,026 STRING WT, P I U S / O TORQUE

RENTALEQUIP $117,901.00 $3900 $120,901

CASERS.WELD,LABOR $0.00 50 DRILL COLLARS

OVERHEAD $4,600.00 $200 $4,800 No. 2 com OD 6" I.D

OtR. SERVICE/ MOTOR $200,150.00 $5,100 $205,250 NO. CONN LO.

LOGGtNG $0.00 $O DRILL PIPE

Misc. SERV &SUPP. $2,791.00 $2,791 NO. CONN O 1.0

SUPERVISION $27,300.00 $1,300 $28,000 NO. CONN 1.

«ATER $6,695.00 $1,000 $7,695 BHA

DISPOSAL $0.00 SO BIT WIMOTOR 6 6"DC'S 15 HWDP

FUEL 526,133.00 58,092 534,225

MUDLOGGER $15,100.00 $1,100 516,200

CASING/ WELLHEAD $0.00 $0

AIR PACK $163,095.00 51,350 $16445 MUD

PREV.CUM = $626,926 GEL poly PAC-R

TOTALDAILY = $21,142 " OAR' LCM: MICA

TOTAL CUM = $$48,088 UME: UG

DAILYMUDCOSTS = ACC MUDCOSTS = $25,430.00 CAUS CaM

RECEIVED
MAY1 O

OPERATOR: MARIONENERGY LEASE&WELI ALPINESCHOOLDISTRICT6-17

PROSPECT: CLEAR CREEK e CARBON stKTE: UT
RIG: FRANKS SPUDDATW;ttf28Ct000 DFS- 23 OPER.@RPT.TIME:
DEPTN: FTG.LAST 24Hr.s: Ét. AVG.FtMr. 0.0 REPORT BY: WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

22.6 RIGREPAIR (THAW OUT MUD UNE, KELLYHOSE, KELLY,&BOP} t) atsvo o.o
2.0 BUILD VOLUME 2.) ÐRILUNG 40.0

3) REAMING 20.0

4) CORING 0.0
5) clRC. 2.0 63.0
6) TRIP 18.5
7 ) SERVICE 3.5
8 ) REPAIR 22.0 381.5
9 ) CUT DL 0,0
10.) SURVEY 0.0
11.) LOGGING 0.0
12.) CSG & CMT 0.0

13.) WOC 0.0
14.) NU &TEST 0.0
15.) (NSP. BHA 0.0

16.) 1.181 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0,0
29.)pg WORK 3.5
OTHER 48.0

Total flours 24.0 576.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

ŸVl'.IN PH NO 1 NO. 2 BITNO. 1 BIT NO. 2

WT.OUT PM SIZE 5.5 11.0 SERIALNo 675-1674

VISC. PF/MF TYPE HPt400 MFGITYPE REEOlHP61

PV CL SPM SŒE 9.675 9.875

YP CA BPS 51 JETS 3X22 3X22

GELS EX.UME PSI 1NIOUT 184/700 700/

FL. LCM GPM 0.0 0.0 WOB 30 20

CAKE32nds ECD AVDC RPM 50 50

% SOLIDS H2S PPM AVDP FEET 518
SINS.SUN10

% WATER JAPPILB/BB etT HOURS 32 8
SfKS BITTO

% OIL sua. DULL
REDUCEDPUMP

% SAND LC.M. RAre GRADE

DAILI COSTS RE ORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAi. CUM. OEPTH INCL. AZiMUTH TVD SEC. f¾ EJW

LOC., DAMAGES,COND 50.00 $0 264 3.44 143 264 1.77 ·4.35 4.74

MOBfD2AT1ON $0.00 $0 650 3 115.5 3492: 1.77 -1990 20,79

FOOTAGEIDAYWORK $0.00 $0 757 1 105.37 756 .65

-21.43 24.22

MUD&CHEMICALS $29,135.00 529,135 850 1.19 232.5 849 1.25 -22.43 24.23

CFM SFRV A FI T FOU 50 00 $0

BITS&BHATOOLS 521,000.00 $21,000 WEiGHT

TRUCKING& DISP $13,026.00 $13,026 STRING WT, P I U S / O TORQUE

RENTALEQUIP $117,901.00 $3900 $120,901

CASERS.WELD,LABOR $0.00 50 DRILL COLLARS

OVERHEAD $4,600.00 $200 $4,800 No. 2 com OD 6" I.D

OtR. SERVICE/ MOTOR $200,150.00 $5,100 $205,250 NO. CONN LO.

LOGGtNG $0.00 $O DRILL PIPE

Misc. SERV &SUPP. $2,791.00 $2,791 NO. CONN O 1.0

SUPERVISION $27,300.00 $1,300 $28,000 NO. CONN 1.

«ATER $6,695.00 $1,000 $7,695 BHA

DISPOSAL $0.00 SO BIT WIMOTOR 6 6"DC'S 15 HWDP

FUEL 526,133.00 58,092 534,225

MUDLOGGER $15,100.00 $1,100 516,200

CASING/ WELLHEAD $0.00 $0

AIR PACK $163,095.00 51,350 $16445 MUD

PREV.CUM = $626,926 GEL poly PAC-R

TOTALDAILY = $21,142 " OAR' LCM: MICA

TOTAL CUM = $$48,088 UME: UG

DAILYMUDCOSTS = ACC MUDCOSTS = $25,430.00 CAUS CaM

RECEIVED
MAY1 O



ace-wo: -2em2 MORNING REPORT exte ==2=•

OPERATOR: MARIONENERGY LEASE&R ALPlNESCHOOL DISTRICT6-17
PROSPECT: CLEAR CREEK COUNTY: . CARBON sTATE· UT
RIG; FRANKS sPUD DATE 11/26/2000 DFS: 22 OPER. ORPr. TIME:THAWFRZNUNES
DEFTH: 962 FTG-tAST24Hr.s: 34 Ft AUG.Ft/Hr 20.7 REPORTSY: WILUAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

6.5 RIG REPAIR 1) Ru- To o.o
1.0 DRILLFROM 931 - 962 2.) DRILLING 1.5 40.0
3.5 RIG REPAtR OPUMP) 3) REAMtNG 20.0

o.s DRILLFROM 962 - 98# 4) CORING 0.0
1,o RIGSERVICE 5) clRc si.o

11.6 RIG REPAIR { PUMP AND THAWING OUT EVERYTHING) 6) TRIP 18.5
7.) SERVICE 1.0 3.5
6.) REPAIR 21.5 359.5
9.) CUT DL 0.0
10 )SURVEY 0.0
11.) LOGGING 0.0
12.) CSG &CMT 0.0
13.) WOC 0.0
14.) NU& TEST 0.0
15.) INSP. BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18 )LOST CIRC 0.0
19) FISHlNG 0.0
20 )DIR. WORK 3.5
OTHER 46.0

Total Hours = 24.0 552.0

24 0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO 1 NO. 2 SfT NO. 1 BITNO. 2

WT. OUT PM SIZE 5.5 11.0 SERIAL NO. 67&1674

VISC. PF/MF TYPE HP‡400 MFG I TYPE REED/HP61

PV CL SPM SlZE 9.675 9.675

YP CA SPS 51 JETS 3X22 3X22

GELS EX.UME PSI IN!OUT 184/700 700/

FL LCM GPM 0.0 0.0 WOB 30 20

CAKE32nds ECD AVDC RPM 50 50

% BOUDS N2S PPM AVDP FEET 518
SIKS.SUN10

% WATER lAPP/LB/88 BIT HOURS 32 8
STKS. BITTO

% OIL sua DULL
REDUCED PUMP

% SAND LC.M. REFE GRADE
DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV CUM. DAlt.Y TOTAL CUM. DEPTH INCL. AZIMUTH WD SEC. 198 BW

LOC.. DAMAGES,COND. 50.00 50 264 3.44 143 264 1.77 -6.35 4.74

MOBILtZATION $0.00 SO 650 3 115.5 . 1.77 -1998 20 79

FOOTAGEI DAYWORK $0.00 $0 757 1 105:37 756 .65 21. 24 22

MUD8 CHEMICALS $27,290.00 $1,845 $29,135 850 1.19 232.5 849 1.25 -22.43 24 23

CEM, SERV & FLTEQLL $OßO $O

BITS&BHATOOLS $21,000.00 s21,coo WEIGHT

TRUCKING& DISP. $13,026.00 $13,026 STRlNG WT, P / U S I O TORQUE

RENTALEQUIP $113,901.00 $4,000 $117,901

CASERS.WELD,tABOR $0.00 $0 DRILL COLLARS

OVERHEAD $4,400.00 $200 $4,600 NO. 2 com O.D 6" I.D.

DIR. SERVICE I MOTOR $195,250.00 $4,900 $200,150 NO. CONN OO LO.

LOGGING $0oo so DR1LLPIPE

MISC. SERV & SUPP. 12,791.00 $2,791 NO. CONN OO l.D.

SUPERVISION $26,000.00 $1,300 $27,300 NO CONN OO LO.

WATER $6,695.00 $6,695 BBA

DISPOSAL $0.00 $0 BIT M-MOTOR6 6" DC'S 15 HWDP

FUEL $28,133.00 $26,133

MUDLOGGER $14,000.00 51,100 $15.100

CASING/ WELLHEAD $0.00 $0
AIR PACK $161,595.00 $1,500 $163,095 MUD

PREV. CUM • $612,081 GEL poly PAC-R

TOTALDAILY = $14,845 " SAR: LCM: MICA

TOTAL CUM = $626,928 LIME: LIG

DAILYMUDCOSTS = $2,395.00 ACC MUDCOSTS = $25,430.00 CAUS Caat

CElVED
MAYI O

ace-wo: -2em2 MORNING REPORT exte ==2=•

OPERATOR: MARIONENERGY LEASE&R ALPlNESCHOOL DISTRICT6-17
PROSPECT: CLEAR CREEK COUNTY: . CARBON sTATE· UT
RIG; FRANKS sPUD DATE 11/26/2000 DFS: 22 OPER. ORPr. TIME:THAWFRZNUNES
DEFTH: 962 FTG-tAST24Hr.s: 34 Ft AUG.Ft/Hr 20.7 REPORTSY: WILUAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

6.5 RIG REPAIR 1) Ru- To o.o
1.0 DRILLFROM 931 - 962 2.) DRILLING 1.5 40.0
3.5 RIG REPAtR OPUMP) 3) REAMtNG 20.0

o.s DRILLFROM 962 - 98# 4) CORING 0.0
1,o RIGSERVICE 5) clRc si.o

11.6 RIG REPAIR { PUMP AND THAWING OUT EVERYTHING) 6) TRIP 18.5
7.) SERVICE 1.0 3.5
6.) REPAIR 21.5 359.5
9.) CUT DL 0.0
10 )SURVEY 0.0
11.) LOGGING 0.0
12.) CSG &CMT 0.0
13.) WOC 0.0
14.) NU& TEST 0.0
15.) INSP. BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18 )LOST CIRC 0.0
19) FISHlNG 0.0
20 )DIR. WORK 3.5
OTHER 46.0

Total Hours = 24.0 552.0

24 0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO 1 NO. 2 SfT NO. 1 BITNO. 2

WT. OUT PM SIZE 5.5 11.0 SERIAL NO. 67&1674

VISC. PF/MF TYPE HP‡400 MFG I TYPE REED/HP61

PV CL SPM SlZE 9.675 9.675

YP CA SPS 51 JETS 3X22 3X22

GELS EX.UME PSI IN!OUT 184/700 700/

FL LCM GPM 0.0 0.0 WOB 30 20

CAKE32nds ECD AVDC RPM 50 50

% BOUDS N2S PPM AVDP FEET 518
SIKS.SUN10

% WATER lAPP/LB/88 BIT HOURS 32 8
STKS. BITTO

% OIL sua DULL
REDUCED PUMP

% SAND LC.M. REFE GRADE
DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV CUM. DAlt.Y TOTAL CUM. DEPTH INCL. AZIMUTH WD SEC. 198 BW

LOC.. DAMAGES,COND. 50.00 50 264 3.44 143 264 1.77 -6.35 4.74

MOBILtZATION $0.00 SO 650 3 115.5 . 1.77 -1998 20 79

FOOTAGEI DAYWORK $0.00 $0 757 1 105:37 756 .65 21. 24 22

MUD8 CHEMICALS $27,290.00 $1,845 $29,135 850 1.19 232.5 849 1.25 -22.43 24 23

CEM, SERV & FLTEQLL $OßO $O

BITS&BHATOOLS $21,000.00 s21,coo WEIGHT

TRUCKING& DISP. $13,026.00 $13,026 STRlNG WT, P / U S I O TORQUE

RENTALEQUIP $113,901.00 $4,000 $117,901

CASERS.WELD,tABOR $0.00 $0 DRILL COLLARS

OVERHEAD $4,400.00 $200 $4,600 NO. 2 com O.D 6" I.D.

DIR. SERVICE I MOTOR $195,250.00 $4,900 $200,150 NO. CONN OO LO.

LOGGING $0oo so DR1LLPIPE

MISC. SERV & SUPP. 12,791.00 $2,791 NO. CONN OO l.D.

SUPERVISION $26,000.00 $1,300 $27,300 NO CONN OO LO.

WATER $6,695.00 $6,695 BBA

DISPOSAL $0.00 $0 BIT M-MOTOR6 6" DC'S 15 HWDP

FUEL $28,133.00 $26,133

MUDLOGGER $14,000.00 51,100 $15.100

CASING/ WELLHEAD $0.00 $0
AIR PACK $161,595.00 $1,500 $163,095 MUD

PREV. CUM • $612,081 GEL poly PAC-R

TOTALDAILY = $14,845 " SAR: LCM: MICA

TOTAL CUM = $626,928 LIME: LIG

DAILYMUDCOSTS = $2,395.00 ACC MUDCOSTS = $25,430.00 CAUS Caat

CElVED
MAYI O

ace-wo: -2em2 MORNING REPORT exte ==2=•

OPERATOR: MARIONENERGY LEASE&R ALPlNESCHOOL DISTRICT6-17
PROSPECT: CLEAR CREEK COUNTY: . CARBON sTATE· UT
RIG; FRANKS sPUD DATE 11/26/2000 DFS: 22 OPER. ORPr. TIME:THAWFRZNUNES
DEFTH: 962 FTG-tAST24Hr.s: 34 Ft AUG.Ft/Hr 20.7 REPORTSY: WILUAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

6.5 RIG REPAIR 1) Ru- To o.o
1.0 DRILLFROM 931 - 962 2.) DRILLING 1.5 40.0
3.5 RIG REPAtR OPUMP) 3) REAMtNG 20.0

o.s DRILLFROM 962 - 98# 4) CORING 0.0
1,o RIGSERVICE 5) clRc si.o

11.6 RIG REPAIR { PUMP AND THAWING OUT EVERYTHING) 6) TRIP 18.5

7.) SERVICE 1.0 3.5
6.) REPAIR 21.5 359.5
9.) CUT DL 0.0

10 )SURVEY 0.0
11.) LOGGING 0.0
12.) CSG &CMT 0.0
13.) WOC 0.0
14.) NU& TEST 0.0
15.) INSP. BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18 )LOST CIRC 0.0
19) FISHlNG 0.0
20 )DIR. WORK 3.5
OTHER 46.0

Total Hours = 24.0 552.0

24 0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO 1 NO. 2 SfT NO. 1 BITNO. 2

WT. OUT PM SIZE 5.5 11.0 SERIAL NO. 67&1674

VISC. PF/MF TYPE HP‡400 MFG I TYPE REED/HP61

PV CL SPM SlZE 9.675 9.675

YP CA SPS 51 JETS 3X22 3X22

GELS EX.UME PSI IN!OUT 184/700 700/

FL LCM GPM 0.0 0.0 WOB 30 20

CAKE32nds ECD AVDC RPM 50 50

% BOUDS N2S PPM AVDP FEET 518
SIKS.SUN10

% WATER lAPP/LB/88 BIT HOURS 32 8
STKS. BITTO

% OIL sua DULL
REDUCED PUMP

% SAND LC.M. REFE GRADE
DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV CUM. DAlt.Y TOTAL CUM. DEPTH INCL. AZIMUTH WD SEC. 198 BW

LOC.. DAMAGES,COND. 50.00 50 264 3.44 143 264 1.77 -6.35 4.74

MOBILtZATION $0.00 SO 650 3 115.5 . 1.77 -1998 20 79

FOOTAGEI DAYWORK $0.00 $0 757 1 105:37 756 .65 21. 24 22

MUD8 CHEMICALS $27,290.00 $1,845 $29,135 850 1.19 232.5 849 1.25 -22.43 24 23

CEM, SERV & FLTEQLL $OßO $O

BITS&BHATOOLS $21,000.00 s21,coo WEIGHT

TRUCKING& DISP. $13,026.00 $13,026 STRlNG WT, P / U S I O TORQUE

RENTALEQUIP $113,901.00 $4,000 $117,901

CASERS.WELD,tABOR $0.00 $0 DRILL COLLARS

OVERHEAD $4,400.00 $200 $4,600 NO. 2 com O.D 6" I.D.

DIR. SERVICE I MOTOR $195,250.00 $4,900 $200,150 NO. CONN OO LO.

LOGGING $0oo so DR1LLPIPE

MISC. SERV & SUPP. 12,791.00 $2,791 NO. CONN OO l.D.

SUPERVISION $26,000.00 $1,300 $27,300 NO CONN OO LO.

WATER $6,695.00 $6,695 BBA

DISPOSAL $0.00 $0 BIT M-MOTOR6 6" DC'S 15 HWDP

FUEL $28,133.00 $26,133

MUDLOGGER $14,000.00 51,100 $15.100

CASING/ WELLHEAD $0.00 $0

AIR PACK $161,595.00 $1,500 $163,095 MUD

PREV. CUM • $612,081 GEL poly PAC-R

TOTALDAILY = $14,845 " SAR: LCM: MICA

TOTAL CUM = $626,928 LIME: LIG

DAILYMUDCOSTS = $2,395.00 ACC MUDCOSTS = $25,430.00 CAUS Caat

CElVED
MAYI O

ace-wo: -2em2 MORNING REPORT exte ==2=•

OPERATOR: MARIONENERGY LEASE&R ALPlNESCHOOL DISTRICT6-17
PROSPECT: CLEAR CREEK COUNTY: . CARBON sTATE· UT
RIG; FRANKS sPUD DATE 11/26/2000 DFS: 22 OPER. ORPr. TIME:THAWFRZNUNES
DEFTH: 962 FTG-tAST24Hr.s: 34 Ft AUG.Ft/Hr 20.7 REPORTSY: WILUAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

6.5 RIG REPAIR 1) Ru- To o.o
1.0 DRILLFROM 931 - 962 2.) DRILLING 1.5 40.0
3.5 RIG REPAtR OPUMP) 3) REAMtNG 20.0

o.s DRILLFROM 962 - 98# 4) CORING 0.0
1,o RIGSERVICE 5) clRc si.o

11.6 RIG REPAIR { PUMP AND THAWING OUT EVERYTHING) 6) TRIP 18.5

7.) SERVICE 1.0 3.5
6.) REPAIR 21.5 359.5
9.) CUT DL 0.0

10 )SURVEY 0.0
11.) LOGGING 0.0
12.) CSG &CMT 0.0
13.) WOC 0.0
14.) NU& TEST 0.0
15.) INSP. BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18 )LOST CIRC 0.0
19) FISHlNG 0.0
20 )DIR. WORK 3.5
OTHER 46.0

Total Hours = 24.0 552.0

24 0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO 1 NO. 2 SfT NO. 1 BITNO. 2

WT. OUT PM SIZE 5.5 11.0 SERIAL NO. 67&1674

VISC. PF/MF TYPE HP‡400 MFG I TYPE REED/HP61

PV CL SPM SlZE 9.675 9.675

YP CA SPS 51 JETS 3X22 3X22

GELS EX.UME PSI IN!OUT 184/700 700/

FL LCM GPM 0.0 0.0 WOB 30 20

CAKE32nds ECD AVDC RPM 50 50

% BOUDS N2S PPM AVDP FEET 518
SIKS.SUN10

% WATER lAPP/LB/88 BIT HOURS 32 8
STKS. BITTO

% OIL sua DULL
REDUCED PUMP

% SAND LC.M. REFE GRADE
DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV CUM. DAlt.Y TOTAL CUM. DEPTH INCL. AZIMUTH WD SEC. 198 BW

LOC.. DAMAGES,COND. 50.00 50 264 3.44 143 264 1.77 -6.35 4.74

MOBILtZATION $0.00 SO 650 3 115.5 . 1.77 -1998 20 79

FOOTAGEI DAYWORK $0.00 $0 757 1 105:37 756 .65 21. 24 22

MUD8 CHEMICALS $27,290.00 $1,845 $29,135 850 1.19 232.5 849 1.25 -22.43 24 23

CEM, SERV & FLTEQLL $OßO $O

BITS&BHATOOLS $21,000.00 s21,coo WEIGHT

TRUCKING& DISP. $13,026.00 $13,026 STRlNG WT, P / U S I O TORQUE

RENTALEQUIP $113,901.00 $4,000 $117,901

CASERS.WELD,tABOR $0.00 $0 DRILL COLLARS

OVERHEAD $4,400.00 $200 $4,600 NO. 2 com O.D 6" I.D.

DIR. SERVICE I MOTOR $195,250.00 $4,900 $200,150 NO. CONN OO LO.

LOGGING $0oo so DR1LLPIPE

MISC. SERV & SUPP. 12,791.00 $2,791 NO. CONN OO l.D.

SUPERVISION $26,000.00 $1,300 $27,300 NO CONN OO LO.

WATER $6,695.00 $6,695 BBA

DISPOSAL $0.00 $0 BIT M-MOTOR6 6" DC'S 15 HWDP

FUEL $28,133.00 $26,133

MUDLOGGER $14,000.00 51,100 $15.100

CASING/ WELLHEAD $0.00 $0

AIR PACK $161,595.00 $1,500 $163,095 MUD

PREV. CUM • $612,081 GEL poly PAC-R

TOTALDAILY = $14,845 " SAR: LCM: MICA

TOTAL CUM = $626,928 LIME: LIG

DAILYMUDCOSTS = $2,395.00 ACC MUDCOSTS = $25,430.00 CAUS Caat

CElVED
MAYI O

ace-wo: -2em2 MORNING REPORT exte ==2=•

OPERATOR: MARIONENERGY LEASE&R ALPlNESCHOOL DISTRICT6-17
PROSPECT: CLEAR CREEK COUNTY: . CARBON sTATE· UT
RIG; FRANKS sPUD DATE 11/26/2000 DFS: 22 OPER. ORPr. TIME:THAWFRZNUNES
DEFTH: 962 FTG-tAST24Hr.s: 34 Ft AUG.Ft/Hr 20.7 REPORTSY: WILUAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

6.5 RIG REPAIR 1) Ru- To o.o
1.0 DRILLFROM 931 - 962 2.) DRILLING 1.5 40.0
3.5 RIG REPAtR OPUMP) 3) REAMtNG 20.0

o.s DRILLFROM 962 - 98# 4) CORING 0.0
1,o RIGSERVICE 5) clRc si.o

11.6 RIG REPAIR { PUMP AND THAWING OUT EVERYTHING) 6) TRIP 18.5

7.) SERVICE 1.0 3.5
6.) REPAIR 21.5 359.5
9.) CUT DL 0.0

10 )SURVEY 0.0
11.) LOGGING 0.0
12.) CSG &CMT 0.0
13.) WOC 0.0
14.) NU& TEST 0.0
15.) INSP. BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18 )LOST CIRC 0.0
19) FISHlNG 0.0
20 )DIR. WORK 3.5
OTHER 46.0

Total Hours = 24.0 552.0

24 0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO 1 NO. 2 SfT NO. 1 BITNO. 2

WT. OUT PM SIZE 5.5 11.0 SERIAL NO. 67&1674

VISC. PF/MF TYPE HP‡400 MFG I TYPE REED/HP61

PV CL SPM SlZE 9.675 9.675

YP CA SPS 51 JETS 3X22 3X22

GELS EX.UME PSI IN!OUT 184/700 700/

FL LCM GPM 0.0 0.0 WOB 30 20

CAKE32nds ECD AVDC RPM 50 50

% BOUDS N2S PPM AVDP FEET 518
SIKS.SUN10

% WATER lAPP/LB/88 BIT HOURS 32 8
STKS. BITTO

% OIL sua DULL
REDUCED PUMP

% SAND LC.M. REFE GRADE
DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV CUM. DAlt.Y TOTAL CUM. DEPTH INCL. AZIMUTH WD SEC. 198 BW

LOC.. DAMAGES,COND. 50.00 50 264 3.44 143 264 1.77 -6.35 4.74

MOBILtZATION $0.00 SO 650 3 115.5 . 1.77 -1998 20 79

FOOTAGEI DAYWORK $0.00 $0 757 1 105:37 756 .65 21. 24 22

MUD8 CHEMICALS $27,290.00 $1,845 $29,135 850 1.19 232.5 849 1.25 -22.43 24 23

CEM, SERV & FLTEQLL $OßO $O

BITS&BHATOOLS $21,000.00 s21,coo WEIGHT

TRUCKING& DISP. $13,026.00 $13,026 STRlNG WT, P / U S I O TORQUE

RENTALEQUIP $113,901.00 $4,000 $117,901

CASERS.WELD,tABOR $0.00 $0 DRILL COLLARS

OVERHEAD $4,400.00 $200 $4,600 NO. 2 com O.D 6" I.D.

DIR. SERVICE I MOTOR $195,250.00 $4,900 $200,150 NO. CONN OO LO.

LOGGING $0oo so DR1LLPIPE

MISC. SERV & SUPP. 12,791.00 $2,791 NO. CONN OO l.D.

SUPERVISION $26,000.00 $1,300 $27,300 NO CONN OO LO.

WATER $6,695.00 $6,695 BBA

DISPOSAL $0.00 $0 BIT M-MOTOR6 6" DC'S 15 HWDP

FUEL $28,133.00 $26,133

MUDLOGGER $14,000.00 51,100 $15.100

CASING/ WELLHEAD $0.00 $0

AIR PACK $161,595.00 $1,500 $163,095 MUD

PREV. CUM • $612,081 GEL poly PAC-R

TOTALDAILY = $14,845 " SAR: LCM: MICA

TOTAL CUM = $626,928 LIME: LIG

DAILYMUDCOSTS = $2,395.00 ACC MUDCOSTS = $25,430.00 CAUS Caat

CElVED
MAYI O

ace-wo: -2em2 MORNING REPORT exte ==2=•

OPERATOR: MARIONENERGY LEASE&R ALPlNESCHOOL DISTRICT6-17
PROSPECT: CLEAR CREEK COUNTY: . CARBON sTATE· UT
RIG; FRANKS sPUD DATE 11/26/2000 DFS: 22 OPER. ORPr. TIME:THAWFRZNUNES
DEFTH: 962 FTG-tAST24Hr.s: 34 Ft AUG.Ft/Hr 20.7 REPORTSY: WILUAMSPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

6.5 RIG REPAIR 1) Ru- To o.o
1.0 DRILLFROM 931 - 962 2.) DRILLING 1.5 40.0
3.5 RIG REPAtR OPUMP) 3) REAMtNG 20.0

o.s DRILLFROM 962 - 98# 4) CORING 0.0
1,o RIGSERVICE 5) clRc si.o

11.6 RIG REPAIR { PUMP AND THAWING OUT EVERYTHING) 6) TRIP 18.5

7.) SERVICE 1.0 3.5
6.) REPAIR 21.5 359.5
9.) CUT DL 0.0

10 )SURVEY 0.0
11.) LOGGING 0.0
12.) CSG &CMT 0.0
13.) WOC 0.0
14.) NU& TEST 0.0
15.) INSP. BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18 )LOST CIRC 0.0
19) FISHlNG 0.0
20 )DIR. WORK 3.5
OTHER 46.0

Total Hours = 24.0 552.0

24 0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO 1 NO. 2 SfT NO. 1 BITNO. 2

WT. OUT PM SIZE 5.5 11.0 SERIAL NO. 67&1674

VISC. PF/MF TYPE HP‡400 MFG I TYPE REED/HP61

PV CL SPM SlZE 9.675 9.675

YP CA SPS 51 JETS 3X22 3X22

GELS EX.UME PSI IN!OUT 184/700 700/

FL LCM GPM 0.0 0.0 WOB 30 20

CAKE32nds ECD AVDC RPM 50 50

% BOUDS N2S PPM AVDP FEET 518
SIKS.SUN10

% WATER lAPP/LB/88 BIT HOURS 32 8
STKS. BITTO

% OIL sua DULL
REDUCED PUMP

% SAND LC.M. REFE GRADE
DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV CUM. DAlt.Y TOTAL CUM. DEPTH INCL. AZIMUTH WD SEC. 198 BW

LOC.. DAMAGES,COND. 50.00 50 264 3.44 143 264 1.77 -6.35 4.74

MOBILtZATION $0.00 SO 650 3 115.5 . 1.77 -1998 20 79

FOOTAGEI DAYWORK $0.00 $0 757 1 105:37 756 .65 21. 24 22

MUD8 CHEMICALS $27,290.00 $1,845 $29,135 850 1.19 232.5 849 1.25 -22.43 24 23

CEM, SERV & FLTEQLL $OßO $O

BITS&BHATOOLS $21,000.00 s21,coo WEIGHT

TRUCKING& DISP. $13,026.00 $13,026 STRlNG WT, P / U S I O TORQUE

RENTALEQUIP $113,901.00 $4,000 $117,901

CASERS.WELD,tABOR $0.00 $0 DRILL COLLARS

OVERHEAD $4,400.00 $200 $4,600 NO. 2 com O.D 6" I.D.

DIR. SERVICE I MOTOR $195,250.00 $4,900 $200,150 NO. CONN OO LO.

LOGGING $0oo so DR1LLPIPE

MISC. SERV & SUPP. 12,791.00 $2,791 NO. CONN OO l.D.

SUPERVISION $26,000.00 $1,300 $27,300 NO CONN OO LO.

WATER $6,695.00 $6,695 BBA

DISPOSAL $0.00 $0 BIT M-MOTOR6 6" DC'S 15 HWDP

FUEL $28,133.00 $26,133

MUDLOGGER $14,000.00 51,100 $15.100

CASING/ WELLHEAD $0.00 $0

AIR PACK $161,595.00 $1,500 $163,095 MUD

PREV. CUM • $612,081 GEL poly PAC-R

TOTALDAILY = $14,845 " SAR: LCM: MICA

TOTAL CUM = $626,928 LIME: LIG

DAILYMUDCOSTS = $2,395.00 ACC MUDCOSTS = $25,430.00 CAUS Caat

CElVED
MAYI O



RigPhone No.: 868 243-4729 WIORNING REPOR T w = ••

OPERATOR: NIARIONENERGY l.EASE &WELL: ALPINESCHOOLDISTRICT6-17

ÞROSPECT: CLEARCRËËK COUNTY CAAAÒN STATE: UT
RIG: FRANKS sPUD DATE: 11/2m2006 DFs: 21 OPER. @RPT. TIME:TRIPPING

DEFrit 931 FTG. LAST 24 Hr.s: 151 Pt. AVG.PtdHr 43,1 REPORT BY WitLIAIA SPROUSE

ACTlVITY LAST 24 HOURS DESCRIPTIVEHOURLY BREAKOOWN

HOURS DESCRIPTION ACTivtTY klOURS ACC. HR.S

2.o RIGREPAIR (NO AIR) 1.) Ru- To o.o

3.5 DRILLF/780-931 2.) Umt.UNG 3.5 38.5

1.o RITG SERVICE a) REAutNo 20.o

155 RIG REPAIR (STANDPIPE PARTED) 4) CORING 0.0

2.0 TRIP INHOLE 5) ctRc. 81.0
6) TRIP 2.0 18.5

7 ) SERVICE 1.0 2,5
8 } REPAIR 17.5 338.0

9 ) CUT DL 0.0

10.) suRVEY 0,0
11.) LOGGING 0.0
12.) CSG &CMT 0.0
13) WOC O.0
14 )NU &TEST 0.0
15))NSP. BHA 0.0
1ß)DST 0.0
17 )PLUGBACK 0.0

18) LOST CiRC 0.0

19) FISHING 0.0
20 )DIR. WORK 3.5
OTHER 46.0

Total Hours = 24.0 528.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.4 PH 9 NO. 1 NO. 2 BIT NO. 1 BITNO. 2

WT.OUT 10.5 PM SIZE 51 11.0 SERIALNO 675-1674

VISC. 74 PF/MF TYPE HP‡400 MFG I TYPE REED/HP61

PV 26 CL 1200 SPM 65 SIZE 9.875 9.875

YP 11 CA BPS 51 JETS 3X22 3X22

GELS 4/9 EX.LIME PSI IN I OUT 184/700 700/

FL. 9.8 LCM GPM 209.7 0.0 WOB 30 20

CAKE32nds 2 ECD AVDC RPM 50 50

% SOUDS 9 H2S PPM AVDP FEET 518
SlKS.SUNic

% WATER 91 )APPILB/BB BIT HOURS 32 6.5
STKS. BITTO

% OIL sun DULL
REDUCED PUMP

% SAND .5
L.C.M. 18 am GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM DAILY TOTAL CUM. DEPTH INCL. AZiMUTH TVD SEC NIS E/W

LOC.. DAMAGES,COND. 50.00 $0 264 3.44 143 264 1.77 -6.35 4.74

MOBtL1ZATION $OM $0 3 116.5 1.77 -1998 20 79

FOOTAGEI DAYWORK $0.00 $0 1 105.37 756 .65 21. 24.22

MUD&CHEMICALS $25,005.00 $2,285 $27,290 1.19 232.5 849 1.25 -22.4 24.23

CEM.SERV &FLT EQU. $0.00 40

BITS &BHATOOLS $21,000.00 $21,000 MI

TRucKING &DISP. 411541.00 41,485 $13,028 STRING WT. P / U S/ O TOROUE

RENTAL EQUIP. $113,000.00 $901 $113,901 40000

CASERS.WEL.D.LABOR $0.00 $0 DRILLCOLLARS

OVERHEAD $4,200.00 $200 $4,400 NO. 2 com OD 6" LD.

DIR.SERYiCEIMOTOR $186,150.00 $9,100 $195,250 NO. CONN OO LO.

LOGGING $0.00 so DRILL PlPE

MISC. SERV & SUPP. $2,791.00 $2,791 NO. CONN O.0 f.D.

SUPERVISION $24,700,00 $1,300 $26,000 NO. CONN O Os i D.

WATER $6,395.00 $300 $6,695 ANA

DISPOSAL $0.00 $0 BIT M-MOTOR 6 6" DC'S 15 HWDP

FUEL $26,133.00 $26,133

MUDLOGGER $12,900.00 51,100 $14,000

CASINGI WELLHEAD $0.00 $0

AIR PACK $160,095.00 $1,500 $‡61,595 MUD

PREV. CUM • $593,910 GEL poly PAC-R

TOTALDAILY = $18,171 " BAR: LCM: MICA

TOTAL CUM = $812,081 LIME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $23,035.00 FËÒEIVE
MAY1 0

RigPhone No.: 868 243-4729 WIORNING REPOR T w = ••

OPERATOR: NIARIONENERGY l.EASE &WELL: ALPINESCHOOLDISTRICT6-17

ÞROSPECT: CLEARCRËËK COUNTY CAAAÒN STATE: UT
RIG: FRANKS sPUD DATE: 11/2m2006 DFs: 21 OPER. @RPT. TIME:TRIPPING

DEFrit 931 FTG. LAST 24 Hr.s: 151 Pt. AVG.PtdHr 43,1 REPORT BY WitLIAIA SPROUSE

ACTlVITY LAST 24 HOURS DESCRIPTIVEHOURLY BREAKOOWN

HOURS DESCRIPTION ACTivtTY klOURS ACC. HR.S

2.o RIGREPAIR (NO AIR) 1.) Ru- To o.o

3.5 DRILLF/780-931 2.) Umt.UNG 3.5 38.5

1.o RITG SERVICE a) REAutNo 20.o

155 RIG REPAIR (STANDPIPE PARTED) 4) CORING 0.0

2.0 TRIP INHOLE 5) ctRc. 81.0
6) TRIP 2.0 18.5

7 ) SERVICE 1.0 2,5
8 } REPAIR 17.5 338.0

9 ) CUT DL 0.0

10.) suRVEY 0,0
11.) LOGGING 0.0
12.) CSG &CMT 0.0
13) WOC O.0
14 )NU &TEST 0.0
15))NSP. BHA 0.0
1ß)DST 0.0
17 )PLUGBACK 0.0

18) LOST CiRC 0.0

19) FISHING 0.0
20 )DIR. WORK 3.5
OTHER 46.0

Total Hours = 24.0 528.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.4 PH 9 NO. 1 NO. 2 BIT NO. 1 BITNO. 2

WT.OUT 10.5 PM SIZE 51 11.0 SERIALNO 675-1674

VISC. 74 PF/MF TYPE HP‡400 MFG I TYPE REED/HP61

PV 26 CL 1200 SPM 65 SIZE 9.875 9.875

YP 11 CA BPS 51 JETS 3X22 3X22

GELS 4/9 EX.LIME PSI IN I OUT 184/700 700/

FL. 9.8 LCM GPM 209.7 0.0 WOB 30 20

CAKE32nds 2 ECD AVDC RPM 50 50

% SOUDS 9 H2S PPM AVDP FEET 518
SlKS.SUNic

% WATER 91 )APPILB/BB BIT HOURS 32 6.5
STKS. BITTO

% OIL sun DULL
REDUCED PUMP

% SAND .5
L.C.M. 18 am GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM DAILY TOTAL CUM. DEPTH INCL. AZiMUTH TVD SEC NIS E/W

LOC.. DAMAGES,COND. 50.00 $0 264 3.44 143 264 1.77 -6.35 4.74

MOBtL1ZATION $OM $0 3 116.5 1.77 -1998 20 79

FOOTAGEI DAYWORK $0.00 $0 1 105.37 756 .65 21. 24.22

MUD&CHEMICALS $25,005.00 $2,285 $27,290 1.19 232.5 849 1.25 -22.4 24.23

CEM.SERV &FLT EQU. $0.00 40

BITS &BHATOOLS $21,000.00 $21,000 MI

TRucKING &DISP. 411541.00 41,485 $13,028 STRING WT. P / U S/ O TOROUE

RENTAL EQUIP. $113,000.00 $901 $113,901 40000

CASERS.WEL.D.LABOR $0.00 $0 DRILLCOLLARS

OVERHEAD $4,200.00 $200 $4,400 NO. 2 com OD 6" LD.

DIR.SERYiCEIMOTOR $186,150.00 $9,100 $195,250 NO. CONN OO LO.

LOGGING $0.00 so DRILL PlPE

MISC. SERV & SUPP. $2,791.00 $2,791 NO. CONN O.0 f.D.

SUPERVISION $24,700,00 $1,300 $26,000 NO. CONN O Os i D.

WATER $6,395.00 $300 $6,695 ANA

DISPOSAL $0.00 $0 BIT M-MOTOR 6 6" DC'S 15 HWDP

FUEL $26,133.00 $26,133

MUDLOGGER $12,900.00 51,100 $14,000

CASINGI WELLHEAD $0.00 $0

AIR PACK $160,095.00 $1,500 $‡61,595 MUD

PREV. CUM • $593,910 GEL poly PAC-R

TOTALDAILY = $18,171 " BAR: LCM: MICA

TOTAL CUM = $812,081 LIME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $23,035.00 FËÒEIVE
MAY1 0

RigPhone No.: 868 243-4729 WIORNING REPOR T w = ••

OPERATOR: NIARIONENERGY l.EASE &WELL: ALPINESCHOOLDISTRICT6-17

ÞROSPECT: CLEARCRËËK COUNTY CAAAÒN STATE: UT
RIG: FRANKS sPUD DATE: 11/2m2006 DFs: 21 OPER. @RPT. TIME:TRIPPING

DEFrit 931 FTG. LAST 24 Hr.s: 151 Pt. AVG.PtdHr 43,1 REPORT BY WitLIAIA SPROUSE

ACTlVITY LAST 24 HOURS DESCRIPTIVEHOURLY BREAKOOWN

HOURS DESCRIPTION ACTivtTY klOURS ACC. HR.S

2.o RIGREPAIR (NO AIR) 1.) Ru- To o.o

3.5 DRILLF/780-931 2.) Umt.UNG 3.5 38.5

1.o RITG SERVICE a) REAutNo 20.o

155 RIG REPAIR (STANDPIPE PARTED) 4) CORING 0.0

2.0 TRIP INHOLE 5) ctRc. 81.0
6) TRIP 2.0 18.5

7 ) SERVICE 1.0 2,5
8 } REPAIR 17.5 338.0

9 ) CUT DL 0.0

10.) suRVEY 0,0
11.) LOGGING 0.0
12.) CSG &CMT 0.0
13) WOC O.0
14 )NU &TEST 0.0
15))NSP. BHA 0.0
1ß)DST 0.0
17 )PLUGBACK 0.0

18) LOST CiRC 0.0

19) FISHING 0.0
20 )DIR. WORK 3.5
OTHER 46.0

Total Hours = 24.0 528.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.4 PH 9 NO. 1 NO. 2 BIT NO. 1 BITNO. 2

WT.OUT 10.5 PM SIZE 51 11.0 SERIALNO 675-1674

VISC. 74 PF/MF TYPE HP‡400 MFG I TYPE REED/HP61

PV 26 CL 1200 SPM 65 SIZE 9.875 9.875

YP 11 CA BPS 51 JETS 3X22 3X22

GELS 4/9 EX.LIME PSI IN I OUT 184/700 700/

FL. 9.8 LCM GPM 209.7 0.0 WOB 30 20

CAKE32nds 2 ECD AVDC RPM 50 50

% SOUDS 9 H2S PPM AVDP FEET 518
SlKS.SUNic

% WATER 91 )APPILB/BB BIT HOURS 32 6.5
STKS. BITTO

% OIL sun DULL
REDUCED PUMP

% SAND .5
L.C.M. 18 am GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM DAILY TOTAL CUM. DEPTH INCL. AZiMUTH TVD SEC NIS E/W

LOC.. DAMAGES,COND. 50.00 $0 264 3.44 143 264 1.77 -6.35 4.74

MOBtL1ZATION $OM $0 3 116.5 1.77 -1998 20 79

FOOTAGEI DAYWORK $0.00 $0 1 105.37 756 .65 21. 24.22

MUD&CHEMICALS $25,005.00 $2,285 $27,290 1.19 232.5 849 1.25 -22.4 24.23

CEM.SERV &FLT EQU. $0.00 40

BITS &BHATOOLS $21,000.00 $21,000 MI

TRucKING &DISP. 411541.00 41,485 $13,028 STRING WT. P / U S/ O TOROUE

RENTAL EQUIP. $113,000.00 $901 $113,901 40000

CASERS.WEL.D.LABOR $0.00 $0 DRILLCOLLARS

OVERHEAD $4,200.00 $200 $4,400 NO. 2 com OD 6" LD.

DIR.SERYiCEIMOTOR $186,150.00 $9,100 $195,250 NO. CONN OO LO.

LOGGING $0.00 so DRILL PlPE

MISC. SERV & SUPP. $2,791.00 $2,791 NO. CONN O.0 f.D.

SUPERVISION $24,700,00 $1,300 $26,000 NO. CONN O Os i D.

WATER $6,395.00 $300 $6,695 ANA

DISPOSAL $0.00 $0 BIT M-MOTOR 6 6" DC'S 15 HWDP

FUEL $26,133.00 $26,133

MUDLOGGER $12,900.00 51,100 $14,000

CASINGI WELLHEAD $0.00 $0

AIR PACK $160,095.00 $1,500 $‡61,595 MUD

PREV. CUM • $593,910 GEL poly PAC-R

TOTALDAILY = $18,171 " BAR: LCM: MICA

TOTAL CUM = $812,081 LIME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $23,035.00 FËÒEIVE
MAY1 0

RigPhone No.: 868 243-4729 WIORNING REPOR T w = ••

OPERATOR: NIARIONENERGY l.EASE &WELL: ALPINESCHOOLDISTRICT6-17

ÞROSPECT: CLEARCRËËK COUNTY CAAAÒN STATE: UT
RIG: FRANKS sPUD DATE: 11/2m2006 DFs: 21 OPER. @RPT. TIME:TRIPPING

DEFrit 931 FTG. LAST 24 Hr.s: 151 Pt. AVG.PtdHr 43,1 REPORT BY WitLIAIA SPROUSE

ACTlVITY LAST 24 HOURS DESCRIPTIVEHOURLY BREAKOOWN

HOURS DESCRIPTION ACTivtTY klOURS ACC. HR.S

2.o RIGREPAIR (NO AIR) 1.) Ru- To o.o

3.5 DRILLF/780-931 2.) Umt.UNG 3.5 38.5

1.o RITG SERVICE a) REAutNo 20.o

155 RIG REPAIR (STANDPIPE PARTED) 4) CORING 0.0

2.0 TRIP INHOLE 5) ctRc. 81.0
6) TRIP 2.0 18.5

7 ) SERVICE 1.0 2,5
8 } REPAIR 17.5 338.0

9 ) CUT DL 0.0

10.) suRVEY 0,0
11.) LOGGING 0.0
12.) CSG &CMT 0.0
13) WOC O.0
14 )NU &TEST 0.0
15))NSP. BHA 0.0
1ß)DST 0.0
17 )PLUGBACK 0.0

18) LOST CiRC 0.0

19) FISHING 0.0
20 )DIR. WORK 3.5
OTHER 46.0

Total Hours = 24.0 528.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.4 PH 9 NO. 1 NO. 2 BIT NO. 1 BITNO. 2

WT.OUT 10.5 PM SIZE 51 11.0 SERIALNO 675-1674

VISC. 74 PF/MF TYPE HP‡400 MFG I TYPE REED/HP61

PV 26 CL 1200 SPM 65 SIZE 9.875 9.875

YP 11 CA BPS 51 JETS 3X22 3X22

GELS 4/9 EX.LIME PSI IN I OUT 184/700 700/

FL. 9.8 LCM GPM 209.7 0.0 WOB 30 20

CAKE32nds 2 ECD AVDC RPM 50 50

% SOUDS 9 H2S PPM AVDP FEET 518
SlKS.SUNic

% WATER 91 )APPILB/BB BIT HOURS 32 6.5
STKS. BITTO

% OIL sun DULL
REDUCED PUMP

% SAND .5
L.C.M. 18 am GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM DAILY TOTAL CUM. DEPTH INCL. AZiMUTH TVD SEC NIS E/W

LOC.. DAMAGES,COND. 50.00 $0 264 3.44 143 264 1.77 -6.35 4.74

MOBtL1ZATION $OM $0 3 116.5 1.77 -1998 20 79

FOOTAGEI DAYWORK $0.00 $0 1 105.37 756 .65 21. 24.22

MUD&CHEMICALS $25,005.00 $2,285 $27,290 1.19 232.5 849 1.25 -22.4 24.23

CEM.SERV &FLT EQU. $0.00 40

BITS &BHATOOLS $21,000.00 $21,000 MI

TRucKING &DISP. 411541.00 41,485 $13,028 STRING WT. P / U S/ O TOROUE

RENTAL EQUIP. $113,000.00 $901 $113,901 40000

CASERS.WEL.D.LABOR $0.00 $0 DRILLCOLLARS

OVERHEAD $4,200.00 $200 $4,400 NO. 2 com OD 6" LD.

DIR.SERYiCEIMOTOR $186,150.00 $9,100 $195,250 NO. CONN OO LO.

LOGGING $0.00 so DRILL PlPE

MISC. SERV & SUPP. $2,791.00 $2,791 NO. CONN O.0 f.D.

SUPERVISION $24,700,00 $1,300 $26,000 NO. CONN O Os i D.

WATER $6,395.00 $300 $6,695 ANA

DISPOSAL $0.00 $0 BIT M-MOTOR 6 6" DC'S 15 HWDP

FUEL $26,133.00 $26,133

MUDLOGGER $12,900.00 51,100 $14,000

CASINGI WELLHEAD $0.00 $0

AIR PACK $160,095.00 $1,500 $‡61,595 MUD

PREV. CUM • $593,910 GEL poly PAC-R

TOTALDAILY = $18,171 " BAR: LCM: MICA

TOTAL CUM = $812,081 LIME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $23,035.00 FËÒEIVE
MAY1 0

RigPhone No.: 868 243-4729 WIORNING REPOR T w = ••

OPERATOR: NIARIONENERGY l.EASE &WELL: ALPINESCHOOLDISTRICT6-17

ÞROSPECT: CLEARCRËËK COUNTY CAAAÒN STATE: UT
RIG: FRANKS sPUD DATE: 11/2m2006 DFs: 21 OPER. @RPT. TIME:TRIPPING

DEFrit 931 FTG. LAST 24 Hr.s: 151 Pt. AVG.PtdHr 43,1 REPORT BY WitLIAIA SPROUSE

ACTlVITY LAST 24 HOURS DESCRIPTIVEHOURLY BREAKOOWN

HOURS DESCRIPTION ACTivtTY klOURS ACC. HR.S

2.o RIGREPAIR (NO AIR) 1.) Ru- To o.o

3.5 DRILLF/780-931 2.) Umt.UNG 3.5 38.5

1.o RITG SERVICE a) REAutNo 20.o

155 RIG REPAIR (STANDPIPE PARTED) 4) CORING 0.0

2.0 TRIP INHOLE 5) ctRc. 81.0
6) TRIP 2.0 18.5

7 ) SERVICE 1.0 2,5
8 } REPAIR 17.5 338.0

9 ) CUT DL 0.0

10.) suRVEY 0,0
11.) LOGGING 0.0
12.) CSG &CMT 0.0
13) WOC O.0
14 )NU &TEST 0.0
15))NSP. BHA 0.0
1ß)DST 0.0
17 )PLUGBACK 0.0

18) LOST CiRC 0.0

19) FISHING 0.0
20 )DIR. WORK 3.5
OTHER 46.0

Total Hours = 24.0 528.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.4 PH 9 NO. 1 NO. 2 BIT NO. 1 BITNO. 2

WT.OUT 10.5 PM SIZE 51 11.0 SERIALNO 675-1674

VISC. 74 PF/MF TYPE HP‡400 MFG I TYPE REED/HP61

PV 26 CL 1200 SPM 65 SIZE 9.875 9.875

YP 11 CA BPS 51 JETS 3X22 3X22

GELS 4/9 EX.LIME PSI IN I OUT 184/700 700/

FL. 9.8 LCM GPM 209.7 0.0 WOB 30 20

CAKE32nds 2 ECD AVDC RPM 50 50

% SOUDS 9 H2S PPM AVDP FEET 518
SlKS.SUNic

% WATER 91 )APPILB/BB BIT HOURS 32 6.5
STKS. BITTO

% OIL sun DULL
REDUCED PUMP

% SAND .5
L.C.M. 18 am GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM DAILY TOTAL CUM. DEPTH INCL. AZiMUTH TVD SEC NIS E/W

LOC.. DAMAGES,COND. 50.00 $0 264 3.44 143 264 1.77 -6.35 4.74

MOBtL1ZATION $OM $0 3 116.5 1.77 -1998 20 79

FOOTAGEI DAYWORK $0.00 $0 1 105.37 756 .65 21. 24.22

MUD&CHEMICALS $25,005.00 $2,285 $27,290 1.19 232.5 849 1.25 -22.4 24.23

CEM.SERV &FLT EQU. $0.00 40

BITS &BHATOOLS $21,000.00 $21,000 MI

TRucKING &DISP. 411541.00 41,485 $13,028 STRING WT. P / U S/ O TOROUE

RENTAL EQUIP. $113,000.00 $901 $113,901 40000

CASERS.WEL.D.LABOR $0.00 $0 DRILLCOLLARS

OVERHEAD $4,200.00 $200 $4,400 NO. 2 com OD 6" LD.

DIR.SERYiCEIMOTOR $186,150.00 $9,100 $195,250 NO. CONN OO LO.

LOGGING $0.00 so DRILL PlPE

MISC. SERV & SUPP. $2,791.00 $2,791 NO. CONN O.0 f.D.

SUPERVISION $24,700,00 $1,300 $26,000 NO. CONN O Os i D.

WATER $6,395.00 $300 $6,695 ANA

DISPOSAL $0.00 $0 BIT M-MOTOR 6 6" DC'S 15 HWDP

FUEL $26,133.00 $26,133

MUDLOGGER $12,900.00 51,100 $14,000

CASINGI WELLHEAD $0.00 $0

AIR PACK $160,095.00 $1,500 $‡61,595 MUD

PREV. CUM • $593,910 GEL poly PAC-R

TOTALDAILY = $18,171 " BAR: LCM: MICA

TOTAL CUM = $812,081 LIME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = $23,035.00 FËÒEIVE
MAY1 0



RigPhone NG,; 866-243-4729 WIORNING REPORT DATE: 12/10/2006

OPERATOR: MARION ENERGY LEASE & WELL ALPINE SCHOOL DISTRICT &17
PROSPECT: CLEAR CREEK couNTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/26/2000 DFS: 20 OPER. GRPT. TIME' DRILUNG
DEPTH: 780 FTG. LAST 24 Hr.s: 80 Ft. AVG.Ft/Hr. 26.7 REPORT BY: WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

6.5 circulate,waiton cementers 1.) Ru- To o.o
2.0 tripout of hole 2.) DRILUNG 3.0 35.0

1.0 rigservice 3.) REAMING 20ß

3.5 rig repair (hydraulic line) 4.) CORING 0.0

2,o lay down collar, pick up motor &bit s) ctRc 7.0 81.0

1.5 orientdirectional tools e.) TRIP 5.0 16.5

3.o tripin hiole 7.) SERVICE 1.0 1.5

o5 break circulation 8.) REPAIR 4.5 320.5

1,o rig repair (mud pump) 9.) CUT DL 0.0

ao drillfT/00 to 780 10.) SURVEY 0.0
11.) LOGGING 0,0
12.) CSG &CMT 0.0
13.) WOC 0.0

14.) NU& TEST 0.0

15.) INSP. BHA O.0

16.) DST 0.0
17.) PLUGBACK 0.0
18 ) LOST CIRC. 0.0

19.) FISHING 0.0
20) DIR. WORK 1.5 3.5
OTHER 2.0 46.0

Total m = 24.0 504.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT, IN 10.3 PH 9 No. 1 No. 2 BIT NO. 1 BIT NO.

WT.OUT 10.7 PM .15/.4 SIZE 5.5 11.0 SERIÆ.NO 675-1874

VISC. 100+ PF/MF TYPE HPt400 MFGITYPE REEOlHP61

PV 42 CL 800 SPM 65 SIZE 9.875

YP 18 CA 10 BPS 51 JETS OPEAN

GELS 7/24 EX.LIME PSI 325 IN/ OUT 184

FL. LCM 15% GPM 209.7 0.0 WOB 30

CAKE32nds 2/32 ECD 11.0 AVDC RPM 50

% SOLIDS 0.5 H2S PPM AVDP FEET 518
svKs. sun To

% WATER )APP/LB/88 stT HOURS 32
STKS BITTO

% OIL sun. DULL
RECUCED PUMP

% SAND .5 L.C.M. am GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC NIS ENV

LOC.. DAMAGES,COND. 50.00 50 264 3.44 143 264 1.77 -6.35 4.74

MOBILtZATION $0.00 $0 650 3 1955 34926 1.77 -1998 20.79

FOOTAGEIDAYWORK $0.00 $0

MUD&CHEM1CALS $23,03500 $1,970 $25,005

CEM. SERV & FLT EQU. 40.00 $0

BITS&BHATOOLS $21,00D.DD $21,000 WEIGHT

TRUCKING& DISP. $11,541.00 $11,541 STRING WT. P / U S / O TORQUE

RENTAL EOUIP. $109,000.00 $4,000 $113,000 35000 38000 34000

CASERS,WELD,LABOR $0.00 $o DRILL COLLARS

OVERHEAD $4,000.00 $200 $4,200 NO. 2 com O.D. 6" 1.D.

DIR. SERVICE / MOTOR $182,200.00 $3,950 $186,150 NO. CONN O.D. f.D.

LOGGING $0.00 $0 DRILL PIPE

Misc. SERV &SUPP. $2,79Tß0 $2,791 NO. CONN O.O. 1.D.

SUPERVISION $23,400.00 $1,300 $24,700 NO. CONN O.D. LO.

WATER $6,395.00 $6,395 NA

DISPOSAL $0.00 $0 BIT M-MOTOR 6 6" DC'S 15 HWDP

FUEL $26,133.00 $26,133

MUDLOGGER $11,800.00 $1,100 $12,900

CASING/ WELLHEAD $0.00 $0

AIR PACK $158,595.00 si,500 $160,095 MUD

PREV. CUM = $579,890 GEL poly PAC-R

TOTAL OAILY = $14,020 ' SAR: LCM: MicA

TOTAL CUM = $593,910 LIME: LIG

DAILYMUDCOSTS = ACC MUDCOSTS = $23,035" REDEIVED *
,

MAY1 O2007
DIKOF.01LGAS&

RigPhone NG,; 866-243-4729 WIORNING REPORT DATE: 12/10/2006

OPERATOR: MARION ENERGY LEASE & WELL ALPINE SCHOOL DISTRICT &17
PROSPECT: CLEAR CREEK couNTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/26/2000 DFS: 20 OPER. GRPT. TIME' DRILUNG
DEPTH: 780 FTG. LAST 24 Hr.s: 80 Ft. AVG.Ft/Hr. 26.7 REPORT BY: WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

6.5 circulate,waiton cementers 1.) Ru- To o.o
2.0 tripout of hole 2.) DRILUNG 3.0 35.0

1.0 rigservice 3.) REAMING 20ß

3.5 rig repair (hydraulic line) 4.) CORING 0.0

2,o lay down collar, pick up motor &bit s) ctRc 7.0 81.0

1.5 orientdirectional tools e.) TRIP 5.0 16.5

3.o tripin hiole 7.) SERVICE 1.0 1.5

o5 break circulation 8.) REPAIR 4.5 320.5

1,o rig repair (mud pump) 9.) CUT DL 0.0

ao drillfT/00 to 780 10.) SURVEY 0.0
11.) LOGGING 0,0
12.) CSG &CMT 0.0
13.) WOC 0.0

14.) NU& TEST 0.0

15.) INSP. BHA O.0

16.) DST 0.0
17.) PLUGBACK 0.0
18 ) LOST CIRC. 0.0

19.) FISHING 0.0
20) DIR. WORK 1.5 3.5
OTHER 2.0 46.0

Total m = 24.0 504.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT, IN 10.3 PH 9 No. 1 No. 2 BIT NO. 1 BIT NO.

WT.OUT 10.7 PM .15/.4 SIZE 5.5 11.0 SERIÆ.NO 675-1874

VISC. 100+ PF/MF TYPE HPt400 MFGITYPE REEOlHP61

PV 42 CL 800 SPM 65 SIZE 9.875

YP 18 CA 10 BPS 51 JETS OPEAN

GELS 7/24 EX.LIME PSI 325 IN/ OUT 184

FL. LCM 15% GPM 209.7 0.0 WOB 30

CAKE32nds 2/32 ECD 11.0 AVDC RPM 50

% SOLIDS 0.5 H2S PPM AVDP FEET 518
svKs. sun To

% WATER )APP/LB/88 stT HOURS 32
STKS BITTO

% OIL sun. DULL
RECUCED PUMP

% SAND .5 L.C.M. am GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC NIS ENV

LOC.. DAMAGES,COND. 50.00 50 264 3.44 143 264 1.77 -6.35 4.74

MOBILtZATION $0.00 $0 650 3 1955 34926 1.77 -1998 20.79

FOOTAGEIDAYWORK $0.00 $0

MUD&CHEM1CALS $23,03500 $1,970 $25,005

CEM. SERV & FLT EQU. 40.00 $0

BITS&BHATOOLS $21,00D.DD $21,000 WEIGHT

TRUCKING& DISP. $11,541.00 $11,541 STRING WT. P / U S / O TORQUE

RENTAL EOUIP. $109,000.00 $4,000 $113,000 35000 38000 34000

CASERS,WELD,LABOR $0.00 $o DRILL COLLARS

OVERHEAD $4,000.00 $200 $4,200 NO. 2 com O.D. 6" 1.D.

DIR. SERVICE / MOTOR $182,200.00 $3,950 $186,150 NO. CONN O.D. f.D.

LOGGING $0.00 $0 DRILL PIPE

Misc. SERV &SUPP. $2,79Tß0 $2,791 NO. CONN O.O. 1.D.

SUPERVISION $23,400.00 $1,300 $24,700 NO. CONN O.D. LO.

WATER $6,395.00 $6,395 NA

DISPOSAL $0.00 $0 BIT M-MOTOR 6 6" DC'S 15 HWDP

FUEL $26,133.00 $26,133

MUDLOGGER $11,800.00 $1,100 $12,900

CASING/ WELLHEAD $0.00 $0

AIR PACK $158,595.00 si,500 $160,095 MUD

PREV. CUM = $579,890 GEL poly PAC-R

TOTAL OAILY = $14,020 ' SAR: LCM: MicA

TOTAL CUM = $593,910 LIME: LIG

DAILYMUDCOSTS = ACC MUDCOSTS = $23,035" REDEIVED *
,

MAY1 O2007
DIKOF.01LGAS&

RigPhone NG,; 866-243-4729 WIORNING REPORT DATE: 12/10/2006

OPERATOR: MARION ENERGY LEASE & WELL ALPINE SCHOOL DISTRICT &17
PROSPECT: CLEAR CREEK couNTY: CARBON sTATE: UT
RIG: FRANKS SPUD DATE: 11/26/2000 DFS: 20 OPER. GRPT. TIME' DRILUNG
DEPTH: 780 FTG. LAST 24 Hr.s: 80 Ft. AVG.Ft/Hr. 26.7 REPORT BY: WILUAM SPROUSE

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

6.5 circulate,waiton cementers 1.) Ru- To o.o
2.0 tripout of hole 2.) DRILUNG 3.0 35.0
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3.o tripin hiole 7.) SERVICE 1.0 1.5

o5 break circulation 8.) REPAIR 4.5 320.5
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ao drillfT/00 to 780 10.) SURVEY 0.0
11.) LOGGING 0,0
12.) CSG &CMT 0.0
13.) WOC 0.0

14.) NU& TEST 0.0

15.) INSP. BHA O.0

16.) DST 0.0
17.) PLUGBACK 0.0
18 ) LOST CIRC. 0.0

19.) FISHING 0.0
20) DIR. WORK 1.5 3.5
OTHER 2.0 46.0

Total m = 24.0 504.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT, IN 10.3 PH 9 No. 1 No. 2 BIT NO. 1 BIT NO.

WT.OUT 10.7 PM .15/.4 SIZE 5.5 11.0 SERIÆ.NO 675-1874

VISC. 100+ PF/MF TYPE HPt400 MFGITYPE REEOlHP61

PV 42 CL 800 SPM 65 SIZE 9.875

YP 18 CA 10 BPS 51 JETS OPEAN
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RigPhoneNo.: 866-24&4729 MORNING REPORT DATE: 12/15f2000

OPERATOR: MARION ENERGY LEASE &WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 18 OPER. @RPT. TIME:WT ON CEMENT TRUCK

DEPTH 700 FTG.LAST 24 Hr.s: 50 Ft. AVG.FtMr. 14.3 REPORT SY MIKE UNDSAY

ACTMTY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC.HR.S

as DRILLI F 650' TO 700 t) Ru- To 0.0

2os CIRC & CONDITION MUD , WT, ON CEMENTERS 2) ORIU-tNG 3.5 32.0
3) REAMING 20.0
4) CORING 0.0

5) clRC 20.5 54.0
6) TRIP 11.5
7 ) SERVICE 0.5
8) REPAIR 316.0
9) CUT DL 0.0
10)SURVEY O.0

11.) LOGGING 0.0
12.) CSG &CMT 0.0

13) WOC 0.0
14 )NU& TEST 0.0
15) INSP BHA O.O
16) DST 0.0
17) PLUGBACK 0.0
18 )LOST CIRC. 0,0
19) FISHING 0.0
20) DIR, WORK 2.0
OTHER 44.0

Total Hours = 24.0 480.0

240 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.7 PH 9.5 NO. 1 NO. 2 BITNO. 1 BITNO.

WT.OUT PM SIZE 5.5 11.0 SERIAL No. 675-1674

VISC. 84 PFIMF .35 I .6
TYPE HP1400 MFG I TYPE REEDIHP61

PV 30 CL 700 SPM 69 SIZE 9.875

YP 15 CA 10 BPS 51 JETS OPEAN

GELS 6 I 18 EX.LIME PSI 350 INI OUT 184

FL 8 LCM GPM 166.0 0.0 WOB 30

CAKE32nds 2/32 ECD AVDC RPM 50

% SOUDS 11 H2S PPM AVDP FEET 518
sms.sunto

% WATER 89 >APPA.BIBB alT HOURS 32
STKS.BfTTO

% OIL sun DULL
REDUCED PUMP

%SAND .50 LC.M. 20 mrt GRADE

DAILf COSTS RE( ORD DEVIATIONRECURD

rEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. !@S EIW

LOC., DAMAGES,COND. $0.00 SO 264 344 143 264 1.77 -835 474

MosiuxATION $000 $0

FooTAGEIDAYWORK $0.00 $0

MUD&CHEMICALS $17,180.00 $5,855 $23,035

CEM. SERV & FLT EQU. $0.00 $0

BITS&Bi¾ TOOLS $21,000.00 $21,000 WEIGHT

TRUCKING& DISP $9,786.00 $1,755 $11,541 STRING WT. P / U SI O TORQUE

RENTALEQUtP. $105,000.00 $4,000 $109,000

CASERS,WELD,LABOR $0.00 so DRILLCOLLARS

OVERHEAD $3,800.00 $200 $4,000 NO. Conn OD LD

DIR. SERVICE I MOTOR $178,300ß0 $3,900 $182,200 NO. CONN OD LO

LOGGING $0.00 so DRILL PIPE

Misc. SERV A SUPP $2,791.00 $2,791 NO. CONN OD LD

SUPERVISION $22,100,00 $1,300 $23,400 NO. CONN OD LO

WATER $6,045.00 $350 $6,395 BÑA

DISPOSAL $0.00 $0 BIT MAWOTOR 6 6" DC'S 15 HWDP

FUEL $26.133.00 $26,133

MUDLOGGER $10,700.00 51,100 $11,800

CASINGIWELLHEAD $0.00 $0

AIR PACK 9157,095.00 $1,500 $158,595 MUD

PREW.CUM = $559,930 GEL 40 poly PAC-R 4

TOTALDAILY = $19,960 " BAR: 200 LCM: MICA

TOTAL CUM = $679,890 LIME: LIG i POLY+ 80 F-SEAL

DAILYMUDCOSTS = $5,855.00 ACC.MUDCOSTS = $23,035.00 CAUS 2 Carb+ 2 SODAASH ALLUMSTEARATE1

ECEIVED
MAYI O
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RENTALEQUtP. $105,000.00 $4,000 $109,000

CASERS,WELD,LABOR $0.00 so DRILLCOLLARS

OVERHEAD $3,800.00 $200 $4,000 NO. Conn OD LD

DIR. SERVICE I MOTOR $178,300ß0 $3,900 $182,200 NO. CONN OD LO

LOGGING $0.00 so DRILL PIPE

Misc. SERV A SUPP $2,791.00 $2,791 NO. CONN OD LD

SUPERVISION $22,100,00 $1,300 $23,400 NO. CONN OD LO

WATER $6,045.00 $350 $6,395 BÑA

DISPOSAL $0.00 $0 BIT MAWOTOR 6 6" DC'S 15 HWDP

FUEL $26.133.00 $26,133

MUDLOGGER $10,700.00 51,100 $11,800

CASINGIWELLHEAD $0.00 $0

AIR PACK 9157,095.00 $1,500 $158,595 MUD

PREW.CUM = $559,930 GEL 40 poly PAC-R 4

TOTALDAILY = $19,960 " BAR: 200 LCM: MICA

TOTAL CUM = $679,890 LIME: LIG i POLY+ 80 F-SEAL

DAILYMUDCOSTS = $5,855.00 ACC.MUDCOSTS = $23,035.00 CAUS 2 Carb+ 2 SODAASH ALLUMSTEARATE1

ECEIVED
MAYI O



Rig Phone No.: 866-243-4729 MORNING REPORT o*Te mum•••

OPERATOR: MARiON ENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT8-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

R1G: FRANKS SPUD DATE: 11/26/2006 DFS: 17 OPER. @RPT. TIME: DRILLING

DEPTH: 650 FTG.LAST24Hr.s: 305 Ft AVG.FtMr. 13.4 REPORTBY:MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

sto D/F 345' TO 496' 1.) Ru- To 0.0

os RIG SERVICE 2) oRituNo 22.5 285

so DIF 496' TO 550' 3) REAMING 200

to RiG REPAIR WORK ON PUMP 4) CORING 0.0

as DIF 550' TO 650' 5) clRc 33.5
6) TRIP 11.5

7) SERVICE 0.5 0.5
8) REPAIR 1.0 318.0

9) CUT DL 0.0
10 )SURVEY OD
11.) LOGGING 0,0
12.) CSG & CMT 0ß
13) WOC 0,0
14) NU& TEST Oß
15 ) INSP. BHA 0.0

BACKGROUND GAS 60-65 UNITS 16) DST 0.0
17 )PLUGBACK 0.0
18 )LOST CIRC. 0.0
19) FISHING 0.0

20) DIR. WORK 2.0
OTHER 44.0

Total Hours = 24.0 456.0

240 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.6 PH 9.0 NO. 1 NO. 2 BITNO. 1 BfT NO.

WT.OUT PM SlZE 5.5 11.0 SERIALNO 67&i674

VISC. 80 PFIMF .2 /.5 TYPE HP1400 MFG I TYPE REED/HP61

PV 32 CL 400 SPM 68 812E 9.875

YP 16 CA 20 BPS 51 JETS OPEAN

GELS 5/12 EX.UME PSI INI OUT 184

FL 6.6 LCM GPM 166.0 0.0 WOB 30

CAKE32nds 2/32 ECD AVDC RPM 50

% SOUDS 10 H2S PPM AVDP FEET 468
blub.bUK IU

% WATER 90 >APP/LBIBB sit HOURS 28.5
EfKS.BITTO

% OIL sua. DULL
REDUCED PUMP

% SAND TRC LC.M. 35 mre GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC NIS ENV

LOC., DAMAGES,COND. $0.00 SO 264 3 44 143 264 1.TT A35 4 74

MOBIUZATioN 50.00 $0

FOOTAGEIDAYWORK $0.00 $0

MUD&CHEMICALS $14,370.00 52,810 $17,180

CEM. SERVa FLT EQU. 50.00 $0

BITS &WA TOOLS $21,000.00 $21,000 WEIGHT

TRUCKING& DISP. $9,786.00 $9,786 STRING WT, P / U SJO TOROUE

RENTALEQUIP $101,000.00 $4,000 5105,000

CASERS,WELD.LABOR $0.00 $0 DRILL COLLARS

OVERHEAD $3,600.00 $200 $3,800 NO. oom OD to

DIR. SERVICE I MOTOR $174,400.00 $3,900 5178,300 NO. CONN O.D. LD

LOGGING $0.00 so DRILL PIPE

Misc SERV S SUPP $2,791.00 $2,791 NO. CONN O.D. f.D

SUPERVISION $20,800.00 $1,300 $22,100 NO. CONN O.D. LO

wATER $6,045.00 $6,045 BHA

DISPOSAL 50.00 $0 BIT M-MOTOR6 6" DC'S 15 HWDP

FUEL $26,133.00 $26,133

MUDLOGGER $9,600.00 $1,100 510,700

CASINGIWELLHEAD $0.00 $O

AIR PACK $155,700.00 $1,395 $157,095 MUD

PREV. CUM = $646,226 GEL poly PAC-R

TOTALDAILY = $14,706 " BAR: 40 LCM: MICA

TOTAL CUM = $669,930 LIME: UG

DAILYMUDCOSTS = $2,810.00 ACC. MUDCOSTS = $17,180.00 CAUS 2 Carb-? 00 F-SEAL 2 SODAASH

HECEIVED
MAYI O

Rig Phone No.: 866-243-4729 MORNING REPORT o*Te mum•••

OPERATOR: MARiON ENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT8-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

R1G: FRANKS SPUD DATE: 11/26/2006 DFS: 17 OPER. @RPT. TIME: DRILLING

DEPTH: 650 FTG.LAST24Hr.s: 305 Ft AVG.FtMr. 13.4 REPORTBY:MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

sto D/F 345' TO 496' 1.) Ru- To 0.0

os RIG SERVICE 2) oRituNo 22.5 285

so DIF 496' TO 550' 3) REAMING 200

to RiG REPAIR WORK ON PUMP 4) CORING 0.0

as DIF 550' TO 650' 5) clRc 33.5
6) TRIP 11.5

7) SERVICE 0.5 0.5

8) REPAIR 1.0 318.0

9) CUT DL 0.0
10 )SURVEY OD
11.) LOGGING 0,0
12.) CSG & CMT 0ß

13) WOC 0,0

14) NU& TEST Oß
15 ) INSP. BHA 0.0

BACKGROUND GAS 60-65 UNITS 16) DST 0.0
17 )PLUGBACK 0.0

18 )LOST CIRC. 0.0

19) FISHING 0.0

20) DIR. WORK 2.0
OTHER 44.0

Total Hours = 24.0 456.0

240 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.6 PH 9.0 NO. 1 NO. 2 BITNO. 1 BfT NO.

WT.OUT PM SlZE 5.5 11.0 SERIALNO 67&i674

VISC. 80 PFIMF .2 /.5 TYPE HP1400 MFG I TYPE REED/HP61

PV 32 CL 400 SPM 68 812E 9.875

YP 16 CA 20 BPS 51 JETS OPEAN

GELS 5/12 EX.UME PSI INI OUT 184

FL 6.6 LCM GPM 166.0 0.0 WOB 30

CAKE32nds 2/32 ECD AVDC RPM 50

% SOUDS 10 H2S PPM AVDP FEET 468
blub.bUK IU

% WATER 90 >APP/LBIBB sit HOURS 28.5
EfKS.BITTO

% OIL sua. DULL
REDUCED PUMP

% SAND TRC LC.M. 35 mre GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC NIS ENV

LOC., DAMAGES,COND. $0.00 SO 264 3 44 143 264 1.TT A35 4 74

MOBIUZATioN 50.00 $0

FOOTAGEIDAYWORK $0.00 $0

MUD&CHEMICALS $14,370.00 52,810 $17,180

CEM. SERVa FLT EQU. 50.00 $0

BITS &WA TOOLS $21,000.00 $21,000 WEIGHT

TRUCKING& DISP. $9,786.00 $9,786 STRING WT, P / U SJO TOROUE

RENTALEQUIP $101,000.00 $4,000 5105,000

CASERS,WELD.LABOR $0.00 $0 DRILL COLLARS

OVERHEAD $3,600.00 $200 $3,800 NO. oom OD to

DIR. SERVICE I MOTOR $174,400.00 $3,900 5178,300 NO. CONN O.D. LD

LOGGING $0.00 so DRILL PIPE

Misc SERV S SUPP $2,791.00 $2,791 NO. CONN O.D. f.D

SUPERVISION $20,800.00 $1,300 $22,100 NO. CONN O.D. LO

wATER $6,045.00 $6,045 BHA

DISPOSAL 50.00 $0 BIT M-MOTOR6 6" DC'S 15 HWDP

FUEL $26,133.00 $26,133

MUDLOGGER $9,600.00 $1,100 510,700

CASINGIWELLHEAD $0.00 $O

AIR PACK $155,700.00 $1,395 $157,095 MUD

PREV. CUM = $646,226 GEL poly PAC-R

TOTALDAILY = $14,706 " BAR: 40 LCM: MICA

TOTAL CUM = $669,930 LIME: UG

DAILYMUDCOSTS = $2,810.00 ACC. MUDCOSTS = $17,180.00 CAUS 2 Carb-? 00 F-SEAL 2 SODAASH

HECEIVED
MAYI O

Rig Phone No.: 866-243-4729 MORNING REPORT o*Te mum•••

OPERATOR: MARiON ENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT8-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

R1G: FRANKS SPUD DATE: 11/26/2006 DFS: 17 OPER. @RPT. TIME: DRILLING

DEPTH: 650 FTG.LAST24Hr.s: 305 Ft AVG.FtMr. 13.4 REPORTBY:MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

sto D/F 345' TO 496' 1.) Ru- To 0.0

os RIG SERVICE 2) oRituNo 22.5 285

so DIF 496' TO 550' 3) REAMING 200

to RiG REPAIR WORK ON PUMP 4) CORING 0.0

as DIF 550' TO 650' 5) clRc 33.5
6) TRIP 11.5

7) SERVICE 0.5 0.5

8) REPAIR 1.0 318.0

9) CUT DL 0.0
10 )SURVEY OD
11.) LOGGING 0,0
12.) CSG & CMT 0ß

13) WOC 0,0

14) NU& TEST Oß
15 ) INSP. BHA 0.0

BACKGROUND GAS 60-65 UNITS 16) DST 0.0
17 )PLUGBACK 0.0

18 )LOST CIRC. 0.0

19) FISHING 0.0

20) DIR. WORK 2.0
OTHER 44.0

Total Hours = 24.0 456.0

240 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.6 PH 9.0 NO. 1 NO. 2 BITNO. 1 BfT NO.

WT.OUT PM SlZE 5.5 11.0 SERIALNO 67&i674

VISC. 80 PFIMF .2 /.5 TYPE HP1400 MFG I TYPE REED/HP61

PV 32 CL 400 SPM 68 812E 9.875

YP 16 CA 20 BPS 51 JETS OPEAN

GELS 5/12 EX.UME PSI INI OUT 184

FL 6.6 LCM GPM 166.0 0.0 WOB 30

CAKE32nds 2/32 ECD AVDC RPM 50

% SOUDS 10 H2S PPM AVDP FEET 468
blub.bUK IU

% WATER 90 >APP/LBIBB sit HOURS 28.5
EfKS.BITTO

% OIL sua. DULL
REDUCED PUMP

% SAND TRC LC.M. 35 mre GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC NIS ENV

LOC., DAMAGES,COND. $0.00 SO 264 3 44 143 264 1.TT A35 4 74

MOBIUZATioN 50.00 $0

FOOTAGEIDAYWORK $0.00 $0

MUD&CHEMICALS $14,370.00 52,810 $17,180

CEM. SERVa FLT EQU. 50.00 $0

BITS &WA TOOLS $21,000.00 $21,000 WEIGHT

TRUCKING& DISP. $9,786.00 $9,786 STRING WT, P / U SJO TOROUE

RENTALEQUIP $101,000.00 $4,000 5105,000

CASERS,WELD.LABOR $0.00 $0 DRILL COLLARS

OVERHEAD $3,600.00 $200 $3,800 NO. oom OD to

DIR. SERVICE I MOTOR $174,400.00 $3,900 5178,300 NO. CONN O.D. LD

LOGGING $0.00 so DRILL PIPE

Misc SERV S SUPP $2,791.00 $2,791 NO. CONN O.D. f.D

SUPERVISION $20,800.00 $1,300 $22,100 NO. CONN O.D. LO

wATER $6,045.00 $6,045 BHA

DISPOSAL 50.00 $0 BIT M-MOTOR6 6" DC'S 15 HWDP

FUEL $26,133.00 $26,133

MUDLOGGER $9,600.00 $1,100 510,700

CASINGIWELLHEAD $0.00 $O

AIR PACK $155,700.00 $1,395 $157,095 MUD

PREV. CUM = $646,226 GEL poly PAC-R

TOTALDAILY = $14,706 " BAR: 40 LCM: MICA

TOTAL CUM = $669,930 LIME: UG

DAILYMUDCOSTS = $2,810.00 ACC. MUDCOSTS = $17,180.00 CAUS 2 Carb-? 00 F-SEAL 2 SODAASH

HECEIVED
MAYI O

Rig Phone No.: 866-243-4729 MORNING REPORT o*Te mum•••

OPERATOR: MARiON ENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT8-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

R1G: FRANKS SPUD DATE: 11/26/2006 DFS: 17 OPER. @RPT. TIME: DRILLING

DEPTH: 650 FTG.LAST24Hr.s: 305 Ft AVG.FtMr. 13.4 REPORTBY:MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

sto D/F 345' TO 496' 1.) Ru- To 0.0

os RIG SERVICE 2) oRituNo 22.5 285

so DIF 496' TO 550' 3) REAMING 200

to RiG REPAIR WORK ON PUMP 4) CORING 0.0

as DIF 550' TO 650' 5) clRc 33.5
6) TRIP 11.5

7) SERVICE 0.5 0.5

8) REPAIR 1.0 318.0

9) CUT DL 0.0
10 )SURVEY OD
11.) LOGGING 0,0
12.) CSG & CMT 0ß

13) WOC 0,0

14) NU& TEST Oß
15 ) INSP. BHA 0.0

BACKGROUND GAS 60-65 UNITS 16) DST 0.0
17 )PLUGBACK 0.0

18 )LOST CIRC. 0.0

19) FISHING 0.0

20) DIR. WORK 2.0
OTHER 44.0

Total Hours = 24.0 456.0

240 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.6 PH 9.0 NO. 1 NO. 2 BITNO. 1 BfT NO.

WT.OUT PM SlZE 5.5 11.0 SERIALNO 67&i674

VISC. 80 PFIMF .2 /.5 TYPE HP1400 MFG I TYPE REED/HP61

PV 32 CL 400 SPM 68 812E 9.875

YP 16 CA 20 BPS 51 JETS OPEAN

GELS 5/12 EX.UME PSI INI OUT 184

FL 6.6 LCM GPM 166.0 0.0 WOB 30

CAKE32nds 2/32 ECD AVDC RPM 50

% SOUDS 10 H2S PPM AVDP FEET 468
blub.bUK IU

% WATER 90 >APP/LBIBB sit HOURS 28.5
EfKS.BITTO

% OIL sua. DULL
REDUCED PUMP

% SAND TRC LC.M. 35 mre GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC NIS ENV

LOC., DAMAGES,COND. $0.00 SO 264 3 44 143 264 1.TT A35 4 74

MOBIUZATioN 50.00 $0

FOOTAGEIDAYWORK $0.00 $0

MUD&CHEMICALS $14,370.00 52,810 $17,180

CEM. SERVa FLT EQU. 50.00 $0

BITS &WA TOOLS $21,000.00 $21,000 WEIGHT

TRUCKING& DISP. $9,786.00 $9,786 STRING WT, P / U SJO TOROUE

RENTALEQUIP $101,000.00 $4,000 5105,000

CASERS,WELD.LABOR $0.00 $0 DRILL COLLARS

OVERHEAD $3,600.00 $200 $3,800 NO. oom OD to

DIR. SERVICE I MOTOR $174,400.00 $3,900 5178,300 NO. CONN O.D. LD

LOGGING $0.00 so DRILL PIPE

Misc SERV S SUPP $2,791.00 $2,791 NO. CONN O.D. f.D

SUPERVISION $20,800.00 $1,300 $22,100 NO. CONN O.D. LO

wATER $6,045.00 $6,045 BHA

DISPOSAL 50.00 $0 BIT M-MOTOR6 6" DC'S 15 HWDP

FUEL $26,133.00 $26,133

MUDLOGGER $9,600.00 $1,100 510,700

CASINGIWELLHEAD $0.00 $O

AIR PACK $155,700.00 $1,395 $157,095 MUD

PREV. CUM = $646,226 GEL poly PAC-R

TOTALDAILY = $14,706 " BAR: 40 LCM: MICA

TOTAL CUM = $669,930 LIME: UG

DAILYMUDCOSTS = $2,810.00 ACC. MUDCOSTS = $17,180.00 CAUS 2 Carb-? 00 F-SEAL 2 SODAASH

HECEIVED
MAYI O

Rig Phone No.: 866-243-4729 MORNING REPORT o*Te mum•••

OPERATOR: MARiON ENERGY LEASE&WELL: ALPINE SCHOOL DISTRICT8-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT

R1G: FRANKS SPUD DATE: 11/26/2006 DFS: 17 OPER. @RPT. TIME: DRILLING

DEPTH: 650 FTG.LAST24Hr.s: 305 Ft AVG.FtMr. 13.4 REPORTBY:MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

sto D/F 345' TO 496' 1.) Ru- To 0.0

os RIG SERVICE 2) oRituNo 22.5 285

so DIF 496' TO 550' 3) REAMING 200

to RiG REPAIR WORK ON PUMP 4) CORING 0.0

as DIF 550' TO 650' 5) clRc 33.5
6) TRIP 11.5

7) SERVICE 0.5 0.5

8) REPAIR 1.0 318.0

9) CUT DL 0.0
10 )SURVEY OD
11.) LOGGING 0,0
12.) CSG & CMT 0ß

13) WOC 0,0

14) NU& TEST Oß
15 ) INSP. BHA 0.0

BACKGROUND GAS 60-65 UNITS 16) DST 0.0
17 )PLUGBACK 0.0

18 )LOST CIRC. 0.0

19) FISHING 0.0

20) DIR. WORK 2.0
OTHER 44.0

Total Hours = 24.0 456.0

240 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.6 PH 9.0 NO. 1 NO. 2 BITNO. 1 BfT NO.

WT.OUT PM SlZE 5.5 11.0 SERIALNO 67&i674

VISC. 80 PFIMF .2 /.5 TYPE HP1400 MFG I TYPE REED/HP61

PV 32 CL 400 SPM 68 812E 9.875

YP 16 CA 20 BPS 51 JETS OPEAN

GELS 5/12 EX.UME PSI INI OUT 184

FL 6.6 LCM GPM 166.0 0.0 WOB 30

CAKE32nds 2/32 ECD AVDC RPM 50

% SOUDS 10 H2S PPM AVDP FEET 468
blub.bUK IU

% WATER 90 >APP/LBIBB sit HOURS 28.5
EfKS.BITTO

% OIL sua. DULL
REDUCED PUMP

% SAND TRC LC.M. 35 mre GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC NIS ENV

LOC., DAMAGES,COND. $0.00 SO 264 3 44 143 264 1.TT A35 4 74

MOBIUZATioN 50.00 $0

FOOTAGEIDAYWORK $0.00 $0

MUD&CHEMICALS $14,370.00 52,810 $17,180

CEM. SERVa FLT EQU. 50.00 $0

BITS &WA TOOLS $21,000.00 $21,000 WEIGHT

TRUCKING& DISP. $9,786.00 $9,786 STRING WT, P / U SJO TOROUE

RENTALEQUIP $101,000.00 $4,000 5105,000

CASERS,WELD.LABOR $0.00 $0 DRILL COLLARS

OVERHEAD $3,600.00 $200 $3,800 NO. oom OD to

DIR. SERVICE I MOTOR $174,400.00 $3,900 5178,300 NO. CONN O.D. LD

LOGGING $0.00 so DRILL PIPE

Misc SERV S SUPP $2,791.00 $2,791 NO. CONN O.D. f.D

SUPERVISION $20,800.00 $1,300 $22,100 NO. CONN O.D. LO

wATER $6,045.00 $6,045 BHA

DISPOSAL 50.00 $0 BIT M-MOTOR6 6" DC'S 15 HWDP

FUEL $26,133.00 $26,133

MUDLOGGER $9,600.00 $1,100 510,700

CASINGIWELLHEAD $0.00 $O

AIR PACK $155,700.00 $1,395 $157,095 MUD

PREV. CUM = $646,226 GEL poly PAC-R

TOTALDAILY = $14,706 " BAR: 40 LCM: MICA

TOTAL CUM = $669,930 LIME: UG

DAILYMUDCOSTS = $2,810.00 ACC. MUDCOSTS = $17,180.00 CAUS 2 Carb-? 00 F-SEAL 2 SODAASH

HECEIVED
MAYI O



RigPhone No.: 866-2434729 MORNING REPORT o^Te 92==•••

OPERATOR: MARt0N ENERGY LEASE&WELL: ALPINESCHOOLDISTRICT8-17

PROSPECT: CLEAR CREEK COUNTY: CARSON STATE: UT
RIG: FRANKS SPUD DATE: 6/26/2006 DFS: 16

'
OPER. O RPT. TIME: REAMING

DEPTN: FTG.LAST 24Nr.s: 92 Ft AVG.FUHr. 0.0 REPORTBY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC.HR.S

15 WASH AND REAM 1.) Ru- To o.o
2.o CIRC & CONDITlON 2) ORILUNG 6.0

is POOH CHECK BIT UD MOTOR 3) REAMING 7.0 20.0

too WT.ON BIT SUB AND HANDS WALKED OFF 4) coR1NG o.o

15 TRIP IN HOLE PICK UP 4 MORE COLt.ARS 5) ctRc 2.0 33.5

4 5 WASH AND REAM FROM290' TO345' 6) TRIP 5.0 11.5
7) SERVICE 0.0

8 ) REPAIR 315,0

9) CUT DL 0.0
10}SURVEY 0.0
11.) LOGGING 0.0
12.) CSG &CMT 0.0
13.) WOC 0.0
14.) NU& TEST 0.0
15.) INSP BHA O.0
16.) DST 0.0
17,) PLUGBACK 0.0
18 ) LOST CIRC. 0.0
19) FISHING 0.0
20.) DIR woRK 2.0
OTHER 10.0 44.0

Total Hours = 24.0 432.0

240 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.3 PH 9.5 NO. 1 NO. 2 BITNO. 1 BITNO

WT.OUT PM SEE 5.5 11.0 SERIALNo. 675-1674

Visc. 72 PFIMF .2 / .6
TYPE NP1400 MFG I TYPE REED/HP61

PV 29 CL 400 SPM SŒE 9.875

YP 15 CA 15 BPS 51 JETS OPEAN

GELS 4 / 9 EX. UME PSI IN/ OUT 184

FL. 6 LCM GPM 166.0 0.0 WOB

CAKE32nds 2/32 ECD AVDC RPM

% SOUDB 10 H28 PPM AVDP FEET 130
bliW.bUK1U

% WATER 90 >APPILB/BB err HOURS 6
sus.strvo

% CIL sua
REOUCEDPUMP

%SAND .25 L.C.M. 30 aAre GRADE

DAILf COSTS RECORD DEVIATIONRECt *RD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTN TVD SEC. NIS ENV

LOC.. DAMAGES,COND $0.00 $0 264 344 143 264 1.77 -&35 4.74

MOBittzATION $090 $0

FOOTAGEIDAYWORK $0.00 $0

MUD&CHEMICALS $10,000.00 $4,370 $14,370

CEM. SERV & FLT EQU. $0.00 $0

BITS&BHATOOLS $21,000.00 $21,000 WEIGHT

TRUCKING& DISP. $9,179.00 $607 $9,786 STRING WT, P / U S I O TOROUE

RENTALEQUIP. $97,000.00 $4,000 $101,000

CASERAWELD.MBOR $0.00 So DRILL COLLARS

OVERHEAD $3,400.00 $200 $3,600 NO. Com O.D i,D

DIR. SERVICEI MOTOR $170,500ß0 $3,900 $174,400 NO. CONN O.D. LO

LOGGING $0.00 so DRILLPIPE

MISC,SERV & SUPP. $2,791.00 $2,791 NO. CONN O.D. LD

SUPERVISION $19,500.00 $1,300 $20,800 NO. CONN O D. I.D

WATER $6,045ß0 $6,045 AÑA

DisPOSAL $0.00 SO BIT M-MOTOR2 6" DC'S 2 HWOP

FUEL $28,133.00 $26,133

MUDLOGGER $8,500.00 $1,100 $9,600

CASINGIWELLHEAD $0.00 $0

AIR PACK $153,700.00 $2,000 $155,700 MUD

PREV. CUM = $627,748 GEL 60 poly PAC-R 5

TOTALDAILY = $17,477 " BAR: 360 LCM: 380 MICA

TOTAL CUM = $545,226 UME: LIG F-SEAL27

DAILYMUDCOSTS = $4,370.00 ACC MUDCOSTS = $10,000.00 RŠË\ ŸED
SODAASHS POLYSWEU.3

MAYTO2007

RigPhone No.: 866-2434729 MORNING REPORT o^Te 92==•••

OPERATOR: MARt0N ENERGY LEASE&WELL: ALPINESCHOOLDISTRICT8-17

PROSPECT: CLEAR CREEK COUNTY: CARSON STATE: UT
RIG: FRANKS SPUD DATE: 6/26/2006 DFS: 16

'
OPER. O RPT. TIME: REAMING

DEPTN: FTG.LAST 24Nr.s: 92 Ft AVG.FUHr. 0.0 REPORTBY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC.HR.S

15 WASH AND REAM 1.) Ru- To o.o
2.o CIRC & CONDITlON 2) ORILUNG 6.0

is POOH CHECK BIT UD MOTOR 3) REAMING 7.0 20.0

too WT.ON BIT SUB AND HANDS WALKED OFF 4) coR1NG o.o

15 TRIP IN HOLE PICK UP 4 MORE COLt.ARS 5) ctRc 2.0 33.5

4 5 WASH AND REAM FROM290' TO345' 6) TRIP 5.0 11.5
7) SERVICE 0.0

8 ) REPAIR 315,0

9) CUT DL 0.0
10}SURVEY 0.0
11.) LOGGING 0.0
12.) CSG &CMT 0.0
13.) WOC 0.0
14.) NU& TEST 0.0
15.) INSP BHA O.0
16.) DST 0.0
17,) PLUGBACK 0.0
18 ) LOST CIRC. 0.0
19) FISHING 0.0
20.) DIR woRK 2.0
OTHER 10.0 44.0

Total Hours = 24.0 432.0

240 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.3 PH 9.5 NO. 1 NO. 2 BITNO. 1 BITNO

WT.OUT PM SEE 5.5 11.0 SERIALNo. 675-1674

Visc. 72 PFIMF .2 / .6
TYPE NP1400 MFG I TYPE REED/HP61

PV 29 CL 400 SPM SŒE 9.875

YP 15 CA 15 BPS 51 JETS OPEAN

GELS 4 / 9 EX. UME PSI IN/ OUT 184

FL. 6 LCM GPM 166.0 0.0 WOB

CAKE32nds 2/32 ECD AVDC RPM

% SOUDB 10 H28 PPM AVDP FEET 130
bliW.bUK1U

% WATER 90 >APPILB/BB err HOURS 6
sus.strvo

% CIL sua
REOUCEDPUMP

%SAND .25 L.C.M. 30 aAre GRADE

DAILf COSTS RECORD DEVIATIONRECt *RD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTN TVD SEC. NIS ENV

LOC.. DAMAGES,COND $0.00 $0 264 344 143 264 1.77 -&35 4.74

MOBittzATION $090 $0

FOOTAGEIDAYWORK $0.00 $0

MUD&CHEMICALS $10,000.00 $4,370 $14,370

CEM. SERV & FLT EQU. $0.00 $0

BITS&BHATOOLS $21,000.00 $21,000 WEIGHT

TRUCKING& DISP. $9,179.00 $607 $9,786 STRING WT, P / U S I O TOROUE

RENTALEQUIP. $97,000.00 $4,000 $101,000

CASERAWELD.MBOR $0.00 So DRILL COLLARS

OVERHEAD $3,400.00 $200 $3,600 NO. Com O.D i,D

DIR. SERVICEI MOTOR $170,500ß0 $3,900 $174,400 NO. CONN O.D. LO

LOGGING $0.00 so DRILLPIPE

MISC,SERV & SUPP. $2,791.00 $2,791 NO. CONN O.D. LD

SUPERVISION $19,500.00 $1,300 $20,800 NO. CONN O D. I.D

WATER $6,045ß0 $6,045 AÑA

DisPOSAL $0.00 SO BIT M-MOTOR2 6" DC'S 2 HWOP

FUEL $28,133.00 $26,133

MUDLOGGER $8,500.00 $1,100 $9,600

CASINGIWELLHEAD $0.00 $0

AIR PACK $153,700.00 $2,000 $155,700 MUD

PREV. CUM = $627,748 GEL 60 poly PAC-R 5

TOTALDAILY = $17,477 " BAR: 360 LCM: 380 MICA

TOTAL CUM = $545,226 UME: LIG F-SEAL27

DAILYMUDCOSTS = $4,370.00 ACC MUDCOSTS = $10,000.00 RŠË\ ŸED
SODAASHS POLYSWEU.3

MAYTO2007
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CASERAWELD.MBOR $0.00 So DRILL COLLARS

OVERHEAD $3,400.00 $200 $3,600 NO. Com O.D i,D
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MAYTO2007
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RENTALEQUIP. $97,000.00 $4,000 $101,000

CASERAWELD.MBOR $0.00 So DRILL COLLARS

OVERHEAD $3,400.00 $200 $3,600 NO. Com O.D i,D
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FUEL $28,133.00 $26,133

MUDLOGGER $8,500.00 $1,100 $9,600

CASINGIWELLHEAD $0.00 $0

AIR PACK $153,700.00 $2,000 $155,700 MUD
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TOTALDAILY = $17,477 " BAR: 360 LCM: 380 MICA

TOTAL CUM = $545,226 UME: LIG F-SEAL27

DAILYMUDCOSTS = $4,370.00 ACC MUDCOSTS = $10,000.00 RŠË\ ŸED
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MAYTO2007

RigPhone No.: 866-2434729 MORNING REPORT o^Te 92==•••

OPERATOR: MARt0N ENERGY LEASE&WELL: ALPINESCHOOLDISTRICT8-17

PROSPECT: CLEAR CREEK COUNTY: CARSON STATE: UT
RIG: FRANKS SPUD DATE: 6/26/2006 DFS: 16

'
OPER. O RPT. TIME: REAMING

DEPTN: FTG.LAST 24Nr.s: 92 Ft AVG.FUHr. 0.0 REPORTBY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC.HR.S

15 WASH AND REAM 1.) Ru- To o.o
2.o CIRC & CONDITlON 2) ORILUNG 6.0

is POOH CHECK BIT UD MOTOR 3) REAMING 7.0 20.0

too WT.ON BIT SUB AND HANDS WALKED OFF 4) coR1NG o.o

15 TRIP IN HOLE PICK UP 4 MORE COLt.ARS 5) ctRc 2.0 33.5

4 5 WASH AND REAM FROM290' TO345' 6) TRIP 5.0 11.5
7) SERVICE 0.0

8 ) REPAIR 315,0

9) CUT DL 0.0
10}SURVEY 0.0
11.) LOGGING 0.0
12.) CSG &CMT 0.0
13.) WOC 0.0
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15.) INSP BHA O.0
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17,) PLUGBACK 0.0
18 ) LOST CIRC. 0.0
19) FISHING 0.0
20.) DIR woRK 2.0
OTHER 10.0 44.0

Total Hours = 24.0 432.0

240 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN 10.3 PH 9.5 NO. 1 NO. 2 BITNO. 1 BITNO

WT.OUT PM SEE 5.5 11.0 SERIALNo. 675-1674

Visc. 72 PFIMF .2 / .6
TYPE NP1400 MFG I TYPE REED/HP61

PV 29 CL 400 SPM SŒE 9.875

YP 15 CA 15 BPS 51 JETS OPEAN

GELS 4 / 9 EX. UME PSI IN/ OUT 184

FL. 6 LCM GPM 166.0 0.0 WOB

CAKE32nds 2/32 ECD AVDC RPM

% SOUDB 10 H28 PPM AVDP FEET 130
bliW.bUK1U

% WATER 90 >APPILB/BB err HOURS 6
sus.strvo

% CIL sua
REOUCEDPUMP

%SAND .25 L.C.M. 30 aAre GRADE

DAILf COSTS RECORD DEVIATIONRECt *RD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTN TVD SEC. NIS ENV

LOC.. DAMAGES,COND $0.00 $0 264 344 143 264 1.77 -&35 4.74

MOBittzATION $090 $0

FOOTAGEIDAYWORK $0.00 $0

MUD&CHEMICALS $10,000.00 $4,370 $14,370

CEM. SERV & FLT EQU. $0.00 $0

BITS&BHATOOLS $21,000.00 $21,000 WEIGHT

TRUCKING& DISP. $9,179.00 $607 $9,786 STRING WT, P / U S I O TOROUE

RENTALEQUIP. $97,000.00 $4,000 $101,000

CASERAWELD.MBOR $0.00 So DRILL COLLARS

OVERHEAD $3,400.00 $200 $3,600 NO. Com O.D i,D

DIR. SERVICEI MOTOR $170,500ß0 $3,900 $174,400 NO. CONN O.D. LO

LOGGING $0.00 so DRILLPIPE

MISC,SERV & SUPP. $2,791.00 $2,791 NO. CONN O.D. LD

SUPERVISION $19,500.00 $1,300 $20,800 NO. CONN O D. I.D

WATER $6,045ß0 $6,045 AÑA

DisPOSAL $0.00 SO BIT M-MOTOR2 6" DC'S 2 HWOP

FUEL $28,133.00 $26,133

MUDLOGGER $8,500.00 $1,100 $9,600

CASINGIWELLHEAD $0.00 $0

AIR PACK $153,700.00 $2,000 $155,700 MUD

PREV. CUM = $627,748 GEL 60 poly PAC-R 5

TOTALDAILY = $17,477 " BAR: 360 LCM: 380 MICA

TOTAL CUM = $545,226 UME: LIG F-SEAL27

DAILYMUDCOSTS = $4,370.00 ACC MUDCOSTS = $10,000.00 RŠË\ ŸED
SODAASHS POLYSWEU.3

MAYTO2007



Rig Phone No.: 866-243-47" MORNING REPORT ÐATE: 12/1212000

OPERATOR: MARION ENERGY LEASE& WELL: ALPINE SCHOOL ÐlSTRICT 647
PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/26/2006 DFs: 15 OPER. @RPT. TIME:WASH &REAM

DEPTN: FTG. LAST 24 Hr.s: 92 FL AVG.FUNr. 0.0 REPORT SY: MIKËUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

12.o WT. ON PARTS 1.) RU- TD 0.0

12o WASH & REAM F/250' TO 345° 2) DRiLUNG 6.0
3) REAMING 12.0 13.0
4 ) CORING . 0.0

5) CtRC 31.5
6) TRIP 6.5

7) SERVICE 0.0

8) REPAIR 12.0 315.0
9 ) CUT DL 0.0

0 )SURVEY Oh
11.) LOGGlNG 0.0
12.) CSG & CMT 0.0
13) WOC 0.0
14) NU& TEST O.0
15) INSP. BHA O.O

16) DST 0.0
17 )PLUGBACK 0.0
18 )LOST CtRC. 0.0
19) FISHING 0.0
20) OtR, WORK 2,0
OTHER 34.0

Total Hours = 24.0 408.0

240 TOTALHOURS
MUD PUMPS BIT RECORD

WT.IN 10.4 PH 10.5 No. 1 NO. 2 BIT NO. 1 BIT NO

WT.OUT PM S1ZE 5.5 11.0 SERIALNo 675-1674

VISC. 70 PFIMF .8 / .6 TYPE HP1400 MFG I TYPE REEDIHP61

PV 26 CL 500 SPM SIZE 9.875

YP 14 CA 19 BPS 51 JETS OPEAN

GELS 7 / 12 EX.LIME PSI INIOUT 184

FL. 9 LCM GPM 166.0 0.0 WOB

CAKE32nds 2 I 32 ECD AVDC RPM

% SOUDS 9 H2S PPM AVDP FEET 130
sins.sun to

% WATER 91 JAPPILBIBB BIT HOURS 6
EfxS.BITTO

% OIL sun.
REDUCED PUMP

%SAND TRC L.C.M. 30 utE GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 50 264 344 143 264 1.77 -6.35 474

MOBIUKATION $0,00 $0
FOOTAGEIDAYWORK $0.00 $0

MUDa CHEMicALs $10,000.00 $10,000

CEM. SERV& FLT EQU. $0.00 $0

BlTS&BHATOOLS $21,ooo.oo $21,ooo WEIGHT

TRUCKING& DISP. $7,679,00 $1.500 $9,179 STRING WT, P / U S I O TOROUE

RENTALEOutP. $93,000.00 $4,000 $97,000

CASERAWED,tABOR $0.00 so DRILL COLLARS

OVERHEAD $3,200.00 $200 $3,400 NO. Com O.D. I.O

DIR. SERVICE I MOTOR $166,600.00 $3,900 $170,500 NO. coNN O.D. i.D

LOGGING $0.co so DR1LLP1PE

MISC.SERV&SUPP. $2,791.00 $2,791 NO. CONN O.D. 1.D

SUPERVISION $18,200.00 $1,300 $19,500 NO. CONN O.D. LD

WATER $5,245.00 $800 $6,045 BHA

DISPOSAL $0.00 $0 BIT M-MOTOR2 6" DC'S 2 HWDP

FUEL $16,000.00 $10,133 $26,133

MUDLOGGER $8,500.00 $8,500

CASINGIWELHEAD $0.00 $0

AIR PACK $153,700.00 $153,700 MUD

PREV. CUM = $606,915 GEL 700 poly PAC-R 5

TOTAL DAILY = $21,833 " BAR: 200 LCM: 260 MICA

TOTAL CUM = $627,748 LIME: LIG POLY SWELL 2

DAILYMUDCOSTS = ACC MUDCOSTS - $¾,000" RWE IVET'
MAY1 0 2007

Rig Phone No.: 866-243-47" MORNING REPORT ÐATE: 12/1212000

OPERATOR: MARION ENERGY LEASE& WELL: ALPINE SCHOOL ÐlSTRICT 647
PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/26/2006 DFs: 15 OPER. @RPT. TIME:WASH &REAM

DEPTN: FTG. LAST 24 Hr.s: 92 FL AVG.FUNr. 0.0 REPORT SY: MIKËUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

12.o WT. ON PARTS 1.) RU- TD 0.0

12o WASH & REAM F/250' TO 345° 2) DRiLUNG 6.0
3) REAMING 12.0 13.0

4 ) CORING . 0.0

5) CtRC 31.5
6) TRIP 6.5
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19) FISHING 0.0
20) OtR, WORK 2,0
OTHER 34.0

Total Hours = 24.0 408.0
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MUD PUMPS BIT RECORD

WT.IN 10.4 PH 10.5 No. 1 NO. 2 BIT NO. 1 BIT NO

WT.OUT PM S1ZE 5.5 11.0 SERIALNo 675-1674
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ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 50 264 344 143 264 1.77 -6.35 474

MOBIUKATION $0,00 $0
FOOTAGEIDAYWORK $0.00 $0

MUDa CHEMicALs $10,000.00 $10,000

CEM. SERV& FLT EQU. $0.00 $0

BlTS&BHATOOLS $21,ooo.oo $21,ooo WEIGHT

TRUCKING& DISP. $7,679,00 $1.500 $9,179 STRING WT, P / U S I O TOROUE

RENTALEOutP. $93,000.00 $4,000 $97,000

CASERAWED,tABOR $0.00 so DRILL COLLARS

OVERHEAD $3,200.00 $200 $3,400 NO. Com O.D. I.O

DIR. SERVICE I MOTOR $166,600.00 $3,900 $170,500 NO. coNN O.D. i.D

LOGGING $0.co so DR1LLP1PE

MISC.SERV&SUPP. $2,791.00 $2,791 NO. CONN O.D. 1.D

SUPERVISION $18,200.00 $1,300 $19,500 NO. CONN O.D. LD

WATER $5,245.00 $800 $6,045 BHA

DISPOSAL $0.00 $0 BIT M-MOTOR2 6" DC'S 2 HWDP

FUEL $16,000.00 $10,133 $26,133

MUDLOGGER $8,500.00 $8,500

CASINGIWELHEAD $0.00 $0

AIR PACK $153,700.00 $153,700 MUD

PREV. CUM = $606,915 GEL 700 poly PAC-R 5

TOTAL DAILY = $21,833 " BAR: 200 LCM: 260 MICA

TOTAL CUM = $627,748 LIME: LIG POLY SWELL 2

DAILYMUDCOSTS = ACC MUDCOSTS - $¾,000" RWE IVET'
MAY1 0 2007

Rig Phone No.: 866-243-47" MORNING REPORT ÐATE: 12/1212000

OPERATOR: MARION ENERGY LEASE& WELL: ALPINE SCHOOL ÐlSTRICT 647
PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/26/2006 DFs: 15 OPER. @RPT. TIME:WASH &REAM

DEPTN: FTG. LAST 24 Hr.s: 92 FL AVG.FUNr. 0.0 REPORT SY: MIKËUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

12.o WT. ON PARTS 1.) RU- TD 0.0

12o WASH & REAM F/250' TO 345° 2) DRiLUNG 6.0
3) REAMING 12.0 13.0

4 ) CORING . 0.0

5) CtRC 31.5
6) TRIP 6.5

7) SERVICE 0.0

8) REPAIR 12.0 315.0
9 ) CUT DL 0.0

0 )SURVEY Oh

11.) LOGGlNG 0.0
12.) CSG & CMT 0.0
13) WOC 0.0
14) NU& TEST O.0
15) INSP. BHA O.O

16) DST 0.0
17 )PLUGBACK 0.0
18 )LOST CtRC. 0.0
19) FISHING 0.0
20) OtR, WORK 2,0
OTHER 34.0

Total Hours = 24.0 408.0

240 TOTALHOURS
MUD PUMPS BIT RECORD

WT.IN 10.4 PH 10.5 No. 1 NO. 2 BIT NO. 1 BIT NO

WT.OUT PM S1ZE 5.5 11.0 SERIALNo 675-1674

VISC. 70 PFIMF .8 / .6 TYPE HP1400 MFG I TYPE REEDIHP61

PV 26 CL 500 SPM SIZE 9.875

YP 14 CA 19 BPS 51 JETS OPEAN

GELS 7 / 12 EX.LIME PSI INIOUT 184

FL. 9 LCM GPM 166.0 0.0 WOB

CAKE32nds 2 I 32 ECD AVDC RPM

% SOUDS 9 H2S PPM AVDP FEET 130
sins.sun to

% WATER 91 JAPPILBIBB BIT HOURS 6
EfxS.BITTO

% OIL sun.
REDUCED PUMP

%SAND TRC L.C.M. 30 utE GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 50 264 344 143 264 1.77 -6.35 474

MOBIUKATION $0,00 $0
FOOTAGEIDAYWORK $0.00 $0

MUDa CHEMicALs $10,000.00 $10,000

CEM. SERV& FLT EQU. $0.00 $0

BlTS&BHATOOLS $21,ooo.oo $21,ooo WEIGHT

TRUCKING& DISP. $7,679,00 $1.500 $9,179 STRING WT, P / U S I O TOROUE

RENTALEOutP. $93,000.00 $4,000 $97,000

CASERAWED,tABOR $0.00 so DRILL COLLARS

OVERHEAD $3,200.00 $200 $3,400 NO. Com O.D. I.O

DIR. SERVICE I MOTOR $166,600.00 $3,900 $170,500 NO. coNN O.D. i.D

LOGGING $0.co so DR1LLP1PE

MISC.SERV&SUPP. $2,791.00 $2,791 NO. CONN O.D. 1.D

SUPERVISION $18,200.00 $1,300 $19,500 NO. CONN O.D. LD

WATER $5,245.00 $800 $6,045 BHA

DISPOSAL $0.00 $0 BIT M-MOTOR2 6" DC'S 2 HWDP

FUEL $16,000.00 $10,133 $26,133

MUDLOGGER $8,500.00 $8,500

CASINGIWELHEAD $0.00 $0

AIR PACK $153,700.00 $153,700 MUD

PREV. CUM = $606,915 GEL 700 poly PAC-R 5

TOTAL DAILY = $21,833 " BAR: 200 LCM: 260 MICA

TOTAL CUM = $627,748 LIME: LIG POLY SWELL 2

DAILYMUDCOSTS = ACC MUDCOSTS - $¾,000" RWE IVET'
MAY1 0 2007
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LOC., DAMAGES,COND. $0.00 50 264 344 143 264 1.77 -6.35 474

MOBIUKATION $0,00 $0
FOOTAGEIDAYWORK $0.00 $0
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RENTALEOutP. $93,000.00 $4,000 $97,000
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OVERHEAD $3,200.00 $200 $3,400 NO. Com O.D. I.O

DIR. SERVICE I MOTOR $166,600.00 $3,900 $170,500 NO. coNN O.D. i.D

LOGGING $0.co so DR1LLP1PE

MISC.SERV&SUPP. $2,791.00 $2,791 NO. CONN O.D. 1.D

SUPERVISION $18,200.00 $1,300 $19,500 NO. CONN O.D. LD

WATER $5,245.00 $800 $6,045 BHA

DISPOSAL $0.00 $0 BIT M-MOTOR2 6" DC'S 2 HWDP

FUEL $16,000.00 $10,133 $26,133

MUDLOGGER $8,500.00 $8,500

CASINGIWELHEAD $0.00 $0
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PREV. CUM = $606,915 GEL 700 poly PAC-R 5
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Rig Phone No.: 866-243-47" MORNING REPORT ÐATE: 12/1212000
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RIG: FRANKS SPUD DATE: 6/26/2006 DFs: 15 OPER. @RPT. TIME:WASH &REAM

DEPTN: FTG. LAST 24 Hr.s: 92 FL AVG.FUNr. 0.0 REPORT SY: MIKËUNDSAY
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9 ) CUT DL 0.0
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14) NU& TEST O.0
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18 )LOST CtRC. 0.0
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WT.IN 10.4 PH 10.5 No. 1 NO. 2 BIT NO. 1 BIT NO

WT.OUT PM S1ZE 5.5 11.0 SERIALNo 675-1674
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MOBIUKATION $0,00 $0
FOOTAGEIDAYWORK $0.00 $0

MUDa CHEMicALs $10,000.00 $10,000

CEM. SERV& FLT EQU. $0.00 $0

BlTS&BHATOOLS $21,ooo.oo $21,ooo WEIGHT

TRUCKING& DISP. $7,679,00 $1.500 $9,179 STRING WT, P / U S I O TOROUE

RENTALEOutP. $93,000.00 $4,000 $97,000

CASERAWED,tABOR $0.00 so DRILL COLLARS

OVERHEAD $3,200.00 $200 $3,400 NO. Com O.D. I.O

DIR. SERVICE I MOTOR $166,600.00 $3,900 $170,500 NO. coNN O.D. i.D

LOGGING $0.co so DR1LLP1PE

MISC.SERV&SUPP. $2,791.00 $2,791 NO. CONN O.D. 1.D

SUPERVISION $18,200.00 $1,300 $19,500 NO. CONN O.D. LD

WATER $5,245.00 $800 $6,045 BHA

DISPOSAL $0.00 $0 BIT M-MOTOR2 6" DC'S 2 HWDP

FUEL $16,000.00 $10,133 $26,133

MUDLOGGER $8,500.00 $8,500

CASINGIWELHEAD $0.00 $0

AIR PACK $153,700.00 $153,700 MUD

PREV. CUM = $606,915 GEL 700 poly PAC-R 5

TOTAL DAILY = $21,833 " BAR: 200 LCM: 260 MICA

TOTAL CUM = $627,748 LIME: LIG POLY SWELL 2

DAILYMUDCOSTS = ACC MUDCOSTS - $¾,000" RWE IVET'
MAY1 0 2007



Rig Phone No.: 886-243-4729 MORNING REPORT DATE: 12/11/2000

OPERATOR: MARtON ENERGY LEASE&WELL: ALPtNESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/26/2006 DFS: 15 OPER. O RPT. TIME: REPAlRRIG
DEPTH FTG. LAST 24 Hr.s: 92 Ft. AVG.Ft/Hr. 0.0 FIEPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC,HR.S

too SUILD MUD WT. UP TO 10.8 70 VIS AND20% LCM 1.) W TO o.o
2.0 PUMP MUD AROUND,LOST RETURNS. 2.) ORILLING 6.0

2o BRING LCM UP TO 30% 3) REAMING 1.0 1.0

1.o WASH AND REAM FROM 240' TO 320 4) CORiblG 0.0

ao RIGREPAIR, DRILLER PULLED WT. INDICATOR OFF STAND PIPE 5) cinc. 14.0 31.5

WITH KELLYHOSE 6) TUP 6.5
7) SERVICE .0

8) REPAIR 9.0 303.0
9.) CUT DL 0.0
10)SURVEY 0.0

11 )LOGSING 0.0
12) CSG &CMT 0.0

13) WOC 0.0
14) NU& TEST 0.0
15) INSP. BHA Oß
16) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CtRC. 0.0
19.) FISHING 0.0
203 OtR.WORK 2ß
OTHER 34.0

Total Hours = 24.0 384.0

24.0 TOTALHOURS
MUD PUMPS BITRECORD

WT. IN 10.8 PH 10.5 NO.1 NO. 2 BITNO. 1 BITNO

WT.OUT PM SI2E 5.5 11.0 SERIAL No 675-1674

VISC. 65 PF)MF .8 I .6 TYPE NP1400 MFG / TYPE . REED/HP61

PV 26 CL 500 SPM SIZE 9.875

YP 14 CA 10 BPS 51 JETS OPEAN

GELS 7 / 12 EX. LIME PSI INI OUT 184

FL. 8.8 LCM GPM 166.0 0.0 WOB

CAKE32nds 2 /32 ECD AVDC RPM

% SOUDS 9 H2S PPM AVDP FEET 130
sus.sun tu

% WATER 91 JAPPA.BIBB BIT HOURS 6
STKS.BITTO

% OIL suR
REQUCED PUMP

% SAND TR L.C.M. 30% MFE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. 50.00 $0 264 3.44 143 264 1.77 -6.35 4.74

MOBIUzATION 90.00 SO
FOOTAGEIDAYWORK $0.00 $0

MUD&CHEMICALS $10,000.00 $10,000

CEM. SERV & FLT EQU. $0.00 $0

BITS&BHATOOLS $21,000.00 $21,000 WEIGHT

TRucKING& DisP. $7,679.00 $7,679 STRINGWT- P / U SJO TORQUE

RENTALEQUIP $89,000.00 $4,000 $93,000

CASERS.WELD,LABOR $0.00 so DRILL COLLARS

OVERHEAD $3,000.00 $200 $3,200 NO. Conn O.D. 1.D

OfR. SERVICE I MOTOR $162,700.00 $3,900 $166,000 #iO. CONN O.D. f.D

LOGGING $0.00 so DRILL PIPE

MISC. SERV & SUPP $2,791.00 $2,791 NO. coNN O.D. I.D

SUPERVISION $18,900.00 $1,300 $18,200 NO. coNN O D. LD

WATER $4,545.00 $700 $5,245 BHA

DisPosAL $0.00 SO BIT M-MOTOR2 6" DC'S 2 HWDP

FUEL $16,000.00 $16,000

MUDLOGGER $7,400.00 $1,100 $8,500

CASINGIWELLHEAD $0.00 $0

AIR PACK $152,400.00 $1,300 $153,700 MUD

PREV. CUM = $493,415 GEL 700 poly PAC-R S

TOTALDAILY = $12,500 " BAR: 200 LCM: 200 MICA 1

TOTAL CUM = $505,915 UME: UG

DAILYMUDCOSTS = ACC MUDCOSTS = $10,000.00 RLTEl\/E
DMF F-SEAL200

MAY1 O

Rig Phone No.: 886-243-4729 MORNING REPORT DATE: 12/11/2000

OPERATOR: MARtON ENERGY LEASE&WELL: ALPtNESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/26/2006 DFS: 15 OPER. O RPT. TIME: REPAlRRIG
DEPTH FTG. LAST 24 Hr.s: 92 Ft. AVG.Ft/Hr. 0.0 FIEPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC,HR.S
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Total Hours = 24.0 384.0
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TRucKING& DisP. $7,679.00 $7,679 STRINGWT- P / U SJO TORQUE

RENTALEQUIP $89,000.00 $4,000 $93,000
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OVERHEAD $3,000.00 $200 $3,200 NO. Conn O.D. 1.D

OfR. SERVICE I MOTOR $162,700.00 $3,900 $166,000 #iO. CONN O.D. f.D

LOGGING $0.00 so DRILL PIPE
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PREV. CUM = $493,415 GEL 700 poly PAC-R S

TOTALDAILY = $12,500 " BAR: 200 LCM: 200 MICA 1

TOTAL CUM = $505,915 UME: UG

DAILYMUDCOSTS = ACC MUDCOSTS = $10,000.00 RLTEl\/E
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MAY1 O

Rig Phone No.: 886-243-4729 MORNING REPORT DATE: 12/11/2000

OPERATOR: MARtON ENERGY LEASE&WELL: ALPtNESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/26/2006 DFS: 15 OPER. O RPT. TIME: REPAlRRIG
DEPTH FTG. LAST 24 Hr.s: 92 Ft. AVG.Ft/Hr. 0.0 FIEPORT BY: MIKE LINDSAY
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1.o WASH AND REAM FROM 240' TO 320 4) CORiblG 0.0

ao RIGREPAIR, DRILLER PULLED WT. INDICATOR OFF STAND PIPE 5) cinc. 14.0 31.5
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24.0 TOTALHOURS
MUD PUMPS BITRECORD

WT. IN 10.8 PH 10.5 NO.1 NO. 2 BITNO. 1 BITNO
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MOBIUzATION 90.00 SO
FOOTAGEIDAYWORK $0.00 $0
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BITS&BHATOOLS $21,000.00 $21,000 WEIGHT
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RENTALEQUIP $89,000.00 $4,000 $93,000
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RIG: FRANKS SPUD DATE: 6/26/2006 DFS: 15 OPER. O RPT. TIME: REPAlRRIG
DEPTH FTG. LAST 24 Hr.s: 92 Ft. AVG.Ft/Hr. 0.0 FIEPORT BY: MIKE LINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC,HR.S

too SUILD MUD WT. UP TO 10.8 70 VIS AND20% LCM 1.) W TO o.o
2.0 PUMP MUD AROUND,LOST RETURNS. 2.) ORILLING 6.0

2o BRING LCM UP TO 30% 3) REAMING 1.0 1.0

1.o WASH AND REAM FROM 240' TO 320 4) CORiblG 0.0

ao RIGREPAIR, DRILLER PULLED WT. INDICATOR OFF STAND PIPE 5) cinc. 14.0 31.5

WITH KELLYHOSE 6) TUP 6.5
7) SERVICE .0

8) REPAIR 9.0 303.0
9.) CUT DL 0.0
10)SURVEY 0.0

11 )LOGSING 0.0
12) CSG &CMT 0.0

13) WOC 0.0
14) NU& TEST 0.0
15) INSP. BHA Oß
16) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CtRC. 0.0
19.) FISHING 0.0
203 OtR.WORK 2ß
OTHER 34.0

Total Hours = 24.0 384.0

24.0 TOTALHOURS
MUD PUMPS BITRECORD

WT. IN 10.8 PH 10.5 NO.1 NO. 2 BITNO. 1 BITNO

WT.OUT PM SI2E 5.5 11.0 SERIAL No 675-1674

VISC. 65 PF)MF .8 I .6 TYPE NP1400 MFG / TYPE . REED/HP61

PV 26 CL 500 SPM SIZE 9.875

YP 14 CA 10 BPS 51 JETS OPEAN

GELS 7 / 12 EX. LIME PSI INI OUT 184

FL. 8.8 LCM GPM 166.0 0.0 WOB

CAKE32nds 2 /32 ECD AVDC RPM

% SOUDS 9 H2S PPM AVDP FEET 130
sus.sun tu

% WATER 91 JAPPA.BIBB BIT HOURS 6
STKS.BITTO

% OIL suR
REQUCED PUMP

% SAND TR L.C.M. 30% MFE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. 50.00 $0 264 3.44 143 264 1.77 -6.35 4.74

MOBIUzATION 90.00 SO
FOOTAGEIDAYWORK $0.00 $0

MUD&CHEMICALS $10,000.00 $10,000

CEM. SERV & FLT EQU. $0.00 $0

BITS&BHATOOLS $21,000.00 $21,000 WEIGHT

TRucKING& DisP. $7,679.00 $7,679 STRINGWT- P / U SJO TORQUE

RENTALEQUIP $89,000.00 $4,000 $93,000

CASERS.WELD,LABOR $0.00 so DRILL COLLARS

OVERHEAD $3,000.00 $200 $3,200 NO. Conn O.D. 1.D

OfR. SERVICE I MOTOR $162,700.00 $3,900 $166,000 #iO. CONN O.D. f.D

LOGGING $0.00 so DRILL PIPE

MISC. SERV & SUPP $2,791.00 $2,791 NO. coNN O.D. I.D

SUPERVISION $18,900.00 $1,300 $18,200 NO. coNN O D. LD

WATER $4,545.00 $700 $5,245 BHA

DisPosAL $0.00 SO BIT M-MOTOR2 6" DC'S 2 HWDP

FUEL $16,000.00 $16,000

MUDLOGGER $7,400.00 $1,100 $8,500

CASINGIWELLHEAD $0.00 $0

AIR PACK $152,400.00 $1,300 $153,700 MUD

PREV. CUM = $493,415 GEL 700 poly PAC-R S

TOTALDAILY = $12,500 " BAR: 200 LCM: 200 MICA 1

TOTAL CUM = $505,915 UME: UG

DAILYMUDCOSTS = ACC MUDCOSTS = $10,000.00 RLTEl\/E
DMF F-SEAL200

MAY1 O
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Rig Phone No.: 866-243-4729 MORNING REPORT onve «•noo•

OPERATOR: MAR10N ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/28/2006 DFS: 14 OPER. g RPT. TIME: CIRC & CONDlTION
DEPTH: FTG. LAST 24 Hr.s: 92 Ft. AVG.Ft/Hr. 0.0 REPORT SY: MIKE UNOSAY

ACTIVITYLAST24 HOURS DESCRIPTIVEHOURLYBREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

4.o REPAIR RIG, WORK ON HYDRAULICPUMP 1.) fu To oD

15 TRiP IN HOLE170' KELLYUP 2) ORILublG 4.0

1.5 PUMP 50 VIS 9.3 MUD WT , DOWN HOLE 3) REAMING 0.0

MUD CAME BACK WATER CUT. PUMPED MUD 190' LCMWAS 20% 4) CORING 0.0

mo BUILDMUD WT TO 10.3 5) CIRC. 17.5 17.5

to PUMP 50 VIS 10.3 WT 25% LCM MUD DOWNHOLE,MUD CAME 8.7 6) TRIP 2.5 6.5

4o BUILDMUDWT UP 7) BERVICE 0.0

8) REPAIR 4.0 294.0
9) CUT DL 0.0
1 )SURVEY O.0

THE WATER FLOW HAS WENT DOWN FROM A 2" STREAM 11.) LOGGING 0.0

TO ALL MOST NOTHING 12) CSG &CMT 0.0
13) WOC 0.0
14 ) NU& TEST 0,0
15) INSP BHA 0.0

16) DST 0.0
17 )PLUGBACK 0.0
18) LOST CIRC. 0.0
19) FISHING 0.0
20)OIR, WORK 2ß
OTHER 34.0

Total Houm = 24.0 300.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT.IN PH NO. 1 NO. 2 BIT NO. 1 BITNO.

WT.OUT PM SIZE 5.5 11.0 SERIALNo. 675-1674

VISC. PFIMF TYPE HP1400 MFG I TYPE REED/HP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN

GELS EX.UME PSI IN/ OUT 184

FL. LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 130
SIRb.bUK1U

% WATER )APPILB/BB stT HOURS 6
SMS. BITTO

% OL sua. DULL
REOUCEDPUMP

%SAND L.C.M. am GRADE

DAILY COSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC. N/S EIW

LOC..DAMAGES,COND. $0.00 SO 264 344 143 264 1.77 -6.35 4.74

MOBiM7AT10N 50.00 $0
FOOTAGEIDAYWORK $0.00 $0

MUD&CHEMICALS $0.00 $10,000 $10,000

CEM. SERVa FLT EQU. $0.00 $0

BITS &BHATOOLS $21,000.00 $21,000 WEIGHT

TRucKING &DISP. $4,679.00 $3,000 $7,679 STRING WT, P I U S I O TOROUE

RENTALEQUIP. $85,000.00 54,000 $89,000

CASERS,WELD.LABOR $0.00 so DRILLCOLLARS

OVERHEAD $2,600.00 $200 $3,000 NO com OD I.D

DIR. SERVICE I MOTOR $158,800.00 $3,900 $162,700 NO CONN OO i.D

LOGGING $0.00 so DRILL P1PE

MISC. SERV& SUPP $2,791.00 $2,791 NO CONN O D. I.D

SUPERVISION $15,000.00 $1,300 $16,900 NO CONN O.D. LD

WATER $2>s.oo $2,000 ;4,545 BHA

DisPOSAL $0.00 $0

FUEL $16,000.00 $16,000

MUDLOGGER $6,300.00 $1,100 $7,400
CASINGIWELLHEAD $0.00 SO

AIR PACK $151,100.00 $1,300 $152,A00 MUD

PREV. CUM = $486,616 GEL poly PAC-R

TOTALDAILY = $26,800 " BAR: LCM: MICA

TOTAL CUM = $493,416 UME: LIG

DAILYMUDCOSTS = $10,000.00 ACC.MUDCOSTS = Carb‡

MAY1 02007
DIV fW (VI (150 2
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MUD CAME BACK WATER CUT. PUMPED MUD 190' LCMWAS 20% 4) CORING 0.0

mo BUILDMUD WT TO 10.3 5) CIRC. 17.5 17.5

to PUMP 50 VIS 10.3 WT 25% LCM MUD DOWNHOLE,MUD CAME 8.7 6) TRIP 2.5 6.5

4o BUILDMUDWT UP 7) BERVICE 0.0

8) REPAIR 4.0 294.0
9) CUT DL 0.0
1 )SURVEY O.0

THE WATER FLOW HAS WENT DOWN FROM A 2" STREAM 11.) LOGGING 0.0

TO ALL MOST NOTHING 12) CSG &CMT 0.0
13) WOC 0.0
14 ) NU& TEST 0,0
15) INSP BHA 0.0

16) DST 0.0
17 )PLUGBACK 0.0
18) LOST CIRC. 0.0
19) FISHING 0.0
20)OIR, WORK 2ß
OTHER 34.0

Total Houm = 24.0 300.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT.IN PH NO. 1 NO. 2 BIT NO. 1 BITNO.

WT.OUT PM SIZE 5.5 11.0 SERIALNo. 675-1674

VISC. PFIMF TYPE HP1400 MFG I TYPE REED/HP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN

GELS EX.UME PSI IN/ OUT 184

FL. LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 130
SIRb.bUK1U

% WATER )APPILB/BB stT HOURS 6
SMS. BITTO

% OL sua. DULL
REOUCEDPUMP

%SAND L.C.M. am GRADE

DAILY COSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC. N/S EIW

LOC..DAMAGES,COND. $0.00 SO 264 344 143 264 1.77 -6.35 4.74

MOBiM7AT10N 50.00 $0
FOOTAGEIDAYWORK $0.00 $0

MUD&CHEMICALS $0.00 $10,000 $10,000

CEM. SERVa FLT EQU. $0.00 $0

BITS &BHATOOLS $21,000.00 $21,000 WEIGHT

TRucKING &DISP. $4,679.00 $3,000 $7,679 STRING WT, P I U S I O TOROUE

RENTALEQUIP. $85,000.00 54,000 $89,000

CASERS,WELD.LABOR $0.00 so DRILLCOLLARS

OVERHEAD $2,600.00 $200 $3,000 NO com OD I.D

DIR. SERVICE I MOTOR $158,800.00 $3,900 $162,700 NO CONN OO i.D

LOGGING $0.00 so DRILL P1PE

MISC. SERV& SUPP $2,791.00 $2,791 NO CONN O D. I.D

SUPERVISION $15,000.00 $1,300 $16,900 NO CONN O.D. LD

WATER $2>s.oo $2,000 ;4,545 BHA

DisPOSAL $0.00 $0

FUEL $16,000.00 $16,000

MUDLOGGER $6,300.00 $1,100 $7,400

CASINGIWELLHEAD $0.00 SO

AIR PACK $151,100.00 $1,300 $152,A00 MUD

PREV. CUM = $486,616 GEL poly PAC-R

TOTALDAILY = $26,800 " BAR: LCM: MICA

TOTAL CUM = $493,416 UME: LIG

DAILYMUDCOSTS = $10,000.00 ACC.MUDCOSTS = Carb‡

MAY1 02007
DIV fW (VI (150 2

Rig Phone No.: 866-243-4729 MORNING REPORT onve «•noo•

OPERATOR: MAR10N ENERGY LEASE &WELL: ALPINE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/28/2006 DFS: 14 OPER. g RPT. TIME: CIRC & CONDlTION
DEPTH: FTG. LAST 24 Hr.s: 92 Ft. AVG.Ft/Hr. 0.0 REPORT SY: MIKE UNOSAY

ACTIVITYLAST24 HOURS DESCRIPTIVEHOURLYBREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

4.o REPAIR RIG, WORK ON HYDRAULICPUMP 1.) fu To oD

15 TRiP IN HOLE170' KELLYUP 2) ORILublG 4.0

1.5 PUMP 50 VIS 9.3 MUD WT
, DOWN HOLE 3) REAMING 0.0

MUD CAME BACK WATER CUT. PUMPED MUD 190' LCMWAS 20% 4) CORING 0.0

mo BUILDMUD WT TO 10.3 5) CIRC. 17.5 17.5

to PUMP 50 VIS 10.3 WT 25% LCM MUD DOWNHOLE,MUD CAME 8.7 6) TRIP 2.5 6.5

4o BUILDMUDWT UP 7) BERVICE 0.0

8) REPAIR 4.0 294.0
9) CUT DL 0.0
1 )SURVEY O.0

THE WATER FLOW HAS WENT DOWN FROM A 2" STREAM 11.) LOGGING 0.0

TO ALL MOST NOTHING 12) CSG &CMT 0.0
13) WOC 0.0
14 ) NU& TEST 0,0
15) INSP BHA 0.0

16) DST 0.0
17 )PLUGBACK 0.0
18) LOST CIRC. 0.0
19) FISHING 0.0
20)OIR, WORK 2ß
OTHER 34.0

Total Houm = 24.0 300.0

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT.IN PH NO. 1 NO. 2 BIT NO. 1 BITNO.

WT.OUT PM SIZE 5.5 11.0 SERIALNo. 675-1674

VISC. PFIMF TYPE HP1400 MFG I TYPE REED/HP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN

GELS EX.UME PSI IN/ OUT 184

FL. LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 130
SIRb.bUK1U

% WATER )APPILB/BB stT HOURS 6
SMS. BITTO

% OL sua. DULL
REOUCEDPUMP

%SAND L.C.M. am GRADE

DAILY COSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC. N/S EIW

LOC..DAMAGES,COND. $0.00 SO 264 344 143 264 1.77 -6.35 4.74

MOBiM7AT10N 50.00 $0
FOOTAGEIDAYWORK $0.00 $0

MUD&CHEMICALS $0.00 $10,000 $10,000

CEM. SERVa FLT EQU. $0.00 $0

BITS &BHATOOLS $21,000.00 $21,000 WEIGHT

TRucKING &DISP. $4,679.00 $3,000 $7,679 STRING WT, P I U S I O TOROUE

RENTALEQUIP. $85,000.00 54,000 $89,000

CASERS,WELD.LABOR $0.00 so DRILLCOLLARS

OVERHEAD $2,600.00 $200 $3,000 NO com OD I.D

DIR. SERVICE I MOTOR $158,800.00 $3,900 $162,700 NO CONN OO i.D

LOGGING $0.00 so DRILL P1PE

MISC. SERV& SUPP $2,791.00 $2,791 NO CONN O D. I.D

SUPERVISION $15,000.00 $1,300 $16,900 NO CONN O.D. LD

WATER $2>s.oo $2,000 ;4,545 BHA

DisPOSAL $0.00 $0

FUEL $16,000.00 $16,000

MUDLOGGER $6,300.00 $1,100 $7,400

CASINGIWELLHEAD $0.00 SO

AIR PACK $151,100.00 $1,300 $152,A00 MUD

PREV. CUM = $486,616 GEL poly PAC-R

TOTALDAILY = $26,800 " BAR: LCM: MICA

TOTAL CUM = $493,416 UME: LIG

DAILYMUDCOSTS = $10,000.00 ACC.MUDCOSTS = Carb‡

MAY1 02007
DIV fW (VI (150 2



Rig Phone No 866-243-4729 MORNING REPORT o^TE: 12/•<=•••

OPERATOR: MARt0N ENERGY LEASE&WELL: ALPtNESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: , FRANKS SPUp DATE: 8/26/2006 DFS: 14 OPER. O RPT. TIME: REPAIR RIG
DEPTH· FTG. LAST 24 Hr.s: 92 FL Ave. Ft/Hr. 0.0 REPORT SY: MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

too REPAIR RIG 1.) Ru-To 0.0

2 o POOH STANDBACKDIRECTIONAL TOOLS 2.) oRituNo e.o
3o REPAIR RIG, WORK ON HYDRAULICPUMP 3) REAMING 0.0

4) CORING 0.0
5) CIRC. 0.0

6) TRIP 2.0 4.0

7) SERVICE 0.0
8) REPAIR 22.0 290.0
9) CUT DL 0.0
10)SURVEY 0.0

11.) LOGGING 0.0
12) CSG &CMT 0.0

13) WOC 0.0

14) NU & TEST 0ß
15) INSP. BHA 0.0
la) DST 0.0
17.) PLUGBACK 0.0
18) LOST CIRC. 0.0

19) FISHING 0.0
20)OIR WORK 2.0
OTHER 34.0

Total Hours = 24.0 338.0

24.0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 1 BIT NO

WT.OUT PM SIZE 5.5 11.0 SERiAL No 67&t674

VISC. PFIMF TYPE HP1A00 MFG I TYPE REED/HP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN

GELS EX. LIME PSI IN / OUT 184

FL LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 130
sixs.sunto

% WATER >APPA.BIBB elT HOURS 6
srus.orryo

% OIL sun.
REDUCED PUMP

% SAND LChl. RKrE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

1TEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZiMUTH TVD SEC. NIS ENV

LOC., DAMAGES,COND. $0,00 $0 264 3 44 143 264 1.77 -6 35 4.74

MostuzATION $9,00 $0

FOOTAGEIDAYWORK $0.00 $0

MUD&CHEMICALS $0,00 $0

CEM. SERV & Fi.T EQU. $0.00 $0

BITS &SHATOOLS $21,000.00 $21,00o WEIGHT

TRucKING &DISP. 34,679.00 $4,679 STRING WT, P / U S / O TORQUE

RENTALEQUIP. $81,000,00 $4,000 $85,000

CASERSgWELD,LABOR $0.00 so DRILL COLLARS

OVERHEAD $2,600.00 $200 $2,800 NO. cann OD LD.

OtR. SERVICE I MOTOR $154,900.00 $3,900 5158,800 NO. coNN OO l.D.

LOGGING $0.00 so DRILLPIPE

MISC. SERV & SUPP $2,791.00 $2,791 NO. CONN O D. 1.D.

SUPERVISION $14,300.00 $1,300 $15,000 No. CONN O D. LD.

wATER $2,545.00 $2,545 BHA

DISPOSAL $0.00 $0

FUEL $16,000.00 516,000

MUDLOGGER $5,200.00 $1,100 $6,300

CASINGIWELLHEAD $0.00 $0

AIR PACK $146,100.00 $5,ooo $151,100 MUD

PREV. CUM = $461,115 GEL poly PAC-R

TOTAL DAILY = $15,500 " BAR: LCM: MICA

TOTAL CUM = $486,815 UME: LIG

OAILYMUDCOSTS = ACC MUDCOSTS = RECST/ED *

MAY1 O2007
DN.0E.0L GASAMlMua

Rig Phone No 866-243-4729 MORNING REPORT o^TE: 12/•<=•••

OPERATOR: MARt0N ENERGY LEASE&WELL: ALPtNESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: , FRANKS SPUp DATE: 8/26/2006 DFS: 14 OPER. O RPT. TIME: REPAIR RIG
DEPTH· FTG. LAST 24 Hr.s: 92 FL Ave. Ft/Hr. 0.0 REPORT SY: MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

too REPAIR RIG 1.) Ru-To 0.0

2 o POOH STANDBACKDIRECTIONAL TOOLS 2.) oRituNo e.o
3o REPAIR RIG, WORK ON HYDRAULICPUMP 3) REAMING 0.0

4) CORING 0.0
5) CIRC. 0.0

6) TRIP 2.0 4.0

7) SERVICE 0.0
8) REPAIR 22.0 290.0
9) CUT DL 0.0
10)SURVEY 0.0

11.) LOGGING 0.0
12) CSG &CMT 0.0

13) WOC 0.0

14) NU & TEST 0ß
15) INSP. BHA 0.0
la) DST 0.0
17.) PLUGBACK 0.0
18) LOST CIRC. 0.0

19) FISHING 0.0
20)OIR WORK 2.0
OTHER 34.0

Total Hours = 24.0 338.0

24.0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 1 BIT NO

WT.OUT PM SIZE 5.5 11.0 SERiAL No 67&t674

VISC. PFIMF TYPE HP1A00 MFG I TYPE REED/HP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN

GELS EX. LIME PSI IN / OUT 184

FL LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 130
sixs.sunto

% WATER >APPA.BIBB elT HOURS 6
srus.orryo

% OIL sun.
REDUCED PUMP

% SAND LChl. RKrE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

1TEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZiMUTH TVD SEC. NIS ENV

LOC., DAMAGES,COND. $0,00 $0 264 3 44 143 264 1.77 -6 35 4.74

MostuzATION $9,00 $0

FOOTAGEIDAYWORK $0.00 $0

MUD&CHEMICALS $0,00 $0

CEM. SERV & Fi.T EQU. $0.00 $0

BITS &SHATOOLS $21,000.00 $21,00o WEIGHT

TRucKING &DISP. 34,679.00 $4,679 STRING WT, P / U S / O TORQUE

RENTALEQUIP. $81,000,00 $4,000 $85,000

CASERSgWELD,LABOR $0.00 so DRILL COLLARS

OVERHEAD $2,600.00 $200 $2,800 NO. cann OD LD.

OtR. SERVICE I MOTOR $154,900.00 $3,900 5158,800 NO. coNN OO l.D.

LOGGING $0.00 so DRILLPIPE

MISC. SERV & SUPP $2,791.00 $2,791 NO. CONN O D. 1.D.

SUPERVISION $14,300.00 $1,300 $15,000 No. CONN O D. LD.

wATER $2,545.00 $2,545 BHA

DISPOSAL $0.00 $0

FUEL $16,000.00 516,000

MUDLOGGER $5,200.00 $1,100 $6,300

CASINGIWELLHEAD $0.00 $0

AIR PACK $146,100.00 $5,ooo $151,100 MUD

PREV. CUM = $461,115 GEL poly PAC-R

TOTAL DAILY = $15,500 " BAR: LCM: MICA

TOTAL CUM = $486,815 UME: LIG

OAILYMUDCOSTS = ACC MUDCOSTS = RECST/ED *

MAY1 O2007
DN.0E.0L GASAMlMua

Rig Phone No 866-243-4729 MORNING REPORT o^TE: 12/•<=•••

OPERATOR: MARt0N ENERGY LEASE&WELL: ALPtNESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: , FRANKS SPUp DATE: 8/26/2006 DFS: 14 OPER. O RPT. TIME: REPAIR RIG
DEPTH· FTG. LAST 24 Hr.s: 92 FL Ave. Ft/Hr. 0.0 REPORT SY: MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

too REPAIR RIG 1.) Ru-To 0.0

2 o POOH STANDBACKDIRECTIONAL TOOLS 2.) oRituNo e.o
3o REPAIR RIG, WORK ON HYDRAULICPUMP 3) REAMING 0.0

4) CORING 0.0
5) CIRC. 0.0

6) TRIP 2.0 4.0

7) SERVICE 0.0
8) REPAIR 22.0 290.0
9) CUT DL 0.0
10)SURVEY 0.0

11.) LOGGING 0.0
12) CSG &CMT 0.0

13) WOC 0.0

14) NU & TEST 0ß
15) INSP. BHA 0.0
la) DST 0.0
17.) PLUGBACK 0.0
18) LOST CIRC. 0.0

19) FISHING 0.0
20)OIR WORK 2.0
OTHER 34.0

Total Hours = 24.0 338.0

24.0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 1 BIT NO

WT.OUT PM SIZE 5.5 11.0 SERiAL No 67&t674

VISC. PFIMF TYPE HP1A00 MFG I TYPE REED/HP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN

GELS EX. LIME PSI IN / OUT 184

FL LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 130
sixs.sunto

% WATER >APPA.BIBB elT HOURS 6
srus.orryo

% OIL sun.
REDUCED PUMP

% SAND LChl. RKrE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

1TEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZiMUTH TVD SEC. NIS ENV

LOC., DAMAGES,COND. $0,00 $0 264 3 44 143 264 1.77 -6 35 4.74

MostuzATION $9,00 $0

FOOTAGEIDAYWORK $0.00 $0

MUD&CHEMICALS $0,00 $0

CEM. SERV & Fi.T EQU. $0.00 $0

BITS &SHATOOLS $21,000.00 $21,00o WEIGHT

TRucKING &DISP. 34,679.00 $4,679 STRING WT, P / U S / O TORQUE

RENTALEQUIP. $81,000,00 $4,000 $85,000

CASERSgWELD,LABOR $0.00 so DRILL COLLARS

OVERHEAD $2,600.00 $200 $2,800 NO. cann OD LD.

OtR. SERVICE I MOTOR $154,900.00 $3,900 5158,800 NO. coNN OO l.D.

LOGGING $0.00 so DRILLPIPE

MISC. SERV & SUPP $2,791.00 $2,791 NO. CONN O D. 1.D.

SUPERVISION $14,300.00 $1,300 $15,000 No. CONN O D. LD.

wATER $2,545.00 $2,545 BHA

DISPOSAL $0.00 $0

FUEL $16,000.00 516,000

MUDLOGGER $5,200.00 $1,100 $6,300

CASINGIWELLHEAD $0.00 $0

AIR PACK $146,100.00 $5,ooo $151,100 MUD

PREV. CUM = $461,115 GEL poly PAC-R

TOTAL DAILY = $15,500 " BAR: LCM: MICA

TOTAL CUM = $486,815 UME: LIG

OAILYMUDCOSTS = ACC MUDCOSTS = RECST/ED *

MAY1 O2007
DN.0E.0L GASAMlMua

Rig Phone No 866-243-4729 MORNING REPORT o^TE: 12/•<=•••

OPERATOR: MARt0N ENERGY LEASE&WELL: ALPtNESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: , FRANKS SPUp DATE: 8/26/2006 DFS: 14 OPER. O RPT. TIME: REPAIR RIG
DEPTH· FTG. LAST 24 Hr.s: 92 FL Ave. Ft/Hr. 0.0 REPORT SY: MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

too REPAIR RIG 1.) Ru-To 0.0

2 o POOH STANDBACKDIRECTIONAL TOOLS 2.) oRituNo e.o
3o REPAIR RIG, WORK ON HYDRAULICPUMP 3) REAMING 0.0

4) CORING 0.0
5) CIRC. 0.0

6) TRIP 2.0 4.0

7) SERVICE 0.0
8) REPAIR 22.0 290.0
9) CUT DL 0.0
10)SURVEY 0.0

11.) LOGGING 0.0
12) CSG &CMT 0.0

13) WOC 0.0

14) NU & TEST 0ß
15) INSP. BHA 0.0
la) DST 0.0
17.) PLUGBACK 0.0
18) LOST CIRC. 0.0

19) FISHING 0.0
20)OIR WORK 2.0
OTHER 34.0

Total Hours = 24.0 338.0

24.0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 1 BIT NO

WT.OUT PM SIZE 5.5 11.0 SERiAL No 67&t674

VISC. PFIMF TYPE HP1A00 MFG I TYPE REED/HP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN

GELS EX. LIME PSI IN / OUT 184

FL LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 130
sixs.sunto

% WATER >APPA.BIBB elT HOURS 6
srus.orryo

% OIL sun.
REDUCED PUMP

% SAND LChl. RKrE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

1TEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZiMUTH TVD SEC. NIS ENV

LOC., DAMAGES,COND. $0,00 $0 264 3 44 143 264 1.77 -6 35 4.74

MostuzATION $9,00 $0

FOOTAGEIDAYWORK $0.00 $0

MUD&CHEMICALS $0,00 $0

CEM. SERV & Fi.T EQU. $0.00 $0

BITS &SHATOOLS $21,000.00 $21,00o WEIGHT

TRucKING &DISP. 34,679.00 $4,679 STRING WT, P / U S / O TORQUE

RENTALEQUIP. $81,000,00 $4,000 $85,000

CASERSgWELD,LABOR $0.00 so DRILL COLLARS

OVERHEAD $2,600.00 $200 $2,800 NO. cann OD LD.

OtR. SERVICE I MOTOR $154,900.00 $3,900 5158,800 NO. coNN OO l.D.

LOGGING $0.00 so DRILLPIPE

MISC. SERV & SUPP $2,791.00 $2,791 NO. CONN O D. 1.D.

SUPERVISION $14,300.00 $1,300 $15,000 No. CONN O D. LD.

wATER $2,545.00 $2,545 BHA

DISPOSAL $0.00 $0

FUEL $16,000.00 516,000

MUDLOGGER $5,200.00 $1,100 $6,300

CASINGIWELLHEAD $0.00 $0

AIR PACK $146,100.00 $5,ooo $151,100 MUD

PREV. CUM = $461,115 GEL poly PAC-R

TOTAL DAILY = $15,500 " BAR: LCM: MICA

TOTAL CUM = $486,815 UME: LIG

OAILYMUDCOSTS = ACC MUDCOSTS = RECST/ED *

MAY1 O2007
DN.0E.0L GASAMlMua

Rig Phone No 866-243-4729 MORNING REPORT o^TE: 12/•<=•••

OPERATOR: MARt0N ENERGY LEASE&WELL: ALPtNESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT

RIG: , FRANKS SPUp DATE: 8/26/2006 DFS: 14 OPER. O RPT. TIME: REPAIR RIG
DEPTH· FTG. LAST 24 Hr.s: 92 FL Ave. Ft/Hr. 0.0 REPORT SY: MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

too REPAIR RIG 1.) Ru-To 0.0

2 o POOH STANDBACKDIRECTIONAL TOOLS 2.) oRituNo e.o
3o REPAIR RIG, WORK ON HYDRAULICPUMP 3) REAMING 0.0

4) CORING 0.0
5) CIRC. 0.0

6) TRIP 2.0 4.0

7) SERVICE 0.0
8) REPAIR 22.0 290.0
9) CUT DL 0.0
10)SURVEY 0.0

11.) LOGGING 0.0
12) CSG &CMT 0.0

13) WOC 0.0

14) NU & TEST 0ß
15) INSP. BHA 0.0
la) DST 0.0
17.) PLUGBACK 0.0
18) LOST CIRC. 0.0

19) FISHING 0.0
20)OIR WORK 2.0
OTHER 34.0

Total Hours = 24.0 338.0

24.0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 1 BIT NO

WT.OUT PM SIZE 5.5 11.0 SERiAL No 67&t674

VISC. PFIMF TYPE HP1A00 MFG I TYPE REED/HP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN

GELS EX. LIME PSI IN / OUT 184

FL LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 130
sixs.sunto

% WATER >APPA.BIBB elT HOURS 6
srus.orryo

% OIL sun.
REDUCED PUMP

% SAND LChl. RKrE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

1TEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZiMUTH TVD SEC. NIS ENV

LOC., DAMAGES,COND. $0,00 $0 264 3 44 143 264 1.77 -6 35 4.74

MostuzATION $9,00 $0

FOOTAGEIDAYWORK $0.00 $0

MUD&CHEMICALS $0,00 $0

CEM. SERV & Fi.T EQU. $0.00 $0

BITS &SHATOOLS $21,000.00 $21,00o WEIGHT

TRucKING &DISP. 34,679.00 $4,679 STRING WT, P / U S / O TORQUE

RENTALEQUIP. $81,000,00 $4,000 $85,000

CASERSgWELD,LABOR $0.00 so DRILL COLLARS

OVERHEAD $2,600.00 $200 $2,800 NO. cann OD LD.

OtR. SERVICE I MOTOR $154,900.00 $3,900 5158,800 NO. coNN OO l.D.

LOGGING $0.00 so DRILLPIPE

MISC. SERV & SUPP $2,791.00 $2,791 NO. CONN O D. 1.D.

SUPERVISION $14,300.00 $1,300 $15,000 No. CONN O D. LD.

wATER $2,545.00 $2,545 BHA

DISPOSAL $0.00 $0

FUEL $16,000.00 516,000

MUDLOGGER $5,200.00 $1,100 $6,300

CASINGIWELLHEAD $0.00 $0

AIR PACK $146,100.00 $5,ooo $151,100 MUD

PREV. CUM = $461,115 GEL poly PAC-R

TOTAL DAILY = $15,500 " BAR: LCM: MICA

TOTAL CUM = $486,815 UME: LIG

OAILYMUDCOSTS = ACC MUDCOSTS = RECST/ED *

MAY1 O2007
DN.0E.0L GASAMlMua



RigPhone No.: 86&243-4729 MORNING REPORT o^TE: istar=•••

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/26/2006 DFS: 13 OPER. O RPT. TIME: RIG REPAIR

DEPTH: FTG.LAST 24 Hr.s: 92 Ft. AVG.Ft/Nr. 0.0 REPORT SY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

24.o WORK ON BRAKES, WELD IN SHAKERAND BUILD#2 PUMP UNES 1) Ru-To o.o
2) ORILUNG 6.0
3) REAMING 0.0
4 ) COR ING 0.0

5) CIRC, 0.0
6) TRIP 2.0
7) SERVICE 0.0
R) REPAIR 24.0 268.0
9) CUT DL 0.0
10.}SURVEY Oß

11.) LOGGING 0,0
12.) CSG &CMT 0,0
13) WOC 0.0

14 )NU& TEST 0,0
15 }iNSP BHA Oß
16) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0

20.) DIR. WORK 2.0
OTHER 34ß

Total Hours = 24.0 312.0

240 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO.2 BIT NO. 't BITNO

WT.OUT PM SI2E 5.5 11.0 SERtALNo. 675-1674

VISC. PFIMF TYPE HP1A00 MFG / TYPE REED/HP61

PV CL SPM SIZE 9.875

VP CA BPS 51 JETS OPEAN

GELS EX.LIME PSI INI OUT 184

FL. LCM GPM 166.0 0.0 Woß

CAKE32nds ECD AVOC RPM

% SOUDS H2S PPM AVDP FEET 130
slus.sunto

% WATER >APPILB/BB BIT HOURS 6
sna strro

% OIL sua. DULL
REDUCED PUMP

% SAND L.C.M. MTE ÛRAÛE

DAILf COSTS RECORD DEVIATIONRECORD

ITEM PREY CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S ENV

LOC., DAMAGES,COND 50 00 SO 264 3 44 143 264 1.77 -6.35 4 74

MOBIURATION 50.00 50

FOOTAGEIDAYWORK $0.00 $0

MUDa CHEMICALS $0.00 50

CEM. SERV & FLT EQU. $0.00 $0

BITSA EHATOOLS $21000.00 $21,000 WEIGHT

TRUCKING&DISP. 34,679.00 $4,879 STRINGWT. P / U S / O TOROUE

REMTALEQUIP. $TT,000.00 54,000 $81,000

CASERS.WELD,t.ABOR $0.00 $0 DRILL COLLARS

OVERHEAD $2,400.00 $200 $2,600 NO com OD LO

DIR. SERVICE / MOTOR $151,000.00 $3,900 $154,900 NO CONN OO LO

LOGGING $0.00 so DRILL PIPE

MISC,SERV & SUPP $2,791.00 $2,791 NO CONN OD I.D

SUPERVISION $13,000.00 $1,300 $14,300 NO CONN O.D La

WATER $2,545.00 $2,545 BHA

DISPOSAL $0.00 $0

FUEL $18,000.00 518,000

MUDLOGGER $4,100.00 $1,100 $5,200

CASINGIWELLHEAD $0.00 $0

AIR PACK $142,100.00 $4,000 $146,100 MUD

PREW.CUM = $436,616 GEL poly PAC-R

TOTAL DAILY = $14,500 " BAR LCM: MICA

TOTAL CUM = $451,115 LIME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS =

MAY1 0 2007
111UN111LIANA

RigPhone No.: 86&243-4729 MORNING REPORT o^TE: istar=•••

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/26/2006 DFS: 13 OPER. O RPT. TIME: RIG REPAIR

DEPTH: FTG.LAST 24 Hr.s: 92 Ft. AVG.Ft/Nr. 0.0 REPORT SY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

24.o WORK ON BRAKES, WELD IN SHAKERAND BUILD#2 PUMP UNES 1) Ru-To o.o
2) ORILUNG 6.0
3) REAMING 0.0
4 ) COR ING 0.0

5) CIRC, 0.0
6) TRIP 2.0
7) SERVICE 0.0
R) REPAIR 24.0 268.0
9) CUT DL 0.0
10.}SURVEY Oß

11.) LOGGING 0,0
12.) CSG &CMT 0,0
13) WOC 0.0

14 )NU& TEST 0,0
15 }iNSP BHA Oß
16) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0

20.) DIR. WORK 2.0
OTHER 34ß

Total Hours = 24.0 312.0

240 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO.2 BIT NO. 't BITNO

WT.OUT PM SI2E 5.5 11.0 SERtALNo. 675-1674

VISC. PFIMF TYPE HP1A00 MFG / TYPE REED/HP61

PV CL SPM SIZE 9.875

VP CA BPS 51 JETS OPEAN

GELS EX.LIME PSI INI OUT 184

FL. LCM GPM 166.0 0.0 Woß

CAKE32nds ECD AVOC RPM

% SOUDS H2S PPM AVDP FEET 130
slus.sunto

% WATER >APPILB/BB BIT HOURS 6
sna strro

% OIL sua. DULL
REDUCED PUMP

% SAND L.C.M. MTE ÛRAÛE

DAILf COSTS RECORD DEVIATIONRECORD

ITEM PREY CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S ENV

LOC., DAMAGES,COND 50 00 SO 264 3 44 143 264 1.77 -6.35 4 74

MOBIURATION 50.00 50

FOOTAGEIDAYWORK $0.00 $0

MUDa CHEMICALS $0.00 50

CEM. SERV & FLT EQU. $0.00 $0

BITSA EHATOOLS $21000.00 $21,000 WEIGHT

TRUCKING&DISP. 34,679.00 $4,879 STRINGWT. P / U S / O TOROUE

REMTALEQUIP. $TT,000.00 54,000 $81,000

CASERS.WELD,t.ABOR $0.00 $0 DRILL COLLARS

OVERHEAD $2,400.00 $200 $2,600 NO com OD LO

DIR. SERVICE / MOTOR $151,000.00 $3,900 $154,900 NO CONN OO LO

LOGGING $0.00 so DRILL PIPE

MISC,SERV & SUPP $2,791.00 $2,791 NO CONN OD I.D

SUPERVISION $13,000.00 $1,300 $14,300 NO CONN O.D La

WATER $2,545.00 $2,545 BHA

DISPOSAL $0.00 $0

FUEL $18,000.00 518,000

MUDLOGGER $4,100.00 $1,100 $5,200

CASINGIWELLHEAD $0.00 $0

AIR PACK $142,100.00 $4,000 $146,100 MUD

PREW.CUM = $436,616 GEL poly PAC-R

TOTAL DAILY = $14,500 " BAR LCM: MICA

TOTAL CUM = $451,115 LIME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS =

MAY1 0 2007
111UN111LIANA

RigPhone No.: 86&243-4729 MORNING REPORT o^TE: istar=•••

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/26/2006 DFS: 13 OPER. O RPT. TIME: RIG REPAIR

DEPTH: FTG.LAST 24 Hr.s: 92 Ft. AVG.Ft/Nr. 0.0 REPORT SY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

24.o WORK ON BRAKES, WELD IN SHAKERAND BUILD#2 PUMP UNES 1) Ru-To o.o
2) ORILUNG 6.0
3) REAMING 0.0
4 ) COR ING 0.0

5) CIRC, 0.0
6) TRIP 2.0

7) SERVICE 0.0
R) REPAIR 24.0 268.0
9) CUT DL 0.0
10.}SURVEY Oß

11.) LOGGING 0,0
12.) CSG &CMT 0,0
13) WOC 0.0

14 )NU& TEST 0,0
15 }iNSP BHA Oß
16) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR. WORK 2.0
OTHER 34ß

Total Hours = 24.0 312.0

240 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO.2 BIT NO. 't BITNO

WT.OUT PM SI2E 5.5 11.0 SERtALNo. 675-1674

VISC. PFIMF TYPE HP1A00 MFG / TYPE REED/HP61

PV CL SPM SIZE 9.875

VP CA BPS 51 JETS OPEAN

GELS EX.LIME PSI INI OUT 184

FL. LCM GPM 166.0 0.0 Woß

CAKE32nds ECD AVOC RPM

% SOUDS H2S PPM AVDP FEET 130
slus.sunto

% WATER >APPILB/BB BIT HOURS 6
sna strro

% OIL sua. DULL
REDUCED PUMP

% SAND L.C.M. MTE ÛRAÛE

DAILf COSTS RECORD DEVIATIONRECORD

ITEM PREY CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S ENV

LOC., DAMAGES,COND 50 00 SO 264 3 44 143 264 1.77 -6.35 4 74

MOBIURATION 50.00 50

FOOTAGEIDAYWORK $0.00 $0

MUDa CHEMICALS $0.00 50

CEM. SERV & FLT EQU. $0.00 $0

BITSA EHATOOLS $21000.00 $21,000 WEIGHT

TRUCKING&DISP. 34,679.00 $4,879 STRINGWT. P / U S / O TOROUE

REMTALEQUIP. $TT,000.00 54,000 $81,000

CASERS.WELD,t.ABOR $0.00 $0 DRILL COLLARS

OVERHEAD $2,400.00 $200 $2,600 NO com OD LO

DIR. SERVICE / MOTOR $151,000.00 $3,900 $154,900 NO CONN OO LO

LOGGING $0.00 so DRILL PIPE

MISC,SERV & SUPP $2,791.00 $2,791 NO CONN OD I.D

SUPERVISION $13,000.00 $1,300 $14,300 NO CONN O.D La

WATER $2,545.00 $2,545 BHA

DISPOSAL $0.00 $0

FUEL $18,000.00 518,000

MUDLOGGER $4,100.00 $1,100 $5,200

CASINGIWELLHEAD $0.00 $0

AIR PACK $142,100.00 $4,000 $146,100 MUD

PREW.CUM = $436,616 GEL poly PAC-R

TOTAL DAILY = $14,500 " BAR LCM: MICA

TOTAL CUM = $451,115 LIME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS =

MAY1 0 2007
111UN111LIANA

RigPhone No.: 86&243-4729 MORNING REPORT o^TE: istar=•••

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/26/2006 DFS: 13 OPER. O RPT. TIME: RIG REPAIR

DEPTH: FTG.LAST 24 Hr.s: 92 Ft. AVG.Ft/Nr. 0.0 REPORT SY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

24.o WORK ON BRAKES, WELD IN SHAKERAND BUILD#2 PUMP UNES 1) Ru-To o.o
2) ORILUNG 6.0
3) REAMING 0.0
4 ) COR ING 0.0

5) CIRC, 0.0
6) TRIP 2.0

7) SERVICE 0.0
R) REPAIR 24.0 268.0
9) CUT DL 0.0
10.}SURVEY Oß

11.) LOGGING 0,0
12.) CSG &CMT 0,0
13) WOC 0.0

14 )NU& TEST 0,0
15 }iNSP BHA Oß
16) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR. WORK 2.0
OTHER 34ß

Total Hours = 24.0 312.0

240 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO.2 BIT NO. 't BITNO

WT.OUT PM SI2E 5.5 11.0 SERtALNo. 675-1674

VISC. PFIMF TYPE HP1A00 MFG / TYPE REED/HP61

PV CL SPM SIZE 9.875

VP CA BPS 51 JETS OPEAN

GELS EX.LIME PSI INI OUT 184

FL. LCM GPM 166.0 0.0 Woß

CAKE32nds ECD AVOC RPM

% SOUDS H2S PPM AVDP FEET 130
slus.sunto

% WATER >APPILB/BB BIT HOURS 6
sna strro

% OIL sua. DULL
REDUCED PUMP

% SAND L.C.M. MTE ÛRAÛE

DAILf COSTS RECORD DEVIATIONRECORD

ITEM PREY CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S ENV

LOC., DAMAGES,COND 50 00 SO 264 3 44 143 264 1.77 -6.35 4 74

MOBIURATION 50.00 50

FOOTAGEIDAYWORK $0.00 $0

MUDa CHEMICALS $0.00 50

CEM. SERV & FLT EQU. $0.00 $0

BITSA EHATOOLS $21000.00 $21,000 WEIGHT

TRUCKING&DISP. 34,679.00 $4,879 STRINGWT. P / U S / O TOROUE

REMTALEQUIP. $TT,000.00 54,000 $81,000

CASERS.WELD,t.ABOR $0.00 $0 DRILL COLLARS

OVERHEAD $2,400.00 $200 $2,600 NO com OD LO

DIR. SERVICE / MOTOR $151,000.00 $3,900 $154,900 NO CONN OO LO

LOGGING $0.00 so DRILL PIPE

MISC,SERV & SUPP $2,791.00 $2,791 NO CONN OD I.D

SUPERVISION $13,000.00 $1,300 $14,300 NO CONN O.D La

WATER $2,545.00 $2,545 BHA

DISPOSAL $0.00 $0

FUEL $18,000.00 518,000

MUDLOGGER $4,100.00 $1,100 $5,200

CASINGIWELLHEAD $0.00 $0

AIR PACK $142,100.00 $4,000 $146,100 MUD

PREW.CUM = $436,616 GEL poly PAC-R

TOTAL DAILY = $14,500 " BAR LCM: MICA

TOTAL CUM = $451,115 LIME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS =

MAY1 0 2007
111UN111LIANA

RigPhone No.: 86&243-4729 MORNING REPORT o^TE: istar=•••

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/26/2006 DFS: 13 OPER. O RPT. TIME: RIG REPAIR

DEPTH: FTG.LAST 24 Hr.s: 92 Ft. AVG.Ft/Nr. 0.0 REPORT SY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

24.o WORK ON BRAKES, WELD IN SHAKERAND BUILD#2 PUMP UNES 1) Ru-To o.o
2) ORILUNG 6.0
3) REAMING 0.0
4 ) COR ING 0.0

5) CIRC, 0.0
6) TRIP 2.0

7) SERVICE 0.0
R) REPAIR 24.0 268.0
9) CUT DL 0.0
10.}SURVEY Oß

11.) LOGGING 0,0
12.) CSG &CMT 0,0
13) WOC 0.0

14 )NU& TEST 0,0
15 }iNSP BHA Oß
16) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR. WORK 2.0
OTHER 34ß

Total Hours = 24.0 312.0

240 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO.2 BIT NO. 't BITNO

WT.OUT PM SI2E 5.5 11.0 SERtALNo. 675-1674

VISC. PFIMF TYPE HP1A00 MFG / TYPE REED/HP61

PV CL SPM SIZE 9.875

VP CA BPS 51 JETS OPEAN

GELS EX.LIME PSI INI OUT 184

FL. LCM GPM 166.0 0.0 Woß

CAKE32nds ECD AVOC RPM

% SOUDS H2S PPM AVDP FEET 130
slus.sunto

% WATER >APPILB/BB BIT HOURS 6
sna strro

% OIL sua. DULL
REDUCED PUMP

% SAND L.C.M. MTE ÛRAÛE

DAILf COSTS RECORD DEVIATIONRECORD

ITEM PREY CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S ENV

LOC., DAMAGES,COND 50 00 SO 264 3 44 143 264 1.77 -6.35 4 74

MOBIURATION 50.00 50

FOOTAGEIDAYWORK $0.00 $0

MUDa CHEMICALS $0.00 50

CEM. SERV & FLT EQU. $0.00 $0

BITSA EHATOOLS $21000.00 $21,000 WEIGHT

TRUCKING&DISP. 34,679.00 $4,879 STRINGWT. P / U S / O TOROUE

REMTALEQUIP. $TT,000.00 54,000 $81,000

CASERS.WELD,t.ABOR $0.00 $0 DRILL COLLARS

OVERHEAD $2,400.00 $200 $2,600 NO com OD LO

DIR. SERVICE / MOTOR $151,000.00 $3,900 $154,900 NO CONN OO LO

LOGGING $0.00 so DRILL PIPE

MISC,SERV & SUPP $2,791.00 $2,791 NO CONN OD I.D

SUPERVISION $13,000.00 $1,300 $14,300 NO CONN O.D La

WATER $2,545.00 $2,545 BHA

DISPOSAL $0.00 $0

FUEL $18,000.00 518,000

MUDLOGGER $4,100.00 $1,100 $5,200

CASINGIWELLHEAD $0.00 $0

AIR PACK $142,100.00 $4,000 $146,100 MUD

PREW.CUM = $436,616 GEL poly PAC-R

TOTAL DAILY = $14,500 " BAR LCM: MICA

TOTAL CUM = $451,115 LIME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS =

MAY1 0 2007
111UN111LIANA



Rig Phone NO.: 866-243 4729 MORNING REPORT DAve smoo•

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/26/2006 DFS: 12 OPER. @RPT. TIME: RIG REPAIR
DEPTH: FTG.lAST 24 Hr.s: 92 Ft. AVG.Ft/Hr 0.0 REPORT BY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC.HR.S

24o WT. ON PARTS 1.) Ru-To o.o
2,) ORILUNG 6.0

WORK ON MUD LINES, 3) REAMING O.0
4 ) COR ING 0.0
5) CIRC. 0,0
6) TRIP 2.0
7) SERVICE 0.0
8) REPAIR 24.0 244.0
9 ) CUT DL 0.0
10.) SURVEY 0.0
11.) LOGGING 0.0
12.) CSG &CMT U.
13.) WOC 0.0
14.) NU & TEST 0.0
15.) INSP. BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.)DIR. WORK 2.0
OTHER RO

Total Hours = 24.0 288.0

240 TOTALHOURS
MUD PUMPS BIT RECORD

WT.IN PH NO 1 NO. 2 BIT NO. 1 BITNO

WT.011T PM SIZE 5.5 11.0 SERIALNo 675-1674

VISC. PFIMF TYPE HP1400 MFG / TYPE REED/HP61

PV CL SPM SIZE 9.875

YP CA SPS 51 JETS OPEAN

GELS EX.LIME PSI IN I OUT 184

FI_ LCM GPM 166.0 0.0 WOB

OM(E 32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 130
51KS. SUR TO

% WATER )APPILB/BB siT HOURS 6
srus. arr to

% CIL sua
REDUCEDPUMP

% SAND L.C.M. RATE GRADE

DAILf COSTS RECORD , DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMlITH TVD SEC. N/S EIW

LOC., DAMAGES,COND $0.00 SO 264 3.44 143 264 1.77 -6.35 4.74

MOBIUZATION 50 00 $0
FOOTAGEIDAYWORK $0.00 $0

MUDA CHEMICALS $0.00 $0

CEM. SERV & FLTEQU. $0.00 $0

BITSa BHATOOLS $8,000.00 $13.000 $21,000 WEIGHT

TRucKING & DISP. $4,879.00 $4,679 STRING WT, P / U S / O TOROUE

RENTALEOUIP. 563,000 00 $14,000
CASERS.WELD.LABOR $0.00 $0 DRILL COLLARS

ØvERHEAD $2,400.00 $2,400 NO. Com O.D. I.D

DIR. SERVICE I MOTOR $151,000.00 $151,000 NO. CONN O.D. 1.D

LOGGING $0.00 to DRILL PIPE

MISC SERV &SUPP $1,341.00 $1,450 $2,791 NO. coNN O.D. l.D

SUPERVISION $13,0ÒO.00 $13,000 NO. CONN O,D. I.D

WATER $1,950.00 4595 $2,545 BHA

DISPOSAL $0.00 $0

FUEL $0.00 $16,000 $16,000

MUDLOGGER $4,100.00 $4,100

CASINGIWELLHEAD 50m $0

AIRPACK $142,100.00 $142.too MUD

PREV. CUM = $391,670 GEL poly PAC-R

TOTALDAILY = $46,045 " BAR LCM: MICA

TOTAL CUM = $438,815 LIME: UG

DAILYMUOCOSTS = ACC.MUDCOSTS = R EG ,

MAY1 O2007
DN.0FOIL,GAS&

Rig Phone NO.: 866-243 4729 MORNING REPORT DAve smoo•

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/26/2006 DFS: 12 OPER. @RPT. TIME: RIG REPAIR
DEPTH: FTG.lAST 24 Hr.s: 92 Ft. AVG.Ft/Hr 0.0 REPORT BY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC.HR.S

24o WT. ON PARTS 1.) Ru-To o.o
2,) ORILUNG 6.0

WORK ON MUD LINES, 3) REAMING O.0
4 ) COR ING 0.0
5) CIRC. 0,0
6) TRIP 2.0
7) SERVICE 0.0
8) REPAIR 24.0 244.0
9 ) CUT DL 0.0
10.) SURVEY 0.0
11.) LOGGING 0.0
12.) CSG &CMT U.
13.) WOC 0.0
14.) NU & TEST 0.0
15.) INSP. BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.)DIR. WORK 2.0
OTHER RO

Total Hours = 24.0 288.0

240 TOTALHOURS
MUD PUMPS BIT RECORD

WT.IN PH NO 1 NO. 2 BIT NO. 1 BITNO

WT.011T PM SIZE 5.5 11.0 SERIALNo 675-1674

VISC. PFIMF TYPE HP1400 MFG / TYPE REED/HP61

PV CL SPM SIZE 9.875

YP CA SPS 51 JETS OPEAN

GELS EX.LIME PSI IN I OUT 184

FI_ LCM GPM 166.0 0.0 WOB

OM(E 32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 130
51KS. SUR TO

% WATER )APPILB/BB siT HOURS 6
srus. arr to

% CIL sua
REDUCEDPUMP

% SAND L.C.M. RATE GRADE

DAILf COSTS RECORD , DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMlITH TVD SEC. N/S EIW

LOC., DAMAGES,COND $0.00 SO 264 3.44 143 264 1.77 -6.35 4.74

MOBIUZATION 50 00 $0
FOOTAGEIDAYWORK $0.00 $0

MUDA CHEMICALS $0.00 $0

CEM. SERV & FLTEQU. $0.00 $0

BITSa BHATOOLS $8,000.00 $13.000 $21,000 WEIGHT

TRucKING & DISP. $4,879.00 $4,679 STRING WT, P / U S / O TOROUE

RENTALEOUIP. 563,000 00 $14,000
CASERS.WELD.LABOR $0.00 $0 DRILL COLLARS

ØvERHEAD $2,400.00 $2,400 NO. Com O.D. I.D

DIR. SERVICE I MOTOR $151,000.00 $151,000 NO. CONN O.D. 1.D

LOGGING $0.00 to DRILL PIPE

MISC SERV &SUPP $1,341.00 $1,450 $2,791 NO. coNN O.D. l.D

SUPERVISION $13,0ÒO.00 $13,000 NO. CONN O,D. I.D

WATER $1,950.00 4595 $2,545 BHA

DISPOSAL $0.00 $0

FUEL $0.00 $16,000 $16,000

MUDLOGGER $4,100.00 $4,100

CASINGIWELLHEAD 50m $0

AIRPACK $142,100.00 $142.too MUD

PREV. CUM = $391,670 GEL poly PAC-R

TOTALDAILY = $46,045 " BAR LCM: MICA

TOTAL CUM = $438,815 LIME: UG

DAILYMUOCOSTS = ACC.MUDCOSTS = R EG ,

MAY1 O2007
DN.0FOIL,GAS&

Rig Phone NO.: 866-243 4729 MORNING REPORT DAve smoo•

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/26/2006 DFS: 12 OPER. @RPT. TIME: RIG REPAIR
DEPTH: FTG.lAST 24 Hr.s: 92 Ft. AVG.Ft/Hr 0.0 REPORT BY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC.HR.S

24o WT. ON PARTS 1.) Ru-To o.o
2,) ORILUNG 6.0

WORK ON MUD LINES, 3) REAMING O.0
4 ) COR ING 0.0
5) CIRC. 0,0
6) TRIP 2.0
7) SERVICE 0.0
8) REPAIR 24.0 244.0
9 ) CUT DL 0.0
10.) SURVEY 0.0
11.) LOGGING 0.0
12.) CSG &CMT U.
13.) WOC 0.0
14.) NU & TEST 0.0
15.) INSP. BHA 0.0
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.)DIR. WORK 2.0
OTHER RO

Total Hours = 24.0 288.0

240 TOTALHOURS
MUD PUMPS BIT RECORD

WT.IN PH NO 1 NO. 2 BIT NO. 1 BITNO

WT.011T PM SIZE 5.5 11.0 SERIALNo 675-1674
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LOGGING $0.00 to DRILL PIPE

MISC SERV &SUPP $1,341.00 $1,450 $2,791 NO. coNN O.D. l.D
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DISPOSAL $0.00 $0

FUEL $0.00 $16,000 $16,000

MUDLOGGER $4,100.00 $4,100

CASINGIWELLHEAD 50m $0

AIRPACK $142,100.00 $142.too MUD

PREV. CUM = $391,670 GEL poly PAC-R

TOTALDAILY = $46,045 " BAR LCM: MICA

TOTAL CUM = $438,815 LIME: UG

DAILYMUOCOSTS = ACC.MUDCOSTS = R EG ,

MAY1 O2007
DN.0FOIL,GAS&

Rig Phone NO.: 866-243 4729 MORNING REPORT DAve smoo•
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ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC.HR.S

24o WT. ON PARTS 1.) Ru-To o.o
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OTHER RO
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GELS EX.LIME PSI IN I OUT 184

FI_ LCM GPM 166.0 0.0 WOB
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% SAND L.C.M. RATE GRADE
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SUPERVISION $13,0ÒO.00 $13,000 NO. CONN O,D. I.D

WATER $1,950.00 4595 $2,545 BHA

DISPOSAL $0.00 $0

FUEL $0.00 $16,000 $16,000

MUDLOGGER $4,100.00 $4,100

CASINGIWELLHEAD 50m $0

AIRPACK $142,100.00 $142.too MUD

PREV. CUM = $391,670 GEL poly PAC-R

TOTALDAILY = $46,045 " BAR LCM: MICA

TOTAL CUM = $438,815 LIME: UG

DAILYMUOCOSTS = ACC.MUDCOSTS = R EG ,

MAY1 O2007
DN.0FOIL,GAS&

Rig Phone NO.: 866-243 4729 MORNING REPORT DAve smoo•
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PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/26/2006 DFS: 12 OPER. @RPT. TIME: RIG REPAIR
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2,) ORILUNG 6.0

WORK ON MUD LINES, 3) REAMING O.0
4 ) COR ING 0.0
5) CIRC. 0,0
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DIR. SERVICE I MOTOR $151,000.00 $151,000 NO. CONN O.D. 1.D

LOGGING $0.00 to DRILL PIPE

MISC SERV &SUPP $1,341.00 $1,450 $2,791 NO. coNN O.D. l.D

SUPERVISION $13,0ÒO.00 $13,000 NO. CONN O,D. I.D

WATER $1,950.00 4595 $2,545 BHA
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FUEL $0.00 $16,000 $16,000

MUDLOGGER $4,100.00 $4,100

CASINGIWELLHEAD 50m $0

AIRPACK $142,100.00 $142.too MUD

PREV. CUM = $391,670 GEL poly PAC-R
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TOTAL CUM = $438,815 LIME: UG

DAILYMUOCOSTS = ACC.MUDCOSTS = R EG ,

MAY1 O2007
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Rig Phone NO.: 866-243 4729 MORNING REPORT DAve smoo•

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
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DEPTH: FTG.lAST 24 Hr.s: 92 Ft. AVG.Ft/Hr 0.0 REPORT BY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC.HR.S

24o WT. ON PARTS 1.) Ru-To o.o
2,) ORILUNG 6.0

WORK ON MUD LINES, 3) REAMING O.0
4 ) COR ING 0.0
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MOBIUZATION 50 00 $0
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MUDA CHEMICALS $0.00 $0

CEM. SERV & FLTEQU. $0.00 $0

BITSa BHATOOLS $8,000.00 $13.000 $21,000 WEIGHT

TRucKING & DISP. $4,879.00 $4,679 STRING WT, P / U S / O TOROUE

RENTALEOUIP. 563,000 00 $14,000
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MISC SERV &SUPP $1,341.00 $1,450 $2,791 NO. coNN O.D. l.D

SUPERVISION $13,0ÒO.00 $13,000 NO. CONN O,D. I.D

WATER $1,950.00 4595 $2,545 BHA

DISPOSAL $0.00 $0

FUEL $0.00 $16,000 $16,000

MUDLOGGER $4,100.00 $4,100

CASINGIWELLHEAD 50m $0

AIRPACK $142,100.00 $142.too MUD

PREV. CUM = $391,670 GEL poly PAC-R

TOTALDAILY = $46,045 " BAR LCM: MICA

TOTAL CUM = $438,815 LIME: UG

DAILYMUOCOSTS = ACC.MUDCOSTS = R EG ,

MAY1 O2007
DN.0FOIL,GAS&

Rig Phone NO.: 866-243 4729 MORNING REPORT DAve smoo•

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOLDISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/26/2006 DFS: 12 OPER. @RPT. TIME: RIG REPAIR
DEPTH: FTG.lAST 24 Hr.s: 92 Ft. AVG.Ft/Hr 0.0 REPORT BY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC.HR.S

24o WT. ON PARTS 1.) Ru-To o.o
2,) ORILUNG 6.0

WORK ON MUD LINES, 3) REAMING O.0
4 ) COR ING 0.0
5) CIRC. 0,0
6) TRIP 2.0
7) SERVICE 0.0
8) REPAIR 24.0 244.0
9 ) CUT DL 0.0
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14.) NU & TEST 0.0
15.) INSP. BHA 0.0
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17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
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20.)DIR. WORK 2.0
OTHER RO

Total Hours = 24.0 288.0

240 TOTALHOURS
MUD PUMPS BIT RECORD

WT.IN PH NO 1 NO. 2 BIT NO. 1 BITNO

WT.011T PM SIZE 5.5 11.0 SERIALNo 675-1674

VISC. PFIMF TYPE HP1400 MFG / TYPE REED/HP61

PV CL SPM SIZE 9.875

YP CA SPS 51 JETS OPEAN

GELS EX.LIME PSI IN I OUT 184

FI_ LCM GPM 166.0 0.0 WOB

OM(E 32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 130
51KS. SUR TO

% WATER )APPILB/BB siT HOURS 6
srus. arr to

% CIL sua
REDUCEDPUMP

% SAND L.C.M. RATE GRADE

DAILf COSTS RECORD , DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMlITH TVD SEC. N/S EIW

LOC., DAMAGES,COND $0.00 SO 264 3.44 143 264 1.77 -6.35 4.74

MOBIUZATION 50 00 $0
FOOTAGEIDAYWORK $0.00 $0

MUDA CHEMICALS $0.00 $0

CEM. SERV & FLTEQU. $0.00 $0

BITSa BHATOOLS $8,000.00 $13.000 $21,000 WEIGHT

TRucKING & DISP. $4,879.00 $4,679 STRING WT, P / U S / O TOROUE

RENTALEOUIP. 563,000 00 $14,000

CASERS.WELD.LABOR $0.00 $0 DRILL COLLARS

ØvERHEAD $2,400.00 $2,400 NO. Com O.D. I.D

DIR. SERVICE I MOTOR $151,000.00 $151,000 NO. CONN O.D. 1.D

LOGGING $0.00 to DRILL PIPE

MISC SERV &SUPP $1,341.00 $1,450 $2,791 NO. coNN O.D. l.D

SUPERVISION $13,0ÒO.00 $13,000 NO. CONN O,D. I.D

WATER $1,950.00 4595 $2,545 BHA

DISPOSAL $0.00 $0

FUEL $0.00 $16,000 $16,000

MUDLOGGER $4,100.00 $4,100

CASINGIWELLHEAD 50m $0

AIRPACK $142,100.00 $142.too MUD

PREV. CUM = $391,670 GEL poly PAC-R

TOTALDAILY = $46,045 " BAR LCM: MICA

TOTAL CUM = $438,815 LIME: UG

DAILYMUOCOSTS = ACC.MUDCOSTS = R EG ,

MAY1 O2007
DN.0FOIL,GAS&



Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 128/2000

OPERATOR: MARION ENERGY LEASE &WELL: ALPINE SCHOOLDISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 8/26/2006 DFS: 11 OPER. O RPT. TIME: RIG REPAIR
DEPTH: FTG. LAST 24 Hr,s: 92 Ft. AVG.FtMr. 0.0 REPORT BY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVtTY HOURS ACC.HR.S

240 WT. ON PARTS 1.) Ru-To o.o
2.) ORILUNG S.O

3) REAMING 0.0
4) CORING 0.0

5) CIRC 0,0
6) TRIP 2.0

NEW PUMP AND SHELL SHAKER WILL SE HEARTHIS AM, WE WiLL 7) SERVICE 0.0

HAVE 2 WELDERS TO PLUM IN MUD LINES 8) REPAIR 24.0 220.0
9.) CUT DL 0.0
10.) SURVE¥ O.O

11.) LOGGING 0,0
12,) CSG &CMT 0.0
13.) WOC 0.0
14.) NU & TEST 0.0
15.) INSP. BHA Oß
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.) DIR,WORK 2.0
OTHER 34.0

Total Hours = 24.0 264.0

240 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 1 BITNO

WT.OUT PM SIZE 5.5 11.0 SERIAL No 675-1674

VISC. PFIMF TYPE HP1A00 MFG I TYPE REEDIHP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN

GELS EX. UME PSI INI OUT 184

FL LCM GPM 166.0 0.0 WOB

CAKE32tuis ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 130
Sl¾B. SUK it)

% WATER JAPPilBBB BIT HOURS 6
STKS. BITTO

% OIL sun.
REOUCEDPUMP

%SAND LC.M. MrE GRADE
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS ENV

LOC., DAMAGES,COND. $0.00 SO 264 3.44 143 264 1.77 AL35 4.74

MOBIUTATION $0.00 $9
FOOTAGEIDAYWORK $0.00 $0

MUDa CHEMICALS $0.00 50
CEM.sERvaFLTEQU. $0.00 $0

BITS &BHATOOl.S $8,000.00 $8,000 WEIGHT

TRUCKING& DISP. $4,679.00 $4,679 STRING WT, P / U S / O TORQUE

RENTALEQUIP $58,000.00 55,000 $63,000
CASERAWELD,LABOR $0.00 so DRILLCOLLARS

OVERHEAD $2,200.00 $200 $2,400 No. com O.D LD.

DIR. SERVICE I MOTOR $147,000.00 $4,000 $151,000 NO. CONN OD t.O.

LOGGING $0.00 so DRILL PIPE

MISC SERV &SUPP. $1,341.00 $1,341 NO. CONN O.D I.D.

SUPERVISION $11,700.00 $1,300 $13,000 NO. coNN OD. LD,

WATER $1,950.00 $1,950 BÑA

DISPOSAL $0.00 $0

FUEL $0.00 $0

MUDLOGGER $3,000.00 $1,100 $4,100

CASINGIWELLHEAD $0.00 $0

AIR PACK $142,‡00.00 $142,100 MUD

PREV. CUM = $379,970 GEL poly PAC-R

TOTALDAILY = $11,600 " BAR: LCM: MICA

TOTAL CUM = $391,870 UME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = CAUS Carbe

HECEIVED
MAY10

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 128/2000

OPERATOR: MARION ENERGY LEASE &WELL: ALPINE SCHOOLDISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 8/26/2006 DFS: 11 OPER. O RPT. TIME: RIG REPAIR
DEPTH: FTG. LAST 24 Hr,s: 92 Ft. AVG.FtMr. 0.0 REPORT BY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVtTY HOURS ACC.HR.S

240 WT. ON PARTS 1.) Ru-To o.o
2.) ORILUNG S.O

3) REAMING 0.0
4) CORING 0.0

5) CIRC 0,0
6) TRIP 2.0

NEW PUMP AND SHELL SHAKER WILL SE HEARTHIS AM, WE WiLL 7) SERVICE 0.0

HAVE 2 WELDERS TO PLUM IN MUD LINES 8) REPAIR 24.0 220.0
9.) CUT DL 0.0
10.) SURVE¥ O.O

11.) LOGGING 0,0
12,) CSG &CMT 0.0
13.) WOC 0.0
14.) NU & TEST 0.0
15.) INSP. BHA Oß
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.) DIR,WORK 2.0
OTHER 34.0

Total Hours = 24.0 264.0

240 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 1 BITNO

WT.OUT PM SIZE 5.5 11.0 SERIAL No 675-1674

VISC. PFIMF TYPE HP1A00 MFG I TYPE REEDIHP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN

GELS EX. UME PSI INI OUT 184

FL LCM GPM 166.0 0.0 WOB

CAKE32tuis ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 130
Sl¾B. SUK it)

% WATER JAPPilBBB BIT HOURS 6
STKS. BITTO

% OIL sun.
REOUCEDPUMP

%SAND LC.M. MrE GRADE
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS ENV

LOC., DAMAGES,COND. $0.00 SO 264 3.44 143 264 1.77 AL35 4.74

MOBIUTATION $0.00 $9
FOOTAGEIDAYWORK $0.00 $0

MUDa CHEMICALS $0.00 50
CEM.sERvaFLTEQU. $0.00 $0

BITS &BHATOOl.S $8,000.00 $8,000 WEIGHT

TRUCKING& DISP. $4,679.00 $4,679 STRING WT, P / U S / O TORQUE

RENTALEQUIP $58,000.00 55,000 $63,000
CASERAWELD,LABOR $0.00 so DRILLCOLLARS

OVERHEAD $2,200.00 $200 $2,400 No. com O.D LD.

DIR. SERVICE I MOTOR $147,000.00 $4,000 $151,000 NO. CONN OD t.O.

LOGGING $0.00 so DRILL PIPE

MISC SERV &SUPP. $1,341.00 $1,341 NO. CONN O.D I.D.

SUPERVISION $11,700.00 $1,300 $13,000 NO. coNN OD. LD,

WATER $1,950.00 $1,950 BÑA

DISPOSAL $0.00 $0

FUEL $0.00 $0

MUDLOGGER $3,000.00 $1,100 $4,100

CASINGIWELLHEAD $0.00 $0

AIR PACK $142,‡00.00 $142,100 MUD

PREV. CUM = $379,970 GEL poly PAC-R

TOTALDAILY = $11,600 " BAR: LCM: MICA

TOTAL CUM = $391,870 UME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = CAUS Carbe

HECEIVED
MAY10

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 128/2000

OPERATOR: MARION ENERGY LEASE &WELL: ALPINE SCHOOLDISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 8/26/2006 DFS: 11 OPER. O RPT. TIME: RIG REPAIR
DEPTH: FTG. LAST 24 Hr,s: 92 Ft. AVG.FtMr. 0.0 REPORT BY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVtTY HOURS ACC.HR.S

240 WT. ON PARTS 1.) Ru-To o.o
2.) ORILUNG S.O

3) REAMING 0.0
4) CORING 0.0

5) CIRC 0,0
6) TRIP 2.0

NEW PUMP AND SHELL SHAKER WILL SE HEARTHIS AM, WE WiLL 7) SERVICE 0.0

HAVE 2 WELDERS TO PLUM IN MUD LINES 8) REPAIR 24.0 220.0
9.) CUT DL 0.0
10.) SURVE¥ O.O

11.) LOGGING 0,0
12,) CSG &CMT 0.0
13.) WOC 0.0
14.) NU & TEST 0.0
15.) INSP. BHA Oß
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.) DIR,WORK 2.0
OTHER 34.0

Total Hours = 24.0 264.0

240 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 1 BITNO

WT.OUT PM SIZE 5.5 11.0 SERIAL No 675-1674

VISC. PFIMF TYPE HP1A00 MFG I TYPE REEDIHP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN

GELS EX. UME PSI INI OUT 184

FL LCM GPM 166.0 0.0 WOB

CAKE32tuis ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 130
Sl¾B. SUK it)

% WATER JAPPilBBB BIT HOURS 6
STKS. BITTO

% OIL sun.
REOUCEDPUMP

%SAND LC.M. MrE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS ENV

LOC., DAMAGES,COND. $0.00 SO 264 3.44 143 264 1.77 AL35 4.74

MOBIUTATION $0.00 $9
FOOTAGEIDAYWORK $0.00 $0

MUDa CHEMICALS $0.00 50

CEM.sERvaFLTEQU. $0.00 $0

BITS &BHATOOl.S $8,000.00 $8,000 WEIGHT

TRUCKING& DISP. $4,679.00 $4,679 STRING WT, P / U S / O TORQUE

RENTALEQUIP $58,000.00 55,000 $63,000

CASERAWELD,LABOR $0.00 so DRILLCOLLARS

OVERHEAD $2,200.00 $200 $2,400 No. com O.D LD.

DIR. SERVICE I MOTOR $147,000.00 $4,000 $151,000 NO. CONN OD t.O.

LOGGING $0.00 so DRILL PIPE

MISC SERV &SUPP. $1,341.00 $1,341 NO. CONN O.D I.D.

SUPERVISION $11,700.00 $1,300 $13,000 NO. coNN OD. LD,

WATER $1,950.00 $1,950 BÑA

DISPOSAL $0.00 $0

FUEL $0.00 $0

MUDLOGGER $3,000.00 $1,100 $4,100

CASINGIWELLHEAD $0.00 $0

AIR PACK $142,‡00.00 $142,100 MUD

PREV. CUM = $379,970 GEL poly PAC-R

TOTALDAILY = $11,600 " BAR: LCM: MICA

TOTAL CUM = $391,870 UME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = CAUS Carbe

HECEIVED
MAY10

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 128/2000

OPERATOR: MARION ENERGY LEASE &WELL: ALPINE SCHOOLDISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 8/26/2006 DFS: 11 OPER. O RPT. TIME: RIG REPAIR
DEPTH: FTG. LAST 24 Hr,s: 92 Ft. AVG.FtMr. 0.0 REPORT BY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVtTY HOURS ACC.HR.S

240 WT. ON PARTS 1.) Ru-To o.o
2.) ORILUNG S.O

3) REAMING 0.0
4) CORING 0.0

5) CIRC 0,0
6) TRIP 2.0

NEW PUMP AND SHELL SHAKER WILL SE HEARTHIS AM, WE WiLL 7) SERVICE 0.0

HAVE 2 WELDERS TO PLUM IN MUD LINES 8) REPAIR 24.0 220.0
9.) CUT DL 0.0
10.) SURVE¥ O.O

11.) LOGGING 0,0
12,) CSG &CMT 0.0
13.) WOC 0.0
14.) NU & TEST 0.0
15.) INSP. BHA Oß
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.) DIR,WORK 2.0
OTHER 34.0

Total Hours = 24.0 264.0

240 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 1 BITNO

WT.OUT PM SIZE 5.5 11.0 SERIAL No 675-1674

VISC. PFIMF TYPE HP1A00 MFG I TYPE REEDIHP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN

GELS EX. UME PSI INI OUT 184

FL LCM GPM 166.0 0.0 WOB

CAKE32tuis ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 130
Sl¾B. SUK it)

% WATER JAPPilBBB BIT HOURS 6
STKS. BITTO

% OIL sun.
REOUCEDPUMP

%SAND LC.M. MrE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS ENV

LOC., DAMAGES,COND. $0.00 SO 264 3.44 143 264 1.77 AL35 4.74

MOBIUTATION $0.00 $9
FOOTAGEIDAYWORK $0.00 $0

MUDa CHEMICALS $0.00 50

CEM.sERvaFLTEQU. $0.00 $0

BITS &BHATOOl.S $8,000.00 $8,000 WEIGHT

TRUCKING& DISP. $4,679.00 $4,679 STRING WT, P / U S / O TORQUE

RENTALEQUIP $58,000.00 55,000 $63,000

CASERAWELD,LABOR $0.00 so DRILLCOLLARS

OVERHEAD $2,200.00 $200 $2,400 No. com O.D LD.

DIR. SERVICE I MOTOR $147,000.00 $4,000 $151,000 NO. CONN OD t.O.

LOGGING $0.00 so DRILL PIPE

MISC SERV &SUPP. $1,341.00 $1,341 NO. CONN O.D I.D.

SUPERVISION $11,700.00 $1,300 $13,000 NO. coNN OD. LD,

WATER $1,950.00 $1,950 BÑA

DISPOSAL $0.00 $0

FUEL $0.00 $0

MUDLOGGER $3,000.00 $1,100 $4,100

CASINGIWELLHEAD $0.00 $0

AIR PACK $142,‡00.00 $142,100 MUD

PREV. CUM = $379,970 GEL poly PAC-R

TOTALDAILY = $11,600 " BAR: LCM: MICA

TOTAL CUM = $391,870 UME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = CAUS Carbe

HECEIVED
MAY10

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 128/2000

OPERATOR: MARION ENERGY LEASE &WELL: ALPINE SCHOOLDISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 8/26/2006 DFS: 11 OPER. O RPT. TIME: RIG REPAIR
DEPTH: FTG. LAST 24 Hr,s: 92 Ft. AVG.FtMr. 0.0 REPORT BY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVtTY HOURS ACC.HR.S

240 WT. ON PARTS 1.) Ru-To o.o
2.) ORILUNG S.O

3) REAMING 0.0
4) CORING 0.0

5) CIRC 0,0
6) TRIP 2.0

NEW PUMP AND SHELL SHAKER WILL SE HEARTHIS AM, WE WiLL 7) SERVICE 0.0

HAVE 2 WELDERS TO PLUM IN MUD LINES 8) REPAIR 24.0 220.0
9.) CUT DL 0.0
10.) SURVE¥ O.O

11.) LOGGING 0,0
12,) CSG &CMT 0.0
13.) WOC 0.0
14.) NU & TEST 0.0
15.) INSP. BHA Oß
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.) DIR,WORK 2.0
OTHER 34.0

Total Hours = 24.0 264.0

240 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 1 BITNO

WT.OUT PM SIZE 5.5 11.0 SERIAL No 675-1674

VISC. PFIMF TYPE HP1A00 MFG I TYPE REEDIHP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN

GELS EX. UME PSI INI OUT 184

FL LCM GPM 166.0 0.0 WOB

CAKE32tuis ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 130
Sl¾B. SUK it)

% WATER JAPPilBBB BIT HOURS 6
STKS. BITTO

% OIL sun.
REOUCEDPUMP

%SAND LC.M. MrE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS ENV

LOC., DAMAGES,COND. $0.00 SO 264 3.44 143 264 1.77 AL35 4.74

MOBIUTATION $0.00 $9
FOOTAGEIDAYWORK $0.00 $0

MUDa CHEMICALS $0.00 50

CEM.sERvaFLTEQU. $0.00 $0

BITS &BHATOOl.S $8,000.00 $8,000 WEIGHT

TRUCKING& DISP. $4,679.00 $4,679 STRING WT, P / U S / O TORQUE

RENTALEQUIP $58,000.00 55,000 $63,000

CASERAWELD,LABOR $0.00 so DRILLCOLLARS

OVERHEAD $2,200.00 $200 $2,400 No. com O.D LD.

DIR. SERVICE I MOTOR $147,000.00 $4,000 $151,000 NO. CONN OD t.O.

LOGGING $0.00 so DRILL PIPE

MISC SERV &SUPP. $1,341.00 $1,341 NO. CONN O.D I.D.

SUPERVISION $11,700.00 $1,300 $13,000 NO. coNN OD. LD,

WATER $1,950.00 $1,950 BÑA

DISPOSAL $0.00 $0

FUEL $0.00 $0

MUDLOGGER $3,000.00 $1,100 $4,100

CASINGIWELLHEAD $0.00 $0

AIR PACK $142,‡00.00 $142,100 MUD

PREV. CUM = $379,970 GEL poly PAC-R

TOTALDAILY = $11,600 " BAR: LCM: MICA

TOTAL CUM = $391,870 UME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = CAUS Carbe

HECEIVED
MAY10

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 128/2000

OPERATOR: MARION ENERGY LEASE &WELL: ALPINE SCHOOLDISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 8/26/2006 DFS: 11 OPER. O RPT. TIME: RIG REPAIR
DEPTH: FTG. LAST 24 Hr,s: 92 Ft. AVG.FtMr. 0.0 REPORT BY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVtTY HOURS ACC.HR.S

240 WT. ON PARTS 1.) Ru-To o.o
2.) ORILUNG S.O

3) REAMING 0.0
4) CORING 0.0

5) CIRC 0,0
6) TRIP 2.0

NEW PUMP AND SHELL SHAKER WILL SE HEARTHIS AM, WE WiLL 7) SERVICE 0.0

HAVE 2 WELDERS TO PLUM IN MUD LINES 8) REPAIR 24.0 220.0
9.) CUT DL 0.0
10.) SURVE¥ O.O

11.) LOGGING 0,0
12,) CSG &CMT 0.0
13.) WOC 0.0
14.) NU & TEST 0.0
15.) INSP. BHA Oß
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.) DIR,WORK 2.0
OTHER 34.0

Total Hours = 24.0 264.0

240 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 1 BITNO

WT.OUT PM SIZE 5.5 11.0 SERIAL No 675-1674

VISC. PFIMF TYPE HP1A00 MFG I TYPE REEDIHP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN

GELS EX. UME PSI INI OUT 184

FL LCM GPM 166.0 0.0 WOB

CAKE32tuis ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 130
Sl¾B. SUK it)

% WATER JAPPilBBB BIT HOURS 6
STKS. BITTO

% OIL sun.
REOUCEDPUMP

%SAND LC.M. MrE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS ENV

LOC., DAMAGES,COND. $0.00 SO 264 3.44 143 264 1.77 AL35 4.74

MOBIUTATION $0.00 $9
FOOTAGEIDAYWORK $0.00 $0

MUDa CHEMICALS $0.00 50

CEM.sERvaFLTEQU. $0.00 $0

BITS &BHATOOl.S $8,000.00 $8,000 WEIGHT

TRUCKING& DISP. $4,679.00 $4,679 STRING WT, P / U S / O TORQUE

RENTALEQUIP $58,000.00 55,000 $63,000

CASERAWELD,LABOR $0.00 so DRILLCOLLARS

OVERHEAD $2,200.00 $200 $2,400 No. com O.D LD.

DIR. SERVICE I MOTOR $147,000.00 $4,000 $151,000 NO. CONN OD t.O.

LOGGING $0.00 so DRILL PIPE

MISC SERV &SUPP. $1,341.00 $1,341 NO. CONN O.D I.D.

SUPERVISION $11,700.00 $1,300 $13,000 NO. coNN OD. LD,

WATER $1,950.00 $1,950 BÑA

DISPOSAL $0.00 $0

FUEL $0.00 $0

MUDLOGGER $3,000.00 $1,100 $4,100

CASINGIWELLHEAD $0.00 $0

AIR PACK $142,‡00.00 $142,100 MUD

PREV. CUM = $379,970 GEL poly PAC-R

TOTALDAILY = $11,600 " BAR: LCM: MICA

TOTAL CUM = $391,870 UME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = CAUS Carbe

HECEIVED
MAY10

Rig Phone No.: 866-243-4729 MORNING REPORT DATE: 128/2000

OPERATOR: MARION ENERGY LEASE &WELL: ALPINE SCHOOLDISTRICT 6-17

PROSPECT: CLEARCREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 8/26/2006 DFS: 11 OPER. O RPT. TIME: RIG REPAIR
DEPTH: FTG. LAST 24 Hr,s: 92 Ft. AVG.FtMr. 0.0 REPORT BY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLYBREAKDOWN

HOURS DESCRIPTION ACTIVtTY HOURS ACC.HR.S

240 WT. ON PARTS 1.) Ru-To o.o
2.) ORILUNG S.O

3) REAMING 0.0
4) CORING 0.0

5) CIRC 0,0
6) TRIP 2.0

NEW PUMP AND SHELL SHAKER WILL SE HEARTHIS AM, WE WiLL 7) SERVICE 0.0

HAVE 2 WELDERS TO PLUM IN MUD LINES 8) REPAIR 24.0 220.0
9.) CUT DL 0.0
10.) SURVE¥ O.O

11.) LOGGING 0,0
12,) CSG &CMT 0.0
13.) WOC 0.0
14.) NU & TEST 0.0
15.) INSP. BHA Oß
16.) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20.) DIR,WORK 2.0
OTHER 34.0

Total Hours = 24.0 264.0

240 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 1 BITNO

WT.OUT PM SIZE 5.5 11.0 SERIAL No 675-1674

VISC. PFIMF TYPE HP1A00 MFG I TYPE REEDIHP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN

GELS EX. UME PSI INI OUT 184

FL LCM GPM 166.0 0.0 WOB

CAKE32tuis ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 130
Sl¾B. SUK it)

% WATER JAPPilBBB BIT HOURS 6
STKS. BITTO

% OIL sun.
REOUCEDPUMP

%SAND LC.M. MrE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS ENV

LOC., DAMAGES,COND. $0.00 SO 264 3.44 143 264 1.77 AL35 4.74

MOBIUTATION $0.00 $9
FOOTAGEIDAYWORK $0.00 $0

MUDa CHEMICALS $0.00 50

CEM.sERvaFLTEQU. $0.00 $0

BITS &BHATOOl.S $8,000.00 $8,000 WEIGHT

TRUCKING& DISP. $4,679.00 $4,679 STRING WT, P / U S / O TORQUE

RENTALEQUIP $58,000.00 55,000 $63,000

CASERAWELD,LABOR $0.00 so DRILLCOLLARS

OVERHEAD $2,200.00 $200 $2,400 No. com O.D LD.

DIR. SERVICE I MOTOR $147,000.00 $4,000 $151,000 NO. CONN OD t.O.

LOGGING $0.00 so DRILL PIPE

MISC SERV &SUPP. $1,341.00 $1,341 NO. CONN O.D I.D.

SUPERVISION $11,700.00 $1,300 $13,000 NO. coNN OD. LD,

WATER $1,950.00 $1,950 BÑA

DISPOSAL $0.00 $0

FUEL $0.00 $0

MUDLOGGER $3,000.00 $1,100 $4,100

CASINGIWELLHEAD $0.00 $0

AIR PACK $142,‡00.00 $142,100 MUD

PREV. CUM = $379,970 GEL poly PAC-R

TOTALDAILY = $11,600 " BAR: LCM: MICA

TOTAL CUM = $391,870 UME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = CAUS Carbe

HECEIVED
MAY10



RigPhoneNo.: 866-243-4729 MORNING REPORT ^TE **'6'*••

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOL DISTRICT6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/28/2006 DFS: 10 OPER. @RPT. TIME: RIG REPAIR
DEPTH FTG.LAST 24 Hr.s: 92 Ft. AVO.FtiHr. 0.0 REPORT SY: MIKE UNDSAY

ACTMTY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

24o WT ON PARTS 1.) Ru-To o.o
2.) ORILUNG 6.0
3) REAMING 0.0
4) CORING O.0

5) CIRC. 0.0
6 ) TRIP 2.0
7) SERVICE 0-0
8) REPAIR 24.0 196.0

9) CUTDL 0.0

WE GOT ALLNEW BRAKE LINKAGEAND BANDS, FRANKS PEOPLE _
o.o

ARE GETTING BRAKE BLOCKS 0.0
12 )CSG & CMT 0.0

13) WOC 0.0

14 )NU & TEST Oß

15 ) INSP BHA 0.0

1&) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CtRC. 0.0
19.) FISHING 0.0
20,)DIR,WORK 20
OTHER 34.0

Total Hours = 24.0 240.0

24 o TOTALHOURS

MUD PUMPS BIT RECORD

WT.IN PH NO. 1 NO. 2 BIT NO. 1 BIT NO

WT.OUT PM SIZE 5.5 11.0 SERIAL No 675-1674

VISC. PFAIF TYPE HPt400 MFG / TYPE REED/HP61

PV CL SPM SIZE 9.875

yP CA BPS 51 JETS OPEAN

GELS EX.UME PS) IN/ OUT 184

FL. LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 1¾
SIAS.bURiO

% TER lAPPABBB

DAILf COSTS RECORD DEVIATIONRECt tRD

ITEM PREV CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC.. DAMAGES,COND 50.00 50 264 344 143 264 1.77 -&35 474

MOBIUzATION 30.00 50
FOOTAGEIDAYWORK $0.00 $0

MUD&CHEMICALS $0.00 $0

CEM. SERV& FLT EQU. $0.00 $0

BITS &EHATOOLS $8,000.00 $8,000 WWHT

TRucKING & DISP $4,679.00 $4,679 STRING WT. P I U SJO TOROUE

RENTALEQUIP. $53,000.00 $5,000 $58,000

CASERS.WRD,LABOR $0.00 $0 DRILLCOLLARS

OVERHEAD $2,000.00 $200 $2,200 NO. Cm O.D LD.

OtR. SERVICEI MOTOR $143,000.00 $4,000 $147,000 NO. coNN O.D. I.D.

LOGGING $0.00 so - DRILL PIPE

MISC.SERV&SUPP. $1,341.00 $1,341 NO. coNN O.D. LD.

SUPERVISION $10,400.00 $1,300 $11,700 NO. coNN O.D. LD.

WATER $1,300.00 $650 $1,950 NA

Dim $0.00 $0

FUS. 30.00 $0

MUDLOGGER $2,000.00 $1,000 $3,000

CASINGIWELLHEAD $0.00 $0
MUD

AIR PACK $141,000.00 $1,100 $142,100

PREV. CUM = $366,720 GEL poly PAc-R

TOTAL DAILY = $13,250 " BAR: LCM: MICA

TOTAL CUM . $379,970 LIME: LIG

MAY1 0 2007
!"klif Par"ftli f%Ara n

RigPhoneNo.: 866-243-4729 MORNING REPORT ^TE **'6'*••

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOL DISTRICT6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/28/2006 DFS: 10 OPER. @RPT. TIME: RIG REPAIR
DEPTH FTG.LAST 24 Hr.s: 92 Ft. AVO.FtiHr. 0.0 REPORT SY: MIKE UNDSAY

ACTMTY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

24o WT ON PARTS 1.) Ru-To o.o
2.) ORILUNG 6.0
3) REAMING 0.0
4) CORING O.0

5) CIRC. 0.0
6 ) TRIP 2.0
7) SERVICE 0-0
8) REPAIR 24.0 196.0

9) CUTDL 0.0

WE GOT ALLNEW BRAKE LINKAGEAND BANDS, FRANKS PEOPLE _
o.o

ARE GETTING BRAKE BLOCKS 0.0
12 )CSG & CMT 0.0

13) WOC 0.0

14 )NU & TEST Oß

15 ) INSP BHA 0.0

1&) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CtRC. 0.0
19.) FISHING 0.0
20,)DIR,WORK 20
OTHER 34.0

Total Hours = 24.0 240.0

24 o TOTALHOURS

MUD PUMPS BIT RECORD

WT.IN PH NO. 1 NO. 2 BIT NO. 1 BIT NO

WT.OUT PM SIZE 5.5 11.0 SERIAL No 675-1674

VISC. PFAIF TYPE HPt400 MFG / TYPE REED/HP61

PV CL SPM SIZE 9.875

yP CA BPS 51 JETS OPEAN

GELS EX.UME PS) IN/ OUT 184

FL. LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 1¾
SIAS.bURiO

% TER lAPPABBB

DAILf COSTS RECORD DEVIATIONRECt tRD

ITEM PREV CUM. DAILY TOTALCUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC.. DAMAGES,COND 50.00 50 264 344 143 264 1.77 -&35 474

MOBIUzATION 30.00 50
FOOTAGEIDAYWORK $0.00 $0

MUD&CHEMICALS $0.00 $0

CEM. SERV& FLT EQU. $0.00 $0

BITS &EHATOOLS $8,000.00 $8,000 WWHT

TRucKING & DISP $4,679.00 $4,679 STRING WT. P I U SJO TOROUE

RENTALEQUIP. $53,000.00 $5,000 $58,000

CASERS.WRD,LABOR $0.00 $0 DRILLCOLLARS

OVERHEAD $2,000.00 $200 $2,200 NO. Cm O.D LD.

OtR. SERVICEI MOTOR $143,000.00 $4,000 $147,000 NO. coNN O.D. I.D.

LOGGING $0.00 so - DRILL PIPE

MISC.SERV&SUPP. $1,341.00 $1,341 NO. coNN O.D. LD.

SUPERVISION $10,400.00 $1,300 $11,700 NO. coNN O.D. LD.

WATER $1,300.00 $650 $1,950 NA

Dim $0.00 $0

FUS. 30.00 $0

MUDLOGGER $2,000.00 $1,000 $3,000

CASINGIWELLHEAD $0.00 $0
MUD

AIR PACK $141,000.00 $1,100 $142,100

PREV. CUM = $366,720 GEL poly PAc-R

TOTAL DAILY = $13,250 " BAR: LCM: MICA

TOTAL CUM . $379,970 LIME: LIG

MAY1 0 2007
!"klif Par"ftli f%Ara n

RigPhoneNo.: 866-243-4729 MORNING REPORT ^TE **'6'*••

OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOL DISTRICT6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/28/2006 DFS: 10 OPER. @RPT. TIME: RIG REPAIR
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MAY1 0 2007
!"klif Par"ftli f%Ara n



RigPitolWNO.: 866-243-4729 MORNING REPORT DATE: 1214/2000

OPERATOR: MARION ENERGY LEASE &WELL: ALPINESCHOOLDISTRICT6-17

PROSPECT: CLEAR CREEK coUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/28/2006 DFS: 9 OPER. O RPT. TIME: REPAIRRIG

DEPTH: FTG.LAST 24 Hr.s: 92 Ft. AVG.Ft/Hr. 0.0 REPORT BY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

24.0 Wt On parts 1.) RU- TD 0.0
2.) ORILUNG 6.0
3) REAMING 0.0

4) CORING 0.0

5) CIRC 0.0
6) TRIP 2.0
7 ) SERVICE 0.0
8 ) REPAIR 24.0 172.0

9) CUT DL 0.0
10 )SURVEY O.O

11-) LOGGING 0.0
12.) CSG &CMT 0.0
13.) WOC 0.0

14,) NU & TEST 0,0
15.) INSP. BHA 0.4
16,) DST 0.0
17,) PLUGBACK 0.0
18) LOST CIRC. 0.0

19) FISHING 0.0

20)OIR.WORK 2.0
OTHER 34.0

Total Hours = 24.0 218.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO.2 BITNO. 1 BITNO

WT.OUT PM SIZE 5.5 11.0 SERIALNO 675-1674

VISC. PFIMF TYPE HP1400 MFG I TYPE REED/HP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN

GELS EX.UME PSI INI OUT 184

FL. LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 130
SIKS.UUKtO

% WATER lAPP/U3/BB BIT HOURS 6
sus.strio

% OIL sun. DULL
REOUCEDPUMP

% SAND L.C.M. RATE GRADE

DAILf COSTS RE( ORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S ElW

LOC., DAMAGES,COND $0.00 50 264 3.44 143 264 1.77 4.35 4.74

MostuzATION $0,00 $0

FOOTAGEIDAYWORK $0.00 $0

MUDa CHEMICALS 50.00 $0

CEM. SERV& FLT EQU. $0.00 $0

arts a enA Toots se.coo.co se,ooo WEIGHT

TRUCKING&DISP. 54,679.00 $4,679 STRING WT. P / U S I O TOROUE

RENTAL EOUIP. $48,000.00 $5,000 $53,000

CASERS.WELD.LABOR $0,00 so DRlLL COLLARS

m/ERHEAD $1,800.00 $200 $2,000 No com OD LD

DIR. SERVICE I MOTOR $139,000.00 $4,000 $143,000 NO CONN O.D. 1.D

LOGGING $0 oo so DRILL PIPE

MISC. SERV & SUPP. $1,341.00 $1,341 NO CONN O.D l.D

suPERVISION $10,400.00 $10,400 NO CONN OD LD

«ATER $1,300.00 si,aoo BHA

DISPOSAL $0.00 $0

FuEL $0.00 50

MUDLOGGER $0.00 $2,000 $2,000

CAslNGIwELLHEAD $0.00 $0

AIR PACK $141,000.00 $141,000 MUD

PREV. CUM = $355,520 GEL poly PAC-R

TOTALDAILY = $11,200 " BAR LCM: MICA

TOTAL CUM = $366,720 UME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = R °CE IVED*

MAY1 O2007

DIV,QE0lLGAS&
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17,) PLUGBACK 0.0
18) LOST CIRC. 0.0

19) FISHING 0.0

20)OIR.WORK 2.0
OTHER 34.0

Total Hours = 24.0 218.0

24.0 TOTALHOURS
MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO.2 BITNO. 1 BITNO

WT.OUT PM SIZE 5.5 11.0 SERIALNO 675-1674

VISC. PFIMF TYPE HP1400 MFG I TYPE REED/HP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN

GELS EX.UME PSI INI OUT 184

FL. LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 130
SIKS.UUKtO

% WATER lAPP/U3/BB BIT HOURS 6
sus.strio

% OIL sun. DULL
REOUCEDPUMP

% SAND L.C.M. RATE GRADE

DAILf COSTS RE( ORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. N/S ElW

LOC., DAMAGES,COND $0.00 50 264 3.44 143 264 1.77 4.35 4.74

MostuzATION $0,00 $0

FOOTAGEIDAYWORK $0.00 $0

MUDa CHEMICALS 50.00 $0

CEM. SERV& FLT EQU. $0.00 $0

arts a enA Toots se.coo.co se,ooo WEIGHT

TRUCKING&DISP. 54,679.00 $4,679 STRING WT. P / U S I O TOROUE

RENTAL EOUIP. $48,000.00 $5,000 $53,000

CASERS.WELD.LABOR $0,00 so DRlLL COLLARS

m/ERHEAD $1,800.00 $200 $2,000 No com OD LD

DIR. SERVICE I MOTOR $139,000.00 $4,000 $143,000 NO CONN O.D. 1.D

LOGGING $0 oo so DRILL PIPE

MISC. SERV & SUPP. $1,341.00 $1,341 NO CONN O.D l.D

suPERVISION $10,400.00 $10,400 NO CONN OD LD

«ATER $1,300.00 si,aoo BHA

DISPOSAL $0.00 $0

FuEL $0.00 50

MUDLOGGER $0.00 $2,000 $2,000

CAslNGIwELLHEAD $0.00 $0

AIR PACK $141,000.00 $141,000 MUD

PREV. CUM = $355,520 GEL poly PAC-R

TOTALDAILY = $11,200 " BAR LCM: MICA

TOTAL CUM = $366,720 UME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = R °CE IVED*

MAY1 O2007

DIV,QE0lLGAS&

RigPitolWNO.: 866-243-4729 MORNING REPORT DATE: 1214/2000

OPERATOR: MARION ENERGY LEASE &WELL: ALPINESCHOOLDISTRICT6-17

PROSPECT: CLEAR CREEK coUNTY: CARBON STATE: UT
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DIV,QE0lLGAS&



Rig PM No.: 866-243-47" MORNING REPORT DATE: 1213/2006

OPERATOR: MARION ENERGY LEASE & WELL: ALPtNE SCHOOL DISTRICT 6-17

PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/28/2006 DFS: 8 OPER. @RPT. TIME: REPAIRRIG
DEPTN: FTG. LAST 24 Hr-s 92 FL AVG.FtMr 0.0 REPORT BY: MIKE UNOSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

24o WT.ON PARTS 1.) Ru-To 0.0
2 ) OR1LUNG 6.0
3) REAMING 0.0
4) CORING 0.0
5) CIRC, 0.0

6) TRIP 2.0
7) SERVICE 0.0
8) REPAIR 148.0
9) CUT DL 0.0
10) SURVEY Oh
11) LOGGING O.0
12) CSG &CMT 0.0
13) WOC 0.0
14 ) NU& TEST 0.0

15) INSP. BHA 0.0
16) DST 0.0
17 )PLUGBACK 0.0
18 )LOST CIRC. 0.0
19) FISHING 0.0
20.)DIR. WORK 2.0
OTHER 34.0

Totni Houra = 0.0 192.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO 1 NO. 2 BITNO 1 BIT NO

WT.OUT PM SIZE 5.5 11.0 SERIALNO 675-1674

VISC. PF/MF TYPE HP1400 MFG I TYPE REED/HP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN

GELS EX. LIME PSI IN/ OUT 184

FL. LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 130
svxs.sunio

% WATER )APPII.BIBB elT HOURS 6
STKS. BITTO

% OIL sun
REOUCEDPUMP

% SAND L.C.M. RATE GRADE
DAILi COSTS RE( ORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUIN TVD SEC. NIS ENV

LOC., DAMAGES,COND. $0.00 SO 264 344 143 264 1.77 -635 4.74

MOBluzATION $0.00 SO
FooTAGEIDAYWORK $0.00 $0

MUD&CHEMICALS $0.00 $0

CEM. SERV& FLT EQU, $0.00 $0

arrS &BRATOOLS $8,000.00 $8,000 WEIGHT

TRucKING& DISP. $4,679.00 $4,679 STRING WT. P / U S I O TORQUE

RENTALEQUIP. $43,000.00 $5,000 $48,000

CASERS,WELD,LABOR $0,00 so DRILLCOLLARS

OVERHEAD $1,600.00 $200 $1,800 NO. Com O.D l.D.

OtR.sERVICEIMOTOR $135,000.00 $4,000 $139,000 NO. CONN O.D. LD.

LOGGING $0.00 so DR1LLPIPE

Misc.SERV&SUPP. $1,341.00 $1,341 NO. CONN O.D. I.D.

SUPERVISION $10.400.00 $10,400 NO. CONN O.D. LD.

WATER $1,300.00 $1,300 UÑA

DisPOSAL $0.00 $0

FUEL 50.00 SO

MUDLOGGER $0.00 $0

CAslNGIWELLHEAD $0.00 $0

AIR PACK $140,000.00 $1,000 5141,000 MUD

PREV.cuM = $345,320 GEL poly PAc-R

TOTALDAILY = $10,200 " BAR: LCM: MICA

TOTAL CUM = $366,520 LIME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = ??ECE IV80
MAY1 O2007

DIV.OFOlLGAS&
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8) REPAIR 148.0
9) CUT DL 0.0
10) SURVEY Oh
11) LOGGING O.0
12) CSG &CMT 0.0
13) WOC 0.0
14 ) NU& TEST 0.0

15) INSP. BHA 0.0
16) DST 0.0
17 )PLUGBACK 0.0
18 )LOST CIRC. 0.0
19) FISHING 0.0
20.)DIR. WORK 2.0
OTHER 34.0

Totni Houra = 0.0 192.0

24.0 TOTAL HOURS
MUD PUMPS BIT RECORD

WT. IN PH NO 1 NO. 2 BITNO 1 BIT NO

WT.OUT PM SIZE 5.5 11.0 SERIALNO 675-1674

VISC. PF/MF TYPE HP1400 MFG I TYPE REED/HP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN

GELS EX. LIME PSI IN/ OUT 184

FL. LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 130
svxs.sunio

% WATER )APPII.BIBB elT HOURS 6
STKS. BITTO

% OIL sun
REOUCEDPUMP

% SAND L.C.M. RATE GRADE

DAILi COSTS RE( ORD DEVIATIONRECURD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUIN TVD SEC. NIS ENV

LOC., DAMAGES,COND. $0.00 SO 264 344 143 264 1.77 -635 4.74

MOBluzATION $0.00 SO
FooTAGEIDAYWORK $0.00 $0

MUD&CHEMICALS $0.00 $0

CEM. SERV& FLT EQU, $0.00 $0

arrS &BRATOOLS $8,000.00 $8,000 WEIGHT

TRucKING& DISP. $4,679.00 $4,679 STRING WT. P / U S I O TORQUE

RENTALEQUIP. $43,000.00 $5,000 $48,000

CASERS,WELD,LABOR $0,00 so DRILLCOLLARS

OVERHEAD $1,600.00 $200 $1,800 NO. Com O.D l.D.

OtR.sERVICEIMOTOR $135,000.00 $4,000 $139,000 NO. CONN O.D. LD.

LOGGING $0.00 so DR1LLPIPE

Misc.SERV&SUPP. $1,341.00 $1,341 NO. CONN O.D. I.D.

SUPERVISION $10.400.00 $10,400 NO. CONN O.D. LD.

WATER $1,300.00 $1,300 UÑA

DisPOSAL $0.00 $0

FUEL 50.00 SO

MUDLOGGER $0.00 $0

CAslNGIWELLHEAD $0.00 $0

AIR PACK $140,000.00 $1,000 5141,000 MUD

PREV.cuM = $345,320 GEL poly PAc-R

TOTALDAILY = $10,200 " BAR: LCM: MICA

TOTAL CUM = $366,520 LIME: LIG

DAILYMUDCOSTS = ACC. MUDCOSTS = ??ECE IV80
MAY1 O2007

DIV.OFOlLGAS&
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RigPhoneNo.: 866-243-4729

WIORNING REPORT o^TE mano•
OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOL DISTRICT6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 8/28/2006 DFS: 7 OPER. @RPT. TIME:WT. ON PARTS
DEP¾t FTG.I.AST24‡4r.s: 92 Ft Ave.R/Hr. 0.0 REPORTSY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
HOURS DESCRIPTION ACTIVITY HOURS ACC, HR.S

24o REPAIR RIG 1.) Ru- To o.o
2) DRituNG 6.0
3) REAMING 0ß
4) CORING 0.0
5) CIRC. 0.0
6) TRIP 2.0
7) SERVfCE O.0
8 ) REPAIR 24.0 148.0
9 ) CUT DL 0.0
10}SURVEY Oß
11.) LOGGING 0.0
12)CSG&CMT 0.0
13) WOC 0.0
14) NU & TEST 0.0
15 ) INSP. BHA 0.0
in) DST 0.0
17) PLUGBACK 0.0
18 )LOST CIRC. 0.0
19) FISHING 0.0
20)DIR WORK 2ß
OTHER 34.0

Total Houm = 24.0 192.0
24 o .TOTALHOURS

MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. 1 BITNO

WT.Olli PM SIZE 5.5 11.0 SERIALNo. 675-1674
VISC. PFIMF TYPE HP1400 MFG / TYPE REED/HPB1

PV CL SPM SIZE 9.875
YP CA BPS 51 JETS OPEAN

GELS EX.UME PSI IN / OUT 184
FL LCM GPM 166.0 0.0 WOB

CAKE32ncis ECD AVDC RPM
% SOUDS H2S PPM AVDP FEET 130

SIKb.bUK10
% WATER JAPPILB/BB sit HOURS 6

STKS. BITTO
% OIL sun. DULL

REDUCED PUMP% SAND L.C.M. aArE GRADE
DAILY COSTS RECORD DEVIATION RECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS E/W
LOC, DAMAGES,COND. $0.00 $0 264 3.44 143 264 1.77 AL35 474
Mostt!IAT10N $0.00 30
FOOTAGEIDAYWORK $0.00 $0
MUD&CHEMICALS $0.00 $0
CEM. SERV S FLT EQU. $0.00 $0
BITS &BHATOOl.S $8,000.00 $8,000 WEIGHT
TRUCKING& DISP. $4,679.00 $4,679 STRING WT. P I U S I O TORQUE
RENTALEQUIP $38,000.00 $5,000 $43,000
CASERS,WELD.LABOR $0.00 $o DRILL COLLARS
OVFRHEAD $1,400.00 $200 $1,600 NO. Conn O D. I.D
DIR. SERVICEI MOTOR $131,000.00 $4,000 $135,000 No. CONN O D. LD
LOGGING $0.oo so DRILL PIPE
MISC.SERV & SUPP $1,341.00 $1,341 NO. CONN O D. 1.D
SUPERVISION $9,100.00 $1,300 $10,400 NO. CONN O D. LD
WATER $1,300.00 $1,300 BHA
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FUEL $0.00 $0
MUDLOGGER $0.00 $0
CASINGIWELLHEAD $0.00 $0
AIRPACK $140,000.00 $140,000 MUD

PREV. CUM = $334,820 GEL poly PAC-R

TOTALDAILY = $10,500 " BAR: LCM: MICA

TOTAL CUM = $345,320 LIME: LIG

DAILYMUDCOSTS = ACC,MUDCOSTS =

MAY1 0 2007
DIVilEnlL che 9.
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in) DST 0.0
17) PLUGBACK 0.0
18 )LOST CIRC. 0.0
19) FISHING 0.0
20)DIR WORK 2ß
OTHER 34.0

Total Houm = 24.0 192.0
24 o .TOTALHOURS

MUD PUMPS BIT RECORD
WT.IN PH NO. 1 NO. 2 BIT NO. 1 BITNO

WT.Olli PM SIZE 5.5 11.0 SERIALNo. 675-1674
VISC. PFIMF TYPE HP1400 MFG / TYPE REED/HPB1

PV CL SPM SIZE 9.875
YP CA BPS 51 JETS OPEAN

GELS EX.UME PSI IN / OUT 184
FL LCM GPM 166.0 0.0 WOB

CAKE32ncis ECD AVDC RPM
% SOUDS H2S PPM AVDP FEET 130

SIKb.bUK10
% WATER JAPPILB/BB sit HOURS 6

STKS. BITTO
% OIL sun. DULL

REDUCED PUMP% SAND L.C.M. aArE GRADE
DAILY COSTS RECORD DEVIATION RECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS E/W
LOC, DAMAGES,COND. $0.00 $0 264 3.44 143 264 1.77 AL35 474
Mostt!IAT10N $0.00 30
FOOTAGEIDAYWORK $0.00 $0
MUD&CHEMICALS $0.00 $0
CEM. SERV S FLT EQU. $0.00 $0
BITS &BHATOOl.S $8,000.00 $8,000 WEIGHT
TRUCKING& DISP. $4,679.00 $4,679 STRING WT. P I U S I O TORQUE
RENTALEQUIP $38,000.00 $5,000 $43,000
CASERS,WELD.LABOR $0.00 $o DRILL COLLARS
OVFRHEAD $1,400.00 $200 $1,600 NO. Conn O D. I.D
DIR. SERVICEI MOTOR $131,000.00 $4,000 $135,000 No. CONN O D. LD
LOGGING $0.oo so DRILL PIPE
MISC.SERV & SUPP $1,341.00 $1,341 NO. CONN O D. 1.D
SUPERVISION $9,100.00 $1,300 $10,400 NO. CONN O D. LD
WATER $1,300.00 $1,300 BHA
DISPOSAL $0.00 $0
FUEL $0.00 $0
MUDLOGGER $0.00 $0
CASINGIWELLHEAD $0.00 $0
AIRPACK $140,000.00 $140,000 MUD

PREV. CUM = $334,820 GEL poly PAC-R

TOTALDAILY = $10,500 " BAR: LCM: MICA

TOTAL CUM = $345,320 LIME: LIG

DAILYMUDCOSTS = ACC,MUDCOSTS =

MAY1 0 2007
DIVilEnlL che 9.

RigPhoneNo.: 866-243-4729

WIORNING REPORT o^TE mano•
OPERATOR: MARIONENERGY LEASE &WELL: ALPINESCHOOL DISTRICT6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 8/28/2006 DFS: 7 OPER. @RPT. TIME:WT. ON PARTS
DEP¾t FTG.I.AST24‡4r.s: 92 Ft Ave.R/Hr. 0.0 REPORTSY: MIKELINDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
HOURS DESCRIPTION ACTIVITY HOURS ACC, HR.S
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2) DRituNG 6.0
3) REAMING 0ß
4) CORING 0.0
5) CIRC. 0.0
6) TRIP 2.0
7) SERVfCE O.0
8 ) REPAIR 24.0 148.0
9 ) CUT DL 0.0
10}SURVEY Oß
11.) LOGGING 0.0
12)CSG&CMT 0.0
13) WOC 0.0
14) NU & TEST 0.0
15 ) INSP. BHA 0.0
in) DST 0.0
17) PLUGBACK 0.0
18 )LOST CIRC. 0.0
19) FISHING 0.0
20)DIR WORK 2ß
OTHER 34.0

Total Houm = 24.0 192.0
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WT.IN PH NO. 1 NO. 2 BIT NO. 1 BITNO
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VISC. PFIMF TYPE HP1400 MFG / TYPE REED/HPB1
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YP CA BPS 51 JETS OPEAN

GELS EX.UME PSI IN / OUT 184
FL LCM GPM 166.0 0.0 WOB

CAKE32ncis ECD AVDC RPM
% SOUDS H2S PPM AVDP FEET 130

SIKb.bUK10
% WATER JAPPILB/BB sit HOURS 6

STKS. BITTO
% OIL sun. DULL

REDUCED PUMP% SAND L.C.M. aArE GRADE
DAILY COSTS RECORD DEVIATION RECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL AZIMUTH TVD SEC. NIS E/W
LOC, DAMAGES,COND. $0.00 $0 264 3.44 143 264 1.77 AL35 474
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RENTALEQUIP $38,000.00 $5,000 $43,000
CASERS,WELD.LABOR $0.00 $o DRILL COLLARS
OVFRHEAD $1,400.00 $200 $1,600 NO. Conn O D. I.D
DIR. SERVICEI MOTOR $131,000.00 $4,000 $135,000 No. CONN O D. LD
LOGGING $0.oo so DRILL PIPE
MISC.SERV & SUPP $1,341.00 $1,341 NO. CONN O D. 1.D
SUPERVISION $9,100.00 $1,300 $10,400 NO. CONN O D. LD
WATER $1,300.00 $1,300 BHA
DISPOSAL $0.00 $0
FUEL $0.00 $0
MUDLOGGER $0.00 $0
CASINGIWELLHEAD $0.00 $0
AIRPACK $140,000.00 $140,000 MUD

PREV. CUM = $334,820 GEL poly PAC-R

TOTALDAILY = $10,500 " BAR: LCM: MICA

TOTAL CUM = $345,320 LIME: LIG

DAILYMUDCOSTS = ACC,MUDCOSTS =

MAY1 0 2007
DIVilEnlL che 9.
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ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
HOURS DESCRIPTION ACTIVITY HOURS ACC, HR.S

24o REPAIR RIG 1.) Ru- To o.o
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4) CORING 0.0
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WT.Olli PM SIZE 5.5 11.0 SERIALNo. 675-1674
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DAILY COSTS RECORD DEVIATION RECORD
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FOOTAGEIDAYWORK $0.00 $0
MUD&CHEMICALS $0.00 $0
CEM. SERV S FLT EQU. $0.00 $0
BITS &BHATOOl.S $8,000.00 $8,000 WEIGHT
TRUCKING& DISP. $4,679.00 $4,679 STRING WT. P I U S I O TORQUE
RENTALEQUIP $38,000.00 $5,000 $43,000
CASERS,WELD.LABOR $0.00 $o DRILL COLLARS
OVFRHEAD $1,400.00 $200 $1,600 NO. Conn O D. I.D
DIR. SERVICEI MOTOR $131,000.00 $4,000 $135,000 No. CONN O D. LD
LOGGING $0.oo so DRILL PIPE
MISC.SERV & SUPP $1,341.00 $1,341 NO. CONN O D. 1.D
SUPERVISION $9,100.00 $1,300 $10,400 NO. CONN O D. LD
WATER $1,300.00 $1,300 BHA
DISPOSAL $0.00 $0
FUEL $0.00 $0
MUDLOGGER $0.00 $0
CASINGIWELLHEAD $0.00 $0
AIRPACK $140,000.00 $140,000 MUD

PREV. CUM = $334,820 GEL poly PAC-R

TOTALDAILY = $10,500 " BAR: LCM: MICA

TOTAL CUM = $345,320 LIME: LIG

DAILYMUDCOSTS = ACC,MUDCOSTS =
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RIG: FRANKS SPUD DATE: 8/28/2006 DFS: 7 OPER. @RPT. TIME:WT. ON PARTS
DEP¾t FTG.I.AST24‡4r.s: 92 Ft Ave.R/Hr. 0.0 REPORTSY: MIKELINDSAY
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HOURS DESCRIPTION ACTIVITY HOURS ACC, HR.S
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5) CIRC. 0.0
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20)DIR WORK 2ß
OTHER 34.0
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VISC. PFIMF TYPE HP1400 MFG / TYPE REED/HPB1
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YP CA BPS 51 JETS OPEAN
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FL LCM GPM 166.0 0.0 WOB
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STKS. BITTO
% OIL sun. DULL

REDUCED PUMP% SAND L.C.M. aArE GRADE
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LOC, DAMAGES,COND. $0.00 $0 264 3.44 143 264 1.77 AL35 474
Mostt!IAT10N $0.00 30
FOOTAGEIDAYWORK $0.00 $0
MUD&CHEMICALS $0.00 $0
CEM. SERV S FLT EQU. $0.00 $0
BITS &BHATOOl.S $8,000.00 $8,000 WEIGHT
TRUCKING& DISP. $4,679.00 $4,679 STRING WT. P I U S I O TORQUE
RENTALEQUIP $38,000.00 $5,000 $43,000
CASERS,WELD.LABOR $0.00 $o DRILL COLLARS
OVFRHEAD $1,400.00 $200 $1,600 NO. Conn O D. I.D
DIR. SERVICEI MOTOR $131,000.00 $4,000 $135,000 No. CONN O D. LD
LOGGING $0.oo so DRILL PIPE
MISC.SERV & SUPP $1,341.00 $1,341 NO. CONN O D. 1.D
SUPERVISION $9,100.00 $1,300 $10,400 NO. CONN O D. LD
WATER $1,300.00 $1,300 BHA
DISPOSAL $0.00 $0
FUEL $0.00 $0
MUDLOGGER $0.00 $0
CASINGIWELLHEAD $0.00 $0
AIRPACK $140,000.00 $140,000 MUD

PREV. CUM = $334,820 GEL poly PAC-R

TOTALDAILY = $10,500 " BAR: LCM: MICA

TOTAL CUM = $345,320 LIME: LIG

DAILYMUDCOSTS = ACC,MUDCOSTS =

MAY1 0 2007
DIVilEnlL che 9.



RigPhoneNo.: 866-243-4729 MORNING REPORT DATE: 12/1/2000

OPERATOR: MAR10N ENERGY LEASE& WELL: ALPINE SCHOOL DISTRICT 6-17
PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/2&2006 DFS: 6 OPER. @RPT. TIME: REPAIRRIG
DEPTH: FTG.LAST24 Nr.s: 92 FL AVG.FWHr. RO REPORT SY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S
24o REPAIR RIG , WT ON PARTS 1.) Ru- To o.o

2.) DRILLING 6,0
3) REAMING 0.0
4 ) CORING 0.0
5) CIRC 0.0

WE HAVE NEW RADIATOR , AND HALF OF THE NEW BREAK LINKAGE 6) TRIP 2.0
WE ALSO GOT NEW WATER PUMP ON BOILER iT IS RUNNING, ANDNEW 7.) SERVICE O.0
FUEL TANK AND YELLOW DOGS WILL BE HEAR THIS AM 8.) REPAIR 24.0 124.0
WILL NO MORE ABOUT BRAKE BANDS & PADS THIS AM 9.) CUT DL 0.0

10 )SURVEY 0.4
11 )LOGGING 0.0
12)CSG&CMT 0.0
13) WOC 0.0
14 )NU& TEST 0.0
15) INSP BHA O.0
16)DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
203 DIR WORK 2.0
OTHER 34.0

Total Hours = 24.0 168.0
24 0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. W PH NO. i NO.2 BITNO 1 BITNO.

WT.OUT PM SIZE 5.5 11.0 SERtAL No 6754674

VISC. PFIMF TYPE NP1AOO MFG I TYPE REED/HP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN
GELS EX. UME PSI INI OUT 184

FL LCM GPM 106.0 0.0 WOB

CAKE32tus ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 130
Sf¾S.UURiU

% WSAæ-B JAPPILBIBB BIT

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC NIS ENV

LOC., DAMAGES,COND 50.00 $0 264 344 143 264 1.77 -635 4.74

MOB10ZATION $0.00 gg
FOOTAGEIDAYWORK $0.00 $0
MUD&CHEMICALS 50.00 $0
CEM. SERV & FLT EQU. $0.00 $0
BITS &BHATOOLS $8,000.00 $8,000 WEIGHT

TRUCKINGa DisP. 34,679.00 $4,679 STRINGWT. P / U S I O TOROUE

RENTALEQUIP. $33,000.00 $5,000 $38,000
CASERSgWELD,LABOR 50.00 so DRILL COLLARS

OVERHEAD $1.200.00 $200 $1,400 No com OD I.D

DIR SERVICE I MOTOR $127,000.00 $4,000 $131,000 NO CONN OD l.D

LOGGING $0.00 so DRILL PlPE
MISC. SERV & SUPP. $1,341.00 $1,341 NO CONN O.D I.D

SUPERYtSION $7,800.00 $1,300 $9,100 No CONN O.D LD

WATER $1,300.00 $1,300 BHA
DISPOSAL $0.00 $0
FUEL $0.00 $0
MUDLOGGER $0.00 $0
CASINGIWELLHEAD $0.00 $0
AIRPACK $140,000.00 $140,000 MUD

PREV. CUM = $324,320 GEL poly PAC-R

TOTAL DAILY = $10,500 " BAR: LCM: MICA

TOTAL CUM = $334,820 LIME: LIG

DAILYMUDCOSTS = AUC. MUDCOSTS =

pg i O

RigPhoneNo.: 866-243-4729 MORNING REPORT DATE: 12/1/2000

OPERATOR: MAR10N ENERGY LEASE& WELL: ALPINE SCHOOL DISTRICT 6-17
PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/2&2006 DFS: 6 OPER. @RPT. TIME: REPAIRRIG
DEPTH: FTG.LAST24 Nr.s: 92 FL AVG.FWHr. RO REPORT SY: MIKE UNDSAY
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10 )SURVEY 0.4
11 )LOGGING 0.0
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16)DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
203 DIR WORK 2.0
OTHER 34.0

Total Hours = 24.0 168.0
24 0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. W PH NO. i NO.2 BITNO 1 BITNO.

WT.OUT PM SIZE 5.5 11.0 SERtAL No 6754674

VISC. PFIMF TYPE NP1AOO MFG I TYPE REED/HP61

PV CL SPM SIZE 9.875
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DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC NIS ENV
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TRUCKINGa DisP. 34,679.00 $4,679 STRINGWT. P / U S I O TOROUE

RENTALEQUIP. $33,000.00 $5,000 $38,000
CASERSgWELD,LABOR 50.00 so DRILL COLLARS

OVERHEAD $1.200.00 $200 $1,400 No com OD I.D

DIR SERVICE I MOTOR $127,000.00 $4,000 $131,000 NO CONN OD l.D

LOGGING $0.00 so DRILL PlPE
MISC. SERV & SUPP. $1,341.00 $1,341 NO CONN O.D I.D

SUPERYtSION $7,800.00 $1,300 $9,100 No CONN O.D LD

WATER $1,300.00 $1,300 BHA
DISPOSAL $0.00 $0
FUEL $0.00 $0
MUDLOGGER $0.00 $0
CASINGIWELLHEAD $0.00 $0
AIRPACK $140,000.00 $140,000 MUD

PREV. CUM = $324,320 GEL poly PAC-R

TOTAL DAILY = $10,500 " BAR: LCM: MICA

TOTAL CUM = $334,820 LIME: LIG

DAILYMUDCOSTS = AUC. MUDCOSTS =

pg i O
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OPERATOR: MAR10N ENERGY LEASE& WELL: ALPINE SCHOOL DISTRICT 6-17
PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT
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3) REAMING 0.0
4 ) CORING 0.0
5) CIRC 0.0

WE HAVE NEW RADIATOR , AND HALF OF THE NEW BREAK LINKAGE 6) TRIP 2.0
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FOOTAGEIDAYWORK $0.00 $0
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CEM. SERV & FLT EQU. $0.00 $0
BITS &BHATOOLS $8,000.00 $8,000 WEIGHT

TRUCKINGa DisP. 34,679.00 $4,679 STRINGWT. P / U S I O TOROUE

RENTALEQUIP. $33,000.00 $5,000 $38,000
CASERSgWELD,LABOR 50.00 so DRILL COLLARS

OVERHEAD $1.200.00 $200 $1,400 No com OD I.D

DIR SERVICE I MOTOR $127,000.00 $4,000 $131,000 NO CONN OD l.D

LOGGING $0.00 so DRILL PlPE
MISC. SERV & SUPP. $1,341.00 $1,341 NO CONN O.D I.D

SUPERYtSION $7,800.00 $1,300 $9,100 No CONN O.D LD

WATER $1,300.00 $1,300 BHA
DISPOSAL $0.00 $0
FUEL $0.00 $0
MUDLOGGER $0.00 $0
CASINGIWELLHEAD $0.00 $0
AIRPACK $140,000.00 $140,000 MUD

PREV. CUM = $324,320 GEL poly PAC-R

TOTAL DAILY = $10,500 " BAR: LCM: MICA

TOTAL CUM = $334,820 LIME: LIG

DAILYMUDCOSTS = AUC. MUDCOSTS =
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OPERATOR: MAR10N ENERGY LEASE& WELL: ALPINE SCHOOL DISTRICT 6-17
PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/2&2006 DFS: 6 OPER. @RPT. TIME: REPAIRRIG
DEPTH: FTG.LAST24 Nr.s: 92 FL AVG.FWHr. RO REPORT SY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S
24o REPAIR RIG , WT ON PARTS 1.) Ru- To o.o

2.) DRILLING 6,0
3) REAMING 0.0
4 ) CORING 0.0
5) CIRC 0.0

WE HAVE NEW RADIATOR , AND HALF OF THE NEW BREAK LINKAGE 6) TRIP 2.0

WE ALSO GOT NEW WATER PUMP ON BOILER iT IS RUNNING, ANDNEW 7.) SERVICE O.0
FUEL TANK AND YELLOW DOGS WILL BE HEAR THIS AM 8.) REPAIR 24.0 124.0

WILL NO MORE ABOUT BRAKE BANDS & PADS THIS AM 9.) CUT DL 0.0
10 )SURVEY 0.4

11 )LOGGING 0.0
12)CSG&CMT 0.0
13) WOC 0.0
14 )NU& TEST 0.0
15) INSP BHA O.0
16)DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
203 DIR WORK 2.0
OTHER 34.0

Total Hours = 24.0 168.0
24 0 TOTALHOURS

MUD PUMPS BIT RECORD

WT. W PH NO. i NO.2 BITNO 1 BITNO.

WT.OUT PM SIZE 5.5 11.0 SERtAL No 6754674

VISC. PFIMF TYPE NP1AOO MFG I TYPE REED/HP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN
GELS EX. UME PSI INI OUT 184

FL LCM GPM 106.0 0.0 WOB

CAKE32tus ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 130
Sf¾S.UURiU

% WSAæ-B JAPPILBIBB BIT

DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC NIS ENV

LOC., DAMAGES,COND 50.00 $0 264 344 143 264 1.77 -635 4.74

MOB10ZATION $0.00 gg
FOOTAGEIDAYWORK $0.00 $0
MUD&CHEMICALS 50.00 $0
CEM. SERV & FLT EQU. $0.00 $0
BITS &BHATOOLS $8,000.00 $8,000 WEIGHT

TRUCKINGa DisP. 34,679.00 $4,679 STRINGWT. P / U S I O TOROUE

RENTALEQUIP. $33,000.00 $5,000 $38,000
CASERSgWELD,LABOR 50.00 so DRILL COLLARS

OVERHEAD $1.200.00 $200 $1,400 No com OD I.D

DIR SERVICE I MOTOR $127,000.00 $4,000 $131,000 NO CONN OD l.D

LOGGING $0.00 so DRILL PlPE
MISC. SERV & SUPP. $1,341.00 $1,341 NO CONN O.D I.D

SUPERYtSION $7,800.00 $1,300 $9,100 No CONN O.D LD

WATER $1,300.00 $1,300 BHA
DISPOSAL $0.00 $0
FUEL $0.00 $0
MUDLOGGER $0.00 $0
CASINGIWELLHEAD $0.00 $0
AIRPACK $140,000.00 $140,000 MUD

PREV. CUM = $324,320 GEL poly PAC-R

TOTAL DAILY = $10,500 " BAR: LCM: MICA

TOTAL CUM = $334,820 LIME: LIG

DAILYMUDCOSTS = AUC. MUDCOSTS =

pg i O

RigPhoneNo.: 866-243-4729 MORNING REPORT DATE: 12/1/2000

OPERATOR: MAR10N ENERGY LEASE& WELL: ALPINE SCHOOL DISTRICT 6-17
PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/2&2006 DFS: 6 OPER. @RPT. TIME: REPAIRRIG
DEPTH: FTG.LAST24 Nr.s: 92 FL AVG.FWHr. RO REPORT SY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S
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203 DIR WORK 2.0
OTHER 34.0
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LOGGING $0.00 so DRILL PlPE
MISC. SERV & SUPP. $1,341.00 $1,341 NO CONN O.D I.D

SUPERYtSION $7,800.00 $1,300 $9,100 No CONN O.D LD

WATER $1,300.00 $1,300 BHA
DISPOSAL $0.00 $0
FUEL $0.00 $0
MUDLOGGER $0.00 $0
CASINGIWELLHEAD $0.00 $0
AIRPACK $140,000.00 $140,000 MUD

PREV. CUM = $324,320 GEL poly PAC-R

TOTAL DAILY = $10,500 " BAR: LCM: MICA

TOTAL CUM = $334,820 LIME: LIG

DAILYMUDCOSTS = AUC. MUDCOSTS =

pg i O
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RIG: FRANKS SPUD DATE: 6/2&2006 DFS: 6 OPER. @RPT. TIME: REPAIRRIG
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2.) DRILLING 6,0
3) REAMING 0.0
4 ) CORING 0.0
5) CIRC 0.0

WE HAVE NEW RADIATOR , AND HALF OF THE NEW BREAK LINKAGE 6) TRIP 2.0

WE ALSO GOT NEW WATER PUMP ON BOILER iT IS RUNNING, ANDNEW 7.) SERVICE O.0
FUEL TANK AND YELLOW DOGS WILL BE HEAR THIS AM 8.) REPAIR 24.0 124.0
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10 )SURVEY 0.4
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CEM. SERV & FLT EQU. $0.00 $0
BITS &BHATOOLS $8,000.00 $8,000 WEIGHT

TRUCKINGa DisP. 34,679.00 $4,679 STRINGWT. P / U S I O TOROUE

RENTALEQUIP. $33,000.00 $5,000 $38,000
CASERSgWELD,LABOR 50.00 so DRILL COLLARS

OVERHEAD $1.200.00 $200 $1,400 No com OD I.D

DIR SERVICE I MOTOR $127,000.00 $4,000 $131,000 NO CONN OD l.D

LOGGING $0.00 so DRILL PlPE
MISC. SERV & SUPP. $1,341.00 $1,341 NO CONN O.D I.D

SUPERYtSION $7,800.00 $1,300 $9,100 No CONN O.D LD

WATER $1,300.00 $1,300 BHA
DISPOSAL $0.00 $0
FUEL $0.00 $0
MUDLOGGER $0.00 $0
CASINGIWELLHEAD $0.00 $0
AIRPACK $140,000.00 $140,000 MUD

PREV. CUM = $324,320 GEL poly PAC-R

TOTAL DAILY = $10,500 " BAR: LCM: MICA

TOTAL CUM = $334,820 LIME: LIG

DAILYMUDCOSTS = AUC. MUDCOSTS =

pg i O



Rig Pttone No.: 866-243 4729
WIORNING REPORT DATE: 11/3012006

OPERATOR: MARtONENERGY LEASE&WELL:ALPINESCHOOL DISTRtCT6-L
PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RfG: FRANKS SPUD DATE: 6/2642006 DFS: 5 OPER, Q RPT. TIME: REPAIRRIG
DEPTN: FTG. LAST24 Hr-s: 92 FL AVG.Ft/Hr. 0.0 REPORT BY: MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLYBREAKDOWN
HOURS DESCRIPTION ACTMTY HOURS ACC.NR.S

240 WT ON PARTS t) Ru- To
2,) ORILLING 6.0
3) REAMING
4 ) CORING 0.0
5) C1RC, 0,0

WE HAVE HADTHESAMETHREEGUYS TRYINGTO WORKBOTHSHIFTS 6) TRIP 2.0
FOR THREEDAYS 7) SERVICE 0.0

8 ) REPAIR 24.0 100.0
9 ) CUT DL 0.0
10 )ßURVEY O.0
11.) LOGGING 0,0
12.) CSG &CMT 0,0
13.) WOC 0.0
14.) NU & TEST 0,0
15.) INSP. BHA Oß
16.) DST 0,0
17.) PLUGBACK O.0
18.) LOST CIRC 0,0
19.) FISHING 0.0
203OIR. WORK
OTHER 34.0

Total Hours = 24.0 144.0
24 0 TOTALHOURS

MUD PUMPS BIT RECORD
WT. IN PH NO. 1 NO. 2 BITNO 1 BIT NO

WT.0UT PM SIZE 5,5 11.0 SERIAL No 675-1674
VISC. PFIMF TYPE HP1400 MFG I TYPE REED/HPoi

PV CL SPM 812E 9.875
VP CA BPs 51 JETS OPEAN

GELS EX.UME PSI IN/ OUT 184
FL LCM GPM 166.0 0.0 WOB

CAKE 32nds ECD AVDO RPM
% SOUDS H2S PPM AVDP FEET 130

sins sua lo
% TER >APL

C
DAIL/ COSTS RECORD DEVIATIONRECORD

ITEM PREV CUM DAILY TOTALCUM. DEPTH INCL AZIMUTH TVD SEC N/S ElW
LOC, DAMAGES,COND. 50.00 $0 264 3.44 143 264 -&35 474
MOSIU2ATION 50.00 $0
FOOTAGEIDAYWORK $0.00 $0
MUDS CHEMICALS $0.00 $0
CEM. SERV& FLT EQU. $0.00 $0
errs aenA Toots se,ooom sa,con WEIGHT
TRUCKING&DISP $4 679.00 $4,679 WT. P / U S / O TOROUE
RENTALEDUIP $28,000.00 $5,000 $33,000
CASERRWELD,LABOR $0.00 so DRILLCOLLARS
OVERHEAD $1,000.00 $200 $1,200 NO. com OD LD.
DIR. SERVICE I MOTOR $123,000.00 $4,000 5127,000 NO. CONN O O. 1.D.
LOGGING $0.00 $0 DRILL PIPE
MISC SERV& SUPP $1,341.00 $1,341 NO. CONN 00 LD.
suPERVISION $6,500,00 $1,300 $7,800 NO. CONN OD LD,
WATER $0.00 $1,300 $1,300 AÑA
DisPosAL $0.00 $0
FUEL $0.00 $0
MUDLOGGER 50.00 50
CASINGIWELLHEAD $0.00 $0
AIR PACK $140,000.00 $14o,coo MUD

PREV. CUM = $312,520 GEL poly PAC-R

TOTALDAILY = $11,800 " BAR: LCM: MICA
YOTALCUM = $324,320 UME: UG

DAILYMUDCOSTS = ACC MUDCOSTS = Carb‡K cÑ¢CD

MAY1 O

Rig Pttone No.: 866-243 4729
WIORNING REPORT DATE: 11/3012006

OPERATOR: MARtONENERGY LEASE&WELL:ALPINESCHOOL DISTRtCT6-L
PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RfG: FRANKS SPUD DATE: 6/2642006 DFS: 5 OPER, Q RPT. TIME: REPAIRRIG
DEPTN: FTG. LAST24 Hr-s: 92 FL AVG.Ft/Hr. 0.0 REPORT BY: MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLYBREAKDOWN
HOURS DESCRIPTION ACTMTY HOURS ACC.NR.S
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4 ) CORING 0.0
5) C1RC, 0,0

WE HAVE HADTHESAMETHREEGUYS TRYINGTO WORKBOTHSHIFTS 6) TRIP 2.0
FOR THREEDAYS 7) SERVICE 0.0

8 ) REPAIR 24.0 100.0
9 ) CUT DL 0.0
10 )ßURVEY O.0
11.) LOGGING 0,0
12.) CSG &CMT 0,0
13.) WOC 0.0
14.) NU & TEST 0,0
15.) INSP. BHA Oß
16.) DST 0,0
17.) PLUGBACK O.0
18.) LOST CIRC 0,0
19.) FISHING 0.0
203OIR. WORK
OTHER 34.0

Total Hours = 24.0 144.0
24 0 TOTALHOURS

MUD PUMPS BIT RECORD
WT. IN PH NO. 1 NO. 2 BITNO 1 BIT NO

WT.0UT PM SIZE 5,5 11.0 SERIAL No 675-1674
VISC. PFIMF TYPE HP1400 MFG I TYPE REED/HPoi

PV CL SPM 812E 9.875
VP CA BPs 51 JETS OPEAN

GELS EX.UME PSI IN/ OUT 184
FL LCM GPM 166.0 0.0 WOB

CAKE 32nds ECD AVDO RPM
% SOUDS H2S PPM AVDP FEET 130

sins sua lo
% TER >APL

C
DAIL/ COSTS RECORD DEVIATIONRECORD

ITEM PREV CUM DAILY TOTALCUM. DEPTH INCL AZIMUTH TVD SEC N/S ElW
LOC, DAMAGES,COND. 50.00 $0 264 3.44 143 264 -&35 474
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RENTALEDUIP $28,000.00 $5,000 $33,000
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suPERVISION $6,500,00 $1,300 $7,800 NO. CONN OD LD,
WATER $0.00 $1,300 $1,300 AÑA
DisPosAL $0.00 $0
FUEL $0.00 $0
MUDLOGGER 50.00 50
CASINGIWELLHEAD $0.00 $0
AIR PACK $140,000.00 $14o,coo MUD

PREV. CUM = $312,520 GEL poly PAC-R

TOTALDAILY = $11,800 " BAR: LCM: MICA
YOTALCUM = $324,320 UME: UG

DAILYMUDCOSTS = ACC MUDCOSTS = Carb‡K cÑ¢CD

MAY1 O
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DIR. SERVICE I MOTOR $123,000.00 $4,000 5127,000 NO. CONN O O. 1.D.
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WATER $0.00 $1,300 $1,300 AÑA
DisPosAL $0.00 $0
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2,) ORILLING 6.0
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4 ) CORING 0.0
5) C1RC, 0,0

WE HAVE HADTHESAMETHREEGUYS TRYINGTO WORKBOTHSHIFTS 6) TRIP 2.0
FOR THREEDAYS 7) SERVICE 0.0

8 ) REPAIR 24.0 100.0
9 ) CUT DL 0.0
10 )ßURVEY O.0
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OTHER 34.0
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MOSIU2ATION 50.00 $0
FOOTAGEIDAYWORK $0.00 $0
MUDS CHEMICALS $0.00 $0
CEM. SERV& FLT EQU. $0.00 $0
errs aenA Toots se,ooom sa,con WEIGHT
TRUCKING&DISP $4 679.00 $4,679 WT. P / U S / O TOROUE
RENTALEDUIP $28,000.00 $5,000 $33,000
CASERRWELD,LABOR $0.00 so DRILLCOLLARS
OVERHEAD $1,000.00 $200 $1,200 NO. com OD LD.
DIR. SERVICE I MOTOR $123,000.00 $4,000 5127,000 NO. CONN O O. 1.D.
LOGGING $0.00 $0 DRILL PIPE
MISC SERV& SUPP $1,341.00 $1,341 NO. CONN 00 LD.
suPERVISION $6,500,00 $1,300 $7,800 NO. CONN OD LD,
WATER $0.00 $1,300 $1,300 AÑA
DisPosAL $0.00 $0
FUEL $0.00 $0
MUDLOGGER 50.00 50
CASINGIWELLHEAD $0.00 $0
AIR PACK $140,000.00 $14o,coo MUD

PREV. CUM = $312,520 GEL poly PAC-R

TOTALDAILY = $11,800 " BAR: LCM: MICA
YOTALCUM = $324,320 UME: UG

DAILYMUDCOSTS = ACC MUDCOSTS = Carb‡K cÑ¢CD

MAY1 O

Rig Pttone No.: 866-243 4729
WIORNING REPORT DATE: 11/3012006

OPERATOR: MARtONENERGY LEASE&WELL:ALPINESCHOOL DISTRtCT6-L
PROSPECT: CLEAR CREEK COUNTY: CARBON sTATE: UT
RfG: FRANKS SPUD DATE: 6/2642006 DFS: 5 OPER, Q RPT. TIME: REPAIRRIG
DEPTN: FTG. LAST24 Hr-s: 92 FL AVG.Ft/Hr. 0.0 REPORT BY: MIKEUNDSAY
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HOURS DESCRIPTION ACTMTY HOURS ACC.NR.S
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10 )ßURVEY O.0
11.) LOGGING 0,0
12.) CSG &CMT 0,0
13.) WOC 0.0
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24 0 TOTALHOURS

MUD PUMPS BIT RECORD
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Rig Phone No.: 866-243-4729 MORNING REPORT o^TE: « sit=•t2•••

OPERATOR: MARIONENERGY LEASE&WELL: ALPINESCHOOL DISTRICT6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 6/28/2006 DFS: 4 OPER. @RPT. TIME: WT ON PARTS
DEPRt FTG.IAST 24 Hr.s: 92 Ft. AVG.FtMr. 0.0 REPORT SY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRtPTION ACTIVITY HOURS ACC. HR.S

24o WT ON BRAKE BANDS AND RADIATOR 1.) no-To o.o
2.) ORILUNG 6.0
3.) REAMING 0.0

ALSO LIGHT PLANT WENT @2:00 AM , AND WATER PUMP WENT DOWN 4.) CORING 0.0

ON BOILER @5:00 PM . CALLED HOWCROFT FIELD SERVICE FOR REPAIR a) clac o.o
6) TRIP 2.0
7) SERVICE 0.0
8) REPAIR 24.0 76.0
9) CUT DL 0.0
10 )SURVEY 0.0
11 )LOGGING 0.0
12) CSG &CMT 0.0
13) WOC 0.0
14) NU &TEST 0.0
15) lNSP. BHA 0.0

16) DST 0.0
17 )PLUGBACK 0.0
18) LOST CIRC 0.0
19) FISHING 0.0
20 )Olit, WORK 2.0
OTHER 34.0

Tola! Hours = 24.0 120.0
24 o TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH NO. 1 NO. 2 BITNO. 1 BITNO.

WT.OUT PM SIZE 5.5 11.0 SERIAL NO. 67&1674

VISC. PFIMF TYPE HP1400 MFG / TYPE REED/HP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN

GELS EX.LIME PSI 1NI OUT 184

FL LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 130
htKS.UUNiu

% WATER 3APPILBIBB siT HOURS 6
STKS.BITTO

% OIL sua
REOUCED PUMP

% SAND L.C.M. aATE GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 264 344 143 264 1.77 -6.35 4.74
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BITS &BHATOOLS $8,000.00 $8,000 WEIGHT

TRUCKING& DISP. $4,679.00 $4479 STRINGWT. P / U SI O TOROUE

RENTALEQUIP $23,000.00 $5,000 528,000

CASERS.WELD.LABOR $0.00 so DRILL COLLARS

OVERHEAD $800.00 $200 $1,000 No com OD I.D

DIR. SERVICEI MOTOR $116,000.00 $7,000 $123,000 NO CONN OD LD
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AIR PACK 5135,000.00 $5,000 $140,000 MUD

PREV. CUM = $292,879 GEL poly PAC-R

TOTALDAILY = $19,841 " BAR: LCM: MICA

TOTAL CUM = $3t2,520 LIME: LIG

DAILYMUDCOSTS = ACC MUDCOSTS - RECEl ED em

MAY1 O
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CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 130
htKS.UUNiu

% WATER 3APPILBIBB siT HOURS 6
STKS.BITTO

% OIL sua
REOUCED PUMP

% SAND L.C.M. aATE GRADE

DAILf COSTS RECORD DEVIATIONRECURD

ITEM PREV. CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS EIW

LOC., DAMAGES,COND. $0.00 $0 264 344 143 264 1.77 -6.35 4.74

MOBIMIATION 90.00 SO

FOOTAßEIDAYWORK $0.00 $0
MUDa CHEMICALS $0.00 $0

CEM. SERV& FLT EQU. 50.00 $0

BITS &BHATOOLS $8,000.00 $8,000 WEIGHT

TRUCKING& DISP. $4,679.00 $4479 STRINGWT. P / U SI O TOROUE

RENTALEQUIP $23,000.00 $5,000 528,000

CASERS.WELD.LABOR $0.00 so DRILL COLLARS

OVERHEAD $800.00 $200 $1,000 No com OD I.D

DIR. SERVICEI MOTOR $116,000.00 $7,000 $123,000 NO CONN OD LD

LOGGING $0.00 $0 DRILL PIPE

MISC.SERV& SUPP. $0.00 $1,341 $1,341 NO CONN OD I.D

SUPERVISION $5,200.00 $1,300 $6,500 No CONN O D. LD

WATER $0.00 10 BHA

DISPOSAL $0.00 $0

FUEL $0.00 $0
MUDLOGGER $0.00 $0
CASINGIWELLHEAD $0.00 SO

AIR PACK 5135,000.00 $5,000 $140,000 MUD

PREV. CUM = $292,879 GEL poly PAC-R

TOTALDAILY = $19,841 " BAR: LCM: MICA

TOTAL CUM = $3t2,520 LIME: LIG

DAILYMUDCOSTS = ACC MUDCOSTS - RECEl ED em

MAY1 O



Rig Phone No.: 866-243-4729

MORNING REPORT ÐATE: 11128/2000

OPERATOR: MARION ENERGY LEASE & WELL: ALPfNESCHOOLOtSTRiCT6-17
PROSPECT: CLEAR CREEK COUMTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 3 OPER. @ RPT. TIME: REPAIR RIG
DEPTH: FTG.LAST24‡4r.e: 92 Ft. AVG.FUHr. 0.0 ftEPORTSY:MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLYBREAKDOWN
HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

24o WT ON BRAKEBANDSANDRADIATOR 1.) RU- TD 0.0
2 ) ORILUNG 6.0
3) REAMING 0.0
4) CORING 0.0

ALSO LIGHT PLANTWENT DOWN@2 00 AM AND WATER PUMP WENT 5) clRc 0.0
OUT ON BOILER. CALLED HOWCRAFT FIELD SERVICE FOR REPAIERS 6.) TRIP 2.0

7.) SERVICE 0.0
8.) REPAIR 24.0 52.0
9.) CUT DL 0.0
10.}SURVEY O.0
11.) LOGGING 0,0
12 )CSG &CMT 0.0
13) WOC 0.0
14 )NU& TEST 0.0
15 ) INSP. BHA Oß
16) DST 0.0
17 )PLUGBACK 0.0
18 )LOST CIRC. 0.0
19) FISHING 0.0
20) DIR. WORK 2.0
OTHER 34.0

Total Hours = 24.0 98.0
24.0 TOTAL HOURS

MUD PUMPS BIT RECORD
WT.IN PH NO.1 NO. 2 BITNO. 1 BITNO

WT.OUT PM SIZE 5.5 11.0 SERIALNo 675-1674

VISC. PFIMF TYPE HP1400 MFG / TYPE REED/HP61
PV CL SPM SIZE 9.875
YP CA BPS 51 JETS OPEAN

GELS EX.LIME PSI IN/ OUT 184
FL LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM
% SOUDS H2S PPM AVDP FEET 130

StKb.bUNtu
% WATER JAPPil.BISB BIT HOURS 6

srxs.orsto
% OIL sun. DULL

REOUCED PUMP
%SAND L.Chl. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD
ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS FJW

LOC., DAMAGES,COND. $0.00 $0 264 344 143 264 1.TT -6.35 474

MOBIUzATKM 30.00 SO
FOOTAGEIDAYWORK $0.00 $0
MUDa CHEMICALS $0.00 $0
CEM. SERV& FLT EQU. $0.00 $0
BITS&SHATOOLS $8,000m $8,000 WEIGHT
TRUCKING& DISP $4,679.00 $4,679 STRING WT- P / U S / O TORQUE
RENTALEDUIP 518.000.00 $5,000 $23.000
CASERS,WEl.D,tABOR $0m $0 DRILL COLLARS
OVERHF.AD $600.00 $200 $800 NO. Com O.D. LD.

DIR. SERVICEI MOTOR $108,000.00 $8,000 $116,000 NO. CONN 0 0. LD.

LOGGING $0.00 so ORILL PIPE
MISC.SERV & SUPP $0.00 $0 NO. CONN O D. I.D.

SUPERVISION $3,900.00 $1,300 $5,200 NO. CONN O D. LD.

WATER $0.00 10 BRA
DISPOSAL $0,00 $0
FUEL $0.00 SO
MUDLOGGER $0.00 $0
CASINGIWELLHEAD $0.00 $0
AIRPACK $135,000.00 $135,000 MUD

PREV. CUM = $278,179 GEL poly PAC-R

TOTALDAILY = $14,500 " BAR: LCM: MICA

TOTAL CUM = $292,879 LIME: UG

DAILYMUDCOSTS = ACC.MUDCOSTS = - Ci¶/ ED *

MAY1 O2007
niilACAll

Rig Phone No.: 866-243-4729

MORNING REPORT ÐATE: 11128/2000

OPERATOR: MARION ENERGY LEASE & WELL: ALPfNESCHOOLOtSTRiCT6-17
PROSPECT: CLEAR CREEK COUMTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 3 OPER. @ RPT. TIME: REPAIR RIG
DEPTH: FTG.LAST24‡4r.e: 92 Ft. AVG.FUHr. 0.0 ftEPORTSY:MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLYBREAKDOWN
HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

24o WT ON BRAKEBANDSANDRADIATOR 1.) RU- TD 0.0
2 ) ORILUNG 6.0
3) REAMING 0.0
4) CORING 0.0

ALSO LIGHT PLANTWENT DOWN@2 00 AM AND WATER PUMP WENT 5) clRc 0.0
OUT ON BOILER. CALLED HOWCRAFT FIELD SERVICE FOR REPAIERS 6.) TRIP 2.0

7.) SERVICE 0.0
8.) REPAIR 24.0 52.0
9.) CUT DL 0.0
10.}SURVEY O.0
11.) LOGGING 0,0
12 )CSG &CMT 0.0
13) WOC 0.0
14 )NU& TEST 0.0
15 ) INSP. BHA Oß
16) DST 0.0
17 )PLUGBACK 0.0
18 )LOST CIRC. 0.0
19) FISHING 0.0
20) DIR. WORK 2.0
OTHER 34.0

Total Hours = 24.0 98.0
24.0 TOTAL HOURS

MUD PUMPS BIT RECORD
WT.IN PH NO.1 NO. 2 BITNO. 1 BITNO

WT.OUT PM SIZE 5.5 11.0 SERIALNo 675-1674

VISC. PFIMF TYPE HP1400 MFG / TYPE REED/HP61
PV CL SPM SIZE 9.875
YP CA BPS 51 JETS OPEAN

GELS EX.LIME PSI IN/ OUT 184
FL LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM
% SOUDS H2S PPM AVDP FEET 130

StKb.bUNtu
% WATER JAPPil.BISB BIT HOURS 6

srxs.orsto
% OIL sun. DULL

REOUCED PUMP
%SAND L.Chl. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD
ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS FJW

LOC., DAMAGES,COND. $0.00 $0 264 344 143 264 1.TT -6.35 474

MOBIUzATKM 30.00 SO
FOOTAGEIDAYWORK $0.00 $0
MUDa CHEMICALS $0.00 $0
CEM. SERV& FLT EQU. $0.00 $0
BITS&SHATOOLS $8,000m $8,000 WEIGHT
TRUCKING& DISP $4,679.00 $4,679 STRING WT- P / U S / O TORQUE
RENTALEDUIP 518.000.00 $5,000 $23.000
CASERS,WEl.D,tABOR $0m $0 DRILL COLLARS
OVERHF.AD $600.00 $200 $800 NO. Com O.D. LD.

DIR. SERVICEI MOTOR $108,000.00 $8,000 $116,000 NO. CONN 0 0. LD.

LOGGING $0.00 so ORILL PIPE
MISC.SERV & SUPP $0.00 $0 NO. CONN O D. I.D.

SUPERVISION $3,900.00 $1,300 $5,200 NO. CONN O D. LD.

WATER $0.00 10 BRA
DISPOSAL $0,00 $0
FUEL $0.00 SO
MUDLOGGER $0.00 $0
CASINGIWELLHEAD $0.00 $0
AIRPACK $135,000.00 $135,000 MUD

PREV. CUM = $278,179 GEL poly PAC-R

TOTALDAILY = $14,500 " BAR: LCM: MICA

TOTAL CUM = $292,879 LIME: UG

DAILYMUDCOSTS = ACC.MUDCOSTS = - Ci¶/ ED *

MAY1 O2007
niilACAll

Rig Phone No.: 866-243-4729

MORNING REPORT ÐATE: 11128/2000

OPERATOR: MARION ENERGY LEASE & WELL: ALPfNESCHOOLOtSTRiCT6-17
PROSPECT: CLEAR CREEK COUMTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 3 OPER. @ RPT. TIME: REPAIR RIG
DEPTH: FTG.LAST24‡4r.e: 92 Ft. AVG.FUHr. 0.0 ftEPORTSY:MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLYBREAKDOWN
HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

24o WT ON BRAKEBANDSANDRADIATOR 1.) RU- TD 0.0
2 ) ORILUNG 6.0
3) REAMING 0.0
4) CORING 0.0

ALSO LIGHT PLANTWENT DOWN@2 00 AM AND WATER PUMP WENT 5) clRc 0.0
OUT ON BOILER. CALLED HOWCRAFT FIELD SERVICE FOR REPAIERS 6.) TRIP 2.0

7.) SERVICE 0.0
8.) REPAIR 24.0 52.0
9.) CUT DL 0.0
10.}SURVEY O.0
11.) LOGGING 0,0
12 )CSG &CMT 0.0
13) WOC 0.0
14 )NU& TEST 0.0
15 ) INSP. BHA Oß
16) DST 0.0
17 )PLUGBACK 0.0
18 )LOST CIRC. 0.0
19) FISHING 0.0
20) DIR. WORK 2.0
OTHER 34.0

Total Hours = 24.0 98.0
24.0 TOTAL HOURS

MUD PUMPS BIT RECORD
WT.IN PH NO.1 NO. 2 BITNO. 1 BITNO

WT.OUT PM SIZE 5.5 11.0 SERIALNo 675-1674

VISC. PFIMF TYPE HP1400 MFG / TYPE REED/HP61
PV CL SPM SIZE 9.875
YP CA BPS 51 JETS OPEAN

GELS EX.LIME PSI IN/ OUT 184
FL LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM
% SOUDS H2S PPM AVDP FEET 130

StKb.bUNtu
% WATER JAPPil.BISB BIT HOURS 6

srxs.orsto
% OIL sun. DULL

REOUCED PUMP
%SAND L.Chl. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD
ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS FJW

LOC., DAMAGES,COND. $0.00 $0 264 344 143 264 1.TT -6.35 474

MOBIUzATKM 30.00 SO
FOOTAGEIDAYWORK $0.00 $0
MUDa CHEMICALS $0.00 $0
CEM. SERV& FLT EQU. $0.00 $0
BITS&SHATOOLS $8,000m $8,000 WEIGHT
TRUCKING& DISP $4,679.00 $4,679 STRING WT- P / U S / O TORQUE
RENTALEDUIP 518.000.00 $5,000 $23.000
CASERS,WEl.D,tABOR $0m $0 DRILL COLLARS
OVERHF.AD $600.00 $200 $800 NO. Com O.D. LD.

DIR. SERVICEI MOTOR $108,000.00 $8,000 $116,000 NO. CONN 0 0. LD.

LOGGING $0.00 so ORILL PIPE
MISC.SERV & SUPP $0.00 $0 NO. CONN O D. I.D.

SUPERVISION $3,900.00 $1,300 $5,200 NO. CONN O D. LD.

WATER $0.00 10 BRA
DISPOSAL $0,00 $0
FUEL $0.00 SO
MUDLOGGER $0.00 $0
CASINGIWELLHEAD $0.00 $0
AIRPACK $135,000.00 $135,000 MUD

PREV. CUM = $278,179 GEL poly PAC-R

TOTALDAILY = $14,500 " BAR: LCM: MICA

TOTAL CUM = $292,879 LIME: UG

DAILYMUDCOSTS = ACC.MUDCOSTS = - Ci¶/ ED *

MAY1 O2007
niilACAll

Rig Phone No.: 866-243-4729

MORNING REPORT ÐATE: 11128/2000

OPERATOR: MARION ENERGY LEASE & WELL: ALPfNESCHOOLOtSTRiCT6-17
PROSPECT: CLEAR CREEK COUMTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 3 OPER. @ RPT. TIME: REPAIR RIG
DEPTH: FTG.LAST24‡4r.e: 92 Ft. AVG.FUHr. 0.0 ftEPORTSY:MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLYBREAKDOWN
HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

24o WT ON BRAKEBANDSANDRADIATOR 1.) RU- TD 0.0
2 ) ORILUNG 6.0
3) REAMING 0.0
4) CORING 0.0

ALSO LIGHT PLANTWENT DOWN@2 00 AM AND WATER PUMP WENT 5) clRc 0.0
OUT ON BOILER. CALLED HOWCRAFT FIELD SERVICE FOR REPAIERS 6.) TRIP 2.0

7.) SERVICE 0.0
8.) REPAIR 24.0 52.0
9.) CUT DL 0.0
10.}SURVEY O.0
11.) LOGGING 0,0
12 )CSG &CMT 0.0
13) WOC 0.0
14 )NU& TEST 0.0
15 ) INSP. BHA Oß
16) DST 0.0
17 )PLUGBACK 0.0
18 )LOST CIRC. 0.0
19) FISHING 0.0
20) DIR. WORK 2.0
OTHER 34.0

Total Hours = 24.0 98.0
24.0 TOTAL HOURS

MUD PUMPS BIT RECORD
WT.IN PH NO.1 NO. 2 BITNO. 1 BITNO

WT.OUT PM SIZE 5.5 11.0 SERIALNo 675-1674

VISC. PFIMF TYPE HP1400 MFG / TYPE REED/HP61
PV CL SPM SIZE 9.875
YP CA BPS 51 JETS OPEAN

GELS EX.LIME PSI IN/ OUT 184
FL LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM
% SOUDS H2S PPM AVDP FEET 130

StKb.bUNtu
% WATER JAPPil.BISB BIT HOURS 6

srxs.orsto
% OIL sun. DULL

REOUCED PUMP
%SAND L.Chl. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD
ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS FJW

LOC., DAMAGES,COND. $0.00 $0 264 344 143 264 1.TT -6.35 474

MOBIUzATKM 30.00 SO
FOOTAGEIDAYWORK $0.00 $0
MUDa CHEMICALS $0.00 $0
CEM. SERV& FLT EQU. $0.00 $0
BITS&SHATOOLS $8,000m $8,000 WEIGHT
TRUCKING& DISP $4,679.00 $4,679 STRING WT- P / U S / O TORQUE
RENTALEDUIP 518.000.00 $5,000 $23.000
CASERS,WEl.D,tABOR $0m $0 DRILL COLLARS
OVERHF.AD $600.00 $200 $800 NO. Com O.D. LD.

DIR. SERVICEI MOTOR $108,000.00 $8,000 $116,000 NO. CONN 0 0. LD.

LOGGING $0.00 so ORILL PIPE
MISC.SERV & SUPP $0.00 $0 NO. CONN O D. I.D.

SUPERVISION $3,900.00 $1,300 $5,200 NO. CONN O D. LD.

WATER $0.00 10 BRA
DISPOSAL $0,00 $0
FUEL $0.00 SO
MUDLOGGER $0.00 $0
CASINGIWELLHEAD $0.00 $0
AIRPACK $135,000.00 $135,000 MUD

PREV. CUM = $278,179 GEL poly PAC-R

TOTALDAILY = $14,500 " BAR: LCM: MICA

TOTAL CUM = $292,879 LIME: UG

DAILYMUDCOSTS = ACC.MUDCOSTS = - Ci¶/ ED *

MAY1 O2007
niilACAll

Rig Phone No.: 866-243-4729

MORNING REPORT ÐATE: 11128/2000

OPERATOR: MARION ENERGY LEASE & WELL: ALPfNESCHOOLOtSTRiCT6-17
PROSPECT: CLEAR CREEK COUMTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 3 OPER. @ RPT. TIME: REPAIR RIG
DEPTH: FTG.LAST24‡4r.e: 92 Ft. AVG.FUHr. 0.0 ftEPORTSY:MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLYBREAKDOWN
HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

24o WT ON BRAKEBANDSANDRADIATOR 1.) RU- TD 0.0
2 ) ORILUNG 6.0
3) REAMING 0.0
4) CORING 0.0

ALSO LIGHT PLANTWENT DOWN@2 00 AM AND WATER PUMP WENT 5) clRc 0.0
OUT ON BOILER. CALLED HOWCRAFT FIELD SERVICE FOR REPAIERS 6.) TRIP 2.0

7.) SERVICE 0.0
8.) REPAIR 24.0 52.0
9.) CUT DL 0.0
10.}SURVEY O.0
11.) LOGGING 0,0
12 )CSG &CMT 0.0
13) WOC 0.0
14 )NU& TEST 0.0
15 ) INSP. BHA Oß
16) DST 0.0
17 )PLUGBACK 0.0
18 )LOST CIRC. 0.0
19) FISHING 0.0
20) DIR. WORK 2.0
OTHER 34.0

Total Hours = 24.0 98.0
24.0 TOTAL HOURS

MUD PUMPS BIT RECORD
WT.IN PH NO.1 NO. 2 BITNO. 1 BITNO

WT.OUT PM SIZE 5.5 11.0 SERIALNo 675-1674

VISC. PFIMF TYPE HP1400 MFG / TYPE REED/HP61
PV CL SPM SIZE 9.875
YP CA BPS 51 JETS OPEAN

GELS EX.LIME PSI IN/ OUT 184
FL LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM
% SOUDS H2S PPM AVDP FEET 130

StKb.bUNtu
% WATER JAPPil.BISB BIT HOURS 6

srxs.orsto
% OIL sun. DULL

REOUCED PUMP
%SAND L.Chl. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD
ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS FJW

LOC., DAMAGES,COND. $0.00 $0 264 344 143 264 1.TT -6.35 474

MOBIUzATKM 30.00 SO
FOOTAGEIDAYWORK $0.00 $0
MUDa CHEMICALS $0.00 $0
CEM. SERV& FLT EQU. $0.00 $0
BITS&SHATOOLS $8,000m $8,000 WEIGHT
TRUCKING& DISP $4,679.00 $4,679 STRING WT- P / U S / O TORQUE
RENTALEDUIP 518.000.00 $5,000 $23.000
CASERS,WEl.D,tABOR $0m $0 DRILL COLLARS
OVERHF.AD $600.00 $200 $800 NO. Com O.D. LD.

DIR. SERVICEI MOTOR $108,000.00 $8,000 $116,000 NO. CONN 0 0. LD.

LOGGING $0.00 so ORILL PIPE
MISC.SERV & SUPP $0.00 $0 NO. CONN O D. I.D.

SUPERVISION $3,900.00 $1,300 $5,200 NO. CONN O D. LD.

WATER $0.00 10 BRA
DISPOSAL $0,00 $0
FUEL $0.00 SO
MUDLOGGER $0.00 $0
CASINGIWELLHEAD $0.00 $0
AIRPACK $135,000.00 $135,000 MUD

PREV. CUM = $278,179 GEL poly PAC-R

TOTALDAILY = $14,500 " BAR: LCM: MICA

TOTAL CUM = $292,879 LIME: UG

DAILYMUDCOSTS = ACC.MUDCOSTS = - Ci¶/ ED *

MAY1 O2007
niilACAll

Rig Phone No.: 866-243-4729

MORNING REPORT ÐATE: 11128/2000

OPERATOR: MARION ENERGY LEASE & WELL: ALPfNESCHOOLOtSTRiCT6-17
PROSPECT: CLEAR CREEK COUMTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 3 OPER. @ RPT. TIME: REPAIR RIG
DEPTH: FTG.LAST24‡4r.e: 92 Ft. AVG.FUHr. 0.0 ftEPORTSY:MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLYBREAKDOWN
HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

24o WT ON BRAKEBANDSANDRADIATOR 1.) RU- TD 0.0
2 ) ORILUNG 6.0
3) REAMING 0.0
4) CORING 0.0

ALSO LIGHT PLANTWENT DOWN@2 00 AM AND WATER PUMP WENT 5) clRc 0.0
OUT ON BOILER. CALLED HOWCRAFT FIELD SERVICE FOR REPAIERS 6.) TRIP 2.0

7.) SERVICE 0.0
8.) REPAIR 24.0 52.0
9.) CUT DL 0.0
10.}SURVEY O.0
11.) LOGGING 0,0
12 )CSG &CMT 0.0
13) WOC 0.0
14 )NU& TEST 0.0
15 ) INSP. BHA Oß
16) DST 0.0
17 )PLUGBACK 0.0
18 )LOST CIRC. 0.0
19) FISHING 0.0
20) DIR. WORK 2.0
OTHER 34.0

Total Hours = 24.0 98.0
24.0 TOTAL HOURS

MUD PUMPS BIT RECORD
WT.IN PH NO.1 NO. 2 BITNO. 1 BITNO

WT.OUT PM SIZE 5.5 11.0 SERIALNo 675-1674

VISC. PFIMF TYPE HP1400 MFG / TYPE REED/HP61
PV CL SPM SIZE 9.875
YP CA BPS 51 JETS OPEAN

GELS EX.LIME PSI IN/ OUT 184
FL LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM
% SOUDS H2S PPM AVDP FEET 130

StKb.bUNtu
% WATER JAPPil.BISB BIT HOURS 6

srxs.orsto
% OIL sun. DULL

REOUCED PUMP
%SAND L.Chl. RATE GRADE

DAILYCOSTS RECORD DEVIATIONRECORD
ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS FJW

LOC., DAMAGES,COND. $0.00 $0 264 344 143 264 1.TT -6.35 474

MOBIUzATKM 30.00 SO
FOOTAGEIDAYWORK $0.00 $0
MUDa CHEMICALS $0.00 $0
CEM. SERV& FLT EQU. $0.00 $0
BITS&SHATOOLS $8,000m $8,000 WEIGHT
TRUCKING& DISP $4,679.00 $4,679 STRING WT- P / U S / O TORQUE
RENTALEDUIP 518.000.00 $5,000 $23.000
CASERS,WEl.D,tABOR $0m $0 DRILL COLLARS
OVERHF.AD $600.00 $200 $800 NO. Com O.D. LD.

DIR. SERVICEI MOTOR $108,000.00 $8,000 $116,000 NO. CONN 0 0. LD.

LOGGING $0.00 so ORILL PIPE
MISC.SERV & SUPP $0.00 $0 NO. CONN O D. I.D.

SUPERVISION $3,900.00 $1,300 $5,200 NO. CONN O D. LD.

WATER $0.00 10 BRA
DISPOSAL $0,00 $0
FUEL $0.00 SO
MUDLOGGER $0.00 $0
CASINGIWELLHEAD $0.00 $0
AIRPACK $135,000.00 $135,000 MUD

PREV. CUM = $278,179 GEL poly PAC-R

TOTALDAILY = $14,500 " BAR: LCM: MICA

TOTAL CUM = $292,879 LIME: UG

DAILYMUDCOSTS = ACC.MUDCOSTS = - Ci¶/ ED *

MAY1 O2007
niilACAll

Rig Phone No.: 866-243-4729

MORNING REPORT ÐATE: 11128/2000

OPERATOR: MARION ENERGY LEASE & WELL: ALPfNESCHOOLOtSTRiCT6-17
PROSPECT: CLEAR CREEK COUMTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 3 OPER. @ RPT. TIME: REPAIR RIG
DEPTH: FTG.LAST24‡4r.e: 92 Ft. AVG.FUHr. 0.0 ftEPORTSY:MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLYBREAKDOWN
HOURS DESCRIPTION ACTMTY HOURS ACC. HR.S

24o WT ON BRAKEBANDSANDRADIATOR 1.) RU- TD 0.0
2 ) ORILUNG 6.0
3) REAMING 0.0
4) CORING 0.0

ALSO LIGHT PLANTWENT DOWN@2 00 AM AND WATER PUMP WENT 5) clRc 0.0
OUT ON BOILER. CALLED HOWCRAFT FIELD SERVICE FOR REPAIERS 6.) TRIP 2.0

7.) SERVICE 0.0
8.) REPAIR 24.0 52.0
9.) CUT DL 0.0
10.}SURVEY O.0
11.) LOGGING 0,0
12 )CSG &CMT 0.0
13) WOC 0.0
14 )NU& TEST 0.0
15 ) INSP. BHA Oß
16) DST 0.0
17 )PLUGBACK 0.0
18 )LOST CIRC. 0.0
19) FISHING 0.0
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MUD PUMPS BIT RECORD
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WT.OUT PM SIZE 5.5 11.0 SERIALNo 675-1674

VISC. PFIMF TYPE HP1400 MFG / TYPE REED/HP61
PV CL SPM SIZE 9.875
YP CA BPS 51 JETS OPEAN

GELS EX.LIME PSI IN/ OUT 184
FL LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM
% SOUDS H2S PPM AVDP FEET 130

StKb.bUNtu
% WATER JAPPil.BISB BIT HOURS 6

srxs.orsto
% OIL sun. DULL

REOUCED PUMP
%SAND L.Chl. RATE GRADE
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RENTALEDUIP 518.000.00 $5,000 $23.000
CASERS,WEl.D,tABOR $0m $0 DRILL COLLARS
OVERHF.AD $600.00 $200 $800 NO. Com O.D. LD.
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PREV. CUM = $278,179 GEL poly PAC-R

TOTALDAILY = $14,500 " BAR: LCM: MICA

TOTAL CUM = $292,879 LIME: UG

DAILYMUDCOSTS = ACC.MUDCOSTS = - Ci¶/ ED *

MAY1 O2007
niilACAll



Rig Phone No.: 866-24M729
MORNING REPORT DATE: 11/27/2006

OPERATOR: MARION ENERGY LEASE & WELL: ALPINE SCHOOL DISTRICT 6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/26/2006 DFS: 2 OPER. @RFT. TIME: REPAIR RIG
DEPTH 314 FTG. LAST24 Hr.s: 92 Ft. AVG.Ft/Hr. 23.0 REPORT BY: MIKEUNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S
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17o REPAIR RIG , BREAK UNKAGE BROKE 3) REAMING 0.0

4) CORING 0.0
5) CIRC 0.0
6) TRIP 2.0
7 ) SERVICE 0.0
8) REPAIR 17.0 28.0
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11 )LOGGING 0.0
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13) WOC 0.0
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18) LOST CIRC. 0.0
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PREV. CUM = $261,679 GEL poly PAC-R

TOTALDAILY = $16,500 " BAR: LCM: MICA

TOTAL CUM = $278,179 UME: LIG

DAILYMUDCOSTS = ACC MUDCOSTS = Carb‡REChl HJ
MAY1 O2007

F%III ftP fill ftAn (3
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MostuzATioN 50.00 40
FOOTAGEIDAYWORK $0.00 $0
MUD&CHEMICALS $0.00 $0
CEM. SERV & FLT EQU. $0.00 $0
BlTS &BHATOOLS $8,000.00 $8,ooo WEIGHT
TRUCKING&DISP. 54,679,00 $4,679 STRlNGWT, P / U S I O TORQUE
RENTALEQUIP. $12,000.00 $6,000 $18.000
CASERS,WRD,t.ABOR $0.00 $0 DRILL COLLARS
OYERHEAD $400.00 $200 $600 NO. Com O.D. LD.
DIR. SERVICEI MOTOR $99,000.00 59,000 $108,000 NO. CONN O.D. LD.
LOGGING $0.00 so DRAL MM
MISC SERV& SUPP. $0.00 $0 NO. CONN O.D. I.D.
SUPERVISION $2,000.00 $1,300 $$,900 NO. CONN O.D. LD.
WATER $0.00 so BHA
DISPOSAL $0.00 $0
FUEL $0.00 SO
MUDLOGGER $0.00 $0
CASINGIWRI.HEAD $0.00 $0
AIR PACK $135,000.00 $135,000 MUD

PREV. CUM = $261,679 GEL poly PAC-R

TOTALDAILY = $16,500 " BAR: LCM: MICA

TOTAL CUM = $278,179 UME: LIG

DAILYMUDCOSTS = ACC MUDCOSTS = Carb‡REChl HJ
MAY1 O2007

F%III ftP fill ftAn (3



Rig Phone No.: 866-243-4729 NIORNING REPORT ÐATE: †1/26/2006

OPERATOR: MARION ENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17
PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/2 2006 DFS: OPER. @RPT. TIME:WORK TIGHT HOLE
DEPTN: 222 FTG.l.AST 24 Hr.s: 33 Ft AvG. FUHr 16.5 REPORT BY: MIKE LlNDSAY

ACT1VITYLAST24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S
lo FINISH DRILLOUT SHOE 1.) Ru- To o.o
2 o O/F 184 ' TO 222 2 ) DRitUNG 2.0 2.0
21.o WORK TIGHT HOLE , HOLE FALLINGINAROUND US 3) REAMING 0.0

4 ) COR ING O.0
5) ClRC, 0.0
6) TRIP 2.0
7) SERVICE 0.0
8) REPAIR 11.0
9) CUT DL 0.0
10 )SURVEY 0.0
11) LOGGING 0.0
12 )CSG &CMT 0.0
13) WOC 0.0
14 )NU& TEST 0.0
15) INSP BHA O.0
16) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20,) OIR,WORK 2.0
OTHER 22.0 31.0

Total Hours = 24.0 48.0
240 .TOTAL HOURS

MUD PUMPS BIT RECORD
WT. IN PH NO. 1 NO. 2 BITNO 1 BIT NO

WT.OUT PM SIZE 5.5 11.0 SERIAL No 67&1674

VisC. PF/MF TYPE NP1AOD MFG / TYPE REED/HP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN

GELS EX.UME PSI IN/ OUT 184

FL. LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 38
binb.UUR tu

% WATER APPILBIBB elT HOURS 2
sixs. str To

% CIL sun
REDUCED PUMP

% SAND L.CM. amts GRADE
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC., DAMAGES,COND. $0.00 $0 264 3.44 143 264 1.77 AL35 4.74

MOBIUTATION 50.00 So
FOOTAGEIDAYWORK $0.00 $0
MUD&CHEMICALS $0.00 50
CEM. SERVS FLT EQU. $0.00 50

BITS&BHATOOLS $8,000.00 $8,coo WEIGHT
TRUCKING& DISP. 52,404.00 $2,275 $4479 STRING WT. P / U SJO TORQUE
RENTALEQUIP $6,000.00 $6,000 $12,000
CASERS,WELD,LABOR $0.00 $0 DRILL COLLARS
OVERHEAD $200.00 $200 $400 NO, com OD LD,

DIR. SERVICE I MOTOR $90,000.00 $9,000 $99,000 ‡lo. (CONN O D. 1.D.

LOGGING $0.00 so DRILL PIPE
MISC SERV & SUPP. $0.00 $0 NO. CONN O D. LD.

SUPERVISION $1,300.00 $1,300 $2,600 NO. CONN O.D. LD,

wATER so.oo so BHA
DISPOSAL $0.00 $0
FUEL $0.00 50

MUDLOGGER $0.00 SO

CASINGIWB.LHEAD $0.00 $0
AIR PACK $130,000.00 $5,000 $135,000 MUD

PREV. CuM = $237,904 GEL poly PAC-R

TOTALDAILY = $23,775 " BAR: LCM: MICA

TOTAL CUM = $281,679 LIME: UG

DAILYMUDCOSTS = ACC MUDCOSTS = $15,522.00REDEÑ$D *

MAY1 O2007
.·...or ••nts t3AO 0.

Rig Phone No.: 866-243-4729 NIORNING REPORT ÐATE: †1/26/2006

OPERATOR: MARION ENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17
PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/2 2006 DFS: OPER. @RPT. TIME:WORK TIGHT HOLE
DEPTN: 222 FTG.l.AST 24 Hr.s: 33 Ft AvG. FUHr 16.5 REPORT BY: MIKE LlNDSAY

ACT1VITYLAST24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S
lo FINISH DRILLOUT SHOE 1.) Ru- To o.o
2 o O/F 184 ' TO 222 2 ) DRitUNG 2.0 2.0
21.o WORK TIGHT HOLE , HOLE FALLINGINAROUND US 3) REAMING 0.0

4 ) COR ING O.0
5) ClRC, 0.0
6) TRIP 2.0
7) SERVICE 0.0
8) REPAIR 11.0
9) CUT DL 0.0
10 )SURVEY 0.0
11) LOGGING 0.0
12 )CSG &CMT 0.0
13) WOC 0.0
14 )NU& TEST 0.0
15) INSP BHA O.0
16) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20,) OIR,WORK 2.0
OTHER 22.0 31.0

Total Hours = 24.0 48.0
240 .TOTAL HOURS

MUD PUMPS BIT RECORD
WT. IN PH NO. 1 NO. 2 BITNO 1 BIT NO

WT.OUT PM SIZE 5.5 11.0 SERIAL No 67&1674

VisC. PF/MF TYPE NP1AOD MFG / TYPE REED/HP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN

GELS EX.UME PSI IN/ OUT 184

FL. LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 38
binb.UUR tu

% WATER APPILBIBB elT HOURS 2
sixs. str To

% CIL sun
REDUCED PUMP

% SAND L.CM. amts GRADE
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC., DAMAGES,COND. $0.00 $0 264 3.44 143 264 1.77 AL35 4.74

MOBIUTATION 50.00 So
FOOTAGEIDAYWORK $0.00 $0
MUD&CHEMICALS $0.00 50
CEM. SERVS FLT EQU. $0.00 50

BITS&BHATOOLS $8,000.00 $8,coo WEIGHT
TRUCKING& DISP. 52,404.00 $2,275 $4479 STRING WT. P / U SJO TORQUE
RENTALEQUIP $6,000.00 $6,000 $12,000
CASERS,WELD,LABOR $0.00 $0 DRILL COLLARS
OVERHEAD $200.00 $200 $400 NO, com OD LD,

DIR. SERVICE I MOTOR $90,000.00 $9,000 $99,000 ‡lo. (CONN O D. 1.D.

LOGGING $0.00 so DRILL PIPE
MISC SERV & SUPP. $0.00 $0 NO. CONN O D. LD.

SUPERVISION $1,300.00 $1,300 $2,600 NO. CONN O.D. LD,

wATER so.oo so BHA
DISPOSAL $0.00 $0
FUEL $0.00 50

MUDLOGGER $0.00 SO

CASINGIWB.LHEAD $0.00 $0
AIR PACK $130,000.00 $5,000 $135,000 MUD

PREV. CuM = $237,904 GEL poly PAC-R

TOTALDAILY = $23,775 " BAR: LCM: MICA

TOTAL CUM = $281,679 LIME: UG

DAILYMUDCOSTS = ACC MUDCOSTS = $15,522.00REDEÑ$D *

MAY1 O2007
.·...or ••nts t3AO 0.

Rig Phone No.: 866-243-4729 NIORNING REPORT ÐATE: †1/26/2006

OPERATOR: MARION ENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17
PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/2 2006 DFS: OPER. @RPT. TIME:WORK TIGHT HOLE
DEPTN: 222 FTG.l.AST 24 Hr.s: 33 Ft AvG. FUHr 16.5 REPORT BY: MIKE LlNDSAY

ACT1VITYLAST24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S
lo FINISH DRILLOUT SHOE 1.) Ru- To o.o
2 o O/F 184 ' TO 222 2 ) DRitUNG 2.0 2.0
21.o WORK TIGHT HOLE , HOLE FALLINGINAROUND US 3) REAMING 0.0

4 ) COR ING O.0
5) ClRC, 0.0
6) TRIP 2.0
7) SERVICE 0.0

8) REPAIR 11.0
9) CUT DL 0.0
10 )SURVEY 0.0

11) LOGGING 0.0

12 )CSG &CMT 0.0
13) WOC 0.0
14 )NU& TEST 0.0
15) INSP BHA O.0

16) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20,) OIR,WORK 2.0
OTHER 22.0 31.0

Total Hours = 24.0 48.0
240 .TOTAL HOURS

MUD PUMPS BIT RECORD
WT. IN PH NO. 1 NO. 2 BITNO 1 BIT NO

WT.OUT PM SIZE 5.5 11.0 SERIAL No 67&1674

VisC. PF/MF TYPE NP1AOD MFG / TYPE REED/HP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN

GELS EX.UME PSI IN/ OUT 184

FL. LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 38
binb.UUR tu

% WATER APPILBIBB elT HOURS 2
sixs. str To

% CIL sun
REDUCED PUMP

% SAND L.CM. amts GRADE
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC., DAMAGES,COND. $0.00 $0 264 3.44 143 264 1.77 AL35 4.74

MOBIUTATION 50.00 So
FOOTAGEIDAYWORK $0.00 $0
MUD&CHEMICALS $0.00 50
CEM. SERVS FLT EQU. $0.00 50

BITS&BHATOOLS $8,000.00 $8,coo WEIGHT
TRUCKING& DISP. 52,404.00 $2,275 $4479 STRING WT. P / U SJO TORQUE
RENTALEQUIP $6,000.00 $6,000 $12,000
CASERS,WELD,LABOR $0.00 $0 DRILL COLLARS
OVERHEAD $200.00 $200 $400 NO, com OD LD,

DIR. SERVICE I MOTOR $90,000.00 $9,000 $99,000 ‡lo. (CONN O D. 1.D.

LOGGING $0.00 so DRILL PIPE
MISC SERV & SUPP. $0.00 $0 NO. CONN O D. LD.

SUPERVISION $1,300.00 $1,300 $2,600 NO. CONN O.D. LD,

wATER so.oo so BHA
DISPOSAL $0.00 $0
FUEL $0.00 50

MUDLOGGER $0.00 SO

CASINGIWB.LHEAD $0.00 $0
AIR PACK $130,000.00 $5,000 $135,000 MUD

PREV. CuM = $237,904 GEL poly PAC-R

TOTALDAILY = $23,775 " BAR: LCM: MICA

TOTAL CUM = $281,679 LIME: UG

DAILYMUDCOSTS = ACC MUDCOSTS = $15,522.00REDEÑ$D *

MAY1 O2007
.·...or ••nts t3AO 0.

Rig Phone No.: 866-243-4729 NIORNING REPORT ÐATE: †1/26/2006

OPERATOR: MARION ENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17
PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/2 2006 DFS: OPER. @RPT. TIME:WORK TIGHT HOLE
DEPTN: 222 FTG.l.AST 24 Hr.s: 33 Ft AvG. FUHr 16.5 REPORT BY: MIKE LlNDSAY

ACT1VITYLAST24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S
lo FINISH DRILLOUT SHOE 1.) Ru- To o.o
2 o O/F 184 ' TO 222 2 ) DRitUNG 2.0 2.0
21.o WORK TIGHT HOLE , HOLE FALLINGINAROUND US 3) REAMING 0.0

4 ) COR ING O.0
5) ClRC, 0.0
6) TRIP 2.0
7) SERVICE 0.0

8) REPAIR 11.0
9) CUT DL 0.0
10 )SURVEY 0.0

11) LOGGING 0.0

12 )CSG &CMT 0.0
13) WOC 0.0
14 )NU& TEST 0.0
15) INSP BHA O.0

16) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20,) OIR,WORK 2.0
OTHER 22.0 31.0

Total Hours = 24.0 48.0
240 .TOTAL HOURS

MUD PUMPS BIT RECORD
WT. IN PH NO. 1 NO. 2 BITNO 1 BIT NO

WT.OUT PM SIZE 5.5 11.0 SERIAL No 67&1674

VisC. PF/MF TYPE NP1AOD MFG / TYPE REED/HP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN

GELS EX.UME PSI IN/ OUT 184

FL. LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 38
binb.UUR tu

% WATER APPILBIBB elT HOURS 2
sixs. str To

% CIL sun
REDUCED PUMP

% SAND L.CM. amts GRADE
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC., DAMAGES,COND. $0.00 $0 264 3.44 143 264 1.77 AL35 4.74

MOBIUTATION 50.00 So
FOOTAGEIDAYWORK $0.00 $0
MUD&CHEMICALS $0.00 50
CEM. SERVS FLT EQU. $0.00 50

BITS&BHATOOLS $8,000.00 $8,coo WEIGHT
TRUCKING& DISP. 52,404.00 $2,275 $4479 STRING WT. P / U SJO TORQUE
RENTALEQUIP $6,000.00 $6,000 $12,000
CASERS,WELD,LABOR $0.00 $0 DRILL COLLARS
OVERHEAD $200.00 $200 $400 NO, com OD LD,

DIR. SERVICE I MOTOR $90,000.00 $9,000 $99,000 ‡lo. (CONN O D. 1.D.

LOGGING $0.00 so DRILL PIPE
MISC SERV & SUPP. $0.00 $0 NO. CONN O D. LD.

SUPERVISION $1,300.00 $1,300 $2,600 NO. CONN O.D. LD,

wATER so.oo so BHA
DISPOSAL $0.00 $0
FUEL $0.00 50

MUDLOGGER $0.00 SO

CASINGIWB.LHEAD $0.00 $0
AIR PACK $130,000.00 $5,000 $135,000 MUD

PREV. CuM = $237,904 GEL poly PAC-R

TOTALDAILY = $23,775 " BAR: LCM: MICA

TOTAL CUM = $281,679 LIME: UG

DAILYMUDCOSTS = ACC MUDCOSTS = $15,522.00REDEÑ$D *

MAY1 O2007
.·...or ••nts t3AO 0.

Rig Phone No.: 866-243-4729 NIORNING REPORT ÐATE: †1/26/2006

OPERATOR: MARION ENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17
PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/2 2006 DFS: OPER. @RPT. TIME:WORK TIGHT HOLE
DEPTN: 222 FTG.l.AST 24 Hr.s: 33 Ft AvG. FUHr 16.5 REPORT BY: MIKE LlNDSAY

ACT1VITYLAST24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S
lo FINISH DRILLOUT SHOE 1.) Ru- To o.o
2 o O/F 184 ' TO 222 2 ) DRitUNG 2.0 2.0
21.o WORK TIGHT HOLE , HOLE FALLINGINAROUND US 3) REAMING 0.0

4 ) COR ING O.0
5) ClRC, 0.0
6) TRIP 2.0
7) SERVICE 0.0

8) REPAIR 11.0
9) CUT DL 0.0
10 )SURVEY 0.0

11) LOGGING 0.0

12 )CSG &CMT 0.0
13) WOC 0.0
14 )NU& TEST 0.0
15) INSP BHA O.0

16) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20,) OIR,WORK 2.0
OTHER 22.0 31.0

Total Hours = 24.0 48.0
240 .TOTAL HOURS

MUD PUMPS BIT RECORD
WT. IN PH NO. 1 NO. 2 BITNO 1 BIT NO

WT.OUT PM SIZE 5.5 11.0 SERIAL No 67&1674

VisC. PF/MF TYPE NP1AOD MFG / TYPE REED/HP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN

GELS EX.UME PSI IN/ OUT 184

FL. LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 38
binb.UUR tu

% WATER APPILBIBB elT HOURS 2
sixs. str To

% CIL sun
REDUCED PUMP

% SAND L.CM. amts GRADE
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC., DAMAGES,COND. $0.00 $0 264 3.44 143 264 1.77 AL35 4.74

MOBIUTATION 50.00 So
FOOTAGEIDAYWORK $0.00 $0
MUD&CHEMICALS $0.00 50
CEM. SERVS FLT EQU. $0.00 50

BITS&BHATOOLS $8,000.00 $8,coo WEIGHT
TRUCKING& DISP. 52,404.00 $2,275 $4479 STRING WT. P / U SJO TORQUE
RENTALEQUIP $6,000.00 $6,000 $12,000
CASERS,WELD,LABOR $0.00 $0 DRILL COLLARS
OVERHEAD $200.00 $200 $400 NO, com OD LD,

DIR. SERVICE I MOTOR $90,000.00 $9,000 $99,000 ‡lo. (CONN O D. 1.D.

LOGGING $0.00 so DRILL PIPE
MISC SERV & SUPP. $0.00 $0 NO. CONN O D. LD.

SUPERVISION $1,300.00 $1,300 $2,600 NO. CONN O.D. LD,

wATER so.oo so BHA
DISPOSAL $0.00 $0
FUEL $0.00 50

MUDLOGGER $0.00 SO

CASINGIWB.LHEAD $0.00 $0
AIR PACK $130,000.00 $5,000 $135,000 MUD

PREV. CuM = $237,904 GEL poly PAC-R

TOTALDAILY = $23,775 " BAR: LCM: MICA

TOTAL CUM = $281,679 LIME: UG

DAILYMUDCOSTS = ACC MUDCOSTS = $15,522.00REDEÑ$D *

MAY1 O2007
.·...or ••nts t3AO 0.

Rig Phone No.: 866-243-4729 NIORNING REPORT ÐATE: †1/26/2006

OPERATOR: MARION ENERGY LEASE&WELL: ALPINESCHOOL DISTRICT 6-17
PROSPECT: CLEAR CREEK couNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: 11/2 2006 DFS: OPER. @RPT. TIME:WORK TIGHT HOLE
DEPTN: 222 FTG.l.AST 24 Hr.s: 33 Ft AvG. FUHr 16.5 REPORT BY: MIKE LlNDSAY

ACT1VITYLAST24 HOURS DESCRIPTIVEHOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S
lo FINISH DRILLOUT SHOE 1.) Ru- To o.o
2 o O/F 184 ' TO 222 2 ) DRitUNG 2.0 2.0
21.o WORK TIGHT HOLE , HOLE FALLINGINAROUND US 3) REAMING 0.0

4 ) COR ING O.0
5) ClRC, 0.0
6) TRIP 2.0
7) SERVICE 0.0

8) REPAIR 11.0
9) CUT DL 0.0
10 )SURVEY 0.0

11) LOGGING 0.0

12 )CSG &CMT 0.0
13) WOC 0.0
14 )NU& TEST 0.0
15) INSP BHA O.0

16) DST 0.0
17.) PLUGBACK 0.0
18.) LOST CIRC. 0.0
19.) FISHING 0.0
20,) OIR,WORK 2.0
OTHER 22.0 31.0

Total Hours = 24.0 48.0
240 .TOTAL HOURS

MUD PUMPS BIT RECORD
WT. IN PH NO. 1 NO. 2 BITNO 1 BIT NO

WT.OUT PM SIZE 5.5 11.0 SERIAL No 67&1674

VisC. PF/MF TYPE NP1AOD MFG / TYPE REED/HP61

PV CL SPM SIZE 9.875

YP CA BPS 51 JETS OPEAN

GELS EX.UME PSI IN/ OUT 184

FL. LCM GPM 166.0 0.0 WOB

CAKE32nds ECD AVDC RPM

% SOUDS H2S PPM AVDP FEET 38
binb.UUR tu

% WATER APPILBIBB elT HOURS 2
sixs. str To

% CIL sun
REDUCED PUMP

% SAND L.CM. amts GRADE
DAILYCOSTS RECORD DEVIATIONRECORD

ITEM PREV CUM. DAILY TOTAL CUM. DEPTH INCL. AZIMUTH TVD SEC. NIS E/W

LOC., DAMAGES,COND. $0.00 $0 264 3.44 143 264 1.77 AL35 4.74

MOBIUTATION 50.00 So
FOOTAGEIDAYWORK $0.00 $0
MUD&CHEMICALS $0.00 50
CEM. SERVS FLT EQU. $0.00 50

BITS&BHATOOLS $8,000.00 $8,coo WEIGHT
TRUCKING& DISP. 52,404.00 $2,275 $4479 STRING WT. P / U SJO TORQUE
RENTALEQUIP $6,000.00 $6,000 $12,000
CASERS,WELD,LABOR $0.00 $0 DRILL COLLARS
OVERHEAD $200.00 $200 $400 NO, com OD LD,

DIR. SERVICE I MOTOR $90,000.00 $9,000 $99,000 ‡lo. (CONN O D. 1.D.

LOGGING $0.00 so DRILL PIPE
MISC SERV & SUPP. $0.00 $0 NO. CONN O D. LD.

SUPERVISION $1,300.00 $1,300 $2,600 NO. CONN O.D. LD,

wATER so.oo so BHA
DISPOSAL $0.00 $0
FUEL $0.00 50

MUDLOGGER $0.00 SO

CASINGIWB.LHEAD $0.00 $0
AIR PACK $130,000.00 $5,000 $135,000 MUD

PREV. CuM = $237,904 GEL poly PAC-R

TOTALDAILY = $23,775 " BAR: LCM: MICA

TOTAL CUM = $281,679 LIME: UG

DAILYMUDCOSTS = ACC MUDCOSTS = $15,522.00REDEÑ$D *

MAY1 O2007
.·...or ••nts t3AO 0.



RigPhone No.: 866-2434729

MORNING REPORT DATE: 11126/2000

OPERATOR: MARION ENERGY LEASE&WELL: ALPINE SCHOOLDISTRICT 6-17
PROSPECT: CLEAR CREEK COUNTY: CARBON STATE: UT
RIG: FRANKS SPUD DATE: DFS: OPER. O RPT. TIME: DRILL OUT SHOE
DEFTH: FTG. LAST 24 Hr.s: Ft. AVG.FtMr. 0.0 REPORT SY: MIKE UNDSAY

ACTIVITYLAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN
HOURS DESCRIPTION ACTIVITY HOURS ACC.HR.S

11.o REPAIRRIG 1.) RU- TD 0.0
to PIOK UP OlRECTIONAL TOOLS 2) ORILUNG 0.0
2.o PICK UP DRILL COLLARS & HWDP 3) REAMING 0.0
9o DRILLCMT, FLOAT ANDSHOE 4) CORING 0.0

5) CIRC, 0,0
6) TRIP 2.0 2.0
7.) SERVICE 0.0
8) REPAIR 11.0 11.0

SHOE45) 184, 9) CUTDL gg
10 )SURVEY 0.0
11.) LOGGING
12) CSG & CMT 0.0
13) WOC 0.0
14 )NU &TEST gg
15) INSP BHA 0.0
16) DST 0.0
17 )PLUGBACK 0.0
18) LOST CIRC. 0.0
19) FISHING 0.0
203 OIR, WORK 2.0 2.0
OTHER 9.0 9.0

Total Hours = 24.0 24.0
24 o TOTALHOURS

MUD - PUMPS BIT RECORD
WT.IN PH NO 1 NO 2 BIT NO. 1 BIT NO.

WT.OUT PM SIZE 5.5 11.0 SERIALNO 675-1674
visc. PF/MF TYPE NP1400 MFG / TYPE REED/HP61

PV CL SPM 51 SIZE 9.875
YP CA BPS JETS OPEAN

GELS EX.UME PSI IN/ OUT 184
FL. LCM GPM 164.5 0.0 WOB
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STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5, LEASEDEStGNATIONANDSERIAL*lUMBER:

State ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBE NAME

7. UNITorCAAGREEMENTNAME
Do notuseeds¾an ¾r ¡noposals ¾ diti new wens, signricannydeepen exisongweis belowcarent bodom dep , toerder ¢ugged was, or¾ Clear Creek Unitdril horizordal ialerals. Use APPUCATION FOR PERMIT TO DRILL¾nn for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER Alpine School District 6-17

2 NAMEOFOPERATOlt 9 APINUMBER

Marion Energy, Inc 4300731181
3. AODRESSOFOPERATOR: PHONE NUMBER 10. FlELD AND POOL, OR WILDCAT:

119 So. Tennessee #200 crry McKinney TX a, 75069 (972) 540 2967 Wildcat
4 LOCATIONOPWELL

FOOTAGESAT SURFACE: 1989.50' FEL, 693.01' FNL couary Carbon

CITRIQTR,SECEON, TOWNSHIP, RANGE, MERIDIAN:NWNE 17 13S 7E srATE
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicata) ALTERCMG FRACTURE TREAT SIDETRACKTO REPAIRWELL

Approximate date Work wil stut CM REPAIR O NEW CONSTRUCTION TEMPORARILYABANDON

5/11/2007 custo PREVIOUS PLANS OPERATOR CHANGE TUNNG REPAIR

O e-a-o O PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT C-E WELL NAME MD SPOR
(Submit Original Form Only)

O CHANGEWELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work complodon:

O COMMINGLEPRODUCING FORMARONS RECLAMATIONOF WELL S TE OTHER: Repair Pit Liner

O CONVERTWELLWE O RECOMPLETE-DIFFERENTFORMATlON

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONSClearly showallpeltinent details including dates, depths,volurnes, eto

As per DOGM's request please find attached the procedure we propose to use to repair the tear in the upper portion of the
reserve pit liner on the ASD 6-17. We anticipate this work to begin as soon as the crew is available.

NAME(PLEASEPRINT) Charlotte Parker TTFLE Secretary

SIGMTURE DATE 5/11/2007

Acceptedby the
UtahDivisionof

011,Gemd Minini RECEIVED
g¡meoo) (s pHEURDONLY pay

DIVOFOIL,GAS&
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As per DOGM's request please find attached the procedure we propose to use to repair the tear in the upper portion of the
reserve pit liner on the ASD 6-17. We anticipate this work to begin as soon as the crew is available.
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Acceptedby the
UtahDivisionof

011,Gemd Minini RECEIVED
g¡meoo) (s pHEURDONLY pay

DIVOFOIL,GAS&

STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5, LEASEDEStGNATIONANDSERIAL*lUMBER:

State ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBE NAME

7. UNITorCAAGREEMENTNAME
Do notuseeds¾an ¾r ¡noposals ¾ diti new wens, signricannydeepen exisongweis belowcarent bodom dep , toerder ¢ugged was, or¾ Clear Creek Unitdril horizordal ialerals. Use APPUCATION FOR PERMIT TO DRILL¾nn for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER Alpine School District 6-17

2 NAMEOFOPERATOlt 9 APINUMBER

Marion Energy, Inc 4300731181
3. AODRESSOFOPERATOR: PHONE NUMBER 10. FlELD AND POOL, OR WILDCAT:

119 So. Tennessee #200 crry McKinney TX a, 75069 (972) 540 2967 Wildcat
4 LOCATIONOPWELL

FOOTAGESAT SURFACE: 1989.50' FEL, 693.01' FNL couary Carbon

CITRIQTR,SECEON, TOWNSHIP, RANGE, MERIDIAN:NWNE 17 13S 7E srATE
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicata) ALTERCMG FRACTURE TREAT SIDETRACKTO REPAIRWELL

Approximate date Work wil stut CM REPAIR O NEW CONSTRUCTION TEMPORARILYABANDON

5/11/2007 custo PREVIOUS PLANS OPERATOR CHANGE TUNNG REPAIR

O e-a-o O PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT C-E WELL NAME MD SPOR
(Submit Original Form Only)

O CHANGEWELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work complodon:

O COMMINGLEPRODUCING FORMARONS RECLAMATIONOF WELL S TE OTHER: Repair Pit Liner

O CONVERTWELLWE O RECOMPLETE-DIFFERENTFORMATlON

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONSClearly showallpeltinent details including dates, depths,volurnes, eto

As per DOGM's request please find attached the procedure we propose to use to repair the tear in the upper portion of the
reserve pit liner on the ASD 6-17. We anticipate this work to begin as soon as the crew is available.

NAME(PLEASEPRINT) Charlotte Parker TTFLE Secretary

SIGMTURE DATE 5/11/2007

Acceptedby the
UtahDivisionof

011,Gemd Minini RECEIVED
g¡meoo) (s pHEURDONLY pay

DIVOFOIL,GAS&



ELOOgg
QNTadf ftBS

Construction P.O. Box 282 Site Planning
General Contracting Price, Utah 84501 Subdivision Planning

Phone (435) 637-3495 Land Development
Fax (435) 637-3497

Eric Norton
Marion Energy
Ref: Liner Repair
April 10, 2007

Dear Eric;

The procedure used to patch a hole in a liner madeof poly material is to clean the area
where the hole is located and then fusea patch into place with heat fusion. There are 2
different ways to heat fusethe spot, one is to usea fusionmachine that melts the liner and
the patch at the same time along the edge of the patch melting the twopieces together.
The second approach is to use a fusion gun that heats the liner with hot air bringing the
patch area to the desired temperature then applyinga beadof hotpoly plastic to the patch
area which works much like welding metal together. The patch will be made by a
company that installs these liners. They are professional in their approach to this work.

Th and please call if you any questions.

Larry Je
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STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

STATE ML-1257
6. IF INDIAN,ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use thisform for proposals to drill new wells, significantly deepen existing wellsbelow cument bottom-hole depth, reenter plugged wells, or to Clear Creek Unit
drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL Q OTHER Alpine School District #6-17

2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy Inc. 4300731181
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

119 S. Tennessee STE 200 McKinney STATE TX ,,75069 (972) 540-2967 Wildcat
4. LOCATION OF WELL

FOOTAGESATSURFACE: 1989.50'FEL, 693.01'FNL NE/4 COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 17 13S 7E STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

AC1D1ZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Fonit Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date ofwork ompletion:
O COMMINGLEPRODUCING FORMATIONS RECLAMAT10NOF WELL S1TE OTHER: Re-route of

coNVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION ephemeral drainage

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

This Sundry is an amendment to the previous sundry that pertains to the re-route of the ephemeral stream at the Alpine School
District location dated 5/17/07.

As per the request of UDOGM, thissundry is intended to outlineMarion Energy Inc's proposal to re-route the ephemeral
drainage stream located on the west side of the existing Alpine School District #6-17 pad site.

The attached diagrams illustrate how the proposed re-route willbe achieved along with the explanation below.

The spring which is located on the west side of the Alpine School District pad site that is seeping onto the location will need to
be intercepted an re-routed prior to it reaching the location.

The best solutionto achieve this would be to build a channel on the cut bank to re-route the spring offof the pad. The channel
willbe lined with heavy duty pit liner until it is far enough away from the pad so that it would not cause any damage or concem
with possible contamination.
The channel willbe built on a gradual slope, rock willbe placed within the channel for energy dispersant purposes to avoid any
erosion issues that may occur.

NAME(PLEASE Benjamin Evans TITLE Landman

SIGNATURE ATE 5/21/2007

(5/2000) (See Instruciions on Reverse Side)
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Description of A.S.D. 6-17 Spring Diversion

The spring that is located on the A.S.D. 6-17 has been diverted in the following
manner. In order to get the spring diverted off of location we had to intercept it at
approximately 3 feet above the pad level and carry a similar elevation to a low point in
the burmed area of the location, approximately 35 feet in length. The channel that was
built consists of road base to fill in the bottom portion, up to spring height and then a
piece of pit liner immediately on top of it to avoid saturation of the materials, then gravel
on top of the liner for energy dispersant. Basically what we have done is created a ditch
above pad level to divert the water. After looking at our options once we got off of the
pad, it was decided that it was in everybody's best interest to intercept the existing line
and tie into the French drain, doing this avoided more off site disturbances. This area has
been fenced off to avoid disturbing our construction and also to eliminate some risk of
possible contamination.

Accepted by the
Utah DMsion of

Thank You, Oil, Gas Mining
Eric Norton

Date: 2 d
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STATEOF UTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATION AND SEMM. NUMBER

State ML-1257

SUNDRY NOTICES AND REPORTSON WELLS 6. IFINDIAN,ALLOTTEEORTRIGENAME

7. UNITorCAAGREEMENTNAME
Do mt use Ods ¾rm for poposals b eti new weUs,signileanOy deepen miemy weis belas currentbotW depih, reenter plugged welk or Clear Creek Unit

dril hollzonianahm1s. Use APPUCADON FOR PERMFTTO DULL ¾rm¾r such µoposak

1. TYPE OF WELL 8. WELL NAMEand NUMBER
OIL WELL GAS WELL OTHER Alpine School District 6-17

2. NAMECFOPERATOR 9. APINUMBEft

Marion Energy, Inc 4300731181
3. ADDRESSOF OPERATOR: PHONE NUMBER 10. FIELDANDPOOL, OR WILDCAT:

119 so.Tennessee 8200 c«v McKinney y TX a, 75069 (972) 540-2967 Wildcat
4. LOCATIONOF WELL

FOOTAGEGAT SURFACE: 1989.50' FEL, 693.01' FNL COUNrc Carbon

QTRIOFR, SEC¶ON, TOWNSHIP, RANGE, MERIDIAN:NWNE 17 13S 7E srATE
UTAH

is. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDlZE ÐEEPEN REPERFORATE CURRENTFORMATON
NOTICE OF INTENT

(Submitin Duplicata) ALTER CAM FRACTURE TREAT SIDETRACKTO REPAIR WELL

a.........-- CASING REPAIR NEW COmUCH TEMPORARILYABANDON

6/8/2007 CHMO -OUS OPERATOR CHANGE TUBINGREPAIR

O CHANGEWG RUGANDABANDON VENTORRARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WER DISPOW
(Submit Original Form Only)

O CHANGEWELL STATUS PRODUC¶ON (STARTIRESUME) WATER SHUT-OFF
Dale er workcomplellon:

O COMMINGLEPRODUCING FORMAMS RECLAMATIONOF WELL SITE OTHER:

O CONVERTWELLTYPE RECOMRETE - DIFFEmir FORMKDON

11 DESCRIBEPROPOSEDOR COMPLETED OPERATIONS Clearlyshowall pertinent delails inrJuding dates, depths, volumes, ein.

After repeated failed attempts to retrieve stuck drill collars, we propose to plug back from the current TD of 3900' with 240 sx
Class "G" cement, 15.8 #lgal slurry weight and a yield of 1.15 cutt/sx followed by 270sx of Class "G"with 5/10 of 1% dispersant,
17.5 #fgal sturry weight and a yield of 0.93 cuffisk. Volumes are figured at 25% excess. We wiltthen sidetrack around the fish
based upon the attached directional plan.

tuME(REASEPRI Endsley TITLE VP OperâÍlODS

SIGNATURE DATE 6/7/2007

ghiespaceferstat.. REU

APPROVED BYTHE .

gggl i

OF UTAH DIVISIONOF 'Ü C 4
OLGASawN\NG

Olt*°°GAS,AND MINING """*"°""""
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EDM 2003 14 Smde User Db Site ASD #&17

MARIONENERGY INC. O Ita era WELL @0.0ft (Onginal Well Elev)

Cart>on County,Utah WELL @OOft(Ongmal Well Elev)
ASD #&-17 Gdd
ASD #6-17 Minimum Curvature

Cartxm County, Utah

Map Systuum Univensal Transverse Mercator System Datunt Mean Sea Level

GeoDatunc NAD 1927 - Alaska

Map zone: Zone 12N (114 Wto 108 W)

ASD#6Á7
Site PasMon: Nar thing: i 4,415,023.631t Lastude: 39° 41' 41.969 N

Fronc Lat/Long Easting: 1,595,324.921t Longitude: 111*9' 3TO71 W

Poshion Uncertainty: 0,0 it Slot Radius " Grid Convergence: -0,10

*

Wei Posmon +Ni-S 0.0 ft Norddag: 14,415,023.83 ft Ladtude: 39° 41' 41.969 N

+El-W O.0ft Easdag: 1,595,324.92ft Longiude 111*9'37.071W

PosMion Uncertainty 0.0 ft Weihead ElevaBon ft Ground Level: 0,0ft

IGRF200510 1?512007 12.24 65.39 52,415

Ipa ST Proposal #2

AudR Males:

0.0 0.0 0.0 223.09

3,024.0 48.70 222.30 2,703.3 -773.1 -619.9 0.00 0.00 0.00 0.00

3;I24.0 48.70 230.30 2,769.3 4125.0 -874.2 6,01 0.00 8.00 90.00

5,641.0 49.69 220.18 4,414.0 -2,165.0 -2,025.0 0.31 0.04 -0.40 -82.60
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Nevis
Planning Report

3,024 0 48 70 222 30 2,703 3 -773.1 -619.9 988 1 0 00 0.00 0 00

3,100 0 48.70 228.38 2,753 5 -813.2 -660.5 1,045.1 6.01 0.00 8 00
3,1240 48.70 230.30 2,7693 -825.0 -674.21,063.0 6.01 0.00 800
3,200.0 48.73 229.99 2,819 4 -861.8 -718.0 1,119.7 0.30 0.04 -0 40
3,300.0 48.77 229.59 2,885.4 -910.1 -775.4 1,194.4 0.30 0.04 -0.40

3,400.0 48.81 229.19 2,951.3 -959.1 432.5 1,269.1 0.30 0.04 -0.40

i 3,500.0 48.85 228.79 3,017.1 -1,008.5

-889.3 1,344.0 0.31 0.04 -0.40

3,600.0 48.89 228.39 3,0829 -1;058.3
,945.8 1,419.0 0.31 0.04 -0.40

3,700.0 48 93 227 98 3,148.6 -1,108.5 -1,002.0 1,494.0 0.31 0 04 -0.40

3,800.0 48.97 227.58 3,214.3 -1,159.2 -1,057.9 1,569.2 0.31 0 04 -0.40

3,900.0 49.01 227.18 3,279.9 -1,210.3 -1,113.4 1,644.5 0.31 0 04 -0.40

4,000.0 49.05 226.78 3,345.5 -1,261.8 -1,168.6 1,719.8 0.31 0 04 -0.40

4,100.0 49.09 226.38 3,411.0 -1,313.7 -1,223.4 1,795.2 0.31 0 04 -0.40

4,200.0 49.13 225.97 3,476.5 -1,366.1 -1,278.0 1,870.7 0.31 0 04 -0.40

4,300.0 49.16 225.57 3,541.9 -1,418.8 -1,332.2 1,946.2 0.31 0.04 -0.40

4,400.0 49.20 225.17 3,607.2 -1,472.0 -1,386.0 2,021.8 0.31 0.04 -0.40

4,500.0 49.24 224.77 3,672.5 -1,525.6 -1,439.6 2,097 5 0.31 0.04 -0 40
4,600.0 49,28 224.37 3,737.8 -1,579.5 -1,492.7 2,173 3 0.31 0.04 -O40
4,700.0 49.32 223.96 3,803.0 -1,633.9 -1,545.6 2,249 1 0.31 0.04 -O40
4,716.9 49.33 223.90 3,814.0 -1,643.1 -1,554.4 2,261.9 0.31 0.04 -0 40

Fenon

4,800.0 49.36 223.56 3,868.2 -1,688.7 -1,598.0 2,324.9 0.31 0.04 -0 40
4,900 0 49.40 223.16 3,933 3 -1,743.9 -1,850,1 2,400.8 0.31 0 04 -0 40

5,000 0 49.44 222.76 3,998 3 -1,799,5 -1,701.9 2,476.8 0.34 0.04 -0.40

5,100 0 49.48 222.36 4,063 3 -1,855.5 -1,753.3 2,ð52.8 D.31 0.04 -0.40

5,200 0 49.52 221.95 4,128 3 -1,911.8 -1,804.3 2,628.8 0.31 0.04 -0.40

5,3000 49.56 221.55 4,1931 -1,968.6 -1,855.0 2,7049 0.31 0.04 -0.40

5,400 0 49.60 221.15 4,258 0 -2,025.8 -1,905.3 2,781 0 0.31 0.04 -0.40

5,500 0 49 64 220.75 4,322 8 -2,083,3 -1,955.2 2,857 1 0.31 0,04 -0 40
5,600 0 49 68 220.35 4,387 5 -2,141.2 -2,004.8 2,9332 0.31 0.04 -0.40

5,641.0 4969 220.18 4,4140 -2,1650 -2,0250 2,9644 0.31 0.04 -0.40

PBHL - STS2 0.00 360.00 4,414.0 -2,165.0 -2,025 0 14,412,858.63 1,593,299,92 39 41' 20.527 N 111*10' 2 935 W
- plan hils target
- Point

PBHL-OriginalHole 0.00 360.00 4,414.0 -2,265.6 -1,9250
14,412,758.03 1,593,399.92 39 41'19.534N 111*10'1ß52W

- plan misses ty 141.8ft at 5641.0ftMD (A4140 TVD, -2165ß N, -2025.0 E)
- Point

KOP 0.00 360.00 2,703.3 -773.1 -619 9 14,414,250.53 1,594,705.02 39 41' 34.314 N 111° 9' 44.986 W
- plan hils target
- Poirt

Fenon 0.00 360.00 3,814.0 -1,643.1 -1,5544 14,413,380.53 1,593,770.52 39*41'25.696N 111°9'56,925W

- plan hits target
- Point

4Æ/2007 4:5044PM Rage 3 COMPASS 2003.14 Build
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MARIONENERGY, INC. Clear Creek Unit

Carbon County, Utah
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(4 Marion Energy Inc.

July 31, 2007

Diana Whitney
State of Utah
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, UT 84114-580l

Re: Direçtional Drilling RQ49-3-11

Alpine School District #6-17: 693'FNL, 1989'FEL, NE/4 Sl7 13S-7E (Surface)
2393' FSL 1069' FWL / SWl4 Sl7 13S-7E (NEW BOTTOM HOLE)
Carbon County,UT.

Dear Ms. Whitney

Pursuant to the filingof Marion Energy Inc. Applicationfor Permit to Drill the above referenced well on
January 5* 2006, we are hereby submitting this letter in accordance with Oil and Gas Conservation Rule
R649-3-11 pertaining to the exception to location and Siting of wells.

• The Alpine School District #6-17 well is locatedwithin the Clear Creek Federal Unit Area.

• Marion Energy is permitting this well as a directionalwell in order to maximize drainage of the
reservoir in a topographically challenging area.

• The concept of drilling Multiple directional wells from a single pad site will allow Marion Energy
to minimize surface disturbance that would be otherwise cause by two or more separate pad sites,
as the plan is to drill two directional wells from this pad.

• Marion Energy hereby certifies that it is the sole owner within 460 feet of the entire directional
well bore.

Therefore, based upon the above information Marion Energy requests the permit be granted pursuant to
R649-3-11.

Sincerely,

Scott Jacoby e

Landman
Marion Energy Inc.

119 South Tennessee, Suite 200 McKinney, Texas, 75069
Telephone: (972) 540-2967, Fax: (972)
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ASD #6-17
MARIONENERGY, INC, Clear Creek Unit

Carbon County, UtahSidetrack Proposal #3

SECTION DETAILS

Sec MD Inc Azi TVD +NI-S +El-W DLeg TFace VSee Target
1 2270.0 39.41 217.35 2144.8 -379.8 -303.8 0.00 0.00 484.9
2 2420.0 45.41 224.85 2255.5 -455.9 -370.3 5.23 40.13 585.9
3 5633.2 50.15 223.31 4414.0 -2165.0 -2025.0 0.15 -13.50 2964.4
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M True North: 0.10°
Magnetic North: 12.34°

1500- Magnetic Field
Strengtfr 52414.9nT

Dip Angle: 65.39°
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o - - - - - - - - - Model: IGRF200510
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3814 6/22/07

oo ST - Proposal #3
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WELLBORETARGETDETAILS

Name TVD +NI-S +El-W Shape Top Fenon (As Per
KOP 2144.8 -379.8 -303.8 Point

Ferron 3814.0 -1656.2 -1541.6 Point
PBHL-OriginalHole 4414.0 -2265,6 -1925.0 Point if00

PBHL - ST#3 4414.0 -2165.0 -2025.0 Point . .

Fenon

SITE DETAILS: ASD #6-17

Site Centre Latitude: 39° 41' 41.969 N
Longitude: 111°9' 37.071 W

PBHL - O nalHole

Positional Uncertainity 0.0
Convergence: -0.10

-2: oo -2000 -1500 -1000 -500 o soo
Local North: Grid
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STATE OF UTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESGNATIONANDSERIALNUMBER

State ML-1257

SUNDRY NOTICESAND REPORTS ON WELLS
6. WINDIAN,ALLOTTEEORTRIBENAME

7. UNITor CAAGREEMENTNAME
Do not use this form for proposals to drill newwells, significantlydeepen existingwellsbelow current bottom-hole depth, reenter plugged weUs, or to Clear Creek Unit

drill horizonlai Ialerals. Use APPUCATION FOR PERMITTO DRILLiorm forsuch proposala

1. TYPE OF WELL - 8. WELL NAME and NUMBER:
OIL WELL |_) GAS WELL OTHER AlpineSchoot District 6-17

2 NAMEOF OPERATOR: 9. API NUMBER:

MarionEnergy, Inc 4300731181
3 ADDRESSOFOPERATOR: PRONENUMBER: 10. FIELDANDPOOt.,ORWLDCAT:
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DMSION OF OIL, GASAND MINING 5 LEASEDESGMRONANDSERM.NUMBER

State ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS OF WDIAN,AROTTEE OR TMBE MME

7 UNITor CA AGREEMENT NAME
Do notuse Misformkr poposals b &Wnewweta eipsicandy deepen g weis below ament bothmhole M, reenlar g weis, odo Clear Creek Unit

RHxxtronlai Ialmials. Use APPUCEON FOR PERMIT TO DRiß bunkr auchpoposak
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« CHECK APPROPRIATEBOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
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Agnaximate daW wodi M CASNG REPAR NEW COWCOON WOWLYABANDON
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O CHANGEmo MANDMDON WŒŒ

E 6-= -T O CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Stent originalForm only)
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Dale afmodtcompleion:
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6/27/2007 O CONVERTWEŒWPE RECOMREFE- DERENT FCRMADON

R DESCRIBE PROPOSEDOR COMPLETED OPERATIONSClearly show all pertinent details including dates, depths, voltimes, etc
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Nevis
Planning Report

DM 2003 14 s ngle User Db site ASO #6-17

carbonCounty, Utah

Nap Systenc Universal Transverse Mercator System Datum: Mean Sea Levet

Geo Ddunc NAD 1927 - Alaska

Map Zame Zone 12N (114 W to 108 W)

Site Posmon: Northing: 14,415,023.6311 LatNude: 39* 41' 41.969 N

Fronc Lat/Long Easting: 1 595,324.9211 Longitude: 111*9' 37.071 W

PosiUem Uacertainty: 0,0 it Slot Radius: " Grld Convergence: -0.10

*

Wei Pommen +Ni-S 0.0 ft NorUdug: 14,415 023.63 ft LaNtude: 39° 47 41.969 N

+El-W 0.0 11 Easdng 1,595 324.92 ft LongMude: 111 9' 37,071 W

PosRion Uncertainty 0.0 ft Weihead ElevaUon: ft Ground Level: 0.011

GRF200510 115/2007 12 24 65.39 52 415

ST - P l #2

AudR Mates:

Version: Phase: PROTOTYPE Tle On Dep c 3,024 0

0 0 0.0 0.0 223 09

3,024.0 48.70 222.30 2,703.3 -773.1 -619.9 0.00 0.00 0.00 0.00

3.124.0 48.70 230.30 2.769.3 Al25.0 -874.2 6.01 0,00 8.00 90.00

5,641.0 49.49 220.18 4,414.0 -2,165.0 -2,025.0 0.31 0.04 -0.40 -82.60
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Nevis
Planning Report

3,024 0 48 70 222 30 2 703 3 -773.1 -619 9 988 1 0 00 0 00 0 00

3,100 0 48.70 228.38 2,753.5 -813.2 Ai60 5 1,045 1 6.01 0.00 800
3,1240 48.70 230.30 2,769.3 -825.0 -674.2 1,0630 6.01 0.00 800
3,200 0 48.73 229.99 2,819.4 -861.8 -718.0 1,119 7 0.30 0.04 -0 40
3,300 0 48.77 229.59 2,885.4 -910.1 -775.4 1,194 4 0.30 0.04 -0 40

3,400.0 48.81 229.19 2,951.3 -959.1 -832.5 1,269 1 0.30 0.04 -0 40
3,500.0 48.85 228.79 3,017.1 -1,008.5

-889.3 1,344 0 0.31 0.04 -0 40
3,600.0 48.89 228.39 3,0819 -1,058.3 -945.8 1,419 0 0.31 0.04 -O40
3,700.0 48.93 227.98 3,148.6 -1,108.5 -1,002.0 1,4940 0.31 0.04 -040

3,800 0 48.97 227.58 3,214.3 -1,159.2 -1,057.9 1,569 2 0.31 0.04 -0 40

3,900 0 49.01 227.18 3,279.9 -1,210.3 -1,113.4 1,644 5 0.31 0.04 -0 40
4,000 0 49.05 226.78 3,345.5 -1,261.8 -1,168.6 1,719 8 0.31 0 04 -0 40
4,100 0 49.09 226.38 3,411.0 -1,313.7 -1,223.4 1,795.2 0.31 0.04 -0.40

4,200 0 49.13 225.97 3,476.5 -1,366.1 -1,278.0 1,870.7 0,31 0.04 -0.40

4,300 0 49.16 225.57 3,541.9 -1,418.8 -1,3312 1,946.2 0.31 0.04 -0.40

4,400 0 49.20 225.17 3,607.2 -1,4720 -1,386.0 2,021.8 0.31 0.04 -0.40

4,500 0 49.24 224.TT 3,6725 -1,525.6 -1,439.6 2,097.5 0.31 0.04 -0.40

4,600 0 49.28 224.37 3,737.8 -1,579.5 -1,492.7 2,173.3 0.31 0.04 -0 40
4,700 0 49.32 223.96 3,803.0 -1,633.9 -1,545.6 2,249.1 0.31 0.04 -0.40

4,7169 49.33 223.90 3,814.0 -1,643.1 -1,554.4 2,261.9 0.31 0.04 -0.40

réirêà
4,800 0 49.36 223.56 3,868.2 -1,688.7 -1,598.0 2,324.9 0.31 0.04 -0.40

4,900 0 49 40 223.18 3,933.3 -1,7A3.9 -1þ50.1 2,400.8 0.31 0.04 -0.40

5,000 0 49 44 222.76 3,998.3 -1,799,5 -1,701.9 2,476,8 0.34 0.04 -0.40

5,100 0 49 48 222.36 4,063 3 -1,855.5 -1,753.3 2,5528 0.31 0.04 -0.40

5,200.0 49 52 221.95 4,128 3 -1,911 8 -1,804.3 2,628.8 0.31 0.04 -0.40

5,300.0 49 56 221.55 4,193 1 -1,968 6 -1,855.0 2,704 9 0.31 0.04 -0.40

5,400.0 49 60 221.15 4,258 0 -2,025 8 -1,905.3 2,781.0 0.31 0.04 -0.40

5,500.0 49 64 220,75 4,322 8 -2,083 3 -1,955.2 2,857.1 0,31 0 04 -0 40
5,600.0 49 68 220.35 4,387 5 -2,141 2 -2,004.8 2,933 2 0.31 0 04 -0 40
5,641.0 49 69 220.18 4,414 0 -2,165 0 -2,025.0 2,964 4 0.31 0 04 -0 40

PBHL - ST&2 0.00 360 00 4,414 0 -2,165 0 -2,025.0 14,412,858.63 1,593,299.92 39 41' 20.527 N 111* 10' 2 935 W
- plan hits target
- Point

PBHL-OliginalHole 0.00 36000 4,4140 -2,2656 -1,925.0 14,412,758.03 1,593,399.92 39°41'19.534N 111°10'1452W

-plan misses by 141.8ft at 5641.0ft MD (44140 TVD, -2165ß N, -2025.0 E)
- Point

KOP 0.00 360 00 2,703.3 -773.1 -619.9 14,414,250.53 1,594,705.02 39° 41' 34.314 N 111°9' 44.986 W
- plan hils target
- Point

Fenon 0.00 360.00 3,814.0 -1,643.1 -1,554.4 14,413,380.53 1,593,770.52 39°41'25.696N 111°9'56.925W

- plan hils target
- Point
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ASD #6-17 :

MARIONENERGY, INC. Clear Creek Unit i
Carbon County, Utah '

Sidetrack Proposal #2
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NOTICE

Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequatelyworked to be capable
of producing oilor gas or when well testingas required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the followingshall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Divisionof Oil, Gas and Mining,and may result in the Divisionpursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of thisnotice, the division has not received the required reports for

Operator: Marion Energy, INC Today's Date: 09/18/2007

Well: API Number: Drilling Commenced:

Cordingly Cyn 10-1 drig/wcr 4300731173 05/19/2006
Ballpark Cyn 11-2 drig/wcr 4300731169 05/30/2006
Ballpark Cyn 16-2X drig/wcr 4300731207 06/05/2006
Alpine School Dist 6-17 drig/wcr 4300731181 06/26/2006
Alpine School Dist 3-17 drig/wcr 4300731182 06/26/2006
KenilworthRail Road 15-4 drig/wcr 4300731170 07/05/2006
Kenilworth Rail Road 9-1 drig/wcr 4300731172 07/06/2006
Ridge Runner 2-18 drig/wcr 4301530683 08/12/2006

To avoidcomplianceaction, requiredreports should be mailed within 7 business days to:
Utah Divisionof Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Ifyou have questions or concerns regarding thismatter, please call (801) 538-5284.

cc: Well File
Compliance
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O
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

State ML-1257
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITorCA AGREEMENTNAME:

°°"°*"'" *""'°rm for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Clear Creek Unitdrill horizontal laterals. Use APPLICATION.FORPERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:

OILWELL GAS WELL OTHER Alpine School District6-17
2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc 4300731181
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
119 So. Tennessee #200 y McKinney STATE TX ZIP75069 (972) 540-2967 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1989.50' FEL, 693.01' FNL COUNTY: Carbon

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NWNE 17 13S 7E STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICEOF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Casing Sundry
11/21/2007

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Ran 68 jts, 5 1/2", 17 #, J-55, LT& C as liner. Shoe @5825' KBliner Hanger @2203' +/- 140' overlap in 7 5/8" intermediate
casing. Cemented liner w/165 sx, 1.97 yeild, 65/35 Poz as lead and 126 sx, 1.27 yeild 50/50 Poz as tail.Set liner hanger and
circulate drill pipe clean.

NAME(PLEASE PRINT) Charlotte Parker TITLE

S1GNATURE DATE 11/21/2007

(This space for State use only)

RECEIVED
(5/2000) (See instructions on Reverse Side)
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NOTICE

Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testingas required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the followingshall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Marion Energy, Inc Today's Date: 02/14/2008

Well: API Number: Drilling Commenced:
See Attachment

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

If you have questions or concerns regarding thismatter, please call (801) 538-5284.

cc: Well File
Compliance
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3TICE OF LATE REPORTING
DRILLING& COMPLETION INFORMATION

Utah Oil and Gas Conservation General Rule R649-3-6 states that,
> Operators shall submit monthly status reports for each drilling well (including wells where

drilling operations have been suspended).

Utah Oil and Gas Conservation General Rule R649-3-21 states that,
> A well is considered completed when the well has been adequately worked to be capable

of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the following shall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner will result in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Marion Energy, Inc- Today's Date: 04/21/20

Well: API Number: Drilling Commenced:

Alpine School Dist 6-17 \ BS 1 4300731181 06/26/2006

[¯]
List Attached

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, Utah 84114-5801

Ifyou have questions or concerns regarding this matter, please contact Rachel Medina
at (801) 538-5260

cc: Well File
Compliance

3TICE OF LATE REPORTING
DRILLING& COMPLETION INFORMATION

Utah Oil and Gas Conservation General Rule R649-3-6 states that,
> Operators shall submit monthly status reports for each drilling well (including wells where

drilling operations have been suspended).

Utah Oil and Gas Conservation General Rule R649-3-21 states that,
> A well is considered completed when the well has been adequately worked to be capable

of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the following shall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner will result in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Marion Energy, Inc- Today's Date: 04/21/20

Well: API Number: Drilling Commenced:

Alpine School Dist 6-17 \ BS 1 4300731181 06/26/2006

[¯]
List Attached

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, Utah 84114-5801

Ifyou have questions or concerns regarding this matter, please contact Rachel Medina
at (801) 538-5260

cc: Well File
Compliance

3TICE OF LATE REPORTING
DRILLING& COMPLETION INFORMATION

Utah Oil and Gas Conservation General Rule R649-3-6 states that,
> Operators shall submit monthly status reports for each drilling well (including wells where

drilling operations have been suspended).

Utah Oil and Gas Conservation General Rule R649-3-21 states that,
> A well is considered completed when the well has been adequately worked to be capable

of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the following shall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner will result in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Marion Energy, Inc- Today's Date: 04/21/20

Well: API Number: Drilling Commenced:

Alpine School Dist 6-17 \ BS 1 4300731181 06/26/2006

[¯]
List Attached

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, Utah 84114-5801

Ifyou have questions or concerns regarding this matter, please contact Rachel Medina
at (801) 538-5260

cc: Well File
Compliance

3TICE OF LATE REPORTING
DRILLING& COMPLETION INFORMATION

Utah Oil and Gas Conservation General Rule R649-3-6 states that,
> Operators shall submit monthly status reports for each drilling well (including wells where

drilling operations have been suspended).

Utah Oil and Gas Conservation General Rule R649-3-21 states that,
> A well is considered completed when the well has been adequately worked to be capable

of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the following shall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner will result in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Marion Energy, Inc- Today's Date: 04/21/20

Well: API Number: Drilling Commenced:

Alpine School Dist 6-17 \ BS 1 4300731181 06/26/2006

[¯]
List Attached

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, Utah 84114-5801

Ifyou have questions or concerns regarding this matter, please contact Rachel Medina
at (801) 538-5260

cc: Well File
Compliance

3TICE OF LATE REPORTING
DRILLING& COMPLETION INFORMATION

Utah Oil and Gas Conservation General Rule R649-3-6 states that,
> Operators shall submit monthly status reports for each drilling well (including wells where

drilling operations have been suspended).

Utah Oil and Gas Conservation General Rule R649-3-21 states that,
> A well is considered completed when the well has been adequately worked to be capable

of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the following shall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner will result in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Marion Energy, Inc- Today's Date: 04/21/20

Well: API Number: Drilling Commenced:

Alpine School Dist 6-17 \ BS 1 4300731181 06/26/2006

[¯]
List Attached

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, Utah 84114-5801

Ifyou have questions or concerns regarding this matter, please contact Rachel Medina
at (801) 538-5260

cc: Well File
Compliance

3TICE OF LATE REPORTING
DRILLING& COMPLETION INFORMATION

Utah Oil and Gas Conservation General Rule R649-3-6 states that,
> Operators shall submit monthly status reports for each drilling well (including wells where

drilling operations have been suspended).

Utah Oil and Gas Conservation General Rule R649-3-21 states that,
> A well is considered completed when the well has been adequately worked to be capable

of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the following shall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner will result in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Marion Energy, Inc- Today's Date: 04/21/20

Well: API Number: Drilling Commenced:

Alpine School Dist 6-17 \ BS 1 4300731181 06/26/2006

[¯]
List Attached

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, Utah 84114-5801

Ifyou have questions or concerns regarding this matter, please contact Rachel Medina
at (801) 538-5260

cc: Well File
Compliance

3TICE OF LATE REPORTING
DRILLING& COMPLETION INFORMATION

Utah Oil and Gas Conservation General Rule R649-3-6 states that,
> Operators shall submit monthly status reports for each drilling well (including wells where

drilling operations have been suspended).

Utah Oil and Gas Conservation General Rule R649-3-21 states that,
> A well is considered completed when the well has been adequately worked to be capable

of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the following shall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner will result in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Marion Energy, Inc- Today's Date: 04/21/20

Well: API Number: Drilling Commenced:

Alpine School Dist 6-17 \ BS 1 4300731181 06/26/2006

[¯]
List Attached

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, Utah 84114-5801

Ifyou have questions or concerns regarding this matter, please contact Rachel Medina
at (801) 538-5260

cc: Well File
Compliance



STATE OF UTAH AMENDEDREPORT O FORM 8
DEPARTMENTOF NATURALRESOURCES (highlight changes)

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
State ML-1257

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. IFINDIAN,ALLOTTEEORTRIBENAME

1a. TYPE OF WELL: OIL GAS DRY OTHER 7. UNITor CA AGREEMENTNAMEWELL WELL ClearCreek Unit
b. TYPE OF WORK: 8. WELLNAMEand NUMIBER:EEW HOR Z. EDNEP-

RY
FSFVR.

OTHER Alpine School District6-17
2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc. 4300731181
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELDAND POOL, OR WILDCAT
119 S. Tennessee #200 ciTY McKinney STATE TX ZIP75069 (972) 540-2967 Wildcat

4. LOCATIONOF WELL(FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:ATSURFACE: 1989.50ft FEL, 693.0ft FNL

NWNE 17 13S 7E
AT TOP PRODUCING INTERVALREPORTED BELOW:

AT TOTAL DEPTH: 12.Coar
n

13. STATE
UTAH

14. DATESPUDDED: 15. DATET D. REACHED: 16. DATE COMPLETED: 17. ELEVATIONS(DF, RKB, RT, GL):
6/28/2007 2/20/2008 ABANDONED READYTO PRODUCE O 7933 RKB

18. TOTALDEPTH: MD 5,866 19. PLUG BACKT.D.: MD 5,825 20 IF MULTIPLECOMPLETIONS, HOW MANY?* 21 DEPTH BRIDGE MD
TVD TVD

PLUG SET:
TVD

22. TYPE ELECTRICANDOTHER MECHANICALLOGS RUN (Submit copy of each) 23.

PUISe Neutron Log WAS WELL CORED? NO YES (Submit analysis)

CBL WI GR and CCL WAS DST RUN? NO YES (Submit report)
DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZE/GRADE WEIGHT (#/It.) TOP (MD) BOTTOM(MD) STAGE CEMHENTER CNEMENF
S

KES VOLSUL
E BL) CEMENT TOP ** AMOUNTPULLED

171/2 13 3/E K-55 46# 0 250 "G" 1,600 Surface
9 7/8 7 5/8 J-55 26.4 0 2,261 Perm 340 Surface
6 3/4 5 1/2 N-80 17# 2,009 5,825 5050Poa 291 2009'

25. TUBING RECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SlZE DEFTH SET (MD) PACKER SET (MD) S1ZE DEFTH SET (MD) PACKER SET (MD)
2 3/8" 5,350

26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATIONNAME TOP(MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD) INTERVAL (Top/Bot- MD) SIZE NO. HÖLES PÉRFORATION STATUS

(A) Ferron 5,080 5,260 5,080 5,102 .43 72 Open Squeezd
(B) 5,178 5,260 .43 136 09•¤ 84-6

(C) Open Squeezed
(D) Open Squeezed

28. ACID, FRACTURE, TREATMENT,CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

5080-5102 Frac with 86,000 +/- 20/40 Brady sd &84,000 gals 15 #X-Linked gel
5178-5260 Frac with 60,000 +/- 20/40 Brady sd &75,000 gals 15 #X-Linked gel

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

O ELECTRICALIMECHANICALLOGS GEOLOGIC REPORT DST REPORT DIRECTIONALSURVEY

O SUNDRY NOTICE FOR PLUGGINGANDCEMENT VERIFICATION CORE ANALYSIS OTHER:

RECEWED
(5/2000) (CONTINUED ON BACK)

APR2 I 2008
DIVOFOIL,GAS&
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DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

5080-5102 Frac with 86,000 +/- 20/40 Brady sd &84,000 gals 15 #X-Linked gel
5178-5260 Frac with 60,000 +/- 20/40 Brady sd &75,000 gals 15 #X-Linked gel

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

O ELECTRICALIMECHANICALLOGS GEOLOGIC REPORT DST REPORT DIRECTIONALSURVEY

O SUNDRY NOTICE FOR PLUGGINGANDCEMENT VERIFICATION CORE ANALYSIS OTHER:

RECEWED
(5/2000) (CONTINUED ON BACK)

APR2 I 2008
DIVOFOIL,GAS&

STATE OF UTAH AMENDEDREPORT O FORM 8
DEPARTMENTOF NATURALRESOURCES (highlight changes)

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
State ML-1257

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. IFINDIAN,ALLOTTEEORTRIBENAME

1a. TYPE OF WELL: OIL GAS DRY OTHER 7. UNITor CA AGREEMENTNAMEWELL WELL ClearCreek Unit
b. TYPE OF WORK: 8. WELLNAMEand NUMIBER:EEW HOR Z. EDNEP-

RY
FSFVR.

OTHER Alpine School District6-17
2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc. 4300731181
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELDAND POOL, OR WILDCAT
119 S. Tennessee #200 ciTY McKinney STATE TX ZIP75069 (972) 540-2967 Wildcat

4. LOCATIONOF WELL(FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:ATSURFACE: 1989.50ft FEL, 693.0ft FNL

NWNE 17 13S 7E
AT TOP PRODUCING INTERVALREPORTED BELOW:

AT TOTAL DEPTH: 12.Coar
n

13. STATE
UTAH

14. DATESPUDDED: 15. DATET D. REACHED: 16. DATE COMPLETED: 17. ELEVATIONS(DF, RKB, RT, GL):
6/28/2007 2/20/2008 ABANDONED READYTO PRODUCE O 7933 RKB

18. TOTALDEPTH: MD 5,866 19. PLUG BACKT.D.: MD 5,825 20 IF MULTIPLECOMPLETIONS, HOW MANY?* 21 DEPTH BRIDGE MD
TVD TVD

PLUG SET:
TVD

22. TYPE ELECTRICANDOTHER MECHANICALLOGS RUN (Submit copy of each) 23.

PUISe Neutron Log WAS WELL CORED? NO YES (Submit analysis)

CBL WI GR and CCL WAS DST RUN? NO YES (Submit report)
DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZE/GRADE WEIGHT (#/It.) TOP (MD) BOTTOM(MD) STAGE CEMHENTER CNEMENF
S

KES VOLSUL
E BL) CEMENT TOP ** AMOUNTPULLED

171/2 13 3/E K-55 46# 0 250 "G" 1,600 Surface
9 7/8 7 5/8 J-55 26.4 0 2,261 Perm 340 Surface
6 3/4 5 1/2 N-80 17# 2,009 5,825 5050Poa 291 2009'

25. TUBING RECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SlZE DEFTH SET (MD) PACKER SET (MD) S1ZE DEFTH SET (MD) PACKER SET (MD)
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31 INITIALPRODUCTION INTERVALA (As shown in item #28)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
2/25/2008 24 RATES: 0 100 300 Pumped

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOILRATIO 24 HRPRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: 0 100 300 SI

INTERVALB (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOILRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: *

INTERVALC (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOILRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER- BBL: INTERVALSTATUS:
RATES: -¥

INTERVALD (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: --+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU-GAS GAS/OlL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: ->

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

Vented
33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION(Log) MARKERS:

Show allimportant zones ofporosity and contents thereof Cored intervals and alldrill-stem tests, including depth interval
tested, cushion used, time tool open,flowing and shut-in pressures and recoveries.

Formation Top Bottom Descriptions, Contents, etc. Name °0
(MD) (MD) (Measured Depth)

Bluegate 4,658
Bluegate 4,658 4,866 Shale Ferron 4,866
Ferron 4,866 5,601 Sand, Gas, Water Tunuck 5,601
Tununck 5,601 5,866 Shale

38. ADDITIONAL REMARKS (Include plugg ng procedure)

36. I hereby certify that the foregoing and attached Information is complete and correct as determined from all available records.

NAME(PLEASE PRINT) E sley
. TITLE VP Operations

SIGNATURE DATE 4/15/2008

This report must be submitted with days of
• completing or plugging a new well • reentering a previously plugged and abandoned well
e drillinghorizontal laterals from an existing well bore e significantly deepening an existing well bore below the previous bottom-hole depth
• recompleting to a different producing formation • drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.

" ITEM 24: Cement Top-Show how reported top(s)of cement were determined (circulated (CIR),calculated (CAL),cement bond log (CBL),temperaturesurvey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801
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CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOILRATIO 24 HRPRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: 0 100 300 SI

INTERVALB (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOILRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: *

INTERVALC (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOILRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER- BBL: INTERVALSTATUS:
RATES: -¥

INTERVALD (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: --+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU-GAS GAS/OlL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: ->

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

Vented
33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION(Log) MARKERS:

Show allimportant zones ofporosity and contents thereof Cored intervals and alldrill-stem tests, including depth interval
tested, cushion used, time tool open,flowing and shut-in pressures and recoveries.

Formation Top Bottom Descriptions, Contents, etc. Name °0
(MD) (MD) (Measured Depth)

Bluegate 4,658
Bluegate 4,658 4,866 Shale Ferron 4,866
Ferron 4,866 5,601 Sand, Gas, Water Tunuck 5,601
Tununck 5,601 5,866 Shale

38. ADDITIONAL REMARKS (Include plugg ng procedure)

36. I hereby certify that the foregoing and attached Information is complete and correct as determined from all available records.

NAME(PLEASE PRINT) E sley
. TITLE VP Operations

SIGNATURE DATE 4/15/2008

This report must be submitted with days of
• completing or plugging a new well • reentering a previously plugged and abandoned well
e drillinghorizontal laterals from an existing well bore e significantly deepening an existing well bore below the previous bottom-hole depth
• recompleting to a different producing formation • drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.

" ITEM 24: Cement Top-Show how reported top(s)of cement were determined (circulated (CIR),calculated (CAL),cement bond log (CBL),temperaturesurvey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801
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Nevis
Survey Report

Company: MARIONENERGY, INC. Local Co-ordinate Reference: Site ASD #6-17
Project: Carbon County, Utah TVD Reference: WELL @O.0ft(Original Well Elev)
Site: ASD #6-17 MDReference: WELL@0.Oft (Original Well Elev)
Well: ASD #6-17 North Reference: Grid
Weilbore: Sidetrack Survey Calculation Method: Minimum Curvature
Design: Original Hole Database: EDM 2003.14 Single User Db

Project Carbon County, Utah, Sec. 17, T13S, R7E

Map System: Universal Transverse Mercator System Datum: Mean Sea Level
Geo Datum: NAD 1927 - Alaska
Map Zone: Zone 12N (114 Wto 108 W)

Site ASD #6-17

Site Position: Northing: 14,415,023.63ft Latitude: 39° 41' 41.969 N
From: Lat/Long Easting: 1,595,324.92ft Longitude: 111° 9' 37.071 W
Position Uncertainty: 0.0 ft Slot Radius: " Grid Convergence: -0.10

°

Well ASD #6-17

Well Position +NI-S 0.0 ft Northing: 14,415,023.63 ft Latitude: 39° 41' 41.969 N
+El-W 0.0 ft Easting: 1,595,324.92 ft Longitude: 111° 9' 37.071 W

Position Uncertainty 0.0 ft Wellhead Elevation: ft Ground Level: 0.0ft

Weilbom Sidetrack

Magnetics WlodelName Sample Date Declination Dip Angfe Field Shangth(*) (*) (nT)
IGRF200510 1/5/2007 12.24 65.39 52,415

Design Original Hole

Audit Notes:

Version: 1.0 Phase: ACTUAL Tle On Depth:

Vertical Section: Depth From (TVD) +NI.S +El-W Direction
(ft) (ft) (ft) (*)
0.0 0.0 0.0 220.35

Survey Program Date 6/26/2007

From To
(ft) (it) Survey (WeHbom) Tool Name Description

264.0 2,144.0 As Drilled (Sidetrack)
2,356.0 5,825.0 Sidetrack (Sidetrack)

Survey

Measured Vertical Vertical Dogleg Build Turn
Depth incHnation Azimuth Depth +NI-S +El-W Section Rate Rate Rate

(°) (°) (W (it) (ft) (ft) (°Iioott) (°11001*) (°iiooft)

2,144.0 38.69 217.87 2,047.0 -317.0 -255.4 406.9 0.00 0.00 0.00
2,269.9 39.41 217.35 2,144.8 -379.9 -303.8 486.2 0.63 0.57 -0.41

KOP
2,356.0 39.90 217.00 2,211.1 -423.6 -337.0 541.0 0.63 0.57 -0.40

2,452.0 39.60 216.80 2,284.9 -472.7 -373.9 602.3 0.34 -0.31 -0.21

2,490.0 38.60 214.70 2,314.4 -492.1 -387.9 626.2 4.37 -2.63 -5.53

2,557.0 38.20 217.00 2,366.9 -525.9 -412.2 667.7 2.21 -0.60 3.43
2,651.0 40.20 223.00 2,439.7 -571.3 -450.4 727.0 4.56 2.13 6.38
2,746.0 46.50 226.10 2,508.8 -617.7 -496.2 792.0 7.00 6.63 3.26
2,841.0 48.80 226.50 2,572.8 -666.2 -547.0 861.8 2.44 2.42 0.42
2,935.0 48.50 226.30 2,634.9 -714.8 -598.1 932.0 0.36 -0.32 -0.21

3,029.0 49.40 227.00 2,696.6 -763.5 -649.6 1,002.5 1.11 0.96 0.74

6/26/2007 8:30:00AM Page 2 COMPASS 2003 14 Build
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From To
(ft) (it) Survey (WeHbom) Tool Name Description

264.0 2,144.0 As Drilled (Sidetrack)
2,356.0 5,825.0 Sidetrack (Sidetrack)

Survey

Measured Vertical Vertical Dogleg Build Turn
Depth incHnation Azimuth Depth +NI-S +El-W Section Rate Rate Rate

(°) (°) (W (it) (ft) (ft) (°Iioott) (°11001*) (°iiooft)

2,144.0 38.69 217.87 2,047.0 -317.0 -255.4 406.9 0.00 0.00 0.00
2,269.9 39.41 217.35 2,144.8 -379.9 -303.8 486.2 0.63 0.57 -0.41

KOP
2,356.0 39.90 217.00 2,211.1 -423.6 -337.0 541.0 0.63 0.57 -0.40

2,452.0 39.60 216.80 2,284.9 -472.7 -373.9 602.3 0.34 -0.31 -0.21

2,490.0 38.60 214.70 2,314.4 -492.1 -387.9 626.2 4.37 -2.63 -5.53

2,557.0 38.20 217.00 2,366.9 -525.9 -412.2 667.7 2.21 -0.60 3.43
2,651.0 40.20 223.00 2,439.7 -571.3 -450.4 727.0 4.56 2.13 6.38
2,746.0 46.50 226.10 2,508.8 -617.7 -496.2 792.0 7.00 6.63 3.26
2,841.0 48.80 226.50 2,572.8 -666.2 -547.0 861.8 2.44 2.42 0.42
2,935.0 48.50 226.30 2,634.9 -714.8 -598.1 932.0 0.36 -0.32 -0.21

3,029.0 49.40 227.00 2,696.6 -763.5 -649.6 1,002.5 1.11 0.96 0.74

6/26/2007 8:30:00AM Page 2 COMPASS 2003 14 Build

Nevis
Survey Report

Company: MARIONENERGY, INC. Local Co-ordinate Reference: Site ASD #6-17
Project: Carbon County, Utah TVD Reference: WELL @O.0ft(Original Well Elev)
Site: ASD #6-17 MDReference: WELL@0.Oft (Original Well Elev)
Well: ASD #6-17 North Reference: Grid
Weilbore: Sidetrack Survey Calculation Method: Minimum Curvature
Design: Original Hole Database: EDM 2003.14 Single User Db

Project Carbon County, Utah, Sec. 17, T13S, R7E

Map System: Universal Transverse Mercator System Datum: Mean Sea Level
Geo Datum: NAD 1927 - Alaska
Map Zone: Zone 12N (114 Wto 108 W)

Site ASD #6-17

Site Position: Northing: 14,415,023.63ft Latitude: 39° 41' 41.969 N
From: Lat/Long Easting: 1,595,324.92ft Longitude: 111° 9' 37.071 W
Position Uncertainty: 0.0 ft Slot Radius: " Grid Convergence: -0.10

°

Well ASD #6-17

Well Position +NI-S 0.0 ft Northing: 14,415,023.63 ft Latitude: 39° 41' 41.969 N
+El-W 0.0 ft Easting: 1,595,324.92 ft Longitude: 111° 9' 37.071 W

Position Uncertainty 0.0 ft Wellhead Elevation: ft Ground Level: 0.0ft

Weilbom Sidetrack

Magnetics WlodelName Sample Date Declination Dip Angfe Field Shangth(*) (*) (nT)

IGRF200510 1/5/2007 12.24 65.39 52,415

Design Original Hole

Audit Notes:

Version: 1.0 Phase: ACTUAL Tle On Depth:

Vertical Section: Depth From (TVD) +NI.S +El-W Direction
(ft) (ft) (ft) (*)
0.0 0.0 0.0 220.35

Survey Program Date 6/26/2007

From To
(ft) (it) Survey (WeHbom) Tool Name Description

264.0 2,144.0 As Drilled (Sidetrack)
2,356.0 5,825.0 Sidetrack (Sidetrack)

Survey

Measured Vertical Vertical Dogleg Build Turn
Depth incHnation Azimuth Depth +NI-S +El-W Section Rate Rate Rate

(°) (°) (W (it) (ft) (ft) (°Iioott) (°11001*) (°iiooft)

2,144.0 38.69 217.87 2,047.0 -317.0 -255.4 406.9 0.00 0.00 0.00
2,269.9 39.41 217.35 2,144.8 -379.9 -303.8 486.2 0.63 0.57 -0.41

KOP
2,356.0 39.90 217.00 2,211.1 -423.6 -337.0 541.0 0.63 0.57 -0.40

2,452.0 39.60 216.80 2,284.9 -472.7 -373.9 602.3 0.34 -0.31 -0.21

2,490.0 38.60 214.70 2,314.4 -492.1 -387.9 626.2 4.37 -2.63 -5.53

2,557.0 38.20 217.00 2,366.9 -525.9 -412.2 667.7 2.21 -0.60 3.43
2,651.0 40.20 223.00 2,439.7 -571.3 -450.4 727.0 4.56 2.13 6.38
2,746.0 46.50 226.10 2,508.8 -617.7 -496.2 792.0 7.00 6.63 3.26
2,841.0 48.80 226.50 2,572.8 -666.2 -547.0 861.8 2.44 2.42 0.42
2,935.0 48.50 226.30 2,634.9 -714.8 -598.1 932.0 0.36 -0.32 -0.21

3,029.0 49.40 227.00 2,696.6 -763.5 -649.6 1,002.5 1.11 0.96 0.74

6/26/2007 8:30:00AM Page 2 COMPASS 2003 14 Build

Nevis
Survey Report

Company: MARIONENERGY, INC. Local Co-ordinate Reference: Site ASD #6-17
Project: Carbon County, Utah TVD Reference: WELL @O.0ft(Original Well Elev)
Site: ASD #6-17 MDReference: WELL@0.Oft (Original Well Elev)
Well: ASD #6-17 North Reference: Grid
Weilbore: Sidetrack Survey Calculation Method: Minimum Curvature
Design: Original Hole Database: EDM 2003.14 Single User Db

Project Carbon County, Utah, Sec. 17, T13S, R7E

Map System: Universal Transverse Mercator System Datum: Mean Sea Level
Geo Datum: NAD 1927 - Alaska
Map Zone: Zone 12N (114 Wto 108 W)

Site ASD #6-17

Site Position: Northing: 14,415,023.63ft Latitude: 39° 41' 41.969 N
From: Lat/Long Easting: 1,595,324.92ft Longitude: 111° 9' 37.071 W
Position Uncertainty: 0.0 ft Slot Radius: " Grid Convergence: -0.10

°

Well ASD #6-17

Well Position +NI-S 0.0 ft Northing: 14,415,023.63 ft Latitude: 39° 41' 41.969 N
+El-W 0.0 ft Easting: 1,595,324.92 ft Longitude: 111° 9' 37.071 W

Position Uncertainty 0.0 ft Wellhead Elevation: ft Ground Level: 0.0ft

Weilbom Sidetrack

Magnetics WlodelName Sample Date Declination Dip Angfe Field Shangth(*) (*) (nT)

IGRF200510 1/5/2007 12.24 65.39 52,415

Design Original Hole

Audit Notes:

Version: 1.0 Phase: ACTUAL Tle On Depth:

Vertical Section: Depth From (TVD) +NI.S +El-W Direction
(ft) (ft) (ft) (*)
0.0 0.0 0.0 220.35

Survey Program Date 6/26/2007

From To
(ft) (it) Survey (WeHbom) Tool Name Description

264.0 2,144.0 As Drilled (Sidetrack)
2,356.0 5,825.0 Sidetrack (Sidetrack)

Survey

Measured Vertical Vertical Dogleg Build Turn
Depth incHnation Azimuth Depth +NI-S +El-W Section Rate Rate Rate

(°) (°) (W (it) (ft) (ft) (°Iioott) (°11001*) (°iiooft)

2,144.0 38.69 217.87 2,047.0 -317.0 -255.4 406.9 0.00 0.00 0.00
2,269.9 39.41 217.35 2,144.8 -379.9 -303.8 486.2 0.63 0.57 -0.41

KOP
2,356.0 39.90 217.00 2,211.1 -423.6 -337.0 541.0 0.63 0.57 -0.40

2,452.0 39.60 216.80 2,284.9 -472.7 -373.9 602.3 0.34 -0.31 -0.21

2,490.0 38.60 214.70 2,314.4 -492.1 -387.9 626.2 4.37 -2.63 -5.53

2,557.0 38.20 217.00 2,366.9 -525.9 -412.2 667.7 2.21 -0.60 3.43
2,651.0 40.20 223.00 2,439.7 -571.3 -450.4 727.0 4.56 2.13 6.38
2,746.0 46.50 226.10 2,508.8 -617.7 -496.2 792.0 7.00 6.63 3.26
2,841.0 48.80 226.50 2,572.8 -666.2 -547.0 861.8 2.44 2.42 0.42
2,935.0 48.50 226.30 2,634.9 -714.8 -598.1 932.0 0.36 -0.32 -0.21

3,029.0 49.40 227.00 2,696.6 -763.5 -649.6 1,002.5 1.11 0.96 0.74

6/26/2007 8:30:00AM Page 2 COMPASS 2003 14 Build

Nevis
Survey Report

Company: MARIONENERGY, INC. Local Co-ordinate Reference: Site ASD #6-17
Project: Carbon County, Utah TVD Reference: WELL @O.0ft(Original Well Elev)
Site: ASD #6-17 MDReference: WELL@0.Oft (Original Well Elev)
Well: ASD #6-17 North Reference: Grid
Weilbore: Sidetrack Survey Calculation Method: Minimum Curvature
Design: Original Hole Database: EDM 2003.14 Single User Db

Project Carbon County, Utah, Sec. 17, T13S, R7E

Map System: Universal Transverse Mercator System Datum: Mean Sea Level
Geo Datum: NAD 1927 - Alaska
Map Zone: Zone 12N (114 Wto 108 W)

Site ASD #6-17

Site Position: Northing: 14,415,023.63ft Latitude: 39° 41' 41.969 N
From: Lat/Long Easting: 1,595,324.92ft Longitude: 111° 9' 37.071 W
Position Uncertainty: 0.0 ft Slot Radius: " Grid Convergence: -0.10

°

Well ASD #6-17

Well Position +NI-S 0.0 ft Northing: 14,415,023.63 ft Latitude: 39° 41' 41.969 N
+El-W 0.0 ft Easting: 1,595,324.92 ft Longitude: 111° 9' 37.071 W

Position Uncertainty 0.0 ft Wellhead Elevation: ft Ground Level: 0.0ft

Weilbom Sidetrack

Magnetics WlodelName Sample Date Declination Dip Angfe Field Shangth(*) (*) (nT)

IGRF200510 1/5/2007 12.24 65.39 52,415

Design Original Hole

Audit Notes:

Version: 1.0 Phase: ACTUAL Tle On Depth:

Vertical Section: Depth From (TVD) +NI.S +El-W Direction
(ft) (ft) (ft) (*)
0.0 0.0 0.0 220.35

Survey Program Date 6/26/2007

From To
(ft) (it) Survey (WeHbom) Tool Name Description

264.0 2,144.0 As Drilled (Sidetrack)
2,356.0 5,825.0 Sidetrack (Sidetrack)

Survey

Measured Vertical Vertical Dogleg Build Turn
Depth incHnation Azimuth Depth +NI-S +El-W Section Rate Rate Rate

(°) (°) (W (it) (ft) (ft) (°Iioott) (°11001*) (°iiooft)

2,144.0 38.69 217.87 2,047.0 -317.0 -255.4 406.9 0.00 0.00 0.00
2,269.9 39.41 217.35 2,144.8 -379.9 -303.8 486.2 0.63 0.57 -0.41

KOP
2,356.0 39.90 217.00 2,211.1 -423.6 -337.0 541.0 0.63 0.57 -0.40

2,452.0 39.60 216.80 2,284.9 -472.7 -373.9 602.3 0.34 -0.31 -0.21

2,490.0 38.60 214.70 2,314.4 -492.1 -387.9 626.2 4.37 -2.63 -5.53

2,557.0 38.20 217.00 2,366.9 -525.9 -412.2 667.7 2.21 -0.60 3.43
2,651.0 40.20 223.00 2,439.7 -571.3 -450.4 727.0 4.56 2.13 6.38
2,746.0 46.50 226.10 2,508.8 -617.7 -496.2 792.0 7.00 6.63 3.26
2,841.0 48.80 226.50 2,572.8 -666.2 -547.0 861.8 2.44 2.42 0.42
2,935.0 48.50 226.30 2,634.9 -714.8 -598.1 932.0 0.36 -0.32 -0.21

3,029.0 49.40 227.00 2,696.6 -763.5 -649.6 1,002.5 1.11 0.96 0.74

6/26/2007 8:30:00AM Page 2 COMPASS 2003 14 Build

Nevis
Survey Report

Company: MARIONENERGY, INC. Local Co-ordinate Reference: Site ASD #6-17
Project: Carbon County, Utah TVD Reference: WELL @O.0ft(Original Well Elev)
Site: ASD #6-17 MDReference: WELL@0.Oft (Original Well Elev)
Well: ASD #6-17 North Reference: Grid
Weilbore: Sidetrack Survey Calculation Method: Minimum Curvature
Design: Original Hole Database: EDM 2003.14 Single User Db

Project Carbon County, Utah, Sec. 17, T13S, R7E

Map System: Universal Transverse Mercator System Datum: Mean Sea Level
Geo Datum: NAD 1927 - Alaska
Map Zone: Zone 12N (114 Wto 108 W)

Site ASD #6-17

Site Position: Northing: 14,415,023.63ft Latitude: 39° 41' 41.969 N
From: Lat/Long Easting: 1,595,324.92ft Longitude: 111° 9' 37.071 W
Position Uncertainty: 0.0 ft Slot Radius: " Grid Convergence: -0.10

°

Well ASD #6-17

Well Position +NI-S 0.0 ft Northing: 14,415,023.63 ft Latitude: 39° 41' 41.969 N
+El-W 0.0 ft Easting: 1,595,324.92 ft Longitude: 111° 9' 37.071 W

Position Uncertainty 0.0 ft Wellhead Elevation: ft Ground Level: 0.0ft

Weilbom Sidetrack

Magnetics WlodelName Sample Date Declination Dip Angfe Field Shangth(*) (*) (nT)

IGRF200510 1/5/2007 12.24 65.39 52,415

Design Original Hole

Audit Notes:

Version: 1.0 Phase: ACTUAL Tle On Depth:

Vertical Section: Depth From (TVD) +NI.S +El-W Direction
(ft) (ft) (ft) (*)
0.0 0.0 0.0 220.35

Survey Program Date 6/26/2007

From To
(ft) (it) Survey (WeHbom) Tool Name Description

264.0 2,144.0 As Drilled (Sidetrack)
2,356.0 5,825.0 Sidetrack (Sidetrack)

Survey

Measured Vertical Vertical Dogleg Build Turn
Depth incHnation Azimuth Depth +NI-S +El-W Section Rate Rate Rate

(°) (°) (W (it) (ft) (ft) (°Iioott) (°11001*) (°iiooft)

2,144.0 38.69 217.87 2,047.0 -317.0 -255.4 406.9 0.00 0.00 0.00
2,269.9 39.41 217.35 2,144.8 -379.9 -303.8 486.2 0.63 0.57 -0.41

KOP
2,356.0 39.90 217.00 2,211.1 -423.6 -337.0 541.0 0.63 0.57 -0.40

2,452.0 39.60 216.80 2,284.9 -472.7 -373.9 602.3 0.34 -0.31 -0.21

2,490.0 38.60 214.70 2,314.4 -492.1 -387.9 626.2 4.37 -2.63 -5.53

2,557.0 38.20 217.00 2,366.9 -525.9 -412.2 667.7 2.21 -0.60 3.43
2,651.0 40.20 223.00 2,439.7 -571.3 -450.4 727.0 4.56 2.13 6.38
2,746.0 46.50 226.10 2,508.8 -617.7 -496.2 792.0 7.00 6.63 3.26
2,841.0 48.80 226.50 2,572.8 -666.2 -547.0 861.8 2.44 2.42 0.42
2,935.0 48.50 226.30 2,634.9 -714.8 -598.1 932.0 0.36 -0.32 -0.21

3,029.0 49.40 227.00 2,696.6 -763.5 -649.6 1,002.5 1.11 0.96 0.74

6/26/2007 8:30:00AM Page 2 COMPASS 2003 14 Build



Nevis
Survey Report

Company: MARIONENERGY, INC. Local Co-ordinate Reference: Site ASD #6-17
Project Carbon County, Utah TVDReference: WELL @0.0ft (Original Well Elev)
Site: ASD #6-17 MDReference: WELL @0.0ft (Original Well Elev)
Well: ASD #6-17 North Reference: Grid
Wellbore: Sidetrack Survey Calculation Method: Minimum Curvature
Design: Original Hole Database: EDM 2003.14 Single User Db

Survey

Measured Vertical Vertical Dogle0 BuRd Turn
Depth inclination Azimuth Depth +NI-S +El-W Section Rate Rate Rate

(ft) (*) (*) (ft) (ft) (ft) (it) (°Ii00ft) (*I100ft) (°Ii00ft)

3,124.0 49.70 226.60 2,758.3 -813.0 -702.3 1,074.3 0.45 0.32 -0.42

3,219.0 52.10 226.80 2,818.2 -863.5 -756.0 1,147.6 2.53 2.53 0.21
3,315.0 52.60 227.80 2,876.8 -915.1 -811.8 1,223.0 0.98 0.52 1.04
3,409.0 54.10 227.30 2,932.9 -966.0 -867.5 1,297.8 1.65 1.60 -0.53

3,502.0 55.90 227.40 2,986.3 -1,017.6
-923.5 1,373.4 1.94 1.94 0.11

3,594.0 56,30 229.00 3,037.6 -1,068.5
-980.4 1,449.1 1.51 0.43 1.74

3,688.0 53.20 228.90 3,091.8 -1,118.9 -1,038.3 1,525.0 3.30 -3.30 -0.11

3,784.0 54.30 230.90 3,148.6 -1,168.7 -1,097.5 1,601.3 2.03 1.15 2.08
3,879.0- 52.40 229.00 3,205.3 -1,217.8 -1,155.9 1,676.4 2.56 -2.00 -2.00

3,974.0 51.10 228.50 3,264.1 -1,267.0 -1,212.0 1,750.2 1.43 -1.37 -0.53

4,068.0 51.20 229.10 3,323.1 -1,315.2 -1,267.1 1,822.7 0.51 0.11 0.64
4,164.0 51.20 229.10 3,383.2 -1,364.2 -1,323.6 1,896.6 0.00 0.00 0.00
4,259.0 50.70 229.60 3,443.1 -1,412.2 -1,379.6 1,969.5 0.67 -0.53 0.53
4,354,0 50.80 229.40 3,503.2 -1,460.0 -1,435.5 2,042.1 0.19 0.11 -0.21

4,448.0 51.60 229.20 3,562.1 -1,507.8 -1,491.1 2,114.5 0.87 0.85 -0.21

4,543.0 51.40 229.00 3,621.2 -1,556.4 -1,547.3 2,187.9 0.27 -0.21 -0.21

4,639.0 51.00 229.60 3,681.4 -1,605.2 -1,604.0 2,261.9 0.64 -0.42 0.62
4,733.0 51.00 230.00 3,740.5 -1,652.4 -1,659.8 2,333.9 0.33 0.00 0.43
4,828.0 50.50 230.20 3,800.6 -1,699.6 -1,716.2 2,406.4 0.55 -0.53 0.21

4,849.0 50.63 230.27 3,814.0 -1,710.0 -1,728.7 2,422.4 0.67 0.62 0.31
Ferron

4,916.0 51.05 230.48 3,856.3 -1,743.1 -1,768.7 2,473.6 0.67 0.63 0.31
Top Feron (As Per Geology)

4,924.0 51.10 230.50 3,861.3 -1,747.0 -1,773.5 2,479.7 0.67 0.63 0,31
5,019.0 50.60 229.00 3,921.3 -1,794.6 -1,829.7 2,552.4 1.33 -0.53 -1.58

5,113.0 49.50 227.90 3,981.7 -1,842.4 -1,883.6 2,623.7 1.47 -1.17 -1.17

5,207.0 48.70 226.00 4,043.2 -1,890.9 -1,935.6 2,694.3 1.75 -0.86 -2.02

5,301.0 47.90 224.40 4,105.7 -1,940.4 -1,985.4 2,764.2 1.53 -0.85 -1.70

5,395.0 46.40 222.30 4,169.7 -1,990.5 -2,032.7 2,833.0 2.29 -1.60 -2.23

5,489.0 44.70 222.20 4,235.5 -2,040.1 -2,077.8 2,900.1 1.81 -1.81 -0.11

5,563.0 43.60 221.10 4,281.4 -2,073.4 -2,107.4 2,944.6 2.09 -1.72 -1.72

5,649.0 40.40 223.00 4,352.7 -2,121.1 -2,150.4 3,008.8 3.59 -3.33 1.98
5,727.1 36.29 223.72 4,414.0 -2,156.4 -2,183.7 3,057.2 5.30 -5.26 0.93

PBHL -Original Hole - PBHL - ST#3
5,744.0 35.40 223.90 4,427,7 -2,163.5 -2,190.5 3,067.1 5.30 -5.26 1.04
5,783.0 32.60 226.90 4,460.0 -2,178.8 -2,206.0 3,088.8 8.37 -7.18 7.69
5,825.0 32.60 226,90 4,495.4 -2,194.3 -2,222.6 3,111.3 0.00 0.00 0.00

TD - Projection @6826'

6/26/2007 8:30:00AM Page 3 COMPASS 2003.14 Build

Nevis
Survey Report

Company: MARIONENERGY, INC. Local Co-ordinate Reference: Site ASD #6-17
Project Carbon County, Utah TVDReference: WELL @0.0ft (Original Well Elev)
Site: ASD #6-17 MDReference: WELL @0.0ft (Original Well Elev)
Well: ASD #6-17 North Reference: Grid
Wellbore: Sidetrack Survey Calculation Method: Minimum Curvature
Design: Original Hole Database: EDM 2003.14 Single User Db

Survey

Measured Vertical Vertical Dogle0 BuRd Turn
Depth inclination Azimuth Depth +NI-S +El-W Section Rate Rate Rate

(ft) (*) (*) (ft) (ft) (ft) (it) (°Ii00ft) (*I100ft) (°Ii00ft)

3,124.0 49.70 226.60 2,758.3 -813.0 -702.3 1,074.3 0.45 0.32 -0.42

3,219.0 52.10 226.80 2,818.2 -863.5 -756.0 1,147.6 2.53 2.53 0.21
3,315.0 52.60 227.80 2,876.8 -915.1 -811.8 1,223.0 0.98 0.52 1.04
3,409.0 54.10 227.30 2,932.9 -966.0 -867.5 1,297.8 1.65 1.60 -0.53

3,502.0 55.90 227.40 2,986.3 -1,017.6
-923.5 1,373.4 1.94 1.94 0.11

3,594.0 56,30 229.00 3,037.6 -1,068.5
-980.4 1,449.1 1.51 0.43 1.74

3,688.0 53.20 228.90 3,091.8 -1,118.9 -1,038.3 1,525.0 3.30 -3.30 -0.11

3,784.0 54.30 230.90 3,148.6 -1,168.7 -1,097.5 1,601.3 2.03 1.15 2.08
3,879.0- 52.40 229.00 3,205.3 -1,217.8 -1,155.9 1,676.4 2.56 -2.00 -2.00

3,974.0 51.10 228.50 3,264.1 -1,267.0 -1,212.0 1,750.2 1.43 -1.37 -0.53

4,068.0 51.20 229.10 3,323.1 -1,315.2 -1,267.1 1,822.7 0.51 0.11 0.64
4,164.0 51.20 229.10 3,383.2 -1,364.2 -1,323.6 1,896.6 0.00 0.00 0.00
4,259.0 50.70 229.60 3,443.1 -1,412.2 -1,379.6 1,969.5 0.67 -0.53 0.53
4,354,0 50.80 229.40 3,503.2 -1,460.0 -1,435.5 2,042.1 0.19 0.11 -0.21

4,448.0 51.60 229.20 3,562.1 -1,507.8 -1,491.1 2,114.5 0.87 0.85 -0.21

4,543.0 51.40 229.00 3,621.2 -1,556.4 -1,547.3 2,187.9 0.27 -0.21 -0.21

4,639.0 51.00 229.60 3,681.4 -1,605.2 -1,604.0 2,261.9 0.64 -0.42 0.62
4,733.0 51.00 230.00 3,740.5 -1,652.4 -1,659.8 2,333.9 0.33 0.00 0.43
4,828.0 50.50 230.20 3,800.6 -1,699.6 -1,716.2 2,406.4 0.55 -0.53 0.21

4,849.0 50.63 230.27 3,814.0 -1,710.0 -1,728.7 2,422.4 0.67 0.62 0.31
Ferron

4,916.0 51.05 230.48 3,856.3 -1,743.1 -1,768.7 2,473.6 0.67 0.63 0.31
Top Feron (As Per Geology)

4,924.0 51.10 230.50 3,861.3 -1,747.0 -1,773.5 2,479.7 0.67 0.63 0,31
5,019.0 50.60 229.00 3,921.3 -1,794.6 -1,829.7 2,552.4 1.33 -0.53 -1.58

5,113.0 49.50 227.90 3,981.7 -1,842.4 -1,883.6 2,623.7 1.47 -1.17 -1.17

5,207.0 48.70 226.00 4,043.2 -1,890.9 -1,935.6 2,694.3 1.75 -0.86 -2.02

5,301.0 47.90 224.40 4,105.7 -1,940.4 -1,985.4 2,764.2 1.53 -0.85 -1.70

5,395.0 46.40 222.30 4,169.7 -1,990.5 -2,032.7 2,833.0 2.29 -1.60 -2.23

5,489.0 44.70 222.20 4,235.5 -2,040.1 -2,077.8 2,900.1 1.81 -1.81 -0.11

5,563.0 43.60 221.10 4,281.4 -2,073.4 -2,107.4 2,944.6 2.09 -1.72 -1.72

5,649.0 40.40 223.00 4,352.7 -2,121.1 -2,150.4 3,008.8 3.59 -3.33 1.98
5,727.1 36.29 223.72 4,414.0 -2,156.4 -2,183.7 3,057.2 5.30 -5.26 0.93

PBHL -Original Hole - PBHL - ST#3
5,744.0 35.40 223.90 4,427,7 -2,163.5 -2,190.5 3,067.1 5.30 -5.26 1.04
5,783.0 32.60 226.90 4,460.0 -2,178.8 -2,206.0 3,088.8 8.37 -7.18 7.69
5,825.0 32.60 226,90 4,495.4 -2,194.3 -2,222.6 3,111.3 0.00 0.00 0.00

TD - Projection @6826'

6/26/2007 8:30:00AM Page 3 COMPASS 2003.14 Build

Nevis
Survey Report

Company: MARIONENERGY, INC. Local Co-ordinate Reference: Site ASD #6-17
Project Carbon County, Utah TVDReference: WELL @0.0ft (Original Well Elev)
Site: ASD #6-17 MDReference: WELL @0.0ft (Original Well Elev)
Well: ASD #6-17 North Reference: Grid
Wellbore: Sidetrack Survey Calculation Method: Minimum Curvature
Design: Original Hole Database: EDM 2003.14 Single User Db

Survey

Measured Vertical Vertical Dogle0 BuRd Turn
Depth inclination Azimuth Depth +NI-S +El-W Section Rate Rate Rate

(ft) (*) (*) (ft) (ft) (ft) (it) (°Ii00ft) (*I100ft) (°Ii00ft)

3,124.0 49.70 226.60 2,758.3 -813.0 -702.3 1,074.3 0.45 0.32 -0.42

3,219.0 52.10 226.80 2,818.2 -863.5 -756.0 1,147.6 2.53 2.53 0.21
3,315.0 52.60 227.80 2,876.8 -915.1 -811.8 1,223.0 0.98 0.52 1.04
3,409.0 54.10 227.30 2,932.9 -966.0 -867.5 1,297.8 1.65 1.60 -0.53

3,502.0 55.90 227.40 2,986.3 -1,017.6
-923.5 1,373.4 1.94 1.94 0.11

3,594.0 56,30 229.00 3,037.6 -1,068.5
-980.4 1,449.1 1.51 0.43 1.74

3,688.0 53.20 228.90 3,091.8 -1,118.9 -1,038.3 1,525.0 3.30 -3.30 -0.11

3,784.0 54.30 230.90 3,148.6 -1,168.7 -1,097.5 1,601.3 2.03 1.15 2.08
3,879.0- 52.40 229.00 3,205.3 -1,217.8 -1,155.9 1,676.4 2.56 -2.00 -2.00

3,974.0 51.10 228.50 3,264.1 -1,267.0 -1,212.0 1,750.2 1.43 -1.37 -0.53

4,068.0 51.20 229.10 3,323.1 -1,315.2 -1,267.1 1,822.7 0.51 0.11 0.64
4,164.0 51.20 229.10 3,383.2 -1,364.2 -1,323.6 1,896.6 0.00 0.00 0.00
4,259.0 50.70 229.60 3,443.1 -1,412.2 -1,379.6 1,969.5 0.67 -0.53 0.53
4,354,0 50.80 229.40 3,503.2 -1,460.0 -1,435.5 2,042.1 0.19 0.11 -0.21

4,448.0 51.60 229.20 3,562.1 -1,507.8 -1,491.1 2,114.5 0.87 0.85 -0.21

4,543.0 51.40 229.00 3,621.2 -1,556.4 -1,547.3 2,187.9 0.27 -0.21 -0.21

4,639.0 51.00 229.60 3,681.4 -1,605.2 -1,604.0 2,261.9 0.64 -0.42 0.62
4,733.0 51.00 230.00 3,740.5 -1,652.4 -1,659.8 2,333.9 0.33 0.00 0.43
4,828.0 50.50 230.20 3,800.6 -1,699.6 -1,716.2 2,406.4 0.55 -0.53 0.21

4,849.0 50.63 230.27 3,814.0 -1,710.0 -1,728.7 2,422.4 0.67 0.62 0.31
Ferron

4,916.0 51.05 230.48 3,856.3 -1,743.1 -1,768.7 2,473.6 0.67 0.63 0.31
Top Feron (As Per Geology)

4,924.0 51.10 230.50 3,861.3 -1,747.0 -1,773.5 2,479.7 0.67 0.63 0,31
5,019.0 50.60 229.00 3,921.3 -1,794.6 -1,829.7 2,552.4 1.33 -0.53 -1.58

5,113.0 49.50 227.90 3,981.7 -1,842.4 -1,883.6 2,623.7 1.47 -1.17 -1.17

5,207.0 48.70 226.00 4,043.2 -1,890.9 -1,935.6 2,694.3 1.75 -0.86 -2.02

5,301.0 47.90 224.40 4,105.7 -1,940.4 -1,985.4 2,764.2 1.53 -0.85 -1.70

5,395.0 46.40 222.30 4,169.7 -1,990.5 -2,032.7 2,833.0 2.29 -1.60 -2.23

5,489.0 44.70 222.20 4,235.5 -2,040.1 -2,077.8 2,900.1 1.81 -1.81 -0.11

5,563.0 43.60 221.10 4,281.4 -2,073.4 -2,107.4 2,944.6 2.09 -1.72 -1.72

5,649.0 40.40 223.00 4,352.7 -2,121.1 -2,150.4 3,008.8 3.59 -3.33 1.98
5,727.1 36.29 223.72 4,414.0 -2,156.4 -2,183.7 3,057.2 5.30 -5.26 0.93

PBHL -Original Hole - PBHL - ST#3
5,744.0 35.40 223.90 4,427,7 -2,163.5 -2,190.5 3,067.1 5.30 -5.26 1.04
5,783.0 32.60 226.90 4,460.0 -2,178.8 -2,206.0 3,088.8 8.37 -7.18 7.69
5,825.0 32.60 226,90 4,495.4 -2,194.3 -2,222.6 3,111.3 0.00 0.00 0.00

TD - Projection @6826'

6/26/2007 8:30:00AM Page 3 COMPASS 2003.14 Build

Nevis
Survey Report

Company: MARIONENERGY, INC. Local Co-ordinate Reference: Site ASD #6-17
Project Carbon County, Utah TVDReference: WELL @0.0ft (Original Well Elev)
Site: ASD #6-17 MDReference: WELL @0.0ft (Original Well Elev)
Well: ASD #6-17 North Reference: Grid
Wellbore: Sidetrack Survey Calculation Method: Minimum Curvature
Design: Original Hole Database: EDM 2003.14 Single User Db

Survey

Measured Vertical Vertical Dogle0 BuRd Turn
Depth inclination Azimuth Depth +NI-S +El-W Section Rate Rate Rate

(ft) (*) (*) (ft) (ft) (ft) (it) (°Ii00ft) (*I100ft) (°Ii00ft)

3,124.0 49.70 226.60 2,758.3 -813.0 -702.3 1,074.3 0.45 0.32 -0.42

3,219.0 52.10 226.80 2,818.2 -863.5 -756.0 1,147.6 2.53 2.53 0.21
3,315.0 52.60 227.80 2,876.8 -915.1 -811.8 1,223.0 0.98 0.52 1.04
3,409.0 54.10 227.30 2,932.9 -966.0 -867.5 1,297.8 1.65 1.60 -0.53

3,502.0 55.90 227.40 2,986.3 -1,017.6
-923.5 1,373.4 1.94 1.94 0.11

3,594.0 56,30 229.00 3,037.6 -1,068.5
-980.4 1,449.1 1.51 0.43 1.74

3,688.0 53.20 228.90 3,091.8 -1,118.9 -1,038.3 1,525.0 3.30 -3.30 -0.11

3,784.0 54.30 230.90 3,148.6 -1,168.7 -1,097.5 1,601.3 2.03 1.15 2.08
3,879.0- 52.40 229.00 3,205.3 -1,217.8 -1,155.9 1,676.4 2.56 -2.00 -2.00

3,974.0 51.10 228.50 3,264.1 -1,267.0 -1,212.0 1,750.2 1.43 -1.37 -0.53

4,068.0 51.20 229.10 3,323.1 -1,315.2 -1,267.1 1,822.7 0.51 0.11 0.64
4,164.0 51.20 229.10 3,383.2 -1,364.2 -1,323.6 1,896.6 0.00 0.00 0.00
4,259.0 50.70 229.60 3,443.1 -1,412.2 -1,379.6 1,969.5 0.67 -0.53 0.53
4,354,0 50.80 229.40 3,503.2 -1,460.0 -1,435.5 2,042.1 0.19 0.11 -0.21

4,448.0 51.60 229.20 3,562.1 -1,507.8 -1,491.1 2,114.5 0.87 0.85 -0.21

4,543.0 51.40 229.00 3,621.2 -1,556.4 -1,547.3 2,187.9 0.27 -0.21 -0.21

4,639.0 51.00 229.60 3,681.4 -1,605.2 -1,604.0 2,261.9 0.64 -0.42 0.62
4,733.0 51.00 230.00 3,740.5 -1,652.4 -1,659.8 2,333.9 0.33 0.00 0.43
4,828.0 50.50 230.20 3,800.6 -1,699.6 -1,716.2 2,406.4 0.55 -0.53 0.21

4,849.0 50.63 230.27 3,814.0 -1,710.0 -1,728.7 2,422.4 0.67 0.62 0.31
Ferron

4,916.0 51.05 230.48 3,856.3 -1,743.1 -1,768.7 2,473.6 0.67 0.63 0.31
Top Feron (As Per Geology)

4,924.0 51.10 230.50 3,861.3 -1,747.0 -1,773.5 2,479.7 0.67 0.63 0,31
5,019.0 50.60 229.00 3,921.3 -1,794.6 -1,829.7 2,552.4 1.33 -0.53 -1.58

5,113.0 49.50 227.90 3,981.7 -1,842.4 -1,883.6 2,623.7 1.47 -1.17 -1.17

5,207.0 48.70 226.00 4,043.2 -1,890.9 -1,935.6 2,694.3 1.75 -0.86 -2.02

5,301.0 47.90 224.40 4,105.7 -1,940.4 -1,985.4 2,764.2 1.53 -0.85 -1.70

5,395.0 46.40 222.30 4,169.7 -1,990.5 -2,032.7 2,833.0 2.29 -1.60 -2.23

5,489.0 44.70 222.20 4,235.5 -2,040.1 -2,077.8 2,900.1 1.81 -1.81 -0.11

5,563.0 43.60 221.10 4,281.4 -2,073.4 -2,107.4 2,944.6 2.09 -1.72 -1.72

5,649.0 40.40 223.00 4,352.7 -2,121.1 -2,150.4 3,008.8 3.59 -3.33 1.98
5,727.1 36.29 223.72 4,414.0 -2,156.4 -2,183.7 3,057.2 5.30 -5.26 0.93

PBHL -Original Hole - PBHL - ST#3
5,744.0 35.40 223.90 4,427,7 -2,163.5 -2,190.5 3,067.1 5.30 -5.26 1.04
5,783.0 32.60 226.90 4,460.0 -2,178.8 -2,206.0 3,088.8 8.37 -7.18 7.69
5,825.0 32.60 226,90 4,495.4 -2,194.3 -2,222.6 3,111.3 0.00 0.00 0.00

TD - Projection @6826'

6/26/2007 8:30:00AM Page 3 COMPASS 2003.14 Build

Nevis
Survey Report

Company: MARIONENERGY, INC. Local Co-ordinate Reference: Site ASD #6-17
Project Carbon County, Utah TVDReference: WELL @0.0ft (Original Well Elev)
Site: ASD #6-17 MDReference: WELL @0.0ft (Original Well Elev)
Well: ASD #6-17 North Reference: Grid
Wellbore: Sidetrack Survey Calculation Method: Minimum Curvature
Design: Original Hole Database: EDM 2003.14 Single User Db

Survey

Measured Vertical Vertical Dogle0 BuRd Turn
Depth inclination Azimuth Depth +NI-S +El-W Section Rate Rate Rate

(ft) (*) (*) (ft) (ft) (ft) (it) (°Ii00ft) (*I100ft) (°Ii00ft)

3,124.0 49.70 226.60 2,758.3 -813.0 -702.3 1,074.3 0.45 0.32 -0.42

3,219.0 52.10 226.80 2,818.2 -863.5 -756.0 1,147.6 2.53 2.53 0.21
3,315.0 52.60 227.80 2,876.8 -915.1 -811.8 1,223.0 0.98 0.52 1.04
3,409.0 54.10 227.30 2,932.9 -966.0 -867.5 1,297.8 1.65 1.60 -0.53

3,502.0 55.90 227.40 2,986.3 -1,017.6
-923.5 1,373.4 1.94 1.94 0.11

3,594.0 56,30 229.00 3,037.6 -1,068.5
-980.4 1,449.1 1.51 0.43 1.74

3,688.0 53.20 228.90 3,091.8 -1,118.9 -1,038.3 1,525.0 3.30 -3.30 -0.11

3,784.0 54.30 230.90 3,148.6 -1,168.7 -1,097.5 1,601.3 2.03 1.15 2.08
3,879.0- 52.40 229.00 3,205.3 -1,217.8 -1,155.9 1,676.4 2.56 -2.00 -2.00

3,974.0 51.10 228.50 3,264.1 -1,267.0 -1,212.0 1,750.2 1.43 -1.37 -0.53

4,068.0 51.20 229.10 3,323.1 -1,315.2 -1,267.1 1,822.7 0.51 0.11 0.64
4,164.0 51.20 229.10 3,383.2 -1,364.2 -1,323.6 1,896.6 0.00 0.00 0.00
4,259.0 50.70 229.60 3,443.1 -1,412.2 -1,379.6 1,969.5 0.67 -0.53 0.53
4,354,0 50.80 229.40 3,503.2 -1,460.0 -1,435.5 2,042.1 0.19 0.11 -0.21

4,448.0 51.60 229.20 3,562.1 -1,507.8 -1,491.1 2,114.5 0.87 0.85 -0.21

4,543.0 51.40 229.00 3,621.2 -1,556.4 -1,547.3 2,187.9 0.27 -0.21 -0.21

4,639.0 51.00 229.60 3,681.4 -1,605.2 -1,604.0 2,261.9 0.64 -0.42 0.62
4,733.0 51.00 230.00 3,740.5 -1,652.4 -1,659.8 2,333.9 0.33 0.00 0.43
4,828.0 50.50 230.20 3,800.6 -1,699.6 -1,716.2 2,406.4 0.55 -0.53 0.21

4,849.0 50.63 230.27 3,814.0 -1,710.0 -1,728.7 2,422.4 0.67 0.62 0.31
Ferron

4,916.0 51.05 230.48 3,856.3 -1,743.1 -1,768.7 2,473.6 0.67 0.63 0.31
Top Feron (As Per Geology)

4,924.0 51.10 230.50 3,861.3 -1,747.0 -1,773.5 2,479.7 0.67 0.63 0,31
5,019.0 50.60 229.00 3,921.3 -1,794.6 -1,829.7 2,552.4 1.33 -0.53 -1.58

5,113.0 49.50 227.90 3,981.7 -1,842.4 -1,883.6 2,623.7 1.47 -1.17 -1.17

5,207.0 48.70 226.00 4,043.2 -1,890.9 -1,935.6 2,694.3 1.75 -0.86 -2.02

5,301.0 47.90 224.40 4,105.7 -1,940.4 -1,985.4 2,764.2 1.53 -0.85 -1.70

5,395.0 46.40 222.30 4,169.7 -1,990.5 -2,032.7 2,833.0 2.29 -1.60 -2.23

5,489.0 44.70 222.20 4,235.5 -2,040.1 -2,077.8 2,900.1 1.81 -1.81 -0.11

5,563.0 43.60 221.10 4,281.4 -2,073.4 -2,107.4 2,944.6 2.09 -1.72 -1.72

5,649.0 40.40 223.00 4,352.7 -2,121.1 -2,150.4 3,008.8 3.59 -3.33 1.98
5,727.1 36.29 223.72 4,414.0 -2,156.4 -2,183.7 3,057.2 5.30 -5.26 0.93

PBHL -Original Hole - PBHL - ST#3
5,744.0 35.40 223.90 4,427,7 -2,163.5 -2,190.5 3,067.1 5.30 -5.26 1.04
5,783.0 32.60 226.90 4,460.0 -2,178.8 -2,206.0 3,088.8 8.37 -7.18 7.69
5,825.0 32.60 226,90 4,495.4 -2,194.3 -2,222.6 3,111.3 0.00 0.00 0.00

TD - Projection @6826'

6/26/2007 8:30:00AM Page 3 COMPASS 2003.14 Build

Nevis
Survey Report

Company: MARIONENERGY, INC. Local Co-ordinate Reference: Site ASD #6-17
Project Carbon County, Utah TVDReference: WELL @0.0ft (Original Well Elev)
Site: ASD #6-17 MDReference: WELL @0.0ft (Original Well Elev)
Well: ASD #6-17 North Reference: Grid
Wellbore: Sidetrack Survey Calculation Method: Minimum Curvature
Design: Original Hole Database: EDM 2003.14 Single User Db

Survey

Measured Vertical Vertical Dogle0 BuRd Turn
Depth inclination Azimuth Depth +NI-S +El-W Section Rate Rate Rate

(ft) (*) (*) (ft) (ft) (ft) (it) (°Ii00ft) (*I100ft) (°Ii00ft)

3,124.0 49.70 226.60 2,758.3 -813.0 -702.3 1,074.3 0.45 0.32 -0.42

3,219.0 52.10 226.80 2,818.2 -863.5 -756.0 1,147.6 2.53 2.53 0.21
3,315.0 52.60 227.80 2,876.8 -915.1 -811.8 1,223.0 0.98 0.52 1.04
3,409.0 54.10 227.30 2,932.9 -966.0 -867.5 1,297.8 1.65 1.60 -0.53

3,502.0 55.90 227.40 2,986.3 -1,017.6
-923.5 1,373.4 1.94 1.94 0.11

3,594.0 56,30 229.00 3,037.6 -1,068.5
-980.4 1,449.1 1.51 0.43 1.74

3,688.0 53.20 228.90 3,091.8 -1,118.9 -1,038.3 1,525.0 3.30 -3.30 -0.11

3,784.0 54.30 230.90 3,148.6 -1,168.7 -1,097.5 1,601.3 2.03 1.15 2.08
3,879.0- 52.40 229.00 3,205.3 -1,217.8 -1,155.9 1,676.4 2.56 -2.00 -2.00

3,974.0 51.10 228.50 3,264.1 -1,267.0 -1,212.0 1,750.2 1.43 -1.37 -0.53

4,068.0 51.20 229.10 3,323.1 -1,315.2 -1,267.1 1,822.7 0.51 0.11 0.64
4,164.0 51.20 229.10 3,383.2 -1,364.2 -1,323.6 1,896.6 0.00 0.00 0.00
4,259.0 50.70 229.60 3,443.1 -1,412.2 -1,379.6 1,969.5 0.67 -0.53 0.53
4,354,0 50.80 229.40 3,503.2 -1,460.0 -1,435.5 2,042.1 0.19 0.11 -0.21

4,448.0 51.60 229.20 3,562.1 -1,507.8 -1,491.1 2,114.5 0.87 0.85 -0.21

4,543.0 51.40 229.00 3,621.2 -1,556.4 -1,547.3 2,187.9 0.27 -0.21 -0.21

4,639.0 51.00 229.60 3,681.4 -1,605.2 -1,604.0 2,261.9 0.64 -0.42 0.62
4,733.0 51.00 230.00 3,740.5 -1,652.4 -1,659.8 2,333.9 0.33 0.00 0.43
4,828.0 50.50 230.20 3,800.6 -1,699.6 -1,716.2 2,406.4 0.55 -0.53 0.21

4,849.0 50.63 230.27 3,814.0 -1,710.0 -1,728.7 2,422.4 0.67 0.62 0.31
Ferron

4,916.0 51.05 230.48 3,856.3 -1,743.1 -1,768.7 2,473.6 0.67 0.63 0.31
Top Feron (As Per Geology)

4,924.0 51.10 230.50 3,861.3 -1,747.0 -1,773.5 2,479.7 0.67 0.63 0,31
5,019.0 50.60 229.00 3,921.3 -1,794.6 -1,829.7 2,552.4 1.33 -0.53 -1.58

5,113.0 49.50 227.90 3,981.7 -1,842.4 -1,883.6 2,623.7 1.47 -1.17 -1.17

5,207.0 48.70 226.00 4,043.2 -1,890.9 -1,935.6 2,694.3 1.75 -0.86 -2.02

5,301.0 47.90 224.40 4,105.7 -1,940.4 -1,985.4 2,764.2 1.53 -0.85 -1.70

5,395.0 46.40 222.30 4,169.7 -1,990.5 -2,032.7 2,833.0 2.29 -1.60 -2.23

5,489.0 44.70 222.20 4,235.5 -2,040.1 -2,077.8 2,900.1 1.81 -1.81 -0.11

5,563.0 43.60 221.10 4,281.4 -2,073.4 -2,107.4 2,944.6 2.09 -1.72 -1.72

5,649.0 40.40 223.00 4,352.7 -2,121.1 -2,150.4 3,008.8 3.59 -3.33 1.98
5,727.1 36.29 223.72 4,414.0 -2,156.4 -2,183.7 3,057.2 5.30 -5.26 0.93

PBHL -Original Hole - PBHL - ST#3
5,744.0 35.40 223.90 4,427,7 -2,163.5 -2,190.5 3,067.1 5.30 -5.26 1.04
5,783.0 32.60 226.90 4,460.0 -2,178.8 -2,206.0 3,088.8 8.37 -7.18 7.69
5,825.0 32.60 226,90 4,495.4 -2,194.3 -2,222.6 3,111.3 0.00 0.00 0.00

TD - Projection @6826'

6/26/2007 8:30:00AM Page 3 COMPASS 2003.14 Build

Nevis
Survey Report

Company: MARIONENERGY, INC. Local Co-ordinate Reference: Site ASD #6-17
Project Carbon County, Utah TVDReference: WELL @0.0ft (Original Well Elev)
Site: ASD #6-17 MDReference: WELL @0.0ft (Original Well Elev)
Well: ASD #6-17 North Reference: Grid
Wellbore: Sidetrack Survey Calculation Method: Minimum Curvature
Design: Original Hole Database: EDM 2003.14 Single User Db

Survey

Measured Vertical Vertical Dogle0 BuRd Turn
Depth inclination Azimuth Depth +NI-S +El-W Section Rate Rate Rate
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5,727.1 36.29 223.72 4,414.0 -2,156.4 -2,183.7 3,057.2 5.30 -5.26 0.93
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TD - Projection @6826'
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Nevis
Survey Report

Company: MARIONENERGY, INC. Local Co-ordinale Reference: Site ASD #6-17
Project: Carbon County, Utah TVD Reference: WELL@0.0ft (Original Well Elev)
Slie: ASD #6-17 MD Reference: WELL@0.0ft (Original Well Elev)
Weil: ASD #6-17 North Reference: Grid
Weilbore: Sidetrack Sunrey Calculation Method: Minimum Curvature
Design: Original Hole Database: EDM 2003.14 Single User Db

Targets

Target Name
- hitimiss target Dip Angle OlpDir. TVD +NI-S +El-W Northing Easting
-Shape (*) (*) (ft) (it) (ft) (it) (fi) Ladtude Longitude

PBHL - ST#3 0.00 360.00 4,414.0 -2,165.0 -2,025.0 14,412,858.63 1,593,299.92 39° 41' 20.527 N 111° 10' 2.935 W
- survey misses by 145.8ft at 5663.4ft MD(4363.8 TVD, -2127.9 N, -2156.7 E)
- Point

PBHL - Original Hole 0.00 360.00 4,414.0 -2,265.6 -1,925.0 14,412,758.03 1,593,399.92 39° 41' 19.534 N 111° 10' 1.652 W
- survey misses by 274.2ft at 6666.2ft MD(4366.0 TVD, -2129.2 N, -2158.0 E)
- Point

KOP 0.00 360.00 2,144.8 -379.8 -303.8 14,414,643.83 1,595,021.12 39° 41' 38.209 N 111° 9' 40.950 W
- survey hits target
- Point

Ferron 0.00 360.00 3,814.0 -1,656.2 -1,541.6 14,413,367.43 1,593,783.32 39° 41' 25.567 N 111° 9' 56.761 W
- survey misses by 137.4ft at 4711.0ft MD (3726.7 TVD, -1641.4 N, -1646.7 E)
- Point

Survey Annotations

Measured Vertical Local Coordinates
Depth Depth +NI-S +El-W

(ft) (it) (ft) (it) Comment
4,916.0 3,856.3 -1,743.1 -1,768.7 Top Ferron (As Per Geology)
5,825.0 4,495.4 -2,194.3 -2,222.5 TD - Projection @ 5825'

Checked By: Approved By: Date:
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ASD #647
NEW MARIONENERGY,INC. Clear Creek Unit

Carbon County, UtahSidetrack Proposal #3

SECTION DETAILS

Sec MD Inc Azi TVD +N/-S +El-W DLeg TFace VSec Target
1 2270.0 39.41 217.35 2144.8 -379.8 -303.8 0.00 0.00 484.9
2 2420.0 45.41 224.85 2255.5 -455.9 -370.3 5.23 40.13 585.9
3 5633.2 50.15 223.31 4414.0 -2165.0 -2025.0 0.15 -13.50 2964.4

500 - - - - - - - -

tooo - -----
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O
STATE OF UTAH AMENDEDREPORT FORM 8

DEPARTMENTOF NATURAL RESOURCES (highlight changes)
DIVISiON OF OlL GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

State ML-1257

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6.1FINDIAN,ALLOTTEEORTRIBENAME

Ta TYPE OF WELL
LL V LL DRY OTHER 7. UNIT or CA AGREEMENTNAME

Clear Creek Unit
TŸPE ÒfWORK: 8. WELLNAMEand NUMBER:

L
HLAOR EEP- ETRY

OTHER AlpineSchool District 6-17
2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, 1nc. 4300731181
3. ADDRESSOF OPERATOR: PHONENUMBER: 10 FIELDAND POOLOR WILDCAT

119 S. Tennessee #200 civv McKinney STATE TX z 75069 (972) 540-2967 Wildcat
4. LOCATIONOF WELL(FOOTAGES) 11. QTR/QTR SECTION,TOWNSHIP, RANGE,

ATSURFACE: 1989.50ft FEL, 693.0ft FNL MERIDIA :

NWNE 17 138 7E
ATTOP PRODUCINGINTERVAL REPORTED BELOW

12. COUNTY 13. STATE
ATTOTAL DEPTH Carbon UTAH

14. DATESPUDDED: 15. DATE T.D. REACHED: lo. DATECOMPLETED: 17. ELEVATIONS(DF,RKB, RT, GL):
6/28/2007 2/20/2008 ABANDONED READYTO PRODUCE 2 7933 RKB

18. TOTALDEPTH: MD 5,866 19. PLUG BACKT.D.: MD 5,825 20. IF MULTIPLECOMPLETIONS,HOWMANY?* 21. DEPTHBRIDGE MD
PLUG SET:

TVD TVD TVD

22. TYPE ELECTRICAND OTHER MECHANICALLOGS RUN (Submitcopy of each) 28.

Pulse Neutron Log WAS WELL CORED? NO YES (somunaWa)

CBL W/ GR and CCL WAS DST RUN? NO YES {S muepo
DIRECTíONALSURVEY? NO YES (Submitcopy)

24. CASINGANDLINERRECORD (Report all strings set in well)

HOLESIZE Sl2EIGRADE WEIGHT (#lft} TOP (MD} BUTTOM(MD) STAGE CEMHERTER GNE NF
SCS VOL E BL) CEMENTTOP ** AMOUNT PUL D

171/2 13 M K-55 46# 0 250 "G" 1,600 Surface
9 7/8 7 5/8 J-55 26.4 0 2,261 Perm 340 Surface
6 3/4 5 1& N-80 17# 2,009 5,825 sosom 291 2009'

25. TUBINGRECORD

SIZE DEPTH SET (MD} PACKERSET (MD) SIZE DEPTH SET (MD) PACKERSET (MD) SIZE DEPTHSET (MD) PACKER SET (MD)

2 3/8" 5,350
26. PRODUCINGINTERVALS 27. PERFORATIONRECORD

FORMATIONNAME TOP (MD) BOTrOM (MD) TOP {TVD) BOTTOM(TVD) 1NTERVAL(ToplBot - MD) SIZE NO. HOLES PERFORATIONSTATUS

t^) Ferron 5,080 5,260 5,080 5,102 .43 72 open Baueezes

(m 5,178 5,260 .43 136 OPen 84-6

(C} Open Sqwd

(D) Open Sqwd

28. ACID, FRACTURE,TREATMENT,CEMENTSQUEEzE, ETC.

DEPTH INTERVAL AMOUNT AND TYPE OF MATERIAL

5080-5102 Frac with 86,000 +I-20/40 Brady sd & 84,000 gals 15 # X-Linked gel
5178-5260 Frac with60,000 +/- 20/40 Brady sd & 75,000 gals 15 #X-Linked gel

29. ENCLOSEDATTACHMENTS: 30.WELLSTATUS:

O ELECTRICALIMECHANICALLOGS GEOLOGICREPORT OSTREPORT D1RECTIONALSURVEY
PfOdO SUNDRYNOTICE FOR PLUGGINGAND CEMENTVERIFICATION CORE ANALYSIS OTHER:

Isracool (CONTINUED ON BACK)
RECEIVED
MAY2 0 2009

DN.0F0tL,GAS&
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SIZE DEPTH SET (MD} PACKERSET (MD) SIZE DEPTH SET (MD) PACKERSET (MD) SIZE DEPTHSET (MD) PACKER SET (MD)

2 3/8" 5,350
26. PRODUCINGINTERVALS 27. PERFORATIONRECORD

FORMATIONNAME TOP (MD) BOTrOM (MD) TOP {TVD) BOTTOM(TVD) 1NTERVAL(ToplBot - MD) SIZE NO. HOLES PERFORATIONSTATUS
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(D) Open Sqwd

28. ACID, FRACTURE,TREATMENT,CEMENTSQUEEzE, ETC.

DEPTH INTERVAL AMOUNT AND TYPE OF MATERIAL

5080-5102 Frac with 86,000 +I-20/40 Brady sd & 84,000 gals 15 # X-Linked gel
5178-5260 Frac with60,000 +/- 20/40 Brady sd & 75,000 gals 15 #X-Linked gel

29. ENCLOSEDATTACHMENTS: 30.WELLSTATUS:

O ELECTRICALIMECHANICALLOGS GEOLOGICREPORT OSTREPORT D1RECTIONALSURVEY
PfOdO SUNDRYNOTICE FOR PLUGGINGAND CEMENTVERIFICATION CORE ANALYSIS OTHER:

Isracool (CONTINUED ON BACK)
RECEIVED
MAY2 0 2009

DN.0F0tL,GAS&

O
STATE OF UTAH AMENDEDREPORT FORM 8

DEPARTMENTOF NATURAL RESOURCES (highlight changes)
DIVISiON OF OlL GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

State ML-1257

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6.1FINDIAN,ALLOTTEEORTRIBENAME

Ta TYPE OF WELL
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ATSURFACE: 1989.50ft FEL, 693.0ft FNL MERIDIA :
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ATTOTAL DEPTH Carbon UTAH
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PLUG SET:
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DN.0F0tL,GAS&



1NITIALPRODUCT10N INTERVALA (As shown In item #26}

ûATEFIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OlL- BBL: GAS - MCF: WATER- BBL: PROD METHOD:

2/25/2008 8 RATES: -+ 100 100 Pumped
CNOKE 812E: TBG.PRESS. CSG. PRESS. API GRAVITY BTU-GAS GASIOlkRATie 24 HR PRODUCTION OIL-BBL GAS- MGF: WATER-- BBL: INTERVAL STATUS:

RATES: -+ 300 300 Producing
INTERVALH (aúshown in lierriižà

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATER---L

---

CHOKESIZE: TBG. PRESS. CSG. PRESS. APIGRAVlTY BTU- GAS GASIOIL RATlO 24 HR PRODUCTlON OIL- BBL: GAS- MCF: WATER - BBL: INTERVALSTATUS:
RATES:

1NTERVAL C (As shown in ifam#26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: *

CHOKESIZE: TBG. PRESS. CSG PRESS. API GRAVITY BTU- GAS GASIOIL RATIO 24 HR PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL INTERVALSTATUS:
RATES: -+

INTERVAL D (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD METHOD:

RATES: -+

CHOKESlZE: TBG.PRESS. CSG PRESS. API GRAVITY BTU - GAS GASIOILRATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER- BBL: INTERVALSTATUS:
RATES: ->

32. DISPOSITIONOF GAS (Sold, Used for Fuel, vented, Etc.)

Vented
33. SUMMARYOF POROUSZONES (include Aquifers): 34. FORMATION (Log) MARKERS:

Show al important zones of porosity and contents thereof Cored intervals and all drill-stem tests, includingdepth interval
tested, cushionused, time tool open, flowing and shut-in pressures and recoveries.

Formation Descriptions, Content te. Name (MeasuredpDepth)

Bluegate 4,658
Bluegate 4,658 4,866 Shale Ferron 4,866
Ferron 4,866 5,601 Sand, Gas, Water Tunuck 5,601
Tununck 5,601 5,866 Shale

35. ADDITIONAL REMARK‡(include plugg ng procedure)

36. I hereby certifythat the foregoing and attached informatíon is compleie and correct as determined from all available records.

NAME(PULEASEPR TITLE ÛQOf

This report must be submitted within 30 days of
• oompleting or plugging a new well e teentering a previously plugged and abandoned well
• drillinghorizontal laterals from an existing well bore e significantlydeepening an existing well bore below the previous bottom-hole depth
• recompletingto a different poducing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphictests

*lTEM 20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM24: Cement Top-Show how reported top(s)of cement were determined (circulated(CIR),calculated {CAL),cement bond log (CBL),temperaturesurvey (TS)).

Send to: Utah Division of Oil,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801
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Show al important zones of porosity and contents thereof Cored intervals and all drill-stem tests, includingdepth interval
tested, cushionused, time tool open, flowing and shut-in pressures and recoveries.

Formation Descriptions, Content te. Name (MeasuredpDepth)

Bluegate 4,658
Bluegate 4,658 4,866 Shale Ferron 4,866
Ferron 4,866 5,601 Sand, Gas, Water Tunuck 5,601

Tununck 5,601 5,866 Shale

35. ADDITIONAL REMARK‡(include plugg ng procedure)

36. I hereby certifythat the foregoing and attached informatíon is compleie and correct as determined from all available records.

NAME(PULEASEPR TITLE ÛQOf

This report must be submitted within 30 days of
• oompleting or plugging a new well e teentering a previously plugged and abandoned well
• drillinghorizontal laterals from an existing well bore e significantlydeepening an existing well bore below the previous bottom-hole depth
• recompletingto a different poducing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphictests

*lTEM 20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM24: Cement Top-Show how reported top(s)of cement were determined (circulated(CIR),calculated {CAL),cement bond log (CBL),temperaturesurvey (TS)).

Send to: Utah Division of Oil,Gas and Mining Phone: 801-538-5340

1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801
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STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnewwells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OILWELL D GAS WELL OTHER Mulit-Locations

2. NAMEOF OPERATOR: 9. API NUMBI¯R:

Marion Energy, Inc. 7 00 ýJ //g/
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

119 S. Tennessee McKinney STATE ZIP75069 (972) 540-2967 Clear Creek
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELL STATUS PRODUCTION (STARTIRESUME) WATERSHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: remedial flush |obs
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Recently Marion Energy conducted a series of short pump-in tests on the wells listed below to determine if the wells were in
need of remedial flushing of the Ferron formation. Those tests indicated that the wells were partially plugged with fines. It is
now our intention to start a larger series of remedial flush jobs in a cyclical manner consisting of periods of flushing followed by
a period of production. The length of each cycle will be determined by individual well response. Marion Energy will be utilizing
the necessary pumping equipment to achieve 3-5bbis/min and pressure up to 1800 psi. We anticipate starting thesetests as
soon as we have removed snow from the access roads.

Ridge Runner 13-17 API #4301530269, Ridge Runner 11-17 API #4301530685, Ridge Runner 2-19 API #4301530684,
Ridge Runner 1-30 API #4301530680, Ridge Runner 11-20 API#43015302710, ASD 3-17 API #4300731182, ASD 6-17 API
# 4300731181, Oman 2-20 API #4300730289

sAME(PL SEP N ) g Endsley V/P Operations

(ThisspaceforStateuseonly) REQUESTDENIE
Utah Divisionof

Oil,Gas and Mining RECElVED
Date 3[¾/ (o

(5/2000) (See Instructions on Reverse Side)

‡ t Áger Laban 6 NLL.L a
_
DIV.OFOIL,GAS&
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Recently Marion Energy conducted a series of short pump-in tests on the wells listed below to determine if the wells were in
need of remedial flushing of the Ferron formation. Those tests indicated that the wells were partially plugged with fines. It is
now our intention to start a larger series of remedial flush jobs in a cyclical manner consisting of periods of flushing followed by
a period of production. The length of each cycle will be determined by individual well response. Marion Energy will be utilizing
the necessary pumping equipment to achieve 3-5bbis/min and pressure up to 1800 psi. We anticipate starting thesetests as
soon as we have removed snow from the access roads.

Ridge Runner 13-17 API #4301530269, Ridge Runner 11-17 API #4301530685, Ridge Runner 2-19 API #4301530684,
Ridge Runner 1-30 API #4301530680, Ridge Runner 11-20 API#43015302710, ASD 3-17 API #4300731182, ASD 6-17 API
# 4300731181, Oman 2-20 API #4300730289
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(April2004) DEPARTMENTOF THE INTERIOR 1, 007

BUREAU OF LAND MANAGEMENT 5. LeaseSerialNd.

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drIll or to re-enteran 6. IfIndian,AllotteeorTribeName
abandoned well. Use Form 3160 - 3 (APD) for such proposals. Ë ÑÑÅR

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. IfUnitorCA/Agreement,Nameand/orNo.

1. Typeo 11 t-LTM - e 3o1y
OilWell GasWell Other 8. WellNameand Na

2. NameofOperator
Multi-Locations

Marion Energy, Inc• 9. API WellN .

3a. Address 3b. PhoneNo.(includeareacode) Ÿÿ pp 3//
119 S. Tennessee Ste. 200 McKinney, TX 75069 972-540-2967 10,FieldandPool,or ExploratoryArea

4. Locationof Well (Footage,Sec.,I, R.,M, or SurveyDescrip#on) Clear Creek

ÛÓŸÂ Ñ¾ / †g 11. Countyor Parish, State

5-/// T/3.S goÿg / Carbon

12. CHECK APPROPRIATEBOX(ES)TO INDICATE NATURE OFNOTICF, REPORT, OR OTHER DATA

TYPEOF SUBMISSlON TYPEOF ACTION

O Acidize Deepen Production(Start/Resume) WaterShut-Off
Noticeof Intent AlterCasing FractureTreat Reclamation WellIntegrity

SubsequentReport Cag Repair New Construction Recomplete Other Remedial Flush Jobs

ChangePlans PlugandAbandon TemporarilyAbandon
FinalAbandonmentNotice Convert toInjection Plug Back WaterDisposal

13. DescribeProposedor CompletedOperation(clearlystateallpertinentdetails,includingestimatedstartingdateofanyproposedwork andapproximatedurationthereof.
Iftheproposalisto deependirectionallyor recompletehorizontally,givesubsurfacelocationsandmeasuædandtrueverticaldepthsofall pertinentmarkersandzones.
AttachtheBondunderwhichtheworkwill beperformedor providetheBondNo. onfilewithBLM/BIA.Requiredsubsequentreportsshallbefiledwithin30days
followingcompletionoftheinvolvedopemtions.If theoperationresultsina multiplecompletionorrecompletionina newinterval,a Form3160-4shallbefiledonce
testinghasbeencompleted. FinalAbandonmentNoticesshall befiledonlyafterall requirements, includingreclamation, havebeencompleted,andtheoperatorhas
determinedthatthesiteis readyforfinalinspection.)

Recently Marion Energy conducted a series of phort pump-in tests on the wells listed below to determine if the wells were in need of remedial
flushing of the Ferron formation. Those tests indicated that the wells were partially plugged with fines. It is now our intention to start a larger
series of remedial flush jobs in a cyclical manner consisting of periods of flushing followed by a period of production. The length of each cycle
will be determined by individual well response. Marion Energy will be utilizing the necessary pumping equipment to achieve 3-5bbls/min and
pressure up to 1800 psi. We anticipate starting these tests as soon as we have removed snow from the access roads.

Ridge Runner 13-17 API #4301530269, Ridge Runner 11-17 API # 4301530685, Ridg Runner 2-19 API # 4301530684, Ridge Runner 1-30 API #
4301530680, Ridge Runner 11-20 API # 43015302710, ASD 3-17 API #4300731182, SD 6-17 API # 4300731181, Oman 2-20 API #4300730289

14. Iherebycertify thattheforegoingis trueand correct
Name (Printed/Typed)

Dou dsley Title VP Operations

Si Date 03/15/2010

THIS SPACE FO FEDERAL OR STATE OFFICE USE

Conditionsof approval,ifany,are attached. Approvalof
certifythattheapplicantholdslegalor equitabletitleto th
whichwouldentitletheapplicanttoconductoperationsthereon. PRICE FIELD OFFICE
Title 18U.S.C.Section1001andTitle43U.S.C.Section1212,makeit a crime for any personknowinglyandwillfullytomaketo any departmentor agency ofthe United
Statesanyfalse,fictitiousor fraudulentstatementsor representationsas to anymatterwithinits jurisdiction.
(Instructionsonpage 2)
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

JON M. HUNTSMAN, JR. ExecutiveDirector
Governor Division of Oil, Gas and Mining

GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

December 9, 2010

Certified Mail No.: 7004 1160 0003 0190 4789

DIVISION ORDER

9
SonuhœTre esnscee,

Suite 200
McKinney, Texas 75069
Attn: Mr. Keri Clark

Subject: Bonding for Individual Wells

Dear Mr. Clark:

As of the date of this Order Marion Energy Inc. (Marion) has not satisfactorily
demonstrated Marion's financial ability to meet Utah Code §40-6-5(f)and Oil and Gas
Conservation General Rule (R649-3-6) requirements for state-wide bonding as requested in the
Division of Oil, Gas and Mining (Division) certified letter dated October 25, 2010.

The Division is hereby ordering individual well bonds (R649-3-1.5) for all wells (see
Attachment A) currently covered under Marion's $120,000blanket bond. The total individual
well bond obligation will be $421,500.

Therefore, Marion has 30 days from the date of this Order to post the additional
bonding or enter into an agreement with the Division to satisfy this Order.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and
Mining a request for review, according to procedures set forth in Utah Administrative CodeR649-10-6. A request for review of a Division Order must be filed with the secretary to the
Board, Julie Ann Carter (801) 538-5277, within 30 days of issuance of the Order.

In the event Marion does not comply with this Division Order for Individual Well
Bonding the Division will file for a formal hearing before the Board of Oil, Gas and Mining
pursuant to Utah §40-6-11(3)& (4).

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801)538-5340 • facsimile(801)359-3940 • TTY(801) 538-7458 • www.ogm.utah.gov olL, GAS &
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Page 2
Subject: Division Order - Bonding for Individual Wells
December 9, 2010

For bonding assistance please contact Randy Thackeray, Lead Auditor at (801) 538-
5316. General questions regarding this Order may be directed to Clinton Dworshak, Compliance
Manager at (801) 538-5280, or John Rogers, Oil and Gas Associate Director at (801) 538-5349.

Sincerely,

Clinton Dworshak
Compliance Manager

CLD/js
Exhibits
cc: John Rogers, Associate Director

Steve Alder, Assistant Attorney General
Dustin Doucet, Petroleum Engineer
Randy Thackeray, Lead Auditor
Compliance File
Well Files

N:\O&G Reviewed
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Attachment A

Well Name Well API Well Depth Bond

Cordingly Cyn 15-2 43-007-30102 4890 $30,000
Cordingly Cyn 15-1 43-007-31065 4735 $30,000
Cordingly Cyn 15-5 43-007-31167 4500 $30,000
Alpine School District 6-17 43-007-31181 5825 $30,000
Alpine School District 3-17 43-007-31182 5300 $30,000
Oman 10-29 43-007-31210 5500 $30,000
Utah Fuel 8 43-007-16015 4390 $30,000
Kenilworth RR 1 43-007-31006 4445 $30,000
Kenilworth RR 2 43-007-31007 5007 $30,000
Ballpark Cyn 1 43-007-31015 4468 $30,000
Cordingly Cyn 11-1 43-007-31070 5520 $30,000
Ballpark Cyn 17-2 43-007-31169 not reported $30,000
Cordingly Cyn 10-1 43-007-31173 6435 $30,000
Ballpark Cyn 16-2X 43-007-31207 489 $1,500
Kennilworth RR 1-A 43-007-31229 8045 $30,000

TOTAL

Attachment A

Well Name Well API Well Depth Bond

Cordingly Cyn 15-2 43-007-30102 4890 $30,000
Cordingly Cyn 15-1 43-007-31065 4735 $30,000
Cordingly Cyn 15-5 43-007-31167 4500 $30,000
Alpine School District 6-17 43-007-31181 5825 $30,000
Alpine School District 3-17 43-007-31182 5300 $30,000
Oman 10-29 43-007-31210 5500 $30,000
Utah Fuel 8 43-007-16015 4390 $30,000
Kenilworth RR 1 43-007-31006 4445 $30,000
Kenilworth RR 2 43-007-31007 5007 $30,000
Ballpark Cyn 1 43-007-31015 4468 $30,000
Cordingly Cyn 11-1 43-007-31070 5520 $30,000
Ballpark Cyn 17-2 43-007-31169 not reported $30,000
Cordingly Cyn 10-1 43-007-31173 6435 $30,000
Ballpark Cyn 16-2X 43-007-31207 489 $1,500
Kennilworth RR 1-A 43-007-31229 8045 $30,000

TOTAL

Attachment A

Well Name Well API Well Depth Bond

Cordingly Cyn 15-2 43-007-30102 4890 $30,000
Cordingly Cyn 15-1 43-007-31065 4735 $30,000
Cordingly Cyn 15-5 43-007-31167 4500 $30,000
Alpine School District 6-17 43-007-31181 5825 $30,000
Alpine School District 3-17 43-007-31182 5300 $30,000
Oman 10-29 43-007-31210 5500 $30,000
Utah Fuel 8 43-007-16015 4390 $30,000
Kenilworth RR 1 43-007-31006 4445 $30,000
Kenilworth RR 2 43-007-31007 5007 $30,000
Ballpark Cyn 1 43-007-31015 4468 $30,000
Cordingly Cyn 11-1 43-007-31070 5520 $30,000
Ballpark Cyn 17-2 43-007-31169 not reported $30,000
Cordingly Cyn 10-1 43-007-31173 6435 $30,000
Ballpark Cyn 16-2X 43-007-31207 489 $1,500
Kennilworth RR 1-A 43-007-31229 8045 $30,000

TOTAL

Attachment A

Well Name Well API Well Depth Bond

Cordingly Cyn 15-2 43-007-30102 4890 $30,000
Cordingly Cyn 15-1 43-007-31065 4735 $30,000
Cordingly Cyn 15-5 43-007-31167 4500 $30,000
Alpine School District 6-17 43-007-31181 5825 $30,000
Alpine School District 3-17 43-007-31182 5300 $30,000
Oman 10-29 43-007-31210 5500 $30,000
Utah Fuel 8 43-007-16015 4390 $30,000
Kenilworth RR 1 43-007-31006 4445 $30,000
Kenilworth RR 2 43-007-31007 5007 $30,000
Ballpark Cyn 1 43-007-31015 4468 $30,000
Cordingly Cyn 11-1 43-007-31070 5520 $30,000
Ballpark Cyn 17-2 43-007-31169 not reported $30,000
Cordingly Cyn 10-1 43-007-31173 6435 $30,000
Ballpark Cyn 16-2X 43-007-31207 489 $1,500
Kennilworth RR 1-A 43-007-31229 8045 $30,000

TOTAL

Attachment A

Well Name Well API Well Depth Bond

Cordingly Cyn 15-2 43-007-30102 4890 $30,000
Cordingly Cyn 15-1 43-007-31065 4735 $30,000
Cordingly Cyn 15-5 43-007-31167 4500 $30,000
Alpine School District 6-17 43-007-31181 5825 $30,000
Alpine School District 3-17 43-007-31182 5300 $30,000
Oman 10-29 43-007-31210 5500 $30,000
Utah Fuel 8 43-007-16015 4390 $30,000
Kenilworth RR 1 43-007-31006 4445 $30,000
Kenilworth RR 2 43-007-31007 5007 $30,000
Ballpark Cyn 1 43-007-31015 4468 $30,000
Cordingly Cyn 11-1 43-007-31070 5520 $30,000
Ballpark Cyn 17-2 43-007-31169 not reported $30,000
Cordingly Cyn 10-1 43-007-31173 6435 $30,000
Ballpark Cyn 16-2X 43-007-31207 489 $1,500
Kennilworth RR 1-A 43-007-31229 8045 $30,000

TOTAL

Attachment A

Well Name Well API Well Depth Bond

Cordingly Cyn 15-2 43-007-30102 4890 $30,000
Cordingly Cyn 15-1 43-007-31065 4735 $30,000
Cordingly Cyn 15-5 43-007-31167 4500 $30,000
Alpine School District 6-17 43-007-31181 5825 $30,000
Alpine School District 3-17 43-007-31182 5300 $30,000
Oman 10-29 43-007-31210 5500 $30,000
Utah Fuel 8 43-007-16015 4390 $30,000
Kenilworth RR 1 43-007-31006 4445 $30,000
Kenilworth RR 2 43-007-31007 5007 $30,000
Ballpark Cyn 1 43-007-31015 4468 $30,000
Cordingly Cyn 11-1 43-007-31070 5520 $30,000
Ballpark Cyn 17-2 43-007-31169 not reported $30,000
Cordingly Cyn 10-1 43-007-31173 6435 $30,000
Ballpark Cyn 16-2X 43-007-31207 489 $1,500
Kennilworth RR 1-A 43-007-31229 8045 $30,000

TOTAL

Attachment A

Well Name Well API Well Depth Bond

Cordingly Cyn 15-2 43-007-30102 4890 $30,000
Cordingly Cyn 15-1 43-007-31065 4735 $30,000
Cordingly Cyn 15-5 43-007-31167 4500 $30,000
Alpine School District 6-17 43-007-31181 5825 $30,000
Alpine School District 3-17 43-007-31182 5300 $30,000
Oman 10-29 43-007-31210 5500 $30,000
Utah Fuel 8 43-007-16015 4390 $30,000
Kenilworth RR 1 43-007-31006 4445 $30,000
Kenilworth RR 2 43-007-31007 5007 $30,000
Ballpark Cyn 1 43-007-31015 4468 $30,000
Cordingly Cyn 11-1 43-007-31070 5520 $30,000
Ballpark Cyn 17-2 43-007-31169 not reported $30,000
Cordingly Cyn 10-1 43-007-31173 6435 $30,000
Ballpark Cyn 16-2X 43-007-31207 489 $1,500
Kennilworth RR 1-A 43-007-31229 8045 $30,000

TOTAL



U.S. Postal Services
CERTIFIED MAIL. RECEIPT
(Domestic Mail Only; No insurance Coverage Provided)

Postage

CertifiedFee

PostmarkRetum Reciept Fee Here(EndorsementRequired)
RestrictedDeliveryFee

(EndomementRequired)

Total Pos!

MR KERI CLARKE --

MARION ENERGY INC
119 SOUTH TENNESSEE SUITE 200

si ii MCKINNEY TX 75069

- Complete items 1, 2, and 3. Also complete A. atureitem 4 if Restricted Deliveryis desired.
5 Print your name and address on the reverse X

O Addresseeso that we can return the card to you eived by (P d Name C. Date of livery- Attach this card to the back of the mailpiece,or on the front if space permits.
D. Is delivery address differentfrom item 17 O Yes1. Article Addressed to:

If YES,enter deliveryaddress below: O No

MR KERI CLARKE
MARION ENERGY INC
119 SOUTH TENNESSEE SUITE 200 & Sepice Type

'
MCKINNEY TX 75069 lir CertifiedMail D Express Mail

O Registered O Return Receipt for MerchandiseO Insured Mail O C.O.D.
4. Restricted Delivery? {Extra Fee) O Yes2.

fe fr ervicelabel) 7004 1160 0003 0190 4789
PS Form 3811, February 2004 Domestic Return Receipt

U.S. Postal Services
CERTIFIED MAIL. RECEIPT
(Domestic Mail Only; No insurance Coverage Provided)

Postage

CertifiedFee

PostmarkRetum Reciept Fee Here(EndorsementRequired)
RestrictedDeliveryFee

(EndomementRequired)

Total Pos!

MR KERI CLARKE --

MARION ENERGY INC
119 SOUTH TENNESSEE SUITE 200

si ii MCKINNEY TX 75069

- Complete items 1, 2, and 3. Also complete A. atureitem 4 if Restricted Deliveryis desired.
5 Print your name and address on the reverse X

O Addresseeso that we can return the card to you eived by (P d Name C. Date of livery- Attach this card to the back of the mailpiece,or on the front if space permits.
D. Is delivery address differentfrom item 17 O Yes1. Article Addressed to:

If YES,enter deliveryaddress below: O No

MR KERI CLARKE
MARION ENERGY INC
119 SOUTH TENNESSEE SUITE 200 & Sepice Type

'
MCKINNEY TX 75069 lir CertifiedMail D Express Mail

O Registered O Return Receipt for MerchandiseO Insured Mail O C.O.D.
4. Restricted Delivery? {Extra Fee) O Yes2.

fe fr ervicelabel) 7004 1160 0003 0190 4789
PS Form 3811, February 2004 Domestic Return Receipt

U.S. Postal Services
CERTIFIED MAIL. RECEIPT
(Domestic Mail Only; No insurance Coverage Provided)

Postage

CertifiedFee

PostmarkRetum Reciept Fee Here(EndorsementRequired)

RestrictedDeliveryFee
(EndomementRequired)

Total Pos!

MR KERI CLARKE --

MARION ENERGY INC
119 SOUTH TENNESSEE SUITE 200

si ii MCKINNEY TX 75069

- Complete items 1, 2, and 3. Also complete A. atureitem 4 if Restricted Deliveryis desired.
5 Print your name and address on the reverse X

O Addresseeso that we can return the card to you
eived by (P d Name C. Date of livery- Attach this card to the back of the mailpiece,or on the front if space permits.

D. Is delivery address differentfrom item 17 O Yes1. Article Addressed to:
If YES,enter deliveryaddress below: O No

MR KERI CLARKE
MARION ENERGY INC
119 SOUTH TENNESSEE SUITE 200 & Sepice Type

'
MCKINNEY TX 75069 lir CertifiedMail D Express Mail

O Registered O Return Receipt for MerchandiseO Insured Mail O C.O.D.
4. Restricted Delivery? {Extra Fee) O Yes2.

fe fr ervicelabel) 7004 1160 0003 0190 4789
PS Form 3811, February 2004 Domestic Return Receipt

U.S. Postal Services
CERTIFIED MAIL. RECEIPT
(Domestic Mail Only; No insurance Coverage Provided)

Postage

CertifiedFee

PostmarkRetum Reciept Fee Here(EndorsementRequired)

RestrictedDeliveryFee
(EndomementRequired)

Total Pos!

MR KERI CLARKE --

MARION ENERGY INC
119 SOUTH TENNESSEE SUITE 200

si ii MCKINNEY TX 75069

- Complete items 1, 2, and 3. Also complete A. atureitem 4 if Restricted Deliveryis desired.
5 Print your name and address on the reverse X

O Addresseeso that we can return the card to you
eived by (P d Name C. Date of livery- Attach this card to the back of the mailpiece,or on the front if space permits.

D. Is delivery address differentfrom item 17 O Yes1. Article Addressed to:
If YES,enter deliveryaddress below: O No

MR KERI CLARKE
MARION ENERGY INC
119 SOUTH TENNESSEE SUITE 200 & Sepice Type

'
MCKINNEY TX 75069 lir CertifiedMail D Express Mail

O Registered O Return Receipt for MerchandiseO Insured Mail O C.O.D.
4. Restricted Delivery? {Extra Fee) O Yes2.

fe fr ervicelabel) 7004 1160 0003 0190 4789
PS Form 3811, February 2004 Domestic Return Receipt

U.S. Postal Services
CERTIFIED MAIL. RECEIPT
(Domestic Mail Only; No insurance Coverage Provided)

Postage

CertifiedFee

PostmarkRetum Reciept Fee Here(EndorsementRequired)

RestrictedDeliveryFee
(EndomementRequired)

Total Pos!

MR KERI CLARKE --

MARION ENERGY INC
119 SOUTH TENNESSEE SUITE 200

si ii MCKINNEY TX 75069

- Complete items 1, 2, and 3. Also complete A. atureitem 4 if Restricted Deliveryis desired.
5 Print your name and address on the reverse X

O Addresseeso that we can return the card to you
eived by (P d Name C. Date of livery- Attach this card to the back of the mailpiece,or on the front if space permits.

D. Is delivery address differentfrom item 17 O Yes1. Article Addressed to:
If YES,enter deliveryaddress below: O No

MR KERI CLARKE
MARION ENERGY INC
119 SOUTH TENNESSEE SUITE 200 & Sepice Type

'
MCKINNEY TX 75069 lir CertifiedMail D Express Mail

O Registered O Return Receipt for MerchandiseO Insured Mail O C.O.D.
4. Restricted Delivery? {Extra Fee) O Yes2.

fe fr ervicelabel) 7004 1160 0003 0190 4789
PS Form 3811, February 2004 Domestic Return Receipt

U.S. Postal Services
CERTIFIED MAIL. RECEIPT
(Domestic Mail Only; No insurance Coverage Provided)

Postage

CertifiedFee

PostmarkRetum Reciept Fee Here(EndorsementRequired)

RestrictedDeliveryFee
(EndomementRequired)

Total Pos!

MR KERI CLARKE --

MARION ENERGY INC
119 SOUTH TENNESSEE SUITE 200

si ii MCKINNEY TX 75069

- Complete items 1, 2, and 3. Also complete A. atureitem 4 if Restricted Deliveryis desired.
5 Print your name and address on the reverse X

O Addresseeso that we can return the card to you
eived by (P d Name C. Date of livery- Attach this card to the back of the mailpiece,or on the front if space permits.

D. Is delivery address differentfrom item 17 O Yes1. Article Addressed to:
If YES,enter deliveryaddress below: O No

MR KERI CLARKE
MARION ENERGY INC
119 SOUTH TENNESSEE SUITE 200 & Sepice Type

'
MCKINNEY TX 75069 lir CertifiedMail D Express Mail

O Registered O Return Receipt for MerchandiseO Insured Mail O C.O.D.
4. Restricted Delivery? {Extra Fee) O Yes2.

fe fr ervicelabel) 7004 1160 0003 0190 4789
PS Form 3811, February 2004 Domestic Return Receipt

U.S. Postal Services
CERTIFIED MAIL. RECEIPT
(Domestic Mail Only; No insurance Coverage Provided)

Postage

CertifiedFee

PostmarkRetum Reciept Fee Here(EndorsementRequired)

RestrictedDeliveryFee
(EndomementRequired)

Total Pos!

MR KERI CLARKE --

MARION ENERGY INC
119 SOUTH TENNESSEE SUITE 200

si ii MCKINNEY TX 75069

- Complete items 1, 2, and 3. Also complete A. atureitem 4 if Restricted Deliveryis desired.
5 Print your name and address on the reverse X

O Addresseeso that we can return the card to you
eived by (P d Name C. Date of livery- Attach this card to the back of the mailpiece,or on the front if space permits.

D. Is delivery address differentfrom item 17 O Yes1. Article Addressed to:
If YES,enter deliveryaddress below: O No

MR KERI CLARKE
MARION ENERGY INC
119 SOUTH TENNESSEE SUITE 200 & Sepice Type

'
MCKINNEY TX 75069 lir CertifiedMail D Express Mail

O Registered O Return Receipt for MerchandiseO Insured Mail O C.O.D.
4. Restricted Delivery? {Extra Fee) O Yes2.

fe fr ervicelabel) 7004 1160 0003 0190 4789
PS Form 3811, February 2004 Domestic Return Receipt



State of Utah
, DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Executive Director

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Govemor Division Director .Apnl 14, 2011

CERTIFIED MAIL NO.: 7005 1820 0001 5562 9023
Mr. Keri Clarke
Marion Energy Inc.
119 South Tennessee, Ste 200
McKinney, TX 75069

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Mr. Clarke:

As of January 2011, Marion Energy Inc. (Marion) has four (4) Fee Lease Wells and two
(2) State Lease Wells (see Attachment A) that have been added to Marion's non-compliance list
concerning the requirements for extended shut-in or temporarily abandoned (SI/TA) status.
These wells are in addition to those currently under the stipulated order in Clear Creek.
Wells SI/TA beyond twelve (12) consecutive months requires the filing of a Sundry Notice in
accordance with R649-3-36-1 for Utah Division of Oil, Gas & Mining (Division) approval.
Wells with five (5) years non-activity or non-productivity shall be plugged, unless the Division
grants approval for extended shut-in time upon a showing of good cause by the operator (R649-
3-36-1.3.3).

This is also a reissuance of a SECOND NOTICE for the Ballpark CYN 16-2X well
(Attachment A). This well had a first notice sent via certified mail on August 26, 2008, and a
second notice sent certified mail on May 04, 2009. To date the Division has not received any of
the required information to bring said well into compliance with aforementioned rules. Please
submit the required information for extended SI/TA status within 30 days of this notice or further
actions will be initiated.

For extended SI/TA consideration the operator shall provide the Utah Division of Oil,
Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3). um

DNR
Please note that the Divisions preferred method for showing well integrity is by MITy

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (80 I) 538-7458 • www.ogm.utah.gov 01L, GAs a
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Page 2
Marion Energy Inc.
April 14, 2011

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Sincerely,

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
Enclosure
cc: Compliance File

Well File
LaVonne Garrison, SITLA

N:\O&G Reviewed
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ATTACHMENT A

Well Name API LEASE Years Inactive
Reissuance of 2ND NOTICE
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1" NOTICE
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May 5, 2011

State of Utah
Department of Natural Resources
1594e s0tNorth Temple RECENED
Salt Lake City, Utah 84114

Attention: Dustin Doucet
DN.0FO\L,GAS&MINING

Re: Notice -- Extended SI/TAWell Leases

Dear Dustin

in response to your certified letter of April 14, 2011, we are providing you with information for wells
that are currently structured as shut in or temporarilyabandoned wells (SIITA) by DOGM. Each well
has individual information and is listed below.

Ballpark Canyon 16-2X 45 g 2 Í2Û Î lSS lOÑ Ålp
This well is córrentlyonly drilled to 500 feet on the Ballpark site, with surface casing set. This well is
planned to be drilled in the future to develop the Helper field. The casing is 18" above the ground
and it has a cap welded on the casing. This well was a replacement for the Ballpark Canyon well
16-2 where the drilling was lost on the well while drilling surface pipe. As far as DOGM is concerned
thiswellhas not been sufficientlydrilled but will be thisyear.

Cordingly Canyon 10-1 4g oon y;73 US DE E

This well was drilled to the Ferron but the Ferron portion of the hole collapsed and the well was
cased throughthe lower Mancos. We have provided a wellbore diagram for your use. There is
currently no pressure on the casing with no tubingin the hole. We currently plan to develop this into
a Mancos well in the near future. We do not have a casing pressure and fluid level on thiswell.

Ballpark Canyon 17-2 #3 g g ) Q \ SS ) þ g Î þ
This well is the same as the 16-2X well, and has been only drilled to 500 feet with surface casing
set. It is currentlycapped on the surface.

Kenilworth RR 1-A 4) QCy 22'
There is a wellbore diagram attached for thiswell. We had drilled thiswell to be a SWD well for
Kenilworth. However we had positive response from the Cedar Mountain formation in the Buckhorn
Conglomerate. Because of thiswe decided not to make it a SWD well at that time.We are currently
waiting for a thirdparty engineering report to advise us how to sidetrack the well to make it
productive. We do not have a casing pressure test and fluid level on thiswell.

901 N. McDonald Street, Suite 601, McKinney,TX,75069
Telephone: (972) 540-2967

Fax: (972)

MARION
ENERGY

May 5, 2011

State of Utah
Department of Natural Resources
1594e s0tNorth Temple RECENED
Salt Lake City, Utah 84114

Attention: Dustin Doucet
DN.0FO\L,GAS&MINING

Re: Notice -- Extended SI/TAWell Leases

Dear Dustin

in response to your certified letter of April 14, 2011, we are providing you with information for wells
that are currently structured as shut in or temporarilyabandoned wells (SIITA) by DOGM. Each well
has individual information and is listed below.

Ballpark Canyon 16-2X 45 g 2 Í2Û Î lSS lOÑ Ålp
This well is córrentlyonly drilled to 500 feet on the Ballpark site, with surface casing set. This well is
planned to be drilled in the future to develop the Helper field. The casing is 18" above the ground
and it has a cap welded on the casing. This well was a replacement for the Ballpark Canyon well
16-2 where the drilling was lost on the well while drilling surface pipe. As far as DOGM is concerned
thiswellhas not been sufficientlydrilled but will be thisyear.

Cordingly Canyon 10-1 4g oon y;73 US DE E

This well was drilled to the Ferron but the Ferron portion of the hole collapsed and the well was
cased throughthe lower Mancos. We have provided a wellbore diagram for your use. There is
currently no pressure on the casing with no tubingin the hole. We currently plan to develop this into
a Mancos well in the near future. We do not have a casing pressure and fluid level on thiswell.

Ballpark Canyon 17-2 #3 g g ) Q \ SS ) þ g Î þ
This well is the same as the 16-2X well, and has been only drilled to 500 feet with surface casing
set. It is currentlycapped on the surface.

Kenilworth RR 1-A 4) QCy 22'
There is a wellbore diagram attached for thiswell. We had drilled thiswell to be a SWD well for
Kenilworth. However we had positive response from the Cedar Mountain formation in the Buckhorn
Conglomerate. Because of thiswe decided not to make it a SWD well at that time.We are currently
waiting for a thirdparty engineering report to advise us how to sidetrack the well to make it
productive. We do not have a casing pressure test and fluid level on thiswell.

901 N. McDonald Street, Suite 601, McKinney,TX,75069
Telephone: (972) 540-2967

Fax: (972)

MARION
ENERGY

May 5, 2011

State of Utah
Department of Natural Resources
1594e s0tNorth Temple RECENED
Salt Lake City, Utah 84114

Attention: Dustin Doucet
DN.0FO\L,GAS&MINING

Re: Notice -- Extended SI/TAWell Leases

Dear Dustin

in response to your certified letter of April 14, 2011, we are providing you with information for wells
that are currently structured as shut in or temporarilyabandoned wells (SIITA) by DOGM. Each well
has individual information and is listed below.

Ballpark Canyon 16-2X 45 g 2 Í2Û Î lSS lOÑ Ålp
This well is córrentlyonly drilled to 500 feet on the Ballpark site, with surface casing set. This well is
planned to be drilled in the future to develop the Helper field. The casing is 18" above the ground
and it has a cap welded on the casing. This well was a replacement for the Ballpark Canyon well
16-2 where the drilling was lost on the well while drilling surface pipe. As far as DOGM is concerned
thiswellhas not been sufficientlydrilled but will be thisyear.

Cordingly Canyon 10-1 4g oon y;73 US DE E

This well was drilled to the Ferron but the Ferron portion of the hole collapsed and the well was
cased throughthe lower Mancos. We have provided a wellbore diagram for your use. There is
currently no pressure on the casing with no tubingin the hole. We currently plan to develop this into
a Mancos well in the near future. We do not have a casing pressure and fluid level on thiswell.

Ballpark Canyon 17-2 #3 g g ) Q \ SS ) þ g Î þ
This well is the same as the 16-2X well, and has been only drilled to 500 feet with surface casing
set. It is currentlycapped on the surface.

Kenilworth RR 1-A 4) QCy 22'
There is a wellbore diagram attached for thiswell. We had drilled thiswell to be a SWD well for
Kenilworth. However we had positive response from the Cedar Mountain formation in the Buckhorn
Conglomerate. Because of thiswe decided not to make it a SWD well at that time.We are currently
waiting for a thirdparty engineering report to advise us how to sidetrack the well to make it
productive. We do not have a casing pressure test and fluid level on thiswell.

901 N. McDonald Street, Suite 601, McKinney,TX,75069
Telephone: (972) 540-2967

Fax: (972)

MARION
ENERGY

May 5, 2011

State of Utah
Department of Natural Resources
1594e s0tNorth Temple RECENED
Salt Lake City, Utah 84114

Attention: Dustin Doucet
DN.0FO\L,GAS&MINING

Re: Notice -- Extended SI/TAWell Leases

Dear Dustin

in response to your certified letter of April 14, 2011, we are providing you with information for wells
that are currently structured as shut in or temporarilyabandoned wells (SIITA) by DOGM. Each well
has individual information and is listed below.

Ballpark Canyon 16-2X 45 g 2 Í2Û Î lSS lOÑ Ålp
This well is córrentlyonly drilled to 500 feet on the Ballpark site, with surface casing set. This well is
planned to be drilled in the future to develop the Helper field. The casing is 18" above the ground
and it has a cap welded on the casing. This well was a replacement for the Ballpark Canyon well
16-2 where the drilling was lost on the well while drilling surface pipe. As far as DOGM is concerned
thiswellhas not been sufficientlydrilled but will be thisyear.

Cordingly Canyon 10-1 4g oon y;73 US DE E

This well was drilled to the Ferron but the Ferron portion of the hole collapsed and the well was
cased throughthe lower Mancos. We have provided a wellbore diagram for your use. There is
currently no pressure on the casing with no tubingin the hole. We currently plan to develop this into
a Mancos well in the near future. We do not have a casing pressure and fluid level on thiswell.

Ballpark Canyon 17-2 #3 g g ) Q \ SS ) þ g Î þ
This well is the same as the 16-2X well, and has been only drilled to 500 feet with surface casing
set. It is currentlycapped on the surface.

Kenilworth RR 1-A 4) QCy 22'
There is a wellbore diagram attached for thiswell. We had drilled thiswell to be a SWD well for
Kenilworth. However we had positive response from the Cedar Mountain formation in the Buckhorn
Conglomerate. Because of thiswe decided not to make it a SWD well at that time.We are currently
waiting for a thirdparty engineering report to advise us how to sidetrack the well to make it
productive. We do not have a casing pressure test and fluid level on thiswell.

901 N. McDonald Street, Suite 601, McKinney,TX,75069
Telephone: (972) 540-2967

Fax: (972)

MARION
ENERGY

May 5, 2011

State of Utah
Department of Natural Resources
1594e s0tNorth Temple RECENED
Salt Lake City, Utah 84114

Attention: Dustin Doucet
DN.0FO\L,GAS&MINING

Re: Notice -- Extended SI/TAWell Leases

Dear Dustin

in response to your certified letter of April 14, 2011, we are providing you with information for wells
that are currently structured as shut in or temporarilyabandoned wells (SIITA) by DOGM. Each well
has individual information and is listed below.

Ballpark Canyon 16-2X 45 g 2 Í2Û Î lSS lOÑ Ålp
This well is córrentlyonly drilled to 500 feet on the Ballpark site, with surface casing set. This well is
planned to be drilled in the future to develop the Helper field. The casing is 18" above the ground
and it has a cap welded on the casing. This well was a replacement for the Ballpark Canyon well
16-2 where the drilling was lost on the well while drilling surface pipe. As far as DOGM is concerned
thiswellhas not been sufficientlydrilled but will be thisyear.

Cordingly Canyon 10-1 4g oon y;73 US DE E

This well was drilled to the Ferron but the Ferron portion of the hole collapsed and the well was
cased throughthe lower Mancos. We have provided a wellbore diagram for your use. There is
currently no pressure on the casing with no tubingin the hole. We currently plan to develop this into
a Mancos well in the near future. We do not have a casing pressure and fluid level on thiswell.

Ballpark Canyon 17-2 #3 g g ) Q \ SS ) þ g Î þ
This well is the same as the 16-2X well, and has been only drilled to 500 feet with surface casing
set. It is currentlycapped on the surface.

Kenilworth RR 1-A 4) QCy 22'
There is a wellbore diagram attached for thiswell. We had drilled thiswell to be a SWD well for
Kenilworth. However we had positive response from the Cedar Mountain formation in the Buckhorn
Conglomerate. Because of thiswe decided not to make it a SWD well at that time.We are currently
waiting for a thirdparty engineering report to advise us how to sidetrack the well to make it
productive. We do not have a casing pressure test and fluid level on thiswell.

901 N. McDonald Street, Suite 601, McKinney,TX,75069
Telephone: (972) 540-2967

Fax: (972)

MARION
ENERGY

May 5, 2011

State of Utah
Department of Natural Resources
1594e s0tNorth Temple RECENED
Salt Lake City, Utah 84114

Attention: Dustin Doucet
DN.0FO\L,GAS&MINING

Re: Notice -- Extended SI/TAWell Leases

Dear Dustin

in response to your certified letter of April 14, 2011, we are providing you with information for wells
that are currently structured as shut in or temporarilyabandoned wells (SIITA) by DOGM. Each well
has individual information and is listed below.

Ballpark Canyon 16-2X 45 g 2 Í2Û Î lSS lOÑ Ålp
This well is córrentlyonly drilled to 500 feet on the Ballpark site, with surface casing set. This well is
planned to be drilled in the future to develop the Helper field. The casing is 18" above the ground
and it has a cap welded on the casing. This well was a replacement for the Ballpark Canyon well
16-2 where the drilling was lost on the well while drilling surface pipe. As far as DOGM is concerned
thiswellhas not been sufficientlydrilled but will be thisyear.

Cordingly Canyon 10-1 4g oon y;73 US DE E

This well was drilled to the Ferron but the Ferron portion of the hole collapsed and the well was
cased throughthe lower Mancos. We have provided a wellbore diagram for your use. There is
currently no pressure on the casing with no tubingin the hole. We currently plan to develop this into
a Mancos well in the near future. We do not have a casing pressure and fluid level on thiswell.

Ballpark Canyon 17-2 #3 g g ) Q \ SS ) þ g Î þ
This well is the same as the 16-2X well, and has been only drilled to 500 feet with surface casing
set. It is currentlycapped on the surface.

Kenilworth RR 1-A 4) QCy 22'
There is a wellbore diagram attached for thiswell. We had drilled thiswell to be a SWD well for
Kenilworth. However we had positive response from the Cedar Mountain formation in the Buckhorn
Conglomerate. Because of thiswe decided not to make it a SWD well at that time.We are currently
waiting for a thirdparty engineering report to advise us how to sidetrack the well to make it
productive. We do not have a casing pressure test and fluid level on thiswell.

901 N. McDonald Street, Suite 601, McKinney,TX,75069
Telephone: (972) 540-2967

Fax: (972)

MARION
ENERGY

May 5, 2011

State of Utah
Department of Natural Resources
1594e s0tNorth Temple RECENED
Salt Lake City, Utah 84114

Attention: Dustin Doucet
DN.0FO\L,GAS&MINING

Re: Notice -- Extended SI/TAWell Leases

Dear Dustin

in response to your certified letter of April 14, 2011, we are providing you with information for wells
that are currently structured as shut in or temporarilyabandoned wells (SIITA) by DOGM. Each well
has individual information and is listed below.

Ballpark Canyon 16-2X 45 g 2 Í2Û Î lSS lOÑ Ålp
This well is córrentlyonly drilled to 500 feet on the Ballpark site, with surface casing set. This well is
planned to be drilled in the future to develop the Helper field. The casing is 18" above the ground
and it has a cap welded on the casing. This well was a replacement for the Ballpark Canyon well
16-2 where the drilling was lost on the well while drilling surface pipe. As far as DOGM is concerned
thiswellhas not been sufficientlydrilled but will be thisyear.

Cordingly Canyon 10-1 4g oon y;73 US DE E

This well was drilled to the Ferron but the Ferron portion of the hole collapsed and the well was
cased throughthe lower Mancos. We have provided a wellbore diagram for your use. There is
currently no pressure on the casing with no tubingin the hole. We currently plan to develop this into
a Mancos well in the near future. We do not have a casing pressure and fluid level on thiswell.

Ballpark Canyon 17-2 #3 g g ) Q \ SS ) þ g Î þ
This well is the same as the 16-2X well, and has been only drilled to 500 feet with surface casing
set. It is currentlycapped on the surface.

Kenilworth RR 1-A 4) QCy 22'
There is a wellbore diagram attached for thiswell. We had drilled thiswell to be a SWD well for
Kenilworth. However we had positive response from the Cedar Mountain formation in the Buckhorn
Conglomerate. Because of thiswe decided not to make it a SWD well at that time.We are currently
waiting for a thirdparty engineering report to advise us how to sidetrack the well to make it
productive. We do not have a casing pressure test and fluid level on thiswell.

901 N. McDonald Street, Suite 601, McKinney,TX,75069
Telephone: (972) 540-2967

Fax: (972)



MARION
ENERGY

Alpine School District 6-17 6 ÛÕ¶ $

In February of thisyear we met with the Oil and Gas board to present a SWD proposal to convert
the wells 3-17 and 6-17 on the Alpine School District site. This was approved. We have performed
an MIT on the 3-17 and have converted it into a SWD well. We have not done the MIT on the 6-17
well, thoughwe willprobably do it thissummer. There is a wellbore diagram attached for your
perusal.

Oman 10-29

This well was drilled twoyears ago in Clear Creek to the Ferron formation. The well was perforated
but has never been stimulated for production. There is a plan to complete thiswell thissummer as
part of our plan to bring Clear Creek onto full production. There is a wellbore diagram attached for
your perusal. We do not have a casing pressure test and fluid level on this well.

We respectfully request that DOGM extend the SITTAstatus on these wells. We hope thisanswers
some of your concerns regarding the wells in your notice. Please contact me should you need
anything further,

Y lyb

Keri Clarke
Vice President Land
Marion Energy Inc.

Cc: Jim Hansen
LaVonne Garrison - SITLA

901 N. McDonald Street, Suite 601, McKinney,TX, 75069
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Telephone: (972) 540-2967

Fax: (972)



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West NorthTemple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT

To the following operator:

Name: MARION ENERGY INC.

Well(s) or Site(s): 1.) BALLPARK CYN 16-2X API #: 43-007-31207

2.) CORDINGLY CYN 10-1 43-007-31173

3.) BALLPARK CYN 17-2 43-007-31169

4.) KENILWORTH RR 1-A 43-007-31229

5.) ALPINE SCHOOL DISTRICT 6-17 43-007-31181

6.) OMAN 10-29 43-007-31210

Date and Time of InspectionMolation: Auqust 24, 2011

Mailing Address: Attn: Keri Clarke
901 N McDonald St, Ste 601

McKinney, TX 75069-2157

Under the authorityof the Utah Oiland Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated,
1953, as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining
(Division) has conducted an inspection of the above described site and/or records on the above date and
has found alleged violation(s)of the act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Ternporarily Abandoned Wells - According to Rule R649-3-36, the operator is
required to supply the Division with reasons for extended SI/TA, the length of timefor extended SI/TA and
proof of well bore integrity for every well SITTAover 12 consecutive months. After 5 years of continued
Sl/TA, the wells are to be pluqqed unless good cause is supplied to the Division for extended SI/TA in
addition to the required information justmentioned.

The Division has initiated several contacts with Marion Energy Inc. (Marion) requesting required
documents and action per R649-3-36. A first notice of non-compliance was sent out via certifiedmailon
April 26, 2011 to Marion concerning these wells. This notice also served as a re-issuance of a second notice
for well #1 listed above. Marion responded with a letter dated May 5, 2011, and received by the Division on
May 9, 2011. AIIrequests were denied by the Division on August 3, 2011, due to insufficient information
provided by Marion. In this letter Marion addressed the above wells as follows: Well #1 was stated as beinq
drilled to 500' with surface casinq set and a cap welded on the casing. Well #2 was said to have future plans
of beinq developed into the Mancos, and lacked any informationsupporting integrity. Well #3 was stated to
be the same as well#1 also beinq capped at surface. Well#4 was planned for sidetrack, also lackinq any
information showing integrity. Well#5 stated the plan to do an MIT thissummer. Well #6 was planned to
complete thissummer. The Division recently conducted inspections on each well listed above and found the
claims ofwells 1 and 3 tobe inaccurate as far as being capped at surface. Wells 1 and 3 were found with
only plastic thread protectors at surface. Well #4 shows signs of wellhead leaking and also fluid tank leaking
outside of containment.
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UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

These findings cause concern that the casinq or equipment condition may make the well a riskto
public health and safety or the environment (R649-3-36-1.3). To date our records indicate that no further
work has been done as planned or requests submitted by Marion to move these wells into compliance.
These wells need to be secured properly.

Action: For the wells subject to this notice, Marion Energy Inc. shall secure these wells properly and either
submit the information required by R649-3-36, plua and abandon or place the wells on production.

This notice shall remain in effect until it is modified,terminated, or vacated by a written notice of an
authorized representative of the director of the Division of Oil, Gas and Mining. Failure to complywith this
notice will result in the Division pursuing further actions against said operator. Further actions may include
initiation of agency actions to order full cost bonding and plugging and abandonment of wells and requests
for bond forfeiture and civilpenalties.

Compliance Deadline: 2Ô Q
Date of Service Mailing: Auqust 25, 2011

C NO 7011 01 0001 3568 1212

Division's Representative Operator or Representative

(If presented in person)

cc: Compliance File
Well Files

6/2005
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submit the information required by R649-3-36, plua and abandon or place the wells on production.

This notice shall remain in effect until it is modified,terminated, or vacated by a written notice of an
authorized representative of the director of the Division of Oil, Gas and Mining. Failure to complywith this
notice will result in the Division pursuing further actions against said operator. Further actions may include
initiation of agency actions to order full cost bonding and plugging and abandonment of wells and requests
for bond forfeiture and civilpenalties.

Compliance Deadline: 2Ô Q
Date of Service Mailing: Auqust 25, 2011

C NO 7011 01 0001 3568 1212

Division's Representative Operator or Representative

(If presented in person)

cc: Compliance File
Well Files

6/2005
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UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210. Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
*******kkkkkkkkkkkkkkkkkkkkkkkkkkkk**********

To the following operator:

Name: MARION ENERGY INC.

Well(s) or Site(s): 1.) BALLPARK CYN 16-2X API #: 43-007-31207

2.) CORDINGLY CYN 10-1 43-007-31173

3.) BALLPARK CYN 17-2 43-007-31169

4.) KENILWORTH RR 1-A 43-007-31229

5.) ALPINE SCHOOL DISTRICT 6-17 43-007-31181 5
6.) OMAN 10-29 43-007-31210

7.) BALLPARK CANYON #1 43-007-31015

8.) CORDINGLY CYN 15-5 43-007-31167

9.) KENILWORTH RR #1 43-007-31006

10.) KENILWORTH RR#2 43-007-31007

11.) CORDINGLY CYN 15-2 43-007-31064

12.) CORDINGLY CYN 15-1 43-007-31065

13.) CORDINGLY CYN 11-1 43-007-31070

Date and Time of Inspection/Violation: December 10, 2012

Mailing Address: Attn: Keri Clarke

3580 Orr Road

Allen, TX 75002

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, as
amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has conducted
an inspection of the above described site and/or records on the above date and has found alleged violation(s) of the
act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporarily Abandoned VVells- According to Rule R649-3-36, the operator is required
to supply the Division with reasons for extended SITTA,the length of time for extended SITTAand proof of well bore
integrity for every well SI/TA over 12 consecutive months. After 5 years of continued SI/TA, the wells are to be
plugged unless good cause is supplied to the Division for extended SITTAin addition to the required information just
mentioned.

Rule R649-3-4.3, Bonding - If the division finds that a well subject to this bonding rule is in violation of Rule R649-3-
36., Shut-in and Temporarily Abandoned Wells, the division shall require a bond amount for the applicable well in the
amount of actual pluqqinq and site restoration costs.

Rule R649-3-4.4.1. Bonding - Within 30 davs of notification by the division, the operator shall submit to the division an
estimate of pluaninq and site restoration costs for division reviewand approval.
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r UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas &Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

The Division has initiated several contacts with Marion Enerqv inc. (Marion) requesting required documents and
action per R649-3-36. Wells 1 - 6 have previousiv been issued Sl/TA Notices and Notices of Violation without
anything being accomplished to move these wells out of violation. Wells 7 and 8 have also_been issued a SITTA
Notice without havinq met the requirements of R649-3-36. Wells 9 - 13 are also in violation of R649-3-36 having been
added to Marion's Sl/TA violation list. Allwells listed above are currently under a_Division Order for individual well
bondina.

There has not been any evidence of effort beinq made to bring these wells into compliance. These wells are in
violation of R-649-3-36 as listed above. The Division requires Marion to put up full cost bondinq for all wells in
violation above per R649-3-4. It is also mandatory that Marion submit all documentation as required by R649-3-36
concerning shut-in and temporarilyabandoned wells.

Immediate Action: For the wells subject to this notice, Marion shall fulfill full cost bonding requirements for
each well. Marion shall also submit all information as required by R649-3-36 or plug and abandon or place
the wells on production.

Fines may be levied up to $10,000.00per day for every well in violation given the authority
provided under U.C.A. 40-6-11, part 4.

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an authorized
representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this notice will result in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions to
order full cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civil penalties.

Compliance Deadline: February 8, 2013

D of Service Mailing: Januaryb 2013 Certified Mail No: 7010 1670 0001 4810 3645

Division's Representative Operator or Representative

(if presented in person)

cc: Compliance File
Well Files
SITLA

6/2005
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January 18, 2013

Department of Natural Resources
DivisionofOiland Gas & Mining
1594 West NorthTemple, Suite 1210
Salt Lake Cily,Utah 84114

Atlantion:Dustin Doucet

Re: Noticeof Viofalion-- Clear Creek and Helper Fields

Dear Duslin,

in responseto your certifiedletter of January 3 2013, we are providingyou with information for wells thatare cunentlystructuredas shut in or temporarilyabandoned wells (SI/TA)by DOGM.Each wellhasindividualinformationand is listed below

As you know, for the last twoanda halfyears MarionEnergy inc. (Marion)has been underlinancialstress thathas notaHowed activeoperationsinthe Clear Greekand Helper fields,beyond mainlainingalield presence and takingsome limiled, preliminaryactions to resuming operallons. In the last fewmonihs,however, Marion has been able to improveils financialposilionto lhe pointofresuming activeoperationsin theClear Creektield,wilhfurtheriinancial improvemeni expected as that fieldis put backon production.

Marionexplainedthesecircumslancesto DOGMandthe Board of Oil, Gas and Miningaf the October26, 2012 hearing, where Marionsoughtand obtained Board approvat to reinstituteactive operationsatClear Creek. As discussedat the hearing, Marion'sfundingis cunentlylimiled to the moniesneeded toputthe Clear Creek fieldback on productîon,beginningwiththe Oman2-20 and Oman 10-29weis, butonce thatoccurs Marionexpects ils iinancial position10continueto improve tothe point itcan meetal ofits obligationswithrespect toits SI/TAweis, andtomoveback intoactive operationsat the Helper Field

Consistent with discussions at the October Board hearing, we have now rehabilitated thewaterdisposal (WD)system in the accessibleportionof the Clear Creek fieldand we are aclivelyworkingonrestoring productionatthe twoinitiaiytargetedweis, despite theextremewinterweatherconditionsthatsetin severalweeks ago.

Helper

The weis listed in theNOVfor the Helper Field are aumodem weis, having been drilledin 2005 or Ialer.This fieldwas in production untilOctober2010, thoughthe weis are now shut in.Allofthe Helper wellslisted intheNOVare currentlyattached10a gas and water system (theAnadarko sales and SWD
system). This system is controlledentirelybyAnadarko. Marionconductedan inspection ofthe HelperFieldon 1-16-13 and confirmed that there is no evidence of any gas or water leaks atany ofthe wells.
We understand thatDOGM has also recently inspected the Helper Fieldand reached the same
conclusion. Marionplans tobring thisfield into operationsoon, as finances aiow. Please be advisedthatMarionhas alreadyprovided weibore diagrarns ofalloftheweis referenced below.
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BaHparkCanyon 16-2X

This wen is onlydriHedto 500 feet on theBaipark site withsurface casing set The casing is 18" abovetheground andithas a cap weldedon thecasing.This wei was a replacementfor theBaipark Canyon16-2where thedriningwas lost on thewen whiledrillingsurfacepipe. Marionplans todril thiswei to theFerron in the future.

BallparkCanyon17-2

This wellis thesame as the 16-2Xwel, and has been only driUedto600 feet withsurface casing set it iscurrendycapped on thesurface.

BallparkCanyon #1

This wei is diined as a Fenon wenand has been completed.Ithas been producing in the past thoughitis cunently shutin. There is a pumping uniton the wellAmong the Helper Fieldweis, thisweiis theonethathas the closestproximitytooccupied strueluret We closely inspected thiswei on 1-16-13 andconfirmedihatthere are no issues.

CordinglyCanyon10-1

This wei was driied as a Fenon producer. However because ofhole issues in thedeeper section it wasexpecladtobe completedas a Mancos wel. Marionplans lo complete thewei, and produce thewei inthefuture.

KenilwotthRR#1A

We had originaiy driied thiswel to be a SWD wei for Helper. However we had positive response fromthe Buckhorn Conglomerateand we compleledthewel in thatzone. The wei has produced in thepastand we wii plan tobring it back onlinesoon.A situation regarding theweihead leakingat the sitewashandled by our operationspeople and thewellsite is nowclean ofthisspill
KenilworthRR#1

Thisweßwas producing untifitwas shut in. There is a pumping uniton thewell Marionplans tobringthiswei intoproduction soon.

KenilworlhRR#2

This wel was producinguntilitwas shut in.There is a pumping uniton thewell Marionplans lo bringthiswei into production soon.

CondinglyCanyon 15-5

This wellwas driuedto theMancos formationand was completed.Itdid produce for a short timebeforebeing shutin. Marionplans towork on thiswelland toproduce itsoon.
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CordinglyCanyon10-1

This wei was driied as a Fenon producer. However because ofhole issues in thedeeper section it wasexpecladtobe completedas a Mancos wel. Marionplans lo complete thewei, and produce thewei inthefuture.

KenilwotthRR#1A

We had originaiy driied thiswel to be a SWD wei for Helper. However we had positive response fromthe Buckhorn Conglomerateand we compleledthewel in thatzone. The wei has produced in thepastand we wii plan tobring it back onlinesoon.A situation regarding theweihead leakingat the sitewashandled by our operationspeople and thewellsite is nowclean ofthisspill
KenilworthRR#1

Thisweßwas producing untifitwas shut in. There is a pumping uniton thewell Marionplans tobringthiswei intoproduction soon.

KenilworlhRR#2

This wel was producinguntilitwas shut in.There is a pumping uniton thewell Marionplans lo bringthiswei into production soon.

CondinglyCanyon 15-5

This wellwas driuedto theMancos formationand was completed.Itdid produce for a short timebeforebeing shutin. Marionplans towork on thiswelland toproduce itsoon.
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CordinglyCanyon 15-2

This wel was driied totheFerron formationand wascompleted.This wei was producinguntilitwasshut in.There is not currendya hydraulicpumping uniton the well Marionplans toworkon thewenreplace the pumping unitand bring itback into productionsoon

CordinglyCanyon 154

This wei was driied totheFerron fomiation and was completed. This wel was producing untilitwasshut in. Itcunently has a pumping uniton thewei. Marionplans to bring thiswei inloproductionsoon
CordinglyCanyon 114

This wei was driUedto the Ferron formation and was completed. This wel was producing until itwasshut in. There is not cunently a hydraulicpumping uniton the well Marionplans towork on thewën,replace the pumping unitand bring it intoproductionsoon
clearcreek
The NOV lisis twowells in theClear Creek Field, the ASD 6-17 and the Oman 10-29. Bothof these aremodem wells drilledaner 2005. The Clear Creek Fieldcame offproductioninJuly 2011 due to financialissues and a rupturein the water disposal line.We have inspected both ofthese weis in the last fewweeks and neilher has any leaks or other problems.

Foiowing the Board hearing in late October, Marionhas re-commenced operations in theClear CreekField. Ithas done an MITon thecurrentSWD well(theASD 3-17). Ithas replaced several AirVacs onthewaler line in thefield,and lested thewhole system. It has commenced operations in thelieldontwoweis, theOman 2-20 and theOman 10-29. Given ils financialsituation improving, Marionplans toexpand operations lo addidonal Clear Cook weis in the near future. Please be advisedthatMarionhasprovidedweibore diagramson theseweis in thepast

ASD 6-17

This wei was driuedas a Ferronwei and was completed.Marionsubmitledapplicationstoconvertthiswelland theASD 3-17 weHintoWD weis, to ensure thatat least one WD wel was permilled. AftertheASD M7 was approved,itwas determined thatitwouldsufficeand another WDwellwas notneeded atthattime.The wei curently has arotanexpumpinguniton it Marionplans to commence operations onthiswen and bring iton lo productionsoon.

Oman 10-29

Thiswellwas driRedtothe Ferron but was not completed. Since resuming operationsin theClear Creeklield in November, Marionhas dent in a completionformfor the wei, and has done a flowteston theweH.Recent operationsinthe last monthhave seen a production pump placed on the well As weatherimproves in the area Marionwill produce thewel.
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Bonding

Mariondoes not currentlyhave the financialwherewithalto undertake fullcost bonding of all of thewellslisted in theNOV,and will not be in a conditionto do so untilits financialsituationfurther improves. Wenote, however, thatMadon currently is bonded with DOGMfor $451,500($421,500surety bond and$30,000cash bond), and DOGMholds an additional$184,000of cash for reclamation of Marionwells.meaning there is over $630,000in place withDOGMfor reclamation, When added to Marion's federaland SITLAbonds, there is just under $1,000,000currentlyavailable for Marionreclamation.

Based on the above information, Marion respectfullyrequests thatDOGM extend the Si/TA status onthese wells, and withholdfurther enforcement action while Marion brings the Clear Creek Field back onproduction and continues to improve its financialconditionto the point it can put move back into theHelper fieldand put those wells back into productionas well,therebyremoving the wells from SI/TAstatus.

We would be happy to meet withyou to further discuss thismatter, in the meantime, feel free to contactus should you need anything further.

Yours Sincerely,

KeriClarke
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3580 Orr Road,
Allen, Texas,
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· State of Utah
a DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
JON M. HUNTSMAN, JR. Executive Director

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

DIVISION ORDER

February 22, 2013
Certified Mail #7010 16700001 4810 3898

Marion Energy
Attn: Keri Clarke
3580 Orr Road
Allen, TX 75002

RE: Division Order to Comply with the Notice of Violation Issued to Marion _Energyon January 3, 2013

The Division of Oil, Gas and Mining (Division) memorializes the actions Marion Energy (Marion) isrequired to perform in order to return the wells listed below to compliance under Utah Admin. CodeR649-3-36.

1) BALLPARK CYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-31173
3) BALLPARK CYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API # 43-007-3 I181
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLY CYN 15-5 API # 43-007-31167
9) KENILWORTH RR #l API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLY CYN 15-2 API # 43-007-31064
12) CORDINGLY CYN 15-1 API # 43-007-31065
13) CORDINGLY CYN 11-1 API # 43-007-31070

The Division requires the following actions to be completed by Marion Energy by the prescribed dateslisted below:

1) Provide the following monthly readings for each well listed above on the first of every month
beginning on April 1, 2013.

a. Surface Pressure
b. Casing Pressure
c. Fluid Levels

UTAR

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801)538-5340. facsimile(801) 359-3940• TTY (801) 538-7458 . www.ogm.utah.gov om eas a
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February 22, 2013
Subject: Division Order to Comply with Notice of Violation

2) Plug and abandon the following wells by:
a. BALLPARK CYN 16-2X July 1, 2013
b. BALLPARK CYN 17-2 July 1, 2013
c. CORDINGLY CYN 10-1 July 1, 2013

3) Return the remaining wells not listed in Paragraph 2 to compliance by production, a MIT and
plan in accordance with U.A.C. R649-3-36, or plug and abandon by July 1, 2013.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and Mining a
request for review according to procedures set forth in R649-10-6. A request for review of a DivisionOrder must be filed with the secretary to the Board, Julie Ann Carter (801) 538-5277, within 30 days of
issuance of the order.

In the event Marion does not comply with the Division Order by the dates listed above, the Divisionwill file for a formal hearing before the Board of Oil, Gas and Mining, as described in the U.A.C. R641,requesting a Board Order to plug and restore the well sites. Should this matter be brought before the
Board, the Division will seek bond forfeiture (R649-3-36), liability for plugging costs in excess of bondforfeiture amounts (R649-3-1-4) and civil penalties of up to $10,000per day for each day of violation(Utah Code Ann. §40-6-11).

Questionsregarding this order may be directed to Clinton Dworshak, Compliance Manager at (801)-
538-5280 or Dustin Doucet, Engineer, at (80 l) 538-528 1.

Sincerely,

Clinton Dworshak
Compliance Manager

CLD/js

Exhibit

cc: John Rogers, Associate Director
Cameron Johnson, Assistant Attorney General
Dustin Doucet, Engineer
Compliance File
Well Files

N:\O&G Reviewed
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UTAH DEPARTMENT OF NATURALRESOURCES
Division of Oit,Gas & Mining
Oiland Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT

To the foiowing operator:
Name: MARIONENERGY INC.
Well(s) or Site(s): 1.) BALLPARKCYN 16-2X API #: 43-007-31207

2.) CORDINGLYCYN 10-1 43-007-31173
3.) BALLPARKCYN 17-2 43-007-31169

4.) KENILWORTHRR 1-A 43-007-3t229

5.) ALPtNE SCHOOL DISTRICT e-17 43-007-31181

6.) OMAN 10-29 43-007-31210
7.) BALLPARKCANYON#1 43-007-31015

8.) CORDINGLYCYN 15-5 43-007-31167

9.) KENILWORTHRR #1 43-001-31006
10.) KENILWORTHRR#2 43-007-31007
11.) CORDINGLY CYN 15-2 43-007-31064
12.) CORDINGLYCYN 15-1 43-007-31065

13.) CORDINGLYCYN 11-1 43-007-31070

Date and Time of inspectionNiolation: December 10, 2012
MaitingAddress: Attn: Keri Clarke

3580 Orr Road

AIIen, TX 75002

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, asamended, the undersigned authorized representative of theDivision of Oil, Gas and Mining (Division)has conductedan inspection of the above described site and/or records on the above date and has found alleged violation(s)of theact, rules or permit conditionsas described below.

Description of Violation(s):
Rule RG49-3-36,Shut-in and Temporarily Abandoned We#s- According to Rule R649-3-36, the operator is requiredto supply the Division with reasons for extended SVTA, the length of timefor extended SI/TA and orcofof wed boreintegrity for every wen SVfA over 12 consecutive months. After 5 years of continued SfíTA. the wens are to bepluqqed unless good cause is supplied to the Division for extended SVTA in additionto the reguired information just

Rule R649-3-4.3, Bonding - if the division finds that a welisubiect to this bonding tule is in violation of Rule R649-3.
36., Shut-in and Temporarily Abandoned Wells, the division shan requirea bond amount for the apoticablewett in theamount of actual pluqqingand site restorationcosts.
Rule R649-3-4.4.L Bonding - Within 30 days of notification by the division, the operato<shall submitto the division anestimate of pipqqing and site testoration costs for division review and approvat.
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UTAHOEPARTMENT OF NATURALRESOURCES
Division of ON,Gas &Mining

Oil and Gas Program

1694 West Nottft Temple, Suile 1210,8ox 145ß01
SaltLake City, Utatt 84114-580 t
(ßOt} 536-5340 Phone

(801) 359-3940 Fax

The Division has initiated several contacis with Marion Energy inc. (Marion) requesting required documents andaction per R649-3-36. Wells 1 - 6 flave previously been issued SIITANotices and Natices of Violationwithoutanythingbeing accomplishedtomove these wellsout ofviolation.Wells 7 and 8 have also been issued a SifTANotice without having met the requirements of R649-346. We0s 9 - 13 are also in violation of R649-3-36 having beenadded to Marion's SIITAviolation list AIIwells listed above are curently under a Division Order for individual wellbonding.

There has not been any evidence of effort beinq made to bring these wells into complianœ. These weNs are in
violation of R4i49-3-30 as fieled above. The Division requires Marion to put up fullcost bonding for aN wells in
violation above per R649-34 It is also mandatory that Marion submit ai documentation as reoutred by R649-3-36
conceming shutin and temporanlyabandoned wells.

Immediate Action: For the wells subject to this notice, Marîon shall fulfill full cost bondinq requirements foreach well. Mariori shall also submit all information as required by R649-3-36 or plug artd abandon or placethe wells on production.

* Fines may be levied up to $10,.000.00per day for every weH in violation given theauthority
provided under U.CA 40.4-11, part4.

This notice shall remain in effect unblit is modilled, terminated,or vacated by a written notice of an authorized
representative of the director of theDivision of Oil, Gas and Mining. Failure tocomplywith thisnotice willresult in theDivisionpursuing further actions against said operalot. Further actions may include initiationofagency actions ioorder fullcost bonding and plugging and abandonment of walls and tequests for bond forfeiture and civilpenalties

Compliance Deadline: February 8, 2013
Dategí ServiceMailing: January , 2013 CertifiedMail No:7010 1670 0001 4810 3645

Dïvision's Representative Operatoror Representative

(if presented in person)

cc: Compliance File
WeKFiles
SITLA

6/2005
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Febmary 5, 2013

Department of Natural Resources ) ¡ \Divisionof OilGas and Mining " i1594 West NorthTemple, Suite 1210 - QPrice, Utah 84114 r
SS 'lE f~i

Attention: DustinDoucet
Petroleum Engineer

Re: Notilicationof ViolationJanuary 3, 2013
Operation Plan

Dear Dustin,

Foiowing up on our earlier (Jan. 18, 2013) letter io the Division, and subsequent discussions betweenMarion,Michael Malmquistof Parsons Behle, and Cameron Johnson, attomey for the Divisionof OilGas and Mining,Marionhas been asked to put togethera plan of operation for the wells mentioned onthe referenced violation.As the Divisionis aware Marionis currentlyimprovingits financialsituation. ThiswillallowMarionto operalethe fields in Utah fuHy,as it has done so in the past From thissituation
Marion willplan to do the following;

Helper

Currentlyau the wens in Helper are connectedto theAnadarko gas and water disposal system. Each ofthe weis on the Kenilworthand Cordinglysides ofthe field are connected by a closed gas and water
pipelinesystem to theAnadarko connectionpoint, througha Marionrightof way.This system is currently
shut down. Marionwillhave to contact Anadarko toset the system operational again. Marioncurrently
has a gas purchase and water disposal agreement in place withAnadarko. Priorto resuming operations
Marionwißneed to inspect each welltodetermine whether equipment is missing(due to scavenging) or
otherwise in need of replacement or rehabilitationbefore the wells can be tumedback on.

Ballpark Canyon 16-2X

This well is currentlydrilled to 500' withsurfacecasing set in the shaHowhole. This wellwillneed a rig
set to anowMarionto set cement in the hole, reduce the surface casing, cap the wei and abandon the
well. This wellwil be abandoned by the date of the June Board hearing being June 26, 2013.

BallparkCanyon 17-2

This wei is currentlydrilledto 500' withsurface casing set in the shallow hole. This weHwißneed a rig
set toallowMarion to set cement in thehole, reduce the surface casing, cap the wei and abandon the
wen.This wel willbe abandoned by the date ofthe June Board hearing being June 26, 2013.

3580 Orr Road,
AHen,Texas.
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CordinglyCanyon 104

This wel has not been completed in the Mancos section of the wei. Because of downhole wel problemsMarionplans to set a rig,plug the wei withcement and abandon the wel. This wei winbe abandoned bythe date August 8, 2011

KenilworthRailroad#1A

This wel was last produced in February 2009. It is a Buckhom Conglomerate wei and is capable ofproduction.This wei cunentlyhas a pumping uniton the weit We wii attempt to bring the wen onproduclion priorin theend of 2013. Ifthe well is not producingan MIT winbe done,

BanparkCanyon #1

This wellwas last produced in July 2010. It is a Fenon wei and currentlyhas a pumping uniton the wel.We wit attempt tobring the wei on production priorlo the end of2013. Ifthewel is not producing anMITwii be done.

KenilworthRailroad#1

This weHwas last produced in September 2010. It is a Ferron wellandcurrently has a pumping unitonthe wei. We willattempt to bring thewei on productionpriorto the end of 2013. Iftheweiis not
producing an MITwinbe done.

KenilworthRailroad#2

This wei was last produced in September 2010. It is a Ferron wei and currently has a pumping unit ontheweH.We winattempt tobring thewel on production priorto the end of 2013. Ifthewei is not
producing an MITwillbe done.

CordinglyCanyon 15-5

This wel was last produced inApril2010. It is a Mancos weß,thoughitdoes not currently have a
pumping unitonthe well Marionwil replace the equipment needed and willattempt to bring1he wel on
production priortotheend of 2013. Ifthe well is not producingan MITwillbe done

CordinglyCanyon 15-1

This wel was last produced in September 2010. This is a Fenon welland currently has a pumping unit
on the weit We wii attempt to bring the wel on productionpriorto the end of 2013. Ifthe wen is not
producing an MITwiHbe done.

CordinglyCanyon 15-2

This wei was last produced in September 2010. This is a Ferron wen, thoughitdoes nothave a
hydraulicpumping uniton the welL Marionwil replace the equipmentneeded, and wiuattempt to bringthewell on production priorto theend of 2013. Ifthe wen is not producing an MITwii be done.

3580 orrRoad,
Aien, Texas,
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This wellwas last produced in September 2010 This is a Ferron well,thoughit does not have a
hydraulic pumping uniton thewell Marionwil replace the equipment needed, and willattempt tobringthe wellon production priortothe end of 2013. Ifthewell is not producing an MIT wil be done.

Clear Creek

Oman 10-29.

This wellwas drilledtotheFerron formalion but was not completed. Recent operationsin the last monthhave seen a pmduction pump placed on the wel. As weather improves in the area Marionwil atlempt toproduce thewell.

Alpine School District6-17

This wellwas drilledas a Femxi wei and was completed. Marionsubmilled applicationstoconvertthiswell and the ASD 3-17 wei intowater disposal weis. Afterthe ASD 3017 was approved, itwas
determined thatone wellwas needed,and another WDwel was notneeded at that time.The well
currentlyhas a rotaiex pumping uniton it Marionplans toattempt pmduction from the wei by the end of2013. Ifthewell is not producing an MITwil be done.

Marion is proposing thisplan toaddress the January 3, 2013 Notice of Violation. Given the constraints of
Marion's financialsituation, we believe the plan containsreasonable timeframes for conducting work
either to abandonor put back on poduction theweis listed in the NOV. We lookforwardtohearingfrom youregarding thismatter

Yours Sincerely

KeriClarke
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February 13, 2013

Department of Natural Resources
Division of OilGas and Mining
1594 West NorthTemple, Suite 1210
Salt I.ake City,Utah 84114

Atlantion:Cameron Johnson, Assistant Attomey General

Re: Nolification of ViolationJanuary 3, 2013
Operation Plan

Dear Cameron,

This responds to the email you sent to MikeMalmquiston behalf of the Division on February 8, 2013.

Anadarko Gas Purchase and Water Disposal Agreements

Marionhas in place a Gas Purchase Agreement withAnadadto lo purchase ai gas produced in the field.
Anadarko has historicaly purchased gas from the fieldand willcontinue todo so in the future. Marion
also has a Water Disposal System Agreement withAnadarko for al water produced in the Helper field.
Cunently, MarionowesAnadarko of $47,500forwater disposal fees from historical production. As its
financialsituation improves Marionwillseille theaccount. Beyond settlingils account, Mariondoes not
anticipate any commercial issues withAnadarko thatcould interferewithgas sales or water disposat

Water Disposal and Gas Gathering System

Once Marioncompletedits initialdriling program in the Helper Fieldand established thatthe wellswere
productive,twoseparale HDPE irunk lines were laid,one for gas and one for water. Each of theweis
was tiedin to the trunklines utilizingHDPE pipe. The tie lines and trunklines are owned by Marion. The
trunklines 1erminale at a facilitybuiltand operated by Anadarko near Kenilworth.A free water knock-out
was set to drop out any water in suspensionwiththe gas before delivery into Anadarko. The system is a
closed system. Naturalgas productionat the Helper fieldwas suspended when Marionran into financial
issues. This decision tosuspend productionwas made by Mariondue to the cash and human resource
issues, not by Anadarko lockingthe company out ofthesystem. Each wellwas isolated from the gas
and water lines by shuttingthe respeclive valves at each weihead. Additionaly,at the timethe fieldwasshut-in

Anadarko was made awareof the Marionsituation.Subsequently, Anadarko field personnel secured the
aforementionedequipment. The Helper pipelinesystem was fuHyoperational and problem free when it
was shut down. We would not anticipale any problems with the pipe itself,but here maybe some
wellhead valves thatwillneed to be examined before recommencing fieldoperations.

FinancialSituation

Mariondoes not believe that these negotiations are in vain due to its financial condition. Marionhas
reason to believe that its financialsituation wii improvewithina timeframe thataccommodates the
compliance scheduleaddressed in thisand prior letters. More specifically,Marion expects to have
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access toadditionalfundingduring thefirsthalfof March2013 thatwil aiow ittobegin thework in the
Helper field,withanotherinfusion in May2013.

Produce or MITWels

Mariondoes notbelieve thatitcan produce the wells by April1, 2013. Marionaccepts the Division's
pmposal todivide the wells into Pods withassociated MITcompletion dates, but proposes thatan
additionalmonthbe added tothe proposed MITcompletiondate foreach pod, as wei as the fui cost
bonding and backup date. This timingis more consistent withMarion'sexpeclationof when itwillhave
the available financialresources

Pod 1: Balpark Canyon #1, Kenilworih Railroad#1A, #1, #2: 111eMIT date for thispod of wells
would be June 1, 2013. The workwould begin on theKenilworthRailroad#1A The backup date for fui
cost bonding and showing ofwei integritywould be July 1, 2013.

Pod 2: CordinglyCanyon 15-5, 15-2, 15-1, 114: The MITdate for thispod of wellswouldbe
August 1,2013. The backup date for fullcost bonding and showing of wei integritywould be September
1, 2013.

Pressure and Fluid Level Information

Withregard to DOGM's requestfor infonnation on pressures and fluidlevels in theHelperwells,we
would liketo make the foNowingcomments. First,any fielddata thatwas acquired whilethe fieldwas
operationalwillonlyshowwhat the operalingpressure ofthe systemwas. Typically,Anadarko was able
to keep enoughcompression operaling field-wideto maintain 25-30 psi on our gas system. Second, the
water system in essence gravityfed into the Anadarko system,and as such, therewas negligible
pressure on this lineat ai times.Third,since the mechanical integrityofthe casing is theconcem, the
tubingpressure would not provide meaningfulinformation

We are not sure ifthesentence is supposedto read "productionpressures" and ifso what thatwould
mean exactly. As slated before, the fieldpressure was 2540 psi when the fieldwas in operation.Since
thefieldis currentlyshut in there is no productionor"productionpressure." AIIprevious productionhas
been reported. Conceming the last part of the sentence dealingwithsurface pressures, fluidlevels etc.,
we see no definitivecorrelation between those items and casing integrity.Galhering such information
now,and particularlygiven Marion's need to be as efficientas possible with money and personnel,
would notappear tobe a productive expenditureof resources. Marionproposes thatthisrequest be
withdrawn,and thatwe be allowedto focus on puttingourselvesin a positiontoundertakeMITs,which
are the truemeasure of well integrity,on the scheduleproposed above. We wouldexpect thatwhen
Marionenters the Helper fieldtobegin the MITprocess the fluidlevels and surfacewellhead pressure
data willbe gathered for reservoirengineeringreasons, and we would be happy to providethat
informationto the Divisionas it is obtained.

Marionhopes thisletter addresses thecomments and requirementsoutlinedby the Oiland Gas Division
in your email from February 8, 2013.

We look forward to hearing from you.

Yours Sincerely

KeriClarke
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January 18, 2013

Department of Natural Resources
DivisionofOiland Gas & Mining
1594 West NorthTemple, Suite 1210
Salt Lake Cily,Utah 84114

Atlantion:Dustin Doucet

Re: Noticeof Viofalion-- Clear Creek and Helper Fields

Dear Duslin,

in responseto your certifiedletter of January 3 2013, we are providingyou with information for wells thatare cunentlystructuredas shut in or temporarilyabandoned wells (SI/TA)by DOGM.Each wellhasindividualinformationand is listed below

As you know, for the last twoanda halfyears MarionEnergy inc. (Marion)has been underlinancialstress thathas notaHowed activeoperationsinthe Clear Greekand Helper fields,beyond mainlainingalield presence and takingsome limiled, preliminaryactions to resuming operallons. In the last fewmonihs,however, Marion has been able to improveils financialposilionto lhe pointofresuming activeoperationsin theClear Creektield,wilhfurtheriinancial improvemeni expected as that fieldis put backon production.

Marionexplainedthesecircumslancesto DOGMandthe Board of Oil, Gas and Miningaf the October26, 2012 hearing, where Marionsoughtand obtained Board approvat to reinstituteactive operationsatClear Creek. As discussedat the hearing, Marion'sfundingis cunentlylimiled to the moniesneeded toputthe Clear Creek fieldback on productîon,beginningwiththe Oman2-20 and Oman 10-29weis, butonce thatoccurs Marionexpects ils iinancial position10continueto improve tothe point itcan meetal ofits obligationswithrespect toits SI/TAweis, andtomoveback intoactive operationsat the Helper Field

Consistent with discussions at the October Board hearing, we have now rehabilitated thewaterdisposal (WD)system in the accessibleportionof the Clear Creek fieldand we are aclivelyworkingonrestoring productionatthe twoinitiaiytargetedweis, despite theextremewinterweatherconditionsthatsetin severalweeks ago.

Helper

The weis listed in theNOVfor the Helper Field are aumodem weis, having been drilledin 2005 or Ialer.This fieldwas in production untilOctober2010, thoughthe weis are now shut in.Allofthe Helper wellslisted intheNOVare currentlyattached10a gas and water system (theAnadarko sales and SWD
system). This system is controlledentirelybyAnadarko. Marionconductedan inspection ofthe HelperFieldon 1-16-13 and confirmed that there is no evidence of any gas or water leaks atany ofthe wells.
We understand thatDOGM has also recently inspected the Helper Fieldand reached the same
conclusion. Marionplans tobring thisfield into operationsoon, as finances aiow. Please be advisedthatMarionhas alreadyprovided weibore diagrarns ofalloftheweis referenced below.
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Marionexplainedthesecircumslancesto DOGMandthe Board of Oil, Gas and Miningaf the October26, 2012 hearing, where Marionsoughtand obtained Board approvat to reinstituteactive operationsatClear Creek. As discussedat the hearing, Marion'sfundingis cunentlylimiled to the moniesneeded toputthe Clear Creek fieldback on productîon,beginningwiththe Oman2-20 and Oman 10-29weis, butonce thatoccurs Marionexpects ils iinancial position10continueto improve tothe point itcan meetal ofits obligationswithrespect toits SI/TAweis, andtomoveback intoactive operationsat the Helper Field

Consistent with discussions at the October Board hearing, we have now rehabilitated thewaterdisposal (WD)system in the accessibleportionof the Clear Creek fieldand we are aclivelyworkingonrestoring productionatthe twoinitiaiytargetedweis, despite theextremewinterweatherconditionsthatsetin severalweeks ago.

Helper

The weis listed in theNOVfor the Helper Field are aumodem weis, having been drilledin 2005 or Ialer.This fieldwas in production untilOctober2010, thoughthe weis are now shut in.Allofthe Helper wellslisted intheNOVare currentlyattached10a gas and water system (theAnadarko sales and SWD
system). This system is controlledentirelybyAnadarko. Marionconductedan inspection ofthe HelperFieldon 1-16-13 and confirmed that there is no evidence of any gas or water leaks atany ofthe wells.
We understand thatDOGM has also recently inspected the Helper Fieldand reached the same
conclusion. Marionplans tobring thisfield into operationsoon, as finances aiow. Please be advisedthatMarionhas alreadyprovided weibore diagrarns ofalloftheweis referenced below.
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January 18, 2013

Department of Natural Resources
DivisionofOiland Gas & Mining
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BaHparkCanyon 16-2X

This wen is onlydriHedto 500 feet on theBaipark site withsurface casing set The casing is 18" abovetheground andithas a cap weldedon thecasing.This wei was a replacementfor theBaipark Canyon16-2where thedriningwas lost on thewen whiledrillingsurfacepipe. Marionplans todril thiswei to theFerron in the future.

BallparkCanyon17-2

This wellis thesame as the 16-2Xwel, and has been only driUedto600 feet withsurface casing set it iscurrendycapped on thesurface.

BallparkCanyon #1

This wei is diined as a Fenon wenand has been completed.Ithas been producing in the past thoughitis cunently shutin. There is a pumping uniton the wellAmong the Helper Fieldweis, thisweiis theonethathas the closestproximitytooccupied strueluret We closely inspected thiswei on 1-16-13 andconfirmedihatthere are no issues.

CordinglyCanyon10-1

This wei was driied as a Fenon producer. However because ofhole issues in thedeeper section it wasexpecladtobe completedas a Mancos wel. Marionplans lo complete thewei, and produce thewei inthefuture.

KenilwotthRR#1A

We had originaiy driied thiswel to be a SWD wei for Helper. However we had positive response fromthe Buckhorn Conglomerateand we compleledthewel in thatzone. The wei has produced in thepastand we wii plan tobring it back onlinesoon.A situation regarding theweihead leakingat the sitewashandled by our operationspeople and thewellsite is nowclean ofthisspill
KenilworthRR#1

Thisweßwas producing untifitwas shut in. There is a pumping uniton thewell Marionplans tobringthiswei intoproduction soon.

KenilworlhRR#2

This wel was producinguntilitwas shut in.There is a pumping uniton thewell Marionplans lo bringthiswei into production soon.

CondinglyCanyon 15-5

This wellwas driuedto theMancos formationand was completed.Itdid produce for a short timebeforebeing shutin. Marionplans towork on thiswelland toproduce itsoon.
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CordinglyCanyon 15-2

This wel was driied totheFerron formationand wascompleted.This wei was producinguntilitwasshut in.There is not currendya hydraulicpumping uniton the well Marionplans toworkon thewenreplace the pumping unitand bring itback into productionsoon

CordinglyCanyon 154

This wei was driied totheFerron fomiation and was completed. This wel was producing untilitwasshut in. Itcunently has a pumping uniton thewei. Marionplans to bring thiswei inloproductionsoon
CordinglyCanyon 114

This wei was driUedto the Ferron formation and was completed. This wel was producing until itwasshut in. There is not cunently a hydraulicpumping uniton the well Marionplans towork on thewën,replace the pumping unitand bring it intoproductionsoon
clearcreek
The NOV lisis twowells in theClear Creek Field, the ASD 6-17 and the Oman 10-29. Bothof these aremodem wells drilledaner 2005. The Clear Creek Fieldcame offproductioninJuly 2011 due to financialissues and a rupturein the water disposal line.We have inspected both ofthese weis in the last fewweeks and neilher has any leaks or other problems.

Foiowing the Board hearing in late October, Marionhas re-commenced operations in theClear CreekField. Ithas done an MITon thecurrentSWD well(theASD 3-17). Ithas replaced several AirVacs onthewaler line in thefield,and lested thewhole system. It has commenced operations in thelieldontwoweis, theOman 2-20 and theOman 10-29. Given ils financialsituation improving, Marionplans toexpand operations lo addidonal Clear Cook weis in the near future. Please be advisedthatMarionhasprovidedweibore diagramson theseweis in thepast

ASD 6-17

This wei was driuedas a Ferronwei and was completed.Marionsubmitledapplicationstoconvertthiswelland theASD 3-17 weHintoWD weis, to ensure thatat least one WD wel was permilled. AftertheASD M7 was approved,itwas determined thatitwouldsufficeand another WDwellwas notneeded atthattime.The wei curently has arotanexpumpinguniton it Marionplans to commence operations onthiswen and bring iton lo productionsoon.

Oman 10-29

Thiswellwas driRedtothe Ferron but was not completed. Since resuming operationsin theClear Creeklield in November, Marionhas dent in a completionformfor the wei, and has done a flowteston theweH.Recent operationsinthe last monthhave seen a production pump placed on the well As weatherimproves in the area Marionwill produce thewel.
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marion
Bonding

Mariondoes not currentlyhave the financialwherewithalto undertake fullcost bonding of all of thewellslisted in theNOV,and will not be in a conditionto do so untilits financialsituationfurther improves. Wenote, however, thatMadon currently is bonded with DOGMfor $451,500($421,500surety bond and$30,000cash bond), and DOGMholds an additional$184,000of cash for reclamation of Marionwells.meaning there is over $630,000in place withDOGMfor reclamation, When added to Marion's federaland SITLAbonds, there is just under $1,000,000currentlyavailable for Marionreclamation.

Based on the above information, Marion respectfullyrequests thatDOGM extend the Si/TA status onthese wells, and withholdfurther enforcement action while Marion brings the Clear Creek Field back onproduction and continues to improve its financialconditionto the point it can put move back into theHelper fieldand put those wells back into productionas well,therebyremoving the wells from SI/TAstatus.

We would be happy to meet withyou to further discuss thismatter, in the meantime, feel free to contactus should you need anything further.

Yours Sincerely,

KeriClarke

3580 Orr Road,
Allen, Texas,
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· State of Utah
a DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
JON M. HUNTSMAN, JR. Executive Director

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

DIVISION ORDER

February 22, 2013
Certified Mail #7010 16700001 4810 3898

Marion Energy
Attn: Keri Clarke
3580 Orr Road
Allen, TX 75002

RE: Division Order to Comply with the Notice of Violation Issued to Marion _Energyon January 3, 2013

The Division of Oil, Gas and Mining (Division) memorializes the actions Marion Energy (Marion) isrequired to perform in order to return the wells listed below to compliance under Utah Admin. CodeR649-3-36.

1) BALLPARK CYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-31173
3) BALLPARK CYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API # 43-007-3 I181
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLY CYN 15-5 API # 43-007-31167
9) KENILWORTH RR #l API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLY CYN 15-2 API # 43-007-31064
12) CORDINGLY CYN 15-1 API # 43-007-31065
13) CORDINGLY CYN 11-1 API # 43-007-31070

The Division requires the following actions to be completed by Marion Energy by the prescribed dateslisted below:

1) Provide the following monthly readings for each well listed above on the first of every month
beginning on April 1, 2013.

a. Surface Pressure
b. Casing Pressure
c. Fluid Levels

UTAR

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801)538-5340. facsimile(801) 359-3940• TTY (801) 538-7458 . www.ogm.utah.gov om eas a
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Page 2
February 22, 2013
Subject: Division Order to Comply with Notice of Violation

2) Plug and abandon the following wells by:
a. BALLPARK CYN 16-2X July 1, 2013
b. BALLPARK CYN 17-2 July 1, 2013
c. CORDINGLY CYN 10-1 July 1, 2013

3) Return the remaining wells not listed in Paragraph 2 to compliance by production, a MIT and
plan in accordance with U.A.C. R649-3-36, or plug and abandon by July 1, 2013.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and Mining a
request for review according to procedures set forth in R649-10-6. A request for review of a DivisionOrder must be filed with the secretary to the Board, Julie Ann Carter (801) 538-5277, within 30 days of
issuance of the order.

In the event Marion does not comply with the Division Order by the dates listed above, the Divisionwill file for a formal hearing before the Board of Oil, Gas and Mining, as described in the U.A.C. R641,requesting a Board Order to plug and restore the well sites. Should this matter be brought before the
Board, the Division will seek bond forfeiture (R649-3-36), liability for plugging costs in excess of bondforfeiture amounts (R649-3-1-4) and civil penalties of up to $10,000per day for each day of violation(Utah Code Ann. §40-6-11).

Questionsregarding this order may be directed to Clinton Dworshak, Compliance Manager at (801)-
538-5280 or Dustin Doucet, Engineer, at (80 l) 538-528 1.

Sincerely,

Clinton Dworshak
Compliance Manager

CLD/js

Exhibit

cc: John Rogers, Associate Director
Cameron Johnson, Assistant Attorney General
Dustin Doucet, Engineer
Compliance File
Well Files

N:\O&G Reviewed
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UTAH DEPARTMENT OF NATURALRESOURCES
Division of Oit,Gas & Mining
Oiland Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT

To the foiowing operator:
Name: MARIONENERGY INC.
Well(s) or Site(s): 1.) BALLPARKCYN 16-2X API #: 43-007-31207

2.) CORDINGLYCYN 10-1 43-007-31173
3.) BALLPARKCYN 17-2 43-007-31169

4.) KENILWORTHRR 1-A 43-007-3t229

5.) ALPtNE SCHOOL DISTRICT e-17 43-007-31181

6.) OMAN 10-29 43-007-31210
7.) BALLPARKCANYON#1 43-007-31015

8.) CORDINGLYCYN 15-5 43-007-31167

9.) KENILWORTHRR #1 43-001-31006
10.) KENILWORTHRR#2 43-007-31007
11.) CORDINGLY CYN 15-2 43-007-31064
12.) CORDINGLYCYN 15-1 43-007-31065

13.) CORDINGLYCYN 11-1 43-007-31070

Date and Time of inspectionNiolation: December 10, 2012
MaitingAddress: Attn: Keri Clarke

3580 Orr Road

AIIen, TX 75002

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, asamended, the undersigned authorized representative of theDivision of Oil, Gas and Mining (Division)has conductedan inspection of the above described site and/or records on the above date and has found alleged violation(s)of theact, rules or permit conditionsas described below.

Description of Violation(s):
Rule RG49-3-36,Shut-in and Temporarily Abandoned We#s- According to Rule R649-3-36, the operator is requiredto supply the Division with reasons for extended SVTA, the length of timefor extended SI/TA and orcofof wed boreintegrity for every wen SVfA over 12 consecutive months. After 5 years of continued SfíTA. the wens are to bepluqqed unless good cause is supplied to the Division for extended SVTA in additionto the reguired information just

Rule R649-3-4.3, Bonding - if the division finds that a welisubiect to this bonding tule is in violation of Rule R649-3.
36., Shut-in and Temporarily Abandoned Wells, the division shan requirea bond amount for the apoticablewett in theamount of actual pluqqingand site restorationcosts.
Rule R649-3-4.4.L Bonding - Within 30 days of notification by the division, the operato<shall submitto the division anestimate of pipqqing and site testoration costs for division review and approvat.
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UTAHOEPARTMENT OF NATURALRESOURCES
Division of ON,Gas &Mining

Oil and Gas Program

1694 West Nottft Temple, Suile 1210,8ox 145ß01
SaltLake City, Utatt 84114-580 t
(ßOt} 536-5340 Phone

(801) 359-3940 Fax

The Division has initiated several contacis with Marion Energy inc. (Marion) requesting required documents andaction per R649-3-36. Wells 1 - 6 flave previously been issued SIITANotices and Natices of Violationwithoutanythingbeing accomplishedtomove these wellsout ofviolation.Wells 7 and 8 have also been issued a SifTANotice without having met the requirements of R649-346. We0s 9 - 13 are also in violation of R649-3-36 having beenadded to Marion's SIITAviolation list AIIwells listed above are curently under a Division Order for individual wellbonding.

There has not been any evidence of effort beinq made to bring these wells into complianœ. These weNs are in
violation of R4i49-3-30 as fieled above. The Division requires Marion to put up fullcost bonding for aN wells in
violation above per R649-34 It is also mandatory that Marion submit ai documentation as reoutred by R649-3-36
conceming shutin and temporanlyabandoned wells.

Immediate Action: For the wells subject to this notice, Marîon shall fulfill full cost bondinq requirements foreach well. Mariori shall also submit all information as required by R649-3-36 or plug artd abandon or placethe wells on production.

* Fines may be levied up to $10,.000.00per day for every weH in violation given theauthority
provided under U.CA 40.4-11, part4.

This notice shall remain in effect unblit is modilled, terminated,or vacated by a written notice of an authorized
representative of the director of theDivision of Oil, Gas and Mining. Failure tocomplywith thisnotice willresult in theDivisionpursuing further actions against said operalot. Further actions may include initiationofagency actions ioorder fullcost bonding and plugging and abandonment of walls and tequests for bond forfeiture and civilpenalties

Compliance Deadline: February 8, 2013
Dategí ServiceMailing: January , 2013 CertifiedMail No:7010 1670 0001 4810 3645

Dïvision's Representative Operatoror Representative

(if presented in person)

cc: Compliance File
WeKFiles
SITLA

6/2005
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Febmary 5, 2013

Department of Natural Resources ) ¡ \Divisionof OilGas and Mining " i1594 West NorthTemple, Suite 1210 - QPrice, Utah 84114 r
SS 'lE f~i

Attention: DustinDoucet
Petroleum Engineer

Re: Notilicationof ViolationJanuary 3, 2013
Operation Plan

Dear Dustin,

Foiowing up on our earlier (Jan. 18, 2013) letter io the Division, and subsequent discussions betweenMarion,Michael Malmquistof Parsons Behle, and Cameron Johnson, attomey for the Divisionof OilGas and Mining,Marionhas been asked to put togethera plan of operation for the wells mentioned onthe referenced violation.As the Divisionis aware Marionis currentlyimprovingits financialsituation. ThiswillallowMarionto operalethe fields in Utah fuHy,as it has done so in the past From thissituation
Marion willplan to do the following;

Helper

Currentlyau the wens in Helper are connectedto theAnadarko gas and water disposal system. Each ofthe weis on the Kenilworthand Cordinglysides ofthe field are connected by a closed gas and water
pipelinesystem to theAnadarko connectionpoint, througha Marionrightof way.This system is currently
shut down. Marionwillhave to contact Anadarko toset the system operational again. Marioncurrently
has a gas purchase and water disposal agreement in place withAnadarko. Priorto resuming operations
Marionwißneed to inspect each welltodetermine whether equipment is missing(due to scavenging) or
otherwise in need of replacement or rehabilitationbefore the wells can be tumedback on.

Ballpark Canyon 16-2X

This well is currentlydrilled to 500' withsurfacecasing set in the shaHowhole. This wellwillneed a rig
set to anowMarionto set cement in the hole, reduce the surface casing, cap the wei and abandon the
well. This wellwil be abandoned by the date of the June Board hearing being June 26, 2013.

BallparkCanyon 17-2

This wei is currentlydrilledto 500' withsurface casing set in the shallow hole. This weHwißneed a rig
set toallowMarion to set cement in thehole, reduce the surface casing, cap the wei and abandon the
wen.This wel willbe abandoned by the date ofthe June Board hearing being June 26, 2013.

3580 Orr Road,
AHen,Texas.
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CordinglyCanyon 104

This wel has not been completed in the Mancos section of the wei. Because of downhole wel problemsMarionplans to set a rig,plug the wei withcement and abandon the wel. This wei winbe abandoned bythe date August 8, 2011

KenilworthRailroad#1A

This wel was last produced in February 2009. It is a Buckhom Conglomerate wei and is capable ofproduction.This wei cunentlyhas a pumping uniton the weit We wii attempt to bring the wen onproduclion priorin theend of 2013. Ifthe well is not producingan MIT winbe done,

BanparkCanyon #1

This wellwas last produced in July 2010. It is a Fenon wei and currentlyhas a pumping uniton the wel.We wit attempt tobring the wei on production priorlo the end of2013. Ifthewel is not producing anMITwii be done.

KenilworthRailroad#1

This weHwas last produced in September 2010. It is a Ferron wellandcurrently has a pumping unitonthe wei. We willattempt to bring thewei on productionpriorto the end of 2013. Iftheweiis not
producing an MITwinbe done.

KenilworthRailroad#2

This wei was last produced in September 2010. It is a Ferron wei and currently has a pumping unit ontheweH.We winattempt tobring thewel on production priorto the end of 2013. Ifthewei is not
producing an MITwillbe done.

CordinglyCanyon 15-5

This wel was last produced inApril2010. It is a Mancos weß,thoughitdoes not currently have a
pumping unitonthe well Marionwil replace the equipment needed and willattempt to bring1he wel on
production priortotheend of 2013. Ifthe well is not producingan MITwillbe done

CordinglyCanyon 15-1

This wel was last produced in September 2010. This is a Fenon welland currently has a pumping unit
on the weit We wii attempt to bring the wel on productionpriorto the end of 2013. Ifthe wen is not
producing an MITwiHbe done.

CordinglyCanyon 15-2

This wei was last produced in September 2010. This is a Ferron wen, thoughitdoes nothave a
hydraulicpumping uniton the welL Marionwil replace the equipmentneeded, and wiuattempt to bringthewell on production priorto theend of 2013. Ifthe wen is not producing an MITwii be done.

3580 orrRoad,
Aien, Texas,
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This wellwas last produced in September 2010 This is a Ferron well,thoughit does not have a
hydraulic pumping uniton thewell Marionwil replace the equipment needed, and willattempt tobringthe wellon production priortothe end of 2013. Ifthewell is not producing an MIT wil be done.

Clear Creek

Oman 10-29.

This wellwas drilledtotheFerron formalion but was not completed. Recent operationsin the last monthhave seen a pmduction pump placed on the wel. As weather improves in the area Marionwil atlempt toproduce thewell.

Alpine School District6-17

This wellwas drilledas a Femxi wei and was completed. Marionsubmilled applicationstoconvertthiswell and the ASD 3-17 wei intowater disposal weis. Afterthe ASD 3017 was approved, itwas
determined thatone wellwas needed,and another WDwel was notneeded at that time.The well
currentlyhas a rotaiex pumping uniton it Marionplans toattempt pmduction from the wei by the end of2013. Ifthewell is not producing an MITwil be done.

Marion is proposing thisplan toaddress the January 3, 2013 Notice of Violation. Given the constraints of
Marion's financialsituation, we believe the plan containsreasonable timeframes for conducting work
either to abandonor put back on poduction theweis listed in the NOV. We lookforwardtohearingfrom youregarding thismatter

Yours Sincerely

KeriClarke
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February 13, 2013

Department of Natural Resources
Division of OilGas and Mining
1594 West NorthTemple, Suite 1210
Salt I.ake City,Utah 84114

Atlantion:Cameron Johnson, Assistant Attomey General

Re: Nolification of ViolationJanuary 3, 2013
Operation Plan

Dear Cameron,

This responds to the email you sent to MikeMalmquiston behalf of the Division on February 8, 2013.

Anadarko Gas Purchase and Water Disposal Agreements

Marionhas in place a Gas Purchase Agreement withAnadadto lo purchase ai gas produced in the field.
Anadarko has historicaly purchased gas from the fieldand willcontinue todo so in the future. Marion
also has a Water Disposal System Agreement withAnadarko for al water produced in the Helper field.
Cunently, MarionowesAnadarko of $47,500forwater disposal fees from historical production. As its
financialsituation improves Marionwillseille theaccount. Beyond settlingils account, Mariondoes not
anticipate any commercial issues withAnadarko thatcould interferewithgas sales or water disposat

Water Disposal and Gas Gathering System

Once Marioncompletedits initialdriling program in the Helper Fieldand established thatthe wellswere
productive,twoseparale HDPE irunk lines were laid,one for gas and one for water. Each of theweis
was tiedin to the trunklines utilizingHDPE pipe. The tie lines and trunklines are owned by Marion. The
trunklines 1erminale at a facilitybuiltand operated by Anadarko near Kenilworth.A free water knock-out
was set to drop out any water in suspensionwiththe gas before delivery into Anadarko. The system is a
closed system. Naturalgas productionat the Helper fieldwas suspended when Marionran into financial
issues. This decision tosuspend productionwas made by Mariondue to the cash and human resource
issues, not by Anadarko lockingthe company out ofthesystem. Each wellwas isolated from the gas
and water lines by shuttingthe respeclive valves at each weihead. Additionaly,at the timethe fieldwasshut-in

Anadarko was made awareof the Marionsituation.Subsequently, Anadarko field personnel secured the
aforementionedequipment. The Helper pipelinesystem was fuHyoperational and problem free when it
was shut down. We would not anticipale any problems with the pipe itself,but here maybe some
wellhead valves thatwillneed to be examined before recommencing fieldoperations.

FinancialSituation

Mariondoes not believe that these negotiations are in vain due to its financial condition. Marionhas
reason to believe that its financialsituation wii improvewithina timeframe thataccommodates the
compliance scheduleaddressed in thisand prior letters. More specifically,Marion expects to have

3580 Orr Road,
AHen, Texas,

marion
ENERGY

February 13, 2013

Department of Natural Resources
Division of OilGas and Mining
1594 West NorthTemple, Suite 1210
Salt I.ake City,Utah 84114

Atlantion:Cameron Johnson, Assistant Attomey General

Re: Nolification of ViolationJanuary 3, 2013
Operation Plan

Dear Cameron,

This responds to the email you sent to MikeMalmquiston behalf of the Division on February 8, 2013.

Anadarko Gas Purchase and Water Disposal Agreements

Marionhas in place a Gas Purchase Agreement withAnadadto lo purchase ai gas produced in the field.
Anadarko has historicaly purchased gas from the fieldand willcontinue todo so in the future. Marion
also has a Water Disposal System Agreement withAnadarko for al water produced in the Helper field.
Cunently, MarionowesAnadarko of $47,500forwater disposal fees from historical production. As its
financialsituation improves Marionwillseille theaccount. Beyond settlingils account, Mariondoes not
anticipate any commercial issues withAnadarko thatcould interferewithgas sales or water disposat

Water Disposal and Gas Gathering System

Once Marioncompletedits initialdriling program in the Helper Fieldand established thatthe wellswere
productive,twoseparale HDPE irunk lines were laid,one for gas and one for water. Each of theweis
was tiedin to the trunklines utilizingHDPE pipe. The tie lines and trunklines are owned by Marion. The
trunklines 1erminale at a facilitybuiltand operated by Anadarko near Kenilworth.A free water knock-out
was set to drop out any water in suspensionwiththe gas before delivery into Anadarko. The system is a
closed system. Naturalgas productionat the Helper fieldwas suspended when Marionran into financial
issues. This decision tosuspend productionwas made by Mariondue to the cash and human resource
issues, not by Anadarko lockingthe company out ofthesystem. Each wellwas isolated from the gas
and water lines by shuttingthe respeclive valves at each weihead. Additionaly,at the timethe fieldwasshut-in

Anadarko was made awareof the Marionsituation.Subsequently, Anadarko field personnel secured the
aforementionedequipment. The Helper pipelinesystem was fuHyoperational and problem free when it
was shut down. We would not anticipale any problems with the pipe itself,but here maybe some
wellhead valves thatwillneed to be examined before recommencing fieldoperations.

FinancialSituation

Mariondoes not believe that these negotiations are in vain due to its financial condition. Marionhas
reason to believe that its financialsituation wii improvewithina timeframe thataccommodates the
compliance scheduleaddressed in thisand prior letters. More specifically,Marion expects to have

3580 Orr Road,
AHen, Texas,

marion
ENERGY

February 13, 2013

Department of Natural Resources
Division of OilGas and Mining
1594 West NorthTemple, Suite 1210
Salt I.ake City,Utah 84114

Atlantion:Cameron Johnson, Assistant Attomey General

Re: Nolification of ViolationJanuary 3, 2013
Operation Plan

Dear Cameron,

This responds to the email you sent to MikeMalmquiston behalf of the Division on February 8, 2013.

Anadarko Gas Purchase and Water Disposal Agreements

Marionhas in place a Gas Purchase Agreement withAnadadto lo purchase ai gas produced in the field.
Anadarko has historicaly purchased gas from the fieldand willcontinue todo so in the future. Marion
also has a Water Disposal System Agreement withAnadarko for al water produced in the Helper field.
Cunently, MarionowesAnadarko of $47,500forwater disposal fees from historical production. As its
financialsituation improves Marionwillseille theaccount. Beyond settlingils account, Mariondoes not
anticipate any commercial issues withAnadarko thatcould interferewithgas sales or water disposat

Water Disposal and Gas Gathering System

Once Marioncompletedits initialdriling program in the Helper Fieldand established thatthe wellswere
productive,twoseparale HDPE irunk lines were laid,one for gas and one for water. Each of theweis
was tiedin to the trunklines utilizingHDPE pipe. The tie lines and trunklines are owned by Marion. The
trunklines 1erminale at a facilitybuiltand operated by Anadarko near Kenilworth.A free water knock-out
was set to drop out any water in suspensionwiththe gas before delivery into Anadarko. The system is a
closed system. Naturalgas productionat the Helper fieldwas suspended when Marionran into financial
issues. This decision tosuspend productionwas made by Mariondue to the cash and human resource
issues, not by Anadarko lockingthe company out ofthesystem. Each wellwas isolated from the gas
and water lines by shuttingthe respeclive valves at each weihead. Additionaly,at the timethe fieldwasshut-in

Anadarko was made awareof the Marionsituation.Subsequently, Anadarko field personnel secured the
aforementionedequipment. The Helper pipelinesystem was fuHyoperational and problem free when it
was shut down. We would not anticipale any problems with the pipe itself,but here maybe some
wellhead valves thatwillneed to be examined before recommencing fieldoperations.

FinancialSituation

Mariondoes not believe that these negotiations are in vain due to its financial condition. Marionhas
reason to believe that its financialsituation wii improvewithina timeframe thataccommodates the
compliance scheduleaddressed in thisand prior letters. More specifically,Marion expects to have

3580 Orr Road,
AHen, Texas,

marion
ENERGY

February 13, 2013

Department of Natural Resources
Division of OilGas and Mining
1594 West NorthTemple, Suite 1210
Salt I.ake City,Utah 84114

Atlantion:Cameron Johnson, Assistant Attomey General

Re: Nolification of ViolationJanuary 3, 2013
Operation Plan

Dear Cameron,

This responds to the email you sent to MikeMalmquiston behalf of the Division on February 8, 2013.

Anadarko Gas Purchase and Water Disposal Agreements

Marionhas in place a Gas Purchase Agreement withAnadadto lo purchase ai gas produced in the field.
Anadarko has historicaly purchased gas from the fieldand willcontinue todo so in the future. Marion
also has a Water Disposal System Agreement withAnadarko for al water produced in the Helper field.
Cunently, MarionowesAnadarko of $47,500forwater disposal fees from historical production. As its
financialsituation improves Marionwillseille theaccount. Beyond settlingils account, Mariondoes not
anticipate any commercial issues withAnadarko thatcould interferewithgas sales or water disposat

Water Disposal and Gas Gathering System

Once Marioncompletedits initialdriling program in the Helper Fieldand established thatthe wellswere
productive,twoseparale HDPE irunk lines were laid,one for gas and one for water. Each of theweis
was tiedin to the trunklines utilizingHDPE pipe. The tie lines and trunklines are owned by Marion. The
trunklines 1erminale at a facilitybuiltand operated by Anadarko near Kenilworth.A free water knock-out
was set to drop out any water in suspensionwiththe gas before delivery into Anadarko. The system is a
closed system. Naturalgas productionat the Helper fieldwas suspended when Marionran into financial
issues. This decision tosuspend productionwas made by Mariondue to the cash and human resource
issues, not by Anadarko lockingthe company out ofthesystem. Each wellwas isolated from the gas
and water lines by shuttingthe respeclive valves at each weihead. Additionaly,at the timethe fieldwasshut-in

Anadarko was made awareof the Marionsituation.Subsequently, Anadarko field personnel secured the
aforementionedequipment. The Helper pipelinesystem was fuHyoperational and problem free when it
was shut down. We would not anticipale any problems with the pipe itself,but here maybe some
wellhead valves thatwillneed to be examined before recommencing fieldoperations.

FinancialSituation

Mariondoes not believe that these negotiations are in vain due to its financial condition. Marionhas
reason to believe that its financialsituation wii improvewithina timeframe thataccommodates the
compliance scheduleaddressed in thisand prior letters. More specifically,Marion expects to have
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access toadditionalfundingduring thefirsthalfof March2013 thatwil aiow ittobegin thework in the
Helper field,withanotherinfusion in May2013.

Produce or MITWels

Mariondoes notbelieve thatitcan produce the wells by April1, 2013. Marionaccepts the Division's
pmposal todivide the wells into Pods withassociated MITcompletion dates, but proposes thatan
additionalmonthbe added tothe proposed MITcompletiondate foreach pod, as wei as the fui cost
bonding and backup date. This timingis more consistent withMarion'sexpeclationof when itwillhave
the available financialresources

Pod 1: Balpark Canyon #1, Kenilworih Railroad#1A, #1, #2: 111eMIT date for thispod of wells
would be June 1, 2013. The workwould begin on theKenilworthRailroad#1A The backup date for fui
cost bonding and showing ofwei integritywould be July 1, 2013.

Pod 2: CordinglyCanyon 15-5, 15-2, 15-1, 114: The MITdate for thispod of wellswouldbe
August 1,2013. The backup date for fullcost bonding and showing of wei integritywould be September
1, 2013.

Pressure and Fluid Level Information

Withregard to DOGM's requestfor infonnation on pressures and fluidlevels in theHelperwells,we
would liketo make the foNowingcomments. First,any fielddata thatwas acquired whilethe fieldwas
operationalwillonlyshowwhat the operalingpressure ofthe systemwas. Typically,Anadarko was able
to keep enoughcompression operaling field-wideto maintain 25-30 psi on our gas system. Second, the
water system in essence gravityfed into the Anadarko system,and as such, therewas negligible
pressure on this lineat ai times.Third,since the mechanical integrityofthe casing is theconcem, the
tubingpressure would not provide meaningfulinformation

We are not sure ifthesentence is supposedto read "productionpressures" and ifso what thatwould
mean exactly. As slated before, the fieldpressure was 2540 psi when the fieldwas in operation.Since
thefieldis currentlyshut in there is no productionor"productionpressure." AIIprevious productionhas
been reported. Conceming the last part of the sentence dealingwithsurface pressures, fluidlevels etc.,
we see no definitivecorrelation between those items and casing integrity.Galhering such information
now,and particularlygiven Marion's need to be as efficientas possible with money and personnel,
would notappear tobe a productive expenditureof resources. Marionproposes thatthisrequest be
withdrawn,and thatwe be allowedto focus on puttingourselvesin a positiontoundertakeMITs,which
are the truemeasure of well integrity,on the scheduleproposed above. We wouldexpect thatwhen
Marionenters the Helper fieldtobegin the MITprocess the fluidlevels and surfacewellhead pressure
data willbe gathered for reservoirengineeringreasons, and we would be happy to providethat
informationto the Divisionas it is obtained.

Marionhopes thisletter addresses thecomments and requirementsoutlinedby the Oiland Gas Division
in your email from February 8, 2013.

We look forward to hearing from you.

Yours Sincerely

KeriClarke
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STATEOFUTAH FORM9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING & LEASEDESIGNATIONANDSERIALNUMBER:

6 1F INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7 UNITor CA AGREEMENTNAME:Do not use this form for pmposals to dnti new wells. signilicantlydeepen existingwells below current bottom-hoe depth. reenter plugged wens, or lodrillhorizontal laterals. Use APPLICATION FOR PERMITTO DRILLform forsuch proposals

i TYPE OF WELL --- 8 WELLNAMEand NUMBER:OIL WELL GAS WELL LQ OTHER .Kenilworth/CordinglyCanyon
2 NAMEOF OPERATOR

9 API NUMBER
Marion Energy, Inc.

3. ADDRESSOF OPERATOR: PHONE NUMBER: 10 FIELDANDPOOL OR WILDCAT31 No. Main St om Helper 84526 (435) 650-3923 Kenilworth
4 LOCATION OF WELL

FOOTAGESAT SURFACE. COUNTY Carbon

QTROTR, SECTION. TOWNSHIP, RANGE. MERIDIAN STATE
UTAH

« CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICEOF INTENT
(Submd in DLelicate) ALTER CASING MACTURE TREAT SIDETRACK TO REPAIR WELL

Appror.mate date work wiOstart CASINGREPAR NEWCONSTRUCTON TEMPORARILY ABANDON

O CHANGETO PREVIOUSPLANS OPERATORCHANGE TUBINGREPAIR

CHANGE TUBING PLUGANDABANDON O VENT OR FLARE
SUBSEQUENT REPORT CHANGEWELLNAME PLJG BACK WATER DISPOSAL(Submit Original Form Only)

O CHANGEWELL STATU MODUCTION (STARTIRESUME) WATER SHUT-OFFDate ofworkcompletion
O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELLSITE OTHER

O coNVERT WELLTYPE RECOMPLETE-DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETEDOPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

See attached documents. Pressures and water and gas for April.
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Utah Division of
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nly
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Kenilworth/Cordingly

Pressures

15-1

Tubing 0 Casing 5

15-5

Tubing 0 Casing 0

15-2

Tubing 0 Casing 0

10-1

Tubing 0 Casing 15

Cordingly 11-1

Tubing 0 Casing 80

Kenilworth RR 1-A

Tubing 400 Casing 1400

Kenilworth RR 1

Tubing 20 Casing 20

15-3

Tubing 20 Casing 50

Ball Park 1

Tubing 0 Casing 0

Kenilworth RR 2

Tubing 0 Casing 0

16-2 Not Drilled

17-2 Not Drilled

Kenilworth RR 15-4 Not
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Clear Creek

1029

Tubing 0 Casing 0

Oman 2-20

Tubing 110 Casing 90

6-17

Tubing 0 Casing

Clear Creek

1029

Tubing 0 Casing 0

Oman 2-20

Tubing 110 Casing 90

6-17

Tubing 0 Casing

Clear Creek

1029

Tubing 0 Casing 0
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Tubing 0 Casing
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STATE OF UTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL,GASAND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
State ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN.ALLOTTEEORTRIBENAME:

7. UNITorCA AGREEMENTNAME:Do not use ha ¾rm for proposals to dtmnew wegs, signmeandydeepen edsung wens below cument bodom hole depth, reenter plugged wells, or to Cle Creekdrift horizontal laterals. Use APPLICATIONFOR PERMITTO DRILLIbnn for such proposals
t TYPEOF WELL 8. WELLNAMEand NUMBER:OILWELL GAS WELL OTHER ASD 6-17
2. NAMEOF OPERATOR: 9. API NUMBER:
Marion Energy 4300731181

3 ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL.OR WILDCAT:
PO Box 1518 orrv Auen STATE TX y 75069 (972) 540-2967 Clear Creek

4 LOCATION OF WELL

FOOTAGESATSURFACE: 693 R FNL & 1989 R FEL COUNrr: Carbon

QTR TR, SECTION, TOWNSHIP,RANGE.MERIDIAN:NWNE 17 13S 7E STATE:

UTAH

CHECKAPPROPRIATE BOXES TO INDICATE NATURE OF NOTICE,REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDŒE DEEPEN REPERFORATEGURRENTFORMATIONNOTICE OF INTENT
(Submit in Duplicata) CASING FRACTURETREAT O SIDETRACKTO REPAIRWELL

Appmximato date work willstart: CASINGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

6/18/2013 CHANGETO PREVIOUSPLANS O OPERATORCHANGE TUBINGREPAIR

O CHANGETUUNG PLUGANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUGBACK WATEROISPOSAL(Submit OriginalForm Only)
O CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFFDate of workcomplodon:
O COMMINGLE PRODUC1NGFORMATIONS RECLAMATIONOF WELLSITE OTHER MŒ
O CONVERT WELLTYPE RECOMPLETE- DIFFERENTFORMATION

12 DESCRIBEPROPOSED OR COMPLETEDOPERATIONS. Clearly show all pertinentdelails includin0 dates, depths, volumes, etc.

Marionproposes to run a casing integrity test of the ASD 6-17 well.We plan on movingthe sig from the Oman 10-29 well once
thattest is completed to the ASD 6-17. We anticipate the work to begin around 6/18/2013. We willrun a 5 1/2" packer to +/-
5000 KBand test the wel to 1000 psi for 30 minutes and record the test with a chait recorder. Depending upon the outcome of
the test we willeither retum the well to production or repair the casing. We then propose to move the tig into the Helper field to
P &A the CordinglyCanyon 10-1.

COPYSENTTOOPERATOR

Date: µ~ / 7 " '2ÛG
Initiais:

NAME (PLEASEPR g Endsley TITLE ÛOOSUllant

SIGNATIIRF DATE 6/13/2013

(This space for Stata use only

RECEIVED
(5/2000) (See instructions on Reverse
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Marion Energy 4300731181

3 ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL.OR WILDCAT:
PO Box 1518 orrv Auen STATE TX y 75069 (972) 540-2967 Clear Creek

4 LOCATION OF WELL

FOOTAGESATSURFACE: 693 R FNL & 1989 R FEL COUNrr: Carbon
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12 DESCRIBEPROPOSED OR COMPLETEDOPERATIONS. Clearly show all pertinentdelails includin0 dates, depths, volumes, etc.

Marionproposes to run a casing integrity test of the ASD 6-17 well.We plan on movingthe sig from the Oman 10-29 well once
thattest is completed to the ASD 6-17. We anticipate the work to begin around 6/18/2013. We willrun a 5 1/2" packer to +/-
5000 KBand test the wel to 1000 psi for 30 minutes and record the test with a chait recorder. Depending upon the outcome of
the test we willeither retum the well to production or repair the casing. We then propose to move the tig into the Helper field to
P &A the CordinglyCanyon 10-1.

COPYSENTTOOPERATOR
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Executive Director

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Govemor Division Director

June 2, 2014

Certified Mail #7003 2260 0003 2358 7004

Jeff Clarke
Marion Energy, Inc.
3580 Orr Road
Allen, Texas 75002

Subject: Notice of Violation for Shut-in and Temporarily Abandoned Wells

Dear Mr. Clarke:

The Division of Oil, Gas and Mining (Division) issued Marion Energy, Inc (Marion) a
Shut-in and Temporarily Abandoned Notice of Violation (NOV), dated January 3, 2013, for the
following thirteen (13) wells.

Ballpark Cyn 16-2X 43-007-31207 Plugged and Abandoned - June 2013
Cordingly Cyn 10-1 43-007-31173 Plugged and Abandoned - October 2012
Ballpark Cyn 17-2 43-007-31169 Plugged and Abandoned - June 2013
Kenilworth RR 1-A 43-007-31229 Last Production - November 2008
Alpine School District 6-17 43-007-31181 Last Production - November 2008
Oman 10-29 43-007-31210 Comp - November 2008, Never Produced
Ballpark Cyn #1 43-007-31015 Last Production - June 2010
Cordingly Cyn 15-5 43-007-31167 Last Production - April 2010
Kenilworth RR #1 43-007-31006 Last Production - August 2010
Kenilworth RR#2 43-007-31007 Last Production - August 2010
Cordingly Cyn 15-2 43-007-31064 Last Production - August 2010
Cordingly Cyn 15-1 43-007-31065 Last Production - August 2010
Cordingly Cyn 11-1 43-007-31070 Last Production - August 2010

Marion plugged and abandoned the Ballpark Cyn 16-2X, Cordingly Cyn 10-1 and
Ballpark Cyn 17-2 wells. The other ten (10) wells are still in noncompliance with Rule R64-3-16
Shut-in and Temporarily Abandoned Wells. If work was done on the wells Marion has not
submitted notice of intent or subsequent sundry notices to the Division. If any work has been
done on the wells please submit sundries immediately for the well files.

The operator is responsible to file, yearly, for extended shut-in or temporary
abandonment for wells shut-in or temporarily abandoned for a period of twelve (12) consecutive
months. Marion must file a Sundry Notice providing the following information for each of the
above ten noncompliance wells; reasons for shut-in or temporarily abandonment of the well, UTAH

length of time the well is expected to be shut-in or temporarily abandoned and an explanatioDNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwmogm.utah.gov
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Jeff Clarke
Marion Energy, Inc.
3580 Orr Road
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Subject: Notice of Violation for Shut-in and Temporarily Abandoned Wells
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Kenilworth RR#2 43-007-31007 Last Production - August 2010
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Marion Energy, Inc.
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and supporting data showing the well has integrity (R649-3-36.1). After review the Division will
either approve the continued shut-in or temporarily abandoned status or require remedial action
(R649-3-36.2). After five (5) years of non-activity or non-productivity, the well shall be plugged
in accordance with R649-3-24, unless approval for extended shut-in time is given by the
Division upon a showing of good cause by the operator (R649-3-36.3). Please note, three (3) of
the ten noncompliance wells listed above have been shut-in over five (5) years.

Marion has until June 30, 2014 to submit sundries, for the subject wells, in accordance
with Oil and Gas Conservation General Rule 649-3-36 Shut-in and Temporarily
Abandoned Wells.

Should Marion not meet shut-in and temporarily abandoned well requirements, the
Division is prepared to file a Notice of Agency Action (NAA) for Commencement of Informal
Adjudicative Proceedings (R649-10-3) for this matter in accordance with Oil and Gas
Conservation General Rule R649-10 Administrative Procedures.

If you have any questions or need further assistance, please feel free to contact me at
clintondworshak@utah.gov or 801-538-5280 or Dustin Doucet, Petroleum Engineer, at dustindoucet@utah.gov
or 801-538-5281.

Sincerely,

Clinton Dworshak
Oil and Gas Compliance Manager

CLD/js
cc: John Rogers, Oil & Gas Associate Director

Dustin Doucet, Petroleum Engineer
Well Files
Compliance File

N:\O&G Reviewed
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RECEIVED: Jul. 14, 2014

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-1257 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 CLEAR CREEK 

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 ALPINE SCHOOL DIST 6-17 

2. NAME OF OPERATOR:
 MARION ENERGY, INC.

9. API NUMBER:
 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 2150 South Central Expressway , McKinney, TX, 75070 972 540-2967  Ext 

9. FIELD and POOL or WILDCAT:
 CLEAR CREEK 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0693 FNL 1989 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

10/31 /2014

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Marion recently was recapitalized with funds to put the Clear
Creek field on production, and has since been working

step-wise through the field to accomplish that goal. This has
included workover, fracking, repairing and/or re-rigging

wells; establishing sufficient compression to put gas in the
mainline; and to rehabilitate and fine tune the gas gathering
and water pumping and disposal systems. The Oman 10-29
is one of two remaining wells that is in line for work. Marion
Energy plans to convert this well into a redundant secondary

disposal well for the Clear Creek Unit. We currently do not have a pressure test on this well.

NAME (PLEASE PRINT) PHONE NUMBER 
 Ben Evans 214 592-8615

TITLE
 Landman

SIGNATURE
 N/A

DATE
 7 /14 /2014

September 18, 2014

Sundry Number: 53337 API Well Number: 43007311810000Sundry Number: 53337 API Well Number: 43007311810000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well ALPINE SCHOOL DIST 6-17

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
2150 South Central Expressway , McKinney, TX, 75070 972 540-2967 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0693 FNL 1989 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

10/31/2014
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Marion recently was recapitalized with funds to put the Clear Accepted by the
Creek field on production, and has since been working Utah Division of

step-wise through the field to accomplish that goal. This haS Oil, Gas and Mining

included workover, fracking, repairing and/or re-rigging FOR RECORD ONLY
wells; establishing sufficient compression to put gas in the

mainline; and to rehabilitate and fine tune the gas gathering g|C35Sf?IfWAÍÍnfC ÛlD fl0DSuÎAppf0TR
and water pumping and disposal systems. The Oman 10-29 September , 20 4
is one of two remaining wells that is in line for work. Marion
Energy plans to convert this well into a redundant secondary

disposal well for the Clear Creek Unit. We currently do not have a pressure test on this well.
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Marion recently was recapitalized with funds to put the Clear Accepted by the
Creek field on production, and has since been working Utah Division of

step-wise through the field to accomplish that goal. This haS Oil, Gas and Mining

included workover, fracking, repairing and/or re-rigging FOR RECORD ONLY
wells; establishing sufficient compression to put gas in the

mainline; and to rehabilitate and fine tune the gas gathering g|C35Sf?IfWAÍÍnfC ÛlD fl0DSuÎAppf0TR
and water pumping and disposal systems. The Oman 10-29 September , 20 4
is one of two remaining wells that is in line for work. Marion
Energy plans to convert this well into a redundant secondary

disposal well for the Clear Creek Unit. We currently do not have a pressure test on this well.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Ben Evans 214 592-8615 Landman

SIGNATURE DATE
N/A 7/14/2014

RECEIVED: Jul. 14,

Sundry Number: 53337 API Well Number: 43007311810000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well ALPINE SCHOOL DIST 6-17

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
2150 South Central Expressway , McKinney, TX, 75070 972 540-2967 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0693 FNL 1989 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

10/31/2014
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Marion recently was recapitalized with funds to put the Clear Accepted by the
Creek field on production, and has since been working Utah Division of

step-wise through the field to accomplish that goal. This haS Oil, Gas and Mining

included workover, fracking, repairing and/or re-rigging FOR RECORD ONLY
wells; establishing sufficient compression to put gas in the

mainline; and to rehabilitate and fine tune the gas gathering g|C35Sf?IfWAÍÍnfC ÛlD fl0DSuÎAppf0TR
and water pumping and disposal systems. The Oman 10-29 September , 20 4
is one of two remaining wells that is in line for work. Marion
Energy plans to convert this well into a redundant secondary

disposal well for the Clear Creek Unit. We currently do not have a pressure test on this well.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Ben Evans 214 592-8615 Landman

SIGNATURE DATE
N/A 7/14/2014

RECEIVED: Jul. 14,

Sundry Number: 53337 API Well Number: 43007311810000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well ALPINE SCHOOL DIST 6-17

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
2150 South Central Expressway , McKinney, TX, 75070 972 540-2967 Ext CLEARCREEK
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FOOTAGES AT SURFACE: CARBON

0693 FNL 1989 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

10/31/2014
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Marion recently was recapitalized with funds to put the Clear Accepted by the
Creek field on production, and has since been working Utah Division of

step-wise through the field to accomplish that goal. This haS Oil, Gas and Mining

included workover, fracking, repairing and/or re-rigging FOR RECORD ONLY
wells; establishing sufficient compression to put gas in the

mainline; and to rehabilitate and fine tune the gas gathering g|C35Sf?IfWAÍÍnfC ÛlD fl0DSuÎAppf0TR
and water pumping and disposal systems. The Oman 10-29 September , 20 4
is one of two remaining wells that is in line for work. Marion
Energy plans to convert this well into a redundant secondary

disposal well for the Clear Creek Unit. We currently do not have a pressure test on this well.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Ben Evans 214 592-8615 Landman

SIGNATURE DATE
N/A 7/14/2014

RECEIVED: Jul. 14,

Sundry Number: 53337 API Well Number: 43007311810000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well ALPINE SCHOOL DIST 6-17

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
2150 South Central Expressway , McKinney, TX, 75070 972 540-2967 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0693 FNL 1989 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

10/31/2014
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Marion recently was recapitalized with funds to put the Clear Accepted by the
Creek field on production, and has since been working Utah Division of

step-wise through the field to accomplish that goal. This haS Oil, Gas and Mining

included workover, fracking, repairing and/or re-rigging FOR RECORD ONLY
wells; establishing sufficient compression to put gas in the

mainline; and to rehabilitate and fine tune the gas gathering g|C35Sf?IfWAÍÍnfC ÛlD fl0DSuÎAppf0TR
and water pumping and disposal systems. The Oman 10-29 September , 20 4
is one of two remaining wells that is in line for work. Marion
Energy plans to convert this well into a redundant secondary

disposal well for the Clear Creek Unit. We currently do not have a pressure test on this well.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Ben Evans 214 592-8615 Landman

SIGNATURE DATE
N/A 7/14/2014

RECEIVED: Jul. 14,

Sundry Number: 53337 API Well Number: 43007311810000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well ALPINE SCHOOL DIST 6-17

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
2150 South Central Expressway , McKinney, TX, 75070 972 540-2967 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0693 FNL 1989 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

10/31/2014
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Marion recently was recapitalized with funds to put the Clear Accepted by the
Creek field on production, and has since been working Utah Division of

step-wise through the field to accomplish that goal. This haS Oil, Gas and Mining

included workover, fracking, repairing and/or re-rigging FOR RECORD ONLY
wells; establishing sufficient compression to put gas in the

mainline; and to rehabilitate and fine tune the gas gathering g|C35Sf?IfWAÍÍnfC ÛlD fl0DSuÎAppf0TR
and water pumping and disposal systems. The Oman 10-29 September , 20 4
is one of two remaining wells that is in line for work. Marion
Energy plans to convert this well into a redundant secondary

disposal well for the Clear Creek Unit. We currently do not have a pressure test on this well.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Ben Evans 214 592-8615 Landman

SIGNATURE DATE
N/A 7/14/2014

RECEIVED: Jul. 14,



RECEIVED: Sep. 18, 2014

  

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Sundry Conditions of Approval Well Number 43007311810000

As discussed on our conference call in August, sundry's meeting the requirements of rule
R649-3-36 should be submitted for all wells not in compliance with that rule. This sundry did

not meet those requirements, but we do take note of the information provided. 

Sundry Number: 53337 API Well Number: 43007311810000Sundry Number: 53337 API Well Number: 43007311810000

UTAH

DNR The Utah Division of Oil, Gas, and Mining
'

- State of Utah
- Department of Natural Resources
Electronic Permitting System - Sundry Notices

OTI. BAS Pr N1NTNG

Sundry Conditions of Approval Well Number 43007311810000

As discussed on our conference call in August, sundry's meeting the requirements of rule
R649-3-36 should be submitted for all wells not in compliance with that rule. This sundry did

not meet those requirements, but we do take note of the information provided.

RECEIVED: Sep. 18,

Sundry Number: 53337 API Well Number: 43007311810000

UTAH

DNR The Utah Division of Oil, Gas, and Mining
'

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices
OTI. BAS Pr N1NTNG

Sundry Conditions of Approval Well Number 43007311810000

As discussed on our conference call in August, sundry's meeting the requirements of rule
R649-3-36 should be submitted for all wells not in compliance with that rule. This sundry did

not meet those requirements, but we do take note of the information provided.

RECEIVED: Sep. 18,

Sundry Number: 53337 API Well Number: 43007311810000

UTAH

DNR The Utah Division of Oil, Gas, and Mining
'

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices
OTI. BAS Pr N1NTNG

Sundry Conditions of Approval Well Number 43007311810000

As discussed on our conference call in August, sundry's meeting the requirements of rule
R649-3-36 should be submitted for all wells not in compliance with that rule. This sundry did

not meet those requirements, but we do take note of the information provided.

RECEIVED: Sep. 18,

Sundry Number: 53337 API Well Number: 43007311810000

UTAH

DNR The Utah Division of Oil, Gas, and Mining
'

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices
OTI. BAS Pr N1NTNG

Sundry Conditions of Approval Well Number 43007311810000

As discussed on our conference call in August, sundry's meeting the requirements of rule
R649-3-36 should be submitted for all wells not in compliance with that rule. This sundry did

not meet those requirements, but we do take note of the information provided.

RECEIVED: Sep. 18,

Sundry Number: 53337 API Well Number: 43007311810000

UTAH

DNR The Utah Division of Oil, Gas, and Mining
'

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices
OTI. BAS Pr N1NTNG

Sundry Conditions of Approval Well Number 43007311810000

As discussed on our conference call in August, sundry's meeting the requirements of rule
R649-3-36 should be submitted for all wells not in compliance with that rule. This sundry did

not meet those requirements, but we do take note of the information provided.

RECEIVED: Sep. 18,

Sundry Number: 53337 API Well Number: 43007311810000

UTAH

DNR The Utah Division of Oil, Gas, and Mining
'

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices
OTI. BAS Pr N1NTNG

Sundry Conditions of Approval Well Number 43007311810000

As discussed on our conference call in August, sundry's meeting the requirements of rule
R649-3-36 should be submitted for all wells not in compliance with that rule. This sundry did

not meet those requirements, but we do take note of the information provided.

RECEIVED: Sep. 18,



RECEIVED: Apr. 20, 2015

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-1257 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 CLEAR CREEK 

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 ALPINE SCHOOL DIST 6-17 

2. NAME OF OPERATOR:
 MARION ENERGY, INC.

9. API NUMBER:
 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028  Ext 

9. FIELD and POOL or WILDCAT:
 CLEAR CREEK 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0693 FNL 1989 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

5 /4 /2015

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

NAME (PLEASE PRINT) PHONE NUMBER 
 Tyler Merritt 281 540-0028

TITLE
 Project Manager

SIGNATURE
 N/A

DATE
 4 /20 /2015

Sundry Number: 62771 API Well Number: 43007311810000Sundry Number: 62771 API Well Number: 43007311810000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well ALPINE SCHOOL DIST 6-17

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0693 FNL 1989 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
/ NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

5/4/2015
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENTREPORT DEEPEN FRACTURETREAT NEWCONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 4/20/2015

RECEIVED: Apr. 20,

Sundry Number: 62771 API Well Number: 43007311810000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well ALPINE SCHOOL DIST 6-17

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0693 FNL 1989 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
/ NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

5/4/2015
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENTREPORT DEEPEN FRACTURETREAT NEWCONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 4/20/2015

RECEIVED: Apr. 20,

Sundry Number: 62771 API Well Number: 43007311810000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well ALPINE SCHOOL DIST 6-17

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0693 FNL 1989 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
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Sundry Report
Notice of Intent

Application for Injection Well

To: Department of Natural Resources
Division of Oil, Gas, and Mining
1594 West North Temple, Suite 1210
Box 1445801
Salt Lake City, Utah 84114-5801

Re: Notice of Intent

To Whom It May Concern:

Marion Energy is requesting approval to convert the Alpine School District 6-17 into
an injection well. I have included within this report a copy of the Application for
Injection Well and the Approval Letter from DOGM.In accordance with the approval
letter, we plan to do the following:

• Add perforations within the permitted injection zone of 4,866'-5,601', as
seen on the attached Application for lnjection Well

• Schedule with the Division personnel to complete a casing|tubing pressure
test

• Submit results for final approval

If you have any questions regarding this proposal, please contact Patrick W. Merritt.

Patrick W. Merritt
pmerritt@traton.org
281-540-0028 (0)
713-299-7558 (C)
1415 North Loop West, STE 1250

' Houston, TX 77008

Thanks,

Patrick W.
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RECEIVED: Apr. 20, 2015

Sundry Number: 62771 API Well Number: 43007311810000Sundry Number: 62771 API Well Number: 43007311810000

STATE OF UTAH UIC FORM 1
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING

APPLICATION FOR INJECTION WELL
Name of Operator Utah Account Number Well Name and Number
Marion Energy N Alpine School District 6-17
Address of Operator Phone Number API Number
119 S. Tennessee CITY McKinney STATE ZIP75070 (972) 540-2967 4300731181
Location of Well Field or Unit Name

Footage : 693' FNL 1989' FEL County : Carbon Clear Creek Unit
Lease Designation and Number

QQ, Section, Township, Range: NWNE 17 13S 7E State : UTAH FEE

Is this application for expansion of an existing project? Yes No

Willthe proposed well be used for: Enhanced Recovery? Yes No

Disposal? Yes No

Storage? Yes No

Is this application for a new well to be drilled? Yes No

Ifthis application is for an existing well, has a casing test been performed? Yes No

Date of test:

Proposed injection interval: from 4,866 to 5,601

Proposed maximum injection: rate 15,000 bpd pressure 400 ps¡g

Proposed injection zone contains oil , gas 2, and / or fresh water within ½ mile of the well.

List of attachments:

ATTACHADDITIONALINFORMATIONAS REQUIRED BY CURRENT
UTAHOIL AND GAS CONSERVATION GENERAL RULES

I hereby certify that this report is true and completeto the bes owledge.

Titi, 55 c
Signature Date
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RECEIVED: Apr. 20, 2015

Sundry Number: 62771 API Well Number: 43007311810000Sundry Number: 62771 API Well Number: 43007311810000

State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Executive Director

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

June 29, 2010

Keri Clarke
Marion Energy, Incorporated
119 South Tennessee, Suite 200
McKinney, TX 75069

Subject: Application for Class II Injection Permit, Alpine School District 6-17 Well. Section 17.
T_o_wnship13 South. Range 7 East. Carbon Countv, Utah API 43-007-31181

Dear Mr. Clarke:

Pursuant to Utah Admin. Code R649-5-3-3, the Division of Oil, Gas and Mining (the
"Division") issues its administrative approval for conversion of the referenced well to a Class II
injection well. Accordingly, the following stipulations shall apply for full compliance with this
approval and a permit may be issued upon compliance with the stipulations.

1. Conformance with all conditions and requirements of the complete application
submitted by Marion Energy, Incorporated.

2. Compliance with all applicable requirements for the operation, maintenance and
reporting for Underground Injection Control ("UIC") Class II injection wells
pursuant to Utah Admin. Code R649-1 et seq.

3. A casing/tubing pressure test shall be conducted prior to final approval.
Scheduling of this test shall be coordinated with Division personnel.

Note that this letter does not constitute final approval to commence injection
operations. This approval is only temporary and allows Marion Energy, Incorporated to perform
activities and gather information necessary for the Division to issue a Class II Underground
Injection Control permit.

If you have any questions regarding this approval or the necessary requirements, please
contact Christopher Kierst at (801) 538-5337.

Brad Hill
Acting Associate Director

BGH/CJK/js
UTAH

cc: Bruce Suchomel, Environmental Protection Agency DNRCarbon County Commission
N:\O&G Permits\Injection Permits\MarionEnergy\ASD 6-17 SWD A"

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7458 • www.ogm utah go? OIL, GAS &
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"Division") issues its administrative approval for conversion of the referenced well to a Class II
injection well. Accordingly, the following stipulations shall apply for full compliance with this
approval and a permit may be issued upon compliance with the stipulations.

1. Conformance with all conditions and requirements of the complete application
submitted by Marion Energy, Incorporated.

2. Compliance with all applicable requirements for the operation, maintenance and
reporting for Underground Injection Control ("UIC") Class II injection wells
pursuant to Utah Admin. Code R649-1 et seq.

3. A casing/tubing pressure test shall be conducted prior to final approval.
Scheduling of this test shall be coordinated with Division personnel.

Note that this letter does not constitute final approval to commence injection
operations. This approval is only temporary and allows Marion Energy, Incorporated to perform
activities and gather information necessary for the Division to issue a Class II Underground
Injection Control permit.

If you have any questions regarding this approval or the necessary requirements, please
contact Christopher Kierst at (801) 538-5337.

Brad Hill
Acting Associate Director

BGH/CJK/js
UTAH

cc: Bruce Suchomel, Environmental Protection Agency DNRCarbon County Commission
N:\O&G Permits\Injection Permits\MarionEnergy\ASD 6-17 SWD A"

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7458 • www.ogm utah go? OIL, GAS &



Division of Oil, Gas and Mining 

Operator Change/Name Change Worksheet-for State use only 

Effective Date: 6/1/2015 
FORMER OPERA TOR: NEW OPERATOR: 
Marion Energy, Inc Vtah Gas Operating Solutsion, LLC 
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250 
Houston, TX 77008 Houston, TX 77008 
281-540-0028 281-540-0028 

CA Number(s): Unit(s): Clear Creek 

WELL INFORMATION: 
Well Name Sec TWN RNG API Entity Mineral 
See Attache Listq 

OPERATOR CHANGES DOCUMENTATION: 
1. Sundry or legal documentation was received from the FORMER operator on: 
2. Sundry or legal documentation was received from the NEW operator on: 
3. New operator Division of Corporations Business Number: 9345770-0161 

REVIEW: 

Surface 

6/24/2015 
6/24/2015 

1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A 
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A 
3. Reports current for ProductionlDisposition & Sundries: 
4. OPS/SIITA well(s) reviewed for full cost bonding: 

6/25/2015 
6/25/2015 

5. VIC5 on all disposaVinjection/storage well(s) approved on: 7/8/2015 
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery 
7. Inspections ofPA statelfee well sites complete on (only upon operators request): 

NEW OPERATOR BOND VERIFICATION: 
1. Federal well(s) covered by Bond Number: 
2. Indian well(s) covered by Bond Number: 
3.State/fee well(s) covered by Bond Number(s): 

DATA ENTRY: 
1. Well(s) update in the OGIS on: 
2. Entity Number(s) updated in OGIS on: 
3. Vnit(s) operator number update in OGIS on: 
4. Surface Facilities update in OGIS on: 
5. StatelFee well(s) attached to bond(s) in RBDMS on: 
6. Surface Facilities update in RBDMS on: 

LEASE INTEREST OWNER NOTIFICATION: 

SU46335 
N/A 
SU46334 and SU46341 

7/9/2015 
7/9/2015 
7/912015 
N/A 
7/9/2015 
7/9/2015 

6/25/2015 

Type 

1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division 
of their responsibility to notifY all interest owners of this change on: 7/9/2015 
COMMENTS: 

Status 

7/9/2015 

Division of Oil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only

Effective Date: 6/1/2015
FORMER OPERATOR: NEW OPERATOR:
Marion Energy, Inc Utah Gas Operating Solutsion, LLC
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250
Houston, TX 77008 Houston, TX 77008
281-540-0028 281-540-0028

CA Number(s): Unit(s): Clear Creek

WELL INFORMATION:
Well Name Sec TWN RNG API Entity Mineral Surface Type Status
See Attache Listq

OPERATOR CHANGES DOCUMENTATION:
1. Sundry or legal documentation was received from the FORMER operator on: 6/24/2015
2. Sundry or legal documentation was received from the NEW operator on: 6/24/2015
3. New operator Division of Corporations Business Number: 9345770-0161

REVIEW:
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A
3. Reports current for Production/Disposition & Sundries: 6/25/2015
4. OPS/SI/TA well(s) reviewed for full cost bonding: 6/25/2015
5. UIC5 on all disposal/injection/storage well(s) approved on: 7/8/2015
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery
7. Inspections of PA state/fee well sites complete on (only upon operators request): 6/25/2015

NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: SU46335
2. Indian well(s) covered by Bond Number: N/A
3.State/fee well(s) covered by Bond Number(s): SU46334 and SU46341

DATA ENTRY:
1. Well(s) update in the OGIS on: 7/9/2015
2. Entity Number(s) updated in OGIS on: 7/9/2015
3. Unit(s) operator number update in OGIS on: 7/9/2015
4. Surface Facilities update in OGIS on: N/A
5. State/Fee well(s) attached to bond(s) in RBDMS on: 7/9/2015
6. Surface Facilities update in RBDMS on: 7/9/2015

LEASE INTEREST OWNER NOTIFICATION:
1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 7/9/2015
COMMENTS:

Division of Oil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only

Effective Date: 6/1/2015
FORMER OPERATOR: NEW OPERATOR:
Marion Energy, Inc Utah Gas Operating Solutsion, LLC
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250
Houston, TX 77008 Houston, TX 77008
281-540-0028 281-540-0028

CA Number(s): Unit(s): Clear Creek

WELL INFORMATION:
Well Name Sec TWN RNG API Entity Mineral Surface Type Status
See Attache Listq

OPERATOR CHANGES DOCUMENTATION:
1. Sundry or legal documentation was received from the FORMER operator on: 6/24/2015
2. Sundry or legal documentation was received from the NEW operator on: 6/24/2015
3. New operator Division of Corporations Business Number: 9345770-0161

REVIEW:
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A
3. Reports current for Production/Disposition & Sundries: 6/25/2015
4. OPS/SI/TA well(s) reviewed for full cost bonding: 6/25/2015
5. UIC5 on all disposal/injection/storage well(s) approved on: 7/8/2015
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery
7. Inspections of PA state/fee well sites complete on (only upon operators request): 6/25/2015

NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: SU46335
2. Indian well(s) covered by Bond Number: N/A
3.State/fee well(s) covered by Bond Number(s): SU46334 and SU46341

DATA ENTRY:
1. Well(s) update in the OGIS on: 7/9/2015
2. Entity Number(s) updated in OGIS on: 7/9/2015
3. Unit(s) operator number update in OGIS on: 7/9/2015
4. Surface Facilities update in OGIS on: N/A
5. State/Fee well(s) attached to bond(s) in RBDMS on: 7/9/2015
6. Surface Facilities update in RBDMS on: 7/9/2015

LEASE INTEREST OWNER NOTIFICATION:
1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 7/9/2015
COMMENTS:

Division of Oil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only

Effective Date: 6/1/2015
FORMER OPERATOR: NEW OPERATOR:
Marion Energy, Inc Utah Gas Operating Solutsion, LLC
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250
Houston, TX 77008 Houston, TX 77008
281-540-0028 281-540-0028

CA Number(s): Unit(s): Clear Creek

WELL INFORMATION:
Well Name Sec TWN RNG API Entity Mineral Surface Type Status
See Attache Listq

OPERATOR CHANGES DOCUMENTATION:
1. Sundry or legal documentation was received from the FORMER operator on: 6/24/2015
2. Sundry or legal documentation was received from the NEW operator on: 6/24/2015
3. New operator Division of Corporations Business Number: 9345770-0161

REVIEW:
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A
3. Reports current for Production/Disposition & Sundries: 6/25/2015
4. OPS/SI/TA well(s) reviewed for full cost bonding: 6/25/2015
5. UIC5 on all disposal/injection/storage well(s) approved on: 7/8/2015
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery
7. Inspections of PA state/fee well sites complete on (only upon operators request): 6/25/2015

NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: SU46335
2. Indian well(s) covered by Bond Number: N/A
3.State/fee well(s) covered by Bond Number(s): SU46334 and SU46341

DATA ENTRY:
1. Well(s) update in the OGIS on: 7/9/2015
2. Entity Number(s) updated in OGIS on: 7/9/2015
3. Unit(s) operator number update in OGIS on: 7/9/2015
4. Surface Facilities update in OGIS on: N/A
5. State/Fee well(s) attached to bond(s) in RBDMS on: 7/9/2015
6. Surface Facilities update in RBDMS on: 7/9/2015

LEASE INTEREST OWNER NOTIFICATION:
1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 7/9/2015
COMMENTS:

Division of Oil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only

Effective Date: 6/1/2015
FORMER OPERATOR: NEW OPERATOR:
Marion Energy, Inc Utah Gas Operating Solutsion, LLC
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250
Houston, TX 77008 Houston, TX 77008
281-540-0028 281-540-0028

CA Number(s): Unit(s): Clear Creek

WELL INFORMATION:
Well Name Sec TWN RNG API Entity Mineral Surface Type Status
See Attache Listq

OPERATOR CHANGES DOCUMENTATION:
1. Sundry or legal documentation was received from the FORMER operator on: 6/24/2015
2. Sundry or legal documentation was received from the NEW operator on: 6/24/2015
3. New operator Division of Corporations Business Number: 9345770-0161

REVIEW:
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A
3. Reports current for Production/Disposition & Sundries: 6/25/2015
4. OPS/SI/TA well(s) reviewed for full cost bonding: 6/25/2015
5. UIC5 on all disposal/injection/storage well(s) approved on: 7/8/2015
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery
7. Inspections of PA state/fee well sites complete on (only upon operators request): 6/25/2015

NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: SU46335
2. Indian well(s) covered by Bond Number: N/A
3.State/fee well(s) covered by Bond Number(s): SU46334 and SU46341

DATA ENTRY:
1. Well(s) update in the OGIS on: 7/9/2015
2. Entity Number(s) updated in OGIS on: 7/9/2015
3. Unit(s) operator number update in OGIS on: 7/9/2015
4. Surface Facilities update in OGIS on: N/A
5. State/Fee well(s) attached to bond(s) in RBDMS on: 7/9/2015
6. Surface Facilities update in RBDMS on: 7/9/2015

LEASE INTEREST OWNER NOTIFICATION:
1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 7/9/2015
COMMENTS:

Division of Oil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only

Effective Date: 6/1/2015
FORMER OPERATOR: NEW OPERATOR:
Marion Energy, Inc Utah Gas Operating Solutsion, LLC
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250
Houston, TX 77008 Houston, TX 77008
281-540-0028 281-540-0028

CA Number(s): Unit(s): Clear Creek

WELL INFORMATION:
Well Name Sec TWN RNG API Entity Mineral Surface Type Status
See Attache Listq

OPERATOR CHANGES DOCUMENTATION:
1. Sundry or legal documentation was received from the FORMER operator on: 6/24/2015
2. Sundry or legal documentation was received from the NEW operator on: 6/24/2015
3. New operator Division of Corporations Business Number: 9345770-0161

REVIEW:
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A
3. Reports current for Production/Disposition & Sundries: 6/25/2015
4. OPS/SI/TA well(s) reviewed for full cost bonding: 6/25/2015
5. UIC5 on all disposal/injection/storage well(s) approved on: 7/8/2015
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery
7. Inspections of PA state/fee well sites complete on (only upon operators request): 6/25/2015

NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: SU46335
2. Indian well(s) covered by Bond Number: N/A
3.State/fee well(s) covered by Bond Number(s): SU46334 and SU46341

DATA ENTRY:
1. Well(s) update in the OGIS on: 7/9/2015
2. Entity Number(s) updated in OGIS on: 7/9/2015
3. Unit(s) operator number update in OGIS on: 7/9/2015
4. Surface Facilities update in OGIS on: N/A
5. State/Fee well(s) attached to bond(s) in RBDMS on: 7/9/2015
6. Surface Facilities update in RBDMS on: 7/9/2015

LEASE INTEREST OWNER NOTIFICATION:
1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 7/9/2015
COMMENTS:



Marion Energy, Inc to 
Utah Gas Operating Solutions, LLC 
Effective 611/2015 
Well Name Sec'TWN 

--I------

ALPINE SCHOOL DIST 3-17 17 130S 
RIDGE RUNNER 8-19 20 140S 

------- r-----
RIDGE RUNNER 2-18 17 140S 
UTAH FUEL 10 5 140S 
RIDGE RUNNER 13-17 17 140S 
UTAH FUEL I 5 140S 
UTAH FUEL 2 32 130S 
UTAH FUEL 3 32 130S 
UTAH FUEL 4 30 130S 
UTAH FUEL 5 31 130S 
UTAH MINERAL STATE 29 130S 
BALLPARKCYN 17-2 16 130S 
KENILWORTH RAILROAD 15-4 16 130S 
BALLPARK CYN 16-2 16 130S 
CORDINGL Y CYN 10-1 15 130S 
BALLPARK CYN 16-2X 16 1130S 
UTAH FUEL A-I 6 140S 
UTAH FUEL 8 19 130S 
OMAN 2-20 20 130S 
KENILWORTH RR#1 16 130S 
KENILWORTH RR #2 16 130S 
BALLPARK CANYON #1 16 130S 
CORDINGLY CYN 15-2 15 130S 
CORDINGLY CYN 15-1 15 130S 
CORDINGLYCYN 11-1 11 130S 
CORDINGLY CYN 15-5 15 130S 
KENILWORTH RAILROAD 15-3 16 130S 
ALPINE SCHOOL DIST 6-17 17 130S 
OMAN 10-29 29 130S 
KENILWORTH RR I-A 16 130S 
RIDGE RUNNER 11-20 20 140S 
RIDGE RUNNER 1-30 20 140S 
RIDGE RUNNER 2-19 117 1 140S 
RIDGE RUNNER 11-17 17 140S 

RNG 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
100E 
100E 
100E 
100E 
100E 
070E 
070E 
070E 
100E 
100E 
100E 
100E 
100E 
100E 
100E 
100E 
070E 
070E 
100E 
070E 
070E 
070E 
070E 

API ! Entity Mineral Surface Type Status Unit 
4300731182 2550 State Fee WD A CLEAR CREEK 
4301530682 2550 Federal Federal GW lOPS CLEAR CREEK 
4301530683 16130 'Federal Federal GW OPS CLEAR CREEK 
4300716016 2550 Fee Fee GW P CLEAR CREEK 
4301530269 '2550 Federal Federal 

- 1---------

GW P CLEAR CREEK 
4300716009 12550 Fee Fee GW PA CLEAR CREEK 
4300716010 12550 I Fee Fee GW PA CLEAR CREEK 
4300716011 2550 Fee Fee GW PA CLEAR CREEK 
4300716012 2550 1 Fee Fee GW iPA CLEAR CREEK 
4300716013 2550 iFee 'Fee !GW PA CLEAR CREEK 
4300730102 ,2550 I State Fee GW PA CLEAR CREEK 
4300731169 ; 15494 Fee Fee D PA 
4300731170 15495 Federal Fee D PA 
4300731171 15434 I Fee Fee D PA 
4300731173 15435iFee Fee D PA 
4300731207 115496 1 Fee Fee D PA -

4301516021 2550 iFee Fee iGW PA CLEAR CREEK 
4300716015 12550 !Fee Fee 'GW S CLEAR CREEK 
4300730289 12550 State Fee GW S CLEAR CREEK 
4300731006 114624 Fee Fee GW S 
4300731007 14625 !Fee Fee GW S 
4300731015 15159 Fee Fee GW S ---

4300731064 i 15160 State Fee IGW S 
4300731065 i15161 State Fee GW S 
4300731070 115432 ,Fee Fee GW S 
4300731167 15433 State Fee GW S 
4300731168 ,16041 Federal Fee GW S 
4300731181 2550 ,State Fee GW S CLEAR CREEK 
4300731210 12550 :State Fee IGW S CLEAR CREEK 
4300731229 116456: Fee Fee GW S 
4301530271 12550 I Federal Federal GW S CLEAR CREEK 
4301530680 2550 Federal Federal GW S CLEAR CREEK 
4301530684 2550 Federal Federal GW IS CLEAR CREEK 
4301530685 12550 _Federal Federal !GW S CLEAR CREEK 

1 6/25/2015 

Marion Energy,Irx:to
Utah Gas Operating Solutions, LLC
Effective 6/1/2015
Well Name Sec TWN RNG API Entity Mineral Surface Type Status Unit
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 2550 State Fee WD A CLEAR CREEK
RIDGE RUNNER 8-19 20 140S 070E 4301530682 2550 Federal Federal GW OPS CLEAR CREEK
RIDGE RUNNER 2-18 17 140S 070E 4301530683 16130 Federal Federal GW OPS CLEAR CREEK
UTAH FUEL 10 5 140S 070E 4300716016 2550 Fee Fee GW P CLEAR CREEK
RIDGE RUNNER 13-17 17 140S 070E 4301530269 2550 Federal Federal GW P CLEAR CREEK
UTAH FUEL 1 5 140S 070E 4300716009 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 2 32 130S 070E 4300716010 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 3 32 130S 070E 4300716011 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 4 30 130S 070E 4300716012 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 5 31 130S 070E 4300716013 2550 Fee Fee GW PA CLEAR CREEK
UTAH MINERAL STATE 29 130S 070E 4300730102 2550 State Fee GW PA CLEAR CREEK
BALLPARKC304 17-2 16 130S 100E 4300731169 15494 Fee Fee D PA
KENILWORTH RAILROAD 15-4 16 130S 100E 4300731170 15495 Federal Fee D PA
BALLPARK CYN 16-2 16 130S 100E 4300731171 15434 Fee Fee D PA
CORDINGLY CYN 10-1 15 130S 100E 4300731173 15435 Fee Fee D PA
BALLPARK CYN 16-2X 16 130S 100E 4300731207 15496 Fee Fee D PA
UTAH FUEL A-1 6 140S 070E 4301516021 2550 Fee Fee GW PA CLEAR CREEK
UTAHFUEL8 19 130S 070E 4300716015 2550 Fee Fee GNV S CLEAltCIDEEK
OMAN 2-20 20 130S 070E 4300730289 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR #1 16 130S 100E 4300731006 14624 Fee Fee GW S
KENILWORTH RR #2 16 130S 100E 4300731007 14625 Fee Fee GW S
BALLPARK CANYON #1 16 130S 100E 4300731015 15159 Fee Fee GW S
CORDINGLY CYN 15-2 15 130S 100E 4300731064 15160 State Fee GW S
CORDINGLY CYN 15-1 15 130S 100E 4300731065 15161 State Fee GW S
CORDINGLY CYN 11-1 ll 130S 100E 4300731070 15432 Fee Fee GW S
CORDINGLY CYN 15-5 15 130S 100E 4300731167 15433 State Fee GW S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 16041 Federal Fee GW S
ALPINE SCHOOL DIST 6-17 17 130S 070E 4300731181 2550 State Fee GW S CLEAR CREEK
OMAN 10-29 29 130S 070E 4300731210 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR 1-A 16 130S 100E 4300731229 16456 Fee Fee GW S
RIDGE RUNNER 11-20 20 140S 070E 4301530271 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 1-30 20 140S 070E 4301530680 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 2-19 17 140S 070E 4301530684 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 11-17 17 140S 070E 4301530685 2550 Federal Federal GW S CLEAR CREEK

1

Marion Energy,Irx:to
Utah Gas Operating Solutions, LLC
Effective 6/1/2015
Well Name Sec TWN RNG API Entity Mineral Surface Type Status Unit
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 2550 State Fee WD A CLEAR CREEK
RIDGE RUNNER 8-19 20 140S 070E 4301530682 2550 Federal Federal GW OPS CLEAR CREEK
RIDGE RUNNER 2-18 17 140S 070E 4301530683 16130 Federal Federal GW OPS CLEAR CREEK
UTAH FUEL 10 5 140S 070E 4300716016 2550 Fee Fee GW P CLEAR CREEK
RIDGE RUNNER 13-17 17 140S 070E 4301530269 2550 Federal Federal GW P CLEAR CREEK
UTAH FUEL 1 5 140S 070E 4300716009 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 2 32 130S 070E 4300716010 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 3 32 130S 070E 4300716011 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 4 30 130S 070E 4300716012 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 5 31 130S 070E 4300716013 2550 Fee Fee GW PA CLEAR CREEK
UTAH MINERAL STATE 29 130S 070E 4300730102 2550 State Fee GW PA CLEAR CREEK
BALLPARKC304 17-2 16 130S 100E 4300731169 15494 Fee Fee D PA
KENILWORTH RAILROAD 15-4 16 130S 100E 4300731170 15495 Federal Fee D PA
BALLPARK CYN 16-2 16 130S 100E 4300731171 15434 Fee Fee D PA
CORDINGLY CYN 10-1 15 130S 100E 4300731173 15435 Fee Fee D PA
BALLPARK CYN 16-2X 16 130S 100E 4300731207 15496 Fee Fee D PA
UTAH FUEL A-1 6 140S 070E 4301516021 2550 Fee Fee GW PA CLEAR CREEK
UTAHFUEL8 19 130S 070E 4300716015 2550 Fee Fee GNV S CLEAltCIDEEK
OMAN 2-20 20 130S 070E 4300730289 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR #1 16 130S 100E 4300731006 14624 Fee Fee GW S
KENILWORTH RR #2 16 130S 100E 4300731007 14625 Fee Fee GW S
BALLPARK CANYON #1 16 130S 100E 4300731015 15159 Fee Fee GW S
CORDINGLY CYN 15-2 15 130S 100E 4300731064 15160 State Fee GW S
CORDINGLY CYN 15-1 15 130S 100E 4300731065 15161 State Fee GW S
CORDINGLY CYN 11-1 ll 130S 100E 4300731070 15432 Fee Fee GW S
CORDINGLY CYN 15-5 15 130S 100E 4300731167 15433 State Fee GW S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 16041 Federal Fee GW S
ALPINE SCHOOL DIST 6-17 17 130S 070E 4300731181 2550 State Fee GW S CLEAR CREEK
OMAN 10-29 29 130S 070E 4300731210 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR 1-A 16 130S 100E 4300731229 16456 Fee Fee GW S
RIDGE RUNNER 11-20 20 140S 070E 4301530271 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 1-30 20 140S 070E 4301530680 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 2-19 17 140S 070E 4301530684 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 11-17 17 140S 070E 4301530685 2550 Federal Federal GW S CLEAR CREEK

1

Marion Energy,Irx:to
Utah Gas Operating Solutions, LLC
Effective 6/1/2015
Well Name Sec TWN RNG API Entity Mineral Surface Type Status Unit
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 2550 State Fee WD A CLEAR CREEK
RIDGE RUNNER 8-19 20 140S 070E 4301530682 2550 Federal Federal GW OPS CLEAR CREEK
RIDGE RUNNER 2-18 17 140S 070E 4301530683 16130 Federal Federal GW OPS CLEAR CREEK
UTAH FUEL 10 5 140S 070E 4300716016 2550 Fee Fee GW P CLEAR CREEK
RIDGE RUNNER 13-17 17 140S 070E 4301530269 2550 Federal Federal GW P CLEAR CREEK
UTAH FUEL 1 5 140S 070E 4300716009 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 2 32 130S 070E 4300716010 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 3 32 130S 070E 4300716011 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 4 30 130S 070E 4300716012 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 5 31 130S 070E 4300716013 2550 Fee Fee GW PA CLEAR CREEK
UTAH MINERAL STATE 29 130S 070E 4300730102 2550 State Fee GW PA CLEAR CREEK
BALLPARKC304 17-2 16 130S 100E 4300731169 15494 Fee Fee D PA
KENILWORTH RAILROAD 15-4 16 130S 100E 4300731170 15495 Federal Fee D PA
BALLPARK CYN 16-2 16 130S 100E 4300731171 15434 Fee Fee D PA
CORDINGLY CYN 10-1 15 130S 100E 4300731173 15435 Fee Fee D PA
BALLPARK CYN 16-2X 16 130S 100E 4300731207 15496 Fee Fee D PA
UTAH FUEL A-1 6 140S 070E 4301516021 2550 Fee Fee GW PA CLEAR CREEK
UTAHFUEL8 19 130S 070E 4300716015 2550 Fee Fee GNV S CLEAltCIDEEK
OMAN 2-20 20 130S 070E 4300730289 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR #1 16 130S 100E 4300731006 14624 Fee Fee GW S
KENILWORTH RR #2 16 130S 100E 4300731007 14625 Fee Fee GW S
BALLPARK CANYON #1 16 130S 100E 4300731015 15159 Fee Fee GW S
CORDINGLY CYN 15-2 15 130S 100E 4300731064 15160 State Fee GW S
CORDINGLY CYN 15-1 15 130S 100E 4300731065 15161 State Fee GW S
CORDINGLY CYN 11-1 ll 130S 100E 4300731070 15432 Fee Fee GW S
CORDINGLY CYN 15-5 15 130S 100E 4300731167 15433 State Fee GW S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 16041 Federal Fee GW S
ALPINE SCHOOL DIST 6-17 17 130S 070E 4300731181 2550 State Fee GW S CLEAR CREEK
OMAN 10-29 29 130S 070E 4300731210 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR 1-A 16 130S 100E 4300731229 16456 Fee Fee GW S
RIDGE RUNNER 11-20 20 140S 070E 4301530271 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 1-30 20 140S 070E 4301530680 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 2-19 17 140S 070E 4301530684 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 11-17 17 140S 070E 4301530685 2550 Federal Federal GW S CLEAR CREEK

1

Marion Energy,Irx:to
Utah Gas Operating Solutions, LLC
Effective 6/1/2015
Well Name Sec TWN RNG API Entity Mineral Surface Type Status Unit
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 2550 State Fee WD A CLEAR CREEK
RIDGE RUNNER 8-19 20 140S 070E 4301530682 2550 Federal Federal GW OPS CLEAR CREEK
RIDGE RUNNER 2-18 17 140S 070E 4301530683 16130 Federal Federal GW OPS CLEAR CREEK
UTAH FUEL 10 5 140S 070E 4300716016 2550 Fee Fee GW P CLEAR CREEK
RIDGE RUNNER 13-17 17 140S 070E 4301530269 2550 Federal Federal GW P CLEAR CREEK
UTAH FUEL 1 5 140S 070E 4300716009 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 2 32 130S 070E 4300716010 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 3 32 130S 070E 4300716011 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 4 30 130S 070E 4300716012 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 5 31 130S 070E 4300716013 2550 Fee Fee GW PA CLEAR CREEK
UTAH MINERAL STATE 29 130S 070E 4300730102 2550 State Fee GW PA CLEAR CREEK
BALLPARKC304 17-2 16 130S 100E 4300731169 15494 Fee Fee D PA
KENILWORTH RAILROAD 15-4 16 130S 100E 4300731170 15495 Federal Fee D PA
BALLPARK CYN 16-2 16 130S 100E 4300731171 15434 Fee Fee D PA
CORDINGLY CYN 10-1 15 130S 100E 4300731173 15435 Fee Fee D PA
BALLPARK CYN 16-2X 16 130S 100E 4300731207 15496 Fee Fee D PA
UTAH FUEL A-1 6 140S 070E 4301516021 2550 Fee Fee GW PA CLEAR CREEK
UTAHFUEL8 19 130S 070E 4300716015 2550 Fee Fee GNV S CLEAltCIDEEK
OMAN 2-20 20 130S 070E 4300730289 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR #1 16 130S 100E 4300731006 14624 Fee Fee GW S
KENILWORTH RR #2 16 130S 100E 4300731007 14625 Fee Fee GW S
BALLPARK CANYON #1 16 130S 100E 4300731015 15159 Fee Fee GW S
CORDINGLY CYN 15-2 15 130S 100E 4300731064 15160 State Fee GW S
CORDINGLY CYN 15-1 15 130S 100E 4300731065 15161 State Fee GW S
CORDINGLY CYN 11-1 ll 130S 100E 4300731070 15432 Fee Fee GW S
CORDINGLY CYN 15-5 15 130S 100E 4300731167 15433 State Fee GW S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 16041 Federal Fee GW S
ALPINE SCHOOL DIST 6-17 17 130S 070E 4300731181 2550 State Fee GW S CLEAR CREEK
OMAN 10-29 29 130S 070E 4300731210 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR 1-A 16 130S 100E 4300731229 16456 Fee Fee GW S
RIDGE RUNNER 11-20 20 140S 070E 4301530271 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 1-30 20 140S 070E 4301530680 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 2-19 17 140S 070E 4301530684 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 11-17 17 140S 070E 4301530685 2550 Federal Federal GW S CLEAR CREEK

1

Marion Energy,Irx:to
Utah Gas Operating Solutions, LLC
Effective 6/1/2015
Well Name Sec TWN RNG API Entity Mineral Surface Type Status Unit
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 2550 State Fee WD A CLEAR CREEK
RIDGE RUNNER 8-19 20 140S 070E 4301530682 2550 Federal Federal GW OPS CLEAR CREEK
RIDGE RUNNER 2-18 17 140S 070E 4301530683 16130 Federal Federal GW OPS CLEAR CREEK
UTAH FUEL 10 5 140S 070E 4300716016 2550 Fee Fee GW P CLEAR CREEK
RIDGE RUNNER 13-17 17 140S 070E 4301530269 2550 Federal Federal GW P CLEAR CREEK
UTAH FUEL 1 5 140S 070E 4300716009 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 2 32 130S 070E 4300716010 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 3 32 130S 070E 4300716011 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 4 30 130S 070E 4300716012 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 5 31 130S 070E 4300716013 2550 Fee Fee GW PA CLEAR CREEK
UTAH MINERAL STATE 29 130S 070E 4300730102 2550 State Fee GW PA CLEAR CREEK
BALLPARKC304 17-2 16 130S 100E 4300731169 15494 Fee Fee D PA
KENILWORTH RAILROAD 15-4 16 130S 100E 4300731170 15495 Federal Fee D PA
BALLPARK CYN 16-2 16 130S 100E 4300731171 15434 Fee Fee D PA
CORDINGLY CYN 10-1 15 130S 100E 4300731173 15435 Fee Fee D PA
BALLPARK CYN 16-2X 16 130S 100E 4300731207 15496 Fee Fee D PA
UTAH FUEL A-1 6 140S 070E 4301516021 2550 Fee Fee GW PA CLEAR CREEK
UTAHFUEL8 19 130S 070E 4300716015 2550 Fee Fee GNV S CLEAltCIDEEK
OMAN 2-20 20 130S 070E 4300730289 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR #1 16 130S 100E 4300731006 14624 Fee Fee GW S
KENILWORTH RR #2 16 130S 100E 4300731007 14625 Fee Fee GW S
BALLPARK CANYON #1 16 130S 100E 4300731015 15159 Fee Fee GW S
CORDINGLY CYN 15-2 15 130S 100E 4300731064 15160 State Fee GW S
CORDINGLY CYN 15-1 15 130S 100E 4300731065 15161 State Fee GW S
CORDINGLY CYN 11-1 ll 130S 100E 4300731070 15432 Fee Fee GW S
CORDINGLY CYN 15-5 15 130S 100E 4300731167 15433 State Fee GW S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 16041 Federal Fee GW S
ALPINE SCHOOL DIST 6-17 17 130S 070E 4300731181 2550 State Fee GW S CLEAR CREEK
OMAN 10-29 29 130S 070E 4300731210 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR 1-A 16 130S 100E 4300731229 16456 Fee Fee GW S
RIDGE RUNNER 11-20 20 140S 070E 4301530271 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 1-30 20 140S 070E 4301530680 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 2-19 17 140S 070E 4301530684 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 11-17 17 140S 070E 4301530685 2550 Federal Federal GW S CLEAR CREEK

1



FORM 9 STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER: 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill new wells, significantty deepen existing wells below current bottom-hole depth, reenter plugged wells, or to 
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF WELL 
OIL WELL D GAS WELL D OTHER Compressor 

2. NAME OF OPERATOR: 

Utah Gas Operating Solutions, LLC 

STATE TX ZIP 77008 I PHONE NUMBER: 

(281) 540-0028 
3. ADDRESS OF OPERATOR: 

1415 North Loop West, STE en-v Houston 

4. LOCATION OF WELL 

FOOTAGES AT SURFACE: 

OTR/OTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 33 13S 7E 

ML-1257 
6. IF INDIAN. ALLOTTEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

Clear Creek 
8. WELL NAME and NUMBER: 

9. API NUMBER: 

10. FIELD AND POOL. OR WILDCAT: 

COUNTY: Carbon 

STATE: 

UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

~ D ACIDIZE D DEEPEN D REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submij in Duplicate) D ALTER CASING D FRACTURE TREAT D SIDETRACK TO REPAIR WELL 

Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANOON 

6/1/2015 D CHANGE TO PREVIOUS PLANS III OPERATOR CHANGE D TUBING REPAIR 

D CHANGE TUBING D PLUG AND ABANDON D VENT OR FLARE 

D SUBSEQUENT REPORT D CHANGE WELL NAME D PLUG BACK D WATER DISPOSAL 
(Submit Original Form Only) 

D D D CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT·OFF 
Date of work completion: 

D D D COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: 

D CONVERT WELL TYPE D RECOMPLETE· DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc. 

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc, is resigning as the operator of the "Clear Creek 
Compressor Station" and assigning Utah Gas Operating Solutions, LLC. as the successor of operator. This is in conjunction 
with Utah Gas Operating Solutions, LLC bond number S U 41P334 . 
"Clear Creek Compressor Station" 
Sec 33 13S 7E NWNW 

Date: let (( \ (~ 
Title: vi 

Signature: W~~~~~~'--tP~L.M~-- Date: (, r , ,. lA , or 
Name: PATlZ« .. t..J. ~b..n4.rr Title: kc.f\J'r''' It ... D'J) ~~ (~+.A.C'f' 

NAME (PLEASE It=~-+~~""M_a,--,,<-=--,.,----"-Ikc...:..:::. :::--ll......::J4'(::.=oou.... __ _ 

SIGNATURE--"HLJ!U""_"""'~:""IC!!!=-...JMIIICIo .. 1:=-.... .Mi~:..:II""_"IIIII;i/ _________ _ 
TITLE ,.....~.....".~N=T'=--.. _~=,=eI\\.=..:....1i1>.a.>I..IIOL...Am~ .. EJAL1.lAkr1:=-:~"'I:.-J--=-t:Ac..r 

~ - 'i".~, C DATE 

(This space for State use only) 

APPRO'VED 
(5/2000) (See Instructions on Reverse Side) 

JUL 09 2015 
. ~ OIL GAS & MINING _ 

BY; ~o en Q Q t<\rl t...t\O... 

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257

6. IF INDIAN, ALLOTTEEOR TRIBE NAME
SUNDRY NOTICESAND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Clear Creekdrill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER Compressor 8. WELLNAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

Utah Gas Operating Solutions, LLC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
1415 North Loop West, STE y Houston STATE TX ZIP77008 (281) 540-0028

4. LOCATIONOF WELL

FOOTAGESAT SURFACE: COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NWNW 33 13S 7E STATE:

UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCINGFORMATIONS RECLAMATION OF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc. is resigning as the operator of the "Clear Creek
Compressor Station" and assigning Utah Gas Operating Solutions, LLC.as the successor of operator. This is in conjunction
with Utah Gas Operating Solutions, LLCbond number du dr3W .

"Clear Creek Compressor Station"
Sec 33 13S 7E NWNW

Marion Ener

Signat e: Date:

Name: UA, Title:

S

ganha

u e:

r tion LLC

Date: i Nt

NAME(PLEASE INT) TITLE A& 4

SIGNATURE DATE

(This space for State use only)

APPROVED
(5/2000) (See Instructions on Reverse Side)

JULO9 2015
OlL GAS &

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257

6. IF INDIAN, ALLOTTEEOR TRIBE NAME
SUNDRY NOTICESAND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Clear Creekdrill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER Compressor 8. WELLNAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

Utah Gas Operating Solutions, LLC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
1415 North Loop West, STE y Houston STATE TX ZIP77008 (281) 540-0028

4. LOCATIONOF WELL

FOOTAGESAT SURFACE: COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NWNW 33 13S 7E STATE:

UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCINGFORMATIONS RECLAMATION OF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc. is resigning as the operator of the "Clear Creek
Compressor Station" and assigning Utah Gas Operating Solutions, LLC.as the successor of operator. This is in conjunction
with Utah Gas Operating Solutions, LLCbond number du dr3W .

"Clear Creek Compressor Station"
Sec 33 13S 7E NWNW

Marion Ener

Signat e: Date:

Name: UA, Title:

S

ganha

u e:

r tion LLC

Date: i Nt

NAME(PLEASE INT) TITLE A& 4

SIGNATURE DATE

(This space for State use only)

APPROVED
(5/2000) (See Instructions on Reverse Side)

JULO9 2015
OlL GAS &

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257

6. IF INDIAN, ALLOTTEEOR TRIBE NAME
SUNDRY NOTICESAND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Clear Creekdrill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER Compressor 8. WELLNAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

Utah Gas Operating Solutions, LLC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
1415 North Loop West, STE y Houston STATE TX ZIP77008 (281) 540-0028

4. LOCATIONOF WELL

FOOTAGESAT SURFACE: COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NWNW 33 13S 7E STATE:

UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCINGFORMATIONS RECLAMATION OF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc. is resigning as the operator of the "Clear Creek
Compressor Station" and assigning Utah Gas Operating Solutions, LLC.as the successor of operator. This is in conjunction
with Utah Gas Operating Solutions, LLCbond number du dr3W .

"Clear Creek Compressor Station"
Sec 33 13S 7E NWNW

Marion Ener

Signat e: Date:

Name: UA, Title:

S

ganha

u e:

r tion LLC

Date: i Nt

NAME(PLEASE INT) TITLE A& 4

SIGNATURE DATE

(This space for State use only)

APPROVED
(5/2000) (See Instructions on Reverse Side)

JULO9 2015
OlL GAS &

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257

6. IF INDIAN, ALLOTTEEOR TRIBE NAME
SUNDRY NOTICESAND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Clear Creekdrill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER Compressor 8. WELLNAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

Utah Gas Operating Solutions, LLC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
1415 North Loop West, STE y Houston STATE TX ZIP77008 (281) 540-0028

4. LOCATIONOF WELL

FOOTAGESAT SURFACE: COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NWNW 33 13S 7E STATE:

UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCINGFORMATIONS RECLAMATION OF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc. is resigning as the operator of the "Clear Creek
Compressor Station" and assigning Utah Gas Operating Solutions, LLC.as the successor of operator. This is in conjunction
with Utah Gas Operating Solutions, LLCbond number du dr3W .

"Clear Creek Compressor Station"
Sec 33 13S 7E NWNW

Marion Ener

Signat e: Date:

Name: UA, Title:

S

ganha

u e:

r tion LLC

Date: i Nt

NAME(PLEASE INT) TITLE A& 4

SIGNATURE DATE

(This space for State use only)

APPROVED
(5/2000) (See Instructions on Reverse Side)

JULO9 2015
OlL GAS &

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257

6. IF INDIAN, ALLOTTEEOR TRIBE NAME
SUNDRY NOTICESAND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Clear Creekdrill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER Compressor 8. WELLNAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

Utah Gas Operating Solutions, LLC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
1415 North Loop West, STE y Houston STATE TX ZIP77008 (281) 540-0028

4. LOCATIONOF WELL

FOOTAGESAT SURFACE: COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NWNW 33 13S 7E STATE:

UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCINGFORMATIONS RECLAMATION OF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc. is resigning as the operator of the "Clear Creek
Compressor Station" and assigning Utah Gas Operating Solutions, LLC.as the successor of operator. This is in conjunction
with Utah Gas Operating Solutions, LLCbond number du dr3W .

"Clear Creek Compressor Station"
Sec 33 13S 7E NWNW

Marion Ener

Signat e: Date:

Name: UA, Title:

S

ganha

u e:

r tion LLC

Date: i Nt

NAME(PLEASE INT) TITLE A& 4

SIGNATURE DATE

(This space for State use only)

APPROVED
(5/2000) (See Instructions on Reverse Side)

JULO9 2015
OlL GAS &



FORM 9 STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER: 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill new weUs, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to 
drill horizonlallaterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF WELL 
OIL WELL D GAS WELL III OTHER ______________________ ___ 

2. NAME OF OPERATOR: 

Marion Energy, Inc 

STATE TX ZIP 77008 
I PHONE NUMBER: 

I (281) 540-0028 
3. ADDRESS OF OPERATOR: 

1415 N Loop W. STE 1250 CITY Houston 

4. LOCATION OF WELL 

FOOTAGES AT SURFACE: 

OTRIOTR. SECTION. TOWNSHIP. RANGE. MERIDIAN: 

ML-1257 
6. IF INDIAN. ALLOTTEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

Clear Creek Unit 
8. WELL NAME and NUMBER: 

9. API NUMBER: 

10. FIELD AND POOL. OR WILDCAT: 

Helper Field 

COUNTY: 

STATE: 

UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

12l D ACIDIZE D DEEPEN D REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submit in Duplicate) D AlTER CASING D FRACTURE TREAT D SIDETRACK TO REPAIR WELL 

Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANDON 

6/1/2015 D CHANGE TO PREVIOUS PLANS III OPERATOR CHANGE D TUBING REPAIR 

D CHANGE TUBING D PLUG AND ABANDON D VENT OR FLARE 

D SUBSEQUENT REPORT D CHANGE WELL NAME D PlUG BACK D WATER DISPOSAL 
(Submit Original Fonn Only) 

D D D CHANGE WELL STATUS PROOUCTION (START/RESUME) WATER SHUT-OFF 
Date of work completion: 

D D D COMMINGLE PRODUCING FORMATIONS REClAMATION OF WELL SITE OTHER: 

D CONVERT WELL TYPE D RECOMPLETE - DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates. depths. volumes. etc. 

As of June 1 st, 2015, Marion Energy, Inc. resigns as Operator over its former Clear Creek Unit and Helper Field assets. In 
conjunction with this reSignation, Utah Gas Operating Solutions, LLC. will be taking over as the Successor Operator upon your 
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC. as successor unit operator and on 
behalf of Marion Energy, Inc_ regarding this change. 

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval. 
As the Vice President of Marion Energy, Inc. I ask that you accept this letter as Marion Energy's official resignation and request 
to transfer operating rights to Utah Gas Operating Solutions, LLC_ 

S;9
naP9-

Doug FI nery 
Vice President 

~'~~t-T ~~rr 
SIGNATURE w~ 

(This space for State use only) 

Date: Co /,, /I:j 

TITLE 

DATE 

APPROVED 
(5/2000) (See Instructions on Reverse Side) JUL 09 2015 

DIV. OIL GAS & MINING 

BY: @ncb, 51 Q rt\JdJ..C\9.. 

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Clear Creek Unitdrillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER

2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

1415 N Loop W, STE 1250 an Houston TX ZIP77008 (281) 540-0028 Helper Field
4. LOCATION OF WELL

FOOTAGES ATSURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTER CASING O FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELL STATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

As of June ist, 2015, Marion Energy, Inc. resigns as Operator over its former Clear Creek Unitand Helper Field assets. In
conjunction with this resignation, Utah Gas Operating Solutions, LLC.will be taking over as the Successor Operator upon your
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC.as successor unit operator and on
behalf of Marion Energy, Inc. regarding this change.

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval.
As the Vice President of Marion Energy, Inc. I ask that you accept this letter as Marion Energy's officialresignation and request
to transfer operating rights to Utah Gas Operating Solutions, LLC.

Signat e: Date:

Doug FI nery
Vice President
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O CHANGEWELL STATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

As of June ist, 2015, Marion Energy, Inc. resigns as Operator over its former Clear Creek Unitand Helper Field assets. In
conjunction with this resignation, Utah Gas Operating Solutions, LLC.will be taking over as the Successor Operator upon your
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC.as successor unit operator and on
behalf of Marion Energy, Inc. regarding this change.

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval.
As the Vice President of Marion Energy, Inc. I ask that you accept this letter as Marion Energy's officialresignation and request
to transfer operating rights to Utah Gas Operating Solutions, LLC.

Signat e: Date:

Doug FI nery
Vice President
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(This space for State use only)

APPROVED
(5/2000) (See Instructions on Reverse Side)

D1V.OlL GAS &

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257
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6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR
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Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

As of June ist, 2015, Marion Energy, Inc. resigns as Operator over its former Clear Creek Unitand Helper Field assets. In
conjunction with this resignation, Utah Gas Operating Solutions, LLC.will be taking over as the Successor Operator upon your
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC.as successor unit operator and on
behalf of Marion Energy, Inc. regarding this change.

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval.
As the Vice President of Marion Energy, Inc. I ask that you accept this letter as Marion Energy's officialresignation and request
to transfer operating rights to Utah Gas Operating Solutions, LLC.
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Doug FI nery
Vice President
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O CHANGEWELL STATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

As of June ist, 2015, Marion Energy, Inc. resigns as Operator over its former Clear Creek Unitand Helper Field assets. In
conjunction with this resignation, Utah Gas Operating Solutions, LLC.will be taking over as the Successor Operator upon your
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC.as successor unit operator and on
behalf of Marion Energy, Inc. regarding this change.

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval.
As the Vice President of Marion Energy, Inc. I ask that you accept this letter as Marion Energy's officialresignation and request
to transfer operating rights to Utah Gas Operating Solutions, LLC.
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Doug FI nery
Vice President
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STATE OF UTAH FORM 9
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ML-1257
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Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Clear Creek Unitdrillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.
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OIL WELL GAS WELL OTHER

2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:
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O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
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(Submit in Duplicate) ALTER CASING O FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELL STATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

As of June ist, 2015, Marion Energy, Inc. resigns as Operator over its former Clear Creek Unitand Helper Field assets. In
conjunction with this resignation, Utah Gas Operating Solutions, LLC.will be taking over as the Successor Operator upon your
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC.as successor unit operator and on
behalf of Marion Energy, Inc. regarding this change.

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval.
As the Vice President of Marion Energy, Inc. I ask that you accept this letter as Marion Energy's officialresignation and request
to transfer operating rights to Utah Gas Operating Solutions, LLC.
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Vice President
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APPENDIX A 

Well List 

Well Name Sec TWN RNG API Status 
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 A 
KENILWORTH RAILROAD 9-1 16 130S 100E 4300731172 LA 
JACOB 5-5 5 140S 070E 4300731190 LA 
JACOB 4-8 5 140S 070E 4300731191 LA 
OMAN 2-31 30 130S 070E 4300731246 LA 
OMAN 3-32 29 130S 070E 4300731247 LA 
MADSEN 11-20 19 130S 070E 4300731297 LA 
OMAN 7-19 19 130S 070E 4300731298 LA 
WOOLSEY 3-31 31 130S 070E 4300731305 LA 
OLD RAIL ROAD GRADE 17-1 17 130S 100E 4300731354 LA 
KENILWORTH WASH 18-1 18 130S 100E 4300731355 LA 
ALRAD CYN 13-1 13 130S 100E 4300731357 LA 
CORDINGLY CYN 15-6 15 130S 100E 4300731416 LA 
RIDGE RUNNER 7-20 20 140S 070E 4301530681 LA 
RIDGE RUNNER 8-19 20 140S 070E 4301530682 OPS 
RIDGE RUNNER 2-18 17 140S 070E 4301530683 OPS 
UTAH FUEL 10 5 140S 070E 4300716016 P 
RIDGE RUNNER 13-17 17 140S 070E 4301530269 P 
UTAH FUEL 1 5 140S 070E 4300716009 PA 
UTAH FUEL 2 32 130S 070E 4300716010 PA 
UTAH FUEL 3 32 130S 070E 4300716011 PA 
UTAH FUEL 4 30 130S 070E 4300716012 PA 
UTAH FUEL 5 31 130S 070E 4300716013 PA 
UTAH MINERAL STATE 29 130S 070E 4300730102 PA 
BALLPARK CYN 17-2 16 130S 100E 4300731169 PA 
KENILWORTH RAILROAD 15-4 16 130S 100E 4300731170 PA 
BALLPARK CYN 16-2 16 130S 100E 4300731171 PA 
CORDINGLY CYN 10-1 15 130S 100E 4300731173 PA 
BALLPARK CYN 16-2X 16 130S 100E 4300731207 PA 
UTAH FUEL A-l 6 140S 070E 4301516021 PA 
OMAN 14-20 29 130S 070E 4300731209 RET 
CORDINGLY CYN 2-1 2 130S 100E 4300731236 RET 
SWDl 28 130S 100E 4300731417 RET 
SHIMMIN 33-1 33 120S 110E 4300731431 RET 
SEAMONS 5-8 8 130S 070E 4300731432 RET 
CRITCHLOW 29-1 29 120S 110E 4300731433 RET 
RADAKOVICH 12-5-1 5 130S 070E 4300731434 RET 
ALLRED 10-1 10 120S 110E 4300731435 RET 
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Well Name Sec TWN RNG API Status
ALPINESCHOOLDIST3-17 17 130S 070E 4300731182 A
KENILWORTH RAILROAD 9-1 16 130S 100E 4300731172 LA
JACOB5-5 5 140S 070E 4300731190 LA
JACOB4-8 5 140S 070E 4300731191 LA
OMAN2-31 30 130S 070E 4300731246 LA
OMAN3-32 29 130S 070E 4300731247 LA
MADSEN11-20 19 130S 070E 4300731297 LA
OMAN7-19 19 130S 070E 4300731298 LA
VVOOLSEY3-31 31 130S 070E 4300731305 LA
OLDRAILROADGFukDE17-1 17 130S 100E 4300731354 LA
KENILVVORTHMULiH18-1 18 130S 100E 4300731355 LA
ALFULDCYN13-1 13 130S 100E 4300731357 LA
CORDINGLYCYN15-6 15 130S 100E 4300731416 LA
RIDGERUNNER7-20 20 140S 070E 4301530681 LA
RIDGERUNNER8-19 20 140S 070E 4301530682 OPS
RIDGERUNNER2-18 17 140S 070E 4301530683 OPS
UTAHFUEL10 5 140S 070E 4300716016 P
RIDGERUNNER13-17 17 140S 070E 4301530269 P
UTAHFUEL1 5 140S 070E 4300716009 PA
UTAHFUEL2 32 130S 070E 4300716010 PA
UTAHFUEL3 32 130S 070E 4300716011 PA
UTAHFUEL4 30 130S 070E 4300716012 PA
UTAHFUEL5 31 130S 070E 4300716013 PA
UTAH MINERAL STATE 29 130S 070E 4300730102 PA
BALLPARKCYN17-2 16 130S 100E 4300731169 PA
KENILM/ORTHRAILROAD15--‡ 16 130S 100E 4300731170 PA
BALLPARKCYN16-2 16 130S 100E 4300731171 PA
CORDINGLYCYN10-1 15 130S 100E 4300731173 PA
BALLPARKCYN16-2X 16 130S 100E 4300731207 PA
UTAHFUELA-1 6 140S 070E 4301516021 PA
OMAN14-20 29 130S 070E 4300731209 RET
CORDINGLYCYN2-1 2 130S 100E 4300731236 RET
SVVD1 28 130S 100E 4300731417 RET
SHIMMIN33-1 33 120S 110E 4300731431 RET
SEAMONS5-8 8 130S 070E 4300731432 RET
CRITCHLOVV29-1 29 120S 110E 4300731433 RET
RADAKOVICH12-5-1 5 130S 070E 4300731434 RET
ALLRED10-1 10 120S 110E 4300731435
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CORDINGLYCYN2-1 2 130S 100E 4300731236 RET
SVVD1 28 130S 100E 4300731417 RET
SHIMMIN33-1 33 120S 110E 4300731431 RET
SEAMONS5-8 8 130S 070E 4300731432 RET
CRITCHLOVV29-1 29 120S 110E 4300731433 RET
RADAKOVICH12-5-1 5 130S 070E 4300731434 RET
ALLRED10-1 10 120S 110E 4300731435

APPENDIXA

\VellList

Well Name Sec TWN RNG API Status
ALPINESCHOOLDIST3-17 17 130S 070E 4300731182 A
KENILWORTH RAILROAD 9-1 16 130S 100E 4300731172 LA
JACOB5-5 5 140S 070E 4300731190 LA
JACOB4-8 5 140S 070E 4300731191 LA
OMAN2-31 30 130S 070E 4300731246 LA
OMAN3-32 29 130S 070E 4300731247 LA
MADSEN11-20 19 130S 070E 4300731297 LA
OMAN7-19 19 130S 070E 4300731298 LA
VVOOLSEY3-31 31 130S 070E 4300731305 LA
OLDRAILROADGFukDE17-1 17 130S 100E 4300731354 LA
KENILVVORTHMULiH18-1 18 130S 100E 4300731355 LA
ALFULDCYN13-1 13 130S 100E 4300731357 LA
CORDINGLYCYN15-6 15 130S 100E 4300731416 LA
RIDGERUNNER7-20 20 140S 070E 4301530681 LA
RIDGERUNNER8-19 20 140S 070E 4301530682 OPS
RIDGERUNNER2-18 17 140S 070E 4301530683 OPS
UTAHFUEL10 5 140S 070E 4300716016 P
RIDGERUNNER13-17 17 140S 070E 4301530269 P
UTAHFUEL1 5 140S 070E 4300716009 PA
UTAHFUEL2 32 130S 070E 4300716010 PA
UTAHFUEL3 32 130S 070E 4300716011 PA
UTAHFUEL4 30 130S 070E 4300716012 PA
UTAHFUEL5 31 130S 070E 4300716013 PA
UTAH MINERAL STATE 29 130S 070E 4300730102 PA
BALLPARKCYN17-2 16 130S 100E 4300731169 PA
KENILM/ORTHRAILROAD15--‡ 16 130S 100E 4300731170 PA
BALLPARKCYN16-2 16 130S 100E 4300731171 PA
CORDINGLYCYN10-1 15 130S 100E 4300731173 PA
BALLPARKCYN16-2X 16 130S 100E 4300731207 PA
UTAHFUELA-1 6 140S 070E 4301516021 PA
OMAN14-20 29 130S 070E 4300731209 RET
CORDINGLYCYN2-1 2 130S 100E 4300731236 RET
SVVD1 28 130S 100E 4300731417 RET
SHIMMIN33-1 33 120S 110E 4300731431 RET
SEAMONS5-8 8 130S 070E 4300731432 RET
CRITCHLOVV29-1 29 120S 110E 4300731433 RET
RADAKOVICH12-5-1 5 130S 070E 4300731434 RET
ALLRED10-1 10 120S 110E 4300731435

APPENDIXA

\VellList

Well Name Sec TWN RNG API Status
ALPINESCHOOLDIST3-17 17 130S 070E 4300731182 A
KENILWORTH RAILROAD 9-1 16 130S 100E 4300731172 LA
JACOB5-5 5 140S 070E 4300731190 LA
JACOB4-8 5 140S 070E 4300731191 LA
OMAN2-31 30 130S 070E 4300731246 LA
OMAN3-32 29 130S 070E 4300731247 LA
MADSEN11-20 19 130S 070E 4300731297 LA
OMAN7-19 19 130S 070E 4300731298 LA
VVOOLSEY3-31 31 130S 070E 4300731305 LA
OLDRAILROADGFukDE17-1 17 130S 100E 4300731354 LA
KENILVVORTHMULiH18-1 18 130S 100E 4300731355 LA
ALFULDCYN13-1 13 130S 100E 4300731357 LA
CORDINGLYCYN15-6 15 130S 100E 4300731416 LA
RIDGERUNNER7-20 20 140S 070E 4301530681 LA
RIDGERUNNER8-19 20 140S 070E 4301530682 OPS
RIDGERUNNER2-18 17 140S 070E 4301530683 OPS
UTAHFUEL10 5 140S 070E 4300716016 P
RIDGERUNNER13-17 17 140S 070E 4301530269 P
UTAHFUEL1 5 140S 070E 4300716009 PA
UTAHFUEL2 32 130S 070E 4300716010 PA
UTAHFUEL3 32 130S 070E 4300716011 PA
UTAHFUEL4 30 130S 070E 4300716012 PA
UTAHFUEL5 31 130S 070E 4300716013 PA
UTAH MINERAL STATE 29 130S 070E 4300730102 PA
BALLPARKCYN17-2 16 130S 100E 4300731169 PA
KENILM/ORTHRAILROAD15--‡ 16 130S 100E 4300731170 PA
BALLPARKCYN16-2 16 130S 100E 4300731171 PA
CORDINGLYCYN10-1 15 130S 100E 4300731173 PA
BALLPARKCYN16-2X 16 130S 100E 4300731207 PA
UTAHFUELA-1 6 140S 070E 4301516021 PA
OMAN14-20 29 130S 070E 4300731209 RET
CORDINGLYCYN2-1 2 130S 100E 4300731236 RET
SVVD1 28 130S 100E 4300731417 RET
SHIMMIN33-1 33 120S 110E 4300731431 RET
SEAMONS5-8 8 130S 070E 4300731432 RET
CRITCHLOVV29-1 29 120S 110E 4300731433 RET
RADAKOVICH12-5-1 5 130S 070E 4300731434 RET
ALLRED10-1 10 120S 110E 4300731435



RADAKOVICH 12-5 5 130S 070E 4300731436 RET 
SEAMONS 5-8-2 8 130S 070E 4300731437 RET 
WOOLSEY 3-31-1 31 130S 070E 4300731438 RET 
ALLRED 13-1 13 120S 110E 4300731439 RET 
JACOB 5-5 5 140S 070E 4300731513 RET 
UTAH FUEL 8 19 130S 070E 4300716015 S 
OMAN 2-20 20 130S 070E 4300730289 S 
KENILWORTH RR #1 16 130S 100E 4300731006 S 
KENILWORTH RR #2 16 130S lOOE 4300731007 S 
BALLPARK CANYON #1 16 130S 100E 4300731015 S 
CORDINGLY CYN 15-2 15 130S 100E 4300731064 S 
CORDINGLY CYN 15-1 15 130S 100E 4300731065 S 
CORDINGLY CYN 11-1 11 130S 100E 4300731070 S 
CORDINGLY CYN 15-5 15 130S 100E 4300731167 S 
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 S 
ALPINE SCHOOL DIST 6-17 17 130S 070E 4300731181 S 
OMAN 10-29 29 130S 070E 4300731210 S 
KENILWORTH RR I-A 16 130S 100E 4300731229 S 
RIDGE RUNNER 11-20 20 140S 070E 4301530271 S 
RIDGE RUNNER 1-30 20 140S 070E 4301530680 S 
RIDGE RUNNER 2-19 17 140S 070E 4301530684 S 
RIDGE RUNNER 11-17 17 140S 070E 4301530685 S 

Facility List 

Clear Creek Compressor Station 33 13S 7E 

RADAKOVICH12-5 5 130S 070E 4300731436 RET
SEAMONS5-8-2 8 130S 070E 4300731437 RET
VVOOLSEY3-31-1 31 130S 070E 4300731438 RET
ALLRED13-1 13 120S 110E 4300731439 RET
JACOB5-5 5 140S 070E 4300731513 RET
UTAHFUEL8 19 130S 070E 4300716015 S
OMAN2-20 20 130S 070E 4300730289 S
KENILVVORTHRR#1 16 130S 100E 4300731006 S
KENILVVORTHRR#2 16 130S 100E 4300731007 S
BALLPARKCANYON#1 16 130S 100E 4300731015 S
CORDINGLYCYN15-2 15 130S 100E 4300731064 S
CORDINGLYCYN15-1 15 130S 100E 4300731065 S
CORDINGLYCYN11-1 11 130S 100E 4300731070 S
CORDINGLYCYN15-5 15 130S 100E 4300731167 S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 S
ALPINESCHOOLDIST6-17 17 130S 070E 4300731181 S
OMAN10-29 29 130S 070E 4300731210 S
KENILVVORTHRR1-A 16 130S 100E 4300731229 S
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Facility List
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STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 

TRANSFER OF AUTHORITY TO INJECT 
Well Name and Number 
Alpine School District 6-17 

Location of Well 

Footage: 1989.50' FEL, 693.01' FNL County: Carbon 

QQ, Section, Township, Range: NWNE 17 13S 7E State: UTAH 

I EFFECTIVE DATE OF TRANSFER: _6_/1_/2_0_1_5 ___ _ 

CURRENT OPERATOR 

Company: Marion Energy, Inc 

Address: 1415 North Loop West, STE 1250 

city Houston state TX zip 77008 Title: 

Phone: (281) 540-0028 Date: 

Comments: 

NEW OPERATOR 

Company: Utah Gas Operating Solutions, LLC Name: 

Address: 1415 North Loop West, STE 1250 Signature: 

city Houston state TX zip 77008 Title: 

Phone: (281) 540-0028 Date: 

Comments: 

Approval Date: 

(512000) 

API Number 

4300731181 
Field or Unit Name 

Clear Creek 
Lease Designation and Number 

ML-1257 

UIC FORMS STATE OF UTAH UIC FORM 5
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

TRANSFER OF AUTHORITY TO INJECT
Well Name and Number API Number
Alpine School District 6-17 4300731181

Location of Well Field or Unit Name
Clear Creek

Footage : 1989 50' FEL, 693.01' FNL County : Carbon
Lease Designation and Number

QQ, Section, Township, Range: NWNE 17 13S 7E State : UTAH ML-1257

EFFECTIVE DATE OF TRANSFER: 6/1/2015

CURRENT OPERATOR

Company: Marion Energy, Inc Name:

Address: 1415 North Loop West, STE 1250 Signa re: i f
city Houston state TX zip 77008 Title:

Phone: (281) 540-0028 Date:

Comments:

NEW OPERATOR

Company: Utah Gas Operating Solutions, LLC Name: , G (CN
Address: 1415 North Loop West, STE 1250 Signature:

city Houston state TX zip 77008 Title: 9 -4) T- an M Ad AC.O

Phone: (281) 540-0028 Date: Ú> I O ŽÐJ
Comments:

(This space for State use o

Transfer approved . Approval Date: /

Title:

Comments:

STATE OF UTAH UIC FORM 5
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

TRANSFER OF AUTHORITY TO INJECT
Well Name and Number API Number
Alpine School District 6-17 4300731181

Location of Well Field or Unit Name
Clear Creek
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Title:

Comments:
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RECEIVED: Jul. 27, 2015

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-1257 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 CLEAR CREEK 

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 ALPINE SCHOOL DIST 6-17 

2. NAME OF OPERATOR:
 UTAH GAS OPERATING SOLUTIONS,LLC

9. API NUMBER:
 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028  Ext 

9. FIELD and POOL or WILDCAT:
 CLEAR CREEK 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0693 FNL 1989 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

8 /7 /2015

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 The attached documents provide some of the pertinent
history for changing the subject well to a Salt water disposal. 

NAME (PLEASE PRINT) PHONE NUMBER 
 Patrick Merritt 281 540-0028

TITLE
 President

SIGNATURE
 N/A

DATE
 7 /27 /2015

July 28, 2015

Sundry Number: 64969 API Well Number: 43007311810000Sundry Number: 64969 API Well Number: 43007311810000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well ALPINE SCHOOL DIST 6-17

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0693 FNL 1989 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

8/7/2015
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENTREPORT DEEPEN FRACTURETREAT NEWCONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The attached documents provide some of the pertinent Approved by the
history for changing the subject well to a Salt water disposal. utah Division of

OFI, Gas and Mining

July 28, 2015Date:

PleaseReviewAtladiedCuditiusofAppron\

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Patrick Merritt 281 540-0028 President

SIGNATURE DATE
N/A 7/27/2015

RECEIVED: Jul. 27,

Sundry Number: 64969 API Well Number: 43007311810000
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5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257
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The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices
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Sundry Number: 64969 API Well Number: 43007311810000Sundry Number: 64969 API Well Number: 43007311810000

Sundry Report
Notice of Intent

Application for Injection Well

To: Department of Natural Resources
Division of Oil, Gas, and Mining
1594 West North Temple, Suite 1210
Box 1445801
Salt Lake City, Utah 84114-5801

Re: Notice of Intent

To Whom It May Concern:

Marion Energy is requesting approval to convert the Alpine School District 6-17 into
an injection well. I have included within this report a copy of the Application for
Injection Well and the Approval Letter from DOGM.In accordance with the approval
letter, we plan to do the following:

• Add perforations within the permitted injection zone of 4,866'-5,601', as
seen on the attached Application for lnjection Well

• Schedule with the Division personnel to complete a casing|tubing pressure
test

• Submit results for final approval

If you have any questions regarding this proposal, please contact Patrick W. Merritt.

Patrick W. Merritt
pmerritt@traton.org
281-540-0028 (0)
713-299-7558 (C)
1415 North Loop West, STE 1250

' Houston, TX 77008

Thanks,

Patrick W.
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RECEIVED: Jul. 27, 2015

Sundry Number: 64969 API Well Number: 43007311810000Sundry Number: 64969 API Well Number: 43007311810000

STATE OF UTAH UIC FORM 1
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING

APPLICATION FOR INJECTION WELL
Name of Operator Utah Account Number Well Name and Number
Marion Energy N Alpine School District 6-17
Address of Operator Phone Number API Number
119 S. Tennessee CITY McKinney STATE ZIP75070 (972) 540-2967 4300731181
Location of Well Field or Unit Name

Footage : 693' FNL 1989' FEL County : Carbon Clear Creek Unit
Lease Designation and Number

QQ, Section, Township, Range: NWNE 17 13S 7E State : UTAH FEE

Is this application for expansion of an existing project? Yes No

Willthe proposed well be used for: Enhanced Recovery? Yes No

Disposal? Yes No

Storage? Yes No

Is this application for a new well to be drilled? Yes No

Ifthis application is for an existing well, has a casing test been performed? Yes No

Date of test:

Proposed injection interval: from 4,866 to 5,601

Proposed maximum injection: rate 15,000 bpd pressure 400 ps¡g

Proposed injection zone contains oil , gas 2, and / or fresh water within ½ mile of the well.

List of attachments:

ATTACHADDITIONALINFORMATIONAS REQUIRED BY CURRENT
UTAHOIL AND GAS CONSERVATION GENERAL RULES

I hereby certify that this report is true and completeto the bes owledge.

Titi, 55 c
Signature Date
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RECEIVED: Jul. 27, 2015
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Executive Director

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

June 29, 2010

Keri Clarke
Marion Energy, Incorporated
119 South Tennessee, Suite 200
McKinney, TX 75069

Subject: Application for Class II Injection Permit, Alpine School District 6-17 Well. Section 17.
T_o_wnship13 South. Range 7 East. Carbon Countv, Utah API 43-007-31181

Dear Mr. Clarke:

Pursuant to Utah Admin. Code R649-5-3-3, the Division of Oil, Gas and Mining (the
"Division") issues its administrative approval for conversion of the referenced well to a Class II
injection well. Accordingly, the following stipulations shall apply for full compliance with this
approval and a permit may be issued upon compliance with the stipulations.

1. Conformance with all conditions and requirements of the complete application
submitted by Marion Energy, Incorporated.

2. Compliance with all applicable requirements for the operation, maintenance and
reporting for Underground Injection Control ("UIC") Class II injection wells
pursuant to Utah Admin. Code R649-1 et seq.

3. A casing/tubing pressure test shall be conducted prior to final approval.
Scheduling of this test shall be coordinated with Division personnel.

Note that this letter does not constitute final approval to commence injection
operations. This approval is only temporary and allows Marion Energy, Incorporated to perform
activities and gather information necessary for the Division to issue a Class II Underground
Injection Control permit.

If you have any questions regarding this approval or the necessary requirements, please
contact Christopher Kierst at (801) 538-5337.

Brad Hill
Acting Associate Director

BGH/CJK/js
UTAH

cc: Bruce Suchomel, Environmental Protection Agency DNRCarbon County Commission
N:\O&G Permits\Injection Permits\MarionEnergy\ASD 6-17 SWD A"

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7458 • www.ogm utah go? OIL, GAS &
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Dear Mr. Clarke:

Pursuant to Utah Admin. Code R649-5-3-3, the Division of Oil, Gas and Mining (the
"Division") issues its administrative approval for conversion of the referenced well to a Class II
injection well. Accordingly, the following stipulations shall apply for full compliance with this
approval and a permit may be issued upon compliance with the stipulations.

1. Conformance with all conditions and requirements of the complete application
submitted by Marion Energy, Incorporated.

2. Compliance with all applicable requirements for the operation, maintenance and
reporting for Underground Injection Control ("UIC") Class II injection wells
pursuant to Utah Admin. Code R649-1 et seq.

3. A casing/tubing pressure test shall be conducted prior to final approval.
Scheduling of this test shall be coordinated with Division personnel.

Note that this letter does not constitute final approval to commence injection
operations. This approval is only temporary and allows Marion Energy, Incorporated to perform
activities and gather information necessary for the Division to issue a Class II Underground
Injection Control permit.

If you have any questions regarding this approval or the necessary requirements, please
contact Christopher Kierst at (801) 538-5337.

Brad Hill
Acting Associate Director

BGH/CJK/js
UTAH

cc: Bruce Suchomel, Environmental Protection Agency DNRCarbon County Commission
N:\O&G Permits\Injection Permits\MarionEnergy\ASD 6-17 SWD A"

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7458 • www.ogm utah go? OIL, GAS &



STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 

OJ'fw\did 
~ UICFORM5 

TRANSFER OF AUTHORITY TO INJECT 
Well Name and Number 

Alpine School District 6-17 
Location of Well 

Footage: 1989.50' FEL, 693.01' FNL 

QQ, Section, Township, Range: NWNE 17 13S 7E 

I EFFECTIVE DATE OF TRANSFER: _6_/1_/2_0_1_5 __ _ 

CURRENT OPERATOR 

Company: Marion Energy, Inc 

Address: 1415 North Loop West, STE 1250 

city Houston state TX zip 77008 

Phone: (281) 540-0028 

Comments: 

NEW OPERATOR 

Company: Utah Gas Operating Solutions, LLC 

Address: 1415 North Loop West, STE 1250 

cirt Houston state TX zip 77008 

Phone: (281) 540-0028 

Comments: 

(This space for State use only) 

County: Carbon 

State: UTAH 

Name: 

Signa 

Title: 

Date: 

API Number 

4300731181 
Field or Unit Name 

Clear Creek 
Lease DeSignation and Number 

ML-1257 

Nan,,, ~1 w~~rr 
Signature: ='.: tiJ. -~ 
Title: At:ac.-oJ ... It ,".,.w krw I A.Jtk r 
Date: (J "r· 2£)" 

Transfer approved by: _____________ _ Approval Date: _______ _ 

Title: _____________ _ 

Comments: 

(512000) 

STATE OF UTAH UIC FORM 5
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING

TRANSFER OF AUTHORITY TO INJECT
Well Name and Number API Number
Alpine School District 6-17 4300731181

Location of Well Field or Unit Name
Clear Creek

Footage - 1989.50' FEL, 693.01' FNL County : Carbon
Lease Designation and Number

QQ, Section, Township, Range: NWNE 17 13S 7E State : UTAH ML-1257

EFFECTIVE DATE OF TRANSFER: 6/1/2015

CURRENT OPERATOR

Company: Marion Energy, Inc Name:

Address: 1415 North Loop West, STE 1250 Signa re: |
city HOUSton state TX zip 77008 Title:

Phone: (281) 540-0028 Date: ( 6
Comments:

NEW OPERATOR

Company: Utah Gas Operating Solutions, LLC Name: 1

Address: 1415 North Loop West, STE 1250 Signature:

city Houston state TX zip 77008 Title: -al T - M i

Phone: (281) 540-0028 Date: 4 ) ' Ni
Comments:

(This space for State use only)

Transfer approved by: Approval Date:

STATE OF UTAH UIC FORM 5
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING

TRANSFER OF AUTHORITY TO INJECT
Well Name and Number API Number
Alpine School District 6-17 4300731181

Location of Well Field or Unit Name
Clear Creek

Footage - 1989.50' FEL, 693.01' FNL County : Carbon
Lease Designation and Number

QQ, Section, Township, Range: NWNE 17 13S 7E State : UTAH ML-1257

EFFECTIVE DATE OF TRANSFER: 6/1/2015

CURRENT OPERATOR

Company: Marion Energy, Inc Name:

Address: 1415 North Loop West, STE 1250 Signa re: |
city HOUSton state TX zip 77008 Title:

Phone: (281) 540-0028 Date: ( 6
Comments:

NEW OPERATOR

Company: Utah Gas Operating Solutions, LLC Name: 1

Address: 1415 North Loop West, STE 1250 Signature:

city Houston state TX zip 77008 Title: -al T - M i

Phone: (281) 540-0028 Date: 4 ) ' Ni
Comments:

(This space for State use only)

Transfer approved by: Approval Date:

STATE OF UTAH UIC FORM 5
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING

TRANSFER OF AUTHORITY TO INJECT
Well Name and Number API Number
Alpine School District 6-17 4300731181

Location of Well Field or Unit Name
Clear Creek

Footage - 1989.50' FEL, 693.01' FNL County : Carbon
Lease Designation and Number

QQ, Section, Township, Range: NWNE 17 13S 7E State : UTAH ML-1257

EFFECTIVE DATE OF TRANSFER: 6/1/2015

CURRENT OPERATOR

Company: Marion Energy, Inc Name:

Address: 1415 North Loop West, STE 1250 Signa re: |
city HOUSton state TX zip 77008 Title:

Phone: (281) 540-0028 Date: ( 6
Comments:

NEW OPERATOR

Company: Utah Gas Operating Solutions, LLC Name: 1

Address: 1415 North Loop West, STE 1250 Signature:

city Houston state TX zip 77008 Title: -al T - M i

Phone: (281) 540-0028 Date: 4 ) ' Ni
Comments:

(This space for State use only)

Transfer approved by: Approval Date:

STATE OF UTAH UIC FORM 5
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING

TRANSFER OF AUTHORITY TO INJECT
Well Name and Number API Number
Alpine School District 6-17 4300731181

Location of Well Field or Unit Name
Clear Creek

Footage - 1989.50' FEL, 693.01' FNL County : Carbon
Lease Designation and Number

QQ, Section, Township, Range: NWNE 17 13S 7E State : UTAH ML-1257

EFFECTIVE DATE OF TRANSFER: 6/1/2015

CURRENT OPERATOR

Company: Marion Energy, Inc Name:

Address: 1415 North Loop West, STE 1250 Signa re: |
city HOUSton state TX zip 77008 Title:

Phone: (281) 540-0028 Date: ( 6
Comments:

NEW OPERATOR

Company: Utah Gas Operating Solutions, LLC Name: 1

Address: 1415 North Loop West, STE 1250 Signature:

city Houston state TX zip 77008 Title: -al T - M i

Phone: (281) 540-0028 Date: 4 ) ' Ni
Comments:

(This space for State use only)

Transfer approved by: Approval Date:



INSTRUCTIONS 

This report shall be filed to request a transfer of authority to inject for any injection well from one operator 
to another. The request must be submitted prior to the date of the proposed transfer. The authority to inject 
shall not be transferred from one operator to another without the approval of the division. If the transfer is 
for an enhanced recovery project involving multiple wells, one form can be submitted with a list attached 
describing the wells 

The division shall, within 30 days after the receipt of a properly completed form, return a copy of the form 
to each operator indicating approval or denial of the transfer of authority to inject. If approved, a copy of the 
order authorizing injection shall be attached to the form which is returned to the new operator. 

Send to: 

Utah Division of Oil, Gas and Mining 
1594 West North Temple, Suite 1210 
Box 145801 
Salt Lake City, Utah 84114-5801 

(5/2000) 

Phone: 801-538-5340 

Fax: 801-359-3940 

INSTRUCTIONS

This report shall be filed to request a transferof authority to inject for any injection well from one operator
to another. The request must be submitted prior to the date of the proposed transfer. The authority to inject
shall not be transferredfrom one operator to another without the approval of the division. If the transfer is
for an enhanced recovery project involving multiple wells, one form can be submitted with a list attached
describing the wells

The division shall, within 30 days after the receipt of a properly completed form, return a copy of the form
to each operator indicating approval or denial of the transferof authority to inject. Ifapproved, a copy of the
order authorizing injection shall be attached to the form which is returned to the new operator.

Send to:

Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

INSTRUCTIONS

This report shall be filed to request a transferof authority to inject for any injection well from one operator
to another. The request must be submitted prior to the date of the proposed transfer. The authority to inject
shall not be transferredfrom one operator to another without the approval of the division. If the transfer is
for an enhanced recovery project involving multiple wells, one form can be submitted with a list attached
describing the wells

The division shall, within 30 days after the receipt of a properly completed form, return a copy of the form
to each operator indicating approval or denial of the transferof authority to inject. Ifapproved, a copy of the
order authorizing injection shall be attached to the form which is returned to the new operator.

Send to:

Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

INSTRUCTIONS

This report shall be filed to request a transferof authority to inject for any injection well from one operator
to another. The request must be submitted prior to the date of the proposed transfer. The authority to inject
shall not be transferredfrom one operator to another without the approval of the division. If the transfer is
for an enhanced recovery project involving multiple wells, one form can be submitted with a list attached
describing the wells

The division shall, within 30 days after the receipt of a properly completed form, return a copy of the form
to each operator indicating approval or denial of the transferof authority to inject. Ifapproved, a copy of the
order authorizing injection shall be attached to the form which is returned to the new operator.

Send to:

Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

INSTRUCTIONS

This report shall be filed to request a transferof authority to inject for any injection well from one operator
to another. The request must be submitted prior to the date of the proposed transfer. The authority to inject
shall not be transferredfrom one operator to another without the approval of the division. If the transfer is
for an enhanced recovery project involving multiple wells, one form can be submitted with a list attached
describing the wells

The division shall, within 30 days after the receipt of a properly completed form, return a copy of the form
to each operator indicating approval or denial of the transferof authority to inject. Ifapproved, a copy of the
order authorizing injection shall be attached to the form which is returned to the new operator.

Send to:

Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801



RECEIVED: Sep. 01, 2015

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-1257 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 CLEAR CREEK 

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 ALPINE SCHOOL DIST 6-17 

2. NAME OF OPERATOR:
 UTAH GAS OPERATING SOLUTIONS,LLC

9. API NUMBER:
 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028  Ext 

9. FIELD and POOL or WILDCAT:
 CLEAR CREEK 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0693 FNL 1989 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

    SUBSEQUENT REPORT
Date of Work Completion:

8 /28 /2015

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Clean out Wellbore to 5,713' Ran 5-1/2" Arrowset Packer & set @ 5,045'
Mark Jones witnessed an MIT to 500 psi

NAME (PLEASE PRINT) PHONE NUMBER 
 Tyler Merritt 281 540-0028

TITLE
 Project Manager

SIGNATURE
 N/A

DATE
 9 /1 /2015

September 03, 2015

Sundry Number: 65815 API Well Number: 43007311810000Sundry Number: 65815 API Well Number: 43007311810000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well ALPINE SCHOOL DIST 6-17

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0693 FNL 1989 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

8/28/2015
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Clean out Wellbore to 5,713' Ran 5-1/2" Arrowset Packer & set @ 5,045' Accepted by the
Mark Jones witnessed an MIT to 500 psi Utah Division of

Oil, Gas and Mining

FOR RECORD ONLY
September 03, 2015

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 9/1/2015

RECEIVED: Sep. 01,

Sundry Number: 65815 API Well Number: 43007311810000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well ALPINE SCHOOL DIST 6-17

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0693 FNL 1989 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

8/28/2015
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Clean out Wellbore to 5,713' Ran 5-1/2" Arrowset Packer & set @ 5,045' Accepted by the
Mark Jones witnessed an MIT to 500 psi Utah Division of

Oil, Gas and Mining

FOR RECORD ONLY
September 03, 2015

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 9/1/2015

RECEIVED: Sep. 01,

Sundry Number: 65815 API Well Number: 43007311810000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well ALPINE SCHOOL DIST 6-17

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0693 FNL 1989 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

8/28/2015
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Clean out Wellbore to 5,713' Ran 5-1/2" Arrowset Packer & set @ 5,045' Accepted by the
Mark Jones witnessed an MIT to 500 psi Utah Division of

Oil, Gas and Mining

FOR RECORD ONLY
September 03, 2015

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 9/1/2015

RECEIVED: Sep. 01,



RECEIVED: Jan. 14, 2016

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-1257 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 CLEAR CREEK 

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 ALPINE SCHOOL DIST 6-17 

2. NAME OF OPERATOR:
 UTAH GAS OPERATING SOLUTIONS,LLC

9. API NUMBER:
 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028  Ext 

9. FIELD and POOL or WILDCAT:
 CLEAR CREEK 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0693 FNL 1989 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

    SUBSEQUENT REPORT
Date of Work Completion:

8 /28 /2015

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 This well was approved for conversion to a salt water disposal pending
successful completion of a mechanical integrity test. The integrity test

to 500 psi was completed and witnessed by Mr. Mark Jones on
8-28-2015. Please consider final approval for this conversion.

NAME (PLEASE PRINT) PHONE NUMBER 
 Patrick Merritt 281 540-0028

TITLE
 President

SIGNATURE
 N/A

DATE
 1 /14 /2016

January 19, 2016

Sundry Number: 69136 API Well Number: 43007311810000Sundry Number: 69136 API Well Number: 43007311810000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well ALPINE SCHOOL DIST 6-17

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0693 FNL 1989 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

8/28/2015
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

This well was approved for conversion to a salt water disposal pending Accepted by the
successful completion of a mechanical integrity test. The integrity test Utah Division of

to 500 psi was completed and witnessed by Mr. Mark Jones on Oil, Gas and Mining
8-28-2015. Please consider final approval for this conversion. FOR RECORD ONLY

January 19, 2016

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Patrick Merritt 281 540-0028 President

SIGNATURE DATE
N/A 1/14/2016

RECEIVED: Jan. 14,

Sundry Number: 69136 API Well Number: 43007311810000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well ALPINE SCHOOL DIST 6-17

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0693 FNL 1989 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

8/28/2015
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

This well was approved for conversion to a salt water disposal pending Accepted by the
successful completion of a mechanical integrity test. The integrity test Utah Division of

to 500 psi was completed and witnessed by Mr. Mark Jones on Oil, Gas and Mining
8-28-2015. Please consider final approval for this conversion. FOR RECORD ONLY

January 19, 2016

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Patrick Merritt 281 540-0028 President

SIGNATURE DATE
N/A 1/14/2016

RECEIVED: Jan. 14,



RECEIVED: Jan. 14, 2016

STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 

OJ'fw\did 
~ UICFORM5 

TRANSFER OF AUTHORITY TO INJECT 
Well Name and Number 

Alpine School District 6-17 
Location of Well 

Footage: 1989.50' FEL, 693.01' FNL 

QQ, Section, Township, Range: NWNE 17 13S 7E 

I EFFECTIVE DATE OF TRANSFER: _6_/1_/2_0_1_5 __ _ 

CURRENT OPERATOR 

Company: Marion Energy, Inc 

Address: 1415 North Loop West, STE 1250 

city Houston state TX zip 77008 

Phone: (281) 540-0028 

Comments: 

NEW OPERATOR 

Company: Utah Gas Operating Solutions, LLC 

Address: 1415 North Loop West, STE 1250 

cirt Houston state TX zip 77008 

Phone: (281) 540-0028 

Comments: 

(This space for State use only) 

County: Carbon 

State: UTAH 

Name: 

Signa 

Title: 

Date: 

API Number 

4300731181 
Field or Unit Name 

Clear Creek 
Lease DeSignation and Number 

ML-1257 

Nan,,, ~1 w~~rr 
Signature: ='.: tiJ. -~ 
Title: At:ac.-oJ ... It ,".,.w krw I A.Jtk r 
Date: (J "r· 2£)" 

Transfer approved by: _____________ _ Approval Date: _______ _ 

Title: _____________ _ 

Comments: 

(512000) 

STATE OF UTAH UIC FORM 5
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING

TRANSFER OF AUTHORITY TO INJECT
Well Name and Number API Number
Alpine School District 6-17 4300731181

Location of Well Field or Unit Name
Clear Creek

Footage - 1989.50' FEL, 693.01' FNL County : Carbon
Lease Designation and Number

QQ, Section, Township, Range: NWNE 17 13S 7E State : UTAH ML-1257

EFFECTIVE DATE OF TRANSFER: 6/1/2015

CURRENT OPERATOR

Company: Marion Energy, Inc Name:

Address: 1415 North Loop West, STE 1250 Signa re: |
city HOUSton state TX zip 77008 Title:

Phone: (281) 540-0028 Date: ( 6
Comments:

NEW OPERATOR

Company: Utah Gas Operating Solutions, LLC Name: 1

Address: 1415 North Loop West, STE 1250 Signature:

city Houston state TX zip 77008 Title: -al T - M i

Phone: (281) 540-0028 Date: 4 ) ' Ni
Comments:

(This space for State use only)

Transfer approved by: Approval Date:

STATE OF UTAH UIC FORM 5
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING

TRANSFER OF AUTHORITY TO INJECT
Well Name and Number API Number
Alpine School District 6-17 4300731181

Location of Well Field or Unit Name
Clear Creek

Footage - 1989.50' FEL, 693.01' FNL County : Carbon
Lease Designation and Number

QQ, Section, Township, Range: NWNE 17 13S 7E State : UTAH ML-1257

EFFECTIVE DATE OF TRANSFER: 6/1/2015

CURRENT OPERATOR

Company: Marion Energy, Inc Name:

Address: 1415 North Loop West, STE 1250 Signa re: |
city HOUSton state TX zip 77008 Title:

Phone: (281) 540-0028 Date: ( 6
Comments:

NEW OPERATOR

Company: Utah Gas Operating Solutions, LLC Name: 1

Address: 1415 North Loop West, STE 1250 Signature:

city Houston state TX zip 77008 Title: -al T - M i

Phone: (281) 540-0028 Date: 4 ) ' Ni
Comments:

(This space for State use only)

Transfer approved by: Approval Date:

Sundry Number: 69136 API Well Number: 43007311810000Sundry Number: 69136 API Well Number: 43007311810000

STATE OF UTAH UIC FORM 5
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING

TRANSFER OF AUTHORITY TO INJECT
Well Name and Number API Number
Alpine School District 6-17 4300731181

Location of Well Field or Unit Name
Clear Creek

Footage - 1989.50' FEL, 693.01' FNL County : Carbon
Lease Designation and Number

QQ, Section, Township, Range: NWNE 17 13S 7E State : UTAH ML-1257

EFFECTIVE DATE OF TRANSFER: 6/1/2015

CURRENT OPERATOR

Company: Marion Energy, Inc Name:

Address: 1415 North Loop West, STE 1250 Signa re: |
city Houston state TX zip 77008 Title:

Phone: (281) 540-0028 Date: ( 6
Comments:

NEW OPERATOR

Company: Utah Gas Operating Solutions, LLC Name: 1

Address: 1415 North Loop West, STE 1250 Signature:

city Houston state TX zip 77008 Title: -al T - M i

Phone: (281) 540-0028 Date: 4 ) ' Ni
Comments:

(This space for State use only)

Transfer approved by: Approval Date:

Sundry Number: 69136 API Well Number: 43007311810000

STATE OF UTAH UIC FORM 5
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING

TRANSFER OF AUTHORITY TO INJECT
Well Name and Number API Number
Alpine School District 6-17 4300731181

Location of Well Field or Unit Name
Clear Creek

Footage - 1989.50' FEL, 693.01' FNL County : Carbon
Lease Designation and Number

QQ, Section, Township, Range: NWNE 17 13S 7E State : UTAH ML-1257

EFFECTIVE DATE OF TRANSFER: 6/1/2015

CURRENT OPERATOR

Company: Marion Energy, Inc Name:

Address: 1415 North Loop West, STE 1250 Signa re: |
city Houston state TX zip 77008 Title:

Phone: (281) 540-0028 Date: ( 6
Comments:

NEW OPERATOR

Company: Utah Gas Operating Solutions, LLC Name: 1

Address: 1415 North Loop West, STE 1250 Signature:

city Houston state TX zip 77008 Title: -al T - M i

Phone: (281) 540-0028 Date: 4 ) ' Ni
Comments:

(This space for State use only)

Transfer approved by: Approval Date:



RECEIVED: Jan. 14, 2016

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-1257 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 CLEAR CREEK 

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 ALPINE SCHOOL DIST 6-17 

2. NAME OF OPERATOR:
 UTAH GAS OPERATING SOLUTIONS,LLC

9. API NUMBER:
 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028  Ext 

9. FIELD and POOL or WILDCAT:
 CLEAR CREEK 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0693 FNL 1989 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

    SUBSEQUENT REPORT
Date of Work Completion:

8 /28 /2015

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Clean out Wellbore to 5,713' Ran 5-1/2" Arrowset Packer & set @ 5,045'
Mark Jones witnessed an MIT to 500 psi

NAME (PLEASE PRINT) PHONE NUMBER 
 Tyler Merritt 281 540-0028

TITLE
 Project Manager

SIGNATURE
 N/A

DATE
 9 /1 /2015

September 03, 2015

Sundry Number: 65815 API Well Number: 43007311810000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well ALPINE SCHOOL DIST 6-17

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0693 FNL 1989 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

8/28/2015
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Clean out Wellbore to 5,713' Ran 5-1/2" Arrowset Packer & set @ 5,045' Accepted by the
Mark Jones witnessed an MIT to 500 psi Utah Division of

Oil, Gas and Mining

FOR RECORD ONLY
September 03, 2015

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 9/1/2015

RECEIVED: Sep. 01,

Sundry Number: 69136 API Well Number: 43007311810000Sundry Number: 69136 API Well Number: 43007311810000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well ALPINE SCHOOL DIST 6-17

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0693 FNL 1989 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

8/28/2015
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Clean out Wellbore to 5,713' Ran 5-1/2" Arrowset Packer & set @ 5,045' Accepted by the
Mark Jones witnessed an MIT to 500 psi Utah Division of

Oil, Gas and Mining

FOR RECORD ONLY
September 03, 2015

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 9/1/2015

RECEIVED: Jan. 14,

Sundry Number: 69136 API Well Number: 43007311810000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well ALPINE SCHOOL DIST 6-17

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0693 FNL 1989 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

8/28/2015
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Clean out Wellbore to 5,713' Ran 5-1/2" Arrowset Packer & set @ 5,045' Accepted by the
Mark Jones witnessed an MIT to 500 psi Utah Division of

Oil, Gas and Mining

FOR RECORD ONLY
September 03, 2015

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 9/1/2015

RECEIVED: Jan. 14,



State of Utah 
DEPARTMENT OF NATURAL RESOURCES 

GARY R. HERBERT 
Governor 

SPENCER J. COX 
Lieutenant Governor 

MICHAEL R. STYLER 
Executive Director 

Division of Oil, Gas and Mining 
JOHNR.BAZA 
Division Director 

UNDERGROUND INJECTION CONTROL PERMIT 
Cause No. UIC-362.1 

Operator: Utah Gas Operating Solutions, LLC 

Well: Alpine School District 6-17 

Location: Section 17, Township 13 South, Range 07 East, SLBM 

County: Carbon 

API No.: 43-007-31181 

Well Type: Saltwater Disposal Well 

Stipulations of Permit Approval 

1. Approval for conversion to Injection Well issued on June 29,2010. 

2. Maximum Allowable Injection Pressure: 400 psig 

3. Maximum Allowable Injection Rate: (restricted by surface pressure limitation) 

4. Injection Interval: Mancos Shale, Ferron Sandstone Member (5,080' - 5,260') 

5. A Monthly Injection Report shall be filed as required by R649-8-20. 

Approved by: 1/ ~7lcb016 
Date 

JR/AM/js 

cc: Bruce Suchomel, Environmental Protection Agency 
Bureau of Land Management, Price 
Carbon County Planning 
Well File 

N:\O&G Pennits\Injection Pennits\Utah Gas Operating\ASD 6-17 SWD 

1594 West North Temple, Suite 1210, Salt Lake City, UT 84116 
PO Box 145801, Salt Lake City, UT 84114·5801 
telephone (801) 538·5340. facsimile (801) 359·3940. TTY (801) 538·7458. www.ogm.utah.gov 

OIL, GAS &. MINING 

State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Executive Dimctor

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director

UNDERGROUND INJECTION CONTROL PERMIT
Cause No. UIC-362.1

Operator: Utah Gas Operating Solutions, LLC

Well: Alpine School District 6-17

Location: Section 17, Township 13 South, Range 07 East, SLBM

County: Carbon

API No.: 43-007-31181

Well Type: Saltwater Disposal Well

Stipulations of Permit Approval

1. Approval for conversion to Injection Well issued on June 29, 2010.

2. Maximum Allowable Injection Pressure: 400 psig

3. Maximum Allowable Injection Rate: (restricted by surface pressure limitation)

4. Injection Interval: Mancos Shale, Ferron Sandstone Member (5,080' - 5,260')

5. A Monthly Injection Report shall be filed as required by R649-8-20.

Approved by: 4.....- / Š
Jo n Rogeik Date
As iate Director

JR/AM/js

cc: Bruce Suchomel, Environmental Protection Agency
Bureau of Land Management, Price
Carbon County Planning
Well File

N:\O&G Permits\Injection Permits\Utah Gas Operating\ASD 6-17 SWD

UTAH

DNR
1594 West North Temple, Suite 1210, Salt Lake City, UT 84116
PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340•facsimile (801) 359-3940•TTY (801) 538-7458 •www.ogm.utah.gov

OIL, GAS &

State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Executive Dimctor

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director

UNDERGROUND INJECTION CONTROL PERMIT
Cause No. UIC-362.1

Operator: Utah Gas Operating Solutions, LLC

Well: Alpine School District 6-17

Location: Section 17, Township 13 South, Range 07 East, SLBM

County: Carbon

API No.: 43-007-31181

Well Type: Saltwater Disposal Well

Stipulations of Permit Approval

1. Approval for conversion to Injection Well issued on June 29, 2010.

2. Maximum Allowable Injection Pressure: 400 psig

3. Maximum Allowable Injection Rate: (restricted by surface pressure limitation)

4. Injection Interval: Mancos Shale, Ferron Sandstone Member (5,080' - 5,260')

5. A Monthly Injection Report shall be filed as required by R649-8-20.

Approved by: 4.....- / Š
Jo n Rogeik Date
As iate Director

JR/AM/js

cc: Bruce Suchomel, Environmental Protection Agency
Bureau of Land Management, Price
Carbon County Planning
Well File

N:\O&G Permits\Injection Permits\Utah Gas Operating\ASD 6-17 SWD

UTAH

DNR
1594 West North Temple, Suite 1210, Salt Lake City, UT 84116
PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340•facsimile (801) 359-3940•TTY (801) 538-7458 •www.ogm.utah.gov

OIL, GAS &



RECEIVED: Feb. 11, 2016

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-1257 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 CLEAR CREEK 

1. TYPE OF WELL
  Water Disposal Well 

8. WELL NAME and NUMBER:
 ALPINE SCHOOL DIST 6-17 

2. NAME OF OPERATOR:
 UTAH GAS OPERATING SOLUTIONS,LLC

9. API NUMBER:
 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028  Ext 

9. FIELD and POOL or WILDCAT:
 CLEAR CREEK 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0693 FNL 1989 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

    SUBSEQUENT REPORT
Date of Work Completion:

1 /27 /2016

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER:  First Injection Report

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Notice of First injection on 01-27-2016

NAME (PLEASE PRINT) PHONE NUMBER 
 Tyler Merritt 281 540-0028

TITLE
 Project Manager

SIGNATURE
 N/A

DATE
 2 /11 /2016

February 16, 2016

Sundry Number: 69775 API Well Number: 43007311810000Sundry Number: 69775 API Well Number: 43007311810000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Water Disposal Well ALPINE SCHOOL DIST 6-17

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0693 FNL 1989 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

1/27/2016
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCATWELLDETERMINATION OTHER OTHER: First Injection Report

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Notice of First injection on 01-27-2016
Accepted by the
utah Division of

Oil, Gas and Mining

FOR RECORD ONLY
February 16, 2016

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 2/11/2016

RECEIVED: Feb. 11,



RECEIVED: Sep. 19, 2016

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-1257 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 CLEAR CREEK 

1. TYPE OF WELL
  Water Disposal Well 

8. WELL NAME and NUMBER:
 ALPINE SCHOOL DIST 6-17 

2. NAME OF OPERATOR:
 UTAH GAS OPERATING SOLUTIONS,LLC

9. API NUMBER:
 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028  Ext 

9. FIELD and POOL or WILDCAT:
 CLEAR CREEK 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0693 FNL 1989 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

10/20 /2016

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Please see attached the procedure to plug and abandon the
well

NAME (PLEASE PRINT) PHONE NUMBER 
 Patrick Merritt 281 540-0028

TITLE
 President

SIGNATURE
 N/A

DATE
 9 /19 /2016

October 06, 2016

Sundry Number: 74491 API Well Number: 43007311810000Sundry Number: 74491 API Well Number: 43007311810000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Water Disposal Well ALPINE SCHOOL DIST 6-17

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43007311810000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0693 FNL 1989 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 17 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

10/20/2016
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENTREPORT DEEPEN FRACTURETREAT NEWCONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please see attached the procedure to plug and abandon the Approved by the
well Utah Division of

OFI, Gas and Mining

October 06, 2016

PleaseReviewAttachedCuditiusofAppron\

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Patrick Merritt 281 540-0028 President

SIGNATURE DATE
N/A 9/19/2016

RECEIVED: Sep. 19,



RECEIVED: Oct. 06, 2016

  

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Sundry Conditions of Approval Well Number 43007311810000

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call
Dan Jarvis at 801-538-5338. 

2. Amend Plug # 2: Move and set plug from 2100’ to 1900’ (±36 sx) across liner top. 

3. Note: Establish injection into perfs prior to setting CICR. If injection into perfs @ 250’ cannot
be established, then the plug inside the casing shall be set from 300’ (50’ below perfs) to surface

(±60 sx). 

4. All balanced plugs shall be tagged to ensure they are at the depths specified in the procedure. 

5. All annuli shall be cemented from a minimum depth of 100’ to the surface. 

6. Surface reclamation shall be done in accordance with R649-3-34 – Well Site Restoration. 

7. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply. 

8. If there are any changes to the procedure or the wellbore configuration, notify Dustin Doucet
at 801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure. 

9. All other requirements for notice and reporting in the Oil and Gas Conservation General Rules
shall apply. 

Sundry Number: 74491 API Well Number: 43007311810000Sundry Number: 74491 API Well Number: 43007311810000

UTAH

DNR The Utah Division of Oil, Gas, and Mining
- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices
TI, BAS Pr NINTfdG

Sundry Conditions of Approval Well Number 43007311810000

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call
Dan Jarvis at 801-538-5338.

2. Amend Plug # 2: Move and set plug from 2100' to 1900' (±36 sx) across liner top.
3. Note: Establish injection into perfs prior to setting CICR. If injection into perfs @250' cannot

be established, then the plug inside the casing shall be set from 300' (50' below perfs) to surface
(±60 sx).

4. AII balanced plugs shall be tagged to ensure they are at the depths specified in the procedure.

5. AII annuli shall be cemented from a minimum depth of 100' to the surface.

6. Surface reclamation shall be done in accordance with R649-3-34 - Well Site Restoration.

7. AII requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

8. If there are any changes to the procedure or the wellbore configuration, notify Dustin Doucet
at 801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure.

9. AII other requirements for notice and reporting in the Oil and Gas Conservation General Rules
shall apply.

RECEIVED: Oct. 06,



RECEIVED: Oct. 06, 2016

Sundry Number: 74491 API Well Number: 43007311810000Sundry Number: 74491 API Well Number: 43007311810000

10/6/2016 Wellbore Diagram r263

API Well No: 43-007-31181-00-00 Permit No: Well Name/No: ALPINE SCHOOL DIST 6-17

Company Name: UTAH GAS OPERATING SOLUTIONS,LLC

Location: See: 17 T: 13S R: 7E Spot: NWNE String Information

Coordinates: X: 486194 Y: 4393907 Bottom Diameter Weight Length
String (ft sub) (inches) (Ib/ft) (ft)

Field Name: CLEAR CREEK
HOL1 250 17.5

County Name: CARBON SURF 250 13.375 4g 250

HOL2 2261 9.875

Il 2261 7.625 26.4 2261

HOL3 5825 6.75
Cement from 250 ft. to surface

PROD 5825 5.5 17 3816
3 375 in. @250 n.

Tl 5350 2.375
ole: 17 $ in. @ 0 ft

- 2:3s 0, y) I 5 >ÇementInformation

BOC TOC
String (ft sub) (ft sub) Class Sacks

40 Il 2261 0 PM 170
Cement from 2261 ft to surface

Il 2261 0 HG 170
Intermediate: 7.625 in. @2261 ft PROD 5825 2009 35 165

-

· 9 7 n. @2261 ft PROD 5825 2009 50 126

SURF 250 0 G 1600

Perforation Information

/ ty3 ( Top Bottom
(ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze

(.« 5260

Formation Information
LIDG- Formation Depth

oC C BLUGT 4658

e ' FRSD 4866

C($g, 1 TNUNK 5601

./L.)O Cement from 5825 ft to 2009 ft

u 2.375 in. @5350 ft

Production: 5.5 in. @5825 ft

D-MJ V Hole: 6.75 in. @5825 ft

Hole: Unknown

TD: 5866 TVD: 4536 PBTD: 5825

Page



RECEIVED: Sep. 19, 2016

Alpine School District #6-17 Plugging Procedure 
 
 
Well Name: Alpine School District #6-17 
API Number: 43-007-31181 

Location: NWNE Sec.17-T13S-R7E Carbon County, Utah 
Surface Csg: 13 3/8” K-55 46# set @ 250’ 
Prod. Csg: 7 5/8” J-55 26.4# set @ 2261’ 
Liner: 5 ½”N-80 17# @2,009'-5,825' 
PBTD: 5825’ 
 

1. MIRU well service rig. NDWH and NUBOP. 

2. Release the ASIX 10K Packer @5042’ and POH with 2 7/8” tubing and Packer 
 

3. TIH w/ wireline set 5 1/2” CIBP. Set plug 60’ above top perf @ +/-5080’. TIH w/ 2 7/8” tbg and tag 

plug. 

 

4. Pump cement through 2 7/8” tbg setting a 100’ plug from +/-5020 – 4920 (approx. 12sx) 

 

5. TOH w/tbg and TIH w/7 5/8” CIBP set at +/- 1800’ 

 

6. Pump cement through 2 7/8” tbg setting a 100’ plug from +/-1800’ – 1700’ (approx. 25sx) 

 

7. RU perforators and perforate @ +/-250’. Set a wireline set CICR at +/-235’. Sting into retainer and 

establish circulation down the 7 5/8” csg and back up into the 7 5/8” X 13 3/8” annulus. If 

circulation cannot be established through perfs sting out of retainer and set a 235’ plug 

(approx.60sx) to surface in the 7 5/8” csg. If circulation can be established, pump 130 sx cement 

in the 7 5/8”X13 3/8” annulus to the surface, and sting out of retainer and set a 235’ plug 

(approx.60 sx) to surface in the 7 5/8” csg on top of the retainer. 

 

8. All cement should be Type II or Class G or equivalent cement mixed at 5.2 to 5 gal/sk to make a 

slurry weight of 15.8 ppg.  

 

9. Erect dry hole marker on top of the plug extending 4 feet above the ground with following 

description:  

OPERATOR: UTAH GAS OPERATING SOLUTIONS,LLC 

WELL NAME & NUMBER: ALPINE SCHOOL DIST 6-17 

API NUMBER: 43-007-31181 

LOCATION: NWNE, SEC17-T13S-R7E, CARBON COUNTY, UTAH 

10. In case the area is agricultural or cultivated, there is no need for marker and only cut off the 

casing 3’ below the ground level and cap it with above description on the cap. 

Sundry Number: 74491 API Well Number: 43007311810000Sundry Number: 74491 API Well Number: 43007311810000

Alpine School District #6-17 Plugging Procedure

Well Name: Alpine School District #6-17

API Number: 43-007-31181

Location: NWNE Sec.17-T13S-R7E Carbon County, Utah
Surface Csg: 13 3/8" K-55 46# set @250'
Prod. Csg: 7 5/8" J-55 26.4# set @2261'
Liner: 5 ½"N-80 17# @2,009'-5,825'
PBTD: 5825'

1. MIRU well service rig. NDWH and NUBOP.

2. Release the ASIX 10K Packer @5042' and POH with 2 7/8" tubing and Packer

3. TlH w/ wireline set 5 1/2" CIBP. Set plug 60' above top perf @ +/-5080'. TlH w/ 2 7/8" tbg and tag
plug.

4. Pump cement through 2 7/8" tbg setting a 100' plug from +/-5020 -4920 (approx. 12sx)

5. TOH w/tbg and TlH w/7 5/8" CIBP set at +/- 1800'

6. Pump cement through 2 7/8" tbg setting a 100' plug from +/-1800' -1700' (approx. 25sx)

7. RU perforators and perforate @ +/-250'. Set a wireline set CICR at +/-235'. Sting into retainer and

establish circulation down the 7 5/8" csg and back up into the 7 5/8" X 13 3/8" annulus. If

circulation cannot be established through perfs sting out of retainer and set a 235' plug

(approx.60sx) to surface in the 7 5/8" csg. If circulation can be established, pump 130 sx cement

in the 7 5/8"X13 3/8" annulus to the surface, and sting out of retainer and set a 235' plug

(approx.60 sx) to surface in the 7 5/8" csg on top of the retainer.

8. All cement should be Type II or Class G or equivalent cement mixed at 5.2 to 5 gal/sk to make a

slurry weight of 15.8 ppg.

9. Erect dry hole marker on top of the plug extending 4 feet above the ground with following
description:
OPERATOR: UTAH GAS OPERATING SOLUTIONS,LLC

WELL NAME & NUMBER: ALPINE SCHOOL DIST6-17

API NUMBER: 43-007-31181

LOCATION: NWNE, SEC17-T13S-R7E, CARBON COUNTY, UTAH

10. In case the area is agricultural or cultivated, there is no need for marker and only cut off the
casing 3' below the ground level and cap it with above description on the cap.

RECEIVED: Sep. 19,



RECEIVED: Sep. 19, 2016

Present Completion

     API: 43-007-31181

     GL: 7,919' LOCATION:

     KB: 7,933' Clear Creek

SW SE NW (BHL)

NW NW NE (surface)

Casing Strings: Sec. 17 T13S R7E

Carbon County, UT

Conductor @ 40'

     TOC @ surface

TUBING HEAD IS 7-1/16" 5,000

13-3/8", 46# , K-55 @ 250'

      Cmtd w/ 1600 sx

      TOC @ surface estimated

7-5/8", 26.4#, J-55 @ 2,261'

      Cmtd w/ 340 sx

      TOC @ surface, estimated

Capacity Factors
5-1/2" Liner, 17#, N-80 @ 2,009'-5,825' 2-7/8” Tbg                           .00579 BPF     .0325 Ft3/ft

      Cmtd w/ 291 sx 7-5/8” Casing                    .0471 BPF       .2648 Ft3/ft

      TOC @ 2,009' estimated 2-7/8” X 7-5/8”Anulr     .0391 BPF     .2198 Ft3/ft

5-1/2” Casing                     .0232 BPF     .1305 Ft3/ft

2-7/8” X 5-1/2”Anulr     .0152 BPF    .0854 Ft3/ft

Drilling Notes:

Directional Well: Injection Criteria
  FISH in original hole, TD @ 5,164' MD, Zone

  TOF @ 5,141' MD.  PB w/ 510 sx 4,866' - 5,601'

  and sidetrack. Rate:

SIDETRACK: KOP @ 2,350' +/-, Max Rate: 15,000 BPD

  incl=40 deg, Azim=217deg.  Build to Max Pressure: 400 psig

  incl=56 deg, decrease to 33 deg 

  @ 5,825' MD

Hole conditions required mud predominatly.

Air drill mid section of hole and to 2-7/8", 6.5#, J-55, 8R, EUE TUBING

lighten mud column. RU mud cleaner for 

solids control @ 4,570' +/-.

No DST's or Cores taken

5-1/2", AS1X PACKER AT 5,042'

EOT AT 5,050' Ferron  

5,080'-90', 5,094'-5,102'  (4 spf)

Frac w/ 86,000 #'s +/- 20/40 in 84,000 g

15# x-link gel

5,178'-88', 5,210'-14', 5,240'-46'  (4 spf)

5,250'-60' (4 spf)

Frac w/ 60,000 #'s +/- 20/40 in 75,000 g

8-26 Clean out fill from 15# x-link gel

5,236' to 5,713'

Spud Date:  6/26/06

TD Date: 6/25/07 2/25/08: test 100 mcf, 300 bw

Comp Date: 2/20/08 TD = 5,866' MD, 4,536' TVD
  PBTD = 5,825' MD, 4,495' TVD

Alpine School District #6-17 

Sundry Number: 74491 API Well Number: 43007311810000Sundry Number: 74491 API Well Number: 43007311810000

Present Completion ' '

API: 43-007-31181 Alpine School District #6-17

GL: 7,919' ' LOCATION:
KB: 7,933' Clear Creek

SW SE NW (BHL)
· : i NW NW NE (surface)

Casing Strings: : :::: :::\:: Sec. 17 Tl3S R7E

; .g

Carbon County, UT
Conductor @40'

TOC @surface
TUBING HEAD IS 7-1/16" 5,000

13-3/8", 46#, K-55 @250'
Cmtd w/ 1600 sx
TOC @surface estimated

7-5/8", 26.4#, J-55 @2,261'
Cmtd w/ 340 sx
TOC @surface, estimated

: : Capacity Factors
5-1/2" Liner, 17#, N-80 @2,009'-5,825' : : : : 2-7/8" Tbg .00579 BPF .0325 Ft3/ft

Cmtd w/ 291 sx : : : : 7-5/8" casing .0471 BPF .2648 Ft3/ft

TOC @2,009' estimated : : : 2-7/8" X 7-5/8"Anulr .0391 BPF .2198 Ft3/ft

; ; 5-1/2" Casing .0232 BPF .1305 Ft3/ft

::: 2-7/8" X 5-1/2"Anulr .0152 BPF .0854 Ft3/ft

Drilling Notes:
Directional Well: i: : :!: 6 Injection Criteria

FISH in original hole, TD @5,164' MD, |: : :|: ( Zone
TOF @5,141' MD. PB w/ 510 sx (: :

_ _ _ i 4,866' - 5,601'
and sidetrack. :: : X X :::: Rate:

SIDETRACK: KOP @2,350' +/-, : Max Rate: 15,000 BPD
incl=40 deg, Azim=217deg. Build to : Max Pressure: 400 psig
incl=56 deg, decrease to 33 deg
@5,825' MD

Hole conditions required mud predominatly. : .

.

.

Air drill mid section of hole and to I -: 2-7/8", 6.5#, J-55, 8R, EUE TUBING
lighten mud column. RU mud cleaner for
solids control @4,570' +/-.

No DST's or Cores taken

5-1/2", ASlX PACKER AT 5,042'
EOT AT 5,050' Ferron

5,080'-90', 5,094'-5,102' (4 spf)
Frac w/ 86,000 #'s +/- 20/40 in 84,000 g
15# x-link gel

i:

0 5,178'-88', 5,210'-14', 5,240'-46' (4 spf)
0 5,250'-60' (4 spf)

0 Frac w/ 60,000 #'s +/- 20/40 in 75,000 g
8-26 Clean out fill from I : 0 15# x-link gel
5,236' to 5,713'
Spud Date: 6/26/06 .

.·.-.·.-.·.-.·.-.·.-.·.-.·

TD Date: 6/25/07 2/25/08: test 100 mcf, 300 bw
Comp Date: 2/20/08 TD = 5,E66' MD, 4,53ú' TVD

PBTD = 5.825' MD. 4.495' TVD

RECEIVED: Sep. 19,
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